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6-1-1 REVENUE REQUIREMENT & REVENUE DEFICIENCY OR
SUFFICIENCY

1. INTRODUCTION

This Exhibit provides a summary of the revenue requirement being requested by InnPower for
2024 to continue to deliver electricity to its customers safely and reliably. InnPower’s total Service
Revenue Requirement is offset by revenues obtained by sources other than distribution rates (i.e.,
other revenue).

As directed in the Chapter 2 Filing Requirements for Electricity Distribution Rate Applications, the
calculation of the revenue deficiency/sufficiency does not include the recovery of deferraland
variance accounts (outlined in Exhibit 9-3-1: Disposition of Deferral and Variance Accounts), Low
Voltage Charges (outlined in Exhibit 8-6-1: Low Voltage Service Rates), or costs and revenues
related to the Cost of Power.

Details on existing and projected distribution revenue at existing rates using forecasted 2024 kWh
consumption and demand kW volumes are presented in Exhibit 8-10-1 and replicated below.
Other revenues presented in Exhibit 6-3-1 set out distribution revenues at 2023 Bridge Year and

2024 Test Year volumes.

1.1 Proposed Revenue Requirement

The 2024 Service Revenue Requirement, which represents the amount of money that a utility
must receive from its customers to cover its costs, operating expenses, taxes, interest paid on
debts owed to investors and, if applicable, a deemed return (profit) is calculated as $18,359,333.
The Base Revenue Requirement when considering revenue offsets is calculated as $14,421,850.

The table below presents InnPower’s proposed Base Revenue Requirement as calculated inthe
OEB’s Revenue Requirement Work Form, which is being filed with this application. It is also
presented in Appendix 6-1-1 (A) of this Exhibit.
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Table 6-1: Summary of Test Year Revenue Requirement

Particulars Te2s(t)3(tar Reference
OM&A Expenses 8,327,618 Exhibit 4
Depreciation Expense 5,027,633 Exhibit 2
Property Taxes 129,180 415
Total Distribution Expenses 11,484,432
Regulated Return On Capital 4,621,661 Exhibit 5
Grossed up PILs 253,241 6.2.1
Service Revenue Requirement 18,359,333
Less: Revenue Offsets (3,937,483) 6.3.1
Base Revenue Requirement 14,421,850

1.2 Statement of Rate Base

EB-2023-0033
Exhibit 6

Tab 1
Schedule 1
June 22, 2023

InnPower Corporation’s Rate Base represents the average balance of opening and closing

balances for net capital assets in service, plus 7.5% of the cost of power and controllable

operating expenses for the 2024 Test Year. InnPower Corporation’s total Rate Base calculation

for the 2024 Test Year is $76,786,731.

Table 6-2: Rate Base and Working Capital from RRWF Model

: 2024
Particulars Tood Yo
Gross Fixed Assets
(average) 96,234,337
Accumulated Depreciation
(average) (22.456,566)
Net Fixed Assets
(average) 73,777,771
Allowance for Working
Capital 3.008,960
Total Rate Base 76,786,731

Additional details for the calculation of rate base and working capital can be found in Exhibit 2.



O 00 N O U A W N =

—
(e}

11
12

13
14
15
16

InnPower Corporation

EB-2023-0033
» Exhibit 6
R Tab 1

Schedule 1

June 22,2023
1.3 Return on Rate Base
1.3.1 Requested Return
InnPower Corporation has utilized the Cost of Capital Parameters as per the OEB for 2024
Applications, with the exception of the long-term debt rate where InnPower has utilized the actual
interest rate for existing and proposed loans (more details are found in Exhibit 5). The OEB’s Rate
of Return and InnPower’s Requested Rate of Return have been calculated for the 2024 Test Year
and are set out in the tables below. InnPower is requesting a return on Rate Base in the amount
of $4,621,661 (6.02% of rate base).

Table 6-3: Summary of Rate of Return Requested for 2024 Test Year

Caplsahtzistlon Caplsahtzistlon Cost Rate Rel_\c)}:te;srt:d
Particulars % $ % $

Debt

Long-term Debt 56.00% 43,000,570 3.72% 1,599,643

Short-term Debt 4.00% 3,071,469 4.79% 147,123
Total Debt 60.00%| 46,072,039 3.79% 1,746,766
Equity

Common Equity 40.00% 30,714,693 9.36% 2,874,895

Preferred Shares 0.00% 0 0.00% 0
Total Equity 40.00% 30,714,693 9.36% 2,874,895
Total 100.00% 76,786,731 6.02% 4,621,661

1.3.2 Indicated Return

InnPower’s Indicated Return is 5.72%, which is calculated as net income ($2,648,740) plus
deemed interest expense ($1,746,766) divided by the Utility Rate Base ($76,783,731). Therate
is slightly below the requested 6.02%, due to the $307,694 deficiency in income.
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1.3.3 Actual Return

The following tables provide the Actual Return on Rate Base from the 2017 OEB Approved to 2024 Test Year using the 2017 OEB

approved rates.

Table 6-4: Summary of Rate of Return from 2017 OEB Approved to 2019 Actuals

2017 OEB Approved 2017 2018 2019
Capitalization Cost Rate Capitalization o . ~ Capitalization o Capitalization .~ Capitalization
Ratio Ratio Ratio Ratio Ratio
Particulars % % 3 $ $ $ $ $ $

Debt

Long-term Debt 56.00% 357%| 20447499] 1051276 20514261 1053659 20405388 1085472| 31211451 1114249

Short-term Debt 4.00% 1.76% 2,103,393 37,020 2,108,161 37,104 2171813 38,224 2,229,389 39,237
Total Debt 60.00% 2.07%| 31,550,892 1.088 295 31622422 1,090 763 32577201 1,123.696| 33 440840 1.153,486
Equity

Common Equity 40.00% 878%| 21,033928 1.846 779 21081615 1,850,966| 21,718,134 1,906,852 22293894 1.957.404

Preferred Shares 0.00% 0.00% 0 0 0 0 0 0 0
Total Equity 40.00% 351%| 21,033928 1,846 779 21081615 1,860966] 21718134 1,906,852 22 293 894 1.957 404
Total 100.00% 558%| 52584 820 2935 074) 52704037 2941 729) 54295335 3,030,548] 55734734 3,110,890
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2020 2021 2022 2023
Capitalization Cost Rate Capge;l:jzstlun B Cap:t;;llt.;:natlon Returm Camée‘lalrizshnn Bt Capge:::]g{?tmn Retum
Particulars % $ $ $ 3 $ $ $ $

Debt

Long-term Debt 56.00% 357%| 32505880 1,160,460 234143221 1218913] 35753770| 1276410 39088252 1395451

Short-term Debt 4.00% 1.76% 2,321,849 40 865 2,438,801 42 923 2,553 841 44,948 2,792.018 49,140
Total Debt 50.00% 2.07%| 34827 738 1,201,325| 36,582 022 1,261,836| 38307611 1,321,357| 41,880.270 1,444 590
Equity

Common Equity 40.00% 878%| 23218492| 2038584| 24388015 2141268 25538407| 2242272 27,920,180 2.451,392

Preferred Shares 0.00% 0.00% 0 0 0 0 0 0 0 0
Total Equity 40.00% 3.51%| 23,218,492 2038 584| 24388015 2,141 268| 25538 407 2242 272 27920180 2,451 392
Total 100.00% 5.58%| 58,046,230 3,239908| 60,970,037 3,403, 104| 63846018 3,563,629| 69,800,450 3,805 982

10
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1.4 Determination of Net Income and Calculation of Revenue Deficiency or Sufficiency
InnPower Corporation’s existing rates are based on the Board-approved rates in 2017 following
a Cost of Service rate application (EB-2016-0085), and five adjustments to its base distribution
rates in 2019 to 2023 (Bridge Year) under the Board's Generation Incentive Regulation
Mechanism. Please note, there was no IRM application filed for 2018, as the 2017 rates were
delayed until May 2018. The current (2023) rates were approved in InnPower’s IRM application
(EB-2022-0081).

The determination of net income includes:
¢ Distribution revenue at current and approved rates (Exhibit 8-10-1)
e Other Operating Revenue Offsets (Exhibit 6-3-1)
e Operating Expenses (Exhibit 4)
e Deemed Interest Expense (Exhibit 5-1-1)
e PILS (Exhibit 6-2-1)

With the 6.02% requested rate of return, InnPower Corporation’s grossed up revenue deficiency

under the current distribution rates is $307,694.
A detailed calculation presented in Table 6-6 outlines the Revenue Deficiency calculation for the

2024 Test Year at Proposed Rates using the InnPower’s current approved distribution rates. The
table presented at the next page is an excerpt from the Revenue Requirement Work Form.

11
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Table 6-6: 2024 Revenue Deficiency from RRWF Model

At Current

Particulars Approved At Proposed

Rates Rates

Revenue Deficiency from Below 307,694
Distribution Revenue 14114 157 14114 156
Other Operating Revenue Offsets - net 3,937,483 3,937,483
Total Revenue 18,051,640 18,3569 333
Operating Expenses 13,484,432 13.484, 432
Deemed Interest Expense 1,746,766 1,746,766
Total Cost and Expenses 15.231.198 15,231,198
Utility Income Before Income Taxes 2,820,442 3,128,135
Tax Adjustments to Accounting

Income per PlLs madel -2.172.51 -2, 172,511
Taxable Income 647,931 955,624
Income Tax Hate 26.50% 26.50%
Income Tax on Taxable Income 171,702 253,241
Income Tax Credits 0 0
Utility Net Income 2648740 2874895
Utility Rate Base 76,786,731 76,786,731
Deemed Equity Portion of Rate Base 30,714,693 30,714,693
Income/({Equity Portion of Rate Base) 8.62% 9.36%
Target Return - Equity on Rate Base 9.36% 9.36%
Deficiency/Sufficiency in Return on Equity -0.74% 0.00%
Indicated Rate of Return 572% 6.02%
Requested Rate of Return on Rate Base 6.02% 6.02%
Deficiency/Sufficiency in Rate of Return -0.29% 0.00%
Target Return on Equity 2,874,895 2,874,895
Revenue Deficiency/(Sufficiency) 226,155 -0
Gross Revenue Deficiency/(Sufficiency) 307,694

12
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The following table reflects InnPower Corporation’s Revenue Requirement trend from the 2017

OEB Approved through to the 2024 Test year.

Table 6-7: Summary of Revenue Requirement Trends

Particul 2017 2017 2018 2019 2020 2021 2022 BZQdZS ?I_OZ:
articuiars Approved Actual Actual Actual Actual Actual Actual rage es
Year Year
OM&A Expenses 5,316,777 6,013,193 5,782,892 5,639,861 6,263,125 6,458,123 7,024,755 7,522,942 8,327,618
Depreciation Expense 2,699,369 2,363,374 2,454,630 2,607,425 2,893,552 3,199,999 3,635,382 | 4,415,904 5,027,633
Property Taxes 110,950 79,425 83,031 93,163 120,263 119,329 118,834 125,400 129,180
Total Distribution Expenses 8,127,096 8,455,993 8,320,553 8,340,449 9,276,939 | 9,777,451 10,678,972 | 12,064,247 | 13,484,432
Regulated Return On Capital 2,934,967 | 2,941,729 3,030,548 3,110,890 3,239,908 3,403,104 3,563,629 3,895,982 | 4,621,661
Grossed up PlLs 149,534 89,501 697,959 774,952 (280,164) 154,976 291,394 2,031,054 253,241
Senice Revenue Requirement 11,211,597 | 11,487,223 | 12,049,061 | 12,226,291 | 12,236,684 | 13,335,530 | 14,533,996 | 17,991,282 | 18,359,333
Less: Revenue Offsets (1,094,472) | (656,664) [ (2,040,310) | (2,256,270) | (1,796,935) | (1,889,196) | (2,582,683) | (3,388,402) | (3,937,483)
Base Revenue Requirement 10,117,125 | 10,830,558 | 10,008,751 | 9,970,021 | 10,439,749 | 11,446,334 | 11,951,313 | 14,602,881 | 14,421,850

As can be seen from the table above, there is an upward trend in the revenue requirement from

the 2017 OEB approved to the 2024 Test Year. Key drivers to the increase are as follows:

e Customer growth and demand (as outlined in Exhibit 3 Load Forecast).

