10

11

12

13

14

15

16

Renfrew Hydro Inc.
EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency

Renfrew Hydro Inc.

2024 Cost of Service Application
EB — 2023 - 0049

Filed: May 24, 2023

Exhibit 6: Revenue Requirement & Revenue Deficiency or

Sufficiency
Rates Effective: January 1, 2024
Date Filed: May 24, 2023

Renfrew Hydro Inc.
499 O’Brien Road, Unit B
Renfrew, Ontario

K7V 323

PAGE 1 OF 46



—_

N

10

11

12

13

Renfrew Hydro Inc.

EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

Table of Contents

L

II.

II1.

IV.

VI

VIL

VIIIL

IX.

2.6 Revenue Requirement & Revenue Deficiency or

R U ol =T Yoy 4
2.6.1 Revenue Requirement Work FOrm .......cccceieeeiiiieeiiiieeiirenceienncenennensenneenennes 5
2.6.1.1 Determination of Net Utility INCOME .....ccuviiiiiiiiieeee e e e 5
2.6.1.2 Proposed Revenue REQUIFEMENT .....c..iiiiiiieicieee et ee ettt evre e e aae e e e aaee e e eanaeas 7
2.6.1.3 Statement Of RAtE BASE ....cccueiiiiiriiiiiieiieec ettt 9
2.6.1.4 Actual Utility Return 0N Rate BaSe........ccovcuiiiiiiiiieeiiiieeeeiiieeeesiteeessieeeessiteeessneeeessnneeeesnes 10
2.6.1.5 Requested and Indicated Rate of REtUIM ... ..cceiii i 11
2.6.1.6 Calculation of Revenue Deficiency or SUFPIUS .......coccviiiiiiiie i 12
2.6.1.7 Causes of Revenue Deficiency Or SUMPIUS ......coccuviiiiiiieec et 13
2.6.1.8 Impact of change in accounting standards or PoliCies.........ccceecvveeiiiiieee e 16
2.6.1.9 — Revenue Requirement WOrk FOIrM .....co ittt e 17

2.6.2 Taxes or Payments in Lieu of Taxes (PILS) &
(g 0T o =T ot N 1= =N 19

2.6.2.0 INCOME TAXES OF PlLS . uuuiiiiiiiiiiiiiiiei ettt e e ettt e e b e et b e e et e e sa e e eaessaeesaesaneessneens 19
2.6.2.2 Other Taxes 26

2.6.2.3 Non-recoverable & Disallowed EXPENSES .....cccccuviiiiiieeieiiiiiee e e e eritre e e e e e esverree e e e e enanees 27
2.6.3 Other ReVENUE......ccciiiiiiiiiiiiiiiiiciccccccrcs e 28
2.6.3.1 Other REVENUE ..c..eeieiiiiiiieeeeee ettt eb e st s ne e e sane e sabeeeanee 28
VarianCe ANAIYSIS c.evviieiciiee et e et e e et e e e et e e e e aata e e e enateeeeataeeeeaaraeaeanns 30
2.6.3.2 New Proposed SPeCific ChargeS......cuuiiiiiiie ettt e e e bee e e 39
2.6.3.3 Revenue from Affiliate TranSactions .......cocvieiiiiiieiiiiieie e 40
2.6.3.4 DiSCrete CUSTOMET GIOUPS...uuuuiiiirireieeeeieeereeeeeereereeeeeeeeeeeeeaeeeaaaeaeaaaataaaaaaeaaeaaaeeeeaeaeeeaeaeeeeens 41
PAY o] 01T 4 Lo 1) 42
List of Appendices 42
PN o] o T=T 4 o [ G 43
JAY 0T 01T 4 o [ Q- J 44
Y o o 1T 4 T 1 O 45
PV o] e 1T e L) TSP 46

PAGE 2 OF 46



Renfrew Hydro Inc.

EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

PAGE 3 OF 46



N

© 0 N O o0 b~ W

11
12
13
14

15

Renfrew Hydro Inc.

EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

2.6 Revenue Requirement & Revenue Deficiency or Sufficiency

The following information is included in our Exhibit six (6):

e Determination of Net Utility Income
e Proposed Revenue Requirement

e Statement of Rate Base

e Actual Utility Return on Base

e Requested Rate of Return

e Deficiency or Sufficiency in Revenue

e Gross Deficiency or Sufficiency in Revenue

Consistent with the filing requirements, RHI is presenting information net of electricity price differentials
captured in Retail Settlement Variance Accounts (RSVAs) and also net of any costs associated with low
voltage (LV) charges or DVA balances of expenditures/revenues being tracked through approved deferral
and variance accounts for specific distribution assets for which disposition is not being sought in this

application.
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2.6.1 Revenue Requirement Work Form

2.6.1.1 Determination of Net Utility Income

Renfrew Hydro Inc.’s (RHI) current rates are based on Board approved rates effective January 1, 2023,
through an IRM proceeding (EB-2022-0060). Existing revenues based on existing Board approved rates,
which are used in calculating utility income, are comprised of distribution revenue and exclude pass-thru

charges such as LV Charges and Transmission Charges.

Details on existing and projected distribution revenue at existing rates are presented below. Table 6.1

below shows distribution revenues at proposed 2024 volumes.
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Table 6.1: Distribution Revenues at Current Rates — 2024 Volumes

Renfrew Hydro Inc.

EB-2023-0049
Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

2023 Rates at 2024 Load
Test Year Projected Revenue from Existing Variable Charges
Variable Gross Transform. Transform. Transform. Net
Customer Class Name Distribution per Test Year Volume Variable Allowance Allowance Allowance Variable
Rate Revenue Rate kW's $'s Revenue
Residential $0.0000 kWh 31,290,547 $0.00 $0.00 $0.00
General Senice < 50 kW $0.0173 kWh 11,622,476 $201,068.84 $0.00 $201,068.84
General Senice > 50 to 4999 kW $3.3767 kW 104,523 $352,943.74 -0.60 57878 -$34,726.80 $318,216.94
Unmetered Scattered Load $0.0017 kWh 264,699 $449.99 $0.00 $449.99
Street Lighting $4.6520 kW 1,075 $5,002.30 $0.00 $5,002.30
microFIT $0.0000 kW 0 $0.00 $0.00 $0.00
$0.0000 $0.00 $0.00 $0.00
Total Variable Revenue 43,283,320 $559,464.86 57878 -$34,726.80 $524,738.06
2023 Rates at 2024 Load
Test Year Projected Revenue from Existing Fixed Charges
Customer Class Name Fixed Custom.ers Fixed Charge Variable Revenue TOTAL % Fixed % Variable % Total
Rate (Connections) Revenue Revenue Revenue Revenue
Residential $27.9300 3,922 $1,314,594.33 $0.00 $1,314,594.33 100.00% 60.11%
General Senice < 50 kW $35.1700 458 $193,251.46 $201,068.84 $394,320.30 49.01% 50.99% 18.03%
General Senice > 50 to 4999 kW $223.2000 42 $112,492.80 $318,216.94 $430,709.74 26.12% 73.88% 19.69%
Unmetered Scattered Load $23.4400 37 $10,407.36 $449.99 $10,857.35 95.86% 4.14% 0.50%
Street Lighting $2.2000 1,197 $31,600.80 $5,002.30 $36,603.10 86.33% 13.67% 1.67%
microFIT $0.0000 0 $0.00 $0.00 $0.00
$0.0000 0 $0.00 $0.00 $0.00
Total Fixed Revenue 5,656 $1,662,346.75 $524,738.06 $2,187,084.81
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2.6.1.2 Proposed Revenue Requirement

RHI's 2024 Service Revenue Requirement of $2,717,112 represents the total revenue required by RHI in
order to continue distributing electricity safely and reliably. The Service Revenue Requirement consists
of OM&A expenses, costs related to capital investments (depreciation and return on capital), as well as
payment of both property taxes and income taxes. The 2024 Base Revenue Requirement of $2,527,657
is the basis for determining 2024 distribution rates and the 2024 RRRP funding amount, based on the
cost allocation study presented in Exhibit 7 and the rate design process presented in Exhibit 8. This
amount is calculated as the Service Revenue Requirement, less a Revenue Offset of $189,455, being the
net revenue received from sources other than rates. Revenue Requirement Workform can be found in

PDF format in Appendix A.

Table 6.2 below summarizes RHI’s proposed 2024 Revenue Requirements, consistent with Sheet 9 of the
RRWF.

Table 6.2: Test Year Revenue Requirement

Particulars Application

OM&A Expenses $1,655,134
Amortization/Depreciation $388,351
Property Taxes $9,731
Income Taxes (Grossed up) $34,347
Other Expenses $-
Return

Deemed Interest Expense $276,086

Return on Deemed Equity $353,462
Service Revenue Requirement
(before Revenues) $2,717,112
Revenue Offsets $189,455
Base Revenue Requirement $2,527,657
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1 The following table provides the calculation of RHI’s 2024 net income at the proposed 2024 revenue

2 requirement, consistent with Sheet 5 of the RRWF.

Table 6.3 Utility Income under Proposed Revenue Requirement

3
. Initial
Particulars Application
Operating Revenues:
Distribution Revenue (at $2,527,657
Proposed Rates)
Other Revenue $189,455
Total Operating Revenues $2,717,112
Operating Expenses:
OM+A Expenses $1,655,134
Depreciation/Amortization $388,351
Property taxes $9,731
Capital taxes $-
Other expense $-
Subtotal (lines 4 to 8) $2,053,217
Deemed Interest Expense $276,086
Total Expenses (lines 9 to 10) $2,329,303
Utility income before
income taxes $387,809
Income taxes (grossed-up) $34,347
4 Utility net income $353,462
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2.6.1.3 Statement of Rate Base

Determination of RHI’s 2024 rate base is required as a first step in determining the return on capital
amount of $629,548 included in the revenue requirement. Table 6.4 summarizes the calculation of RHI's
rate base for the 2024 Test Year, consistent with the more detailed rate base calculations and analysis
contained in Exhibit # 2.

Table 6.4: Calculation of Rate Base

. Initial
Particulars Application
Gross Fixed Assets (average) $12,068,769
Accumulated Depreciation (average) ($3,515,810)
Net Fixed Assets (average) $8,552,959
Allowance for Working Capital $887,811
Total Rate Base $9,440,770
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2 Table 6.5 below summarizes the calculation of RHI’s 2024 return on rate base, consistent with the Cost

3 of Capital parameters and capital structure presented in Exhibit 5.

Table 6.5: Return on Rate Base

Year:

Particulars Capitalization Ratio Cost Rate
(%) $) (%)

Debt

Long-term Debt 56.00% $5,286,831 4.88%

L4

Short-term Debt 4.00% (1) $377,631 4.79%
Total Debt 60.0% $5,664,462 4.87%
Equity

Common Equity 40.00% $3,776,308 9.36%

Preferred Shares $-
Total Equity 40.0% $3,776,308 9.36%

4 Total 100.0% $9,440,770 6.67%

Return

®)

$257,997
$18,089

$276,086

$353,462

$-
$353,462

$629,548
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2.6.1.5 Requested and Indicated Rate of Return

Table 6.6 compares RHI’s 2024 return on rate base, at both current approved rates, and proposed rates.

The amounts in Table 6.5 are consistent with the amounts in Sheet 8 of the RRWF and the difference of

A O DN

$306,278 is equal to the revenue deficiency (prior to being grossed-up for taxes).

Table 6.6: Return on rate base - Current vs Proposed Rates

At Current [ At Proposed
Particulars Rates Rates Difference
Deemed interest $ 276,086 ($ 276,086 $ -
Return on Deemed equity $ 47,184 |$ 353,462 |$ 306,278
Total Return on rate base $ 323,270 | $ 629,548 | $ 306,278
Rate Base $ 9,440,770 | $ 9,440,770 | $ -
Rate of Return on Rate Base 3.42% 6.67% 3.24%

© 00 N O

The requested rate of return on rate base is 6.67%. Exhibit 5 provides detail on the determination of this
rate, consistent with RHI’s cost of debt and the OEB prescribed cost of capital parameters. As shown in
Table 6.6, RHI’s indicated rate of return (i.e.: its rate of return on rate base at existing approve rates) is
6.67%.
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2.6.1.6 Calculation of Revenue Deficiency or Surplus

RHI’s net revenue deficiency at current approved rates is $416,706. This deficiency is calculated as the
difference between the 2024 Test Year Revenue Requirement and the forecast Test Year revenue at

RHI’s 2023 approved distribution rates.

The detailed calculation of the 2024 revenue deficiency is provided in Table 6.7 which is consistent with
Sheet 8 of the RRWF. The drivers of the change in revenue requirement between 2017 Board Approved
and 2024 Test Year that result in a 2024 revenue deficiency are detailed in Table 6.7.

Table 6.7: Revenue Deficiency (RRWF)

Initial Application

At Current At Proposed

Particulars

Approved Rates Rates
Revenue Deficiency from Below $416,706
Distribution Revenue $2,187,031 $2,110,951
Other Operating Revenue $189,455 $189,455

Offsets - net
Total Revenue

Operating Expenses
Deemed Interest Expense
Total Cost and Expenses

$2,376,486

$2, 717,112

$2,053,217
$276,086

$2,053,217
$276,086

$2,329,303

$2,329,303

Utility Income Before Income $47.,184 $387,809

Taxes

Tax Adjustments to Accounting ($258,198) ($258,198)
Income per 2013 PILs model

Taxable Income ($211,014) $129,611

Income Tax Rate 26.50% 26.50%
Income Tax on Taxable $ - $34,347

Income

Income Tax Credits $ - $ -
Utility Net Income $47,184 $353,462

Utility Rate Base

Deemed Equity Portion of Rate
Base

$9,440,770

$3,776,308

$9,440,770

$3,776,308

Income/(Equity Portion of Rate 1.25% 9.36%
Base)

Target Return - Equity on Rate 9.36% 9.36%
Base

Deficiency/Sufficiency in Return -8.11% 0.00%
on Equity

Indicated Rate of Return 3.42% 6.67%
Requested Rate of Return on 6.67% 6.67%
Rate Base

Deficiency/Sufficiency in Rate of -3.24% 0.00%
Return

Target Return on Equity $353,462 $353,462
Rewvenue Deficiency/(Sufficiency) $306,279 $0
Gross Revenue $416,706

Deficiency/(Sufficiency)
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2.6.1.7 Causes of Revenue Deficiency or Surplus

RHI’s existing rates are based on the Board-approved rates in 2017 following a cost-of-service rate
application, and adjustments to its base distribution rates in 2018-2023 under the Board’s Third

Generation Incentive Regulation Mechanism.

As shown in Table 6.7 of Revenue Deficit at the previous section, the Revenue Deficiency is determined

to be $416,706. The deficiency is largely due to increases in rate base and OM&A.

The proposed rate base for 2024 is $2,755,995 higher than the 2017 Board-approved amount, an
increase of 50.6%. Based on a 6.67% overall cost of capital, the increase in the rate base drives an
increase to the revenue requirement. The factors contributing to the change in the rate base are
discussed in detail at Exhibit 2 but for the most part, are due to investments in the distribution system to

follow the distribution system plan and required system renewal.

A significant loss in customer number and load relative to the 2017 board approved forecast in General
Service over 50kW (GS>50) has contributed to the Revenue Deficiency as well. Overall, RHI revenues
based on 2017 Board approved Customer numbers and load forecast was $101,335 lower using constant

2022 rates currently in place. Table 6.8 below outlines this deficiency.

The major contributors of the deficiency are explained below and Table 6.9 comparing the specifics from

2017 Board Approved to 2024 Test Year is presented following the explanations below.

. Increase in OM&A of $191,585 from $1,473,280 in 2017 Board Approved to $1,664,865 in
2024. This represents a 13% increase over 7 years and compares favorably to normal

inflationary targets. Cost drivers are explained further in Exhibit 4.

o An increase in Average Net Fixed Assets of $2,887,871 from $5,665,088 in 2017 Board
approved to $8,552,959 in 2024. Explained further in Exhibit 2

. A decrease in Working Capital of $131,878 from $1,019,689 in 2017 Board approved to
$887,811 in 2024.

. An increase in the Weighted Average Cost of Capital from 5.67% of 2017 Board approved to

6.67% in 2024.

. An increase in Depreciation Expenses of $145,199 from $243,152 of 2017 Board approved to
$388,351 in 2024.
. An increase in deemed PILs expense of $13,069 from $21,278 in the 2017 Board approved

value to $34,347 in 2024.

PAGE 13 OF 46



Renfrew Hydro Inc.

EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

Table 6.8: Annualized Revenues at 2022 Actual Load vs 2017 Board Approved Load

) Revenue at Revenue
Customer Class Name Billed Units Las;Borard 2022 I::::d 2017 Revenue at | sufficiency
PP Forecast | 2022 Actual | (deficiency)
Residential Fixed 3,835 3,888| $27.0100 1,243,000 1,260,179 17,178
General Senvice < 50 kW Fixed 414 454 $34.0100 168,962 185,286 16,325
General Senice > 50 to 4999 kW Fixed 61 42| $215.8600 158,010 108,793 |- 49,216
Unmetered Scattered Load Fixed 34 37 $22.6700 9,249 10,065 816
Street Lighting (Connections) Fixed 1,199 1,197 $2.1300 30,646 30,595 |- 51
Total - 14,948

Variable | Revenue at

Customer Class Name Billed Units Las:\Board 2022 Distribution 2017 Revenue at | Revenue

il Rate Forecast [ 2022 Actual | deficiency
Residential N/A 29,993,952 30,997,474 $0.0000 - - -

General Senice < 50 kW kWh 12,181,792 11,513,618 $0.0167 203,436 192,277 |- 11,159
General Senice > 50 to 4999 kW kw 122,368 102,093 $3.2657 399,617 333,403 |- 66,214
Unmetered Scattered Load kWh 155,148 264,699 S0.0016 248 424 175
Street Lighting kW 3,118 1,075 $4.4990 14,028 4,838 |- 9,190
Total - 86,387
Total fixed and variable |- 101,335
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Table 6.9: Comparison of Revenue Deficiency (RRWF)

2024 Increase Increase

2017 Board Proposed (decrease) | (decrease)
Particulars (taken from RRWF- 8. Rev_Def_Suff) approved Rates $ %
Revenue Deficiency from Below
Distribution Revenue $2,003,438 $2,527,657 $524,219 26.2%
Other Operating Revenue Offsets - net $113,005 $189,455 $76,450 67.7%
Total Revenue $2,116,443 $2,717,112 $600,669 28.4%
Operating Expenses $1,716,432 $2,053,217 $336,785 19.6%
Deemed Interest Expense $143,963 $276,086 $132,123 91.8%
Total Cost and Expenses $1,860,395 $2,329,303 $468,908 25.2%
Utility Income Before Income Taxes $256,054 $387,809 $131,755 51.5%
Tax Adjustments to Accounting Income per 2017 126.1%
PILs model ($114,192) ($258,198) | ($144,006)
Taxable Income $141,855 $129,611 ($12,244) (8.63%)
Income Tax Rate 15% 26.50% 11.5% 76.7%
Income Tax on Taxable Income $21,278 $34,347 $13,069 55.7%
Income Tax Credits $0 $0 $0 0.00%
Utility Net Income $234,769 $353,462 $118,693 50.6%
Utility Rate Base $6,684,775 $9,440,770 | $2,755,995 41.2%
Deemed Equity Portion of Rate Base $2,673,910 $3,776,308 | $1,102,398 41.2%
Income/(Equity Portion of Rate Base) 8.78% 9.36% 0.58% 6.6%
Target Return - Equity on Rate Base 8.78% 9.36% 0.58% 6.6%
Deficiency/Sufficiency in Return on Equity 0.00% 0.00% 0.00% 0.00%
Indicated Rate of Return 5.67% 6.67% 1.00% 17.6%
Requested Rate of Return on Rate Base 5.67% 6.67% 1.00% 17.6%
Deficiency/Sufficiency in Rate of Return 0.00% 0.00% 0.00% 0.00%
Target Return on Equity $234,769 $353,462 $118,693 50.6%
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2.6.1.8 Impact of change in accounting standards or policies

RHI has adopted MIFRS and confirms that it incorporated the required changes to its capitalization
policies and depreciation rates as part of its 2017 Cost of Service Application. As such, there are no
changes to accounting standards that impact the change in revenue requirement. IFRS 16 change has
no net effect as expense has moved from OM&A to Depreciation and interest, which ultimately has a nil
effect.
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2.6.1.9 — Revenue Requirement Work Form

Table 6.10 below presents RHI’s Revenue Requirement trend from the 2017 Board Approved to 2024 Test Year:

Table 6.10: Trend in Revenue Requirement

MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
. B 2017 2018 2019 2020 2021 2022 2023 2024
Particular Approved
OMB&A Expenses $1469.016 | $1.414103 | $1430373 | $1.350749 | $1402857 | $1478466 | $1461113 | $1.503.621 | $1.655134
Depreciation Expense $243152 | $245165 | $278437 | 340799 | $318523 | $325887 | $339,003 | $362467 | $388,351
Property Taxes $4,265 $5,106 $6,148 $4,004 $5,497 $11,477 $9,147 $9,439 $9,731
Total Distribution Expenses $1.716.433 | $1.664374 | $1723.958 | $1704552 | $1,726.877 | $1815830 | $1,809,353 | $1.965526 | $2,053.217
Regulated Retum On Capital $378732 | 378733 | $396,.966 | $436,931 $466965 | $468240 | 474748 | $505409 | $629,548
Grossed up PlLs $21,278 $3,601 $28,125 $3,067 $19,461 $22,991 $26,538 $21,317 $34,347
Service Revenue Requirement $2,116,443 | $2,046,708 | $2149,049 | $2,144,550 | $2,174381 | $2,261,079 | $2,310,630 | $2,449,618 | $2,717,112
Less: Revenue Offsets $113,004 $85,805 $100,808 | -$37,587 $75153 | -$161.621 | -$187.768 | -$160623 | -$189.455
Base Revenue Requirement $2,003.430 | $2,132,512 | $2,039,152 | $2,106,963 | $2,009,229 | $2,009,458 | $2122,871 | $2,288,995 | $2,527,657
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Table 6.10 summarizes the drivers of the increase in RHI’s revenue requirement between 2017 Board

Approved and 2024 Test Year with respect to each of the above line items.

Detailed year-over-year variance analysis and/or cost driver analysis for certain line items can be also

found in the following sections of the Application:

e OM&A expenses — Exhibit 4

e Regulated return on capital — Exhibit 5

¢ Revenue offsets — Exhibit 3

e Rate base — Exhibit 2
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2.6.2 Taxes or Payments in Lieu of Taxes (PILS) & Property Taxes

2.6.2.1 Income Taxes or PILs

RHI summarizes the following:

10

11
12

13
14

15
16
17
18
19

20

21
22
23
24

25
26

1. Detailed calculations of income tax or PILS as applicable are included in Table 6.11 below. A
copy of the Income Tax/PILs model is available on the OEB’s website. Regulatory assets and

liabilities are excluded from taxes/PlLs calculations.

2. Supporting schedules and calculations identifying reconciliating items are included in Table
6.10.

3. A copy of the most recent Federal and Provincial tax return is included in Appendix B.

4. Financial statements do not differ from the financial statements filed in support of the

application and are therefore not included with the tax return.

5. RHI is not claiming tax credits such as Apprenticeship Training Tax Credits or Education Tax
Credits.

6. Supporting schedules, calculations, and explanations for “other additions” and “other
deductions” in RHI’s PILs model are included in Table 6.11. The significant supporting schedule is
CCA which has been provided in Table 6.12. Other calculations (donations, 24 meals) are
immaterial, and the balances related to employee future benefits agree to the actuarial report

provided in Appendix C.

7. RHI has completed the integrity checks in the PILs model.

8. RHI has overridden tax rates in the OEB model, Appendix D, to reflect true tax rates paid by
RHI due to CRA associated company rules and RHI’s relationship with Renfrew Power
Generation Inc. and has provided justification for this deviation from standard below in Table

6.13.

9. RHI has applied a loss carryforward from its 2023 expected tax return to be allotted over 5

years as the taxable income results of 2023 are an exception due to the large purchase of a
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double bucket truck and other non-distribution assets which qualify for full CCA deductibility in
2023.

RHI is required to make payments in lieu of income taxes (taxes) based on its taxable income. RHI files
Federal/Provincial tax returns annually. The income tax rate and capital cost allowance rates used to
calculate taxes on RHI’s income tax returns are the same rates that have been proposed in the Test

Period.
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Table 6.11: Tax Provision for 2024 Test Year

Last Board Bridge Year | Test Year
Particular Approved 2017 2018 2019 2020 2021 2022 2023 2004

Amount Calculated on line 9999 of Schedule 125 139,306 191,657 179,991 197,600 109,638 234,814

Provision for income tax - Current 3,601 28,125 3,067| - 19,461| - 22,991 26,538

Provision for income tax - Deferred 9,321 38,142 76,966 76,229 60,782 61,785

Income before PILs/Taxes 234,769 152,228 257,924 260,024 254,368 147,429 323,137 205,519 353,463
Amortization of Tangible Assets 245,807 250,806 281,186 344,473 359,444 372,022 392,308 437,901 500,473
Gains/(loss) on disposal of assets 10,000 7,555| - 29,859 912 3,959 27,939 3,630 3,798 2,800
Non-Deductible Interest/meals expense - 540 3 - - 630 882 875 810
Remeasurements of Employee Future benefits 3,786| - 6,460 67,375 1,149 1,193 341 6,462 6,462 6,462
Capital Cost Allowance 366,213] - 391,080] - 468,854| - 594,982] - 604,517 - 588,217 - 581,525) - 1,282,337| - 600,339
Right of Use Lease Obligation principal - - -| - 43,108] - 44,781| - 46,518 - 48,323| - 50,155] - 52,017
Taxable Income 120,577 13,589 107,775] - 31,532 - 30,334] - 86,374 96,571] - 677,937 211,652
Losses carried forward/backwards - 13,589 - 107,775 31,532 30,334 86,374| - 96,571 96,571 - 211,652
Regulatory Taxable Income 120,577 - - - - - - 581,366 -
Tax rate 15% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5%
Corporate PlLs 18,087 - - - - - - - -
Income Tax Gross Up 85.0% 73.5% 73.5% 73.5% 73.5% 73.5% 73.5% 73.5% 73.5%
Gross Up Amount 3,192 - - - - - -

Grossed Up PlLs 21,279 . - - - . - - -
Tax Adjustments to Accounting Income (RRWF) 114,192 - 138,639 - 150,149 - 291,556/ - 284,702 - 233,803 - 226,566/ - 883,456/ - 141,811
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In November 2018, the Minister of Finance delivered the 2018 Fall Economic Statement, and the
announcement included a provision for accelerated CCA deductions. The changes were effective for all

expenditures incurred after November 20, 2018. A summary of the impact to RHI is below:
e % year rule suspended for CCA, with accelerated CCA on capital asset classes at 1.5 times the
previous rate for first year of CCA deduction for expenditures incurred and available for use

between November 20, 2018, and December 31, 2023.

e ¥ year rule suspended for CCA for expenditures incurred and available for use between
January 1, 2024, and December 31, 2027.

e full CCA claimed for non-distribution assets purchased in 2023 at 100% of disbursement

Below is a summary of the supporting schedule for CCA for 2024,

Table 6.12: Supporting Schedule - CCA - 2024

UCC - CCA - at

Beginning of Accelerated| UCC- End

Class the year Additions CCA Rate rate of year
1| 2,756,915 - 4% 110,277 2,646,638
8 24,535 17,000 20% 8,307 33,228
10 67,189 100,000 30% 50,157 117,032

12 - 8,000 100% 8,000 -
13 19,157 - NA 14,306 4,851
14.1 4,159 - 7% 291 3,868
45 2,257 - 45% 1,016 1,241
47| 4,304,819 795,000 8% 407,986 4,691,833
7,179,031 920,000 600,339 7,498,692

As could be noted in Table 6.11, RHI has paid nothing in net PILs taxes over the 7-year period as PILs tax
charges in the years 2017 through 2018 have been recovered through 2019, 2020 and 2021 loss carry
backs due primarily to accelerated CCA. RHI has recorded $85,596, plus interest charges, in Group 2
Deferral and Variance accounts sub account 1592 — PILs and tax Variances — CCA. Please note that RHI
has opted to repay our customers 100% of our tax savings due to the accelerated CCA and these details

are in Exhibit 9. RHI is aware of the Board policy issued July 25, 2019, on a 50/50 basis to repay
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customers at 50% of tax savings due to Bill C-97 policy change, however based on recent settlements in

our industry we believe that a 100% is the most preferred method to address this issue.

RHI has overridden the tax rates in the OEB model to better reflect the true tax rate which is prevalent
in RHI’s tax filings. RHI, through common ownership of the Town of Renfrew, is considered an
Associated Company with Renfrew Power Generation Inc. (RPG) and as such combines the total assets
of both RHI and RPG when determining classification of small or large business corporations and tax
rates. An excerpt below from RHI’s most recent PILs tax return shows the asset base for tax purposes of
RHI to be $15,025,289 for 2022. As the PILs model uses rate base as the determinant for the rate of tax,
RHI is grouped in the 12.5% small business tax rate with RHI’s rate base being $9,440,770. This makes
the Canada Revenue Agency and the PlLs tax Model classifications inconsistent and not truly reflective

of PILs tax paid by the entity, when applicable.

Table 6.13: Taxable Capital Supporting Schedule

Summary - taxable capital

Faderal
Corporate name Taxable capital | Taxable capilal | Taxable capital | Taxable capital | Taxable capital
used to calculate | used to calculate | used to calculale | used to calculate useq te calqulate
the business limit the SR&ED line 233 of fine 234 of line 120 in
reduction expenditure fimit | the T2 return the T2 retum Schedule 65
{12, ling 418} fora CCPC
{Schedulss 31
and 49)
RENFREW HYDROQ INC. 7,170,627 7,170,627 7,653,707 7,653,707
RENFREW POWER GENERATION INC, 29,345,478 29,345,478 7,371,582 7,371,582
Total 36,516,105 36,516,105 15,025,289 15,025,289

RHI is in a unique position due to its Associated Company status with this provider of electricity

generation. Due to the significant capital investment RPG completed in 2015, RPG has expanded its

generation of electricity and RHI customers have benefited as Embedded Generation has grown from

just under 1 Megawatt to just short of 2 Megawatt per month on average from 2015 to 2022. This has

reduced demand charges from externally provided power through reduced transmission charges. Hydro

One’s Network, Transmission and Common Sub-transmission lines charges for 2023 combine to $9.09

per kilowatt, per month. Multiplying this amount across 12 months for approximately 1,000 kW

computes to an annual savings of $109,080 in pass through charges to the customers of RHI. This does

not even include Wholesale market charges as these would extend to additional cost savings for RHI

customers.

In addition, RHI’s loss factor due to this increased production has reduced from 1.081 to 1.0714. On the

surface, this reduction can be calculated by approximately 24% of RHI’s distributed power being from
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embedded generation within the Town. 24% of Hydro One’s loss factor is being saved by the customers
in Renfrew. The 24% Hydro One Loss factor of 1.034 equals .008 in reduced loss factor, which is almost

exactly the reduction of RHI’s loss factor in this application.

RHI has calculated the effect of reduction of loss factor of customer bills in Table 6.13 below by simply
changing the Loss Factor on each rate class and multiplying by the Forecasted customers at normal
average usage which RHI used for 2023 IRM models. The result of the loss factor adjustment in savings

across all rate classes amounts to $96,507.

Table 6.14: Impact of Loss Factor reduction on Bill (2023 All inclusive rates)

Average Monthly Loss factor Loss Factor Monthly # of Forecast Annual

Bill Usage at1.081%  at 1.0714% savings Customers  Savings
Residential 750 kWh TOURPP  § 12134 § 12054 $ 0.80 3922 § 37,651
GS <50 2,000 kWh TOU RPP $ 31519 $ 313.10 $ 2.09 458 § 11,487
GS > 50 RHI Averagein RM  § 12,671.40 $ 12,578.81 § 92.59 42 § 46,665
UsL RHI Average inRM  § 99.13 $ 9848 $ 0.65 37 $ 289
SL RHIAverageinlRM $ 7,660.18 $ 7,62559 $ 34.59 1% 415
$ 96,507

RHI acknowledges power costs are flow through and the cost of power savings are already passed
through to the customer, albeit on a 2-year delayed cycle through IRM applications. The adjustment to
lost factor will benefit customers by removing the time lag associated with Group 1 variances and

narrow variances so customers are charged in real time.

The Province of Ontario has a total of 5,367,402 customers from the 2021 Yearbook of Electrical
distributors. Of those customers, only 475,380 belong to LDCs with less than $15M in Net Property,
Plant and Equipment (NPPE), also from the same Yearbook. This alone, places 91.8% of Customers with
LDCs in the recoverable tax bracket of 26.5%. Another 253,080 customers are with LDCs between $10M
and $15M in NPPE, which these customers are in a PILs bracket between 12.5% and 26.5%. This
amounts to another 4.7% of the total of the province’s customers. This analysis does not even include
working capital component to those customer bases and therefore rate base. All this is to say that only
3.5% of Ontario electricity customers are paying through their distribution rates the 12.5% tax rate that

the PILs Model automatically places RHI in for calculating PILs tax due to the use of rate base.
For the above reasons, RHI deems it reasonable to override the tax rates within the model as the

relationship with RPG provides significant cost savings to the Customers of RHI. RHI Customers are also

part of a very small portion of Customers across the Province not already paying the full tax rate.
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RHI is also projecting a large tax loss in 2023 due to the immediate full CCA depreciation of non-
distribution assets such as the double bucket truck purchase for tax purposes. This loss will allow RHI to
recover taxes paid in 2022 and provide a carryforward value for tax purposes. RHI is requesting to
spread this loss carry forward over 5 years as using the full value in 2024 would result in no inclusion of

PILs tax in the test year and this would not be persistent over the 5-year term of the Cost of Service.

PAGE 25 OF 46



a A W DN

Renfrew Hydro Inc.

EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

2.6.2.2 Other Taxes

The only other taxes than the PlLs presented in this Exhibit incurred by RHI are property taxes, which
have not significantly fluctuated between 2017 Board Approved and the 2024 Test Year. The tax
amounts are derived from actual invoices received. The 2023 Bridge Year and the 2024 Test Year are

based on an inflationary increase.

Table 6.15 — Other Taxes

Particular Property Taxes
Last Board Approved 4,265
2017 5,106

2018 6,148

2019 4,004

2020 5,497

2021 11,477

2022 9,147

2023 9,439

2024 9,731
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2.6.2.3 Non-recoverable & Disallowed Expenses

RHI does not have any expenses that are deducted for general tax purposes but for which recovery in
2024 distribution rates would be disallowed.
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2.6.3 Other Revenue

2.6.3.1 Other Revenue

Other Distribution Revenues are revenues that are distribution related but are sourced from means
other than distribution rates. For this reason, other revenues are deducted from RHI’s proposed revenue
requirement. Other Distribution Revenues includes items such as:

e Specific Service Charges

¢ Late Payment Charges

e Other Distribution Revenues

e Other Income and Expenses
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Appendix 2-H
Other Operating Revenue
USoA # USoA Description 2017 Actual® | 2018 Actual® | 2019 Actual® | 2020 Actual® | 2021 Actual® | 2022 Actual | Bridge Year | Test Year
2017 2018 2019 2020 2021 2022 2023 2024
Reporting Basis
4082  |Retail Services Revenues -$ 4,968 |-$ 4,788 [-$ 8,200 |-§ 5,661 |-$ 4,99 [-$ 4725 |-$ 8,360 |-§ 8,407
4084  [Service Transaction Requests (STR) Revenues -$ 34 |-$ 211% - |5 411-$ 17 |-$ 2719 - |9 -
4086  |SSS Administration Revenue -$ 12,541 |-$ 12,670 |-$ 12,728 |-$ 12,830 |-$ 12,885 |-$ 12,964 [-$ 13,125 |-$ 13,490
4210  [Rent from Electric Property -$ 37,648 |-$ 46,443 |-$ 41,99 |-$ 41,99 |-$ 41,996 |-$ 41,996 |-$ 41,996 |-$ 89,981
4225 |Late Payment Charges -$ 22,682 |-$ 22,173 |-$ 17,932 |-$ 23,867 |-$ 16,548 |-$ 17,169 |-$ 19,588 |-$ 19,588
4235 |Miscellaneous Service Revenues -$ 45,881 |-$ 36,382 |-$ 31,363 |-$ 36,136 |-$ 67,178 |-$ 62,231 |-$ 37,412 |-$ 37,849
4245  |Government and Other Assistance Directly Credited to Income |-§ 2,160 |-$ 4414 1% 3,674 |-$ 19,236 |-$ 29,970 |-$ 25,843 |-$ 11,541 |-$ 14,853
4305 [Regulatory Debits $  162681|$  154,342|§  148036[$  146,814[$ - s - | - IS -
4325 |Revenues from Merchandise -$ 10,576 |-$ 17,495 |-$ 6,756 |-$ 3,224 |-$ 128 |-$ 926 |-$ 4,440 |-$ 4,440
4355  |Gain on Disposition of Utility and Other Property $ - |3 42 847 |-$ 5750 $ - |-$ 6,531 $ - |8 20,000 | $ 2
4362  |Loss from Retirement of Utility and Other Property $ 7,555 | $ 6,771 $ 6,662 | $ 3,959 [ $ 34,470 | $ 3,630 [ $ 3,798 | $ 2,800
4375  |Revenues from Non Rate-Regulated Utility Operations $ 10,410 [-$ 105,075 |-$ 73,365 |- 220,909 [-$ 74,124 |-$ 28,352 |-$ 3,200 [-$ 3,200
4380  |Expenses of Non Rate-Regulated Utility Operations $ 46,164 | $ 43,305| $ 3214418 148912 $ 65,784 | $ 24,386 | $ - 19 5
4390  |Miscellaneous Non-Operating Income $ 11,090 |-$ 6,667 |-$ 40711-$ 3,349 [-$ 3,161 |-$ 1,653 |-$ 1,500 |-$ 1,500
4405 |Interest and Dividend Income $ 27,393 |-$ 15,340 |-$ 18,594 |-$ 7,680 [-$ 4,340 |-$ 19,899 [-$ 13,800 [-$ 13,800
Miscellaneous Service Revenues $ 45,881 |-$ 36,382 [-$ 31,363 |-$ 36,136 |-$ 67,178 |-$ 62,231 |-$ 37,412 -$ 37,849
Late Payment Charges -$ 22,682 |-$ 22,173 |-$ 17,932 |-$ 23,867 |-$ 16,548 |-$ 17,169 |-$ 19,588 |-$ 19,588
Other Operating Revenues -57350.6|-$ 68,336 |-$ 66,598 |-$ 79,764 |-$ 89,864 |-$ 85,554 |-$ 76,021 |- 126,732
Other Income or Deductions 211718.3| $ 16,99 | $ 78,306 | $ 64,614 | $ 11,969 |-$ 22,814 |-$ 39,142 |-$ 20,140
Total $  85805/5 109808[-5 37587  75153]-5 1616216  187.768[-5 1721646 204,309

A detailed breakdown by USoA account is shown in OEB Appendix 2-H. Year over year variance analysis follows.
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Table 6.17 to 6.24 below presents year over year variances of other operating revenues. An explanation

of variances above the materiality threshold of $10,000 is provided in the detail below.

Table 6.17: 2017 Board Approved vs 2017 Actual

Reporting Basis MIFRS MIFRS Var Analysis | Var Analysis
2017 2017 $ %
Board
USoA# |USoA Description Approved
4235 |4235-Miscellaneous Service Revenues -$18,500 -$45,881 -$27,381 148.01%
4225 |4225-Late Payment Charges -$20,000 -$22,682 -$2,682 13.41%
4082 [4082-Retail Senices Revenues -$5,000 -$4,968 $32 0.64%
4084 [4084-Senice Transaction Requests (STR) Revenues -$50 -$34 $17 33.00%
4086 [4086-SSS Administration Revenue -$12,500 -$12,541 -$41 0.33%
4210 |4210-Rent from Electric Property -$38,000 -$37,648 $352 0.93%
4245 |4245-Government Assistance Directly Credited to Income -$800 -$2,160 -$1,360 170.01%
4305 [4305-Regulatory Debits $0 $162,681 $162,681
4325 [4325-Revenues from Merchandise Jobbing, Etc. -$7,000 -$10,576 -$3,576 51.09%
4355 [4355-Gain on Disposition of Utility and Other Property -$5,454 $0 $5,454 100.00%
4360 [4360-Loss on Disposition of Utility and Other Property $10,000 $7,555 -$2,445 24.45%
4375 |4375-Revenues from Non-Utility Operations -$8,000 -$10,410 -$2,410 30.12%
4380 [4380-Expenses of Non-Utility Operations $0 $46,164 $46,164
4390 |4390-Miscellaneous Non-Operating Income -$3,700 -$11,090 -$7,390 199.73%
4405 [4405-Interest and Dividend Income -$4,000 $27,393 $31,393 784.84%
Total -$113,004 $85,805 $198,809 176%
Specific Service Charges -$18,500 -$45,881 -$27,381 148.01%
Late Payment Charges -$20,000 -$22,682 -$2,682 13.41%
Other Distribution/Operating Revenues -$56,350 -$57,351 -$1,001 1.78%
Other Income or Deductions -$18,154 $211,718 $229,872 1266.23%
Total -$113,004 $85,805 $198,809 175.93%

The increase in specific service charges of $27,381 favorable to Board approved in USoA account #4235

primarily relates to Occupancy change volumes increasing and dis-connect and re-connection charges

commenced for service upgrades.

Late Payment and Other Distribution/Operating revenues charges were below materiality threshold.

Other Income or deductions once removing regulatory debits related to CGAAP and MFIRS depreciation
of $162,681 debit and $31,235 of negative interest charges related to these were $35,956 negative,

which is primarily account 4380 which was recovered in 2018 after the sale of the property where RHI

was previously located.

PAGE 30 OF 46



10
11
12
13

14

Renfrew Hydro Inc.

EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

Table 6.18: 2018 Actual vs 2017 Actual

Reporting Basis MIFRS MIFRS Var Analysis Var Analysis
2017 2018 $ %
USoA# [USoA Description
4235 [4235-Miscellaneous Service Revenues -$45,881 -$36,382 $9,500 20.70%
4225 |4225-Late Payment Charges -$22,682 -$22,173 $509 2.24%
4082 |4082-Retail Senices Revenues -$4,968 -$4,788 $180 3.63%
4084 |4084-Senice Transaction Requests (STR) Revenues -$34 -$21 $13 38.06%
4086 |4086-SSS Administration Revenue -$12,541 -$12,670 -$129 1.03%
4210 |4210-Rent from Electric Property -$37,648 -$46,443 -$8,795 23.36%
4245 |4245-Government Assistance Directly Credited to Income -$2,160 -$4,414 -$2,254 104.35%
4305  [4305-Regulatory Debits $162,681 $154,342 -$8,340 5.13%
4325 [4325-Revenues from Merchandise Jobbing, Etc. -$10,576 -$17,495 -$6,919 65.42%
4355 |4355-Gain on Disposition of Utility and Other Property $0 -$42,847 -$42,847
4360 |4360-Loss on Disposition of Utility and Other Property $7,555 $6,771 -$785 10.39%
4375 |4375-Revenues from Non-Utility Operations -$10,410 -$105,075 -$94,665 909.39%
4380 [4380-Expenses of Non-Utility Operations $46,164 $43,305 -$2,859 6.19%
4390 [4390-Miscellaneous Non-Operating Income -$11,090 -$6,667 $4,423 39.88%
4405 |4405-Interest and Dividend Income $27,393 -$15,340 -$42,733 156.00%
Total $85,805 -$109,898 -$195,702 228%
Specific Service Charges -$45,881 -$36,382 $9,500 20.70%
Late Payment Charges -$22,682 -$22,173 $509 2.24%
Other Distribution/Operating Revenues -$57,351 -$68,336 -$10,986 19.16%
Other Income or Deductions $211,718 $16,994 -$194,725 91.97%
Total $85,805 -$109,898 -$195,702 228.08%

Specific Service charges declined in the year as dis-connect and re-connection charges declined

significantly while comparing year to year.

Late payment charges remained consistent, and variance is below materiality.

Other Distribution/Operating Revenues increased due to an adjustment in pole attachment count with

telecommunications companies.

Other income increased by $194,725 as the utility sold the property formerly used for office and
operations, 1/5™ of which was included in the previous Cost-of-service, netting $42,847. Account #4375
netted $61,789 increase but was a recovery of 2017 expense of $46,164. Interest income increased by

$42,733 as the $31,425 of interest charges from the previous year were a one-time charge.
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Reporting Basis MIFRS MIFRS Var Analysis Var Analysis
2018 2019 $ %
USoA# |USoA Description
4235 |4235-Miscellaneous Service Revenues -$36,382 -$31,363 $5,018 13.79%
4225 |4225-Late Payment Charges -$22,173 -$17,932 $4.241 19.13%
4082 |4082-Retail Senices Revenues -$4,788 -$8,200 -$3,412 71.26%
4084 |4084-Senvice Transaction Requests (STR) Revenues -$21 $0 $21 100.00%
4086 |4086-SSS Administration Revenue -$12,670 -$12,728 -$58 0.46%
4210 |4210-Rent from Electric Property -$46,443 -$41,996 $4,448 9.58%
4245 14245-Government Assistance Directly Credited to Income -$4,414 -$3,674 $740 16.76%
4305 |4305-Regulatory Debits $154,342 $148,036 -$6,306 4.09%
4325 |4325-Revenues from Merchandise Jobbing, Etc. -$17,495 -$6,756 $10,739 61.38%
4355 [4355-Gain on Disposition of Utility and Other Property -$42,847 -$5,750 $37,097 86.58%
4360 |4360-Loss on Disposition of Utility and Other Property $6,771 $6,662 -$108 1.60%
4375 |4375-Revenues from Non-Utility Operations -$105,075 -$73,365 $31,709 30.18%
4380 [4380-Expenses of Non-Utility Operations $43,305 $32,144 -$11,161 25.77%
4390 [4390-Miscellaneous Non-Operating Income -$6,667 -$4,071 $2,597 38.95%
4405 |4405-Interest and Dividend Income -$15,340 -$18,594 -$3,254 21.22%
Total -$109,898 -$37,587 $72,311 66%
Specific Service Charges -$36,382 -$31,363 $5,018 13.79%
Late Payment Charges -$22,173 -$17,932 $4,241 19.13%
Other Distribution/Operating Revenues -$68,336 -$66,598 $1,739 2.54%
Other Income or Deductions $16,994 $78,306 $61,313 360.80%
Total -$109,898 -$37,587 $72,311 65.80%

Specific Service charges, late payment fees and Other Distribution revenues all changed below
materiality threshold of $10,000.

Other income declined by $61,313 as the gain from sale of property was a one-time increase.

PAGE 32 OF 46



10

11

Table 6.20: 2020 Actual vs 2019 Actual

Renfrew Hydro Inc.

EB-2023-0049
Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

Reporting Basis MIFRS MIFRS Var Analysis | Var Analysis
2019 2020 $ %
USoA# |USoA Description
4235 |4235-Miscellaneous Service Revenues -$31,363 -$36,136 -$4,772 15.22%
4225 (4225-Late Payment Charges -$17,932 -$23,867 -$5,935 33.09%
4082 |4082-Retail Senices Revenues -$8,200 -$5,661 $2,539 30.97%
4084 |4084-Seniice Transaction Requests (STR) Revenues $0 -$41 -$41
4086 |4086-SSS Administration Revenue -$12,728 -$12,830 -$102 0.80%
4210 |4210-Rent from Electric Property -$41,996 -$41,996 $0 0.00%
4245 |4245-Government Assistance Directly Credited to Income -$3,674 -$19,236 -$15,562 423.51%
4305 [4305-Regulatory Debits $148,036 $146,814 -$1,222 0.83%
4325 |4325-Revenues from Merchandise Jobbing, Etc. -$6,756 -$3,224 $3,533 52.29%
4355 |4355-Gain on Disposition of Utility and Other Property -$5,750 $0 $5,750 100.00%
4360 [4360-Loss on Disposition of Utility and Other Property $6,662 $3,959 -$2,703 40.58%
4375 |4375-Revenues from Non-Utility Operations -$73,365 -$220,909 -$147,543 201.11%
4380 [4380-Expenses of Non-Utility Operations $32,144 $148,912 $116,768 363.26%
4390 [4390-Miscellaneous Non-Operating Income -$4,071 -$3,349 $721 17.71%
4405 |4405-Interest and Dividend Income -$18,594 -$7,680 $10,914 58.69%
Total -$37,587 -$75,153 -$37,566 100%
Specific Service Charges -$31,363 -$36,136 -$4,772 15.22%
Late Payment Charges -$17,932 -$23,867 -$5,935 33.09%
Other Distribution/Operating Revenues -$66,598 -$79,764 -$13,166 19.77%
Other Income or Deductions $78,306 $64,614 -$13,693 17.49%
Total -$37,587 -$75,153 -$37,566 99.94%

Specific Service charges and late payment fees both changed below materiality threshold of $10,000.

Other Distribution Revenues increased by $13,166, primarily due to government assistance related to

the training of an apprentice line maintainer’s wages.

Other income or deductions increased $13,693 due to request from the Town of Renfrew to assist in

Street Light conversion to LED lights in which RHI earned additional revenue on a one-time basis.
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Renfrew Hydro Inc.

EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

Table 6.21: 2021 Actual vs 2020 Actual

Reporting Basis MIFRS MIFRS Var Analysis | Var Analysis
2020 2021 $ %
USoA# |USoA Description
4235 |4235-Miscellaneous Service Revenues -$36,136 -$67,178 -$31,043 85.91%
4225 |4225-Late Payment Charges -$23,867( - 16,548.22 $7,319 30.66%
4082 [4082-Retail Senices Revenues -$5,661 -$4,996 $665 11.74%
4084 |4084-Senice Transaction Requests (STR) Revenues -$41 -$17 $24 58.46%
4086 [4086-SSS Administration Revenue -$12,830 -$12,885 -$55 0.43%
4210 |4210-Rent from Electric Property -$41,996 -$41,996 $0 0.00%
4245 |4245-Government Assistance Directly Credited to Income -$19,236 -$29,970 -$10,735 55.80%
4305 [4305-Regulatory Debits $146,814 $0 -$146,814 100.00%
4325 |4325-Revenues from Merchandise Jobbing, Etc. -$3,224 -$128 $3,095 96.03%
4355 |4355-Gain on Disposition of Utility and Other Property $0 -$6,531 -$6,531
4360 [4360-Loss on Disposition of Utility and Other Property $3,959 $34,470 $30,511 770.65%
4375 [4375-Revenues from Non-Utility Operations -$220,909 -$74,124 $146,785 66.45%
4380 |4380-Expenses of Non-Utility Operations $148,912 $65,784 -$83,129 55.82%
4390 |4390-Miscellaneous Non-Operating Income -$3,349 -$3,161 $188 5.62%
4405 |4405-Interest and Dividend Income -$7,680 -$4,340 $3,341 43.50%
Total -$75,153 -$161,621 -$86,469 115%
Specific Service Charges -$36,136 -$67,178 -$31,043 85.91%
Late Payment Charges -$23,867 -$16,548 $7,319 30.66%
Other Distribution/Operating Revenues -$79,764 -$89,864 -$10,100 12.66%
Other Income or Deductions $64,614 $11,969 -$52,644 81.48%
Total -$75,153 -$161,621 -$86,469 115.06%

Specific Service charges increased $31,043 during the year. The increase can be attributable to a new
apartment complex requiring service during its build and temporary servicing and rental of transformer

charges. This continued into 2022.

Late payment charged declined due to OEB imposed moratorium on late payment fees to residential

customers due to the Covid 19 pandemic.

Other distribution revenues increased $10,100 due to continued government assistance related to the

training of an apprentice line maintainer’s wages.

Other income or deductions increased due to the removal of regulatory debit from 2017 Cost of Service
offset of $146,814 cost with also the decline in revenue obtained the previous year from the Town of
Renfrew Street lighting conversion. RHI also recorded $23,980 net losses on disposal of assets after

review of asset counts.
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EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

Table 6.22: 2022 Actual vs 2021 Actual

10

11

Reporting Basis MIFRS MIFRS Var Analysis | Var Analysis
2021 2022 $ %
USoA# |USoA Description
4235 |4235-Miscellaneous Service Revenues -$67,178 -$62,231 $4,948 7.36%
4225 (4225-Late Payment Charges 16,548.22 -$17,169 -$621 3.75%
4082 |4082-Retail Senices Revenues -$4,996 -$4,725 $271 5.42%
4084 |4084-Senice Transaction Requests (STR) Revenues -$17 -$27 -$10 58.10%
4086 [4086-SSS Administration Revenue -$12,885 -$12,964 -$79 0.61%
4210 |4210-Rent from Electric Property -$41,996 -$41,996 $0 0.00%
4245 |4245-Government Assistance Directly Credited to Income -$29,970 -$25,843 $4,128 13.77%
4305 |4305-Regulatory Debits $0 $0 $0
4325 |4325-Revenues from Merchandise Jobbing, Etc. -$128 -$926 -$798 622.49%
4355 |4355-Gain on Disposition of Utility and Other Property -$6,531 $0 $6,531 100.00%
4360 |4360-Loss on Disposition of Utility and Other Property $34,470 $3,630 -$30,840 89.47%
4375 [4375-Revenues from Non-Utility Operations -$74,124 -$28,352 $45,772 61.75%
4380 [4380-Expenses of Non-Utility Operations $65,784 $24,386 -$41,398 62.93%
4390 [4390-Miscellaneous Non-Operating Income -$3,161 -$1,653 $1,508 47.71%
4405 |4405-Interest and Dividend Income -$4,340 -$19,899 -$15,560 358.54%
Total -$161,621 -$187,768 -$26,147 16%
Specific Service Charges -$67,178 -$62,231 $4,948 7.36%
Late Payment Charges -$16,548 -$17,169 -$621 3.75%
Other Distribution/Operating Revenues -$89,864 -$85,554 $4,310 4.80%
Other Income or Deductions $11,969 -$22,814 -$34,783 290.60%
Total -$161,621 -$187,768 -$26,147 16.18%

Specific Service charges, late payment charges and other Distribution revenue variances all were below
the materiality threshold of $10,000.

Other income or deductions increased by $34,783 with $24,309 less loss on disposal of assets and

increased Interest income due to rising interest rates on average bank balances.
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Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

Table 6.23: 2023 Bridge year vs 2022 Actual

Reporting Basis MIFRS MIFRS Var Analysis [ Var Analysis
2022 2023 $ %
USoA# [USoA Description
4235 |4235-Miscellaneous Service Revenues -$62,231 -$37,412 $24,819 39.88%
4225 (4225-Late Payment Charges 17,169.33 -$19,588 -$2,419 14.09%
4082 |4082-Retail Senices Revenues -$4,725 -$8,360 -$3,635 76.93%
4084 |4084-Senice Transaction Requests (STR) Revenues -$27 $0 $27 100.00%
4086 |4086-SSS Administration Revenue -$12,964 -$13,125 -$161 1.24%
4210 |4210-Rent from Electric Property -$41,996 -$41,996 $0 0.00%
4245 |4245-Government Assistance Directly Credited to Income -$25,843 -$11,541 $14,302 55.34%
4305 [4305-Regulatory Debits $0 $0 $0
4325 |4325-Revenues from Merchandise Jobbing, Etc. -$926 -$4,440 -$3,514 379.66%
4355 |4355-Gain on Disposition of Utility and Other Property $0 -$20,000 -$20,000
4360 |4360-Loss on Disposition of Utility and Other Property $3,630 $3,798 $168 4.62%
4375 14375-Revenues from Non-Utility Operations -$28,352 -$3,200 $25,152 88.71%
4380 |4380-Expenses of Non-Utility Operations $24,386 $0 -$24,386 100.00%
4390 [4390-Miscellaneous Non-Operating Income -$1,653 -$1,500 $153 9.26%
4405 |4405-Interest and Dividend Income -$19,899 -$14,800 $5,099 25.62%
Total -$187,768 -$172,164 $15,604 8%
Specific Service Charges -$62,231 -$37,412 $24,819 39.88%
Late Payment Charges -$17,169 -$19,588 -$2,419 14.09%
Other Distribution/Operating Revenues -$85,554 -$75,021 $10,533 12.31%
Other Income or Deductions -$22,814 -$40,142 -$17,329 75.96%
Total -$187,768 -$172,164 $15,604 8.31%

Specific Service charges are expected to decline by $24,819 as temporary rental charges for electrical

transformers at new building development and a malfunctioned transformer came to an end in 2022.

Late payment charges were below the materiality threshold of $10,000 but are expected to rebound to

levels received pre-pandemic.

Other Distribution revenues are expected to decline by $12,583 as apprenticeship tax credits are

expected to decline as line maintainers status change will reduce government assistance of wages.

Other income or deductions are expected to increase by $17,329 mainly due to the expected sale and
proceeds of $20,000 for RHI’s 23-year-old double bucket truck.
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Table 6.22: 2024 Test year vs 2023 Bridge year

Renfrew Hydro Inc.

EB-2023-0049
Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

Reporting Basis MIFRS MIFRS Var Analysis | Var Analysis
2023 2024 $ %
USoA# [USoA Description
4235 |4235-Miscellaneous Service Revenues -$37,412 -$37,849 -$437 1.17%
4225 |4225-Late Payment Charges -$19,588 -$19,588 $0 0.00%
4082 |4082-Retail Senices Revenues -$8,360 -$8,407 -$47 0.56%
4084 14084-Senice Transaction Requests (STR) Revenues $0 $0 $0
4086 |4086-SSS Administration Revenue -$13,125 -$13,490 -$366 2.79%
4210  |4210-Rent from Electric Property -§41,996 -§89,981 -$47,985 114.26%
4245 |4245-Government Assistance Directly Credited to Income -$11,541 -$14,853 -$3,313 28.70%
4305 |4305-Regulatory Debits $0 $0 $0
4325 |4325-Revenues from Merchandise Jobbing, Etc. -$4,440 -$4,440 $0 0.00%
4355 |4355-Gain on Disposition of Utility and Other Property -$20,000 $0 $20,000 100.00%
4360 |4360-Loss on Disposition of Utility and Other Property $3,798 $2,800 -$998 26.28%
4375 [4375-Revenues from Non-Utility Operations -$3,200 -$3,200 $0 0.00%
4380 |4380-Expenses of Non-Utility Operations $0 $0 $0
4390 |4390-Miscellaneous Non-Operating Income -$1,500 -$1,500 $0 0.00%
4405 |4405-Interest and Dividend Income -$14,800 -$13,800 $1,000 6.76%
Total -$172,164 -$204,309 -$32,145 19%
Specific Service Charges -$37,412 -$37,849 -$437 1.17%
Late Payment Charges -$19,588 -$19,588 $0 0.00%
Other Distribution/Operating Revenues -§75,021 -$126,732 -$51,710 68.93%
Other Income or Deductions -$40,142 -$20,140 $20,002 49.83%
Total -$172,164 -$204,309 -$32,145 18.67%

Specific Service charges and late payment charges are expected to stabilize and remain consistent with
the 2023 Bridge year.

Other Distribution revenues are expected to increase by $51,718. Primarily, this comes from resetting

of pole attachment fees from the previous Cost-of-service at $22.35 per year to the latest rate of

$36.05. RHI has also informed the Town of Renfrew that commencing 2024 they will also be receiving

pole attachment charges for their street lights at this same rate.

Other income or deductions are expected to increase by $20,002 due to the removal of the one-time
sale in 2023 of RHI’s old double bucket truck.
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Renfrew Hydro Inc.
EB-2023-0049
Exhibit 6 — Revenue Sufficiency/Deficiency

Filed: May 24, 2023

For the purpose of the rate setting process, revenue in USoA account # 4245 is not inclusive of other
revenues as this relates to the amortization of Contributed capital and has been re-allocated to
Depreciation Expense in the Cost allocation model.
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EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

2.6.3.2 New Proposed Specific Charges

As part of the review of Customer Service Rules (EB-2017-0183), RHI has taken into consideration the
proposed amendments to the Distribution System Code, Standard Supply Service Code, Unit
Submetering, and Gas Distribution Access Rule. In light of these proposed amendments, RHI has

adjusted its budgeted revenue for the proposed changes.

RHI is not proposing any new specific service charges.
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EB-2023-0049

Exhibit 6 — Revenue Sufficiency/Deficiency
Filed: May 24, 2023

2.6.3.3 Revenue from Affiliate Transactions

RHI confirms that it does not have any material transactions with affiliates. RHI provides immaterial
service in maintenance of Street lights and Traffic lights for the Town of Renfrew with inclusive revenues
of $3,200 for this activity, net of expenses. RHI does not deviate from Article 340 of the APH in any of

the following disclosures.
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1 2.6.3.4 Discrete Customer Groups

2 RHI confirms it is not proposing any additional charges to discrete customer groups.
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@ Ontario Energy Board

~ Revenue Requirement Workform o
(RRWF) for 2023 Filers

Version 1.00

A\

Utility Name | Renfrew Hydro Inc.
Service Territory
Assigned EB Number |EB-2023-0049

Name and Title |Lance Jefferies, President

Phone Number |613-432-4884 ex 224

Email Address | liefferies@renfrewhydro.com
Test Year 2024

Bridge Year 2023

Last Rebasing Year 2017

The RRWF has been enhanced commencing with 2017 rate applications to provide estimated base distribution rates. The enhanced RRWEF is not intended to replace a utility’s formal rate
generator model which should continue to be the source of the proposed rates as well as the final ones at the conclusion of the proceeding. The load forecasting addition made to this model
is intended to be demonstrative only and does not replace the information filed in the utility’s application. In an effort to minimize the incremental work required from utilities, the cost
allocation and rate design additions to this model do in fact replace former appendi that were required to be filed as part of the cost of senice (Chapter 2) filing requirements.

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of filing your application You may use and copy thls model for
that purpose, and prowde a copy of this model to any person that is adwsmg or assisting you in that regard. Except as indi d above, any copying, rep.

blication, sale, ad: , translation, modification, reverse engii ing or other use or dissemination of this model with the exp written of the Ontarlo
Energy Board is prohlblted If you provide a copy of thls model to a person that is advising or assisting you in preparing the application or reviewing your draft rate
order, you must ensure that the person understands and agrees to the restrictions noted above.

While this model has been provided in Excel format and is required to be filed with the applications, the onus r ins on the
and the results.

ppli to ensure the accuracy of the data



f&# Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2023 Filers

1. Info 8.Rev Def Suff
2. Table of Contents 9.Rev Reqt
3. Data_Input_Sheet 10. Load Forecast
4.Rate_Base 11. Cost Allocation
5. Utility Income 12. Residential Rate Design - hidden. Contact OEB staff if needed
6. Taxes_PlLs 13. Rate Design and Revenue Reconciliation
7.Cost_of Capital 14. Tracking Sheet
Notes:
1) Pale green cells represent inputs
2) Pale green boxes at the bottom of each page are for additional notes
3) Pale yellow cells represent drop-down lists
4) Please note that this model uses MACROS. Before starting, please ensure that macros have been enabled.

5) Completed versions of the Revenue Requirement Work Form are required to be filed in working Microsoft Excel format.



fgh Ontario Energy Board

Revenue Requirement Workform

(RRWEF) for 2023 Filers

Data Input o

Notes:
General

™)
@

@)
@)
5)
(6)

U]
®)
©)

Rate Base
Gross Fixed Assets (average)
Accumulated Depreciation (average)
Allowance for Working Capital:
Controllable Expenses
Cost of Power
Working Capital Rate (%)

Utility Income
Operating Revenues:
Distribution Revenue at Current Rates
Distribution Revenue at Proposed Rates
Other Revenue:
Specific Senice Charges
Late Payment Charges
Other Distribution Revenue
Other Income and Deductions

Total Revenue Offsets

Operating Expenses:
OM+A Expenses
Depreciation/Amortization
Property taxes
Other expenses

Taxes/PILs
Taxable Income:
Adjustments required to arrive at taxable
income
Utility Income Taxes and Rates:
Income taxes (not grossed up)
Income taxes (grossed up)
Federal tax (%)
Provincial tax (%)
Income Tax Credits

Capitalization/Cost of Capital

Capital Structure:
Long-term debt Capitalization Ratio (%)
Short-term debt Capitalization Ratio (%)
Common Equity Capitalization Ratio (%)
Prefered Shares Capitalization Ratio (%)

Cost of Capital
Long-term debt Cost Rate (%)
Short-term debt Cost Rate (%)
Common Equity Cost Rate (%)
Prefered Shares Cost Rate (%)

Initial
Application

$12,068,769
($3,515,810)

$1,664,865
$10,172,608
7.50%

$2,187,031
$2,527,657

$37,840
$19,588
$111,886
$20,140

$189,455

$1,655,134
$388,351
$9,731

($258,198)

$25,245
$34,347
15.00%
11.50%

56.0%
4.0%
40.0%
0.0%
100.0%

4.88%
4.79%
9.36%

&) 6)
$ 12,068,769
® ($3,515,810)
$ 1,664,865
$ 10,172,608
©) 0.00% 7.50% (©
(Y]
$ 1,655,134
$ 388,351
$ 9,731
@)
®) 8)

Per Board
Decision

$12,068,769
($3,515,810)

$1,664,865
$10,172,608

$1,655,134
$388,351
$9,731

Data inputs are required on Sheets 3. Data from Sheet 3 will automatically complete calculations on sheets 4 through 9 (Rate Base through Revenue Requirement).
Sheets 4 through 9 do not require any inputs except for notes that the Applicant may wish to enter to support the results. Pale green cells are available on sheets 4
through 9 to enter both footnotes beside key cells and the related text for the notes at the bottom of each sheet.
All inputs are in dollars ($) except where inputs are individually identified as percentages (%)

Data in column E is for Application as originally filed. For updated revenue requirement as a result of interrogatory responses, technical or settlement conferences,

etc., use column M and Adjustments in column |

Net of addbacks and deductions to arrive at taxable income.

Average of Gross Fixed Assets at beginning and end of the Test Year

Average of Accumulated Depreciation at the beginning and end of the Test Year. Enter as a negative amount.
Select option from drop-down list by clicking on cell M12. This column allows for the application update reflecting the end of discovery or Argument-in-Chief. Also, the
outcome of any Settlement Process can be reflected.
Input total revenue offsets for deriving the base revenue requirement from the senice revenue requirement
4.0% unless an Applicant has proposed or been approved for another amount.

The default Working Capital Allowance factor is 7.5% (of Cost of Power plus controllable expenses), per the letter issued by the Board on June 3, 2015. Alternatively,
a WCA factor based on lead-lag study, with supporting rationale could be provided.

©)

®)



f&? Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2023 Filers

g

Rate Base and Working Capital

Rate Base

Line Particulars Initial Per Board

No. Application Decision
1 Gross Fixed Assets (average) @ $12,068,769 $ - $12,068,769 $ - $12,068,769
2 Accumulated Depreciation (average) ($3,515,810) $ - ($3,515,810) $ - ($3,515,810)
3 Net Fixed Assets (awerage) @ $8,552,959 $ - $8,552,959 $ - $8,552,959
4 Allowance for Working Capital m $887,811 $ - $887,811 ($887,811) $ -
5 Total Rate Base $9,440,770 $ - $9,440,770 ($887,811) $8,552,959

(1) Allowance for Working Capital - Derivation
6 Controllable Expenses $1,664,865 $- $1,664,865 $- $1,664,865
7 Cost of Power $10,172,608 $ - $10,172,608 $ - $10,172,608
8 Working Capital Base $11,837,474 $- $11,837,474 $- $11,837,474
9 Working Capital Rate % ™ 7.50% 0.00% 7.50% 7.50% 0.00%
10 Working Capital Allowance $887,811 $ - $887,811 ($887,811) $-
Notes

(1)

(2)

Some Applicants may have a unique rate as a result of a lead-lag study. The default rate for 2021 cost of senice applications is 7.5%, per the letter

issued by the Board on June 3, 2015.

Average of opening and closing balances for the year.
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A

Revenue Requirement Workform
(RRWEF) for 2023 Filers

Utility Income

Line
No.

o ~NO® OGN

10
1

12

13

14

Notes

™)

. Initial Per Board
Particulars i e o
Application Decision
Operating Revenues:
Distribution Revenue (at $2,527,657 ($2,527,657) $- $- $-
Proposed Rates)
Other Revenue m $189,455 ($189,455) $- - $-
Total Operating Revenues $2,717,112 ($2,717,112) $ - $ - $-
Operating Expenses:
OM+A Expenses $1,655,134 $- $1,655,134 $- $1,655,134
Depreciation/Amortization $388,351 $- $388,351 $- $388,351
Property taxes $9,731 $- $9,731 $- $9,731
Capital taxes $ - $ - $ - $- $-
Other expense $- $- $-
Subtotal (lines 4 to 8) $2,053,217 $ - $2,053,217 $- $2,053,217
Deemed Interest Expense $276,086 ($276,086) $- $- $-
Total Expenses (lines 9 to 10) $2,329,303 ($276,086) $2,053,217 $- $2,053,217
Utility income before
income taxes $387,809 ($2,441,026) ($2,053,217) $- ($2,053,217)
Income taxes (grossed-up) $34,347 $- $34,347 $- $34,347
Utility net income $353,462 ($2,441,026) ($2,087,564) $- ($2,087,564)
Other Revenues / Revenue Offsets
Specific Senice Charges $37,840 $- $-
Late Payment Charges $19,588 $- $-
Other Distribution Revenue $111,886 $- $-
Other Income and Deductions $20,140 $ - $-
Total Revenue Offsets $189,455 $- $- $- $-




@j Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2023 Filers

Taxes/PILs
Line . s Per Board
Particul Applicat
No. articulars pplication Decision

Determination of Taxable Income

1 Utility net income before taxes $353,462 $- $-

2 Adjustments required to arrive at taxable ($258,198) $- $-
utility income

3 Taxable income $95,264 $- $-

Calculation of Utility income Taxes

4 Income taxes $25,245 $25,245 $25,245
6 Total taxes $25,245 $25,245 $25,245
7 Gross-up of Income Taxes $9,102 $9,102 $9,102
8 Grossed-up Income Taxes $34,347 $34,347 $34,347
9 PlILs / tax Allowance (Grossed-up Income
taxes + Capital taxes) $34,347 $34,347 $34,347
10 Other tax Credits $- $- $-
Tax Rates
11 Federal tax (%) 15.00% 15.00% 15.00%
12 Provincial tax (%) 11.50% 11.50% 11.50%
13 Total tax rate (%) 26.50% 26.50% 26.50%

Notes



@ Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2023 Filers

Capitalization/Cost of Capital

L:‘: Particulars Capitalization Ratio Cost Rate Return
Initial Application
(%) ®) (%) %)
Debt
1 Long-term Debt 56.00% $5,286,831 4.88% $257,997
2 Short-term Debt 4.00% $377,631 4.79% $18,089
3 Total Debt 60.00% $5,664,462 4.87% $276,086
Equity
4 Common Equity 40.00% $3,776,308 9.36% $353,462
5 Preferred Shares 0.00% $ - 0.00% $-
6 Total Equity 40.00% $3,776,308 9.36% $353,462
7 Total 100.00% $9,440,770 6.67% $629,548
(%) $) (%) 9)
Debt
1 Long-term Debt 0.00% $- 0.00% $-
2 Short-term Debt 0.00% $- 0.00% $-
3 Total Debt 0.00% $- 0.00% $-
Equity
4 Common Equity 0.00% $- 0.00% $-
5 Preferred Shares 0.00% $- 0.00% $ -
6 Total Equity 0.00% $- 0.00% $-
7 Total 0.00% $9,440,770 0.00% $-
Per Board Decision
(%) $) (%) %)
Debt
8 Long-term Debt 0.00% $- 4.88% $-
9 Short-term Debt 0.00% $- 4.79% $-
10 Total Debt 0.00% $- 0.00% $-
Equity
1" Common Equity 0.00% $- 9.36% $-
12 Preferred Shares 0.00% $- 0.00% $-
13 Total Equity 0.00% $- 0.00% $-
14 Total 0.00% $8,552,959 0.00% $-

Notes



@ Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2023 Filers

Revenue Deficiency/Sufficiency

Initial Application

Per Board Decision

L particul At Current At Proposed At Current At Proposed At Current At Proposed
";:e articulars Approved Rates Rates Approved Rates Rates Approved Rates Rates
1 Revenue Deficiency from Below $416,706 ($182,060) $2,793,492
2 Distribution Revenue $2,187,031 $2,110,951 $2,187,031 $2,709,717 $- ($2,793,492)
3  Other Operating Revenue $189,455 $189,455 $- $- $- $-
Offsets - net
4  Total Revenue $2,376,486 $2,717,112 $2,187,031 $2,527,657 $- -
5 Operating Expenses $2,053,217 $2,053,217 $2,053,217 $2,053,217 $2,053,217 $2,053,217
6  Deemed Interest Expense $276,086 $276,086 $ - $ - $ - $-
8 Total Cost and Expenses $2,329,303 $2,329,303 $2,053,217 $2,053,217 $2,053,217 $2,053,217
9 Utility Income Before Income $47,184 $387,809 $133,814 $474,440 ($2,053,217) ($2,053,217)
Taxes
10  Tax Adjustments to Accounting ($258,198) ($258,198) ($258,198) ($258,198) $- $-
Income per 2013 PILs model
11 Taxable Income ($211,014) $129,611 ($124,384) $216,242 ($2,053,217) ($2,053,217)
12 Income Tax Rate 26.50% 26.50% 26.50% 26.50% 26.50% 26.50%
13 Income Tax on Taxable $- $34,347 $- $57,304 $- $-
Income
14  Income Tax Credits $- $- $- $- $- $-
15 Utility Net Income $47,184 $353,462 $133,814 ($2,087,564) ($2,053,217) ($2,087,564)
16 Utility Rate Base $9,440,770 $9,440,770 $9,440,770 $9,440,770 $8,552,959 $8,552,959
17 Deemed Equity Portion of Rate $3,776,308 $3,776,308 $- $- $- $-
Base
18 Income/(Equity Portion of Rate 1.25% 9.36% 0.00% 0.00% 0.00% 0.00%
Base)
19 Target Return - Equity on Rate 9.36% 9.36% 0.00% 0.00% 0.00% 0.00%
Base
20 Deficiency/Sufficiency in Return -8.11% 0.00% 0.00% 0.00% 0.00% 0.00%
on Equity
21 Indicated Rate of Return 3.42% 6.67% 1.42% 0.00% -24.01% 0.00%
22 Requested Rate of Return on 6.67% 6.67% 0.00% 0.00% 0.00% 0.00%
Rate Base
23 Deficiency/Sufficiency in Rate of -3.24% 0.00% 1.42% 0.00% -24.01% 0.00%
Retun
24  Target Return on Equity $353,462 $353,462 $- $- $- $-
25  Revenue Deficiency/(Sufficiency) $306,279 $0 ($133,814) $- $2,053,217 $-
26 Gross Revenue $416,706 ($182,060) (M $2,793,492 )
Deficiency/(Sufficiency)
Notes:

(U]

Revenue Deficiency/Sufficiency divided by (1 - Tax Rate)
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Revenue Requirement Workform
(RRWF) for 2023 Filers

Revenue Requirement

Line Particulars Application Per Board Decision
No.
1 OM&A Expenses $1,655,134 $1,655,134 $1,655,134
2 Amortization/Depreciation $388,351 $388,351 $388,351
3 Property Taxes $9,731 $9,731 $9,731
5 Income Taxes (Grossed up) $34,347 $34,347 $34,347
6 Other Expenses $-
7 Return
Deemed Interest Expense $276,086 $- $-
Return on Deemed Equity $353,462 $ - $-
8 Service Revenue Requirement
(before Revenues) $2,717,112 $2,087,564 $2,087,564
9 Revenue Offsets $189,455 $- $ -
10 Base Revenue Requirement $2,527,657 $2,087,564 $2,087,564
(excluding Tranformer Owership
Allowance credit adjustment)
11 Distribution revenue $2,527,657 $- $-
12 Other revenue $189,455 $- $ -
13 Total revenue $2,717,112 $- $ -
14 Difference (Total Revenue Less
Distribution Revenue
Requirement before Revenues) $0 U] ($2,087,564) ™ ($2,087,564)

Summary Table of Revenue Requirement and Revenue Deficiency/Sufficiency

1)

Application 2% @  PerBoard Decision A% (2)
Service Revenue Requirement $2,717,112 $2,087,564  #ithtHt $2,087,564  #HHHE
Grossed-Up Revenue
Deficiency/(Sufficiency) $416,706 ($182,060) #HH#H $2,793,492  #HHt##H#
Base Revenue Requirement (to
be recovered from Distribution
Rates) $2,527,657 $2,087,564  #itH#H $2,087,564  #Httit#H
Revenue Deficiency/(Sufficiency)
Associated with Base Revenue
Requirement $340,626 $ - iHHHH $ - HiHHH

Notes
(1) Line 11 - Line 8
@ Percentage Change Relative to Initial Application




KA Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2023 Filers

Load Forecast Summary

This spreadsheet provides a summary of the customer and load forecast on which the test year revenue requirement is derived. The amounts serve as the denominators for deriving the rates to recover the test year revenue requirement for
purposes of this RRWF.

The information to be input is inclusive of any adjustments to kWh and kW to reflect the impacts of CDM programs up to and including CDM programs planned to be executed in the test year. i.e., the load forecast adjustments determined
in Appendix 24 should be incorporated into the entries. The inputs should correspond with the summary of the Load Forecast for the Test Year in Appendix 24B and in Exhibit 3 of the application.

Appendix 24B is still required to be filled out, as it also provides a year-over-year variance analysis of demand growth andf trends from historical actuals to the Bridge and Test Y ear forecasts.

~

Stage in Process: Initial Application
Customer Class Initial Application Per Board Decision
Input the name of each customer class. Customer / kWh KW/kVA Customer / kWh KW/kVA Customer / kWh KW/kVA
Connections Connections Connections
Test Year average Annual Annual Test Year average Annual Annual Test Year average Annual Annual
or mid-year or mid-year or mid-year

1 Residential h 3,922 31,290,547

2 GS <50 458 11,622,476

3 GS>50-Regular 42 43,975,532 104,523

4 Unmetered Scattered Load 37 264,699

5 Street Lighting 1,197 388,078 1,075

6

7

8

9
10
1
12
13
14
15
16
17
18
19
20

Total 87,541,331 105,598 - - - -
Notes:

M Input kW or kVA for those customer classes for which billing is based on demand (kW or kVA) versus energy consumption (kWh)



k@A Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2023 Filers

Cost Allocation and Rate Design

This spreadsheet replaces Appendix 2-P and provides a summary of the results from the Cost Allocation spreadsheet, and is used in the determination of the class revenue
requirement and, hence, ultimately, the determination of rates from customers in all classes to recover the revenue requirement.

Stage in Application Process: Initial Application

A) Allocated Costs

Name of Customer Class Costs Allocated from % Allocated Class %
Previous Study (" Revenue
From Sheet 10. Load Forecast Requirement
(7A)
1|Residential $ 1,265,175 59.78% $ 1,596,629 58.76%
2|GS <50 $ 296,709 14.02% $ 394,931 14.53%
3|GS>50-Regular $ 507,593 23.98% $ 661,234 24.34%
4lUnmetered Scattered Load $ 7,644 0.36% $ 12,575 0.46%
5|Street Lighting $ 39,322 1.86% $ 51,743 1.90%
6
7
8
9
10]
11
12]
13|
14]
15
16
17]
18]
19
20
Total $ 2,116,443 100.00% $ 2,717,112 100.00%
Service Revenue $ 2,717,112.08
Requirement (from
Sheet 9)

(1) Class Allocated Revenue Requirement, from Sheet O-1, Revenue to Cost || RR, row 40, from the Cost Allocation Study in this application. This excludes costs in deferral and
variance accounts. For Embedded Distributors, Account 4750 - Low Voltage (LV) Costs are also excluded.

(2) Host Distributors - Provide information on any embedded distributor(s) as a separate class, if applicable. If embedded distributors are billed in a General Service class, include the
allocated costs and revenues of the embedded distributor(s) in the applicable class, and also complete Appendix 2-Q.

(3) Customer Classes - If these differ from those in place in the previous cost allocation study, modify the customer classes to match the proposal in the current application as closely
as possible.



@ Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2023 Filers

Cost Allocation and Rate Design

This spreadsheet replaces Appendix 2-P and provides a summary of the results from the Cost Allocation spreadsheet, and is used in the determination of the class revenue
requirement and, hence, ultimately, the determination of rates from customers in all classes to recover the revenue requirement.