¢ Increased capital requirements (as outlined in InnPower Corporation’s DSP and detailed
in Exhibit 2-5-3 and in Exhibit 2-5-1 Capital Expenditure and In-Service Addition

Summary))

¢ Increase in OM&A expense as outlined in Exhibit 4

¢ Increase in Depreciation as outlined in Exhibit 2

1.6 Revenue Deficiency Analysis and Drivers

The table below is a summary of the 2017 OEB Approved compared to the 2024 TestYear

Revenue Requirement which is followed by an explanation for each item that gives rise to the

$307,694 deficiency.

The amount is net of price differentials captured in RSVAs and net of any costs associated with

Low Voltage charges. InnPower does not have distribution expenditures/revenues being

tracked through approved deferral and variance accounts for certain distribution assets.

13
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Table 6-8: Revenue Requirement Work Form

Total Change

AN
Particulars 2£1? OB F'rc»pggejTest =i n
ppraved Year Approved to Change
2024 Test
Rate Base
Average Fixed Assets 50,270,805 73,777,771 23,506,966 47%
Cost of Power 25599739 31,662,671 6,062,932 24%
Operating Expenses 5,253,792 5,456,798 3,203,006 61%
Working Capital 30,853,531 40,119,469 9,265,938 30%
7.50% 7.50%
Working Capital Allowance 2,314,015 3,008,960 694,945 30%
Total Rate Base 52584 820 76,786,731 24,201,912 46%
Cost of Capital
Return on Equity 1,846,779 2,874,895 1,028,116 56%
Deemed Interest Expense 1,088,295 1,746,766 658,471 61%
2,935,074 4,621,661 1,686,587 57%
Operating Expenses
Depreciation 2,699,369 5,027,633 2,328,264 86%
OM&A Expenses 5316777 8.327.618 3.010.841 57%
PlLs (grossed up) 149,534 253.241 103,707 £9%
Property Taxes 110,950 129,180 18,230 16%
8.276,630 13,737,672 5.461,042 66%
Revenue Requirement
Senice Revenue Requirement 11,211,704 18,359,333 7.147.629 64%
Other Revenues (1.094,472)  (3.937.483)| (2.843.011) 260%
Base Revenue Requirement 10,117,232 14,421,850 4,304,618 43%
Revenue at Current Rates 14,114,156 14,421,850 307.694 2%
Revenue Deficiency 307,694 307,694
Requested Rate Increase % 2.18% 0

The $307,694 deficiency in the Revenue Requirement from the 2017 OEB approved to the 2024
Test Year are explained based on the following:
e Increase of 46% in Rate Base, as a result of:
o Increase of $23M in Average Net Fixed Assets. This is a 47% change from the
2017 OEB approved amount. InnPower continues to make significant capital
expenditures to service growth in the territory and replace aging infrastructure.
Details on capital expenditures can be found in Exhibit 2.
o Increase of $9.2M in Working Capital. This is a 30% change from the 2017 OEB

approved amount. InnPower projects a 30% increase in total customers and a

14
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24% in kWh consumption from the 2017 OEB approved to the 2024 Test Year,
which results in a significant increase in Cost of Power. InnPower will continue to
use the working capital factor of 7.5%. Details on rate base and working capital
can be found in Exhibit 2.

e Increase of $1.0M of Return on Equity. This is a 56% increase from the 2017 OEB
approved amount. InnPower has significantly increased rate base by $24M, as well as
requesting an increase in the Return on Equity rate from the OEB approved amount of
8.78% in 2017 to 9.36% in 2024. Details can be found in Exhibit 5.

e Increase of $658k of Deemed Interest. This is a 61% increase from the 2017 OEB
approved amount. InnPower has significantly increased rate base by $24M, as well as
requesting an increase in the Deemed Interest rate from the OEB approved amount of
3.45% in 2017 to 3.79% in 2024. Details can be found in Exhibit 5.

e Increase of $2M of Depreciation. This is an 86% increase from the 2017 OEB approved
amount. As InnPower collects a significant amount of capital contributions, the depreciation
expense has been offset by a substantial amount of deferred revenue, resulting in a marginal
increase. Details can be found in Exhibit 2.

e Increase of $3.0M of OM&A. This is a 57 % increase from the 2017 OEB approved
amount. Details can be found in Exhibit 4. In summary this is a result of:

o Increased costs to maintain the distribution system and associated reliability metrics.
o A net increase in FTE count of approximately 30 over the 2017 figure (73 in 2024
versus 43 in 2017).
o New hires brought on in 2023 and 2024 to support the growing customer base
and capital plan.
o Significant inflationary increases from economic forces.

e Increase of $103k of PILS. This is a 69% increase from the 2017 OEB approved amount.
As a result of an increase in taxable income, PILS has also increased. Details can be
found in Exhibit 4.

15
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e Increase of $18k of Property Taxes. This is a 16% increase from the 2017 OEB approved
amount. Property taxes are outside the control of InnPower. Details can be found in
Exhibit 4.

e Increase of $3M in Other Revenue. This is a 260% increase from the 2017 OEB approved
amount. InnPower has increased revenue from shared services, rental revenues and

recoverable work from 2017. Details can be found in 6-3-1.

More details can be found in the Revenue Requirement Work Form (“RRWF”). InnPower
Corporation has filed, in PDF and Microsoft Excel versions of the RRWF for the 2024 Test Year.

1.7 2023 Forecasted Revenue at Existing Rates
The following table details the 2023 forecasted revenue at exiting rates based on the projected
customer and volume of consumption in the load forecast. The total revenue for 2023 is

forecasted at $13,701,411.

Table 6-9: 2023 Forecasted Revenue at Existing Rates

Consumption Current Rates

Average Rev at Rev at
Customers / hfﬂm_h ly Volumetric current current
Connections SN [ SENER Fixed Rate = Var Rate

Charge
kWh kw

Residential 19,346 | 185 255 263 - $48.13| $0.0000 $11,173.664 $0| $11.173.664
GS<h0 kW KWh 1,284| 44741760 - $46.24| $0.0112 §712,702 $501,108| $1,.213,810
GS 50 o 4999 kKW KW 79 150,019 $236.52 $4.7930 $223,122 $687.223 $920.345
Sentinel Lighting KW 149 266 $15.08 $68.7371 $26,937 $18.297 $45.234
Street Lighting KW 4171 2524 54 .61 $31.6708 $230,727 $80,452 $311,179
Unmetered Scattered Load| kWh 72 444 471 $14.31| $0.0241 $12,341 $10,712 $23.052
Embedded Distributor kW 1 2 355 $236.52 $4 7930 $2.838 $11,287 §14.125
TOTAL 230,441 495 155,164 $12,382.331| $1.,319,080| $13,701.411
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6-2-1 PAYMENT IN LIEU OF TAXES

1. INTRODUCTION
InnPower is required to make payments in lieu of income taxes (“taxes”) based on its taxable

income. InnPower files Federal/Provincial tax returns annually.

There have been no special circumstances that would require specific tax planning measures to

minimize taxes payable.

InnPower has been selected for an audit of its 2018 and 2019 Provincial tax returns by the Canada
Revenue Agency. No or immaterial adjustments are expected once the audit is complete. There
are no outstanding reassessments or disputes relating the tax returns filed by InnPower.

1.1 PILS TAX WORKFORM

InnPower has used the OEB PILs Tax WorkForm model to calculate the amount of taxes for
inclusion in its 2024 rates. PILs have been calculated under MIFRS accounting policies.
InnPower’s taxes for the 2024 Test Year amount to $253,241.

InnPower confirms that it has use of the stand-alone principle when determining PILs amounts
and has verified the following information:

¢ It has exercised sound tax planning and that for rate setting purposes, it maximized tax
credits and take the maximum deductions allowed if it made sense for the utility to do so.

¢ It has excluded regulatory assets and liabilities from PILs calculations both when they
were created, and when they were collected, regardless of the actual tax treatment
accorded to those amounts.

¢ A copy of the most recent Federal and Provincial tax is filed as Appendix 6-2-1 (E) of this
Exhibit. The 2022 Tax Return will be filed as soon as it is available.

e Detailed calculations of Income Tax or PILs are shown in the OEB PILs model filed as

Appendix 6-2-1 (G) along with this application.
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o Adjustments to PlLs were required for the purpose of calculating accelerated CCA.
Supporting tables and explanations are provided below. There are no other adjustments
(i.e., Tax credits, CCA adjustments) for the Historical, Bridge and Test Years and as

such, no other supporting schedules and calculations and explanations for “other
additions” and “other deductions” were required.

This Exhibit contains the following attachments:
o Appendix 6-2-1 (A) — 2017 Tax Return
o Appendix 6-2-1 (B) — 2018 Tax Return
¢ Appendix 6-2-1 (C) — 2019 Tax Return
¢ Appendix 6-2-1 (D) — 2020 Tax Return
e Appendix 6-2-1 (E) — 2021 Tax Return
¢ Appendix 6-2-1 (F) — 2022 Tax Return
e Appendix 6-2-1 (G) — OEB Work form — 2024 Income Tax/PILS Work form

(
(
(
(
(
(

2. OTHER TAXES
InnPower pays property taxes to the Town of Innisfil which is discussed in more detail in Exhibit
4.

3. NON-RECOVERABLE AND DISALLOWED EXPENSES

InnPower confirms that expenses that are deemed non-recoverable in the revenue requirement
(i.e., individual charitable donations) or disallowed for regulatory purposes have been excluded
from the regulatory tax calculation.

18
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6-3-1 OTHER REVENUE

1. INTRODUCTION

Other Distribution Revenues are revenues that are distribution related but are sourced from
means other than distribution rates. For this reason, other revenues are deducted from

InnPower’s proposed revenue requirement.
Further details on the derivation of the Revenue Requirement are presented in Exhibit 6-1-1.
Other Distribution Revenues includes items such as:

e Specific Service Charges
e Late Payment Charges
e Other Distribution Revenues

e Other Income and Expenses

This Schedule will provide a summary of Other Revenue from the 2017 OEB Approved to the
2024 Test Year by account, provide a high-level variance analysis, outline the components of the

accounts in detail and present revenue from new specific service charges.

2, SUMMARY OF OTHER REVENUE
Table 6-10 shows the detailed breakdown of InnPower’s Other Revenue by USoA account from
the 2017 OEB Approved to the 2024 Test Year. The table is also filed in Appendix 6-3-1 (A) 2H —

Other Operating Revenue.
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Table 6-10: Other Revenue from 2017 OEB Approved to 2024 Test Year

USoA Description

2017
Approved

2017
Actual

2018
Actual

2019
Actual

2020
Actual

2021
Actual

2022
Actual

2023
Bridge
Year

20

Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
4082 |Retail Senices Revenuss 5 § 10932 |5 115685 14909 |5 15344 |§ 16757 |5 14768 |5 13,902 |-§ 14,180
4084 |Requests (STR) 5 5 134 -5 45| 5 5 5 3 5 - 1% -
4086 |SSS Admin Charge (SSS) | § - |5 - |s - |5 - % - |5 - |5 ®64524|5 76328 |-5 79,906
4210 _|Rent from Electric Property |-§ 269,217 |-§ 166,019 [-§ 234,376 |- 322,911 |5 283,788 |-5 284,657 |-5 283,002 |-§ 297,670 |5 297,670
4225 |Late Payment Charges $ 111252 |§ 106918 |- 105419 |5 89,306 |-§ 117.181|§ 9O7.512|-§ 113,621 139,200 |-§ 139.200
4235 |Revenues 5 170,000 |-5 106,848 |-5 161,691 |5 140414 |-§ 115277 |-5 163460 |-5 632,823 |-5 222713 |- 268.228
4245 |Deferred Revenue 5 547497 |5 419,069 |-5 446327 |5 540494 |[-§ 742274 |5 926.727 |-5 1,116,463 |5 1,823,643 |-5 2,263,932
4355 |Gain on Disposal of Property |$ 183,094 |§  48,935|% 11424|§% 59813 |5 6270 [ 344711|% 61137 | % 5

Revenues from Mon-Utility
4375 |Operations -5 1,599,850 |5 927,387 |- 1,565,066 |-5 1,217,885 |-5 1,569,564 |5 1,569,057 |-5 925 764 |-5 2,144 607 |-§ 2,308,849
Expenses of Mon-Utility
4380 |Operations 51,543,250 | § 1,171,945 | § 1,226,993 | § 985,242 | § 1,266,622 | § 1,026,780 | § 893,437 | § 1,554,162 | § 1,640,262
4385 |Mon-Utility Rental Income 5 5 5 5 5 106843 |5 112612 |-5 139,658 |5 113.921 |-5 115200
Miscellaneous Mon-Operating
4390 |Income 5 93000|5 99702 -5 148,027 |5 157.735|-5 22912 |5 35654 |-5  9322|-5 24000 -5 24,000
4405 |Interest and Dividend Income |-5 30,000 |-5 40,535 |- 606,205 |-5 817.671 |5 96645 |- 54251|5 238311|-5 86580 |5 86,580

Miscellaneous Service Revenues -5 170,000 [-5 106,848 [-§ 161691 |-F 140414 [-§ 115277 [-5 163460 |-5 632823 |-F 222713 |-F5 258228

Late Payment Charges 5 111252 |5 106,918 |-5 105419 | 89,306 |-5 1171816 97.512|-§ 113,621|-5 139,200 |-5 139,200

Other Operating Revenues 5 816714 |5 596154 |-5 692,319 |-5 878,314 |-§ 1,041,406 |-§ 1,228,141 |-§ 1,477,758 |-§ 2,211,543 |-5 2,645,688

Other Income or Deductions § 3494|% 153266 |5 1.080.861 |-5 1148235 |5 523.071|-5 400082|5 358462 |- 814945 |5 894 367

Total 5 1.094.472 |-5 656664 [-5 2,040,310 |-§ 2 256.270 |-5 1,796,935 |-5 1.889.196 |-5 2,582 683 |-§ 3.388.402 |-5 3.937.483

2

3

4 3. OTHER REVENUE VARIANCE ANALYSIS

5  The following section will provide a high-level year-over-year variance analysis by account from
6 the 2017 OEB Approved to the 2024 Test Year.

7

8 Table 6-11 shows the variance between the 2017 OEB Approved amount and 2024 Test year
9 amounts.
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4082|Retail Sernvices Revenues 0 i14,180) (14,180) 0%
4086|555 Admin Charge (S55) 0 (79,906) (79,906) 0%
4210|Rent from Electric Property (269.217) (297,670) (28.453) 11%
4225|Late Payment Charges (111,252) (139.200) (27.948) 25%
4235|Miscellaneous Service Revenues (170,000} (255,228) (88,228) 52%
4245 |Deferred Revenue (547.497) (2,253,932)] (1.706.435) 312%
4355|Gain on Disposal of Property 183,094 0 (183,094) (100%)
4375|Revenues from Mon-Utility Operations (1,599.850)( (2,308,849) (708,999) 44%
4380|Expenses of Mon-Utility Operations 1,543,250 1,640,262 ar7.012 6%
4385|Mon-Utility Rental Income ] (115,200) (115.200) 0%
4390|Miscellaneous Mon-Operating Income (93,000} (24,000} 69,000 (74%)
4405]Interest and Dividend Income (30,000} (86,580) (56,580) 189%
Total (1,094.472)]  (3.937.483)] (2,843.012) 260%

Change from 2017 Approved to 2024 Test Year
The Other Revenue variance reflects an increase of $2.84 million. Most of this increase is dueto

higher revenue from non-utility operations and rental income (+$783k net of expenses) and (+$1.71

million) in deferred revenue (contributions from developers brought into income over time).

Revenues from non-utility operations are revenues for activities with InnPower’s affiliates. This
amount varies year-to-year depending on the projects each year at the affiliate level. It also
includes fully allocated cost charges in accordance with ARC. For more information on InnPower’s
affiliates and the agreements between InnPower and its affiliates please see Exhibit 4-2-1 Shared
Services and Corporate Allocations.

Rent from Electric Property (4210 - pole rentals) have increased over the years with the addition

of poles in InnPower’s distribution area.

In 2017, InnPower grouped office space rental with miscellaneous non-operating income (4390).
The utility has since moved it to non-utility rental income (4385) where it belongs. Prior to 2023,
InnPower grouped Standard Service Supply (SSS) administrative charges in with USoA 4080
(distribution revenue); however, InnPower has allocated revenue to the correct USoA 4084 (SSS

Admin) for 2023 and 2024.
21
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1 Table 6-12 shows the variance between 2018 Actual and 2017 Actual.

2
3 Table 6-12: Other Revenue 2018 Actual to 2017 Actual
Historical Period / Actual
USoA Description 2018 Actual vs 2017 Actual
2018 Var §
4082|Retail Services Revenues (10,932) (11.568) (636) 6%
4084 |Senvice Transaction Requests (STR) (134) 48) 86 (64%)
4210|Rent from Electric Property (166.019) (234.376) (68,358) 41%
4225|Late Payment Charges (106.913) (105.419) 1,500 (1%)
4235|Miscellaneous Service Revenues (106.848) (161.691) (54,843) 51%
4245|Deferred Revenue (419.069) (446.327) (27,258) 7%
4355|Gain on Disposal of Property 48,935 11,424 37.511) (T7%)
4375|Revenues from Non-Utility Operations (927 387)] (1,565 066) (637 ,680) 59%
4350|Expenses of Non-Utility Operations 1,171,945 1,226,993 55,048 5%
4390|Miscellaneous Non-Operating Income (99.702) (148.027) (48,325) 48%
4405|Interest and Dividend Income (40,535) (606.205) (565,670) 1396%
Total (656.,664)) (2.040,310)] (1.383.646) 211%
4
5
6 Change from 2018 Actual to 2017 Actual
7  The Other Revenue variance reflects an increase of $1.38 million. Most of this increase is dueto
8 higher revenue from non-utility operations (+$583k net of expenses) and carrying charges on
9 regulatory assets (+$562k).
10

11  Revenues from non-utility operations are revenues for activities with InnPower’s affiliates. This
12 amount varies year-to-year depending on the projects each year at the affiliate level. It also
13 includes fully allocated cost charges in accordance with ARC.

14

15  Rent from Electric Property (pole rentals) increased over the years with the addition of poles in
16  InnPower’s distribution area.

17

18  In 2018 InnPower also saw an increase (+$42k) in recoverable work orders.

19
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Table 6-13 shows the variance between 2019 Actual and 2018 Actual.

Table 6-13: Other Revenue 2019 Actual to 2018 Actual

Historical Period / Actual

USoA Description 2019 Actual vs 2018 Actual
2019 Var §

4082|Retail Senvices Revenues (11.568) (14.909) (3.340) 29%
4084 |Senvice Transaction Reguests (STR) (48) 0 48 (100%)
4210|Rent from Electric Property (234,376) (322.911) (88,535) 38%
4225|Late Payment Charges (105.419) (89,306) 16,112 (15%)
4235|Miscellaneous Service Revenues (161,691) (140.414) 21,277 (13%)
4245|Deferred Revenue (446.327) (540.494) (94,168) 21%
4355|Gain on Disposal of Property 11.424 59.813 48,389 424%
4375|Revenues from Non-Utility Operations (1,565,066)] (1,217.885) 37,181 (22%)
4380|Expenses of Non-Utility Operations 1,226,993 985,242 (241,751) (20%)
4390|Miscellaneous Non-Operating Income (148.027) (157 .735) (9,708) 7%
4405)Interest and Dividend Income (606,205) (B17.671) (211,466) 35%

Total (2.040.310)]  {2,256,270) (215,960) 11%

Change from 2019 Actual to 2018 Actual

The Other Revenue variance reflects an increase of $216k. Most of this increase is due to higher

revenue from non-utility operations (+$105k net of expenses) and carrying charges on regulatory

assets (+$219k) and (+$94k) in deferred revenue (contributions from developers brought into income
over time).

Revenues from non-utility operations are revenues for activities with InnPower’s affiliates. This
amount varies year-to-year depending on the projects each year at the affiliate level. It also

includes fully allocated cost charges in accordance with ARC.

Rent from Electric Property (pole rentals) increased over the years with the addition of poles in

InnPower’s distribution area.
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Table 6-14 shows the variance between 2020 Actual and 2019 Actual.

Table 6-14: Other Revenue 2020 Actual to 2019 Actual

Historical Period / Actual

USoA Description 2020 Actual vs 2019 Actual
2020 Var §

4082|Retail Services Revenues (14.,909) (15.344) (435) 3%
4210|Rent from Electric Property (322.911) (283.788) 39,123 (12%)
4225|Late Payment Charges (89,306) (117.181) (27,874) 31%
4235|Miscellaneous Semnvice Revenues (140 414) (115,277) 25137 (18%)
4245|Deferred Revenue (540.494) (742,274) (201,779) 3%
4355|Gain on Disposal of Property 59,813 6,270 (53,543) (90%)
4375|Revenues from Non-Utility Operations (1,217,885)]  (1,569.564) (351,678) 29%
4380|Expenses of Non-Utility Operations 985,242 1,266,622 281,380 29%
4385|Non-Utility Rental Income 0 (106,843) (106,843) 0%
4390|Miscellaneous Non-Operating Income (157 .735) (22,912) 134 823 (85%)
4405)Interest and Dividend Income (817.671) (96.645) 721,026 (88%)

Total (2,256,270)]  (1,796,935) 458,335 (20%)

Change from 2020 Actual to 2019 Actual
The Other Revenue variance reflects a decrease of $459k. Most of this decrease is due to a

reduction in carrying charges on regulatory assets (-$725k), offset by an increase (+$202k) in deferred
revenue (contributions from developers brought into income over time).

Revenues from non-utility operations are revenues for activities with InnPower’s affiliates. This
amount varies year-to-year depending on the projects each year at the affiliate level. It also

includes fully allocated cost charges in accordance with ARC.

Rent from Electric Property (pole rentals) increased over the years with the addition of poles in

InnPower’s distribution area.

InnPower had grouped office space rental with miscellaneous non-operating income (4390). In
2020 InnPower moved it to non-utility rental income (4385) where it belongs.
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1 Table 6-15 shows the variance between 2021 Actual and 2020 Actual.

2
3 Table 6-15: Other Revenue 2021 Actual to 2020 Actual
Historical Period / Actual
USoA Description 2021 Actual vs 2020 Actual
2021 Var 3
4082|Retail Services Revenues (15.344) (16,757) (1,413) 9%
4210|Rent from Electric Property (283.788) (284.657) (869) 0%
4225|Late Payment Charges (117.181) (87.512) 19,668 (17%)
4235|Miscellaneous Service Revenues (116 277) (163,460) (48,183) 42%
4245|Deferred Revenue (742,274) (926,727) (184.454) 25%
4355|Gain on Disposal of Property 6,270 344,711 338,441 5398%
4375|Revenues from Non-Utility Operations (1,569.564)]  (1,569.057) 507 (0%)
4380|Expenses of Non-Utility Operations 1,266,622 1,026,780 1239,843) (19%)
4385|Non-Utility Rental Income (106,843) (112.612) (5,768) 5%
4390|Miscellaneous Non-Operating Income (22 912) (35,654) (12,742) 56%
4405)Interest and Dividend Income (96.645) (54.251) 42,394 [44%)
Total (1.796.935)|  (1,889,196) (92,261) 5%
4
5
6 Change from 2021 Actual to 2020 Actual
7  The Other Revenue variance reflects a decrease of $92k. Most of this decrease is due to a
8 reduction in expenses from non-utility operations, as well as a loss on disposal of property.
9

10 Revenues from non-utility operations are revenues for activities with InnPower’s affiliates. This
11  amount varies year-to-year depending on the projects each year at the affiliate level. It also
12  includes fully allocated cost charges in accordance with ARC.
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1 Table 6-16 shows the variance between 2022 Actual and 2021 Actual.

2
3 Table 6-16: Other Revenue 2022 Actual to 2021 Actual
Historical Period / Actual
USoA Description 2022 Actual vs 2021 Actual
2022 Var §
4082 |Retail Services Revenues (16,757) (14,768) 1,989 (12%)
4086|555 Admin Charge (S55) 0 (64,524) (54,524) 0%
4210|Rent fram Electric Property (284,657) (283,002) 1,654 (1%)
4225|Late Payment Charges (97.512) (113.621) (16,108) 17%
4235|Miscellaneous Service Revenues (163,460) (632,823) (469,363) 287%
4245|Deferred Revenue (926,727)|  (1,115,463) (188,736) 20%
4355|Gain on Disposal of Property 344,711 61,137 (283.574) (B2%)
4375|Revenues from Mon-Utility Operations (1,569,057) (925,764) 543,292 (41%)
4380|Expenses of Mon-Utility Operations 1,026,780 893.437 (133.343) {(13%)
4385 |Non-Utility Rental Income (112,612) (139.658) (27.046) 24%
4390|Miscellaneous Mon-Operating Income (35,654} (9,322} 26,332 (74%)
4405]Interest and Dividend Income (54.257) (238.311) (184.061) 339%
Total (1,889,196)]  (2,582.683) (693.487) 37%
4
5
6 Change from 2022 Actual to 2021 Actual
7  The Other Revenue variance reflects an increase of $693k. Most of this increase is due to an
8 increase in recoverable workorder revenue (+$480k), a $189k increase in deferred revenue, a $284k
9 reduction in losses on disposal of property, a $113k increase in carrying charges on regulatory
10 assets and offset by a decrease in revenue from non-utility operations (-$510k net of expenses).
11
12 Revenues from non-utility operations are revenues for activities with InnPower’s affiliates. This
13 amount varies year-to-year depending on the projects each year at the affiliate level. It also
14  includes fully allocated cost charges in accordance with ARC.
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1  Table 6-17 shows the variance between 2023 Bridge Year and 2022 Actual.