Stage in Application Process: Initial Application

B) Calculated Class Revenues

Name of Customer Class Load Forecast (LF) X LF X current LF X Proposed Rates Miscellaneous
current approved approved rates X Revenues
rates (1+d)
(7B) (7€) (7D) (7E)

1|Residential $ 1,314,498  § 1,519,228 '$ 1,482,954  § 113,675

2|Gs <50 $ 394,363 $ 455,785 "$ 423,836 $ 26,095

3|GS>50-Regular $ 430,710 § 497,792 7§ 562,622 $ 38,613

4]Unmetered Scattered Load $ 10,857 $ 12,548 $ 12,607 $ 967

5|Street Lighting $ 36,603 $ 42,304 $ 45638 $ 10,105
6|
7]
8|
9|
10
1
12
13
14
15
16
17
18
19
20|

Total $ 2,187,031 $ 2,527,657 $ 2,527,657 $ 189,455

%4) Incolumns 7B to 7D, LF means Load Forecast of Annual Billing Quantities (i.e., customers or connections, as applicable X 12 months, and kWh, kW or kVA as applicable.
Revenue quantities should be net of the Transformer Ownership Allowance for applicable customer classes. Exclude revenues from rate adders and rate riders.

o

) Columns 7C and 7D - Column Total should equal the Base Revenue Requirement for each.
Column 7C - The OEB-issued cost allocation model calculates "1+d" on worksheet O-1, cell C22. "d" is defined as Revenue Deficiency/Revenue at Current Rates.
7) Column 7E - If using the OEB-issued cost allocation model, enter Miscellaneous R as it app on worksheet O-1, row 19,

PP ]
I



@ Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2023 Filers

Cost Allocation and Rate Design

This spreadsheet replaces Appendix 2-P and provides a summary of the results from the Cost Allocation spreadsheet, and is used in the determination of the class revenue
requirement and, hence, ultimately, the determination of rates from customers in all classes to recover the revenue requirement.

Stage in Application Process: Initial Application

C) Rebalancing Revenue-to-Cost Ratios

Name of Customer Class Previously Approved Status Quo Ratios Proposed Ratios Policy Range
Ratios
Most Recent Year: (7C + 7E) I (TA) (7D + 7E) I (TA)
2017
% % % %
1|Residential 95.63% 102.27% 100.00% 85-115
2|GS <50 120.07% 122.02% 113.93% 80 - 120
3|GS>50-Regular 97.30% 81.12% 90.93% 80 - 120
4lUnmetered Scattered Load 120.00% 107.48% 107.95% 80 - 120
5|Street Lighting 120.00% 101.29% 107.73% 80 - 120
6|
7]
8|
9|
10
11
12
13
14
15
16
17
18
19
20|

f8) Previously Approved Revenue-to-Cost (R/C) Ratios - For most applicants, the most recent year would be the third year (at the latest) of the Price Cap IR period. For example, if the
applicant, rebased in 2012 with further adjustments to move within the range over two years, the Most Recent Y ear would be 2015. However, the ratios in 2015 would be equal to
those after the adjustment in 2014.

f9) Status Quo Ratios - The OEB-issued cost allocation model provides the Status Quo Ratios on Worksheet O-1. The Status Quo means "Before Rebalancing".

f10) Ratios shown in red are outside of the allowed range. Applies to both Tables C and D.



k@A Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2023 Filers

Cost Allocation and Rate Design

This spreadsheet replaces Appendix 2-P and provides a summary of the results from the Cost Allocation spreadsheet, and is used in the determination of the class revenue
requirement and, hence, ultimately, the determination of rates from customers in all classes to recover the revenue requirement.

Stage in Application Process: Initial Application

(D) Proposed Revenue-to-Cost Ratios

Name of Customer Class Proposed Revenue-to-Cost Ratio Policy Range
Test Year Price Cap IR Period
1 2

1|Residential 100.00% T 100.00% T 100.00% 85-115

2|GS <50 113.93% 7 113.93% 7 113.93% 80 - 120

3|GS>50-Regular 90.93% ” 90.93% 7 90.93% 80 - 120

4lUnmetered Scattered Load 107.95% 7 107.95% "~ 107.95% 80 - 120

5|Street Lighting 107.73% 7 107.73% 7 107.73% 80 - 120
r r
s r r
8| r r
9| r r
10 i [
1 H [/
12 i [
13 i d
14 i [
15 |/ [
16 i [
17 |/ [
18 i [
19 |/ [
20| r r

711) The applicant should complete Table D ifit is applying for approval of a revenue-to-cost ratio in 2021 that is outside of the OEB's policy range for any customer class. Table D will
show that the distributor is likely to enter into the 2022 and 2023 Price Cap IR models, as necessary. For 2022 and 2023, enter the planned revenue-to-cost ratios that will be
"Change" or "No Change" in 2019 (in the current Revenue/Cost Ratio Adjustment Workform, Worksheet C1.1 'Decision - Cost Revenue Adjustment, column d), and enter TBD for
class(es) that will be entered as 'Rebalance’.
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Revenue Requirement Workform
RRWEF) for 2023 Filers

Rate Design and Revenue Reconciliation

This sheet replaces Appendix 2-V, and provides a simplified model for calculating the standard monthly and voluemtric rates based on the allocated class revenues and fixed/variable split resulting from the cost allocation study and rate design and as proposed by the applicant. However, the RRWF does not replace the rate generator model that an applicant distributor

may use in support of its application. The RRWF provides a demonstrative check on the derivation of the revenue requirement and on the proposed base distribution rates to recover the revenue i based on summary i ion from @ more detailed rate generator model and other models that applicants use for cost allocation, load forecasting, taxes/PILs, etc.
|Stage in Process: Initial Application | Class Allocated Revenues Distribution Rates Revenue Reconciliation
X Fixed / Variable Splits?
Customer and Load Forecast From Sheet 11. Cost Allocation and Sheet 12.
Residential Rate Design
Percentage to be entered asa
fraction between 0 and 1
Customer Class Volumetric , Total Class Monthly ) ) T:""’;’:‘_E’ Monthly Service Charge Volumetric Rate Revenues less
Charge C:nnzr:tei;zs KWh KW or KVA Revenue Service Volumetrie Fxed variable Alr::vearnclep1 No. of No. of Volumetric .Z::nse“rx;:er
Determinant Requirement Charge Rate . Rate . P
From sheet 10. Load Forecast %) decimals decimals| MSC Revenues revenues Allowance

1 Residential kWh 3922 31,290,547 - $ 1482954 5 1482954 § - 100.00% 0.00%| $31.51 2 $0.0000 /kWh 4 7 514829864 - $ 1,482,986.64

2 GS<50 kWh 458 11,622,476 - $ 423836 § 2207740 § 216,096 49.01% 50.99%) $37.80 $0.0186  /kWh $ 20774880 $ 216178.0547 $ 423,926.85

3 GS>50-Regular kw 42 43,975,532 104,523 $ 562622 $ 146946 § 415,676 26.12% 73.88%| | $ 34,727 $291.56 $4.3091 kW $ 14694624 § 450401.2228 $ 562,620.66

4 Unmetered Scattered Load kWh 37 264,699 - $ 12607 § 12085 § 523 95.86% 4.14% $27.22 $0.0020 /kWh $ 1208568 § 529.3%80 § 12,615.08

5 Street Lighting kw 1,197 388,078 1,075 $ 45638 § 39,401 $ 6,237 86.33% 13.67% $2.74 $5.8019 kW $ 39357.36 § 6237.0425 § 4559440

6 - - - $ - $ - $ -

7 - - - $ - $ - $ -

8 - - - $ - $ - $ -

9 - - - $ - $ - $ -
10 - - - $ - $ - $ -
1" - - - $ - $ - $ -
12 - - - $ - $ - $ -
13 - - - $ - $ - $ -
14 - - - $ - $ - $ -
15 - - - $ - $ - $ -
16 - - - $ - $ - $ -
17 - - - $ - $ - $ -
18 - - - $ - $ - $ -
19 - - - $ - $ - $ -
20 - - - $ - $ - $ -

Total Transformer Ownership Allowance Total Distribution Revenues $ 2,527,743.63
Rates recover revenue requirement  |Base Revenue Requirement $ 2,527,656.66

Notes:
Difference $ 86.97

" Transformer Ownership Allowance is entered as a positive amount, and only for those classes to which i applies. % Difference 0.003%

2 The Fixed/Variable split, for each customer class, drives the "rate generator" portion of this sheet ofthe RRWF. Only the "fixed" fraction is entered, as the sum of the "fixed" and "variable" portions must sum to 100%. For a distributor that may set the Monthly Sewice Charge, the "fixed" ratio
is calcutated as: [MSC x (average number of customers or connections) x 12 months] / (Class Allocated Revenue Requirement).
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Tracking Form
The first row shown, labelled "Original Application”, summarizeskey statistics based on the data inputs into the RRWF. After the original application filing, the applicant provides key changes in capital and operating expenses, load forecasts, cost of capital, etc., as
revised through the processing of the application. This could be due to revisions or responses to interrogatories. The last row shown is the most current estimate of the cost of service data reflecting the original application and any updates provided by the applicant

distributor (for updated evidence, responses to interrogatories, undertakings, etc.)
Please ensure a Reference (Column B) and/or Item Description (Column C) is entered. Please note that unused rows will automatically be hidden and the PRINT AREA set when the PRINT BUTTON on Sheet 1 is activated.

™ Short reference to evidence material (interrogatory response, undertaking, exhibit number, Board Decision, Code, Guideline, Report of the Board, etc.)
@ short description of change, issue, etc.

Summary of Proposed Changes

Cost of Capital Rate Base and Capital Expenditures Operating Expenses Revenue Requirement
Reference (" Item / Description ? Regulated Regulated Rate Base Working Working Amortization / | Taxes/PILs OMS&A Service Other Base Revenue Grossed up
Return on Rate of Capital Capital Depreciation Revenue Revenues | Requirement |Revenue
Capital Return Allowance ($) Requirement Deficiency /

Sufficiency

34347|$  1655134|$ 2717,112|$ 189455|$ 2527657($ 416706

£

Original Application $ 629,548 667%|$ 94407701 $ 11,837,474|$ 887,811 $ 388,351
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RENFREW HYDRO INC.

RHIPIL.2022.222 2022-12-31
2023-04-15 12:12 86222 7923 RCO0O0Y
Canada Revenue  Agence du revenu B
| L Qe i Canada T2 Corporation Income Tax Return 200
. o . o L, . @ Do not use this area
This form serves as a federal, provincial, and tesrilorial corporation income tax return, uniess the corporation is located in

Quebec or Alberia. If the corporalion is located in one of these provinces, you have to file a separate provincial

corporation return,

All legislative references on this return are fo the federal Income Tax Act and Income Tax Regulations. This refurn may

contain changes that had not yet become law at the time of publication,

Send one completed copy of this return, including schedules and the General index of Financlal nformation (GIF1), 10 your
tax centre. You have to file the return within six monlhs after the end of the corporation's tax year,

For more information see canada.caftaxes or Guide T4012, T2 Cerporation — Income Tax Guide.

~ ldentification

Business number (BN) ... ....... M| 86222 7623 RCOCO1

Corporation's name
[IP] RENFREW HYDRO INC.

Address of head office
Has this address changed since the last

time the CRA was notified? ......... B ves | | Mo

If yes, complete lines 011 to 018.

To which tax year does this return apply?

Tax vear start
Year Month Day

060 2022-01-01 061 ]

Tax year-end
Year Month Day

2022-i2-31

RN 499 O'BRIEN ROAD
kP4 UNIT B

City Province, territory, or state

RENFREW ON

Has there been an acqulsition of control
resulting in the application of
subsection 249({4) since the tax year

start on fine 0607 . .. ........... Yes [ | No [X]

Year Month Day

If yes, provide the date
control was acquired .. ........... m

Country (other than Canada) Postal or ZIP code
K7V 373

Mailing address (if different from head office address)
Has this address changed since the last

time the CRA was notified? .. ...... B ves [| No

If ves, complete lines 621 to 028,
021 [0

Is the date on line 061 a deemed
tax year-end according to

]

ts the corporation a professional
corporation that is a member of

subsection 249317 .. .......... Iy ves [ | Mo
[ ]

PP 469 O'BRIEN ROAD

k] UNIT B

City Province, territory, or state

BB RENEREW 026 elY

apartnership? ................ 067 I No
Is this the first year of flling after:
incorporation? ... ... 070 PR Ei No
Amaigamation? . .......... .. .- 071 BAGE No

If yes, complete lines 030 to 038 and attach Schedule 24,

Country {other than Canada) Postal or ZIP code
028 AT

Location of hooks and records {if different from head office address)

Has this address changed since the last

time the CRA was notified? ......... m Yes D No

If yes, complete jlines 031 to 038,
kYl 499 O'BRIEN ROAD

Has there been a wind-up of a
subsidiary under section 88 during the
currenttaxyear? ... ... ... ... Yes D No

If yes, complete and aitach Schedule 24.

X

Is this the fina! tax year
before amalgamation? .......... Yes D No

Is this the finat return up to .
dissolution? . .............. .. Yes u No

= =

032

City Province, territory, or state
RENFREW [E on

If an election was made under
section 261, state the functional

Couniry (other than Canada) Postal or ZIF code
[E «vsz

m Type of corporation at the end of the tax year (tick ong)
1 Canadian-controtled private corporation (CCPPC)
D 2 Cther private corporation
I:] 3 Public corporation

I:‘ 4 Corporation controlled by a public corporation
& Other corporation

{specify)

currencyused . ...............
Yes No L—_|

If no, give the country of residence on line 081 and complete and attach
Schedute 97,

Is the non-resident corporation
claiming an exemption under

an income tax treaty? . .......... m Yes D No

If yes, complete and attach Schedule 91,

is the corporation a resident of Canada?

If the type of corporation changed during
the tax year, provide the effective

Year Month Day
dateofthechange ..............

If the corporation is exempt from tax under section 149, tick one of
the following boxes:

m @ 1 Exempt under paragraph 149(1){e} or (I}

2 Exempt under paragraph 149(1)(j)
4 Exempt under other paragraphs of section 148

Do not use this area

898

TZE (25)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEOB  VERSION 2022 v2,2

ik

Canadi

Page 1




RHIPIL2022.222 2022—12-31
2023-04-16 12112

RENFREW HYDRO INC. |
86222 7923 RCO0G1

~ Attachments
Financial statement information: Use GIF| schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.

Is the corporation related to any other COrPOrations? ... v v e e
ls the corporation an associated COPC? .. it o e
Is fhe corporation an asseciated CCPC that is claiming the expenditure limit? .. .. ve e e
Does the corporatlon have any non-resident shareholders who own voling ShATEST o e e e e e

Has the carporation had any transactions, including section 85 transfers, with its shareholders, officers, or employess,
other than transactions in the ordinary course of business? Exclude non-arm’s length transactions with non-residents . ......... ..

if you answered yes o the above question, and the transaction was belween corporations not dealing at arm's length,
were all of substantially all of the assets of the transferor disposed of to the transferee? .. ... . v

Has the corporation paid any royalties, management fees, or other simitar payments to residents of Canada? ... ... .o
Is the corporation claiming a deduction for payments to a lype of employee benefit plan? e
Is the corporation claiming a loss or deduction from atax shelter? ... oo e
is the corporation a member of a partnership for which a partnership account number has beenassigned? ... ... .o e

Didt the corporation, a foreign affiliate controlled by the corporation, or any other corporation of lrust that did not deal at arm’s length
with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section 84)? ... ... ... ..

Did the corporation own any shares in one or more foreign affillates in the taxysar? ... .. .

Has the corporation made any payments to non-residents of Canada under subsections 202(1) andfor 105(1) of
the Income Tax ReguIations? o 1. it v e e e e e

Did the corporation have a total amount over CAN$1 million of reportable {ransactions with non-arm's length non-residents? .. .... ..

For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's
common andior preferad ShArES? ... .o

Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year?

Does the corporation earn income from one or more Internet web pages or websites? L e e e
is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes? ... os
Has the corporation made any charitable donations; gifts of cultural or ecologicat property; or gifls of medicine? ... ... e
Has the corporation received any dividends or paid any {axable dividends for purposes of the dividend refund? . ... .. ... ... .
s the corporation claiming any fype of [0SSES? ... e

s the corporation claiming a provincial or tervitorial tax credit or does it have a permanent establishment
inmore than one JUMSEICHONT? . . .ttt e e e

Has the carporation realized any capital gains or incurred any capial losses during thetaxyear? .. ...

i) Is the corporafion a CCPC and reporting a) incoms or loss from property {other than dividends deductible on fine 320 of the T2 refurn), b)
income from a partnership, ¢} income from a foreign business, d} Income from a personal services business, e) income referred to in clause
125(1)(@)(IMC) or 125(1)(a)(i){B), f) aggregate investment income as defined In subsection 129(4), or g) an amount assigned to it under
subsaction 125(3.2) or 125(8); or

i) Is the corporation a member of a parinership and assigning its specified parinership business limit to a designated member under
SUDSECHON 12B(B)? ottt

Does the corporation have any properly that is eligible for capital cost AllBWANCET o o i e e e e e e e
Does the corporation have any resource-related deductions? ... .o e
I the cofporation claiming deductible 18SBIVEST ... .. .o
s the corporation claiming a patronage dividend deduction? ... e e
is the corporation a credit union claiming a deduction for aflocations in proportion to borrowing or a provincial credit union tax reduction?

Is the corporalion an investment corporation or a mutual fund corporation? L. e e
Is the corparation carrying on business in Canada as a non-resident COrporation? L. e
Is the corporation claiming any federal, provincial, or territosial foreign tax credits, or any federal logging tax credits? .. ...
Does the corporation have any Canadian manufacturing and processing PIofit8? e
ts the corporation claiming an investment tax aredit? .. L. oo
is the corporation claiming any scientific research and experimental development {(SR&ED) expenditures? ... ...
is the total taxable capilal employed in Canada of the corporation and its relaled corporations over $10,0000007 .. ...
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,0007 . ...
s the corporation subject to gross Parl V| tax on capital of financial institutions? ... e
Is the corporation slaiming a Part I tax credit? ..o
s the corporation subject to Pant IV.1 tax on dividends received on taxable preferred shares or Part Vi1 tax on divikiends paid? ... ...
Is the corporation agreeing to a transfer of the liabifity for Part V1.1 BAXT e e e e e e e e

For financial institutions: Is the corporation a member of a related group of financial Institutions with one ot
more members subject to @ross Part VITAX? .. ...

Is the corporation claiming a Canadian film or video production tax oredit? ... ..o vi e
s the corporation clalming a film of video production services tax credit? ... . i
ls the corporation cialming a Canadian journalism labour tax credit? ... Lo
Is the corporation subject to Pari XIH.1 tax? (Show your caiculations on a sheet that you identify as Schedule 92.)

Schedule

T5004
T5013

22
25

29
T106

50

12
13
16
17
18
20
21
27
3
T661
33/34/35

38
42
43
45

38
T1131
T177

58

92

[T T T T T X

[

T2 £ (23)
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RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC. -
2023-04-15 12112 86222 7923 RC0O001

~ Attachments (continued)

Did the corporation own or hold specified foreign property where the totai cost amount of all such property, at any lime in the year, was

Yes Schedule
Did the corporation have any foreign affiliates inthe taxyear? .. o e e D T1134

mose than CANST100,0007 vt e e e e et || Ti135
Did {he corporation transfer or loan properiy to a non-resident trust? .. L. . o o o L} T4
Did the corporation receive a distribution from or was it indebted to a non-resident frust intheyear? .. ....... ... vt | T1142
Has the corparation entered into an agresment to allocate assistance for SR&ED carried cut in Canada? .. ... oo e | | Tti45
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts?  ......... | | T1148
Has the corporation entered into an agreement wilh other associated corporations for salary or wages of specified employees for SREED? | T1174
Did the corporation pay taxable dividends (cther than capital gains dividends) inthe taxysar? ... .. e f_ 55
Has the corporation made an election under subsection 89(11)notto be a CCPC? ... i | i T2002
Has the corporation revoked any previous election made under subsection 89(11)7 ... ... i n e e | | T2002
Did the corporatien (CCPC or deposit insurance corporation {DIC)) pay eligible dividends, or did its v

general rale Income pool (GRIP) change inthe tax year? - . oo vt v h i i e [ X| &3
Did the corporation {other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool {LRIP) change in the tax year? . 54
Is the corporation claiming a return of fuel charge proceeds to farmers fax credit? .. .. .. .o oo o e | 83
Are you an employer reporling a non-qualified security agreement under subsection 110(1.9)? ... ..o o || 59
is the corporation clatming an air quality improvement tax credit? .. .. . L L o - 65
is the corporation subject 1o the additional 1.5% tax on banks and life insurers? ... ... o | 68
~ Additional information

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? . .. 270 pacH B No
{8 1he COrporalion INACHVET? o o et vt et e e e e e e 280

What is the corporation's main :

revenue-generating business activity? ... .. 221122  Electric Power Distribution

Specify the principal products mined, manufactured, b3i%Y  Flectric Power Distribution piE  100.000 %
sold, cgnstructed. or services provided, giving the 288 287 m%
approximate percentage of the total revenue that each

produst or service represents. 288 289

Did the corporation immigrate to Canada dusing the X year? . .. ..o ot it e 291 EREH

Did the corporation emigrate from Canada during fhe taX YERIT . ... it e e 292 IR

Do you want to be considered as a quarteriy instalment remitter ifyou are efigible? ... ... ... . e pak] Yes

If the corporation was eligible fo remit instalments on a quarterly basis for part of the tax year, provide Year Month Day

the date the corporation ceased to be eligible ... L L e m

If the corporalion's major business activity is construction, did you have any subcontractors during the taxyear? .. ... .. m Yes D No D

~ Taxable income
Net income or (loss) for income lax purposes from Schedule 1, financia! statements, or GIFI

96,571

Deduct:

Charitable donations from Schedule2 .. ... . i e
Cultural gifts from Schedule 2 .. .. . oo e
Ecoiogical gifts from Schedule 2 .. . . .

Gifts of medicine made before March 22, 2017, from Schedule2  .......... ...

Taxable dividends deductible under section 112 or 113, or subsection 138(6)
from SEhedUIE 3 i e e e e e e

Part VL1 tax deduction™ .. i e e
Non-capital l0sses of previous tax years from Scheduled .. ... ... ... .. ...
Net capital losses of previous tax years from Scheduwled  ............ .....
Restricted farm losses of previous tax years from Schedule4 .. ... ... .. ...
Farm losses of previous tax years from Schedule 4 ...... ... .. . o,

Limited partnership losses of previous tax years from Schedule4  .............
Taxable capital gains or taxable dividends allocated from
acentral credit UNION o o v v v e e e e e ey

Prospector's and grubstakersshares .. ... . . . o e o
Employer deduction for non-qualified securittes .. ... .. oo oo o
Sublotal »

Subtotat {amount A minus amount B} (if negative, enter "0"

96,571

Section 110.5 additions or subparagraph 115{1}{a)(vii) additions .. ... . .. e e e

Taxable income (amount C plus amount [3) .. e e e

96,571

Taxable income for the year from a personal services busingss ... ... . L i e e

ZA

* This amount is equalto 3.5 times the Part V1.1 lax payable at line 724 on page 8.

A

B
c
]
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RHIPIL2022.222 2022-12-31
2023-04-15 12:12

RENFREW HYDRO INC.
86222 7923 RCOOMM

~ Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

income eligible for the small business deduction from Schedule 7 . . . . o i e e e m

Taxable income from line 360 on page 3, minus 100/28 { 3.57143 ) of the amount on fine 632" on page 8,
minus 4 times the amount on line 636** on page 8, and minus any amount that, because of

federal law, is exemMPtITOM PArt FHX ot o it e e e e e e e e 405
Business limit (see noles 1and 2 BEBIOWS ot e e e 410
Notes:

1. For CCPCs that are not associated, enter $ 500,000 on line 410. However, if the corporation’s tax year is less than 51
weeks, prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410,

2. For associated CCPCs, use Schedule 23 to calculale the amount to be entered on line 410,

Business {mit reduction
Taxable capital business limit reduction for tax years starting before April 7, 2022

96,571 A

96,571 B

500,000 ¢

Enter amount from line 430 at amount K on page 8.

investment income (line 604} and without reference to the corporate tax reductions under seclion 123.4.

**+ | arge corporations

(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.

entered on line 415 is: {total taxable capitai empioyed in Canada for the current year minus $10,000,000) x 0.225%.
& For corporations associated in the current tax year, see Schedule 23 for the special rules that appiy.

Schedule 7 of the corporation for each tax year that ended in the preceding calendar year.

Amount C 500,000 x [REJ 59,661 D= ... 2,651,600 £1
11,250
Taxable capital business limit reduction for tax years starting after April 6, 2022
Amount C 500,000 x X *~ 59,661 D= ... E2
90,006
Amount E1 or amount E2, whichever applies 2,651,600 WP 2,651,600 E3
Passive Income business limit reduction
Adjusted aggregate investment income from Schedule 7 ** - 50,000 =
Amount C 500,000 X AmountF B e e e e G
100,000
The greater of amount E3 and amount G 1422 2,651,600 H
Reduced business limit (amount C minus amount H) (if negative, enter “0") ... .t e 426 ]
Business limit the CCPC assigns under subsection 125(3.2) (from line 815 below) ... ... ... . o oo J
Reduced business limit after assignment (amount | minus amountJ} .. L L o e 428 K
Small business deduction — Amount A, B, C, or K, whichever is the lsast . . ., X 19 % = EXl

*  Calculate the amount of foreign non-business income tax credit deductibie on line 632 without reference to the refundable tax on the CCPC's
*  Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4,

e |f the corporation is nol associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 Is:
& |f the corporation is not associated with any corporations in the current 1ax year, but was associated in the previous tax year, the amount to be
** Enter {he tolal adjusted aggregate investment income of the corporation and all associated corporations for each tax year that ended in the preceding

calendar year. Each corporation with such income has to file a Schedule 7. For a corporation's first tax year that starts afler 2018, this amount is
reported at line 744 of the corresponding Schedule 7. Otherwise, this amount is the total of all amounts reported at line 745 of the correspending
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RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC. :
2023-04-15 12112 86222 7923 RCO00T

~ Small business deduction (continued)
Specified corporate income and assignment under subsection 125(3.2)

L1 L M N
Name of corporation receiving the Business number of income paid under Business limit assigned to
income and assigned amouni the corporation clause 125(1)(a)(i}B) to the corporation identified in
recelving the corporaticn identified in columnL *
assigned amount columnk?

490 EQ 505 ]
1.
Notes: Total m Total m

3. This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the tolal of all amounts each of which is income (cther than
specified farming or fishing income of the corporation for the year) from an active business of the corporation for the year from the provision of
services or properly to a private corporalion (directly or indirectiy, in any manner whatever) if
{A) af any time in the year, the corporation (or one of its shareholders) or a person who dees not deal at arm's length with the corporation (or one of its
shareholders) holds a direct or indirect interest in the private corporation, and
(B} it is nol the case that all or substantially all of the corporation’s income for the year from an active business is from the provision of services or
propeny to

(1) persons {other than the private corporaticn) with which the corporation deals at arm's lenath, or
(i) parinerships with which the corporation deals at arm's Yength, other than a parinership in which a person that does not deal at arm's length
with the corporation holds a direct or indirect interest,

4. The amount of the business limit you assign to a CCPC canno! be greaier than the amount determinad by the formula A - B, where Ais the amount of
income referred 1o in column M in respect of that CCPC and B is the porticn of the amount described in A that is deductible by you In respect of the
amount of income referred to in clauses 125(1)(@)()(A) or (B) for the ysar. The amount on iine 515 cannof be greater than the amount on line 426,

- General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from 1N 3B0 DN PAGE 3+ v ottt e e e e 96,571 A
Lessar of amounts 98 and 8H from Part 9 of Schedule 27 . .. ... . o e e i B
Amount 13K from Part 13 of Schedule 27 . .. 0 e e e c
Personal services business iNCOME . . . .. ot it it i it v e m b
Amount from line 400, 405, 410, or 428 on page 4, whichever istheleast . ................ E
Aggregate investment income from fine 440 onpage 6 ... ... ..o oo F

Subtotal (add amounts B to F) > G
Amount A minus amount G (if negative, enfer "0"Y L L o e e s 96,571 H
General tax reduction for Canadian-controlled private corporations — Amount Hmultipliedby 13% ................ 12,554 |
Enter amount ! on line 638 on page 8.
* Except for a corporation that is, throughoul the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.
- General tax reduction
Do not complete this area if you are a Canadian-controlled private corporation, an Investment corporation, a mortgage investment corporation, ﬁ
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.
Taxable income from line 360 0N PAGE 3 o o ittt e e e e J
Lesser of amounts 9B and 9H from Part 9 of Schedule 27 ... . . . . o o e K
Amount 13K from Part 13 of Schadule 27 . .. . e e e e L
Parsonal services business INCOME . .. . . o i i ittt it e e s i e M

Subtotal {add amounts K to M) | 2
Amount J minus amount N (if negative, enter "0") o ey o)

General fax reduction —- Amount O multipifled by  13% .. ... o o e
Enter amount P on line 639 on page 8.
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RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC.
2023-04-15 12112 86222 7923 RCO001T !
— Refundable portion of Part | tax

Canadian-controlled private corporations throughout the tax year
Aggregate investment income

from Schedule 7 . .. ... .. ... X030 27 3% = A
Foreign non-business income tax credit fromline 632 onpages ......... B
Foreign investment income
from Schadule 7 .. ......... 445 X g% = C
Subtotal (amount B minus amount C} (If negative, enter "0") >
Amouni A minus amount D (if negative, enier"0") Lo L e e e e s E
Taxable income from line 380 onpage 3 . .. ..o v it e 96,571 F
Amount from line 400, 405, 410, or 428 on page 4,
whicheveristheleast ... ... ... ... ... ... G
Foreign non-
business
income tax
credif from
line 632 on
page8 . ... X 751 29 = H
Foreign
business
incoms
tax credit from
line 636
onpage8 .. X 4 = i
Subtotal (add amounts G to 1) > J
Subtotal {amount F minus amount J) 96,571 K % 30 2/ 3% = 29,615 L
Part | tax payable minus investment tax credit refund (line 700 minus line 780 from page 8) .. ... i 14486 m
Refundabte portion of Part | tax — Amount £, L, or M, whicheveristheleast . ....... ... o v m N
T2 E (23)
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RHIPIL2022.222 2022-12-31
2023-04-15 12,12

RENFREW HYDRG INC.
86222 7923 RCO001

~ Refundable dividend tax on hand
Refundable dividend tax on hand (RDTOH) at the end of the previous tax year ... ...... 460

Dividend refund for the previous X YBAI . . vt oot i 465

Net RDTOH transferred on an amalgamation or the wind-up of a subsidiary . ... . ...... 480

Subtotal (line 460 minus line 485 plus line 480)

General rate income poot (GRIP) al the end of the previous tax year (from line 100 of Schedule 63) .. ............

Total eligible dividends paid ir the previous tax year (from line 300 of Schedule 53) . ..... ... ..
Total excessive eligible dividend designation in the previous tax year (from line 310 of Schedule 53)

Subtotal (amount C minus amount D) (if negative, enter "0%)

Net GRIP at the end of the previous lax year (amount B minus amount E} (if negative, enter "0")

GRIP fransferred on an amalgamation or the wind-up of a subsidiary
{total of lines 230 and 240 of Schedule B3) ... ... o e

Part IV tax payable on taxable dividends from connected corporations {amount 2G from Schedule 3)

Amount Hmultiplled by 38 17 3 % o e
Eligible refundable dividend tax on hand (ERDTOH) al the end of the previous tax year {for the first tax year starting after 2018,
amount A or |, whichever is less, otherwise, use line 530 of the preceding tax year) ... .........

Non-eligible refundable dividend tax on hand (NERDTOH) at the end of the previous tax year {for the first tax year starling after
2018, amount A minus amount [, otherwise, use jine 545 of the preceding tax year) {if negative, enter "0")

Part IV tax payable on eligible dividends from non-connected corporations {amount 2J from Schedule 3)

Subtotal (amount L plus amount M)

Part |V {ax before deductions (amount 2A from Schedule 3) .. ... ... o e oo

Net ERDTOH transferred on an amalgamation or the wind-up of asubsidiary ... . ... oo v
ERDTOH dividend refund for the previous taxyear .. ... . o e

Refundable portion of Part | tax (from line 450 onpage B) . . v

Fait IV tax allocaied to ERDTOH (@mount N} oo

Part IV tax reduction due to Part IV.1 tax payable (amount 4D of Schedule43) . .............

Subtotal {amount R minus total of amounts S and T}

2 o =Z

Part IV tax payable allocated to NERDTOM, net of losses claimed (amount U minus amount X} (if negative enter “0"}

Par IV tax payable aliocated to ERDTOH, net of losses claimed {amount N minus the amount, if any, by which amount X

Net NERDTOH transferred on an amalgamation or the wind-up of a subsidiary ... ... ..o oo e v o
NERDTOH dividend refund for the previous taxyear .. .. oo oo
38 1/3% of the lotal losses applied against Part IV tax (amount 2D from Schedule 3) ... .. .o e

NERDTOH at the end of the tax year (lotal of amounts X, Q, V, and Y minus amount W) {if negative, enter"¢”y  .....

exceeds amount U} (if negative, enter"™0") ...
ERDTOH at the end of the tax year (total of amounts J, O, and Z minus amount P} (if negative, enter"0% . .......

<X 5 < C

~ Dividend refund

Enter amount JJ on line 784 on page 9.

38 1/3% of tota! eligible dividends paid in the tax year (amount 3Afrom Schedule 3) .. .. . v
ERDTOH balance at the end of the tax year (ine 530} . .. . e e
Eligible dividend refund (amount AA or BB, whicheveris less) .. .. . i
38 1/3% of tolal non-eligible laxable dividends paid in the tax year (amount 3B from Schedule 3} ........... ...,
NERDTOH balance at the end of the fax year (line 545} .. .. ... i v
Non-eligible dividend refund (amount DD or EE, whicheveris less) ... .o

Amount DD minus amount EE (if negative, enter "0 . i e e
Amount BB minus amourt CC (if negative, enter™0"} .. e
Additional non-eligible dividend refund (amount GG or HH, whicheveris less)  .......... .. ..o

Dividend refund — Amount CC plus amount FF plus amount 1 ... o i

AA

BB

cc

10,507 oD

EE

FF

10,507 GG

HH

i

JJ
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RHIPIL2022,222 2022-12-31 RENFREW HYDRO INC.

2023-04-15 12:12 86222 7923 RCO00O1 |
~ Part | tax
Base amount Part | tax — Taxable income {from Hne 360 on page 3y multiplled by 38% ... ... ... ... .. ... @ 36,697 A
Additional tax on personal services business income (section 123.5)
Taxable Income from a personal services business . ... .. .o s m X §% = m B
Additional tax on banks and life insuwrers from Schedule 68 . . . . . L e i s @ C
Recapture of investment {ax credit from Schedule 31 ... o o o e e e e D

Calcuiation for the refundable tax on the Canadian-contrelied private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investment income from line 440 onpage6 ... .. . o i i o o E
Taxable income from line 360 onpage 3 .. .. o i 96,571 F

Peaduct:

Amount from line 400, 405, 410, or 428 on page 4, whichever
istheleast . .. .. . . e G

Net amount (amount F minus amount G) 96,571 p 96,571 H

Refundable tax on CGPC's invesiment income — 10 2 / 3 % of whicheveris less: amount EoramountH ... ... . .. m |
Subtotal (add amounts A, B, C, D, and ) 36,697 J

Deduct:
Small business deduction from fine 430 onpaged ... .. .o e K

Federal tax abatament . oot e e e e 9,657

Manufaciuring and processing profits deduction and zero-emission technology manufacturing
deduction from SchedUle 27 . e e e e e

Investment corporationdeduction . ... L s

Taxed capital gains m
Federal foreign non-business income tax credit from Schedule 2t ... ..., ... . ...
Faderal foreign business income tax credit from Schedule2t ... ... .. ... .. ..
General tax reduction for CCPCs from amounttonpaged . ... ... .. ... ...
General tax reduction from amount Ponpage5 . ... . .. o
Federal logging tax credit from Schedule 21 . ... ... .. o o e
Eligible Canadian bank deduction under section 126.21  ....... ... .. .. .. o
Federal qualifying environmental trust taxcredit ... . ... ... .o o oo e

Investment tax credit from Schadule 31 . ... e
Subtota 22211 p 22,211 L

12,554

Parti tax payable — AMoUntJ MINUS GMOUNEL . v u v i e et ettt et e et e 14,486 ™
Enter amount M on line 700 on page 2.

— Privacy notice

Personal information {including the SIN) is collacted to administer or enforce the Income Tax Act and related programs and activifies including administering tax,
benefits, audit, cempilance, and collection. The information collected may be used or disclosed for the purposes of other federal acts that provide for the
imposition and collection of a tax o duty. it may also be disclosed to other federal, provincial, territorlal, or foreign government institutions to the extent
authorized by taw. Failure to provide this information may result in paying interest or penaltigs, or in other actions. Under the Privacy Act, individuals have a
right of protection, access to and correction of their personal information, or fe file a complaint with the Privacy Commissionst of Canada regarding the handling
of their perscnal information. Refer to Personal information Bank GRAPPU 047 on Information about Programs and Information Holdings at canada.calcra-
infermation-about-programs.
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RHIPiL2022.222 2022-12-31 RENFREW HYDRO

INC.

2023-04-15 12:12 86222 7923 RCCOG1

- Summary of tax and cradits
Federal tax

Part | tax payable from amount M On page 8 . .. e e e e e 14,486
Part .1 tax payabie from Schedule 55 .. L e e e e e
Part IV tax payable from Schedule 3 . . L e e e e e e
Part iV.1 tax payahle from Schedule 43 .. e e e e
Part Vitax payable from Schedule 38 L L e e e e e e e e e
Part V1.1 tax payable from Schedule 43 . o e e e e e e
Part V1.2 tax payable from Schedule B7 . .. e e e e e e
Part XIIl.1 tax payable from Schedula 92 L L e e e
Part XIV lax payable from Schedule 20 . . . o e e e e e e e
Add provincial or territorial tax:

Provinelal or territorial jurisdiction . .. ........ ON
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)

Net provincial or territorial tax payabie (except Quebecand Alberta) . .. ... .. . i 760 6,831
Deduct other credits: Total tax payable Al 21,317

14,486

Investment tax credif refund from Schedule 31 .. . . o e e
Dividend refund from amount JJonpage 7 .. . . L e
Federal capital gains refund from Schedule 18 . . ... . ... o i o e
Federal qualifying environmental trust tax creditrefund . . . ... . ... . o o
Return of fuel charge proceeds to farmers tax credit from Scheduie 63 . ... ....... ...
Canadian film or video production fax credit (Form T1131) .. ..., ... . . vt
Film or video preduction services tax credit (Form T177) .. .. ... oo i
Canadian journalism labour tax credit from Schedule 58 ... ... . ..... .. ... .. ...,
Air quality improvement fax credit from Schedule 86 . ... .. ... .. oo
Taxwithheld al SOUFCE . . L. i i e e e s e e
Total payments on which tax has been withheld ... ... .. W
Provincial and ferritorial capital gains refund from Schedule 18 . ... ... ... v a 808
Provinclal and territorial refundable tax credits from Schedule 5 . ... . ... .. ... .. .. 812

TaXiNStalMents PAI ... 840 600
Total credits EEM 600 p 600

Balance {amount A minus amount B) 20,717

If the result is negative, you have a refund. If the resull is positive, you have a balance owing.
r Enter the amount below on whichever line applies,

7 Generally, the CRA does not charge
or refund a difference of $2 or less.
Refund code B Refund Balance owing . ...... 20,717

v

For information on how o make your

A

B

am an authorized signing officer of the corporation. § certify that | have examinad this refurn, inciuding accompanying schedules and statements, apd that
the information given on this return is, to the best of my knowledge, correct and complete. | alsc cerify that the method of caleulating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement altached to this return.