3 Table 6-17: Other Revenue 2023 Bridge Year to 2022 Actual

Forecast Period / Planned

2023 Bridge vs 2022 Actual

USoA Description

Var $

4082 |Retail Services Revenues (14,768} (13,902) 866 (6%)
4086|555 Admin Charge (855) (64,524) (76.328) (11.803) 18%
4210|Rent from Electric Property (253,002) (297.670) (14.668) 5%
4225|Late Payment Charges (113.621) (139.200) (25.579) 23%
4235 |Miscellaneous Senvice Revenues 632,823) (222.713) 410,109 (65%)
4245|Deferred Revenue (1.115.463)|  (1.823.643) (T08.180) 63%
4355|Gain on Disposal of Property 61,137 0 (61,137} (100%)
4375|Revenues from Mon-Utility Operations (925,764)  (2.144.607)] (1.218.842) 132%
4380|Expenses of Non-Utility Operations 593437 1,554,162 660,725 4%
4385|Mon-Utility Rental Income (139,658) (113,921) 25,737 (18%])
4390|Miscellaneous Non-Operating Income (9,322) (24.000) (14,678) 167%
4405|Interest and Dividend Income (238,311) (86,580) 181,731 (64%)
Total (2,582 683)| (3,388.402) (B05.718) 31%

6 Change from 2023 Bridge Year to 2022 Actual

7 The Other Revenue variance reflects an increase of $806k. Most of this increase is due to an

8 increase (+$708k in deferred revenue), a reduction in recoverable workorder revenue (+$481k), a

9 $61k reduction on loss of disposal of property, a $79k decrease in carrying charges on regulatory

10 assets offset by a decrease in revenue from non-utility operations (-$691k net of expenses).
11

12 Revenues from non-utility operations are revenues for activities with InnPower’s affiliates. This
13 amount varies year-to-year depending on the projects each year at the affiliate level. It also
14  includes fully allocated cost charges in accordance with ARC.
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1  Table 6-18 shows the variance between 2024 Test Year and 2023 Bridge Year.

3 Table 6-18: Other Revenue 2024 Test Year to 2023 Bridge Year
Forecast Period / Planned
USoA Description 2024 Test vs 2023 Bridge
2024 WVar §

4082|Retail Senvices Revenues (13,902) (14 180} [(278) 2%
4086|555 Admin Charge (S55) (76.328) (79.908) (3.578) 5%
4210|Rent from Electric Property (297.670) (297.670) 0 0%
4225|Late Payment Charges (139.200) (139.200) 0 0%
4235|Miscellaneous Semvice Revenues (222.713) (258.228) (35.515) 16%
4245|Deferred Revenue (1.823.643)| (2,253,932) (430,283) 24%
4375|Revenues from Non-Utility Operations (2,144 607} (2,308,849) (164 243) 8%
4350|Expenses of Non-Utility Operations 1,554 162 1,640,262 86,100 6%
4385|Non-Utility Rental Income (113.921) (115.200) (1,279 1%
4390|Miscellaneous Mon-Operating Income (24.000) (24,000) 0 0%
4405|Interest and Dividend Income (86.,580) (86.580) 0 0%
Total (3.3868.402)] (3.937.483) (549,082) 16%

Change from 2024 Test Year to 2023 Bridge Year
The Other Revenue variance reflects an increase of $549k. Most of this increase is due to an

increase (+$430k) in deferred revenue and an increase in revenue from non-utility operations (+$116k
net of expenses).

© OV 00 N o Uu b

10 Revenues from non-utility operations are revenues for activities with InnPower’s affiliates. This
11  amount varies year-to-year depending on the projects each year at the affiliate level. It also
12  includes fully allocated cost charges in accordance with ARC.
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Table 6-19 shows the variance between 2024 Test Year and 2017 Actual.

Table 6-19: 2024 Test Year to 2017 Actual

Faorecast Period / Planned

USoA Description 2024 Test vs 2017 Actual
2024 Var §

4082|Retail Services Revenues (10,932) (14,180} (3.248) 30%
4084 |Senvice Transaction Requests (STR) (134) 0 134 (100%)
4086|SSS Admin Charge (SSS) 0 (79,906) (79.906) 0%
4210|Rent from Electric Property (166.019) (297.670) (131,651) 79%
4225|Late Payment Charges (106,918) (139,200) (32.282) 30%
4235|Miscellaneous Service Revenues (106,848) (258,228) (151,380) 142%
4245|Deferred Revenue (419.069)| (2.2563.932)] (1.,834.864) 438%
4355|Gain on Disposal of Property 48,935 0 (48.935) (100%)
4375|Revenues from MNon-Utility Operations (927.387) (2.308.849) (1.381.462) 149%
4380|Expenses of Non-Utility Operations 1,171,945 1,640,262 468,317 40%
4385|Mon-Utility Rental Income 0 (115,200) (115,200) 0%
4390|Miscellaneous Non-Operating Income (99,702} (24,0009 75,702 (76%)
4405|Interest and Dividend Income (40,535) (86,580) (46,045) 114%

Total (656.,664) (3.937.483) (3.280.819) 500%

Change from 2024 Test Year to 2017 Actual
The Other Revenue variance reflects an increase of $3.28 million. Most of this increase is due to

an increase (+$1.83M) in deferred revenue, a higher revenue from non-utility operations and rental
income (+$1.08M net of expenses) and an increase of $132k in pole rentals.

Revenues from non-utility operations are revenues for activities with InnPower’s affiliates. This
amount varies year-to-year depending on the projects each year at the affiliate level. It also

includes fully allocated cost charges in accordance with ARC.

Rent from Electric Property (4210 - pole rentals) increased over the years with the addition of

poles in InnPower’s distribution area.

In 2017, InnPower grouped office space rental with miscellaneous non-operating income (4390).
In 2020 InnPower moved it to non-utility rental income (4385) where it belongs.
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4. OTHER REVENUE ACCOUNT BREAKDOWN
The following section provides a detailed breakdown for each account, outlining the components of each balance. The tables are also
filed in Appendix 6-3-1 (A) Chapter 2 Appendices 2-H Other Operating Revenue.

Table 6-20: Account 4082 Retail Service Revenues

2023 2024
2017 2018 2019 2020 2021 2022 e Test
Actual Actual Actual Actual Actual Actual . .
Year Year
Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
Retail Service Establish Semvice
Agreement 5 - |5 - | @ - B 102 | 5 - |-& 215 % - |5 -
Retail Service Distributor Consolidated
Billing -5 10,932 |-§ 11,568 |-F 14,909 |-% 15,242 |-% 16,757 |-§ 14 652 |-5 13,902 |-5 14,180
Total -5 10,932 |-5 11,568 |-3 14,909 |-5 15,344 |-5 16,757 -5 14,768 |-5 13.902 |-5 14,180

¢ Retail service revenues include retail services for establishing service agreements and consolidated billing for retail customers.

e Retail service revenues have been fairly consistent from the 2017 to 2022 period.
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Table 6-21: Account 4084 Service Transaction Requests (STR)
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2023 2024
2007 2018 2019 2020 2021 2022 Brid 'E Test
Actual Actual Actual Actual Actual Actual . ge .
Year Year
Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
STRs -5 134 |-5 48 | 5 - b - 3 - 3 - 3 - 3 -
Total -5 134 |5 43 | 5 - 5 - 5 - 3 - 3 g 3 g

e The amounts for account 4084 are not material.

Table 6-22: Account 4086 SSS Admin Charge

2023 2024
2007 2018 2019 2020 2021 2022 Brid 'E Test
Actual Actual Actual Actual Actual Actual . ge
Year Year
Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
555 b - 5 - 3 - b - 3 - |- B4524 -3 76328 |-F 0 79,906
Total 5 - 5 - 5 g b g 5 - -5 64.524 |-3 76,328 |-3 79.906

¢ SSS Admin Charges include amounts collected for the Standard Supply Charge.

o Please note that before 2023, InnPower recorded SSS Admin revenue in Account 4080. InnPower has included this revenue
in the Account 4086 for the 2023 Bridge Year and 2024 Test Year. InnPower will record actuals in the 4086 account as of

January 1, 2023.
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Reporting Basis
Rent from Electric Property

Table 6-23: Account 4210 Rent from Electric Property

2017
Actual

MIFRS
-5 166,019

2018
Actual

MIFRS
-5 234,376

2019
Actual

MIFRS
- 322,91

2020
Actual

MIFRS
-5 283,788

2021

Actual

MIFRS
-5 284,657
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2023
Bridge
Year Year
MIFRS MIFRS MIFRS
-5 283,002 -5 297670 |- 297,670

2024
Test

2022

Actual

Total

-5 166,019

- 234,376

- 322,911

-5 283.788

-b 284,657

-5 283.002 [-p 297,670 -5 297,670

¢ Rent from Electric includes rental from third party pole attachments.

e The rental revenue has increased due to an increase in pole attachments.

¢ Inthe 2017 rate application, InnPower applied for a customer pole attachment rate. As of August 2022, InnPower recorded the

OEB province-wide generic pole attachment rate, with the difference recorded to the 1508 — Pole Attachment Loss variance

account.

32




A U b~ W N

InnPower Corporation
EB-2023-0033

Exhibit 6

Tab 3

Schedule 1

June 22, 2023

Table 6-24: Account 4225 Late Payment Charges

2017 2018 2019 2020 2021 2022 E:I:r ?d:q; ;F[ii‘t
Actual Actual Actual Actual Actual Actual . - .
Year Year
Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
Residential Overdue Interest 5 72M2|-F 76,788 |-3 V2258 |-% G057 |-5 V1663 |-F 73888 |-F V92005  79.200
General Service Overdue Interest -5 34906|-F 28630([-F% 17049 (-5 366025 25849 |-F 39733 (-5 60000 |-F 60,000
Total -5 106,918 -3 105419 [-F  B9.306 |- M7181 -5 97512 -5 113,621 [-F 139200 |- 139,200

o Late payment charges include residential and general service overdue interest.

¢ InnPower expects to collect 30% more late payment charges for residential and general service customers from 2017 to 2024
based on the increase in the number of customers.
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Table 6-25: Account 4235 Miscellaneous Service Revenue
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2017 2018 2019 2020 2021 2022 E:llr ?;q; ;I.[ii.t
Actual Actual Actual Actual Actual Actual . .
Year Year

Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
Recoverable Workorders § 36,250 |-% 6115 |-5 20748 |-F 11001 |-% 45150 [-F 523782 |-F &7.733[-F 93248
Misc Service Reconnection -5 7425 -3 12304 [-5 8,960 |-5 2720 |-5 2 655 [-§ 7,134 |-§ 3,900 [-5 3,900
Misc Service Change of Occupancy -5 85020 (-5 101,790 )-F 99420 -5 94200 (-5 119490 |-F 102960 |- 120,000 |- 120,000
Misc Service NSF Charges b - b 0|35 - b - 3 3,835 | & 2137 |-B 9,600 |-3 5,600
Misc Service Arrears Certif -5 2713 |-5 1,627 [-5 4,582 |-% 7,372 | § - B 397 | % 5
Misc Service Collection Charges -5 47,940 |-5 39,825 |-§ G706 | & 15 (5 - b - ;! 3 -
MicroFIT Revenue G - |5 - |5 $ $ - |5 - | - |5 10.000
After Hours DIR 5 - B B 3 3 - |-B 1,480 |-5 1,480 [-5 1,480
Vegetation Management 5 - |5 - |5 - | b - | b - |5 - |3 - [5 20,000
Total -5 106,848 |- 161,691 |-5 140414 (-5 115277 [-b 163,460 [-p 632823 |- 222713 [-5 258,228

¢ Miscellaneous Service Revenue includes recoverable workorders, reconnection, change of occupancy, NSF charges, arrears

certificates, collection charges and MicroFIT revenue.

e |tis expected that 2022 was an abnormal year for recoverable work orders. InnPower expects the amount of revenue to

decrease significantly in 2023 and 2024.

o Please note, up to December 31, 2022, InnPower has recorded MicroFIT revenue in 4080. The utility will begin recording

transactions in 4235 beginning January 1, 2023. An amount of $10k has been included in the 2024 Test Year, which is

comparable to historical amounts. InnPower confirms this amount has not been included in base revenue requirements.

e Please note, InnPower has budgeted for vegetation management in order to build revenues into rates and discontinue the 1508

vegetation management deferral account ordered by the Board in the 2017 rate application.
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Table 6-26: Account 4245 Deferred Revenue

2024
2017 2018 2019 2020 2021 2022 Test
Actual Actual Actual Actual Actual Actual .

Year

Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
Contributions - Land Rights b - b - |-d 12 -5 24 |-5 24 |-% 24 |-% 24 |-% 24
Contributions - DS Equipment ;! 8,376 [-5 9021 -5 24921 -5 124172 |-5 154766 |-F 156446 |-5 230,678 |-5 286,871
Contributions - PTF % 55030 (-3 59380|-F% 91,735(F 121677 |-F 185252 |-F 241365 (-5 800401 |-F 1128,823
Contributions - OH Conductors 5 46358 |-% 50378 |-F 67853 [-p  97.079 |5 133874 |-F 163135 |-F 164 671 -5 170,831
Contributions - UG Conduit ¥ 43151 |-F 45252 |-F 50070 (-5 58343 |-F 65599 |-F 125055 [-F 204 V60 |-F 224 365
Contributions - UG Conductors 5  B84982 -5 86964 -5 91,008 (-5 98121 |5 108.752 |- 131,868 |- 124781 [-F 124,995
Contributions - Line TX F 28929 -3 30347 -5 33961 (-5 39005 |-F 43274 |-F 48214 -5 47043 -5 47629
Contributions - Pdmint TX -5 53262 [-F  5V3ANM |5 62727 |-5 75649 (% 92161 |-F 103145 -3 100867 |- 101,667
Contributions - OH Senices 5 10454 -5 1695 |-F 13033 |-F 13895(F 146058|-F 1541 )-F 16234 |-F 16877
Contributions - UG Semices 5 60104 |-3 66,623 |-F 74396 (-5 82370 |-F 90,930 |-F 99320 (-5 100,823 |-F 118,353
Contributions - Meters b 3 h65 |5 4 611 |-§ 6,063 |-§ 7,147 |5 7.822 |5 8,756 [-5 8,700 |-5 8,836
Contributions - St. Light & Signal B 17 -5 17 -5 17 -5 17 |-5 17 -5 17 -5 17 -5 17
Contributions - Bldg & Fixtures b 3,208 |5 3,074 |-% 3,074 |-% 3,083 |5 3,074 |5 3.074 [-5 3.074 |-5 3,074

Contributions - Transport Equip Auto B 2.099 |-3 2.099 |-3 2.099 |-3 2104 |-5 1,041 | § - ! - b -
Contributions - SCADA $ 19534 -3 19534 |-F 19534 (-5 19585 |-F 19534 |-F 19534 [-F 21569 |-F 21,569
Total -5 419,069 |- 446,327 |-b 540494 |-b 742,273 |5 926,727 |-b 1,115,463 |-5 1,823,643 |-$ 2,263,932

o Deferred revenue are contributions from developers and customers that are amortized over time and taken into income annually.
o The large increases seen from 2021 forward is due to InnPower’s significantly increasing capital program and growth, which is

expected to continue.
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Table 6-27: Account 4355 Gain on Disposal of Property

2023 2024
2017 2018 2018 2020 2021 2022 Bridae Test
Actual Actual Actual Actual Actual Actual 'age
Year Year
Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
(Gain on Disposal of Property 48935 (F 1142415  B9E13 | % 6270 |5 34711 |% 61137 |5 - |5 -
Total $ 48935 |F 11424 (& 5H9813| % 6270 (5 34711 |% B1137 | % - 3 -

Gain on Disposal of Property includes both gains and losses generated from the disposal of PP&E
Over the period of 2017 to 2022, the net amount from disposal of PP&E resulted in losses each year.
InnPower disposed of a significant amount of conductor in 2021, which resulted in a loss of approximately $300k.

InnPower does not budget for gains/loss on disposal of property, as it is difficult to accurately estimate the amount. Assuch,
no amount for revenue or losses has been included for 2023 or 2024.
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Table 6-28: Account 4375 Revenues from Non-Utility Operations

2017
Actual

MIFRS

2018
Actual

MIFRS

2019
Actual

MIFRS

2020
Actual

MIFRS

2021

Actual

MIFRS

2022

Actual

MIFRS
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MIFRS
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2024
Test
Year

MIFRS

DEB Programs (CDM, AFT) -5 262821 -8 V73482 | % 17709 [-F 253936 -5 92191 |5 2932 | § - b -

Revenue from Affiliates b 664.566 -5 779124 |-5 1.217.059 |-5 1.297 155 |-5 1449409 |5 899,221 |-§ 2,115,807 |5 2,280,049
Thermal / Gas b - |- 12460 |- 18536 -5 18473 |5 27457 |5 23612 |5 28800 -5 25,800
Total -5 927.387 |-§ 1.565.066 |-§ 1,217,885 |-§ 1,569,564 |-§ 1,569,057 |-§ 925,764 |-§ 2,144,607 |-§ 2,308,849

e Revenues from Non-Utility Operations include income from OEB programs including Conservation and Demand Management

(CDM) and AFT, revenue from InnServices and InnTerprises and thermal and gas.

o Detailed breakdown of revenues from InnServices and Expenses from InnTerprises are found in Exhibit 4

o Please note, InnPower has not budgeted for any OEB programs as CDM and AFT have been winding down.

¢ InnPower confirms that allocation of cost methods do not result in cross-subsidization between regulated and non-regulated

lines of business and compliance with article 340 of APH.
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Table 6-29: Account 4380 Expenses from Non-Utility Operations

2023 2024
Bridge Test
Year Year

2017 2018 2019 2020 2021 2022
Actual Actual Actual Actual Actual Actual

Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS

DEB Programs (CDM, AFT) b B57.043 |F 5616483 |§ 239776 |F 253936 |F 92191 | % 2918 | & - b -

Revenue from Affiliates b 595118 | 652168 |5 710794 |5 907441 |5F 7ThH8546 |5 754,991 | 5 1,446,696 | § 1.532.478
Thermal / Gas b - F 36958 | § 5154 [ 5 5126 | % 4535 |5 1,456 | 5 b467 [ § b.784
Miscellaneous B 19784 |F 21384 |5 29518 |F 100119 )% 171508 |F 134071 |5 102,000 [ § 102,000
Total 51171945 | 51226993 | § 986,242 [ § 1,266,622 | § 1.026.780 | 5 893,437 | § 1,554,162 | § 1.640,262

o Expenses from Non-Ultility Operations include expenses from OEB programs including Conservation and Demand
Management (CDM) and AFT, expenses from InnServices, thermal and gas, as well as expenses from InnTerprises.

o Detailed breakdown of Expenses from InnServices and Expenses from InnTerprises are found in Exhibit 4

e Please note, InnPower has not budgeted for any OEB programs as CDM and AFT has been winding down.

¢ InnPower confirms that allocation of cost methods do not result in cross-subsidization between regulated and non-regulated

lines of business and compliance with article 340 of APH.
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Table 6-30: Account 4385 Non-Utility Rental Income

2017
Actual

2018
Actual

MIFRS MIFRS

Reporting Basis
Mon-Utility Rental Income 5 - | % -

2019
Actual

MIFRS

5

2020
Actual

MIFRS
106,843

5

2021

Actual

MIFRS
112 612

5

2022

Actual

MIFRS
139,658

5

InnPower Corporation

2023
Bridge

Year
MIFRS

113,921
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2024
Test
Year
MIFRS
-5 115,200

Total 5 Salg i

35

106,843

3

112,612

5

139,658

5

113521

-5 115,200

¢ Non-Utility Rental Income includes rental income from the Treasure Garden Daycare located within the InnPower Building, as

well as office and cubicle space rental income from affiliate company employees and shared service employees. The 2024

Test Year reflects a full year of rental revenue.

e Please note, InnPower recorded non-utility rental income in Account 4390 Miscellaneous Non-Operating Income from the period

of 2017 to 2019. After this period, it was recorded in Account 4385 Non-Utility Rental Income to clearly identify non-utility rental

income.
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Table 6-31: Account 4390 Miscellaneous Non-Operating Income

Reporting Basis

2017
Actual

MIFRS

2018
Actual

MIFRS

2019
Actual

MIFRS

2020
Actual

MIFRS

2021

Actual

MIFRS

2022

Actual

MIFRS
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2023 2024
Bridge Test
Year Year

MIFRS MIFRS

Miscellaneous MNon-Operating Income  |-5 99612 |- 149234 |-§ 157930 |5 22912 [-F 34 367 |6 9182 -5 24,000 |-5 24,000
Miscellaneous Mon-Operating Income

- Billing Adjustments 5 90 | 5 1,207 | § 195 [ § 0|5 1,286 |-% 140 | § - | B -
Total 5 99702 |- 148027 |- 157,735 (% 22912 |-§ 35654 |-% 9,322 -5 24000 -5 24,000

¢ Miscellaneous Non-Operating Income includes items such as stale dated cheques and the sale of scrap materials.

e Please note, InnPower recorded non-utility rental income in Account 4390 Miscellaneous Non-Operating Income fromthe
period of 2017 to 2019. After this period, it was recorded in Account 4385 Non-Ultility Rental Income to clearly identify non-

utility rental income.
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Table 6-32: Account 4405 Interest and Dividend Income
2017 2018 2019 2020 2021 2022 E‘ﬁ?d:qe :T[]E‘E‘i'
Actual Actual Actual Actual Actual Actual .- ,
Year Year
Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
Bank Depaosit Interast -5 11,328 |5 15,603 |-3 4723 |5 1.083 |-§ 409 |-5 77882 | % - b -
Miscellaneous Interest Revenue -5 3515 - 5 - B - 3 - 3 - B - b -
Reg Acct - Carrying Charges 5 28344 [-5 590,224 |-3 805671 |-F 83865 (|F 38126 |-F 151512 |-F 72180 |-F 72180
Interest Income - Affiliate 5 - b - |3 3178 |5 8,266 |-5 1,766 | § - 5 - b -
Interest Income - Customers -5 828 |-3 378 |-3 1,099 |-§ 2440 -3 13,960 |-3 8,97 |- 14400 |-F 14,400
Total - 404635 |-F 606,206 -5 817671 (-3 96645 [-F 64,251 [-F 238,311 [-§ 86,580 |-3 a6 5860

o The Interest and Dividend Income account includes bank deposit interest, miscellaneous interest revenue, regulatory account

carrying charges, interest income from affiliates and customers.

¢ In 2022, InnPower had a positive cash balance, which lead to an increase in the bank deposit interest.

¢ In 2018 and 2019 InnPower recorded a significant amount of regulatory interest revenue. This is due to the high credit balance
in Accounts 1580 WMS and 1588 Cost of Power. The balances were corrected as part of the 2020 OEB Group 1 DVA and the
OEB’s adjusting entries were recorded as of January 1, 2020.
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5. NEW SPECIFIC SERVICE CHARGE
InnPower performs scheduled customer reconnections between the hours of 07:30 am to 4:00
pm. For residential and small commercial customers, InnPower offers one free
disconnect/reconnect per calendar year during operations hours. Requests for reconnections
received after 3:00 pm will have service restored the following business day. If same day
reconnection is required, after hour reconnect charges shall apply.

InnPower utilizes the reconnection fee listed in the OEB approved tariff of rates and charges for
non-payment of accounts; however, the charges for after hour reconnects are determined using
labour and material costs specific to the work performed. These charges are capped at the
reconnection fee for non-payment listed in the OEB approved tariff of rates, therefore, customers
have not been charged more than a rate deemed reasonable by the OEB. The basis for a
supplementary charge was to address increasing irrecoverable costs related to customer
reconnects, which were being subsidized by the entire customer base.