For information on how to enrol for direct deposit, go to gcanada.calera-direct-deposit. payment, go to ganada.calpayments.
if the corporaticn is a Canadian-controlled private corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of taxisdue? ..+ . v v v Yes D No
If this return was prepared by a tax preparer for a fee, provide their EFILE number .. .. ... i v m F5943
~ Certification
1, B JEFFERIES LANCE EEd PRESIDENT ,
Last name First name Position, office, or rank

BBl 20230415 B (513) 432-4884
Date {yyyy/mmidd) Signature of the authorized signing officer of the corporaticn Teiephone number
Is the contact person the same as the authorized signing officer? if no, complete the information below .. ... . .. Yes No D
Name of other authorized person Teiephone number

~ Language of correspondence — Langue de correspondance

Indjcate your language of correspondence by entering 1 for English or 2 for French, | m
indiquez votre laitgué de correspondance en inscrivant 1 pour anglals ou 2 peur frangais. 1

TZE {293)
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RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC.
2023-04-95 12112 86222 7923 RCo001 |

Schedule of Instalment Remittances

Name of corporation confact
Telephone number

Effeclive Description (insialmeh! remitiance, Amount of
interest date split payment, assessed credit} credit
600
Total amount of instalments claimed (carry the result to line 840 of the T2 Return) 600 A
Total instatments credited to the taxation year per T9 600 B
— Transfer
Taxation Effective
Account number year end Amount injerest date Description
From:
To:
From:
To:
From:
Te:
From:
To:
From:
To:

CORPORATE TAXPREP | TAXPREP DES SOCIETES - GE08  VERSION 2022 v2.2




RHIPIL2022 222 2022-12-31 RENFREW HYDRO INC. -

2023-04-15 12:12 862227923 RC00D1
I*l ggzﬁg;i Revenue ﬁg%]:r?a%i revenu SCHEDULE 100
Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Corporation's name Business number Tax year end
Year Month Day
RENFREW HYDRO INC, 86222 7923 RCOO01 2022-12-31
Balance sheet information
Account Description GIFt Current year Prior year
— Assets
Total CUITENL ASSBIS . o o i o i et et et e e e e + 2,644,402 2,949,017
Totaltangible capital assets . ... . ... e + 11,154,129 10,451,141
Total accumulated amoriization of tangible capital assels - 2,914,657 2,540,882
Total intangible capifalassets ... ... . . o e s +
Total accumulated amortization of intangible capital assets -
Total long-term assels .. ... ... e + 368,303 274,454
FASSEts held N rUSt . e e e +
Total assets {Mandalony fiSld} .t et e e = 11,252,177 11,133,730
~ Liabilities
Tolal current BabililiBs o 0 vt e e e e e e + 2,388,255 2,365,582
Total long-term liabiliies . ... . e e e + 4,417,773 4,529,403
*Subordinated debt .. e e e e +
*Amounts held intrust ... .. . e e +
Total liabtlities {mandalory field) .o v vt = 6,806,028 6,894,985
~ Sharehoider equity
Total shareholder equity (mandatory field) . ... . ... ... o 3620 B4 4,446,149 4,238,745
Total liabilities and shareholderequity . ... . ..o 3640 B 11,252,177 11,133,730
—~ Retained earnings
Retained earningsideficlt — end (mandatory field} ... ... ............ 3849 K 1,740,581 1,533,577

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEOS  VERSION 2022 V2.2




RHIPiL2022.222 2022-12-31
2023-04-15 1212

'* I Canaga fevenue  Agence du revenu

RENFREW HYDRO [NC.

88222 7923 RCOG0T -

SCHEDULE 125

Agency du Canada
Form identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION — GIF!
Corporation's name Business number Tax year-end
Year Month Day
RENFREW HYDRO INC. 86222 7923 RCOOOL 2022-12-31

Income statement information

Description GIFI

Operaling name .. .......... 0001

Description of ths opsration . . . . . 0002

Sequence number ... ....... 0003 pl

Account Description GIFI Current year Prior year

- Income statement information
Total sales of goods AN SBIVICES . .. .ot v o 8089 &y 12,470,249 12,398,280
COSLOFBAIBE v v v e v e e e et e 8518 &4 10,493,406 10,258,859
GroSS PrOfITIOBE .\ oo v v oot 8519 1,976,843 2,133,421
Cost OFSAIES . . it e e e e e e s 8518 & 10,493,406 10,258,859
Total OPErating EXPENSES .+ v e 9367 K 1,871,006 2,004,336
Total expenses (mandatory field) .. .. ... 9368 K& 12,464,412 12,263,795
Total revenue (mandatory field) . ... .o 8299 &4 12,787,549 12,411,224
Total expenses (mandatory field) .. .. ... e 9368 B 12,464,412 12,263,795
Net non-farming ICOME . o\ . v vttt ie e 9369 & 323,137 147,429

- Farming income statement information
Total farm revenue (mandatory field) .. ... .. 9659 g
Total farm expenses (mandatory flefd) ... ... i 9898 B¢
NOt FAFM IMGOME v v v e e e e e et e e e e 9899 K
Net incomeltoss before taxes and extraordinary items .. ............. 9970 & 323,137 147,429
Total — other comprehensive income .. ... i 9998 &

- Extraordinary items and income (linked to Scheduie 140)
Extraordinary Hem{s) .. .o
Legalsetllements .. ... it e e
Unreaiized gains/losses ..o o i e
Unusual BBIMS L et e e e e e e e e e e
CUMENTINGOME LAXES o v v et it vt et i et ia e e s 26,538 -22,991
Future (deferred) income tax provision .. ... vy 61,785 60,782
Total — Other comprehensive income ... . oo v o
Net incomefloss after taxes and extraordinary items (mandatory field) 234,814 109,638
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T ggggg;z Revenue  Agance du revenu Schedule 141
Notes Checklist
Corporalion's name Business number TaxJearhESd
RENFREW HYDRO INC, 86222 7923 RCO0OO1 YZ%ZZ(-}?Z%; ’

s Fill out this schadule to identify who prepared or reported on the financial statements, the extent of their involvement and to identify the type of information

contained in the notes to the financial statements. If the person preparing the tax return is not the persen referred to above, they must still complete Parts 1,
2,3, 4 and 5, as applicable.

« For more informalion, see Guide RC4088, General Index of Financial Information (GIFI) and T4012, T2 Corporation - Income Tax Guide.
¢ Complete this schedule and include it with your T2 return along with the other GIF| schedules.

- Part 1 — Information on ths person who prepared or reported on the financial statements

...................................................... Yes Nol:l

Were financiai statements prepared?
if you answered no, go to part 5.

Does the parson who prepared or reported on the financial statements have an accounting professional designation? ... ... @ Yes No D
Is that person connected® with the corporation? .. oo o e e e Yes D No

Note: If that person does not have an accounting professional designation or is connected with the corporation, go to part 4.

* A person connected with a corporation can be: {i) a shareholder of the corporation who owns more than $0% of the common shares; {ii) a director, an
officer, or an employee of the corporation; or (i) a person not dealing at arm's length with the corporation.

~ Part 2 - Type of involvement with the financial statements

Choase the option that represents the highest level of involvement of the person referred to in part 1:
Compleled an auditor's FEPOMt o e e e e e e e e
Completed a review engagement report. .. .o oo e e e e e e e e e e e D

Conducted a compilation engagement

({17 T I AR IR A R R D

~ Part 3 — Reservations

AW N =

If you selected option 1 or 2 under Type of invelvement with the financial statements above, answer the following question:

....................................... m YesD No

Has the person referred to in parl 1 expressed a reservation?

~ Part 4 — Other information

Waere notes to the financial statements prepared? . ... .. e e e e Yes No D

If yes, complete lines 104 1o 107 below:

Are subsequent events mentioned in the notes?

............................................ m YesD No
..................................... m YesD No

Is re-evaluation of asset information mentioned in the notes?

is contingent liability information mentioned inthe nofes? .. . .. . e Yes D No

Is information regarding commitments mentioned inthe notes? .. ... . .. L o Yes No D

Does the corporation have investments in joint venture(s) or partnership{sy? . ... ... .. o i m Yes D Ne
1+l
T2 SCH 141 E (24) Canada
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~ Part 4 — Other information (continued)

fmpairment and fair vatue changes

In any of the following assets, was an amount recognized in net income or other comprehensive income (OCl) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a
change in fair value during the (ax Year? .. . i e e e e e e e m Yes D

If yes, enfer the amount recognized: I net income I QCi
Increase (decrease) Increase (decrease)

Property, plani, and equipment . . .. ... ... ..., .. m

Intangibleassels . ... ... . oo

investmentproperty ... ... . ... ... ... m

Biclogicalassets  .......... . ... ... .., @
Financialinstruments .. ........ . ... .. .. ... M
Other .. ... m @

Financial instruments

Did the corporation derecognize any financial instrument(s) during the tax year {other than trade receivables)? .. ... ... .. m Yes D
Did the corporation apply hedge accounting during the tax YearT . o i e e e @ Yes D
Did the corporation discontinue hedge accounting duning the taxX Year? . .. it i e e e e m Yes D

Adjustments to opening equity

Was an amount inciuded in the opening balance of retained earnings or equily, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the current taxyear? .. . ........... m Yes D

If yes, you have to maintain a separate reconciliation.

No
No
No

No

~ Part 5 — information on the person who prepared the information return

If the person that prepared the information return has an accounting professional designation but is not the person
assaciated with the financial statements in part 1 above, choose one of the following options, if applicable:

Financial statements provided by CHant o e e e e e e e e e e e e

Prepared the information retiurn and the financial information contained therein = . . .. . . o i i i e e e

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEG8  VERSION 2022 y2.2
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General index of Financial Information
Notes to the financial statements

Renfrew Hydro Inc.
Notes to the Financial Statements
For the year ended 31 December 2022
L. NATURE OF BUSINESS
Renfrew Hydro Inc. (the company)'s primary business activity is the
distribution of electricity to the Town of Renfrew residents and businesses.
The company owns and operates an electrical distribution system, which
delivers electricity power to its customers in the Town of Renfrew. Renfrew
Hydre Tnc, is wholly owned by the Municipality of the Town of Renfrew and is
governed by a Board of Directors. The address of the company's corperate
office and principal place of business is 499 O'Brien Road, Unit B, Renfrew,
Ontario. The financial statements were approved by the Board of Directors on
13 April 2022 who have the power to amend the financial statements after
issue,
2. BASIS OF PRESENTATION

(a) Statement of Compliance:
These financial statements have been prepared by management in accordance
with International Financial Reporting Standards ("IFRS") as issued by the
Tnternational Accounting Standards Board ("IASB") and including principles
prescribed by the Ontario Energy Board ("OEB"}.

343} Basis of Measurement:
The financial statements have been prepared on a historical cost basis with
the axception of employee future benefits which are measured at the present
value of the benefit obligation. The financial statements are presented in
Canadian dollars (CDN$), which is also the company's functional currency, and
all wvalues are rounded to the nearest dollar.
The preparation of financial statements in compliance with IFRS requires
management to make certain critical accounting estimates. It also requires
management te exercise judgment in applying the company's accounting
policies. The areas involving a higher degree of judgment, complexity, or
areas where assumpLions and estimates are significant to the financial
statements are disclosed in Note 4.

(c) Explanation of Activities Subject to Rate Regulation:
Renfraw Hydro Inc., as an electricity distributor, is both licensed and
regulated by the OEB which has a legislative mandate to oversee various
aspects of the electricity industry. The OEB exercises statutory authority
through setting or approving all rates charged by the company and
establishing standards of service for the company's customers. The OEB has
broad powers relating to licensing, standards of conduct and sexrvice and the
regulation of rates charged by the company and other electricity distributors
in Ontario. The Ontario government enacted the Energy Competition Act, 1998,
to introduce competilbion to the Ontario energy market.Regulatory risk:
Regulatory risk is the risk that the Province and its regulator, the OEB,
could establish a regulatory regime that imposes conditions that restrict the
eleactricity distribution business from achieving an acceptable rate of return

that permits financial sustainability of its operations including the
recovery of expenses incurred for the benefit of other market participants in
the electricity industry such as transition costs and other regulatory
assets. BAll requests for changes in electricity distribution charges require
the approval of the OEB.Recovery risk:

Regulatory developments in Ontario's electrlclty industry, including current
and possible future consultations between the OEB and interested
stakeholders, may affect distribution rates and other permitted recoveries in
the future. Renfrew Hydro Inc. is subject to a cost of service regulatory
mechanism under which the CEB establishes the revenues required (i) to
recover the forecast operating costs, including amortization and income




Corporation's name Business number Tax year end
Year Month Day

RENFREW HYDRO INC. 86222 7923 RCO001 2022-12-31
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Notes to the financial statements

raxes, of providing the regulated service, and {1i) to provide a fair and
reasonable return on utility investment, or rate base. As actual operating
conditions may vary from forcast, actual returns achieved can differ from
approved returns.

7

Renfrew Hydro Inc.

Notes to the Financial Statements

For the year ended 31 December 2022

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting pelicies set out below have been applied consistently to all
pericds presented in these financial statements.

{a) Regulatory Deferral Accounts:

Regulatory deferral account debit balances represent future revenues
associated with certain costs incurred in the current period or in prior
pericd(s), that are expected to be recovered from consumers in future periods
through the rate-setting process. Regulatory deferral account credit
balances are associated with the collection of certain revenues earned in the
current period or in prior period{s}, that are expected to be returned to
consumers in future periods through the rate-setting process. Regulatory
deferral account balances can arise from differences in amounts collected
from customers (based on regulated rates) and the corresponding cost of
non-competitive electricity service incurred by the company in the wholesale
market administered by the Independent Electricity System COperator (the
"TESO") after 1 May 2002, These amounts have been accumulated pursuant to
requlation underlying the Electricity Act (the "EA") and deferred in
anticipation of their future recovery Or expense in electricity distribution
service charges.

Explanation of Recognized Amounts:

Regulatory deferral account balances are recognized and measured initially
and subsequentliy at cost., They are assessed for impairment on the same basis
as other non-financial assets as described below.

Management continually assesses the likelihood of recovery of regulatory
assets. Lf recovery through future rates 1is no longer considered probable,
the amounts would be charged to the results of operations in the period that
the assessment is made.

(b) Revenue:!

The sale and distribution of energy and other revenues are

accounted for as revenue when:

i) The parties to the contract have approved the contract and are
committed to perform their respective obligations;
ii} Each party's rights regarding the goeds or services to be
transferred can be identified;
1ii) The payment terms for the goods or services to be transferred
can be identified; iv) The contract has commercial substance and;
v} It is probable that Renfrew Hydro Inc. will collect the

consideration to which it will be

entitled in exchange for the goods or services that will be
transferred to the customer,
Revenue is recognized to the extent that it is probable that eccnomic
benefits will flow to Renfrew Hydro Inc. and that the revenue can be reliably
measured. Revenue comprises of sales and distribution of energy, pcle use
rental, fixed collection charges, interest revenue from Regulatory Deferral
Accounts, investment income and other miscellaneous revenues.
Sale and Distribution of Energy:
Renfrew Hydro Inc. is licensed by the CEB to distribute electricity. &As a
licensed distributor, the company is responsible for billing customers for
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Notes to the financial statements

electricity generated by third parties and the related costs of providing
electricity service, such as transmission services and cother services
provided by third parties. The company is required, pursuant to regulation,
to remit such amounts to these third parties, irrespective of whether Renfrew
Hydro Inc. ultimately collects these amounts from customers. The company has
determined that they are acting as a principal for the electricity
distribution and, therefore, have presented the electricity revenues on a
gross basis.

8

Renfrew Hydro Inc.

Notes to the Financlial Statements

For the year ended 31 December 2022

3. STIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenues from the sale and distribution of electricity are recognized over
time on an accrual basis,

including unbilled revenues accrued in respect of electricity delivered but
not yet billed. Sale and distribution of energy revenue is comprised of
customer billings for distribution service charges. Customer billings for
distribution service charges are recorded based on the meter readings as the
customer consumes the electricity,

Cther:

Other revenues, which include revenues from late payment charges,
conservation demand management, pole use rental, change of occupancy charges,
collection reconnection charges, sale of scrap material, microfit
administration, deferred credit and other miscellaneous revenues are
recognized at the time services are provided.

Where the company has an ongoing obligation to provide services, revenues are
recognized as the service is performed and amounts pilled in advance are
recognized as deferred revenue. Certain assets may be acquired or
constructed with financial assistance in the form of contributiens from
customers when the estimated revenue is less than the cost of providing
service or where special equipment is needed to supply the customers'
specific requirements. Since the contributions will provide customers with
ongoing access to the supply of electricity, these contributions are
classified as deferred revenue and are amortlized as revenue on a
straight—line basis over the useful life of the constructed or contributed
asset.

{c} Cash and Cash Eguivalents:

Cash and cash equivalents include cash on hand and in bank, deposits held at
call with financial institutions, other short-term, highly liguid investments
with original maturities of three months or less that are readily convertible
to known amounts of cash and subject to an insignificant risk of change in
value.

(d) Customer Deposits:

Customers may be required to pest security to obtain electricity or othex
services, which are refundable. Where the security posted is in the form of
cash or cash eguivalents, these amounts are recorded in the accounts as
deposits. Deposits to be refunded to customers within the next fiscal year
are classified as a current liability. Interest rates pald on customer
deposits are based on the Bank of Canada's prime business rate less 2%. Also
included in this balance are cash and securities lodged with Renfrew Hydro
Inc. by counterparties under electricity supply agreements.

{e) Froperty, Plant and Equipment:

Recognition and measurement:

Property, plant and equipment (PP&E) are recognized at cost, being the
purchase price and directly attributable cost of acquisition or construction
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required to bring the asset to the location and condition necessary to be
capable of operating in the manner intended by the company, including
eligible borrowing costs.

Amortization of PP&E is recerded in the Statement of Income and Other
Comprehensive Income on a straight-line basis over the estimated useful life
of the related asset. The estimated useful lives, residual values and
amortization methods are reviewed at the end of each annual reporting period,
with the effect of any changes in estimate being accounted for on a
prospective basis.

9

Renfrew Hydro Inc.

Notes to the Financial Statements

For the year ended 31 December 2022

3. STGNIFICANT ACCOUNTING POLICIES (Continued)

The estimated useful lives are as follows:

Buildings - brick 50 years

Buildings - other 25 years

Distribution stations and related equipment 15~50 years
Distribution system - poles and fixtures 45 years
Distribution system - overhead conductors 60 yaears
Distribution system - underground conduit 50 vears
Distribution system - underground conductor 50 YRATLS
Distribution lines -~ transformers 40 years
Distribution services - overhead 60 years
Distribution services - underground 40 years
Distribution meters 25 yaears

Distribution - smart meters 15 YBArSs

Office eguipment (other than computer) 10 years
Computer equipment 5 Years

Leasehold improvements 10 years

Right of Use asset 10 yEears

Miscellanesous equipment and tools 19 years

Trucks under 3 tons 5 years

Trucks over 3 tons 12 years

Amortization methods and useful lives are reviewed at each reporting date.

Construction in Progress and Spare Parts:

Construction in progress is comprised of assets under construction and major
spare parts not yet placed into service. Construction in progress is not
amortized until the assets are in service.

Deferred Revenue:

when an asset is received as a capital contribution, the asset is initially
recognized at its fair value, with the corresponding amount recognized as
deferred revenue. Develeper contributions for capital assets are amortized
o income on the same basis as the related assets are belng amortized.

Gains and iosses on Disposal:

Gains and losses on disposal of an item of PP&E are determined by comparing
the net proceeds from disposal with the carrying amount of the asset, and are
included in the Statement of Income and Other Comprehensive Income when the
asset is disposed of. When an item of PP&E with related deferred revenue is
disposed, the remaining deferred revenue is recognized in full in the
Statement of Income and Cther Comprehensive Income.

(£} Borrowing Costs:

The company capitalizes interest expenses and other finance charges directly
relating to the acquisition, construction or production of assets that take a
substantial period of time to get ready for its intended use. Capitalization
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commences when expenditures are being incurred, borrowing costs are being
incurred and activities that are necessary to prepare the asset for its
intended use or sale are in progress. Capitalization will be suspended during
periods in which active development is interrupted. Capitalization sheould
cease when substantially all of the activities necessary to prepare the asset
for its intended use or sale are complete.
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Renfrew Hydro Inc.

Notes te the Financial Statements

For the year ended 31 December 2022

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g) Intangible Assets:

Computer Software:

Computer software that is acquired or developed by the company, including
software that is not integral to the functionality of equipment purchased,
which has finite useful lives, is measured at cost less accumulated
amortization and accumulated impairment losses.

Fasements:

Payments to obtain rights to access land ("easements™) are classified as
intangible assets. These include payments made for easements, right of
access and right of use over land for which the company does not hold title.
Land rights are measured at cost less accumulated amortization and
accumulated impairment losses.
Amortization:
Amortization is recognirzed in profit or loss on a straight-line basis over
the estimated useful lives of intangibie assets from the date that they are
available for use. Amortization methods and useful lives of all intangible
asscts are reviewed at each reporting date. The estimated useful lives for

the current and comparative years are: Easements 20 years
Computer software 5 years
(h} Impairment of Non-Financial Assets:

The company conducts annual internal assessments of the values of PP&E,
intangible assets and regulatory deferral account debit balances to determine
whether there are events or changes in circumstances that indicate that their
carrying amount may not be recoverable., Whare the carrying value exceeds its
recoverable amount, which is the higher of value in use and fair value less
costs to sell, the asset is written down accordingly. Where it is not
possible to estimate the recoverable amount of an individual asset, the
impairment test is carried out on the asset's cash-generating unit ('CGU'),
which is the lowest group of assets to which the asset belongs for which
there are separately identifiable cash inflows that are largely independent
of the cash inflows from other assets. The company has one cash-generating
unit for which impairment testing is performed. An impairment loss 1is
charged to the Statement of Income and Other Comprehensive Income.

(i} Employee Future Benefits:

Multi-Employer Defined Benefit Plan:

The employees of the company participate in the Ontario Municipal Employees
Retirement System ("OMERS"). The company also makes contributions to the
OMERS plan on behalf of its employees. The plan has a defined benefit option
at retirement available to some employees, which specifies the amount of the
retirement benefit plan to be received by the employees based on length of
service and rates of pay. However, the plan is accounted for as a defined
contribution plan as insufficient information is available to account for the
plan as a defined benefit plan. The contribution payable in exchange for
services rendered during a period is recognized as an expense during that
period. The company is only one of a number of employers that participates
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in the plan and the financial information provided to the company on the
basis of the contractual agreements is usually insufficient to measure the
company's proporticnate share in the plan assets and liabilities on defined
benefit accounting requirements.

Post~Employment Benefit Plan:

A defined benefit plan is a post-employment penafit plan other than a defined
contribution plan, The company's net obligation on behalf cf its retired
employees unfunded extended medical and life insurance benefits is calculated
by estimating the amount of future benefits that are expected to be paid out
discounted to determine its present value. Any unrecognized past service
costs are deducted.
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Renfrew Hydro Inc.

Notes te the Financial Statements

For the year ended 31 December 2022

3. SIGNIFTCANT ACCOUNTING POLICIES {Continued)

The calculation is performed by a qualified actuary using the projected unit
credit method every third year or when there are significant changes to
workforce. Defined benefit obligations are measured using the projected unit
credit method discounted to its present value using yields available on high
quality corporate bonds that have maturity dates approximating to the terms
of the liabilities, Remeasurements of the defined benefit cbligation are
recognized directly within equity in other comprehensive income. The
remeasurements include actuarial gains and losses. Service costs are
recognized in the Statement of Income and Cther Comprehensive Income in
operating expenses, and include current and past service costs as well as
gains and losses on curtailments.

Net interest expense is recognized in the Statement of Income and Other
Comprehensive Income in finance expense, and is calculated by applying the
discount rate used to measure the defined benefit chbligation at the beginning
of the annual period to the balance of the net defined benefit obligation,
considering the effects of benefit payments during the period. Gains or
losses arising from changes to defined penefits or plan curtailment are
recognized immediately in the Statement of Income and Other Comprehensive
Tncome. Settlements of defined benefit plans are recognized in the periocd in
which the settlement occurs.

Other Long-term Service Benefits:

Other employee benefits that are expected to be settled wholly within 12
months after the end of the reporting pericd are presented as current
liabilities., Other employee benefits that are not expected to be settled
wholly within 12 months after the end of the reporting pericd are presented
as non-current liabilities and calculated using the projected unit credit
method and then discounted using yields availlable on high guality corporate
bonds that have maturity dates approximating to the expected remaining period
to settlement.

(1) Payment in Lieu of Taxes Payable:

Tax Status:

The company is a Municipal Electricity Utility ("MEU"} for purposes of the
payments in lieu of taxes ("PILs") regime contained in the Biectricity Act,
1998. As an MEU, the company is exempt from tax under the Income Tax Act
{Canada) and the company Tax Act (Ontarioy. Under the Flectricity Act, 1998,
the company is reguired to make, for each taxation year, PILs to Ontario
Electricity Financial company ("OEFC"}, commencing 1 October 2001. These
payments are calculated in accordance with the rules for computing taxable
income and taxable capital and other relevant amounts contained in the Income
Tax Act (Canada) and the company Tax Act (Ontaric) as modified by the
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Electricity Act, 1998, and related regulations.
Current and Deferred Tax:
Income tax expense comprises of current and deferred tax. Current tax and
deferred tax are recognized in net income except te the extent that it
relates to items recognized directly in equity or regulatory deferral account
balances (See Note 2}. Current income taxes are recognized for the estimated
income taxes payable or receivable on taxable income or loss for the current
year and any adjustment to income taxes payable in respect of previocus years.
Current income haxes are determined using tax rates and tax laws that have
been enacted or substantively enacted by the year end date. Deferred tax
assets and liabilities are recognized where the carrying amount of an asset
or liability differs from its tax base. The amcunt of the deferred tax asset
or liability is measured at the amount expected to be recovered from or paid
to the taxation authorities. This amount is determined using tax rates and
tax laws that have been enacted or substantively enacted by the year end date
and are expected to apply when the liabilities {assets) are settled

{recovered). The company recognized deferred tax arising from temporary
difference on regulatory deferral account balances.
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Renfrew Hydro Inc.

Notes to the Financial Statements

For the year ended 31 December 2022

3. STGNIFICANT ACCOUNTING POLICIES (Continued)

Recognition of deferred tax assets for unused tax losses, tax credits and
deductible temporary differences is restricted to those instances where it is
probable that future taxable profit will be available against which the
deferred tax asset can be utilized, At the end of each reporting period, the
company reassesses both recognized and unrecognized deferred tax assets, The
company recognizes a previously unrecognized deferred tax asset to the extent
that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered.

{k} Leases (Right-of-use):

Leases are recognized as right-of-use (ROU) assets and a right of use lease
obligation at the lease commencement date. ROU assets are initially measured
at cost and subsequently carried at cost less accumulated amortization and
impairments. The initial cost of an ROU asset equals the amount cf the
initial measurement of the corresponding right of use lease obligation, plus
any initial direct costs incurred to bring the assets into operation. ROU
assets are classified within property, plant and equipment in these financial
statements.

Right-of-use lease obligations are initially measured at the present value of
lease payments that are not paid at the commencement date. The lease
payments are discounted using the rate implicit in the lease or, if that rate
cannot be readily determined, the company's incremental borrowing rate which
reflects the company's ability to borrow money over a similar term, for an
asset of similar value to the underlying asset, similar security or in a
similar ecconomic environment. Variable lease payments that do not depend on
an index or rate are not included in the measurement of the right-of-use
lease obligations.

Right-of-use lease obligations are subsequently measured at amortized cost
using the effective interest method. It is remeasured when there is a change
in future lease payments arising from a change in an index or rate, if there
is a change in the company's estimate of the amount expected to be payable
under a residual value guarantee, or if the company changes its assegssment of
whether it will exercise a purchase, extension or termination option. When a
right-of-use lease obligation is remeasured in this way, a corresponding




Corporaticn's name Business number Tax year end
Year Month Day

RENFREW HYDRO INC, 86222 7923 RCO001 2022-12-31

General Index of Financial Information
Notes to the financial statements

adjustment is made to the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of the right-of-use asset
has been reduced to zerc. Payments under right-of-use lease okligations are
apportioned between interest expense angd a reduction of the cutstanding lease
liability.

(1) Finance Income and Finance Costs:

Finance income comprises of interest income on funds invested such as cash
and short-term investments. Interest income is racognized as it accrues in
the Statement of Income and Other Comprehensive Income, using the effective
interest method.

Finance costs are comprised of interest payable on debt and impairment losses
recognized on financial assets and net interest on employee future benefits.
{m) Inventory:

Cost of inventory comprise of direct materials, which typically coasists of
distribution assets not deemed as major spares, unless purchased for specific
capital projects in process or as spare units. The company classifies all
major future components of its' electricity distribution system
infrastructure to PP&E. These items are not amortized until they are put
into service. Costs, after deducting rebates and discounts, are assigned to
individual items of inventory on the basis of weighted average cost.
Decommissioned assets that are transferred to inventory are tested for
impairment once they are removed from service and placed in inventory.
Inventory is recognized at the lower of cost and replacement cost.
Replacement cost is the cost of purchasing the inventory.
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Renfrew Hydro Inc.

Notes to the Financial Statements

For the year ended 31 December 2022

3. STGNIFICANT ACCOUNTING POLICIES {Continued)

(n) Standards, Amendments and Interpretations Not Yet Effective!

There are several new standards and amendments to standards that are not yet
effective for the year ended 31 December 2022 and have not heen applied in
preparing these financial statements, The company has assessed these as
being irrelevant or that would not have a significant impact to the financial
statements.

(o) Distribution revenue is recorded on the basis of regular meter
readings and estimates of customer usage since the last
meter reading date to the end of the year.

Unbilled revenue at the beginning of the year $ 974,207
Unbilled revenue at the end of the year 1,028,273
The adjusting power bill received from Hydro One is recorded in the
period to which it refers and not in the period in which it is
received.
{p) Financial Instruments:

Recognition and Derecognition:

The company initially recognizes financial instruments on the date the
company becomes a party to the contractual provisions of the instrument.
Financial instruments are initially measured at fair value. Financial assets
and financial liabilities, with the exception of financial assets classified
or designated at fair value through profit and loss {("FVTPL"), are measured
at fair value plus transaction costs on initial recognition. Financial
assets at FVTPL are measured at falir value on initial recognition and
transaction costs are expensed when incurred.

The company derecognizes financial assets only when the contractual rights to
cash fiows from the financial assets expire, or when it loses control of the
assets. The company derecognizes financial liabilities only when its
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obligations under the financial liabilities are discharged, cancelled or
explred,.

Financial assets and liabilities are offset and the net amount presented in
the statement of financial position when the company has a legal right to
offset the amounts and intends to either settle on a net basis or realize the
asset and settle the liability simultaneously.

Financial assets:

The company determines the classification of financial assets at initial
recogniticon, Financial assets are subsequently measured at amortized cost,
FVY¥PL or fair value through other comprehensive income {"FVTOCT"}.
Financial assets are subsequently measured at amortized cost 1if both of the
following conditions are met and they are not designated as FVTPL:

1) Financial asset is held within a business model whose objective is to
hold financial assets to collect contractual cash
flows; and
2} The contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

These assets are subsequently measured abt amortized cost using the effective
interest rate method, less any impairment. Measurement gains or losses are
recognized in net earnings.

Financial assets are not reclassified subsequent to their initial
recognition, unless the company identifies changes in its business model
requiring reassessment.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

The company's financial assets classified at amortized cost are comprised of
cash, accounts receivable and unbilled revenue. The company does not have
any financial instruments classified as FVTPL oxr FVTOCI.

The company recognizes loss allowances for expected credit losses {"ECL's")
on accounts receivable. The company has applied the simplified approach
permitted by IFRS 9, Financial Instruments, to caclulate the ECL. Undexr this
approach, no assessment of change in credit risk is required. Rather, the
lifetime ECL is recognized for the accounts receivable balances from initial
recognition. The change in ECL's is recognized in net earnings and reflected
as an allowance against accounts receivable. The company uses historical
trends, timing of recoveries and management's judgment as to whether current
economic and credit conditions are such that actual losses are likely to
differ from historical trends.

Financial liabilities:

The company determines the cliassification of financial liabilities at initial
recognition, Financial liabilities are subsequently measured at amcortized
cost or FVTPL. The company's financial liabilities are comprised of term
bank loan, accounts payable and accrued liabilities, due to associated
companies, amounts to be billed in advance that are recognized in deferred
revenue, refundable customer deposits and promissory note. All of these are
subsequently measured at amortized cost.

4, USE OF ESTIMATES AND JUDGMENTS

The company makes certain estimates and assumptions regarding the future.
Estimates and judgments are continually evaluated based on historical
experience and other factors, including expectations of future events that
are believed to be reasonable wunder the circumstances. In the future, actual
experience may differ from these estimates and assumptions. The estimates
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and assumptions that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial
year are discussed below:

Employee Future Benefits:

The cost of post employment medical and insurance benefits are determined
using actuarial wvaluations. An actuarial valuation involves making various
assumptions. Due to the complexity of the valuation, the underlying
assumptions and its long term nature, post employment medical and insurance
benefits are highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date. See Note 13 Employese Future
Benefits,.

Payments in Lieu of Taxes Payable:

The company is regquired to make payments in lieu of taxes calculated on the
same basis as income taxes on taxable income earned and capital taxes.
Significant judgment is required in determining the provision for income
taxes. There are many transactions and calculations undertaken during the
ordinary course of business for which the ultimate tax determinatiocn is
uncertain. The company recognizes liabilities for anticipated tax audit
issues based on the company's current understanding of the tax law. Where
the final tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the current and
daferred tax provisions in the period in which such determination is made.
Becgounts Receivable Impairment!

In determining the allowance for doubtful accounts, the company considers
historical loss experience of account balances based on the aging and arrears
status of accounts receivable balances along with future economic trends.lb
Renfrew Hydro Inc.
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5. ACCOUNTS RECEIVABLE 2022 2021
Accounts receivable $916,854 $1,191, 341
Allowance for doubtful accounts (30,401} (17,355}
Net accounts receivable $886,453 81,173,986

Due to its short term nature, the carrying amount of the accounts receivable
and other accounts recelivable approximates its fair value.

6., TINVENTORY

Materials purchased for use at a later date is currently shown at lower of
cost (using average cost method) or replacement cost. The amount of
inventory expensed by the company during the year was $ 11,077 (2021 - §
24,276) .

7. Property, plant and equipment and intangible assets

Cost

Accumulated

Amortization

2022

Net Book

Value

2021

Net Book

Value

Cost Current

Amort/Dep. Current

Cost Prior

Amort/Dep. Prior

Land




Corpozation's name Business number Tax year end
Year Month Day

RENFREW HYDRO INC. 86222 7923 RCO001 2022-12-31

General Index of Financial Information
Notes to the financial statements

$16,895
$16,895
$16,895
Buildings, transmission and
distribution system
©9,361,208
51,974,742
7,386,466
7,096,023

Trucks, tools, equipment, computer scoftware and easements
874,297
511,054
363,243
412,796
Leasehold improvements
134,591
99,146
35,445
49,624
Right of Use asset
450,408
329,715
120,693
168,430
Construction work in progress
316,730
316,730
166,491

$11,154,129
52,914,657
$8,239,472
$7,910,259
{a) Property, plant and equipment:
Cost
Accumulated
Amortization
2022
Net Book
Value
2021
Neb Book Value
Land
$16,895
516,895
$22,895
Buildings, transmission and
distribution system
11,324,397
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$7,065,612
4,258,785
4,052,889
Easements and improvements
23,981
17,052
6,929
662
Office equipment
240,465
211,430
29,035
45,450
Trucks, tools and equipment
1,699,819
905,466
194,353
237,021
$12,705, 557
$8,199, 560
54,505,997
$4,358,917
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7. Property, plant and equipment and intangible assets (Continued)
Reconciliation of changes to property plant and equipment:
Land
Building, transmission and distribution system
Trucks, tools, equipment, computer software and sasements
Leasehold improvements and right of use asset
Construction work in progress
Total
Net book walue, 31 December 2020
516,895
56,805,459
$399,752
$279,970
$106, 651
57,608,727
Additions
571,354
76,829
59,840
708,023
Amortization
{246,321
{63,785)
(61,516)
(372,022)
Disposals
(34,469)
(34,469)
Net book wvalue, 31 December 2021
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$16,895
§7,096,023
$412,796
$218,054
$166,491
$7,910,259

Additions
590,342
23,070
150,239
763,651

Amortization
(258,366)

{72,026}
(61,916)
(392,308)

bisposals
(42,130}

(42,130}

Net book value, 31 December 2022
$16,885
$7,385,869
$363,840
$156,128
$316,730
58,239,472

Right of Use asset:

The Right of Use asset relates to the lease of the office and the garage
and had an amortization expense of $ 47,738 (2021 - §
47,738) and an interest expense of § 6,877 (2021 - & 8,682) for the year and
a carrying amount of 8 120,693 {2021 - $ 168,431) at the end of the year.
8. PAYMENT IN LIEU OF TAXES {PILs) AND DEFERRED TAX LIABILITY

The provision for PILs differs from the amount that would have been
recorded using the combined Canadian Federal and Ontario statutory income
tax rate. The reconciliation between the statutory and the effective tax

rates is provided as follows:
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8. PAYMENT IN LIRU OF TAXES (PILs) AND DEFERRED TAX ASSET (Continued}
2022

2021
Income before regulatory items

$169,561

5273, 617
Net movement in regulatory balances

153,576

{129,245)
Remeasurement of post employment benefits
3,087
Disposal of smart meter regulatory balances

Income before payment in lieu of taxes and deferred taxes
Expected PILs at the combined tax rate of 26.50% (2021 - 26.50%)
Tncrease in income tax expense relating from non-deductible items:
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50% of meal expense
Scientific research and experimental development expense
Capital loss on disposal of asset
Tastation affect of:
Difference between capital cost allowance and amortization
Less (gain) on disposal of assets
Non deductible meals
2017 and 2018 Provincial audit amendments
Non taxable difference in employee future benefits
Non deductible interest
Right of Use Lease Obligation principal
2021 Ontario CMT applied
Amendment to 2021 loss carry back
Total provision for (recovery of) payment in lieu of taxes for the year
$323,137
585,631
{50,142}
962
234
1,713
(12,806)
(4,275)
h,221
$26,538
$147,429
$39,069
(5%,292)
7,404
128
{102)
G0
39
(12,327)
$(22,991)
Provision for (recovery of} payment in lieu of taxes:
2022
2021
Regular operations
%10, 880
$(22,991}
Regulatory items
15, 658
$26,538
3(22,991)

The 2022 deferred tax liability consists of the following:
2022

2021

Property, plant, eguipment and intangible assets
$(202,403)

$(138,906)

Employee future benefits

60,782

59,070

Culmulative eligible capital

Total deferred tax liability
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${141,621)
$(79,838)
At 31 December 2022, the above deferred tax liability has been recorded.
The utilization of the tax asset is dependent on future taxable profits in
excess of profits arising from the reversal of existing taxable temporary
differences. The company believes that this asset should be recognized as it
will be reccovered through future rates.
9. REGULATORY DEFERRAL ACCCUNT BALANCES
All amounts deferred as regulatory deferral account debit balances are
subject to approval by the OEB. As such, amounts subject to deferral could
be altered by the regulators., Remaining recovery periods are those expected
and the actual recovery or settlement periods could differ based on OER
approval. Due to previous, existing or expected future regulatory articles
or decisions, the company has amounts expected to be recovered by customers
{returned to customers) in future periods and as such regulatory deferral
account balances. These amounts have been accumulated pursuant to regulation
underiying the Electricity Act (the "EA") and deferred in anticipation of
their future recovery or expense in electricity distribution service charges.
18
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9. REGULATORY DEFERRAL ACCOUNT BALANCES (Continued}
The regulatory deferral account balances are comprised of:
Regulatory Deferral Account Debit
2021
Dispositions
2022
Balances Arising in the Year
Racovered
from
Customer
2022
Low wvoltage variance
$221,496
$(105,030)
$159,473
275,939
COVID-19 Impacts
5,128
97
5,225
LRAM
25,171
25,171
Other deferral accounts
Stranded meters
8,720
127
8,847
Customer chelce
5,031
96
5,127
Regulatory balances - 2021
3,660




Corporation's name

RENFREW HYDRO INC,

Business numnber

86222 7623 RCOO01

Tax year end
Year Month Day

2022-12-31

General Index of Financial Information
Notes to the financial statements

25
$(5)
3,680
Regulatory balances — 2022
6,381
6,381
Payment in lieu regulatory
£244,035
$ (105,030}
$184, 989
56,376
£330, 370
Regulatory Deferral Account Credit
2021
Dispositions
2022
Balances Arising in the Year
Returned
To
Customer
2022
Change in asset useful lives
$(77,770)
5(77,770)
Cther deferral accounts
(132, 980)
$260
$ (43,274}
(175,994
Retail settlement variance
(451,744}
213,510
(9,625}
{(247,859)
Regulatory dispositions - 2015
Regulatory dispositions - 2019
(2,099)
{39}
{2,138
Regulatory balances - 2020
(11,229}
(106)
(11,335)
Regulatory balances - 2022
(108,740}
5108,740
Payment in lieu and tax variances
(54,375)
(18,398)
{72,713}
Payment in lieu
(12,577}
(12,577
${730,197)
$105,030
$(84,01%)
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$108,740
5 (600,446}
Met regulatory deferral account balances
${486,162)
$-
$100,970
$115,116
$4270,076)
The net cash change in regulatory accounts consists of the following:
2022 2021

Comprehensive income (loss) — regulatory balances
$100,970
$ (210,506}

—~ smart meters regulatory balances

- stranded meters regulatory balances

- payment in lieu recoverable regulatory
Net change in financial position account balances
115,116
(129, 355)
Net cash change in regulatory accounts
$216,086
${339,861)
Carrying Charges:
Carrying charges are calculated monthly on the opening balance of the
applicable variance account using a specified interest rate as outlined by
the OEB.
Low Voltage Variance:
Phis account is used to record the variance arising from low veltage
transactions which are not part of the wholesale market. The account is used
to record the net of the amount charged by a host distributor to an embedded
distributor for transmission or low voltage services and the amount bilied to
the embedded
distributor's customers based on the embedded distributor's approved rates,
19
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9. REGULATORY DEFERRAL ACCOUNT BALANCES {Continued)
Smart Meters:
The smart meters regulatory asset account relates to the Province of
Ontario's decision to install smart meters throughout Ontario by 2011, The
OFB established variance accounts to track revenues collected with respect to
smart meters and associated costs of the initiatives. Carrying charges are
recorded monthly on the opening principal amount.
Lost Revenue Adjustment Mechanism Variance (LRAM):
This variance account captures the difference between results of actual,
verified impacts of authorized CDM activities undertaken and the level of CDM
program activities included in the distributor's load forecast and therefore
embedded into the rates.
Retail Settlement Variances:
Retail settlement variance accounts are comprised of the variances between
amounts charged by the company to its customers, based on regulated rates and
the corresponding cost of non-competitive electricity service incurred by the
company. The settlement variances relate primarily to service charges,
non-competitive electricity charges and the global adjustment. Accordingly,
the company has deferred the variances between the costs incurred and the
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related recoveries in accordance with the criteria set out in the accounting
principles prescribed by the ORB. Carrying charges are recorded monthly on
the opening principal balances.