In the current application, InnPower is requesting approval for an additional rate (to be included
in the Tariff of Rates and Charges) related to after hours and customer initiated disconnects

(greater than one per year). Additional information can be found in Exhibit 8-5-1.

The following outlines the revenue collected from the after hours DIR charge. InnPower began to
collect the rate in 2022, with eight work orders completed at the capped amount of $185 for each,
with total revenue of $1,480. It is expected that InnPower will have a similar number of work orders
in 2023 and 2024.
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Table 6-33: After Hours DIR Revenue

2017
Actual

2018
Actual

2019
Actual

2020
Actual

2021
Actual

2022
Actual
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After Hours DIR

$

1,480

$

1,480 $

Total

$

1,480

$

1,480 $
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Appendix 6-1-1 (A) 2024 OEB Revenue Requirement Workform

InnPower Corporation has filed the 2024 OEB Revenue Requirement Workform separately in
Excel as Exhibit 6, Appendix 6-1-1 (A): 2024 OEB Revenue Requirement Workform.
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Appendix 6-2-1 (A) 2017 Tax Return
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2017-12-31

I * Canada Revenue  Agence du revenu
Agency du Canada

EXEMPT FROM TAX

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legislative references on this return are to the federal Income Tax Act and Income Tax Regulations. This return may

contain changes that had not yet become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.

For more information see canada.ca/taxes or Guide T4012, T2 Corporation — Income Tax Guide.

T2 Corporation Income Tax Return

InnPower Corporation
89242 2817 RC0001

200

055 Do not use this area

— ldentification

Business number BN) . ... ... ... A 89242 2817 RCOOOL

Corporation's name
InnPower Corporation

To which tax year does this return apply?

Address of head office
Has this address changed since the last

timewe were notified? . ........... 1Yes D 2 No

If yes, complete lines 011 to 018.

0kR 7251 Yonge Street
012

Taxyear start Taxyear-end
Year Month Day Year Month Day
060 2017-01-01 2017-12-31

Has there been an acquisition of control
resulting in the application of
subsection 249(4)

start on liNe 0602 A% « « « « v v v v v v v v a s 1Yes D 2No

City Province, territory, or state

Innisfil ON

Year Month Day

Country (otherthan Canada) Postal or ZIP code
L9S 0J3

2No | X]

Mailing address (if different from head office address)
Has this address changed since the last

time we were notified?
If yes, complete lines 021 to 028.

021 [&h)

04 7251 Yonge Street

023

City Province, territory, or sta

Innisfil ON P

tion a professional

ASnersRp? 1ves| |

Is this the first year of filing after:

poration? . ... ... orde] 1Yes H
Amalgamation? . ............ .. OJ#] 1Yes

If yes, complete lines 030 to 038 and attach Schedule 24.

2No | X]

2No
2No

Country (otherthan Canada) Postal or ZIP code

Has there been awind-up of a
subsidiary under section 88 during the

currenttaxyear? .............. 1Yes D 2No

L9S 0J3

Location of books and records (if different from head office address)

Has this address changed since the
last time we were notified?

If yes, complete lines 031 to 038.
OK§} 7251 Yonge Street

If yes, complete and attach Schedule 24.

Is this the final tax year
beforeamalgamation?

.......... lYeSD 2No

Is this the final return up to

dissolution? ... ... ... lYesD 2No

032

City

Innisfil

If an election was made under
section 261, state the functional
currencyused . ... 079

Country (otherthan Canada)

1Yes 2NOD

If no, give the country of residence on line 081 and complete and attach
Schedule 97.

Is the corporation a resident of Canada?

Type of corporation at the end of the tax year (tickone)
1 Canadian-controlled private corporation (CCPC)
D 2 Other private corporation
D 3 Publiccorporation
D 4 Corporation controlled by a public corporation
s

Other corporation

(specify)

Is the non-resident corporation
claiming an exemption under
anincome tax treaty? . .......... 1Yes D

If yes, complete and attach Schedule 91.

2No | X]

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

If the type of corporation changed during
the taxyear, provide the effective
dateofthechange . ............. 0ZX]

Year Month Day

2 Exemptunder paragraph 149(1)(j)
3 Exemptunder paragraph 149(1)(t)

4 Exemptunder other paragraphs of section 149

Do not use this area

095 096 |

898

T2 E (18)
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2017-12-31 InnPower Corporation
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— Attachments

Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.

Isthe corporationrelated to any other CorporationsS? . . . . o i i e e e e e e e e e e e e e e e
Isthe corporation anassociated CCPC? . . . i i i i it e e e e e e e e e e e e e e e e
Is the corporation an associated CCPC that is claiming the expenditure limit? . . . . . . 0 0 e e e
Doesthe corporation have any non-residentshareholderswhoownvotingshares? . . . . . . . o it it e e e

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . o i i it i

Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... ..............
Is the corporation claiming a deduction for payments to atype of employee benefitplan? . .. .. . . . o o
Is the corporation claiming aloss or deduction from atax shelter? . . . . . o e e e
Is the corporation a member of a partnership for which a partnership account number has been assigned? ... ... .. ... ... ......

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length
with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section94)? .. ... ... ... ...

Did the corporation own any shares in one or more foreign affiliates inthe taxyear? . .. . . . i i i e

Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of
the Income Tax ReguIatioNS? . . o o i i e e e e e e e e e e e e e e e e e e e e

Did the corporation have a total amount over CAN$1 million of reportable transactions with non-arm's length

For private corporations: Does the corporation have any shareholders who own 10% or more of the corpo
commonand/orpreferredshares? . ... e e e TR e

Has the corporation made payments to, or received amounts from, a retirement compensation plan a
Does the corporation earn income from one or more Internet webpages orwebsites? . . . LN R s e e e
Is the net income/loss shown on the financial statements different from the net income/loss for incom ? e

Isthe corporation claiming any type oflosses? .. ... ... ... .. ... ...

Is the corporation claiming a provincial or territorial tax credit or does it have a perman
inmorethanonejurisdiction? . .. ...

subsection 125(3.2) or 125(8); or
ii) Is the corporation a member of a partnership and assigning its spegi
subsection 125(8)?

Is the corporation claiming any federal, provincial, orial foreign tax credits, or any federal logging tax credits? .. ... ... ... ...
Does the corporation have any Canadian manufacturing and processing profitS? = . . . . o o o i i e e e
Isthe corporation claiming aninvestmenttax Credit? . . . . . . L e e e e e e e e e e e e e
Isthe corporation claiming any scientific research and experimental development (SR&ED) expenditures? . . . . . o o i i e i e n e a s
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? . ... ... ... ... ..
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? .. ... ... ... ...
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . . o e e
Isthe corporation claiming a Part [tax credit? . . . o e e e e e e e e e e e e e
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . o o i e e e e e
Is the corporation subject to Part Il — Tobacco Manufacturers' surtax? . . . o i i e e e e e e e e e e

For financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subject to gross Part VITaX? . . o i e e e e e e e e e e e s

Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . o e
Is the corporation claiming a film or video production services tax creditrefund? . . . . . . e
Is the corporation subject to Part XIIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) .. .. ............

150
160
161
151

168
169

170
171

205
206

250

253

254 |1}

255

Yes Schedule
X 9
X| 23
49
19

]l on
B
|14
| 15

T5004
T5013

22
25

29
T106

| X| 50

31
T661
33/34/35

38
42
43
45
46

39
T1131
T1177

92

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0

Page 2




2017-12-31 InnPower Corporation
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—Attachments (continued) Yes Schedule

Did the corporation have any foreign affiliatesinthe taxyear? . . . . o it e e e e e e e D T1134
Did the corporation own or hold specified foreign property where the total cost amount of all such property, at any time in the year, was
morethan CANS$L100,000? . . ottt e e e e e e e e e e e

Did the corporation transfer or loan property to a NON-residenttrust? . . . . o o i e e e e e e e e
Did the corporation receive a distribution from or was itindebted to a non-resident trustintheyear? .. ... ... ... . oo
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. .. ... ... ...
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... ......

T1135
T1141
T1142
T1145
T1146
T1174
55
T2002
T2002

Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED?

Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . . . . . . i it it i it e e e
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . i i i it e e e e e e e
Hasthe corporation revoked any previous election made under subsection 89(11)? . . . . o i i i e e e e e e

Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —
general rate income pool (GRIP) Change iNthe tAX YEAI? .« v v v v v v e et e e e e e e e e e e e e e e e e e 268 53

Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? R 269 54

— Additional information
Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? ... 1Yes 2No
ISthe COrPOrationiNACHIVE? v v v v v v v e e e e e e e e e e e e 280 AR 2No

What is the corporation's main
revenue-generating businessactivity? ... .. 221122  Electric Power Distribution

Specify the principal products mined, manufactured, p£¥  Electricity distributor il 100.000 %
sold, constructed, or services provided, giving the 286 287 7%

approximate percentage of the total revenue that each
product or service represents. 288

Did the corporation emigrate from Canada during thetaxyear? . ... ......... : 1lYes 2 N0 X

Did the corporationimmigrate to Canada duringthe taxyear? .. ............, . 1Yes 2 N0 X
1Yes 2 No

Do you want to be considered as a quarterly instalment remitter if you are eligible?

If the corporation was eligible to remit instalments on a quarterly basis for part of the t ide Year Month Day
the date the corporationceasedtobeeligible . . . oot e e 294

Net income or (loss) forincome tax purposes from Schedule 1, financial statements,'or GIFI . .. ... . ... ... .. 300 -1,317,808 A
Deduct:

Charitable donations from Schedule2 ... ... ..
Cultural gifts from Schedule2 . .........
Ecological gifts from Schedule2 . .......
Gifts of medicine made before March 22, 2017,

fromSchedule3 . ............,
PartVl.1taxdeduction* . ......

Net capital losses of previous tax yeal
Restricted farm losses of previous tax
Farmlosses of previous tax years from Schedule4 . . ... ....... .. ... ....

Limited partnership losses of previous tax years from Schedule4 . . ... ........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . ... e e

Prospector'sand grubstaker'sshares ... ... ... ... . .. .. oo,

Subtotal > B

Subtotal (amount A minus amount B) (if negative, enter "0"

Section 110.5 additions or subparagraph 115(1)()(vii) @dditions . . . o o o i i e e e e e e e e s
Taxableincome (@amount C plus amount D) . . . ot i i e e e e e e e e e e e e
Incomeexemptunderparagraph 149(1)(1) . . v v v i i e e e e e e e e e e e e e
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line370) . .......... z

@]

Taxableincome for the year from a personal services business . . . . . o i i i it e e e e z1

* This amount is equal to 3.5 times the Part V1.1 tax payable at line 724 on page 8.
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—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year
Income from active business carried onin Canadafrom Schedule 7 . o . ot ottt e it e e e 400 A

Taxable income from line 360 on page 3, minus 100/28 ( 3.57143 ) of the amount on line 632* on page 7,
minus 4 timesthe amounton line 636** on page 7, and minus any amount that, because of

federallaw, is eXeMPEfrOM PArt ITAX . v v v e v e e e e e e e e e e e e e 405 B
Business limit (see notes 1and 2 heloW) . . . i e e e 410 500,000 c
Notes:

1. For CCPCs that are not associated, enter$ 500,000 on line 410. However, if the corporation's tax year is less than 51
weeks, prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:

Amount C 500,000 x [EEEY** 420,366 D = 18,682,933 E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter"0”) v v v vt i e e e 425 F

Business limit the CCPC assigns under subsection 125(3.2) (from line 515 below) . ... . . . it it i it G

AMOUNEF MINUS @MOUNEG & i et e et e e e e e ettt e e e ettt e e e e e e e e e 427 H

Small business deduction

Amount A, B, C, or H, Number of days in the tax year
whichever is the least X before January 1, 2018 65 X 17.5 % = 1
Number of days in the tax year 5
Amount A, B, C, or H, Number of days in the tax year after,
whichever is the least X December 31, 2017, and before January 1, 20 X 18 % = 2
Number of days in the tax ye 365
Total of amounts 1 and 2 unt | at amount J on page 7) |

*  Calculate the amount of foreign non-business income tax credit deductible on ling 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reducti under $ection 123.4.

**  Calculate the amount of foreign business income tax credit deductible on line 63

**% | arge corporations
* [fthe corporation is not associated with any corporations in both the ent and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $

* [fthe corporation is not associated with any corporations in the cu
entered on line 415 is: (total taxable capital employed in Cal urrent year minus $10,000,000) x 0.225%.

® For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
Specified corporate income and assignment under subsectjgn.125(3.
Applicable to tax years that begin after March 21, 2016

nttax year, but was associated in the previous tax year, the amount to be

Exceptthat, if the tax year of your corporation started beforesand or after March 22, 2016 and in the tax year of a CCPC, you can make an
assignment of business limit to that other CCPC if its tax rte er March 21, 2016.
Jl J K L
Name of corporation receiving t Business number of Income paid under Business limit assigned to
income and assigned amou the corporation clause 125(1)(a)(i)(B) to the corporationidentifiedin
receivingthe corporationidentifiedin column J*
assigned amount column J?®
490 500 505
1.
Total XY Total AN}
Notes:

3. This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts each of which is income from an active

business of the corporation for the year from the provision of services or property to a private corporation (directly or indirectly, in any manner whatever) if
(A) at any time in the year, the corporation (or one of its shareholders) or a person who does not deal at arm's length with the corporation (or one of its
shareholders) holds a direct or indirect interest in the private corporation, and
(B) itis not the case that all or substantially all of the corporation's income for the year from an active business is from the provision of services or
property to

() persons (other than the private corporation) with which the corporation deals at arm's length, or

(I1) partnerships with which the corporation deals at arm's length, other than a partnership in which a person that does not deal at arm's length

with the corporation holds a direct or indirect interest.

4. The amount of the business limit you assign to a CCPC cannot be greater than the amount determined by the formula A — B, where A is the amount of
income referred to in column K in respect of that CCPC and B is the portion of the amount described in A that is deductible by you in respect of the
amount of income referred to in clauses 125(1)(a)(i)(A) or (B) for the year. The amount on line 515 cannot be greater than the amount on line 425.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 4



2017-12-31 InnPower Corporation
89242 2817 RC0001

— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . o i it e e A
Lesser of amounts 9B and 9H from Part 9 of Schedule27 ... ..... ... ... . . .. .
Amount 13K from Part 13 of Schedule 27 . . . . . . . e
Personal Services bUSINESSINCOME .« o v v v v vt ettt e e ettt e e 432
Amount used to calculate the credit union deduction (amount F from Schedule17) .. ... .......
Amount from line 400, 405, 410, or 427 on page 4, whicheveristheleast ... ............... F
Aggregate investmentincome from liNe 440 0N PAJE 6% o v v v v vt vt e e e e 11,000 &

Subtotal (add amounts B to G) 11,000 » 11,000 H

Amount A minus amount H (if negative, enter "0") . .. . e e e e e e e e e e e

General tax reduction for Canadian-controlled private corporations — Amount | multipliedby 13% . ................ J
Enter amount J on line 638 on page 7.

* Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

— General tax reduction
Do not complete this areaif you are a Canadian-controlled private corporation, an investment corpaogation, a mortgage investment corporation,
amutual fund corporation, or any corporation with taxable income that is not subject to the corpor n tax rate of 38%.

Taxable income from page 3 (line 360 or amount Z, whichever applies) . ............. .4 K

Lesser of amounts 9B and 9H from Part 9 of Schedule 27 . .. ... ... ... ... .. ...
Amount 13K from Part 13 of Schedule 27 . . . . . . .. e
Personal servicesbusinessincome . . . . . L e e e
Amount used to calculate the credit union deduction (amount F from Schedule 17)

AmountK minus amount P (if negative, enter"0") .. ... ... . ... N Q

General tax reduction — Amount Q multiplied by 13 %
Enter amount R on line 639 on page 7.
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—Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year

Aggregate investmentincome
fromSchedule7 . .......... 440 11,000 x 30 2/ 3% =

Foreign non-business income tax credit from line 632 onpage7 . .........

Deduct:

Foreigninvestmentincome
fromSchedule7 . .......... 445 X 8% =

Subtotal (amount B minus amount C) (if negative, enter "0")

Taxableincomefromline3600onpage3 .. ... .. it it

Amount A minus amount D (if negative, enter "0") . ...

Deduct:
Amount from line 400, 405, 410, or 427 on page 4,
whicheveristheleast . .................. G

Foreignnon-
business
incometax
credit from
line 632 on
page7 . ... X 75/ 29 =

|
I

Foreign

business

income

tax credit from

line 636

onpage7 .. X 4 = |

Subtotal (total of amounts G, Hand I) >

Subtotal (amount F minus amount J) (if negative, enter "0")

Part | tax payable minus investment tax credit refund (line 700 minus line 780 from pa

Refundable portion of Part | tax — Amount E, L, or M, whichever is the least

3,373 A

3373 E

— Refundable dividend tax on hand

Add the total of:

Net refundable dividend tax on hand transferred frop
amalgamation, or from awound-up subsidiary cog

Sor corporation on

Refundable dividend tax on hand at the end ipf the taxjyear — Amount O plus amountR

Refundable dividend tax on hand at the end of the previous tax year A NS ST

Deduct: Dividend refund for the previoustaxyear . ... ..... A oo o2 0.,

Refundable portion of Part | tax from line 450 above R
Total Part IV tax payable from Schedule3 . ... .. R

Subtotal >

— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 3 of Schedule3 . .....

X 38 1/ 3%*=

Enter amount U on line 784 on page 8.

Refundable dividend tax on hand at the end of the tax year from line 485above ... ...

Dividend refund — Amount S or T, whicheverisless ... ... ... .. .. ...

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0
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— Part | tax

Base amount Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% ....... 550 A

Additional tax on personal services business income (section 123.5)

Taxable income from a personal services business . ..o v i 555 X 5% = B
Recapture of investmenttax credit from SChedule 31 & v vt it vt it e e e 602 c
Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline4400npage 6 . . . . .. i e e e e e e 11,000 p
Taxableincome fromline3600onpage3 . ... ... i i E
Deduct:
Amount from line 400, 405, 410, or 427 on page 4,
whicheveristheleast .. ...... ... ... . ... . . i F
Net amount (amount E minus amount F) > G
Refundable tax on CCPC's investmentincome— 10 2 / 3 % ofwhicheveris less:amountDoramountG . ......... 604 H
|
Deduct:
Small business deduction from line 430 0npage 4 . . . . o i e e e e e e
Federaltaxabatement . . . . . . .. e e
Manufacturing and processing profits deduction from Schedule 27
Investmentcorporationdeduction . ... L. e e e e e e s
Taxed capital gains
Additional deduction — creditunions from Schedule17 ... .................
Federal foreign non-business income tax credit from Schedule 21
Federal foreign business income tax credit from Schedule 21
General tax reduction for CCPCs from amount J on page 5
General tax reduction fromamountRonpage5 .. .. ... ... ... ...
Federallogging tax credit from Schedule21 .. ................
Eligible Canadian bank deduction under section 125.21
Federal qualifyingenvironmentaltrusttaxcredit .. ...........
Investmenttax creditfrom Schedule31 .. ...............4
Subtotal > K
Part | tax payable — Amount | minus amountkK . .. ... B L

Enter amount L on line 700 on page 8.

— Privacy statement
Personalinformationis collected under the Income Ta:
the administration or enforcement of the Act such as atidi lia nce and the payment of debts owed to the Crown. It may be shared or verified with other
federal, provincial/territorial governmentinstitutions : : uthorized by law. Failure to provide this information may resultin interest payable, penalties
or other actions. Under the Privacy Act, individu ght to access their personal information and request correction if there are errors or omissions.
Refer to Info Source canada.cal/cra-info-source, personal infrmation bank CRA PPU 047.
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—Summary of tax and credits
Federal tax

Partltax payable fromamountLonpage 7 . . . . i e e e e e e e e e e e
Partll surtax payable from Schedule 46 . . . . . . o e e e e e e e
Partlll.1tax payable from Schedule 55 . . . . . o o e e e e e e e e e
PartIVtax payable from Schedule 3 . . . . o o e e e e e e e e
PartlV.1tax payable from Schedule 43 . . . . . o e e e e e e e e e
PartVltax payable from Schedule 38 . . . . . . o e e e e e
PartVl.1tax payable from Schedule 43 . . . . . o e e e e e e e e e e e
Part Xlll.1tax payable from Schedule 92 . . . . . . e e e e e

Part XIVtax payable from Schedule 20 . . . . . o e e e e e e e e e e
Total federal tax

Add provincial or territorial tax:

Provincial orterritorialjurisdiction . . . &Y ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)

Net provincial or territorial tax payable (except Quebec and AIDEMa) . v v v v vt it e e e 760
Totaltax payable Y A

Deduct other credits:
Investmenttax creditrefund from Schedule31 . .. ..., ... .. .. o o
Dividend refund fromamountUonpage6 .. ... . ittt
Federal capital gainsrefund from Schedule 18 . . . . . . . . ..
Federal qualifying environmentaltrusttaxcreditrefund ... ... ... ... ... .. ... ...,
Canadian film or video production tax creditrefund (Form T1131) .. ..... ... ... ...
Film or video production services tax creditrefund (Form T1177) ... ... ... ... .. ..
Taxwithheldatsource . . .. .. i

Total payments on which tax has beenwithheld .. .. ... ..
Provincial and territorial capital gains refund from Schedule 18
Provincial and territorial refundable tax credits from Schedule 5

Taxinstalmentspaid . . . . . i e e e e e e

Refund code Overpayment

Direct deposit request
To have the corporation's refund deposited directly into the corporation'
account at a financial institution in Canada, or to change banking infor|
already gave us, complete the information below:

Balance (amountA minus amount B)

If the resultis positive, you have a balance unpaid.
If the result is negative, you have an overpayment.
Enter the amount on whichever line applies.
Generally, we do not charge or refund a difference

D Start D Changeinformation of $2 or less.
Balanceunpaid ......
914 — 918 For information on how to make your payment, go to
Institution number canada.ca/payments.
Ifthe corporation is a Canadian-controlled private corp ughout the tax year,
does it qualify for the one-month extension of the date oftaxisdue? ... ... 1Yes D 2 No
If this return was prepared by a tax preparer for g/fée; pro heir EFILENUMbBEr . vttt e ittt it e ie e e 24y A6698
PREPARED S FOR INZZOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
— Certification
, B3 McAllister 951 eI CFO
Lastname Firstname Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

955 2018-06-28 (705) 431-6870
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow .. ... .... 1VYes D 2No
Lisa McCaskie (705) 431-6870
Name of other authorized person Telephone number

—Language of correspondence — Langue de correspondance

Indicate your language of correspondence by entering 1 for English or 2 for French. m
Indigquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais. 1
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Bl 5055 e dieme SCHEDULE 100
Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Corporation's name Business number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31

Balance sheet information

Account Description GIFI Current year Prior year
— Assets
TOtal CUMTENEASSELS .+ v v v v e e v e e e e e e e e e e e 10,426,000 12,830,692
Totaltangible capital aSSEtS . . v v v v i e e e e 75,939,000 58,685,691

Total accumulated amortization of tangible capital assets 8,653,000 6,358,479
Totalintangible capitalassets . . . .. . . o i e
Total accumulated amortization of intangible capital assets
Total long-terMasSetS . v v v vt it e e e e e 2,823,000 2,062,037

FASSEtS Neld INIrUSE v v v e e e e e e

Total assets (mandatoryfield) . .o vttt e e 80,535,000 67,219,941
— Liabilities
Total currentliabilities + 9,076,000 15,316,795
Totallong-term liabilities + 51,369,000 31,845,747
* Subordinated debt +
* Amounts held in trust +
Total liabilities (mandatory field) = 60,445,000 47,162,542
— Shareholder equity
Total shareholder equity (mandatory field) 20,090,000 20,055,370
Total liabilities and shareholder equity 80,535,000 67,217,912
— Retained earnings
Retained earnings/deficit —end (mandatorgfield) . 4. . . .o oottt 3849 & 7,612,000 7,577,000

* Generic item

PREPARED SOLELY FOH INCOME TAX PYRPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Current Assets SCHEDULE 100

Form identifier 1599

Account Description GIFI Current year Prior year

Cash and deposits
*Cashand depositS v vt e 1000 503,000
Cash and dePoSItS v vt vttt et e e + 503,000

Accounts receivable

*Accountsreceivable ... . e e e 4,701,000 10,931,065
Taxesreceivable . ..t e 1066 219,000 1,055,336
ACCOUNESTECEIVADIE o it et e et et et e et et e e e e e e + 4,920,000 11,986,401

Inventories

FINVENIOMES o vt v i e e e e e e e e e 543,000 466,227

INVENEOTIES v v et e e e e e e e e e e e e e e e e 543,000 466,227

Other current assets

* Other current assets 4,057,000
Prepaid expenses 403,000 378,064
Other current assets 4,460,000 378,064
Total current assets 10,426,000 12,830,692

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR{REVIEW FR! INFORMATION PROVIDED BY THE TAXPAYER.