Change in Asset Useful Lives:

Tn 2013, the company changed their useful lives for some of the property,
plant and equipment assets. The OFR required these differences be recorded
in regulatory accounts with the othez side being recorded

in other (exzpenses) revenue. The company has recognized a change in asset
useful lives liability arising from the recognition of regulatory deferral
account balances. The change in asset useful lives liability balance is
presented within the total regulatory deferral account credit balances
presented in the Statement of Financial Position.

Regulatory Balances:

This control account is used to record the disposition of deferral and
variance account balances for electricity distributers receiving approval to
recover (refund) account balances in rates as part of the regulatory process.
Other Deferral Accounts:

Other deferral accounts include debit and credit balances in other regulatory
assets, retall cost variance accounts, miscellanecus deferred debits and
smart metering entity charges. Carrying charges are recorded monthly on the
opening balances. IFRS Transition Costs:

The OEB consultation process was set up to determine the effect of IFRS on
local distribution companies. The consultation concluded that prudently
incurred administrative costs directly related to IFRS transition would be
recoverable from ratepayers on the same basis as other administrative costs.
The OEB has approved the collection from customers to cover the expected
one-time costs of implementing IFRS. Collections over a 4 year period are
off-set by OEB approved expenses in this variance account.

The company has recognized an IFRS transition cost liability arising from the
recognition of regulatory deferral account balances. The IFRS transition
cost liability balance is presented within the total regulatory deferral
account credit balances presented in the Statement of Financial Position.

1G. DEFERRED REVENUE
There has not been any non-cash contributions of PP&E during the year,
2022 2021
Deferred revenue, net, beginning of year 5310, 587 3150, 928
Add: deferred revenus received 43,576 166,620
Less: deferred revenue recognized as other revenue (8,748}
{6,961} Deferred revenue, net, end of year $345,415 3310, 587

11, CUSTOMER DEPOSITS
Customer deposits represents cash deposits from electricity distribution
customers and retailers, as well as construction deposits, Deposits from
electricity distribution customers are refundable to customers demonstrating
an acceptable level of credit risk as determined by the company in accordance
with pelicies set out by the OEB or upon termination of their electricity
distribution service., Construction deposits represent cash prepayments for
the estimated cost of capital projects recoverable from customers and
developers. Upon completion of the capital project, these deposits are
transferred to deferred revenue.
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12, PROMISSCRY NOTE

The promissory note of $ 2,705,168 is payable to the Town of Renfrew
with an interest rate of 4,90% with "no fixed terms of repayment. The
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rate was lowered from 6.08% in 2021 and will be further adjusted to
3.72% in 2023. The interest rate for 2024 will be either 3.72% or the

newly established allowable rate obtained through the Cost of

Service Application, whichever is greater, Interest paid to the Town of
Renfrew on the promissory note for 2022 was § 132,553 (z0z21 -

$ 164,474). The Town of Renfrew has passed a resolution that the

note will not be called within the next year.13. EMPLOYEE FUTURE BENEFITS

a) Multi-Employer Defined Benefit Plan:

The employees of the company participate in the Ontaric Municipal Employees
Retirement System {OMERS), a multi-employer pension plan. The plan provides
defined pension benefits to employees based on their length of service and
rates of pay. During the year ended 31 December 2022, the company
contributed % 77,661 (2021 - § 77,561) to the plan and is included as an
expense in the Statement of Income and Other Comprehensive Income. The
company does not recognize in its financial statements any share of the
pension plan surplus (deficit) as this is a joint responsibility of all
Ontario municipal organizations and their employees. The pensicn plan had a
deficit for 2022 of

% 6,100,000,000 {2021 - deficit of $ 6%,000,000) on the fair market value of
the Plan's assets.b) Post-Employment Benefit Plan:

The company provides certain uniunded health and life insurance benefits on
behalf of its retired employees. These benefits are provided through a group
defined benefit pilan. The company has reported its share of the defined
benefit costs and related liabilities, as calculated by an actuary, in these
financial statements. The accrued benefit liability and the expense for the
year ended 31 December 2022 is based on results and assumptions determined by
actuarial wvaluation as at 31 December 2022.

The plan is exposed to a number of risks, including:

Interest rate risk: decreases/increases in the discount rate used {high
guality corporate bonds} will increase/decrease the defined benefit
obligation.

Longevity risk: changes in the estimation of mortality rates of current and
former employees.

Health care cost risk: increases in cost of providing health and life
insurance benefits.

2022 2021
Opening liability 222,906 $222,565
Expense for the year 16,521 15,575
Employer contributions (10,059} (12,1773
Loss {(gain) (3,057)
Clesing liability $229,368 5222,906

14, SHARE CAPITAL

a) Ordinary Shares:

All shares are ranked equally with no par value with regards to the company's
residual assets.b) Movement in Ordinary Share Capital:

Ne movement in ordinary share capital has occurred during 2022 and 2Z021.
c) Nature and Purpose of Equity:

The reserves recorded in eguiiy on the company's Statement of Financial
Position include 'Share

capital' and 'Retained earnings'. Share capital is used to record the
issuance of equity. Retained earnings is used to record the company's
change in retained income from year Lo year. Accumulated other
comprehensive income (loss} is used to record the company's change in
accumilated other comprehensive income (loss) from year to year.
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Notes to the Financial Statements
For the year ended 31 December 2022
1%, RELATED PARTY TRANSACTIONS
The Ultimate Parent:
The common shares of Renfrew Hydro Inc. are owned by the Town of Renfrew, the
wltimate parent, which constitutes a local government. Consequently, the
company is exempt from some of the general disclosure requirements of TAS 24
with relation to transactions with government-related parties, and has
applied the government-related disclosure reguirements. During the year, the
Town of Renfrew put a deposit down of $ 162,872 {2021 - Nil)} for the Mateway
arena expansion. Renfrew Hydro Inc. is related to Renfrew Power Generation
Inc. by commen ownership. During the year, Renfrew Hydro Inc. purchased §
729,161 (20621 -~ $ 603,651) of hydro electric power and paid $ 5,250 (2021 - $
7,542y for contract work, received $ 4,885 {2021 -~ § 4,518) for electricity
and received Wil {2021 - $ 3,492) for contract work. ‘These transactions are
in the normal course of operations and are measured at fair market value.
Due to Associated Companies:
As required by the Energy Competitions Act, 1998 (Bill 35), the Renfrew Hydro
Flectric Commission was split into two separate companies as of 1 November
2000. The two companies are called Renfrew Hydro Inc. and Renfrew Power
Generation Inc. Due to associated company represents power sales and
contracted services payable to Renfrew Power Generation Inc. and the Town of
Renfrew.

Key Management Remuneration:

For the year ended 31 December 2022, wages and short-term employee
benefits paid to key management personnel were § 513,309 (2021
- % 539,704). There are no other types of compensation paid to key

management personnel.
16. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Cash and cash eguivalents are measured at cost which approximates its' fair
value due to the short term nature. The carrying values of receivables,
unbilled revenue, accounts payable and accrued liabilities, customer deposits
and due te associated company approximates its' fair value because of the
short maturity of these instruments. The carrying value of the term bank
loan approximates its' fair value due to the fact that the interest rate on
the loan approximates the current fair value rate.
The fair value of the promissory note and long term customer deposits are not
readily determinable and therefore, the amounts are carried at cost. The
company's activities provide for a variety of financial risks, including
credit risk, market risk and liquidity risk.
i) Credit risk:

Financial assets carry credit risk that a counter-party will fail to
discharge an obligation which would result in a financial loss. Financial
assets neld by the company, such as accounts receivable, expose it
to credit risk. The company earns its revenue from a broad base of customers
located in the Town. No single customer accounts for revenue in excess of 10%
of total revenue. The balance of the accounts receilvable at 31 December 2022
is S 886,453 (2021 - $ 1,173,386). The carryling amount of accounts
receivable is reduced through the use of an allowance for impairment and the
amount of the related impairment loss is recognized in the Statement of
Income and Other Comprehensive Income. Subsequent recoveries of receivables
previously provisioned are credited to the Statement of Income and Other
Comprehensive Income. The balance of the aliowance for impairment at 31
December 2022 is § 30,401 (2021 - $ 17,35%5). The company's credit risk
associated with accounts receivable is primarily related to payments from
distribution customers. The company has approximately 4,380 customers, the
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majority of which are residential. Credit risk is managed through collection
of security deposits from customers in accordance with directions provided by
the OEB,
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16. FINANCTAL INSTRUMENTS AND RISK MANAGEMENT {Continued}
31 December 2022

Under 90 days

%0 days - 1 year

1 - 2 years

Over 2 years

Total

Accounts receivable
$886,453

$_.

S—

5

$886,453

31 December 2021
Accounts recelivable

51,173,986

$...

$—

S

81,173,986

ii) Market risk:

The company s not exposed to significant market risk given they do not have
investments in foreign currency, have minimal investment in interest bearing
instruments and fixad rate debt will be paid as scheduled. Due to the fact
that the fixed rate debt is held by the Shareholder the risk is minimal.
111} Ligquidity risk:

Liquidity risk is the risk that the company will not be able to meet
its' financial obligations as they come due. The cempany meonitors its’
liquidity risk to ensure access to sufficient funds to meet operational and
investing regquirements, The company's objective is to ensure that sufficient
liguidity is on hand to meet obligations as they fall due while minimizing
interest exposure.

The following table sets out the contractual maturities {representing
undiscounted contractual cash flows) of financlal assets and liabilities:
31 December 2022

Under 90 days

90 days - 1 year

1 - 2 years

Over 2 years

Total

Accounts receivable

$886,453

$866,453

Unbilled revenue

1,028,273

1,028,273

Accounts payable and accrued liabilities

1,700,839
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1,700,830

Customer credits

$134,175

134,175

Customer deposits

197,157

$154,09%¢6

352,153

Term bank loan

33,130

70,894

91,150

195,174

Right of Use lease obligation
50,198

78,715

128,913

Payvable to the Town of Renfrew
$2,705,168

2,705,168

Due to associated companies
264,616

264,616

31 December 2021

Accounts receivable
1,173,985

$1,173, 986

Unbilled revenue

974,207

974, 207

Accounts payable and accrued llabilities

1,521,021

1,521,021

Customer credits

5137,735

137,735

Customer deposits

27,163

$5156,672

183,835

Term bank loan

31,590

867,642

127,482

226,714

Right of Use lease obligation
48,323

5102, 344

26,569

177,236

Payable to the Town of Renfrew
2,705,168

2,705,168

Due to assoclated companies
599,748

599,748
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23

Renfrew Hydrc Inc.

Notes to the Financial Statements

For the year ended 31 December 2022

17. CAPITAL MANAGEMENT

The mailn objectives of the company, when managing capital, are to ensuxe
ongoing access to funding to maintain and improve the electricity
distribution system, prudent management of its' capital structure with regard
for recoveries of financing charges permitted by the CEB on its' regulated
electricity distripution business, and to deliver the appropriate financial
returns. The company's definition of capital is shareholder's equity.
18. SEGMENT DISCLOSURES

Rased on the company's internal management structure, it only has one
operating segment.

19. OTHER OPERATING REVENUE 2022 2021

Late payment charges

{Hi)

$17,168

516,548

Customer

[N}

Pole rentals

(204}

41,996

41,996

Change of occupancy charges

(N}

13,500

13,410

Reconnection charges

{103 }

1,105

845

Sale of scrap material

[N}

1,653

3,161

Microfit administration

{94}

1,440

1,444

FIT Monthly

bR

12,952

12,608

Deferred credit

{04}

8,748

6,961

Affordability Fund Trust (non rate regqulated)

{W#)

(420)

Miscellanecus revenue

{04 }

55,221

70,768
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General Index of Financial Information
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{N#)
[N}
$153,783
$167,322
20. OPERATING AND MAINTENANCE 2322 2021
Distribution, operation and maintenance;
Operations supervision and engineering
$43,14%
521,067
Distribution station equipment and maintenance
68,237
54,283
Overhead distribution lines and feeders
212,261
211,082
Underground distribution lines and feeders
1,132
7,593
Distribution transformers
8,144
16,648
Distribution meters
13,593
50,939
Health and Safety
35,510
32,239
Customer premises
44,715
49,249
$426,741
$443,480
{b) Utilization, operaticn and maintenance: 2022 2021
Customer premises
$,
$28,588
21, TERM BANK LOGAN
{a) A term bank loan of $ 195,174 (2021 -~ § 226,714) is payable teo
the Royal Bank with an interest rate of 4.54%. The loan is repayable in
monthly blended principal and interest payments of $ 3,436. Collateral for
the loan is a security agreement chattel mortgage covering the 2018
Freightliner truck with a net book wvalue of $ 204,331 (2021 - $ 231,912).
{b) A term bank lcan of 3 Nil (2021 - $ Nil) is payable to the Royal
Bank with an interest rate of 3.53%., The loan is repayable in menthly
blended principal and interest payments of $ 437. Collateral for the lean is
a security agreement chattel mortgage covering the 2015 Dodge Journey.
24
Renfrew Hydro Inc.
Notes to the Financial Statements
For the year ended 31 December 2022

23, TERM BANK LOAN (Continued}
(b} Principal and interest payments:
Principal Interest Total
2023 $33,130 $8,101 541,231
2024 34,651 6,580 41,231

2025 36,242 4,989 41,231
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2026 37,907 3,324 41,231

2027 39,647 1,584 41,231

2028 13,597 127 13,724

2028

5195,174 $24,705 $219,879
Less currenkt portion (33,130} {8,1i01) {41,231)
$162,044 $16,604 $178, 648
22. COMMITMENTS
Renfrew Hydro Inc. is a member of Cornerstone Hydro Electric

Concepts (CHEC). Renfrew Hydro Inc. may terminate its' membership at

any time giving 60 days notice of termination and by making a pre-

payment in full of the balance of its' remaining contract service costs. The
current contract is a three year term ending 31 December 2023. At 31
December 2022, the obligation to CHEC includes 2023 membership dues
of $ 13,590 and a two year commitment for a shared Geographic Information
System Technician at an estimated cost of $ 15,000 per year.

Renfrew Hydro Inc. has the right to redeem its' shares at cost in
Utility Collaborative Services Inc, (UCS) by retraction upon the following
terms, notice of such retraction must be given 120 days prior to the
effective date and an early cancellation charge shall be paid egual to the
previous three years worth of the average purchases from UCS for services or
products; or providing three years notice and continue receiving services at
the same or greater average volume a3 those received at the time the notice
was given.

In 2015, Renfrew Hydro Inc. entered into a ten year lease with an
option to renew for a second term of five years with 119871 Canada Inc. for
office, stores and garage space. Annual charges are based on a fixed rate
for the square footage. For 2022 the total charges were $ XX, XXX, The

future lease payments are as follows: 2023 55,200
2024 to 2028 248,400
2029 and beyond
23, Staff costs 2022 2021
2022
2021
Wages
$937,419
$941,0698
Short-term employee benefits
226,287
231,492
Post-employment benefits
18,161
14,005
Change in post-employment benefits
6,462
341
51,188,329
§1,187,536
24, ACCOUNTS PAYARLE AND ACCRUED LIABILITIES 2022 2021
Accounts payable and accrued liabilities $199,414 $235,750
Payable to Hydro One 1,501,425 1,285,273
Rccounts payable and accorued liabilities $1,700,839
$1,521,02325, COVID-19

To help contain the spread of the COVID-1% virus and to protect the public,
measures have been introduced at various levels of government. The virus and
the measures introduced could have a material impact on future operations.
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Notes to the financial statements

The extent of the impact of the COVID-1% virus and the government's response
cannot be reliably estimated at this time.
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Form identifier 100

2022-42-31

GENERAL INDEX OF FINANCIAL INFORMATION — GIF|

RENFREW HYDRO INC.
86222 7923 RCOO01 |

SCHEDULE 100

Name of corporation

Business Number

Tax year-end
Year Month Day

RENFREW HYDRO INC. 86222 7923 RCOGO1 2022-12-31
Assets — lines 1000 to 2589
256,626 886,453 380,260
1,028,273 92,790 2,644,402
16,895 10,931 -4,896
9,361,208 -1,974,742 [i7a0] 691,328
390,875 91,840 [775] -66,134
Gze7] 80,198 -49,049 450,408
rm -329,715 m 134,591 -99,146
316,730 11,154,129 -2,914,657
100 330,370 [2a24] 37,833
I?SQ-I 368,303 11,252,177
Liabilities — [ines 2600 to 3499
[2621] 1,700,839 8,140 [2701] 33,130
[2860] 264,616 184,373 197,157
I'WI 2,388,255 2,705,168 162,044
[3220] 345,415 141,621 1,063,525
4,417,773 |?$39_| 6,806,028
Shareholder equity — lines 3500 to 3640
2,705,168 1,740,981 4,446,149
11,252,177
Retained earnings — lines 3660 to 3849
[3660] 1,533,577 234,814 27,410
Im 1,740,981

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GECB

VERSION 2022 v2.2

Page 1




RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC.
2023-04-15 12:12 86222 7923 RCO00T
SCHEDULE 125

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Form identifier 125

Name of corporation Business Number Tax year-end
Year Montnh Day
RENFREW HYDRO INC, 86222 7923 RCO00] 2022-12-31
— Description
Sequence number . ... .. 0003 g

Revenue — lines 8000 to 8299

[Bo00] 12,470,249 8089 12,470,249 13,571
8210 -3,630 307,359 [5299] 12,787,549
Cost of sales — lines 8300 to 8519
10,493,406 10,493,406 1,976,843
Operating expenses — lines 8520 to 9369
12,420 392,308 [e714] 159,918
584,152 382,274 [2270] 439,934
1,971,006 12,464,412 323,137
Extraordinary items and taxes — lines 9970 to 9999
9970 323,137 26,538 o BL78S

9999 234,814

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEC8  VERSION 2022 V2.2 Page t




RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC. :

2023-04-15 12:12 86222 7923 RCDODT
P Sonocn Rovenue  Jgence ™™ Net Income (Loss) for income Tax Purposes Schedule 1
Corporatien's name Business number Tax year-end
Year Month Day
RENFREW HYDRO INC, 86222 7923 RCOOGL 2022-12-31

# Use this schedule to reconcite the corporation's net income (loss) as reported on the financial statements and its net income (loss) for tax purposes. For more
information, see the T2 Corporation ~ Income Tax Guide.

» Ali legislative references are to the Income Tax Act.

Net income (loss) after taxes and exiracrdinary items from line 9939 of Schedule 126 . .. ... ... ... o oo 234,814 A
Add:
Provision forincomefaxes — current . . . e e e m 26,538
Provision forincome taxes —deferred .. .. e e e 61,785
Amortization of tangible @ssels ... ... e 392,308
Lossondisposal of @ssets ... . . e e 3,630
Non-deductibie meals and enteriainment expenses . .. ... ... 121 882
Subtotal of additions 485,143 » 485,143
Add:
Other additions:
1 2
Description Amount
1 [Remeasurements of employee future benefits 6,462
Total of column 2 A g 296 | 6,462
Subtotal of other additions m 6,462 P 6,462 D
Total additions [N 491,605 p 491,605
AMOUNLAPIUS INE SO0 o o ettt et e e e e e 726,419 B
Deduct:
Capial cost allowanice from Schedule 8 ... e m 581,525
Subtotal of deductions 581,525 581,525
Deduct:
Other deductions:
1 2
Description Amount
705 E
1 [IFRS 16 Right of Use Lease Obligation Principle 48,323
Total of column 2 48,323|» T 48,323
Subtotal of other deductions [TCY 48,323 o 48,323 £
Total deductions [0 629,848 P> 629,848
Net income (loss) for income tax purpeses (amount B minus ine 510) . ... . i 96,571 ¢
Enter amount G on line 308 of the T2 return,

T2 SCH1E{19) Canad'ﬁi ‘

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO8  VERSION 2022 V2.2 Page 1
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L4 |

Agence du revenu
du Canada

Canada Revenue
Agency

2022-12-31

Dividends Received, Taxable Dividends Paid,
and Part IV Tax Calculation

RENFREW HYDRO INC.
86222 7923 RCO001

Schedule 3

Corporation's name

RENFREW HYDRO INC,

Business number

86222 7923 RCO001

Tax year-end
Year Month Day

2022-12-31

» Corporations must use this schedule to report:
— non-taxable dividends under section 83
~ deductible dividends under subsection 138(6}
— taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (a.1), (o) or (d)
— {axable dividends paid in the tax year that qualify for a dividend refund (see page 3)

= Alilegislative references are to the federal Income Tax Act.,
& The calculations in this schedule apply only to private or sublect corporations {as defined in subsection 188(3)).

* Apayer corporation is connected with a recipient corporation at any time in a tax year, if at thal time the reciplent corporation meets either of the following

conditions:

— it controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b)

~ il owns mere thanr 10% of the issued share capital {with full voting rights), and shares that have a fair market value of more than 10% of the fair market
value of all shares of the payer corporation

& If you need more space, continue on a separate schedule.
¢ File this schedule with your T2 Corporation Income Tax Return.

& Column A1 — Enter "X" if dividends were received from a foreign source.
Column F1 - Enter the code thal applies to the deductible taxable dividend.

~ Part 1 - Dividends received in the tax year
* Do not include dividends recelved from foreign non-affiliates.
& Compiete columns B, C, D, H, H.4, I, 1.4, 1.2 and L only if the payer corporation is connected.

important instructions to foliow if the payer corporation is connected

* |f your corporation's tax year-end is different than that of the connected payer corporation, dividends could have been received from mora than one
tax year of the payer corporation. If so, use a separate line to provide the information according to each tax year of the payer corporation.

s \When completing columns J, K and L. use the speclal calculations provided in the notes.

A

Name of payer corporation
{from which the corporation received the dividend)

A1 B
Enter 1
if payer
corporation
is
connected

c
Business number
of connected
corporaticn

D
Tax year-end of the
payer corpaoration in
which the seclions
1121113 and
subsection 138(6)
dividends in cofumn F
were paid
YYYYMMDD

E
Non-taxabie
dividends under
section 83

2

Total of column E (enier amount on line 402 of Schedule 1)

T2S8CH3E(22)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEOS

VERSION 2022 V2.2
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RENFREW HYDRO INC. |

RHIPIL2022.222 2022-12-31
2023-04-15 12112 86222 7623 RCO001 |
- Part 1 — Dividends received in the tax year {continued)
F F1 G H H.1 |
Taxable dividends Eligible dividends Total taxable dividends Total eligible dividends Dividend refund
deductible from taxable included in paid by the connected paid by the connected of {he connected
income under section 112, column F payer corporation payer corporation payer corporation
subsections 113(2) and 138(8), (line 460 in Schedule 3 (line 465 in Schedule 3 (for tax year in
and paragraphs 113{1){(a}, for the lax year for the tax year column D)
(a.1), (b}, or (d} in column D) in column D)
i
L1 12 J K [
Eligible dividend refund Additional non-eligible Part 1V tax Part IV tax Part 1V tax before
of the connected payer dividend refund of the for efigible dividends. before deductions. deductions on
corporation from its connected paysr corporation) Dividends Dividends {axable dividends
eligible refundable dividend from its ERDTOH (from column G) {from column F) received from
1ax on hand (ERDTOH) {amount it from T2 return muttiplied by multiplied by connected
(amount CC from T2 return for the tax year 28 1/3% * 38 1/3% 4 corporations ®
for the tax year in column D) o °
in column D}
265 275 280
S
Total of column L (enter amounl on line 2E in Part 2)

Taxable dividends received from connected corporations (total amounts from column F with cede 1 in column B}
Taxable dividands received from non-connected corporations {total amounts from column - with code 2 in column B)
Subtotal (ameunt 1A plus amount 1B, include this amount on line 320 of the T2 return)
Eligible dividends received from connected corporations (total amounts from column G with code 1 in column B)
Eligible dividends received from nen-connected corporations ftotal amounts from column G with code 2 in column B}

Part IV tax before deductions on taxable dividends received from connected corporations

(lotal amounts from column Kwith code 4 incolumnB) ... .o 1F

Part IV tax before deductiens on taxable dividends received from nen-connected corporations

{total amounts from column K with code 2incolumn B} ... .o o 1G
Subtotal (amount 1F plus amount 1G) >

Part IV tax on eligible dividends received from connected corporations {total amounts from column J

withcode 1incolumn B} o et 11

Part |V tax on eligible dividends received from non-connected corperations (lotal amounts from column

Jwithcode 2 In column BY L oo e e e 1J

Subtotal (amount 11 plus amount 1J) >

Part IV tax before deductions on taxable dividends (other than eligible dividends) {amount 1H minus amount 1K}

i I taxable dividends are received, enter the amount in column F, but if the corporation is not subject to Part IV tax {such as & public corporation other than a
subject corporation as defined in subsection 186(3)), enter "0" in column K {and column J, if applicable). Life insurers are not subject to Par IV {ax on
subsection 138(6) dividends.

2 iithe connected payer corporation's tax year ends after the corporation's balance-due day for the iax year (two or three months, as applicable), you have
to estimate the payer's dividend refund when you calculate the corporation's Part IV tax payable.

3 For eligible dividends received from connected corporations, Part IV tax on dividends is equal to column | divided by column H multiplied by column G.
4 Fortaxable dividends received from connected corporations, Part IV tax on dividends is equal to column | divided by column H muitiplied by column F.

5 For the purpose of calculating your eligible refundabie dividend tax on hand (ERDTOH), Part IV tax on taxable dividends received from connected
corporations (with a tax year starting after 2018) is equal to the sum of Part IV tax on eligible dividends and non-eligibie dividends received from connected
corporations to the extent that such dividends caused a dividend refund to those corporations from their ERDTOH.

Part IV tax before deductions on taxable dividends received from connected corporations for purposes of column L is the sum of (i) and (ii), where

(i) Part IV tax on sligibie dividends received from connected corporations is equal to amount CC of the connected payer corporation {on page 7 of the
T2 return) divided by line 465 of the connected payer corporation, multiplied by column G; and

{iyPart IV tax on non-eligible dividends received from connected corporations is equal to amount | of the connected payer corporation {on page 7 of the
T2 reluin} divided by line 470 of the connected payer corporation, multiplied by the difference between columns F and G.

1Al
18
1C
1D
1E

1H

1K
1L

T2 SCH 3 E (22)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO8  VERSION 2022 V2.2
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RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC.

2023-04-15 12:42 85222 7923 RC000*
- Part 2 — Calcuiation of Part IV tax payable :
Part IV tax on dividends received before dedustions (amount tHinpart 1) ... .o 2A
Part IV.| tax payable on dividends subject to Part IV tax (from line 360 of Schedule 43) . . . . . 320
Sublotai (amount 2A minus fine 320) > 2B
Curreni-year non-capital loss claimed fo reduce Part iVtax ... oo 330
Non-capital losses from previous years claimed to reduce Part Vtax ... vv 0o 336
Current-year faim loss claimed to reduce Part IVtax ... .o n 340
Farm losses from previous years claimed to reduce Parf IVtax ... . ..o 345
Total losses applied against Part IV tax (lotal of lines 330 to 345) 2C
Amount2C multiplied by 38 L1/ 3 % o e 2D
Part IV lax payable (amount 2B minus amount 20, if negative enter "0 ... e e e 360

{enter amount on line 712 of the T2 return}

If your tax year begins after 2018, complete the following part to determine the required amount of Pari 1V taxes payable in order to calculate the eligible
refundable dividend tax on hand (ERDTOI) at the end of the tax year.

Part IV tax before deductions on taxable dividends received from connected corporations (fota ofcolumniinpat1) ......... 2E
AMount A Trom SCRedUlE 43 ot e et 2F
Part IV tax payable on taxabie dividends received from connected corporations

(amount 2E minus amount 2F, if negative enter ! Y T I 26
{enter at amount L on page 7 of the T2 return)

Part IV tax on eligible dividends received from non-connected corporations {amount Wdinpartt) 2H
AMoUnt 4G from SChedilB 43 oo ot 21
Part IV tax payable on taxable dividends received from non-cennected corporations

(amount 2H minus amount 21, i negative enter"D") ... .. 2J

{enter at amount M on page 7 of the T2 return}

~ Part 3 — Taxable dividends paid in the tax year that gualify for a dividend refund

If your corporation's tax year-end is different than that of the recipient corporation with which you are connected, your corporation could have paid dividends in more than
one {ax year of the recipient corporation. If so, use a separate lina to provide the information according lo each lax year of the recipient corporation.

L M N o P
Name of recipient carporation with which you are connected Business number Tax year-end of | Taxable dividends Eligible
recipient paid to recipisnt dividends
corporation in | corporations with included in
which the which you are column O
dividends in connected
coiumn O were
received
YYYYMMDD
400 4101 420] 430 440
1 Corporation of the Town of Renfrew NR 2022-12-31 27,410
27410

{Total of column O) (Total of column P)

T2 SCH 3 E {22)
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RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC.
2023-04-15 1212 86222 7923 RCO001T

~ Part 3 — Taxable dividends paid in the tax year that qualify for a dividend refund (continued)
Tota! taxable dividends paid in the tax year to other than connected corporations [P 450
Eligible dividends included inline 450 ... .. .. e @
Total taxable dividends paid in the lax year that qualify for a dividend refund (total of column O plus line 450) ... m 27,410
Total eligible dividends paid in the tax year (total of column P plus Hine AB5Y e e e
Total non-eligible taxable dividends paid in the {ax year (line 460 minus line 465) ... cvvvrr e 27,410
Complete this part to determine the fellowing amounts in order to calculate the dividend refund.
Line 485 muitipfied by 38 17 3% .. 3A
{enter at amount AA on page 7 of the T2 return)
Line 470 multiplied By 38 1/ 3% .t e 10,507 38
{enter at armount DD on page 7 of the T2 return)
~ Part 4 — Total dividends paid in the tax year
Complete this part if the tolal taxable dividends paid in the tax year thal qualify for a dividend refund (line 460) Is different from the total dividends paid
in the fax year.
Tota! taxable dividends paid in the tax year for the purposes of a dividend refund (from bOVE) i 27410
Other dividends paid in the fax year (totai of 581010 540) ... v oo
Tolal dividends paid in the fBX YEAT .o v vt v v m 27,410
Dividends paid out of capital dividend account . ... .. 510
Capital gains diviABNGS . oo oo v e 520
Dividends paic on shares described in subsection 129(1.2) .............. .. 530
Taxable dividends paid to a confrolling corporation that was hankrupt
atanytimeintheyear ... .. ... m
Subtolal (total of lines 510 to 540) > 4A
Total taxable dividends paid in the tax year that qualify for a dividend refund (Line 500 minus amount AA) e 27,410 4B

T2 SCH3E (22)
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RH{PIL2022.222
2023-04-15 12112

2022-12-31

I * I Canada Revenug  Agence du revenu

Agency dit Ganada Tax Calculation Supplementary — Corporations

RENFREW HYDRO INC.
86222 7923 RCO001

Schedule 5

Corporation's name Business Number

RENFREW HYDRO INC., 86222 7923 RCO001

Tax year-end
Year Month Day

2022-12-31

& Use this scheduls if any of the following apply to your corporation during the fax year:

- it had a permanent establishment in more than one jurisdiction
{corporations that have no taxable Income should only complete columns A, B, and D in Part 1)

— it is ¢laiming provincial or territorial tax credits or rebates {see Part 2}

— it has to pay taxes, other than income tax, for Newfoundland and Labrador or Ontario (see Part 2)
¢ All legislative references are to the federal Income Tax Regulations (the Regulations).
& For more information, see the T2 Corporation — Income Tax Guide.
¢ For the regulation number to be entered in field 100 of Pari 1, see the chart below.

~ Part 1 ~ Allocation of taxable income
Enter the regulation that applies (402 to 413)

A B Cc D E

Jurisdiction. Total salaries and wages (B x taxabla Gross revenue attribulable (D x taxable

Tigkp’é?;gxg,‘“{ gg&&ﬁm},ﬂfd paid in Jurisdiction income)/ G to jurisdiction Income) / H

in the jurisdiction
during the tax year ™'

E

Aliocation of taxable
income, (C + E)

S\c\hera eithar G orH is
nil, do not mulliply by 1/2)

Newfoundland (0
and Labrador Yes D

Newfoundland and RS 04
Labrador Offshore | Yes

Prince Edward 00 (
{slang Yes

Nova Scolia Yas

Nova Scotia 0038
Offshore Yes

New 009 (9

Brunswick Yes

Quebec Yes

Oniario Yes

ManHoba Yes

Saskatchewan Yas

0190

Alberta Yes

British 0
Columbia Yes

Yukon Yes

Northwest (
Territories Yes

Nunavut Yes

Qutside 0
Canada Yes

oopoDopoooopp s

3 G
Total

Note 1: Permanent establishment is defined in subsection 400(2).

Note 2: For corporations other than those described under section 402, use the appropriate calculation described in the Reguiations {o allocate taxable income.

Notes:

1. After determining the allocation of taxable income, you have to ealculate the corporation’s provincial or territorial tax payable. For more information on

how to calculate the tax for each province or territory, see the instructions for Schedule 5 in the T2 Corporation ~ Income Tax Guide.

2. li your corporation has provinciat or tefritorial {ax payable, complete Part 2,

3. I your corporation is a member of a partnership and the partnership had a permanent establishment in a jurisdiction, select ihe

jurisdictien in Column A and include your proportionate share of the parinership's salaries and wages and gross revanue in
columns B and D, respectively.

T2 8CH 5 E {22)
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RHIPIL2022,222 2022-12-31
2023-04-15 12112

RENFREW HYDRO INC.
§6222 7923 RCOOG1

- Part 2 - Ontario tax payable, tax credits, and rebates
Total taxable Income eligible Provincial or Provincial or
income for smafl business | territorial allocation territorial tax
deduction of taxabie income payable before
credits
86,571 96,571 11,106
Ontario basic Income tax {from Schedule 500) .. ... .. . 11,106
Ontario small business deduction (from Schedule 560y .. ... . ... v
‘ Subtotal {fine 270 minus line 402) 11,106 11,106 54
Ontario transitional tax debits (from Schedule §568) . ... ... .. o
Recaplure of Ontario research and development tax credit (from Schedule 508) .. ..... 277
Subtotal {line 276 plus line 277) > 5B
Gross Ontario tax (amount 5A plus @MOURLEB) v v r e v v 11,106 sc
Ontario resource tax credit (from Schedule 504) .. ... .. v e s m
Ontario tax credit for manufacturing and processing (from Schedule 502) ... ....... m
Ontario foreign tax credit (from Schedule 21) ... oo
Ontasio credit union tax reduction (from Schede 500) ... .. .o v e m
Ontario political contributions tax credit (from Schedule 525) ... ..o vv v e
Ontario non-refundable tax credits {iotal of lines 404 to 415) > 50
Subiotal {amount 5C minus amount 5D) (if negative, enter "0") 11,106 sE
Ontario research and development tax credit {from Schedule 508) .. ... v e m
Ontario corperate income tax payable before Ontario corporate minimum tax credit and Ontario community food program
donation tax credit for farmers (amount 5E minus line 418) (if negative, enter™0") .. ..o 11,106 sF
Ontario corporate minimum tax credit {from Scheduls 510) ... .o v 4,275
Ontario community food program donation tax credit for farmers (from Schedule 2 . ..o v e 420
Ontario corporate income tax payable (amount 5F minus the total of lines 418 and 420) (f negative, enter ™0y ... ..o 6,831 5G
Ontario corporate minimun tax (from Schedule 810) .. .o e
Ontario special additional tax on life insurance corporations (from Scheduls 512}y . .... .. m
Subtotal (line 278 plus line 280) > 5H
Total Ontario tax payable before refundable tax credits {amount 5G plus amount 5H) ... cc e e 6,831 5l
Ontarlo qualifying environmental trusttax credit .. .. .o v
Oniario co-operative education tax credil {from Schedule 550) ... ... e
Ontario apprenticeship training {ax credit (from Schedule 552) ... ... . ovvns
Ontario computer animation and special effects tax credit {from Schedule 6B4) ... m
Ontario film and television tax credit (from Schedute 856) . ... ... o m
Ontario producticn services tax credit {from Schedule 858)  ....... ... v m
Ontarlo Interactive digital media tax credit (from Schedule 580) . ...
Ontario book publishing tax credit {from Schedule 564} .. .. . ..o v e m
Ontario innovation tax credit (from Schedule 568) .. .. .o i i
Ontario business-research institute tax credit (from Schedule 568y .. .............
Ontario regional opportunities investment tax credit (from Schedule 570) ... ... ... ..
Ontario refundable tax credits (total of lines 450 to 472) > 5J
Net Ontario tax payable or refundable tax credit (amount 51 minus amount 8J) .o vi i m 6,831
(if a credit, enter amount in brackets) Include this amount on line 255.
~ Summary
Enter the total net tax payable or refundabie tax credits for all provinces and ferritories on line 255.
Net provincial and territorlal tax payable or refundable tax credits ... oo m 6,831
if the amount on line 255 is positive, enter the net provincial and territorial tax payable on line 760 of the T2 return.
if the amount on Yine 255 is negative, enter the net provincial and terrilorial refundable tax credits or line 812 of the T2 retumn.
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RHIPIL2022.222 2022-12-31

RENFREW HYDRO INC.
2023-04-15 12:12 86222 7§23 RCO001
-*- Canada Revenue  Agence du revenu Schedule 8
Agency du Canada
Capital Cost Allowance (CCA)
Carporation's name Business number Tax year-end
Year Month Day
| RENFREW HYDRO INC. 86222 7923 RCO001 2022-12-31
For more information, see the section called "Capitai Cost Allowance” in the T2 Corporation Income Tax Guide.
Is the corporation electing under Regulation 1101(54)? B ves[ ] nofX]
- Part 1 — Agreement between associated eligible persons or partnerships (EPOPs)
Are you associated in the tax year with ane or more EPOPs with which you have entered into an agreement under subsection 11 04(3.3) of the Regulations?  ..............- E Yes . No D

If you answered yes, complete Part 1, Otherwise, go to Part 2.

Enter a percentage assigned to each associated EPOP (including your corporation) as determined in the agreement.

This percentage will be used to allocate the immediate expensing limit. The total of all

the percentages assigned under the agreement should not exceed 100%. If the total is more than 100%,

then the
associzted group has an immediate expensing limit of nii. For more information about the immediate expensing limit, see note 12 in Part 2.
1 2 3
Name of EPOP Identification number Percentage
assigned
See note 1 under the
agreement
10| 115 120
1.| RENFREW HYDRO INC. 862227923RCO001 100.000
Z.| RENFREW POWER GENERATION INC. £99591010RCO001

Immediate expensing fimit allocated to the corporation (see note 2)

Note 1: The identification number is the social insurance number, business number, or partnership account number of the EPOP.

Note 20 1 the total of column 3 is more than 100%, enter 0.

Total _ 100.000

[ 125 | 1,500,000

T2 SCH 8E (22)
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RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC.
2023-04-15 12:12 86222 7923 RCOCO1
~ Part 2 — CCA calculation
1 2 3 4 5 [ 7 8
Class Descripticn Undepreciated Cost of Cost of Adjustments Amount from Amount from Proceeds of
number capital cost (UCC) acquisitions acguisitions from and transfers column 5 that is column 5 thatis dispositions
at the beginning during the year column 3 that are assistance received repaid during the
of the year (new property designated Seenote & or receivable year for a property, 5
must be immediate during the year for subsequent {o its e note §
See available expensing a property, dispositon
note 3 for use) property (DIEF) subsequent to
its disposition Sae note 8
See note 4 Seenote 5
See note 7
200 203 205 221
1. 1 Builds, trans & dist 3,029,944 38,500
2. 8 Dffice equipment 6,814 1,511 1,511 0
3] 10 Computer Equipment 2,204 0
4. 10 Transpertation Equip 134,916 1]
5. 8 Tools, shop & garg 31,522 14,619 14,619 i}
6.l 47 Hydro distribution Equipment 3,762,379 500,342 0
7.4 13 Leasehold improvements 47,769 ¢]
8. 14.1 Land Rights 4,972 0
a1 12 Computer Scfiware 1,200 1,200 0
10.] 48 Computer Hardware 7,461 0
11.__50 Computer Hardware: 5,740 5,740 0
Totals | 7,027,981 613,412 23,070 38,500
1 e} 10 1 12 13 14 15 6
Class Description Proceeds of ucec UCC of the DIEP immediate Cost of Cost of acquisitions Remaining UCC Proceeds of
number dispositions {column 2 plus (enter the UCC expensing acquisiions on from column 13 {column 10 minus disposition
of the DIEP column 3 plus or amourt that remainder of Class | that are accelerated column 12} available to
{enter amount minus column 5 relates 1o the See note 12 {column 3 minus investment incentive {if negative, reduce the UCC
from column 8 minus column 8) DIEP reported celumn 4 plus properties (AllP) or enter "0") of AliP and property
that relates to the in cotumn 4} column 11 minus properties included included in
DIEP reported column 12) in Classes 54 to 56 Classes 54 to 56
in column 4) See note 10 See note 11 {column 8 minus
See note 13 column 9 plus
column 5§ minus
column 13 plus
column 14 minus
column 7)
(if negative,
enter "0
See note 14
234 225]
1. 1 Buikds, trans & dist 2,991,444 2,991 444
2. 8 Office equipment 8,325 1,511 1,511 6,814
3.0 10 Computer Eguipment 2,204 2,204
4.1 10 Transporiation Equip 134516 134,916
5. 8 Tools, shop & garg 46,141 14,61% 14,619 31,522
6. Hydre distribution Equipment 4,352,721 590,342 590,342 4,352,721
7. Leasehold improvements 47,765 47 768

T2 SCH 8E (22)
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RHIPIL2022.222

2022-12-31

RENFREW HYDRO INC.
2023-04-1512:12 86222 7923 RCO001
1 g 10 1 12 13 14 15 16
Class Description Proceeds of uce UCE of the DIEP Immediate Cost of Cost of acquisitions Remaining UCC Proceeds of
number dispositions {column 2 pius {enter the UCCT expensing acquisitions on from column 13 {colurnn 10 minus disposition
of the DIEP column 3 plus or amount that remainder of Class | that are accelerated column 12) available to
{enter amount minus column S relates 1o the See note 12 (column 3 minus investment incentive (if negative, reduce the UCC
from calumn 8 minus column 8) DIEP reported column 4 plus properties (AlP) or enter "0") of AlIP and property
that relates to the in column 4) column 11 minus properties included included in
DIEP reported column 12) in Classes 54 o 56 Classes 54 to 56
in calumn 4) See note 10 See note 11 {column 8 minus
See note 13 column 8 plus
column & minus
column 13 plus
column 14 minus
column 7)
(if negative,
enter "0"
See note 14
234 236 238 225
81 141 i,and Rights 4,972 4,972
9. 12 Computer Software 1,200 1,200 1,200
10.0 45 Computer Hardware 7,461 7461
11.] 50 Computer Hardware 5,740 5,740 5,740
Totals 7,602,893 23,070 _ 23,070 590,342 590,342 7,579,823
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RHIPIL2022.222 2022-12-31 RENFREW HYDRQ INC.
2023-04-1512:12 86222 7923 RCOOG1
~ Part 2 — CCA calculation (continued)
1 17 18 18 20 21 22 23 24
Class Description Net capital cost UCC adjustment UCC adiustment CCA Recapture Terminal loss CCA UCC atthe
number additions cf AlIP for AliP and for property rate of CCA (for declining end of the year
and property property included acquired during % See note 19 halance method, {column 10 minus
included in in Classes 54 10 58 the year cther than See note 18 the result column 23)
Classes 54 to 56 acquired during AllP and preperty Sae of column 15 .E_._m
acquired during the year included in nate 17 celumn 18 minus
the year (colurrn 17 Ciasses 54 to 56 celumn 19, multiplied
{column %4 minus multiplied by 0.5 multiplied by cctumn 20, or
column 16} the relevant factor) y the resuit of a lower amount,
{if negative, colurmn 13 minus plus colums 12}
enter "0") See note 15 column 14 minus
column 6 plus See note 20
column 7 minus
column 8 plus
column 9)
(if negative,
enter "0")
Sea note 18
224 Ed
1. 1 Builds, trans & dist 4 0 0 119,658 2,871,786
2. 3 Office equipment 20 0 1] 2,874 5,451
3. 10 Computer Equipment 30 0 0 30 1,543
4| 10 Transportation Equip 30 0 0 40,475 94,441
54 8 Tools, shop & garg 20 0 2 20,823 25,218
6. 47 Hydro distribution Equipment 590,342 295,171 8 0 0 371,831 3,980,850
7|13 Leasehold improvements NA 0 0 14,306 33,463
8.1 143 Land Rights 5 0 1 500 4,472
g, 12 Computer Software 100 0 4 1,260
10._45 Computer Hardware 45 0 0 3,357 4,104
11.__50 Computer Hardware 55 0 0 5,740
Totals 590,342 295,171 581,525 7,021,368
Enter the total of column 21 on line 107 of Schedule 1.
Enter the total of column 22 on line 404 of Schedule 1.
£nter the totai of column 23 on fine 403 of Schedule 1.
Mote 3:  If a class number has not been provided in Schedule {f of the Income Tax Regulations for a particular class of property, use the subsection provided in Regulation 1101.
Note 4. Inciude any property acquired in previous years that has now become available for use, net of any government assistance received or entitied to be received in the year from & government, municipality or other public authority,
or a reduction of capital cost after the application of section 80. This property would have been previously excluded from column 3. List separately any acquisitions of property in the class that are not subject to the 50% rule.
See Income Tax Folio $3-F4-C1, General Discussion of Capital Cost Allowance, for exceptions to the 50% rule.
Note 5. A DIEP reported in column 4 is a property acquired after April 18, 2021, by a corporation that was a Canadian-controlled private corporation (CCPC) throughout the year, which became available for use in the tax year
(before 2024) and was designated as such on or before the day that is 12 months after the filing-due date for the tax year to which the designaticn relates. It includes all capital preperty subject to the CCArules, if
cartain conditions are met, other than property included in Classes 1 1 6, 14.1, 17, 47, 48, and 51. A property can only qualify as DIEP in the year in which it becomes available for use. See subsection 1104(3.1) of the
Regulations for more information.
Note 8; Enterin column 5, "Adjustments and transfers”, amounts that increase or reduce the UCC {column 10}, ltems that increase the UCC include amounts transferred under section 85, or transferred on amaigamation or winding-up
of & subsidiary. ltems that reduce the UGG {show amounts that reduce the UCC in brackets) include assistance received or receivable during the vear for a property, subsequent to its disposition, if such assistance would have
decreased the capital cost of the property by virtue of paragraph 13(7.1)f). See the T2 Corperation Income Tax Guide for other exampies of adjustments and transfers to include in column 5.
Also include property acquired in a non-arm’s length transaction (other than By virtue of a right referred to in paragraph 251(5)(b) of the Act) if the property was a depreciable property acquired by the transferor at least 364 days
pefore the end of your tax year and continuously owned by the transferar untif it was acguired by you.
Note 7 Include alt amounts of assistance you received (or were entitled to receive) after the disposition of a depreciable property that would have decreased the capital cost of the property by virtue of
paragraph 13(7.1){f) if received before the dispesition,

T2 SCH 8E (22)
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RHIPIL2022.222 2022-12-31 RENFREW HYDRO INC.,
2023-04-1512:12 86222 7923 RCO001

— Part 2 - CCA calculation (continued)
Note 8 Include 2il amounts you have repaid during the year for any tegally required repayment, made after the disposition of a corresponding property, of:
. assistance that would have otherwise increased the capital cost of the property under paragraph 13(7.1)(d} and
_ an inducement, assistance, or any other amount contemplated in paragraph 12(1)(x} received, that ctherwise would have increased the capital cost of the property under paragraph 13(7.4)(b)
Include the UCC of each property of a prescribed ¢lass acquired in the course of a corporate reorganization described under paragraph 55(3)(b) of the Act (also knewn as "butterfly reorganization") or include property acquired
in a nan-arm’s length transaction (cther than by virtue of a right referred to in paragraph 251 (5)(b) of the Act) if the property was a depreciable property acquired by the transferor less than 364 days before the end of your tax
year and continuously owned by the transferor until it was acquired by you.
Note @ For each property disposed of during the year, deduct from the proceeds of disposition any outlays and expenses to the extent that they were made or incurred for the purpose of making the disposition(s). The amount reported

in respect of the property cannot exceed the property’s capital cost, unless that property is @ Himber resource property as defined in subsection 13(21).
If the cost of a zero-emission passenger vehicle (or a passenger vehicle that was, at any ime, a DIEP) exceeds the prescribed amourt, the proceeds of disposition will be adjusted based on a factor equal to the preseribed amount

as a proportion of the actual cost of the vehicle.
Note 10; If the ameunt int column 5 (as shown in brackets) reduces the undepreciated capital cost, you must subtract it for the purposes of the caleulation. Otherwise, add the amount in column 5 for the purposes of the calculation.
Note 11:  The cnly amounts incurred before April 19, 2021, to be included in this column are certain inventory purchases from arm's length persons or partnerships where the conditions in paragraphs 1100(0.3)(a) to (c) are met.
Note 12 Immediate expensing applies to & DIEP included in column 11. The total immediate expensing for the tax year {total of column 12) should not exceed the lesser of:

1. Immediate expensing limit: it is equal to one of the foltowing five amounts, whichever is applicable:
— $1.5 million, if you are not associated with any other EPOP in the tax year
— armount from line 125, if you are associated in the tax year with one or more EPOPs
— nil, if the total of the percentages assigned in Part 1 is more than 100% or you are associated in the tax year with cne or more EPOPs and have not filed an agreement in prescribed form as required under subsection 1104(3.3)
of the Regulations
_ the amount determined under subsection 1104(3.5) of the Regulations for any second or subsequent tax years ending in a calendar year, if you have two or more tax years ending in the calendar year in which you are
associated with ancther EPOP that has 2 tax year ending in that calendar year
— any amount aliocated by the minister under subsection 1104(3.4) of the Regulations
The immediate expensing limit has to be prorated if your tax year is less than 365 days. You cannot carry forward any unused amount of the immediate expensing lirnit.
2. UCC of the DIEP: total of column 11
You have to maintain the CCPC status throughout the relevant tax year in order to claim the immediate expensing.
Note 13: An AlIP is a properly (other than property included in Classes 54 to 55 that yeu acquired after November 20, 2018, and that became availabie for use before 2028.
Classes 54 and 55 include zero-emission vehicles that you acquired after March 18, 2019, and that became available for use before 2028.
Class 56 applies to eligible zero-emission automative equipment and vehicles (other than motor vehicles) that are acquired after March 1, 2020, and that became available for use before 2028,
See the T2 Corporation Income Tax Guide for more informatien.
Note 14: [nelude only elements from cofumns 6 and 7 that are not refated to the DIER.
Note 15: The relevant factors for preperty of a class in Schedule |, that is an AlIP or included in Classes 54 to 56, available for use before 2024 are:
- 2 1/3 for property in Classes 43.1, 54, and 56
— 1 12 for property in Class 55
— 1 for property in Classes 43.2 and 53
— 0 for property in Classes 12, 13, 14, and 15, as well as properties that are Canadian vessels included in paragraph 1100(1)(v} of the Regulations (see note 20 for additiona! information) and
— 0.5 for all other property that is an AlIP
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RHIPILZ022.222 2022-12-31 RENFREW HYDRO INC.

2023-04-1512:12

—Part 2 — CCA calculation (continued)

Note 16

Note 17;

Note 18:

Note 19:

Note 20:

86222 7923 RC0001

The UCC adjustment for property acquirec during the year (formerty known as the half-year rule or 50% rule) does not apply to certain property (including AlIP, property included in Classes 54 to 56, and property to which the
immediate expensing was applied). include only elements from columns 6 and 7 that are not related to the DIEP.
For special rules and exceptians, see Income Tax Folio $3-F4-C1, General Discussion of Capital Cost Allowarce.
Enter a rate only if you are using the declining balance methed. For any other method (for example, the straight-line methed, where calculations are always based on the cost of acquisitions),
enter N/A. Then enter the amount you are claiming in column 23.
1fthe amount in column 10 is negative, you have a recapture of CCA. If applicable, enter the negative amount from column 10 in column 21 as a positive. The recapture rules do not apply to passenger vehicles in Class 10.1.
However, they do apply to a passenger vehicle that was, atany time, @ DIEP.
If no property is left in the class at the end of the tax year and there is still a positive amount in the column 10, you have a terminal loss. If applicable, enter the positive amount from column 10 in column Z2. The terminal loss rules
do not apply to:
— passenger vehicles in Class 10.1
_ property in Class 14.1, uniess you have ceased camying on the business to which it relates
_ limited-paricd franchises, concessiens, of licences in Class 14 if, at the ime of acquisition, the property was & former property of the transferer or any similar property attributable to the same fixed place of business,
and you had jointly eiected with the transferor to have the replacement property rules apply, unless certain conditions are met
If the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the T2 Corperation income Tax Guide for more inforrmation. For property
in class 10.1 disposed of during the year, deduct a maximum of 50% of the regular CCA deduction if you owned the property at the beginning of the tax year. Far AlIP listed below, the maximum first
year allowance you can ¢laim is determined as follows:
_ Class 13: the lesser of 150% of the amount cajculated in Schedulie Il of the Regulations and the UCC at the end of the tax year (befere any CCA deduction)
_ Class 14: the lesser of 150% of the allocation for the year of the capital cost of the property appertioned over the remaining life of the property (at the fime the cost was incurred) and the UCC at
the end of the tax year (before any CCA deduction)
_ Ciass 15 the lesser of 150% of an amount computed on the basis of a rate per cord, board foot, or cubic metre cut in the tax year and the UCC at the end of the tax year (before any CCA deduction)
_ Canadian vessels described under paragraph 1100(1){v) of the Regulations: the lesser of 50% of the capital cost of the property and the UCC at the end of the tax year (before any CCA deduction)
_ Class 41.2: use a 25% CCA rate. The additiona! allewance under paragraphs 11 00(1)(y.2) (for single mine properties} and 1100(1)(ya.2) (for multiple mine properties} of the Regulations is not eligible for the
accelerated investment incentive. The additicnal allowance in respect of natural gas liguefaction under paragraph 1100(1)(yb) of the Regulations is eligible for the accelerated investment incentive
The AllIP also apply to property {other than & timber resource property) that is a timber limit or a right to cut timber from a limit as well as to industrial mineral mine or a right to remove minerais from an
industrial mineral mine. See the income Tax Regulations for more detail.
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RHIPIL2022.222 2022-12-31 RENFREW HYCRO INC.
2023-04-16 12112 86222 7923 RCG0G1 :

I* Canada Revenue  Agence du ravenu

Agancy du Canada SCHEPULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name of corporation Business Number Tax year end
. Year Month Day
RENFREW HYDRO INC., 86222 7923 RCO001 2022-12-31

» Complete this schedule if the corporation is related to or assoclated with at least one other corporation.
» For more information, see the T2 Corporalion income Tax Guide,

Name Country| Business number | Rela- Number of % of Number of % of Book value of
of resi- {see note 1} tion- | common shares ; common | preferred shares | preferred capital stock
dence ship you own shares you own shares
{other code you own you own

than {see
Canada) note 2}
100 400 FEN 500 550 500 650
1! RENFREW POWER GENERATION IM CA 86959 10JORCO00L | 3

Note 1: Enter "NR" i the corporation Is not registered or does not have a business number.
Note 2 Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidiary 3 - Associated 4 - Related but not associated

141
T2 8CH g (17}
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RHIPIL2022.222 2022-92-31 RENFREW HYDRO INC. .

2023-04-15 12:12 86222 7923 RCoo0
I ¥ I Canada Revenue  Agence du revenu Schedule 23
Agency du Canada

Agreement Among Associated Canadian-Controlled Private Corporations
to Allocate the Business Limit

* For use by a Canadian-controlied private corporaiion (CCPC) to identify all assoclated corporations and lo assign a percentage for each associated
corporation. This percentage will be used to allocate the business timit for the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and 1o calculate the reduction to the business limit.

» An assoclated CCPG that has more than one tax year ending in a calendar year must file an agreement for each {ax year ending in that
calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group, including those deemed to be associated under subsection 256(2) of
the Income Tax Act.

Column 2: Provide the business number for @ach corporation {if a corporation is not registered, enter "NR").

Column 3: Enter the association code from the list below that applies to each corporation.
1 - Associated for purposes of allocaling the business limit (unless association code 5 applies)

2 — CCPC that is a third corporation as referred to in subsection 256(2) and has filed Schedule 28, Election not 10 be Associated
Through a Third Corporation

3 — Non-CCPC that is a third corporation
4 — Assogciated non-CCPC
5 - Assaciated CCPC to which association code 1 does not apply because a third corporation has filed Schedule 28
Column 4: Enter the business limit for the year of each corporation In the associated greup. Enter *0" if the corporation has association code 2,30r4in
column 3 {except if the corporation is a cooperative or a credit union eligible for the SBD and it has association code 4).

Column 5: Assign a percentage to allocate the business limit to each corporation that has assaciation code 1 in celumn 3.
The total of all percentages in column 5 cannot exceed 100%.

Column 8: Enter the business iimit allocated to each corporation by muitiplying the amount in column 4 by the percentage In column 5. Add all business
Himits allocated in column 6 and enter the total at line A.

Ensure that the totat at line A does not exceed $500,000.

— Allocating the business limit

Year Month Day
Date filed {do not use this Ar8a) . .. e e e m
Year
Enter the calendar year the agreement apples t0 . .. . o e m 2022
Is this an amended agreement for the above calendar year that is inlended to replace
an agreement previously filed by any of the assoclated corporations listed below? — ........ ... .. .. v D Yes No
1 2 3 4 5 6
Name of associated corporations Business Asso- Business fimit Perceniage Business
number of ciation for the year of the limit
associated code | before the allocation | business allocated”
corporations $ limit $
%
1| RENFREW HYDRO INC, 86222 7923 RCOODL 1 500,000! 1G0.00C0 500,000
2| RENFREW POWER GENERATION INC. 89959 1010 RCO001 i 500,000
Total |_100.0000 500,000] A

Business limit reduction under subsection 125(5.1) of the Act

The business limit reduction is caloulated In the small business deduction area of the T2 return. One of the factors used in this calculation is the "targe
corporation amount” at line 415 of the T2 return. The amount at line 418 is determined using the formuia 0.225% x (G - $10,000,000). Another factor is the
"adjusted aggregate investment income" from lines 744 and 745 of Schedule 7, Aggregate Investiment Income and Income Eligible for the Smail Business
Deaduction. Details of these forrmulas and variable C are in subsection 125(5.1) of the Act.

* Each corporation wilf enter on ling 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than §1 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on iine 410 of the T2 return.

Special rules for business limit

\
Special rules apply under subsection 125(5) If a CCPC has more than one tax year ending in the same calendar year and it is associated in mose than one of ;
those tax years with another CCPG that has a tax year ending in that calendar year. The business fimit for the second or later tax year will be equal to the |
lesser of: the businass limit determined for the first tax year ending in the calendar year or the business limit determined for the second or later tax year
ending in the same calendar year.

T2 SCH 23 F (19) Canad'éi

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO8  VERSION 2022 v2.2 Page 1




RHIPIL2022 222 2022-12-31 RENFREW HYDRG INC.

2023-04-15 12:12 86222 7923 RCO001 :
l *I Canada Revenue  Agence du revenu Schedule 33
Agency du Canada

Taxable Capital Employed in Canada — Large Corporations

Corporation's name Business number Tax year-end

RENFREW HYDRO INC. 86222 7923 RCO001 2022-12-31

Year Month Day

~ Part 1 — Capitail

Add the foilowing year-end amounts:

Reserves that have not been deducted in calculaling income for the year under Part| .. .. .. 101

Capital stock (or members' contributions if incorporated without share capital) . ... ... ... m 2,705,168
Retained @arnings . o vttt e e m 1,740,981
Contributed surplus .. . o e m

Anyothersurpluses . . . . . . L e e m

Deferted unrealized foreign exchange gains . ...... . ... .. .. . .. ... o

All loans and advances to the corporation .. ... ... . e e 108 3,012,384
Altindebtedness of the corporation represented by bonds, debentures, notes, morigages,

hypothecary claims, bankers' acceptances, or similar obligations .. ... ... .. ..., .. 195,174
Any dividends declared but not paid by the corporation before the end of theyear .. ... ... m

All other indebtedness of the corporation {other than any indebtedness for a lease)

that has been outstanding for more than 365 days before the end oftheyear . ..........

The total of all amounts, each of which is the amount, if any, in respect of a parinership in which
the corporation held a membership interest at the end of the year, sither directly or indirectly
through another partnership (see note below) ... ... ... ... . L. m

Note:
Line 112 is determined by the formula (A — B) x C/D (as per paragraph 181.2(3)(g}) where:

Use this schedule in determining if the tota! taxable capital employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and i{s related corporations is greater than $10,000,000.

If the total taxable capital employed in Canada of the corporation and its related corporations is grealer than $10,000,000, file a completed Schedule 33 with
your T2 Corporation Income Tax Return no later {han six months from the end of the tax year.

Unless otherwise noled, ail legislative references are 1o the income Tax Act and the Income Tax Regulations.
Subsection 181(1) defines the terms financial institution, long-term debt, and resarves.

Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part .3 for its capital, investment
allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

If the corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4,
Taxable capital employed In Canada.

Sublotal {add lines 101 to 112) 7,653,707 » 7,653,707 A| |

A is the total of all amounts that would be determined for lines 101, 107, 108, 109, and 111 in respect of the partnership for its last fiscal period that
ends at or before the end of the year if

a) those lines applied to partnerships in the same manner that they apply to corporations, and
b) those amounts were computed without reference to amounts owing by the partnership
(i) to any corporation that held a membership interest in the parinership either directly or indirectly through ancther parinership, or

(ii} to any parinership in which a corporaticn described in subparagraph (i} held a membership interest either directly or indirectly through
ancther partnership.

B is the partnesship's deferred unrealized foreign exchange losses at the end of the period,

C is the share of the partnership’s income or loss for the peried to which the corporation is entitled either directly or indirectly through another
partnership, and

[3 s the parinership's income or loss for the period.

T2 SCH33 E (15) C&H&dﬁ
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~ Part 1 — Capital (continued)

Subtotal A (from page 1) 7,653,707 A
Deduct the following amounts;
Deferred tax debit balance at theend oftheyear . ........ ... ... ... ... ... m
Any deficit deducted in calculating its shareholders' equity (including, for this purpose, the
amount of any provision for the redemption of preferred shares) at the end oftheyear .. ...
To the extent that the amount may reasonably be regarded as being Included in any of lines
101 to 112 above for the year, any amount deducted under subsection 135(1) in calculaling
income under Part 1 fortheyear . . o e e e
Deferred unrealized foreign exchange losses atthe end oftheyear .. ......... ... ..
Subtotal (add lines 121 to 124) > B
Capital for the year {amount A minus amount B} (if negative, enter "0 .. . .. ... o oo i e m 7,653,707
— Part 2 —- Investment atlowance
Add the carrying value at the end of the year of the following assets of the corporation:
Ashare of another corporation L. L e e e e s m
A loan or advance {o another corporation (other than a financial institution) ... .. ... ... . o o oo m
A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation
{other than a financial instifution) . . ... .. e e e

Long-term debt of a financial institution

A dividend payable on a share of the capilal stock of another corporation

Aloan or advance to, or a bond, debenture, note, morigage, hypothecary claim or similar obligation of, a partnership each

merber of which was, throughout the year, another corporation (other than a financial institution) that was not exempt from

tax under this Parl (otherwise than because of paragraph 181.1(3)(d)), or another partnership described in

DArAgraph 18T.2(AHAA) v en v e e e e e e 406 |

An intetest In a parthership (see note 2 below)
Investment allowance for the year (add lines 401 to 407}

Notes:

1. Lines 401 to 405 should not include the carrying vaiue of a share of the capital stock of, a dividend payable by, or indebtedness of a corporation that is
exempt from tax under Parl |.3 {other than & nen-resident corporation that at no time in the year carried on business in Canada through a permanent
gstablishment).

2. Where the corporalion has an interest in a partnership held either directly or indirectly through another partnership, refer to subsection 181.2(6) for
additional rules regarding the carrying value of an interest in a parfnership.

3. Where a trust Is used as a conduit for loaning money from a corporation to another related corporation (cther than a financial institution), the loan will be
considered to have been made directly from the lending corporatien to the borrowing corporation. Refer to subsection 181.2(6) for special rules that may
apply.

~ Part 3 — Taxable capital

Capital forthe year (ine 100) L. L i e et 7,653,707 C

Deduct: Investment allowance for the year (lne 490) . . . . e e e D

.......................... 500 7,653,707

Taxable capital for the year (amount C mihus amount D) (if negative, enfer "0"}
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~ Part 4 — Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Taxable capital for Taxable income earned Taxable capital
the year (nﬁe 500) 7,653,707 x in Canada 610 96,571 = employed in Canada @

Taxable income 96,571

Notes: 1. Regulation 8601 gives details on calculating the amount of {axable income earned in Canada.

2. Where a corporation's laxable income for a tax year is "0," it shall, for fhe purposes of the above calculation, be deemed
1o have a taxable income for that year of $1,000.

3. In the case of an airline corporation, Regulalion 8601 should be considered when completing the above calculation.

7,653,707

To be completed by a corporation that was a non-resident of Canada throughout the year
and carrled on a business through a permanent establishment In Canada

Total of alf amounts each of which is the carrying value at the end of the year of an assel of the corporation used in the year or
held in the year, in the course of carrying on any business during the year through a permanent establishment in Canada ..

Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness described in any of
paragraphs 181.2(3)(c) to (N} that may reasonably be regarded as relating to a business it carried
on during the year through a permanent eslablishmentinCanada  ................ .. 7H

Total of all amounts each of which is the carrying value at the end of year of an asset

described in subsection 181.2(4) of the corporation that it used in the year, or held in the

year, in the course of carrying on any business during the year through a permanent

establishmentin Canada ... . ottt e e e e 712

Total of all amounts each of which is the carrying value at the end of year of an asset of the

corporation that is a ship or aircraft the corporation operated in international traffic, or

personal or movable property used or held by the corporation in carrying on any business

during the year through a permanent establishment in Canada (seenofe below) ..........

Total deductions (add fines 711, 712, and 713) > E

Taxable capital employed in Canada (line 701 minus amount E} (if negative, enter"0"y . ......... ..o n

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital tax for the year on similar assets, or a tax for the
year on the income from the operation of a ship or aircraft in international traffic, of any corporation resident in Canada during the year.

— Part 5 — Calculation for purposes of the small business deduction

This part is appiicable to corporations that are not associated In the current year, but were assoclated in the prior year.

Taxable capital employed in Canada (amount from ine 880} . . .. .. L e 2
DEAUCE e et e e e e e e e e e e e 10,000,000 &

Excess (amount F minus amount G) (if negative, enter "0") H

Calculation for purposes of the small husiness deduction {amount Hx 0.225%) .. .. ... ... o oo |
Enter this amount at line 415 of the T2 return.
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Ml gy rovme

Agence du revenu
du Canada

2022-12-31

Shareholder Information

RENFREW HYDRO INC.
86222 7023 RC0001

Schedutle 50

Corporation’s name

RENFREW HYDRO INC,

Business number

86222 7923 RCO0DQ1

Tax year-end
Year Month Day

2022-12-31

s All private corporations must comptete this schedule for any sharehelder who helds 10% or more of the corporation's common and/or preferred shares.

s Provide only one number (business number, partnership account number, social insurance number or trust number) per shareholder.

Name of shareholder Business number Social Trust Percentage [Percentage
{(after name, indicate in brackets or parthership insurance number common | preferred
if the shareholder is a corporation, account number number (T followed shares sharas
partnership, individual, or trust) (9 digits, 2 letters, (9 digits) by 8 digits}
and 4 digits.
If nof registered,
enter "NR"}
100 300 400 I 500

1| TOWN OF RENFREW 106984826RCO001 160.009

2

3

4

5

6

7

8

9
10

i
1+1
T2 SCH 50 E (19) Caﬂada
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I *I Canada Revenue  Agenca du revenu
Agency du Canada

General Rate Income Pool (GRIP) Calculation

RENFREW HYDRO INC.
86222 7923 RCO001

Schedule 53

Corporation's name Business number

RENFREW HYDRO INC, 86222 7923 RCO001

Tax year-end
Year Month Day

2022-12-31

On: _2022-12-31

s If you are a Canadian-controlled private corparation (CCPC) or a deposit insurance corporation (DIC), use this schedule lo determine the general rate

income pool (GRIP}.
* Credit unions are not required o complele this schedule.

s Alltegisiative references are to 1he federal income Tax Act and income Tax Regulatiens.

» When an eligible dividend was paid in the fax year or there was a change in the GRIP balance, file a completed copy of this schedule with your T2
Corporation Income Tax Return. Do not send your worksheets with your return, but keep them in your records in case we ask to see them later.

¢ Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool.

~ Eligibility for the various additions
Answer the following questions fo determine the corporation’s eligibility for the various additions:

2006 addition

2. 1f nol, what is the date of the taxalion year end of the corporation's first year that includes January 1, 20067

3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election

If the answer to question 3 is yes, complete Part "GRIP addition for 2008".

Change In the type of corporation

If the answer to question 5 is yes, complete Part 4.
Amalgamation {first year of filing after amalgamation)

If the answer to question & Is yes, answer questions 7 and 8, If the answer is no, go to question 8.

if the answer to question 7 is yes, complete Part 4.
8. Was one or more of the predacessor corporation a CCPC or a DIC during the taxation year that ended immediately

If the answer to question 8 Is yes, complete Part 3.
Winding-up

if the answer to question 9 is yes, answer questions 10 and 11. If the answer is no, go to Part 1.
if the answer to question 10 is yes, complete Part 4.

If the answer to question 11 is yes, complete Part 3.

1. Is this the corporation's first taxation year that includes January 1, 20067 .. ... oo
Enterthe date and go directlytoquestion 4 . .. L

of subsection BO{T1YITA? oot e e e e e s

4, Was the corporation a CCPC during its preceding taxation year? ... o v i e
5. Corporations that become a CCPC oraDIC .. v i et

6. Corporations that were formed as a result of an amalgamation . ... .o ci e

7. Was one or more of the predecessor corporations neithera CCPCnora DIC? . oo i i oo

before amalgamation? ..o e e e

9. Has the corporation wound-up a subsidiary in the preceding laxalion year? ... .. .. .o

10. Was the subsiciary neither a CCPC nor a DIC during its last taxalion year? ... .. ..o

11. Was the subsidiary a CCPC or a DIC during its last taxalionyear? . ... ... . v

DYes No

2006-12-31

Yes D No

Yes D No
D Yes No

DYes No
D Yes D No

[ ]ves [ Ine

D Yes No
I:I Yes I___| No
D Yes |:| No

T2 SCH53 E (22)
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— Part 1 — General rate income pool (GRIP)

GRIP atthe end of the DIBVIOUS TAX YBET . .. i i i i e e e 100 235,352
Taxable income for the year (DICs enter "0"Y . ... v i 96,571
Amount on line 400, 405, 410, or 428
of the T2 return, whichever is the least* . ............
For a CCPC, the lesser of aggregate invesiment income
(line 440 of the T2 return) and taxable income* ..... . ..
Subtotal (line 130 plus line 140) > A
income taxable at the general corporate rate (line 110 minus amount A}
(f NEGALIVE BNIBT"0") o e e e Im 96,571
After-tax income {line 150 multiplied by 0.72 (the general rate faclor forthe taxyear)) . ... ... ... .0 190 69,531
Eligible dividends received inthetaxyear ... ... i i e 200
Dividends deductible under section 113 received in the taxyear ... ....... . ... . .. 210
Subtotal {tine 200 plus line 210) > B
Becoming a CCPC {amount WS in Part4) .. .. .. . it e 220
Post-amaigamation (otal of amount E4 in Part 3 and amount W5 inPart4)  .......... 230
Post-wind-up (total of amount E4 in Part 3 and amount W& inPart4d) ... ......... .. 240
Subtotal (add lines 220, 230, and 240) A4 »
Subtotal {add lines 100, 190, 290, and amouni 8) 304,883 C
Eligible dividends paid in the previous faxyear .. .. .o o o i e 300
Excessive eligible dividend designations made in the previous taxyear ... ........ .. 310
{lf bacoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310.}
Sublotal {line 300 minus line 310) > D
GRIP before adjustment for specified future tax consequences (ameunt C minus amount D) {amount can be negative) Ce m 304,883
Total GRIP adjustment for specified fulure tax consequences to previous tax years (amount L3inPart2) ............ m
GRIP at the end of the tax year {ine 490 minus Ne 550}« .o oo oottt et e et et e e 590 | 304,883

Enter this amount on line 160 of Schedule 55, Part 1.1 Tax on Excessive Eligible Dividend Designations.

* For lines 110, 130, and 140, the income amount Is the amount before considering specified fulure tax consequences. This phrase is defined in
subsection 248{1). It includes the deduction of a loss carryback from subsequent tax years, a reduction of Canadian exploration expenses and
Canadian development expanses that were renounced in subseguent tax years (for example, flow-through share renunciations), reversais of income
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments.
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~ Part 2 - GRIP adjustment for specified future tax consequences to previous tax years

Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences
defined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560.

First previous tax year _2021-12-31

Taxable income before specified future tax consequences
fromthe currentlax year ... . o e e Al

Enter the following amounts before specified future tax
conseguences from the current tax year:

Amount on line 400, 405, 410,
or 428 of the T2 refurn,

whicheveristheleast ........... B1
Aggregate invesimeni income
{line 440 of the T2 return} ... ...... C1
Subtotal {amount B1 plus amount C1) > D1
Subtotal (amount A1 minus amount D1) {if negative, enter "0") > E1

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
{paragraph 111 carry-back loss carry-back carry-back carryhacks
{1)(a} ITA}
Taxable income after specified future tax consequences .. .. ... F1

Enter the following amounts after specified future tax consequences:

Ameount on line 400, 405, 410,
or 428 of the T2 return,

whicheveris theleast ........... G1
Aggregate invesiment income
{line 440 ofthe T2return) ......... H1
Subtotal (amount G1 plus amount H1) > _H
Subtotal (amount F4 minus amount 11} (if negative, enter "0") > J1
Subtotal {amount E1 minus amount J1) (if negative, enter "0%) K1

GRIP adjustment for specified future tax conseguences to the first previous tax year
{amouni K1 multiplied by 0.72 )
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- Part 2 — GRIP adjustment for specified future tax consequences to previous tax years {continued)

FREW HYDRO ING.

862227923 RCOOGY

Second previous tax year _2020-12-31

Taxable income before specified future fax consequences from
the currentlaxyear ... ... . o e AZ

Enter the foliowing amounts before specified future tax
consequences from the current tax year;

Amount on line 400, 405, 410,
or 428 of the T2 return,

whicheveristheleast ........... B2
Aggregate investment income
(line 440 ofthe T2return) . ... .. ... c2
Subtotal {amount B2 plus amount C2} > b2
Subtotal (amount A2 minus amount D2) (if negative, enter "0") > E2

Future tax conseqguences that occur for the current year
Amount carried back from the current years to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
{1){a) ITA)
Taxable income after specified future tax consequences . . ... .. F2
Enter the following amounts after specified future tax consequences:
Amount on line 460, 405, 410,
or 428 of the T2 refurn,
whicheveristheleast ........... G2
Aggregate invesiment income
{ine 440 of the T2 retueny .. ... .. .. H2
Subtotal (amount 32 plus amount H2) > (2
Subtotal (amount F2 minus amount 12) (if negative, enter "0") > J2
Subtetal (amount E2 minus amount J2) {if negative, enter "0") K2
GRIP adjustment for specified future tax consequences to the second previcus tax year
{amount K2 multiplied by .72 ) e 1520
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— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Third previous tax year _2019-12-31

Taxable income bafore specified future tax conseguences from
the curientfaxyear . .... ... ... ... . ... .. A3

Enter the following amounts before specified future fax
consequences from the current tax year:

Amount on line 400, 405, 410,
or 428 of the T2 rsturn,

whicheveristheleast ........... B3
Aggregate investment income
(line 440 of the T2relurn) ... ... ... C3
Subiotal (amount B3 plus amount C3) > o3
Subtotal {amount A3 minus amount D3) {if negative, enter "0") > E3

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Totai
(paragraph 111 carry-hack loss carry-back carry-back carryhacks
(14a) ITA)
Taxable income after specified future fax consequences . ... ... F3
Enter the following amounis after specified future tax consequences:
Amount on line 400, 405, 410,
or 428 of the T2 return,
whicheveristheleast ........... G3
Aggregate invesiment income
(line 440 ofthe T2 returm) .. ....... H3
Subtotal {amount G3 plus amount H3) > 13
Subtotal {amount F3 minus amount 13) (if negative, enter "0") > J3
Subtotal (amount £3 minus amount J3) (if negative, enter "0") K3

GRIP adjustment for specified future tax consequences to the third previous tax year
(amount K3 multiplied by 072 ) e 540

Totat GRIP adjustment for specified future tax consequences to previous tax years:
{add lines 500, 520, and 540) (if negative, enter 0" . . L e e

Enter amount L3 on line 560

L3
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~Part 3 — Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up

(predecessor or subsidiary was a CCPC or a DIC in its last tax year)

nb.1  Postamalgamation . . . D Pastwind-up ...... D

Complete ihis part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88{1)
applies) and the predecessor or subsidiary corporation was a CCPC or a DIC in its last tex year, The last tax year for a predecessor corporation was ils tax
year that ended immediately before the amalgamation and for & subsidiary corporation was its tax year during which its assets were distributed lo the parent
cn the wind-up.

Calculate the GRIP addition of a successor corporation following an amaigamation at the end of ils first tax year.

Calculate the GRIP addition of a parent corparation upon wind-up at the end of the tax year that ends immediately after the tax year in which the parent has
received the assets of the subsidiary.

in the calculation below, corporation means a predecesser or a subsidiary. Compiete a separate worksheet for each predecessor and each subsidiary fhat
was a CCPC or a DIC in ils last tax year. Keep a copy of this calculalion for your records, in case we ask to see it later,

Corporation's GRIP attheend of fs lastlax year . .. .. o i e

Eligible dividends paid by the corporation in its fastfaxyear  ........ ... ... ... .0 B4

Excessive eligible dividend designations made by the corporation in its last taxyear ... ...... C4
Subtotal {amount B4 minus amount C4}) >

GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year)
{amount A4 minus amount D4) L. L e e e

After you complete this calculation for each predecessor and each subsidiary, calculate the total of ail the E4 amounts. Enter this total amount on:
- line 230 for post-amalgamation; or
— line 240 for post-wind-up.

Ad

D4

E4
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~ Part 4 — Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year)},
or the corporation is hecoming a CCPC
nb. 1  Corporation becominga CCPC . . . ., D Post amalgamation ... ....... D Postwindup ............. D
Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1) applies)
and the predecessor or subsidiary was not a CCPC or a DIC in its fast tax year. The fast tax year for a predecessor corporation was its {ax year that ended
immediately before the amalgamation and for a subsidiary corporation was ils tax year during which its assets were distributed to the parent on the wind-up.
Calculate the GRIP addition of a successor corporation following an amalgamation at the end of its first tax year.
Caloulate the GRIP addition of a parent corporation upon wind-up at the end of the tax year that ends immediately after the tax year in which the parent has
received the assets of the subsidiary.
in the calculation below, corporation means a predecessor or a subsidiary. Complete a separate worksheet for each predecessor and each subsidiary that
was not a CCPC or a DIC in its last year. Keen a copy of this calculation for your records, in case we ask {o see it later.
Cost amount to the corporation of all property immediately before the end of ils previousfiast taxyear . .......... ..., ... A5
The corporation's money on hand immediately before the end of its previous/lasttaxyear . ... ... .. .. . o ot B5
Total of subysection 111(1) losses that would have been deductible in calculating the corporation’s taxable income for
the previous/last tax year if the corporation had had unlimited income from each business carried on and each property held and
had realized an unlimited amount of capital gains for the previous/last tax year;
Nen-capitallosses . .. .. ... ... . . . C5
Netcapitaliosses ... .. i i e e D5
Farmlosses . ... ... e E5
Restricted farm lesses .. ..o i e e F5
Limiled partnershiplosses . ... . ... .. i, G5
Subtotal (add amounis C5 to G5} > H5
Total of ali amounts deducted under subsection 111(1) in calculating the corporation's taxable income for the previous/last tax year:
Non-capitailosses .. . ... .. i e e 15]
Netcapitallosses .. ..., ... . . . i J5
Famlosses . ... . K5
Restrictedfarm losses ... .. ... .o oo L5
Limiled parinershiplosses . ...... ... ... . .. o M5
Subtotal (add amounts 15 to M5) > N&
Unused and unexpired losses at lhe end of the corporation's previous/last tax year
{amount H5 minus amount N5) > 05
Subtotal {add amounts A5, 85, and O5) P&
All the corporation’s debts and other obligations 1o pay that were
outstanding immediately before the end of ils previousflasttaxyear . .......... ..., ... Q5
Paid-up capital of all the corporation's issued and outstanding shares
of capital stock immediately before the end of its previous/last taxyear .............. .. RS
All the corporation's reserves deducled in ifs previousflasttaxyear . .................. S5
The corporation's capital dividend account immediately before the end
of its previous/last fax year . . . e T5
The corporation's low rate income poo! immediately before the end of
iis previous/lasi taX Year L L L e e s us
Subtotal (add amounts Q5 to U5) > V5
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in its [ast tax year),
or the corporation is becoming a CCPC (amount P5 minus amount V8) (if negative, enter™0™y .. ... ....... . ... ... W5
After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the W5 amounts. Enter this tolal amount on:
~ line 220 for a corporation becoming a CCPGC;
— line 230 for post-amalgamation; or
— line 240 for post-wind-up.
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I* I Canada Revenue  Agence du revenu Schedule 55
Agency du Canada

Part lli.1 Tax on Excessive Eligible Dividend Designations

Corporation’s name Business number Tax year-end
Year Month Day
RENFREW HYDRO INC. 86222 7923 RCOD01 2022-12-31
s Every corporation resident in Canada that pays a taxable dividend (other than a capital gains dividend within Do not use this area

the meaning assigned by subsection 130.1(4} or 131(1}} in the tax year mus! file this schedule.

« Canadian-controlied privaie corporations (CCPC) and deposit insurance corporations {DIC)
must complete Part 1 of this schedule. Al other corporations must complete Part 2,

& Every corporation thaf has paid an eligibie dividend must also file Schedule 53, General Rate Income Poo! (GRIP
Calgulation, or Schedule 54, Low Rate Income Pool (LRIP) Calculation, whichever is applicabie.

s Fiie the schedules with your T2 Corporation Income Tax Return no later than six months from the end of the
{ax year,

o All legisiative references are {o the Income Tax Act and the Income Tax Regulations.

¢ Subsection 89{1} defines the terms eligibie dividend, excessive eligible dividend designation, general rate income pool,
and low rate income pool.

& The calculations in Part 1 and Part 2 do not apply if the excessive eligible dividend designation arises from the application of
paragraph {¢) of the definition of excessive efigible dividend designation in subsection 89(1). This paragraph applies when an eligible
dividend is paid to artificially maintain or increase the GRIP or 1o artificially maintain or decrease the LRIP.

~ Part 1 — Canadian-controlled private corporations and deposit insurance corporations
Taxable dividends paid in the tax year notincluded in Schedule 3 . .. ..............
Taxable dividends paid in the tax year included in Schedule 3 ... .. ..... ... ....... 27,410
Total taxable dividends paid in the faX YEar .. .ot vi et i e e 27,410
Tolal eligible dividends paid inthe tax YEar .. o . 0 i e e e e e e m
GRIP at the end of the {ax year {line 590 on Scheduls 53) (If negative, enler ™0™ .. ..ottt e s 304,883
Excessive eligible dividend designation (ling 150 minus line 160) . . .. . L . e e A
Excessive eligible dividend designations elected under subsection 185.1{2) to be trealed as ordinary dividends * . . ... .. 180
Subtotal (amount A minus fine 189} B
Part 1111 tax on excessive eligible dividend designations - CCPC or DIC (amotnt B multiplied by 20%) ..., m
Enter the amount from line 180 ¢n line 710 of the T2 return.
~ Part 2 — Other corporations
Taxable dividends paid in the tax year not Included in Schedule 3 .. ... ... . ...
Taxable dividends paid in the tax year included in Schedule 3 . ....... ... ... ..., ..
Tolal taxable dividends paid inthefaxyear  .......... ... o e m
Total excessive eligible dividend designations In the tax year (amount Acof Schedule 54) . ... ... .. .. . L C
Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends * . . ... ..
Subtotal (amount C minus line 280) 0
Part lll.1 tax on sxcessive eligible dividend designations — Other corporatlons (amount D multiplied by 20 %) . m
Enter the amount from line 290 on line 710 of the T2 return,

* You can slect to ireat all or part of your excessive eligible dividend designation as a separate {axable dividend in order to eliminate or reduce the Par |Il.1 tax
otherwise payable. You must file the election on or before the day that is 90 days after the day the notice of assessment for Part Bl.1 tax was sent. We will
accept an election before the assessment of the tax.

1+F
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Schedule 500

Corporalion's name

Business number

Tax year-end
Year Month Day

RENFREW HYDRO INC, 86222 7923 RCO001 2022-12-31
s Use this schedule if your corporation had a permanent establishment (as defined in section 400 of the faderal Income Tax Regutations}
in Ontario at any time in the tax year and had Ontario taxable income in the year.

* Legisiative references are to the federal Income Tax Act and Income Tax Regulations.

& This schedule is a worksheet only and is not required to be filed with your T2 Corporation {ncome Tax Return,
~ Part 1 — Ontario basic income tax

Ontario taxable INCome Bl e e e e 96,571 1A
Ontario basic rate of tax for the YEAE . . L e e e e e s 11.5% 1B
Ontario basic income tax (amount 1A multiplied by amount 1BY ™% L e 11,106 1c

Note 1 if your corporation had a permanent establishment only in Ontario, enter the amount from line 360, from page 3 of the T2 return.
Otherwise, enter the {axable income allocated to Ontario from column F in Part 1 of Schedute 5.

Note 2 if your corporation had a permanent establishment in more than one jurisdiction or is claiming an Ontario tax credit in addition to Ontarlo
basic income tax, or Ontario corporale minimum tax or Ontario special additional lax on life insurance corporations payable, enter amount 1C
on line 270 of Schedule 5, Tax Calculation Supplementary - Corporations. Otherwise, enter it ori line 760 of the T2 return.

~ Part 2 — Ontario small business deduction {OSBD)

Complete this part if your corperation claimed the federal small business deduction under subsection 125(1},

Line 408 Of R T2 IBIUIR o v v o i et e e e e e e et e e et e e e 96,571 2A
Line 405 6f He TZ rBtUIM o i e et et et e e e e 96,571 2B
Line 410 ofthe T2 return oo vt i e i e e 500,000 2c
Line 415 ofthe T2return .. ... ... .. .. 59,661 20
Amount 2C Amount 20
500,000 X 59,661 = 2,651,600 2&
11,250
Lines1bofthe T2return . ..o oo e e e 2F
Subtotal (amount 2C minus amount 2E minus amount 2F) 4 2G
Amount ZA, 2B or 2G whichever Isthe 18851 . .o vttt et e e e | 4 2H
Ontaric domestic facter (ODF): Taxable income for Ontario N°'*? 96,571.00 T e 1.00000 2
Taxable income for all provinces Mot¢4 96,571
Amount 2H multiplied by amouni 21 . L e e e s 2J
Ontario taxable INCOME @MOUNt 1A} 1ttt e e e e 86,571 2K
Ontario small business income {amount 2J or 2K, whicheverisless)y  ............ . ... ... .. > 2L
Ontarlo small business deduction for the year
Number of days in the tax year
Amaount 2L X before January 1, 2020 X 8% = 2M4
Number of days in the tax year 365
Number of days in the tax year
Amount 2L X after December 31, 2019 365 X 83% = 2N
Number of days in the tax year 365
Ontario smali business deduclion for the year (amount 2M plus amount2N) . ... ........... .. > 20
Enter amount 20 on line 402 of Schedule B,
Note 3 Enter amount 1A,
Note 4 Includes the territories and the offshore jurisdictions for Nova Scotia and Newfoundiand and Labrador.
(i)
T2 SCH 500 E (20} Canada
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~ Part 3 - Ontario adjusted small business income

Complete this part if your corporation was a Canadian-controlled private corporation throughout the tax year and is claiming the Ontario tax credit for
rmanufacturing and processing or the Ontario credit union tax reduction.

Ontario adjusted small business income (amount 1A or 2H, whicheveristheleast) ... ...... ... ... ... ... ... 3A

Enter amount 3A al amount 4B in Part 4 of this scheduie or at amount 2E in Part 2 of Schedule 502, Ontario Tax Credit for Manufacturing
and Processing, whichever applies.

~ Part 4 — Credit union tax reduction

Complete this part and Schedule 17, Credit Union Deductions, if the corporation was a credit union throughout the {ax year.

Amount 2C of Schedule 17 o e e e e e 4A
Ontario adjusted small business income (@amount 3A) . .. . i e e 4B
Subtolal (amount 4A minus amouni 4B, if negative, enter "0") > 4C
Number of days in the tax year
Amount 4C X before January 1, 2020 X 8% = 4D
Number of days in the tax year 365
Number of days in the tax year
Amount 4G X after December 31, 2019 365 x 83% = 4E
Number of days in the tax year 365
Total (amount 40 plus amount 4&) » 4aF
Ontario domestic factor (BMOUNE 21} . .o e e e e e 1.00000 4G
Ontario credit union tax reduction (amount 4F multiplied by amount 4G) . ... ... .. oo 4H

Enter amount 4H on line 410 of Schedule 5.
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I * l Canada Revenue  Agence du revenu } Schedule 510
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Ontario Corporate Minimum Tax

Corporalion's name Business number Tax year-end
Year Month Day
RENFREW HYDRO INC. 86222 7923 RCO0O1 2022-12-31

« File this schedule if the corporation is subject to Ontario corperate minimum tax (CMT). CMT is levied under section 55 of the Taxation Act, 2007 {Cntario},
referred to as the "Oniario Act”.

* Complete Part 1 to delermine if the corporation is subject to CMT for the tax year.

« Acorporation not subject to CMT in the tax year is siilf required to file this schedule if it is deducting a CMT credit, has a CMT credit carryforward,
or has a CMT loss carryforward or a current year CMT loss.

» A corporalion that has Ontario special additional tax on life insurance corporations (SAT) payable in the tax year must complete Part 4 of this
schedule even if it is not subject to CMT for the tax year.

e A corporation is exempt from CMT if, throughout the tax year, it was one of the following:
1} a corporation exempt from income tax under section 149 of the federa! Income Tax Act;
2) amorigage investment corporation under subsection 130.1(6) of the federal Ast,
3} a deposit insurance corporation under subsection 137.1{8) of the federal Act;
4) a congregation or business agency to which section 143 of the federat Act applies;
8) an Investment corporafion as referred {o in subsection 136(3) of the federal Act; or
6) a mutual fund corporation under subsection 131(8) of the federal Act.
s File this schedule with the T2 Corporation income Tax Return.

~ Part 1 — Determination of CMT applicability

Total assets of the corporation attheend of the faxyear* . ... ... i 11,252,177
Share of total assets from partnarship(s) and joint venture(s) * ... .. oL

Total assets of associated corporations {amount from line 450 on Schedule 511} . i i e 116 32,068,520
Total assets (0lal OF NS 11210 T1B) L0ttt i ittt et et ettt e e e e e 43,320,697
Total revenue of the corporation for the tax year ™ . .. . . e e e s 12,787,549
Share of total revenue from partnership{s) and joinf venture(s) ** .. .. o e e

Total revenue of associated corporations {amount from line 550 on Schedule 511) .. .. . i i s 3,103,925
Total reverue (fotal of S8 14210 148) Lottt t e i e e 15,891,474

The corporation is subject to CMT if:
— for tax years ending before July 1, 2010, the totat assets at the end of the year of the corporation or the associated group of corporations are more than
$5,000,000, o the iotal revenue for the year of the corporation or the associated group of corporations is more than $10,000,000.
— for tax years ending after June 30, 2010, the total assets at the end of the year of ihe corporation or the associated group of corperations are equal to or more
than $50,000,500, and the total revenue for the year of the corporation or the associated group of corporations is equal to or more than $100,8600,000.
if the corporation is not subject to CMT, do not complete the remakning parts unless the corporation is deducting a CMT credit, or has a CMT credit
carryforward, a CMT loss carryforward, a current year CMT loss, or SAT payable in the year.

* Rules for total assets

— Report total assets according to generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

~ Do not include unrealized gains and losses on assets and foreign currency gains and losses on assets that are included in net income for
accounting purposes but not in income for corporate income {ax purposes.

- The amount on line 114 is defermined at the end of the last fiscal period of the partnership or joint venture that ends in the tax year of the
corporation. Add the proportionate share of the assets of the partnership(s) and jeini venture(s), and deduct the recordad asset(s) for the
investment in partnerships and joint ventures,

- A cofporation's share In a partnership or ioint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the parinership or joint venture
had no income or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirecl interest in a
parinership or joint venture, determine the corporation's share accerding to paragraph 54(5)(¢) of the Ontario Act.

** Rules for total revenue

— Report total revenue in accordance with generally accepted accounting principies, adjusted so that consolidation and equity methods are not used.

— ff the tax year is less than 51 weeks, multiply the total revenue of the corparation or the parinership, whichever applies, by 365 and divide by the
number of days in the {ax year.

~ The amount on line 144 is determined for the partnership or joint venture fiscal period that ends in the tax year of the corporation. if the
partnership or joint veniure has 2 or more fiscal periods ending in the filing corporation’s {ax year, multiply the sum of the total revenue for each
of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

— A corperation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontaric Act and, if the partnership or joint venture
had no income or joss, Is calculated as if the parinership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
parinarship or icint venture, determine the corporation's share according to paragraph 54(5)(c} of the Ontario Act,

T2 SCH 510 E (14) Canad'éi
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~ Part 2 — Adjusted net incomefloss for CMT purposes
Net incomefloss per financial statements * .. ... .. e e s 234,814
Add (to the extent reflecied in income/loss):
Provision for current income taxes/cost of current income taxes ... .. 220 26,538
Provision for deferred income laxes (debitsy/cost of future income taxes . ... ... ... .. 222 61,785
Equity l055e8 from corporations . . .o e e e e 224
Financial statement loss from parinerships and joit ventures ... ... ... . . L 226

Dividends deducted on financial statements {subsection 57(2} of the Ontario Acl),

excluding dividends paid by credit unions under subsection 137(4.1) of the federal Act m
Other additions (see note below):
Share of adjusted net income of partnerships and joint ventures ™ . .. ..., ... ... .. @
Total patronage dividends recsived, not already included in net income/loss .. ........
281 I SRR 282
283 I 284
Subtotal 88,323 88,323 A

Deduct ({0 the extent reflacled in income/loss):

Provision for racovery of current income taxes/benefil of current income laxes .. . ... ..
Provision for deferred income taxes (credits)/benefit of future Incometaxes  ..........
Equity income from corporations . .. .. e e
Financial statement income from partnerships and joint venfures ... ... ....... .. ..
Dividends deductible under section 112, section 113, or subsection 138(6) of the federai Act
Dividends nol taxable under section 83 of the federat Act {from Schedute 3} ..........

Gain on donation of listed security or ecological git .. ... . ... oo

Accounting gain on fransfer of property to a corporation under section 85 or 85.1
of the federal Act ™ L e e e e e e

Accounting gain on transfer of property toffrom a partnership under section 85 or 97

of the fadaral AGt ™ L e e e e e 344
Accounting gain on disposition of property under subsection 13(4),

subsection 14(6), or section 44 of the federal Act ™™ . ... ... ... .. ... .
Accounfing gain on a windup under subsection 88(1) of the federal Act

or an amalgamation under section 87 of the federal Act ... ... .. o 348

Other deductions (see note below):
Share of adjusled net loss of partnerships and joint ventures . ... ... ... .o

Tax payable on dividends under subsection 191.1(1) of the federal Act multiplied by 3
Interest deducted/deductible under paragraph 20{1)(c} or {d} of the federal Act,
not already included in netincome/loss . ... .. o o e

Patronage dividends paid (from Schedule 16) not already included in net income/loss

Adjusied net incomelloss for CMT purposes {line 210 plus amount A minus amount B) 323,137

If the amount on line 490 is positive and the corporation is subject to CMT as determined in Past 1, enler the amount on line 515 in Part 3.
If the amount on line 490 is negative, enter the amount on line 760 in Part 7 (enter as a positive amount).

Note

In accordance with Onfario Regufation 37/09, when calcuiating net income for CMT purposes, acceunting inceme should be adjusted to:

— exclude unrealized gains and losses due to mark-to-market changes or foreign currency changes on spscified mark-to-market property (assets only);

— include realized gains and losses on the disposition of specified mark-to-market properly not already included in the accounting income, if the
properly is not a capital property or is & capital property disposed in the year or in a previous tax year ended after March 22, 2607,

"Specified mark-lo-market propery" is defined in subsaction 54(1) of the Ontario Act.

These rules also apply to partnerships. A corporate pariner's share of a parinership's adjusted income fiows through on a proportionate basis
to the corporate pariner.

* Rules for netincomelloss

— Banks must report net income/loss as per the report accepted by the Superintendent of Financial Institutions under the federal Bank Act, adjusied so
censolidation and equity methods are not used.
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~ Part 2 — Calculation of adjusted net income/loss for CMT purposes {continued)

— Life insurance corporations must repor net incomelloss as per the report accepted by the federal Superintendent of Financial Institutions or equivalent
provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance corporation is resident
in Canadz and carries on business In and outside of Canada, multiply the net incomefloss by the ratio of the Canadian reserve liabilities divided by
the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

- Other corporations must report nel income/loss In accordance with generally accepted accounting principles, except that consetidation and equity

methods musi not be used. When the equily methed has been used for accounting purposes, equity losses and equily income are removed from
book incomefloss on lines 224 and 324 respectively.

— Corporatiens, other than insurance cosporations, should repor net income frem line 9999 of the GIFI (Schedule 125) on line 210,

 The share of the adjusted net income of a parinership or joint venture is calculated as if the parinership or joint veniure were a corperation and the
tax year of the parinership or Joint venture were its fiscal perfod. For a corporation with an indirect interest in a partnership through one or more
partnerships, determine the corporation's share according to clause 54(5){c) of the Ontario Act.

«x+ A joint election will be considered made under subsection 60(1} of the Ontario Act if there is an entry on line 342, and an election has been made
for transfer of property to a corporation under subsection 85(1) of the federal Act.

s Ajoint election will be considered made under subseclion B0(2) of the Ontario Act if there is an entry on line 344, and an election has been made
under subsection 85(2) or 97(2) of the federal Act,

e+ A joint election will be considered made under subsection 61(1} of the Ontaric Act if there is an entry on line 346, and an election has been made
under subsection 13{4} or 14(6) and/or seclion 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporafion — income Tax Guide.

~ Part 3 - CMT payable

Adjusted net income for CMT purposes (line 490 in Part 2, if positive)

Deduct:

CMT loss available {amount R from Part7) .. ...........

Minus: Adjustment for an acquisition of controf* ... ... 518

Adjusled CMT loss available ... . ... ..o vniennn.... > c

Net income subject to CMT calculation (i negative, enter™0™y ... ... . o oL m

Amouni from Number of days in the tax
line 520 X year before July 1, 2010 X 4% = 1
Number of days 365
in the tax year

Amount from Number of days in the tax
line 520 X year after June 30, 2010 365 X 27%= 2
Number of days 365
in the tax year

Sublotal (amount 1 plus amount2) ........... .. 3

Gross CMT: amount on fing 3 above X QAF L e e e e m
Deduct:

Fareign tax credit for CMT pUIpOSEs L L e e e P m

CMT after foreign tax credit deduction (line 540 minus line 550) {if negative, enter "0")
Deduct:

Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 8y .. .. . o oo oo 11,106
Net CMT payable (if negative, enter "0")
Enter amount E on line 278 of Schedule 5, Tax Calculation Supplementary — Corporations, and complete Pari 4.

« Enter the portion of CMT loss available that exceeds the adjusted net Income for the tax year from carrying on a business before the acquisition of
control. See stubsection 58(3) of the Ontario Act,

«+ Enter "0" on line 550 for life insurance corporations &8 they are not eligible for this deduction. For all other corporations, enter the cumulalive total
of amount J for the province of Ontario from Part @ of Schedule 21 on line 5650,

** Calculation of the Ontario allocatton factor (OAF):
If the provincial or terrtorial jurisdiction entered on line 750 of the T2 return is "Ontasio," enter "1” on line F.
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is “multiple," complete the following calculation, and enter the resuit on line F:

Ontario {axable income **** =
Taxable income ™+

Ontario allocation FACKOF ottt et e e e e 1.00000 f

=+ Enter the amount allocated to Ontario frem column F in Part 1 of Schedule 5. if the taxable income is nil, calculate the amount in column F as if the
taxable income were $1,000.

=+ Eniar the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. if the laxable income is nit, enter "1,000".
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~ Part 4 — Calculation of CMT credit carryforward

CMT credit carryforward at the end of the previous tax year® . ... ... .o v ron s 4,275 G
BPeduct:

CMT credif @xpired ® . e e e e e e e s m
CMT credit carryforward at the beginning of the current tax year * (see note below) ... ...... 4,275 ’m 4,275
Add:

CMT credit carryforward balances transferrad on an amalgamation or the windup of a subsidiary (see note below) ... ... m

CMT credi available for the tax year (amount on line 620 plus amountoniine 850) . . ... ... .. . . i i 4,275 H
Deduct:

CMT credit deducted in the current ax year (amount P Irom Pam 5) . ..o ot ot e e 4,275 |

Add:
Net CMT payable (amount Efrom Part3) ... . o e e
SAT payable (amount O from Part 6 of Schedule 512 ... ... .. o oo

CMT credit carryforward at the end of the tax year (amount J plus amount K) ., .. ... o i o 670 L.

* For the first harmonized T2 return filad with a tax year that includes days in 2009:
— do not enter an amount on line G or line 6G0;
— for line 620, enter the amount from line 23386 of Ontarlo CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
For other tax years, enter on line G the amount from line 670 of Schedule 510 from the previous tax year.
Note: if you entered an amount on line 820 or fine 650, complete Part 6.

~ Part 5 — Calculation of CMT credit deducted from Ontario corporate income tax payable
CMT credit available for the tax year {amount Hfrom Part 4} ... o i e e e 4,275 M

Ontario corporate income lax payable before CMT credit (amount F6 from Schedule 5y .. ... .. 11,106 +

For a corporation that is not a life insurance corporation:
CMT after foreign tax credit deduction (amount B from Part 3) . . 2

For a life insurance corporation:

Gross CMT (fine 540 fromPari3) ... ... ... ... ..., 3
Gross SAT (line 460 from Part € of Schedule 512) . ........ 4
The greater of amounts 3andd4 . ... ... ... ... ... .. 5
Deduct: line 2 or line 5, whichever applies: 6
Subtotal {f negative, snter "0") 11,106 P 11,106 N
Ontario corporate income tax payabile before CMT credit {amount F6 from Schedule 5} .. .. ... 11,106
Deduct:

Total refundable tax credits excluding Ontario qualifying environmental trust tax credit
{amount J6 minus iine 480 from Schedule 8) ... .. . . e

Subtotal (if negative, enter "0") 11,106 » 11,106 o

CMT credit deducted in the current tax year (least of amounis M, N, and O) . oo s 4,275 p

Enter amount P on line 418 of Schedule 5 and on line | in Part 4 of this schedule.
Is the corporation claiming a CMT credit earned hefore an acquisition of control? . .. ... ... . oo oo 1Yes D 2 No

If you answered yes to the question at line 675, the CMT credit deducted in ihe current tax year may be restricted. For information on how the deduction
may be resiricled, see subsections 53(8) and (7) of the Ontario Act.
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— Part 6 — Analysis of CMT credit available for carryforward by year of origin

RENFREW HYDRO ING. !
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Complete this part if;
— the tax year includes January 1, 2009; or
— the previous fax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin CMT credil balance *

10th previous 680
fax year
Sth previous
tax year
8th previous
tax year
7th previous 68
tax year

&th previous 684
tax year

5th previous 0
tax year

4th previous :
tax year

3rd previous Q
tax year

2nd previous 588
tax year

1st previous
fax year

Total **

)
14

previous 10 tax years and has nof been deducted.

** Must egual the iotal of the amounts entered on lines 620 and 650 In Part 4,

+ CMT credit that was eamed (by the corporation, predecessors of the corporation, and subsidiaries wound up into the corporation) in each of the

— Part 7 — Calculation of CMT loss carryforward

CMT loss carryforward at the end of the previous taxyear* ... ... ... ... . 0, Q
Deduct:

CMT loss expired * . . e e e e

CMT loss carryforward af the beginning of the tax year * (see note below) ............... »

Acict:
CMT loss {ransferred on an amalgamation under section 87 of the federal Act ** (see note below)

CMT loss available (line 720 plus line 750)

Deduct:
CMT loss deducled against adjusted net income for the tax year (lesser of line 490 {if positive) and line C in Part 3}

Add:

Adjusted net loss for CMT purposes (amount from line 490 in Part 2, if negative) (enier as a positive amount)
CMT loss carryforward balance at the end of the tax year {(amount S plus line 760}

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line Q ¢r line 700,

For other tax years, enter on fine Q the amount from line 770 of Schedule 510 from the previous tax year.

* Do not include an amount from a predecessor corporation if it was contrelled at any time befere the amalgamation by any
of the other predecessor corporations,

Note: if you entered an amourt on line 728 or line 750, complete Part 8.

Subtotal {if negative, enter "0")

— for iine 720, enter the amount from line 2214 of Cntario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
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~ Part 8 — Analysis of CMT loss available for carryforward by year of origin

Complete this parl if:
— the tax year includes January 1, 2009; or
— the previcus tax year-end is deemed to be December 31, 2008, under subsection 249{3} of the federal Act.

Balance earned in a tax year ending Balance earned in a tax year ending

Year of origin before March 23, 2007 * after March 22, 2607 **

10th previous
tax year
9th previous
tax year
8th previous
tax year
7th previous
fax year
Bth previous
tax year
5th previous
tax year
4th previous
tax year
3rd previous
tax year
2nd previous
fax year
1st previous
fax year

Total ***

* Adjusted net loss for CMT purposes that was earned (by the corporation, by subsidiaries wound up into or amalgamated with the corporation before
March 22, 2007, and by other predecessors of the corporation) in each of the previous 10 tax years that ended before March 23, 2007, and has not
been deducted.

+ Adjusted net loss for CMT purposes that was earned (by the corporation and its predecessors, but not by a subsidiary predecessor) in each of
the previous 20 tax years that ended after March 22, 2007, and has not been deducted.

*** The {otal of these two columns must equal the total of the amounts entered on lines 72¢ and 750.
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RH{PIL2022.222 2022-12-31 RENFREW HYDRO INC.

2023-04-15 12:12 BA222 7923 RCCO01
I * Canaga Revenus  Agence du revenu SCHEDULE 511
Agancy du Canada

ONTARIO CORPORATE MINIMUM TAX — TOTAL ASSETS
AND REVENUE FOR ASSOCIATED CORPORATIONS

Name of corporation Business Number Tax year-end
Year Monih Day
RENFREW HYDRO INC, 86222 7923 RC0O0D] 2022-12-31

» For use by corporations {o report the total assets and totat revenue of all the Canadian or foreign corporations with which the filing corporation was
associated af any time during the tax year, These amounis are required to determine if the filing corporation is subject to corporate minimum lax.

e Total assels and total revenus include the associated corporation's share of any parinership(s)joint venture(s) total assets and iotal revenue.
s Aftach additional schedules if more space is reguired.
e File this schedule with the T2 Corporation Income Tax Return.

Names of associated corporalions Business number Total assets*® Total revenue™
(Canadian corporation only) (see Note 2) (see Note 2)
(see Note 1)

200 300 (400 I 500

RENFREW POWER GENERATION INC, §9959 1010 RCO0DO1 32,068,520 3,103,925

450
Total 32,068,520 3,103,925

-

Enter the folal assets from tine 450 on line 116 in Part 1 of Schedule 510, Onfario Corporale Minimum Tax.
Enter the total revenue from line 580 on line 146 in Part 1 of Schedule 510.

Note 1: Enter "NR" if a corporation is not regisiered.

Nole 2: If the associated corporation does not have a lax year that ends in the filing corporation's current tax year but was associated with the filing
corporation in the previous tax year of the filing corporation, enter the lotal revenue and total assets from the tax year of the associated
corporation that ends in the previous tax year of the filing corporation.

* Rules for total assets

— Report total assets in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Include the associaled corporation's share of the total assets of partnership(s) and joint venture(s) but exclude the recorded asset(s) for the
investment in parinerships and joint ventures.

— Exclude unrealized gains and losses on assets (hat are included in net income for accounting purposes but not in income for corporate income
tax purposes.

** Rules for total revenue

— Report total revenue in accordance with generally accepled accounting principles, adjusted so that consofidation and equity methods are not used.

— If the associated corporation has 2 or more lax years ending In the filing corporation's tax year, multiply the sum of the lotal revenue for each of
those tax years by 365 and divide by the tofal humber of days in all of those tax years.

— If the associated corpotation's lax year is less than 51 weeks and is the only tax year of the associated corporation that ends in the filing corporation's
{ax year, multiply the associaled corporation’s tolal revenue by 365 and divide by the number of days in the associated corporation's tax year.

— Include the associated corporation's share of the total revenue of partnerships and joint ventures.

— If the partnership or joint venture has 2 or more fiscal periods ending in the assuciated corporafion's tax year, muitiply the sum of the total revenue
for each of the fiscal perfods by 365 and divide by the total number of days in all the fiscal periods.

T2 SCH 541 Canad"éi
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RENFREW HYDRO INC.

RHIPIL.2022.222 2022-12-31 _
2023-04-15 12:12 B6222 7923 RCOD01

Corporate Taxpayer Summary

— Corporate information

Corporation'sname .. .......... RENFREW HYDRO INC,

TaxationYear ............... 2022-01-01  to _2022-12-31

Jurisdicion . ... ... ... ... .. Ontario

BC AB SK MB ON Qe NB NS NO PE NL X0 YT NT NU ocC

OOl ik oo e ey o]

Corporation is associated . ....... Y

Corporation is related . ......... Y.

Number of associated corporations . . 1

Type of corporation . ........... Canadian-Controlled Private Corporation
Total amount due (refund) federal

and provincial® . ... ... ... ... 20,717

* The amounts displayed on lines "Total amount due (refund) federal and provincial” are all listed in the hefp. Press F1 to consul the context-sensative heip.

~ Summary of federal information

NELINCOME v ettt et e ettt e e e et e e e e e e e e e e 96,571
TAXADIE MCOME ot vttt it et et et e e e e e e e e e e e 96,571
0T {111 Y I A
Caleulation of income from an aclive business carried onin Canagda .. ... o i i e 96,571
DIVIHERAS PAIG oot e e e e e e e e e e 27,410
Dividends pald — REQUIAT o o oo e e e e 27,410
Dividends paid — Eligible .. .. e
Balance of the iow rate income pool atthe end of the previous year . .. .. .o o i e
Balance of the low rate income pool attheend of the year .. . . o i e e e
Balance of the general rate income pool at the end of the previous year . ... . . ...t i i i e 235,352
Balance of the general rate income poslatthe endofthe year ... . . . i i e e e 304,883
Part 1ax (D288 AMOUNEE o e e e e e e e e e e 36,697
Credits against Part | tax Summary of tax Refundsicredits
Small business deduction . Partt . ............ 14,486 ITCvefund ... .......
M&F deduction . ... ... PatlvV ............. Dividends refund: ......
Foreign tax credit .. . ... Partblf ............ - Eligible dividends . . . . .
Investment tax credits Other* . ............ — Non-eligibie dividends . .
Abatsmeni/Cther* . .. . .. 22,211 Provincial or terriforiat tax . 6,831 Instalments ......... 600
Other* . ...........
Balance duefrefund {-) 20,717
* The amounts displayed on lings "Other” are all listed in the Help, Press F1 to consult the context-sensitive help.
~ Summary of federal carryforward/carryback information
Capital dividend amOUNL L Lo e e e 6,218

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO8  VERSION 2022 y2.2
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RHiPIL2022.222
20623-04-16 12112

Net income
Taxable income

% Allocation
Adtributed taxable income

Tax payable before deduction™
Deductions and credits
Net tax payable

Attribuled taxable capital
Capital tax payable™

Total tax payable™*
Instalments and refundable credits
Balance due/Refund (-}

Logging tax payable (COZ-1179)
Tax payable

For Québec, this inciudes special taxes.

*&

Balance due/refund.

2022-12-31

~ Summary of provincial information — provincial income tax payable

For Québes, this includes compensation tax and registration fee.

#«+ For Onlario, this inciudes the corporate minimum tax, the Crown royalties' additional tax, the transitional tax debit, the recaptured research and
developmant tax credit and the special additional tax debit on life insurance corporations. The Balance dus/Refund is included in the federal

RENFREW HYDRO INC. :

86222 7923 RCO001 :

Oniario Québec Alberta
{CO-17) (AT

96,571
96,571
100.00
96,571
11,106
4,275
6,831

NIA NIA

NIA N/A
6,831
6,831

N/A N/A

Summary - taxable capital

Federal
Corporate name Taxable capital Taxabls capital Taxable capital Taxable capital Taxable capital
used to calculate | used to calculate | used to calculate | used to calculate | used to calculate
the business limit the SR&ED line 233 of line 234 of line 120 in
reduction expenditure fimit the T2 return the T2 retum Schedule 65
(72, line 418) fora CCPC
(Schedules 31
and 49)
RENFREW HYDRO INC. 7,170,627 7,170,627 7,653,707 7,653,707
RENFREW POWER GENERATION INC, 29,345,478 29,345,478 7,371,582 7,371,582
Total 36,516,105 36,516,105 15,625,289 15,025,289
Québec
Corporaie name Paid-up capital Paid-up capital Paid-up capital Paid-up capital
used to calculate | used to calculate | used to calcuiate used to
{he Québec the tax credit the $1 million determine the
business limit for investment deduction apphicability of
reduction (CO-771)] (CO-1029.8.36.IN) | {CO-1137.Aand | Form CO-737.5
and to caiculate | and to determine CO-1137.E)
the additional the applicability
deduction for of Forms
transportation C0-1026.8.33.C8
costs of remote and
manufacturing | €0-1026.8.33.TE
SMEs (CO-156.TR)
Total

CORPORATE TAXPREP f TAXPREP DES SOCIETES - GE0§  VERSION 2022 V2.2
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RHIPIL2022.222
2023-04-15 12112

2022-12-31

RENFREW HYDRC INC.
83222 7923 RCO001

Page 3

Ontario
Corporate name Specified capital
used io calculate
the expenditure
limit — Ontario
innovation tax
credit
(Schedule 568)
Total
Alberta
Corporate name Taxable capital
used o calculate
the Alberta
innovation
employment grant
{Schedule A29)
Total
Other provinces
Corporate name Capital used Capitat used
to calculate the to caicuilate the
Newfoundland Nova Scotia
and Labrador basic capital
capital deduction deduction on
on financial financial
institutions institutions
{Schedule 306) {Schedule 353)
Total
CCRPORATE TAXPREP / TAXPREP DES SOCIETES - GEOB  VERSION 2022 V2.2




RHIPIL2022.222
2023-04-15 12:12

Five-Year Comparative Summary

2022-12-31

RENFREW HYDRO ING.
86222 7923 RCoO01 ¢

Curren| year 1st prior year 2nd prior year 3rd prior year 4th prior year

— Federal information (T2)

Taxation year end 2022-12-31 2021-12-31 2020-12-31 2019-12-31 2018-12-31
Net inccme 96,571 -86,374 -30,334 -31,532 107,775
Taxable income 96,571 107,775
Active business income 96,571 101,557
Dividends paid 27,410 49,400 44,998 47,914 70,000
Dividends paid — Regular 27,410 49,400 44,998 47,914 70,000
Dividends paid — Eligibie

LRIE ~end of the

previous year

L.RIP — end of the year

GRIP ~end of the

previous year 235,352 293,064 310,427 333,130 260,009
GRIP - end of the year 304,883 235,352 293,064 310,427 333,130
Donations

Balance due/refund (-} 20,717 28,125

Line 996 - Amended
tax return

Loss carrybacks requested in prior
years to reduce taxable income

]

L]

[]

L]

Taxation year end 2022-12-31 2021-12-31 2020-12-31 2019-12-31 2018-12-31
Taxable income before
foss carrybacks N/A N/A 107,775
Non-capital losses N/A N/A 103,119
Net capital losses (50%) NIA NfA
Restricted farm losses N/A N/A
Farm losses N/A N/A
Listed personal property
losses (50%) N/A N/A
Totat loss carried back
to prior years NIA N/A 163,119
Adjusted taxable income
after loss carrybacks N/A N/A 4,656
Losses in the current year carried hack
to previous years to reduce taxable
income (according to Schedule 4)
Taxation year end 2022-12-31 2021-12-31 2020-12-31 2019-12-31 2018-12-31
Adjusted taxable income before
curfent year loss carrybacks* N/A N/A
Non-capital losses NIA N/A
Nei capital losses (50%) N/A NIA
Reslricled farm losses N/A N/A
Farm losses N/A NIA
Listed personal property
losses (50%) N/A N/A
Total currenl year losses carrisd
back to prior years NIA N/A
Adjusted taxabie income
after loss carrybacks N/A N/A

CORPORATE TAXPREP { TAXPREP DES SOCIETES - GEOR

VERSION 2022 V2.2
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RHIPIL2022.222 2022-12-31 RENFREW HYDRO [NC.
2023-04-15 12:12 86222 7923 RCO0OG1

Loss carrybacks requested in prior
years to reduce taxable dividends
subject to Part [V tax

Taxation year end 2022-12-31 2021-12-31 2020-12-31 2019-12-31 2018-12-31

Adjusted Part IV tax multiplied
by the mulliplication factor**,

before loss carrybacks N/A N/A
Non-capital losses N/A N/A
Farm: losses N/A NIA

Total loss carried back

to prior years N/A N/A

Adjusled Part iV tax multiplied
by the multiplication factor**,
after loss carrybacks N/A N/A

L.osses in the current year carried back
to previous years to reduce taxable
dividends subject to Part |V tax
(according fo Schedule 4)

Taxalion year end 2022-12-31 2021-12-31 2020-12-31 2019-12-31 2018-12-31

Adjusted Part IV tax muitiplied
by the multiplication factor**,
before current-year loss

carrybacks*** N/A N/A
Non-capital iosses N/A N/A
Farm losses N/A, NIA

Total current year losses

carried back to prior years NIA N/A

Adjusted Part 1V tax multiplied
by the multiplication factor**,
after loss carrybacks NIA N/A

** The multiplication factor is 3 for dividends received before January 1, 2018, and 100/ 38 1/3 for dividends received after December 31, 2018.

*** The adjusted Part IV tax multiplied by the multiplication factor before current-year loss carrybacks takes into account loss carrybacks that were made in prior
taxation years. This amount is multiplied by the multiplication factor to help you determine the loss amount that must be used to reduce Parl [V tax payable
{0 zero,

— Federal taxes

Taxation year end 2022-12-31 2021-12-31 2020-12-31 2019-12-31 2018-12-31
Part | 14,486 17,638
Part IV

Partlll.1

Qther*

* The amounts dispiayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

~ Credits against Part | tax
Taxation year end 2022-12-31 2021-12-31 2020-12-31 2019-12-31 2018-12-31
Small business deduction

M&P deduction

Foreign tax credit

Investment tax cradit

Abatement/other* 22,211 23,980

* The amounts displayed on lines "Other" afe all listed in the help. Press F1 to consult the context-sensative help.

— Refundsicredits
Taxation year end 2022-12-31 2021-12-31 2020-12-31 2019-12-31 2018-12-31
ITC refund

Dividend refund

~ Eligible dividends

— Non-eligible dividends 1,907
Instalments 600

Other*

* The amounts displayed on lines "Other” are ali listed in the help. Press F1 1o consull the contexi-sensative help.
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RENFREW HYDRO ING.

RHIPIL2022.222 2022-12-31
2023-04-15 12112 86222 7923 RCOO01
— Ontario
Taxation year end 2022-12-3% 2021-12-31 2020-12-31 2019-12-31 2018-12-31
Net income 96,571 -86,374 ~30,334 -31,532 107,775
Taxable income 96,571 107,775
% Allocation 100.00 100.00 100.00 100,00 100.00
Altributed taxable income 96,571 107,775
Surtax
tncome tax payable
before deduction 11,106 12,394
Income tax deduclions
feradits 4,275
Net income lax payable 6,831 12,394
Taxable capital
Capilal tax payable
Tolal fax payable® 6,831 12,394
Instalments and
refundable credils
Balance dugfrefund** 6,831 12,394
For taxaiion years ending before January 1, 2009, this includes the corporate minimum fax and the premium tax. For taxation years ending affer
December 31, 2008, this includes the corporate minimum tax, the Crown royalties' additional tax, the transitional tax debit, the recaptured research
and development tax credit and the special additional tax debit on life insurance corporations.
" For taxalion years ending after December 31, 2008, the Balance due/Refund is inciuded in the federal Balance due/refund.

CORPORATE TAXPREP [ TAXPREP DES SOCIETES - GEGS
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RHIPIL2022.222 2022-12-31 RENFREW HYDORO INC.
2023-04-1512:12 86222 7623 RC0001

Corporate Taxpayer Summary

— Corporate information

Corporation's name .. .. .. ...... RENFREW HYDRO INC.

TaxafionYear . .............. 2022-01-01 o 2022-12-31

durisdiction .. ......... ... . Ontario
BC AB SK MB ON Qe NB NS NO PE NL X0 YT NT NU QC
D00l o/gjgiogragyoyerror eyt

Corporation is associated . . ... ... Y

Corporationisrelated .. .. ... ... Y

Number of associated corporations . . 1

Type of corporation . . .......... Canadian-Controlled Private Corporation

Total amount due {refund) federal

and provincial* . ... ... . .. 20,717

* The amounts displayed on lines "Total amount due (refund) federal and provincial” are all listed in the help. Press F1 to consull the context-sensative help.

~ Summary of federal information

NELINCOME o it et ittt et e s e e e e e e e e s 96,571
TAXADIE IMCOMIE v it ittt ettt e ettt e e e e e e e e e e 96,571
T4 T 1Y 1T T T
Calculation of income from an active business carried oninCanada .. .. . .. . i e e e 96,571
DIVIGENGS PBIA v oo ettt e r e e e e e e e e e e e e 27,410
Dividends paid — REGUIET o o v v v e e e e e e e e e e 27,410
Dividends paid — Eligible . . .. o e e e e e e
Balance of the low rale income pool at the end of the previous year .. . ... . i i e
Balance of the low rate income pool atthe end of theyear .. . ... .. . i i e e e
Balance of the general rate income pool at the end of the previous year . . .. .. i i i s 235,352
Balance of the general rale income poolatthe end of the year .. .. ... .. o i e 364,883
Part ax (Dase aMOUNL) . it et e e e e e e e e 36,697
Credits against Part | tax Sumimary of tax Refundsicredits
Small business deduction . Patl ... .. ... 14,486 iTCrefund ..........
M&P deduction . ...... ParflV ... ..., ... Dividends refund: . .....
Forefgntaxcredit . ..... Pattlill ............ — Eligible dividends . . . ..
Investment tax credits . . . Other* . ............ ~ Non-eligible dividends . .
Abatement/Other* . ... .. 22,211 Provincial or territorial fax . 6,831 instalments ......... 600
Other* ....... . ....
Balance duelrefund (-} 20,717
* The amounts displayed on lines "Other" are afl listed in the Help. Press F1 to consult the context-sensitive help.
~ Summary of federal carryforward/carryback information
Capital dividend MOUAL L e e e e e e 6,218
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RHIPIL2022.222
2023-04-15 12:12

Netincome
Taxable income

% Allocation
Aliributed taxable income

Tax payable before deduction*
Dedustions and crediis
Net tax payahle

Adtributed taxable capital
Capital tax payable**

Total lax payable™**
Instalments and refundable credits
Balance due/Refund {-)

Logging tax payable (COZ-1179)
Tax payable

*¥k

Balance due/refund.

For Québec, this includes special taxes.
For Québec, this includes compensation tax and registration fee.

=+ For Ontario, this includes the corporate minimum tax, the Crown royallies' additional tax, the transitional tax debit, {he recaptured research and
development tax credit and the special additional tax debit on life insurance corporations. The Balance due/Refund s included in the federal

2022-12-31

~ Summary of provincial information — provincial income tax payable

RENFREW HYDRO INC. |

86222 7923 RC0001 |

Ontario Québec Alberta
{CO-17) (AT1)

96,571
96,571
100.00
96,571
11,106
4,275
6,831

N/A N/A

NIA N/A
6,831
6,831

N/A NIA

Summary — taxable capital
Federal

Corporate name Taxable capitai Taxable capital Taxakle capital Taxable capital Taxable capilal
used to calculate | used to calculate | used to calculate | used to calculate | used to calculate
the business limit the SR&ED line 233 of ling 234 of line 120 in

reduction expenditure limit the T2 return the T2 return Schedule 65
{T2, line 415) fora CCPC
{Schedules 31
and 49}
RENFREW HYDRO INC. 7,170,627 7,170,627 7,653,707 7,653,707
RENFREW POWER GENERATION INC. 29,345,478 29,345,478 7,371,582 7,371,582
Total 36,516,105 36,516,105 15,025,289 15,025,289
Québec
Corporate name Paid-up capital Paid-up capital Paid-up capital Paid-up capital
used to calculate | used fo calculaie | used to calculate used to
the Québec the tax credit the 1 million determine the
business limit for investment deduction applicability of
reduction {CO-771}} {CO-1029.8.36.IN} | (C0-1137.Aand | Form CO-737.5l
and o calculate | and to determine CO-1137.E}
the additional the applicability
deduction for of Forms
transportation C0-1029.8.33.C8
costs of remote and
manufacturing C0-1029.8.33.TE
SMEs (CO-156.TR)
Total
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RENFREW HYDRQ INC.

RHIPIL2022,222 2022-12-31
2023-04-15 12:12 86222 7923 RCO0O4
Ontario
Corporate name Specified capital
used to calculate
the expenditure
limit — Ontario
innovation tax
credit
(Schedule 568)
Total
Alberta

Corporate name

Taxabte capital
used o calculate

the Albera
innovatton
employment grant
{Schedule A28}
Toial
Other provinces
Corporate name Capilal used Capital used
to calcuiate the to calculate the
Newfoundland Nova Scotia
and Labrador basic capital
capital deduction deductior: on
on financial financiat
institutions institutions
{Schedule 306) (Schedule 353)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEOS

VERSION 2022 v2.2
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December 14, 2021

Steven Head, CPA-CA Director of Finance
Renfrew Hydro Inc.
Via email: shead@renfrewhydro.com

Dear Steve:
Re: Valuation of the Post Retirement Benefits Continuation Program as of December 31, 2021

Renfrew Hydro Inc. (the Company) has retained the services of Mondelis Actuarial Services Corporation
to perform an accounting valuation of post-employment benefits as at December 31, 2021. The previous
full valuation was prepared effective December 31, 2018 and results from that valuation have been
extrapolated to December 2021. The results have been prepared in accordance with our understanding
of the International Financial Reporting Standards (IFRS IAS19R).

This document contains the accounting results to be disclosed in the December 31, 2021 financial
statements as well as a projection for the fiscal years ending December 31, 2022 and December 31, 2023.

Disclosure exhibits are in Appendix F.

The detailed calculations and a summary of membership data, plan provisions and assumptions are provided

in this report per the following sections.

v

Q)
[+4:]

1)

Section

Summary of Results

Certification

Appendix A - Actuarial Assumptions
Appendix B - Cost of Benefits

Appendix C - Membership Data
Appendix D - Summary of Plan Provisions
Appendix E - Accounting Policies

O 00 0 N O & W N

Appendix F - Accounting Disclosure Exhibits

Mondelis Corp, 550 Bingemans Centre Drive, Unit 200, Kitchener, ON N2B 3X9 Phone: (519) 579-1255



RENFREW HYDRO INC. - FISCAL 2021 - DECEMBER 14, 2021

SUMMARY OF RESULTS

The following table summarizes the results for fiscal year ending December 31, 2021, as well as
projections for December 31, 2022 and December 31, 2023.

Fiscal year ending December 31 2021 Forecast 2022 Forecast 2023
$ $ $

Benefit Expense/(Income) 15,575 16,521 17,036

Financial position — Mar 31

Benefit obligation 222,906 229,368 236,796

Fair value of plan assets - - -

Funded (unfunded) status (222,906) (229,368) (236,796)

Unamortized amounts — Dec 31

Actuarial gains/(losses) — — —
Prior service costs — - -
Accrued Benefit Asset/(Liability) — Dec 31 (222,906) (229,368) (236,796)

Breakdown of benefit obligation

Health Life Total

($) ($) ($)

Active 24,900 80,200 105,100
Retired o* 117,800 117,800
Total 24,900 198,000 222,900

* There are no retirees under age 65.

l’ MONDELIS Page 2 of 10



RENFREW HYDRO INC. - FISCAL 2021 - DECEMBER 14, 2021

CERTIFICATION

| confirm the following:

The Plan’s benefits are defined benefits for purposes of IFRS accounting standards.

The valuation and extrapolation thereof were performed in accordance with the standards of
the Canadian Institute of Actuaries. The financial statement items resulting from this valuation
were determined in accordance with our understanding of IFRS accounting standards.

The results herein were prepared using Renfrew Hydro’s best estimate assumptions as at
December 31, 2021 in consultation with us.

| am not aware of any events subsequent to December 31, 2021 which, in my opinion, would
have a material impact on the results of the valuations and extrapolations.

I am a member in good standing of the Canadian Institute of Actuaries. | understand that this
report will be used for audit evidence and may be relied on under the terms of the Joint Policy
Statement approved by the Actuarial Standards Board (Canada) and the Auditing and Assurance
Standards Board (Canada) as described in Section 1520 of the Canadian Institute of Actuaries
Standards of Practice.

I am, and Mondelis Actuarial Services Corporation is, independent with respect to Renfrew
Hydro Inc.

The data upon which this valuation is based are sufficient and reliable for the purposes of the

valuation.

This report has been prepared, and my opinion given, in accordance with generally accepted
actuarial practice.

Emerging experience differing from assumptions will result in gains and losses which will be revealed in

future valuations. | am available at your convenience to provide you with any additional information

that you may require.

Sincerely,

Harish Pawagi, FSA, FCIA
harish.pawagi@mondelis.com
Direct: 519-804-2896

Att.

l’ MONDELIS
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RENFREW HYDRO INC. - FISCAL 2021 - DECEMBER 14, 2021

APPENDIX A — ACTUARIAL ASSUMPTIONS

Reporting Period

Fiscal year ending December 31, 2021

Economic Factors

Discount rate for calculation of Fiscal 2021

0,
Benefit Expense 3.90%
Discount rate for calculation of
December 31, 2021 disclosures and estimate of 3.15%

Fiscal 2022 Benefit Expense

Health Care Trend Rates

7.66% one year after the full valuation date;
decreasing to an ult rate of 5.00% over 8 yrs

Demographic Factors

Retirement Rates
After Eligibility for

Retirement Rates
Before Eligibility

Retirement for Unreduced Unreduced
Age Retirement Retirement
55 0.035 0.210
56 0.035 0.190
57 0.035 0.150
58 0.035 0.150
59 0.04 0.170
60 0.07 0.250
61 0.07 0.250
62 0.07 0.220
63 0.075 0.220
64 0.085 0.220
65 1.000 1.000

Mortality Canadian Pensioners’ Mortality Table Public

Sector projected on a generational basis
using CPM Improvement Scale B

Termination of employment

Age Termination Rate

25 0.0597

35 0.0350

45 0.0229

50 0.0187
Disability No provision for future disability was made.
Salary scale 3.6%
Loadings
Sales tax 8.00%
Age difference between retiree and spouse Female spouse is assumed to be 3 years

younger

Percentage electing family coverage
Current retirees

Future retirees

Current elected coverage
100%

l’ MONDELIS
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RENFREW HYDRO INC. - FISCAL 2021 - DECEMBER 14, 2021

In the table above, all rates and percentages are annualized unless otherwise noted. Retirement rates,
termination rates and salary scale are selected to be consistent with OMERS pension plan assumptions.

Discount Rate used under PSAB 3250/3255

A discount rate of 3.15% is used as at December 31, 2021; The single discount rate is the rate, rounded to
the nearest 0.05%, that duplicates the plan’s obligations determined using the Fiera Capital/CIA yield curve
as at November 30, 2021.

Actuarial Methods

The following list outlines the methods that have been used to value the plan for accounting purposes.
e the benefit obligation and the current service cost were calculated using the projected benefit method

pro-rated on service.

e the attribution period is from the date of hire to date of first payment (expected retirement date).

l’ MONDELIS Page 5 of 10



RENFREW HYDRO INC. - FISCAL 2021 - DECEMBER 14, 2021

APPENDIX B — COST OF BENEFITS

The fiscal 2021 total assumed premium for full time employees, including tax and before any cost

sharing are shown below.

Dec 31, 2018 Dec 31, 2021
Before 8% tax  After 8% tax Before 8% tax  After 8% tax
Health
Single 93.50 100.98 119.78 129.36
Family 252.40 272.59 323.33 349.20
Life Insurance
per $1000 3.297 3.561 3.297 3.561

Family premiums were provided by Renfrew Hydro. Single premiums were assumed in the same proportion

as the prior report.

Renfrew Hydro will provide for 100% of the premium charged for continued Health and Life Insurance
coverage from the date of retirement to age 65 for health; to death for life insurance.
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APPENDIX C - MEMBERSHIP DATA

RENFREW HYDRO INC. - FISCAL 2021 - DECEMBER 14, 2021

The following tables summarize the data as at the December 31, 2021 valuation date as provided by

Renfrew Hydro. Members over age 65 are not entitled to health benefits. Disabled members are included

with the retirees and are assumed to commence post-retirement benefits at the retirement age assumption.

Age
Group
20to 25
25to0 30
30to 35
35to 40
40 to 45
45 to 50
50 to 55
55 to 60

Totals

Age
Group
65to 70
70to 75
75 to 80

Number of Active Employees

Male
1

Ok N R R R Rk O

Female

o

wo kL O, Ok O

Total

Number of Retirees and
Disabled Employees

Male
2

NN W

Female
2

H IO N

Total
4
5
2

11

1

I, W~ N P, N O

=
=

Average
Service
0.3
0.0
6.0
10.6
9.5
1.5
21.5
2.5
10.0

Notes: There is one disabled member who is disabled and not expected to recover. Disabled members
are expected to retire at the normal retirement age of 65 and are not eligible for the health continuation
benefit. Their salaries for the purposes of post-retirement life insurance are frozen. Expected average

remaining service lifetime (EARSL) of the active members is 15.8.

l’ MONDELIS
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RENFREW HYDRO INC. - FISCAL 2021 - DECEMBER 14, 2021

APPENDIX D — SUMMARY OF PLAN PROVISIONS

The following summarizes the provisions of the plan for retiree benefit coverage. The summary is based on
information provided by the Company.

Life Insurance

Benefit Life Insurance Option 2: provides an initial 50%
of salary as the coverage at termination but

decreases linearly over 10 years to 25% of salary

at termination

Life Insurance Option 3: provides a fixed 50% of

salary at termination as the face amount (3

retirees)
Eligibility Age 55 with 10 years of qualifying service
Coverage Ceases At member’s death
Health
Benefit Health Benefits
Coverage Period From date of early retirement to age 65
Eligibility Age 55 with 20 years of qualifying service
Dental
Benefit None

APPENDIX E — ACCOUNTING POLICIES

Measurement date — The Company uses a December 31 measurement date for valuing post-
employment benefits.

Amortization of actuarial gains/losses — gains/losses arising in a year are recognized immediately in the
Balance Sheet Asset/(Liability).

l’ MONDELIS
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RENFREW HYDRO INC. - FISCAL 2021 - DECEMBER 14, 2021

APPENDIX F - ACCOUNTING DISCLOSURE EXHIBITS

Fiscal year ending December 31

Discount rate at start of year
Discount rate at end of year
Interest rate on assets
EARSL Period

Reconcile Obligation

Obligation at start of year

Change in obligation from revaluation
Plan changes in year

Current service cost

Member contributions

Benefit payments

Interest on obligation

Obligation at end of year

Actual obligations at end of year
(Gain)/Loss recognized at end of year

Reconcile Plan Assets

Invested assets at start of year
Contributions

Benefit payments

Expected earnings on assets
Expected asset at end of year

Actual asset at end of year
(Gain)/Loss recognized at end of year

Transition Amount

Transition amount at start of year
Remaining amortization period

Impact on Balance Sheet of change to IFRS
Amortization in year

Past Service Costs

Value of Plan Improvement in Year
Amortization charge

l’ MONDELIS

2021

3.90%
3.15%
N/A
15.8

222,565
0

0

6,996

0
(12,177)
8,579
225,963
222,906
(3,057)

0
12,177
(12,177)

0
0
0
0

O O O o

o

Projection
2022

3.15%
3.15%
N/A
15.8

222,906
0

0

9,508

0
(10,059)
7,013
229,368
229,368
0

0
10,059
(10,059)

O |0 O lo

O O O o

o

Projection
2023

3.15%
3.15%
N/A
15.8

229,368
0

0

9,808

0
(9,608)
1,228
236,796
236,796
0

9,608
(9,608)

O lo olo

O O O o

o
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Fiscal year ending December 31

Actuarial (Gains)/Losses

10% window

Impact on Balance Sheet of change to IFRS
(Gain) / Loss in year

Revaluation Actuarial (Gain) / Loss
Amortization in current year

Recognized in year

Unamortized Net Actuarial (Gain)/Loss
Annual amortization for next year

Expense

Current service cost

Interest on obligation
Interest on assets

Amortize transition amount
Amortize plan improvements
Amortize gains and losses
Expense

Reconcile Funded Status

Benefit Obligation at end of period
Market value of assets, end of period
Contributions in transit, end of period
Funded status = surplus/(deficit)
Unamortized transition obligation/(asset)
Unamortized past service costs
Unamortized net actuarial loss (gain)
Accrued benefit asset (liability)

Balance Sheet Asset/(Liability)
Accrued amount at start of period
Expense

Employer contributions

Gains/(losses) recognized in retained earnings
Balance Sheet Asset/(Liability) at end of period

Sensitivity Tests (change in benefit obligation)

1% increase in discount rates
1% decrease in discount rates

,’ MONDELIS

RENFREW HYDRO INC. - FISCAL 2021 - DECEMBER 14, 2021

2021

222,906
0
0
(222,906)
0
0
0
(222,906)

(222,565)
15,575
12,177

3,057

(222,906)

(30,000)
38,000

Projection
2022

N/A

O O O o oo

229,368
0
0
(229,368)
0
0
0
(229,368)

(222,906)
16,521
10,059

0

(229,368)

Projection
2023

N/A

O O O O oo

236,796
0
0
(236,796)
0
0
0
(236,796)

(229,368)
17,036
9,608

0
(236,796)
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@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

Version 1.00
Utility Name |Renfrew Hydro Inc.
Assigned EB Number EB-2023-0049
Name and Title Lance Jefferies, President
Phone Number 613-432-4884 ex 224
Email Address liefferies@renfrewhydro.com
Date 2023-05-24

Last COS Re-based Year 2017

Note: Drop-down lists are shaded blue; Input cells are shaded green.

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of filing your rate application. You may use and
copy this model for that purpose, and provide a copy of this model to any person that is advising or assisting you in that regard. Except as indicated above,
any copying, reproduction, publication, sale, adaptation, translation, modification, reverse engineering or other use or dissemination of this model without
the express written consent of the Ontario Energy Board is prohibited. If you provide a copy of this model to a person that is advising or assisting you in
preparing the application or reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above.

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the
accuracy of the data and the results.



@j Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

1. Info

S. Summary
A. Data Input Sheet

B. Tax Rates & Exemptions

Historical Year HO - PILs, Tax Provision Historical Year
H1 - Adj. Taxable Income Historical Year
H4 - Schedule 4 Loss Carry Forward Historical Year
H8 - Schedule 8 Historical
H13 - Schedule 13 Tax Reserves Historical

Bridge Year BO - PILs,Tax Provision Bridge Year
B1 - Adj. Taxable Income Bridge Year
B4 - Schedule 4 Loss Carry Forward Bridge Year
B8 - Schedule 8 CCA Bridge Year
B13 - Schedule 13 Tax Reserves Bridge Year

Test Year TO PlILs, Tax Provision Test Year
T1 Taxable Income Test Year
T4 Schedule 4 Loss Carry Forward Test Year
T8 Schedule 8 CCA Test Year
T13 Schedule 13 Reserve Test Year




@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

No inputs required on this worksheet.

Inputs on Service Revenue Requirement Worksheet

The Service Rewvenue Requirement is in the 'Revenue Requirement Workform' - Tab 3.

Working Paper

Item Reference

Adjustments required to arrive at taxable income as below -258,084
Test Year - Payments in Lieu of Taxes (PILs) 10 25,275
Test Year - Grossed-up PILs T0 34,388
Effective Federal Tax Rate 10 15.0%
Effective Ontario Tax Rate T 11.5%

Calculation of Adjustments required to arrive at Taxable Income

Regulatory Income (before income taxes) m 353,462

Taxable Income IE 95,378
Difference calculated -258,084 as abowe




Income Tax/PlLs Workform for 2023 Filers

Integrity Checks

The applicant must ensure the following integrity checks have been completed and confim this is the case in the table below, or provide an explanation if this is not the case:

Utility Confirmation

Item (YIN) Notes
1|The depreciation and amortization added back in the application’s PILs model agree with the numbers disclosed in the rate base section of the application Yes
2|The capital additions and deductions in the CCA Schedule 8 agree with the rate base section for historical, bridge and test years No Additions yes, deductions no. Pooled assets.
Schedule 8 of the most recent federal T2 tax retum filed with the application has a closing December 31 historical year UCC that agrees with the opening (January 1)
bridge year UCC. If the amounts do not agree, then the applicant must provide a reconciliation with explanations. Distributors must segregate non-distribution tax amounts Yes
3|on Schedule 8.
The CCA deductions in the application’s PILs tax model for historical, bridge and test years (as applicable) agree with the numbers in the CCA Schedule 8 for the same Yes
4|years filed in the application
5|Loss camy-forwards, if any, from prior year tax retums' Schedule 4 agree with those disclosed in the application N/A None
6|A discussion is included in the application as to when the loss carry-forwards, if any, will be fully utilized N/A
7|CCA is maximized even if there are tax loss carry-forwards Yes
Other post-employment benefits and pension expenses that are added back on Schedule 1 to reconcile accounting income to net income for tax purposes agree with the
OM&A analysis for compensation. The amounts deducted are reasonable when compared with the notes to the audited financial statements, Financial Senices Yes
8|Commission of Ontario reports, and actuarial valuations.
9|The income tax rate used to calculate the tax expense is consistent with the utility’s actual tax facts and evidence filed in the application Yes




@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

Test Year Bridge Year
Rate Base s $ 9,440,770 $ 8,920,594
Return on Ratebase
Deemed ShortTerm Debt % 4.00% $ 377,631 W=8*T
Deemed Long Term Debt % 56.00% u'$ 5,286,831 X=S*U
Deemed Equity % 40.00% v $ 3,776,308 y=s*v
Short Term Interest Rate 4.79% z $ 18,089 AC=wW"Z
Long Term Interest 4.88% A $ 257,997 AD =X *AA
Return on Equity (Regulatory Income) 9.36% AB $ 353,462 AE=Y*AB T
Return on Rate Base $ 629,548 AF =AC +AD + AE
Questions that must be answered Historical Year Bridge Year Test Year
1. Does the applicant have any Investment Tax Credits (ITC)? [ No [ No [ No
2. Does the applicant have any SRED Expenditures? [ No [ No [ No
3. Does the applicant have any Capital Gains or Losses for tax purposes? | No | No | No
4. Does the applicant have any Capital Leases? [ Yes [ Yes [ Yes
5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? | No | No | No
6. Since 1999, has the applicant acquired another regulated applicant's assets? | No | No | No
7. Did the applicant pay dividends? [ Yes [ Yes [ Yes

If Yes, please describe the tax treatment in the manager's summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? | No | No | No




@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

Tax Rates
Federal & Provincial Effective Effective Effective Effective Effective Effective Effective
As of MMM XX, 2019 January 1, 2016 January 1, 2017 January 1, 2018 January 1, 2019 January 1, 2020 January 1, 2021 January 1, 2022

Federal income tax

General Corporate Rate 38.00% 38.00% 38.00% 38.00% 38.00% 38.00% 38.00%
Federal Tax Abatement -10.00% -10.00% -10.00% -10.00% -10.00% -10.00% -10.00%

Adjusted Federal Rate 28.00% 28.00% 28.00% 28.00% 28.00% 28.00% 28.00%
Rate Reduction -13.00% -13.00% -13.00% -13.00% -13.00% -13.00% -13.00%
Federal Income Tax 15.00% 15.00% 15.00% 15.00% 15.00% 15.00% 15.00%
Ontario Income Tax 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
Combined Federal and Ontario 26.50% 26.50% 26.50% 26.50% 26.50% 26.50% 26.50%

Federal & Ontario Small Business

Federal Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000 500,000
Ontario Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000 500,000
Federal Small Business Rate 11.00% 10.50% 10.50% 10.00% 9.00% 9.00% 9.00%
Ontario Small Business Rate 4.50% 4.50% 3.50% 3.50% 3.20% 3.20% 3.20%
Notes

1. The Ontario Energy Board's proxy for taxable capital is rate base.
2. The appropriate Federal and Ontario small business rates are calculated in the Income/PILs Workform. The Federal and Ontario small business deduction:
a. is applicable if taxable capital is below $10 million.
b. is phased out with taxable capital of more than $10 million.
c. is completely eliminated when the taxable capital is $15 million or more. Effective for the 2022 taxation year, the Federal small business deduction is revised to be completely eliminated when the taxable capital is $50 million or more.



@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

PILs Tax Provision - Historical Year

Note: Input the actual information from the tax returns for the historical year. Wires Only
Regulatory Taxable Income H1 $ 96,571 (A
Combined Tax Rate and PILs Ontario Tax Rate (Maximum 11.5%) 11.50% B

15.00% (o]

Federal tax rate (Maximum 15%)

Combined tax rate (Maximum 26.5%) 26.50%|D = B+C
Total Income Taxes E =A*D

F
$ 4,274 |G
$ 4274 H=F + G

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Corporate PlLs/Income Tax Provision for Historical Year $ 21,317 I=E-H




@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

Schedule 8 - Historical Year

. U.CC E.nd of Year Less: Non-Distribution UCC Regulated Historical Working
Class Class Description Historical per tax . Paper
returns Bortion Year Reference

1 Buildings, Distribution System (acq'd post 1987) $ 2,871,786 $ 2,871,786 B8
1b Non-Residential Buildings [Reg. 1100(1)(a.1) election] $ - B8
2 Distribution System (acq'd pre 1988) Only if election under $ - B8
3 Buildings (acq'd pre 1988) ONTARIO REGULATION $ - B8
6 Certain Buildings; Fences 162/01 ss. 5 or 7 filed in $ - B8
8 General Office Equipment, Furniture, Fixtures ggg;{to havelLIRIL102(10 $ 30,669 $ 30,669 B8
10 Motor Vehicles, Fleet $ 95,984 $ 95,984 B8
10.1 Certain Automobiles $ - B8
12 Computer Application Software (Non-Systems) $ - $ - B8
13, Lease # 1 $ 33,463 $ 33,463 B8
13, Lease # 2 $ - B8
13 ; Lease# 3 $ - B8
13,4 Lease # 4 $ - B8
14 Limited Period Patents, Franchises, Concessions or Licences $ - B8
14.1 Eligible Capital Property (acq'd pre 2017) $ 4,472 $ 4,472 B8
14.1 Eligible Capital Property (acq'd post 2016) $ - B8
17 Elec. Generation Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage $ - B8
42 Fibre Optic Cable $ - B8
431 Certain Clean Energy/Energy-Efficie nt Generation Equipment $ - B8
43.2 Certain Clean Energy/Energy-Efficie nt Generation Equipment $ - B8
45 Computers & System Software (acq'd post Mar 22/04 and pre Mar 19/07) $ 4,104 $ 4,104 B8
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - B8
47 Distribution System (acq'd post Feb 22/05) $ 3,980,890 $ 3,980,890 B8
50 General Purpose Computer Hardware & Software (acq'd post Mar 18/07) $ - B8
95 CWIP $ - B8

$ -

$ -

$ -

$ -

$ -

$ -

$ -

$ -

SUB-TOTAL - UCC 7,021,368 0 7,021,368




@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

PILS Tax Provision - Bridge Year

Wires Only
Reference
Regulatory Taxable Income B1 [ 677.937]A
Tax Rate Small Taxes Effective Tax Rate
Business Payable
Rate (If

Applicable)
Ontario (Max 11.5%) 11.5% 11.5% -$ 77,963 11.5% B
Federal (Max 15%) 15.0% 15.0%  -$ 101,691 15.0% c

Combined effective tax rate (Max 26.5%) 26.50%|D=B +C

Total Income Taxes E =A*D
Investment Tax Credits F
Miscellaneous Tax Credits G

Total Tax Credits $ - |[H=F+G

Corporate PlLs/Income Tax Provision for Bridge Year I =E-H

Note:

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year
revenue requirement calculations.



@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

Adjusted Taxable Income - Bridge Year

Working
Total for
T281 line # Paper -
Reference Regulated Utility

Income before PlLs/Taxes (A+101+102) 205,519
Additions:

Amortization of tangible assets 104 437,901

Loss on disposal of assets 111 3,798

Non-deductible meals and entertainment 121 875

expense
Remeasurements of employee future 295 6,462
benefits
Total Additions 449,036
Deductions:

Capital cost allowance from Schedule 8 403 B8 1,282,337

Capital Lease Payments 395 50,155
Total Deductions calculated 1,332,492
Net Income for Tax Purposes calculated -677,937
TAXABLE INCOME calculated | -677,937




@ Ontario Energy Board

Income Tax/PILs Workform for 2023 Filers

Corporation Loss Continuity and Application

Schedule 4 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year B1 0

Loss Carry Forward Generated in Bridge Year (if any) B1 677,937

Other Adjustments -96,571
Balance available for use postBridge Year calculated 581,366 T4
Net Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year 0

Loss Carry Forward Generated in Bridge Year (if any) B1

Other Adjustments

Balance available for use postBridge Year calculated 0 T4




@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

Schedule 8 CCA - Bridge Year

)
ucc adjustment

®
® @ Amount from o disposition an
@ et © | comminais | Amountiom o vt to | et captacost el cCA fordeciring »
Undepreciated |  acquisitions | acquisitions from [ ACAUISIOMS oM\ ey ang | assistance | column Sthatis UCC (column 2 |reduce the UCC of| additions of AP sdstient aice hethod; s

o Workea capital uring column 3 thatare | VUM 3 BAAMe | 4o porg enter | receive epaid during the i plus column3 | AIP (column 8 | acquired during | Relevant | 0T AP scatired i) 15) (15) e etk
Class Class Description Paper | cost(UCC)atthe | the year (new | accelers designated | oounts that wit | receivable during r for Proceeds of | Uiy orminus | plus columns | the year column | factor | 9410 the year CCARate%  |Recaptureof CCA| Terminal Loss | _Solumn 9 plus the bridge year
Reference | peginning ofthe | property must stment | MMEEE oo me uce | the year fora ope ASPOSTONS | cotumn 5 minus | minus column 3 | 4minus column column 11 umn 12 minus column $ minus

bridge year | be availabie for [incertive property| _ SPenSIn as negatives) pe subsequent toits column) | plus column4 | 10)(if negative, multiplied by the oumn 13, column 17)

use, exceptCWIR)| (A1 property (OIEF) subscquent oits | disposition minus column 7) o) relevant factor) multiplied by
disposition (it negative, enter column 14)
v

uidings, Distribution System (acq'd post1987) 2871788 2871786 - - - - % 14571 2756918
eneral Office Equipment, Furniture, Fxtures 306695 27,000 5 77,000 57,669 - - - - 20% 33134 24535
1 fotor Vehicies, Fleet 95084 |5 585,000 5 685000 680984 - - - - 30% 513795 67.189

1 omputer Application Software (Non-Systems] -~ s 70,000 5 70,000 70,000 - - - B 100% 70,000 -
13, s 33453 33463 B B B B NA 14,306 78,157
141 [Eigible Capital Property (acq'd pre Jan 1,2017) 472 a72 - - - - ) 313 4159
4 mputers & System Software (acq'd post Mar 22/04 and pre Mar19/07) 4104 104 - - - - 5% 1847 2257
47___|Distribution System (acq'd post Feb 22/05) 3,980,890 | § 730,000 | § 730,000 4710890 - 730,000 050 365,000 - 8% 406,071 4,304,819

[General P Hardware & Software (acq'd post Mar18/07) ~ s 26,000 %000 28000 - - 050 - - B5% 26,000 -

[cwip - - - - 000 - - 0% - -
[FoTALS 70713685 14400005 730000]§  7i0000]% — s — 5 - - 8461368 - 730,000 365,000 - 3 15 = 7282337 BT 779,031

For addifonal details and guidance on calculating amounts in Schedule 8, refer o the notes to the Canada Revenue Agency published Schedule 8 - Capital Cost Allowance (CCA) (2018 and Iater tax years):

Working
Paper
Reference

EEEEEEEEEE



E@é Ontario Energy Board

Ontarto.

Income Tax/PlLs Workform for 2023 Filers

PILs Tax Provision - Test Year

Regulatory Taxable Income

Tax Rate  Small Business  Taxes Payable Effective Tax Rate

Rate (If Applicable)

Ontario (Max 11.5%) 11.5% 11.5% $ 10,955
Federal (Max 15%) 15.0% 15.0% $ 14,290

Combined effective tax rate (Max 26.5%)

Total Income Taxes
Investment Tax Credits
Miscellaneous Tax Credits

Total Tax Credits

Corporate PILs/Income Tax Provision for Test Year

Corporate PlLs/Income Tax Provision Gross Up '
Income Tax (grossed-up)
Note:

1. This is for the derivation of revenue requirement and should not be used for
sufficiency/deficiency calculations.

73.50%

T,

J=1D

Wires Only
[$§ 95264 A

26.50%|D=B+C

ER— I

I

$ -
E—
$ 9,102 |K = 1/J-l

=F+G

$ 34,347 [L=K+1

S. Summary

S. Summary



5@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

Ontario

Taxable Income - Test Year

Working Test Year
Paper Taxable
Reference Income
Net Income Before Taxes A 353,462
T2 S1 line #
Additions:
Amortization of tangible assets
2-4 ADJUSTED ACCOUNTING DATA P489 104 SaAy
Loss on disposal ofassets 111 2,800
Non-deductible meals and entertainment 121 810
expense
Remeasurements of employee future benefits 295 6,462
Total Additions 510,545
Deductions:
Capital costallowance from Schedule 8 403 T8 600,339
Capital Lease Payments 395 52,131
Total Deductions calculated 652,470
NET INCOME FOR TAX PURPOSES calculated 211,538
Non-capital losses of previous tax years from 331 T4 116,273
Schedule 4
REGULATORY TAXABLE INCOME calculated 95,264 10




5%5“ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

Ontario

Schedule 4 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-

Working Paper Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Reference Portion
Actual/Estimated Bridge Year Carried Forward B4 581,366 581,366
Amount to be used in Test Year and Price Cap Years m 211,538 211,538
Number of years loss until next costofservice (i.e. years the loss is to be spread over) 5
Amount to be used in Test Year calculated 116,273 116,273
Loss Carry Forward Generated in Test Year (ifany) m 0 0
Other Adjustments 0
Balance available for use in Future Years calculated 465,093 465,093

Non-
Total Distribution | Utility Balance

Net Capital Loss Carry Forward Deduction Portion
Actual/Estimated Bridge Year Carried Forward B4 0 0
Amount to be used in Test Year and Price Cap Years 0
Number of years loss until next costofservice (i.e. years the loss is to be spread over)
Amount to be used in Test Year T 0 0
Loss Carry Forward Generated in Test Year (ifany) 0
Other Adjustments 0
Balance available for use in Future Years 0 0




@ Ontario Energy Board

Income Tax/PlLs Workform for 2023 Filers

Schedule 8 CCA - Test Year

(10)
ucc adjustment
9, E el for non-AlIP n
c] @ Amount from m disposition an 2 acquired during |CCA (for decining
@ Costof Costof ] column5thatis [ Amountfrom © availableto | Net capital cost UeC adjustment | the yoar (05 atomcs mathod. s

Undepreciated | acquisitions | acquisitions from | Adjustments and |  assistance | column 5thatis o UCC (column 2 |reduce the UCC of | additions of AllP. Tor AP, 4 | muttoics by the e resuttof | UCC at e end of
) Class b ’ Working Paper capital during column 3 that are | transfers (enter | received or | repaid during the | ¢ ’d ” plus column 3| AUP (column 8 | acquired during |Relevant| {3 IR ARAre | MOTIPIEA e (14) (15 (16) e oo e tostyour

Class ass Description Reference |cost(UCC)atthe| theyear (new accelerated | amounts that will | receivable during [ year fora Sanetiom plus or minus | plus column 6 | the year (column | factor | AR e ¥SAr SR AT EONIOS ) cCARate% |Recaptureof CCA| TerminalLoss | (0T IONS oo s
beginning of the [ property must | investment | reduce the UCC | the year fora property, ISPOSIons | comn Sminus | minus column 3 | 4minus column {column minus column column 12 minus (column 9 minus

multiplied by the | minus column 6 column 13, column 17)

testyear | be available for as negatives) pe subsequentto its column 8 plus column 4 | 10) i negative, relevant factor) | plus column 7 multiplied b
use, except CWIP) (anp) subsequenttoits| disposition minus colimn7) | enter "0 s eolumn & ot 14
disposition (it negative, enter (i negatie. ontor

Buildings, Dis tribution Sys tem (acqd post 1987) BE 2756515 2756915 - - 00 - - % 110277 2646638
General Office Equipment, Furniture, Fixtures B 24535 17.000 17.000) 41535 - 17.000 00 17.000 - 20% 307 33228
1 Motor Vehicles , Fleet B8 67,189 100,000 100.000) 167.189 - 100,000 00 100,000 - % 50.157 117.082

1 Computer Application Software (Non-Systems) B8 - 5000 5.000) 000 - 5,000 00 - - 100% 000 -
13, BE 1 19157 - - 00 - - A 14306 851
144 Capital Property (acq'd pre Jan1, 2017) BE 159 - - [ - - % 291 868
4 Computers & System Software (acqd postMar 22/04 and pre Mar 1907 BE 2 257 - - - - 5% 1016 241
4 Distribution Sys tem (acq'd post Feb 22/05) B 430, 795 000 795 000 50995819 - 795000 100 795 000 - % 407986 46913833
[ToTALS 7.179031§ 920,000 [ § 920000 | § —[s — s - s - 8,099,031 - 920,000 912,000 - s -~ s = 600339 11 7498692
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