&
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Tangible Capital Assets and Accumulated Amortization SCHEDULE 100
Formidentifier 2008/2009
Account Description GIFI T_angible Accun_1u|a_ted Prior year
capital assets amortization
Land
FLaNd . e e 1600 [y 1,049,593 2,065,089
LandimprovementS . .« v v v vt h e e 1601 s 394,000 394,446
Accumulated amortization of landimprovements . . . . . 1602 - 53,000 40,542
Total 1,443,593 53,000
Buildings
FBUIDINGS v v i e 1680 [y 13,524,407 12,438,239
*Accumulated amortizationofbuildings ... ....... 1681 - 695,000 416,908
Total 13,524,407 695,000
Machinery, equipment, furniture and fixtures
* Machinery, equipment, furniture, and fixtures . . .. .. .. 1740 s 54,543,800 39,976,647
*Accumulated amortization of machinery, equipment,
furniture, and fixtures . . . ... 1741 > 5,601,000 4,210,697
Computerequipment/software . . ... u e 1774 3,00 2,559,666
Accumulated amortization of computer
EOUIPMENYSOfWArE & v v v v v e et e e et e e e e e 1775 - 615,000 1,121,216
Othermachineryandequipment . .. ............ 1785 | 645,000 1,251,604
Accumulated amortization of other machinery and
EOUIPMENE v e vt e e e e 1786 - 1,689,000 569,116
Total . 60,971,000 7,905,000
Total tangible capital asSets . ... .v e 75,939,000 58,685,691
Total accumulated amortization of tangible
capitalassets ... .. e . = 8,653,000 6,358,479

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOS ITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

&
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Long-term Assets

Form identifier 2589

2017-12-31

InnPower Corporation
89242 2817 RC0001

SCHEDULE 100

Account Description GIFI Current year Prior year
Other long-term assets
* Otherlong-terMassetS v v v v vttt e et e 2420 2,823,000 2,023,686
Future (deferred)iNCOMELAXES .« v v v v vt e et e e e e e e et e e e 2421 38,351
Other IoNG-terM @SSES v v v v vttt e e e e e e e ettt e e e + 2,823,000 2,062,037
TOtal IONG-LErM @SSEIS .+ v v vt e e e et et et e e e e 2589 & 2,823,000 2,062,037
* Generic item
PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 1



2017-12-31 InnPower Corporation
89242 2817 RC0001

Current Liabilities SCHEDULE 100

Form identifier 3139

Account Description GIFI Current year Prior year
FBanKoVErdraft . .. e e e 2600 |ua 1,819,279
Amounts payable and accrued liabilities
* Amounts payable and accruedliabiliies . ... ... 2620 7,556,000 9,306,660
Amounts payable and accrued liabilities . ... e + 7,556,000 9,306,660

Short-term debt

*Short-termdebt . .t e e e e e e e e 2700 1,111,000
ShOrt-term debt o v o vt e e e e e e e + 1,111,000

* Current portion of long-term liability 2,519,595

Other current liabilities

*Othercurrentliabilities . . i e e e 409,000
DepoSItSIeCeIVEd .+ v i v i i e e e e 1,671,261
Other current iabilitiesS .« v v v o e e e e e e e e 409,000 1,671,261
Total current iabilities .« o v v v e e e e e e N 9,076,000 15,316,795

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR R

&
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Long-term Liabilities SCHEDULE 100

Form identifier 3450

Account Description GIFI Current year Prior year

Long-term debt

Flong-termdebt L e 3140 34,645,000 31,210,188
Long-term debt oot e + 34,645,000 31,210,188
* Future (deferred) iNCOMETAXES & v v v v vt i e et et e et e e et e e e 3240 & 229,000
Other long-term liabilities
* Otherlong-termliabilities . . . oo i e e 3320 16,495,000 635,559
Other long-term labilities . . v oo vt et e et e e e et e + 16,495,000 635,559
Total long-term HabilitiesS .« v v vttt et e e e e e e e 3450 & 51,369,000 31,845,747

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2017-12-31 InnPower Corporation
89242 2817 RCO0001
Shareholder Equity SCHEDULE 100
Formidentifier 3620
Account Description GIFI Current year Prior year
FCOMMONSNArES & vttt e it et e e et e e 3500 [&a 10,852,000 10,852,444
Contributed and other surplus
Contributed SUTPIUS .+ o v e v e e e e e e 3541 1,600,000 1,600,000
Contributed and other SUIPIUS .« v v vt vt e e e e e e et e e e e + 1,600,000 1,600,000
* Accumulated othercomprehensiveincome . . ... 3580 |ua 26,000 25,926
* Retained €armings/deficit .« v v v i e e e e 3600 | 7,612,000 7,577,000
......................... 3620 & 20,090,000 20,055,370

Total shareholder equity

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29

VERSION 2018 V1.0




2017-12-31 InnPower Corporation
89242 2817 RC0001
Retained Earnings/Deficit SCHEDULE 100
Formidentifier 3849
Account Description GIFI Current year Prior year
* Retained earnings/deficit—start . . . ... e 3660 |&a 7,577,000 6,283,678
FNEtINCOME/IOSS « v v e e e ettt e e e e 3680 |ua 35,000 670,351
Dividends declared
*Dividendsdeclared ... e 3700 -625,000
Dividends declared .. ...ttt - -625,000
Other items affecting retained earnings
* Otheritems affecting retained €arNiNGS .+ v v v v v v vt e et e e et e 3740 -2,029
Other items affecting retained earnings . . . ... ... it + -2,029
Retained earnings/deficit—end ..o vttt e 3849 & 7,612,000 7,577,000
* Generic item
PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMAT/ OWIDED BY THE TAXPAYER.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29
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2017-12-31 InnPower Corporation
89242 2817 RC0001

I* Canada Revenue  Agence du revenu SCHEDULE 125
Agency du Canada
Form identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Corporation's name Business number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31

Income statement information

Description GIFI
Operatingname . ........... 0001
Description ofthe operation . . . . . 0002
Sequencenumber ... ........ oejek] 01
Account Description GIFI Current year Prior year

—Income statement information

Total sales of goods and services 40,259,000 43,373,174

COStOFSAIBS & v 31,698,000 35,805,532

GrOSS Profitfl0SS v v e 8,561,000 7,567,642

COStOfSAlES & v it i e 31,698,000 35,805,532

TOtal OPErating EXPENSES .+ v v v v v e e e e e e e —_ + 9,831,000 7,705,873

Total expenses (mandatory field) 41,529,000 43,511,405

Total revenue (mandatory field) 40,931,000 44,335,444

Total expenses (mandatory field) e 41,529,000 43,511,405

Net non-farming inCome .. oot v v i ettt e i e e e e e . -598,000 824,039

— Farming income statement information

Total farm revenue (mandatory field) S +

Totalfarmexpenses (mandatoryfield) ... .. .. . &% oo 0 oo i oo -

Net farmincome . ..... ..o AT =

Net income/loss before taxes and extraorgi M ............... 970 -598,000 824,039

Total other comprehensive incom » ....................... 9998 = 32,926

— Extraordinary items and income (linked chedule 140)

Extraordinary item(s) Ce e e e e e e

Legalsettlements . . . . ... e e

Unrealized gains/loSSeS . . o v v v i i e e e e e e e e

UNUSUAIIEEMS o o v e e et e e e e e e e e e e -833,000 -285,074

CUITENtINCOMETAXES .+ v v v e v v e e e et e e et e e e e e e et e -67,000 438,762

Future (deferred) incometax provisSion . . v v v v v i e e v e e 267,000

Total— Other comprenensIVE INCOME .+ v v v v e e e e et e e e e e i e e e e e e us 32,926
35,000 703,277

Net income/loss after taxes and extraordinary items (mandatory field)

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0



2017-12-31 InnPower Corporation
89242 2817 RCO0001
Revenue SCHEDULE 125
Formidentifier 8299
Account Description GIFI Current year Prior year
* Trade sales 0f g0OdS ANA SEIVICES .+ v v v v v e it it ettt et 8000 |ua 40,259,000 43,373,174
Total sales of goods and SEIVICES .. v v ittt e e 8089 = 40,259,000 43,373,174
Investment revenue
FINVESIMENIIEVENUE .« v v e e e it e e it e e it e e e 8090 11,000
Interestfrom other Canadian SOUICES v v v v v v vt v e et i ie e e e e 8094 248
INVESTMENt FEVENUE &+ v v v vttt e e ettt ettt et e eeeas + 11,000 248
Realized gains/losses on disposal of assets
* Realized gains/losses on disposal 0f aSSetS . .o v it i i 8210 -53,000 -14,837
Realized gains/losses on disposal 0f aSSEtS . v vttt it + -53,000 -14,837
Other revenue
* Otherrevenue 714,000 976,859
Other revenue 714,000 976,859

Total revenue
* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIE!

&
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40,931,000 44,335,444
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Cost of Sales SCHEDULE 125

Form identifier 8518

Account Description GIFI Current year Prior year
* Purchases/Costofmaterials . .. vt v i e e 8320 |ua 31,698,000 35,805,532
COSEOf SAIES v vt ittt e e e 8518 & 31,698,000 35,805,532

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Operating Expenses SCHEDULE 125

Form identifier 9367

Account Description GIFI Current year Prior year

Advertising and promotion

Mealsandentertainment . . . oo vt ettt e it e e e 8523 20,099
Advertising and promotion ... ... e e e + 20,099
* Amortization of tangible assets . ... i 8670 i 2,418,000 2,348,783
Interest and bank charges
Interestonlong-termdebt . . ottt e 8714 1,245,557
Interest and bank Charges .« v v oo vttt et e e e e + 1,245,557

Interest paid (financial institutions)
*Interest paid (financial institutions)
Interest paid (financial institutions)

1,299,000
1,299,000

Office expenses
FOffiCEEXPENSES v v it e e e e e . 5,848,208

OFfiCEEXPENSES  + vttt et it et ettt e SN 5,848,208
Other expenses
FOtNEreXPENSES v v v v it e et e e ; .. -1,736,675
General and administrative expenses 6,093,901
OthEr XPENSES & v v vt et e it et et it e e 6,093,901 -1,736,675
Total operating expenses 9,831,000 7,705,873

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WI UT AUDITJOR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2017-12-31 InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 141
Agency du Canada
Notes Checklist

Corporation's name Business number Tax Year End
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the accountant) who prepared or
reported on the financial statements. If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3,
and 4, as applicable.

¢ For more information, see Guide RC4088, General Index of Financial Information (GIFI) and T4012, T2 Corporation — Income Tax Guide.

* Complete this schedule and include it with your T2 return along with the other GIFI schedules.

~ Part 1 — Information on the accountant who prepared or reported on the financial statements
Doesthe accountanthave aprofessionaldesignation? . . . . . . o i i e e e Yes No D
Isthe accountantconnected* withthe corporation? . . . . . o o i e e e e e e e Yes D No
Note
If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.
* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10%:0of the common shares; (ii) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporati
—Part 2 — Type of involvement with the financial statements
Choose the option that represents the highest level of involvement of the accountant: 198
Completedanauditor'sreport . . ... e e e . 1
Completedareviewengagementreport . ... i e e e s 2 D
Conductedacompilationengagement . . . ... 3 D
— Part 3 — Reservations
If you selected option 1 or 2 under Type of involvement with the financiatsta above, answer the following question:
Hasthe accountantexpressed areservation? . . . . o it e e e e e e e e e e e e e e m Yes D No
— Part 4 — Other information
If you have a professional designation and are not the accountantassociafed with the financial statements in Part 1 above, choose one of the
following options: 110
Preparedthe tax return (financial statements prepared by client). 7 . . . . o o i it i e e e e e e 1
Prepared the tax return and the financial information ainedtherein (financial statements have notbeenprepared) .. ............... 2 D
Were notes to the financial statements prepared? B T Yes No D
If yes, complete lines 104 to 107 below:
Are subsequent events mentioned inthe NOteS 2" . . . . . . . . it ittt e e e JIOZY Yes D No
Isre-evaluation of assetinformation mentioned iNthe NOLES? . . o vt it it et e et e e e e 105 @S D No
Is contingent liability information mentioned iNthe NOtES? . . . . . . it it e e e e 106 IS D No
Isinformation regarding commitments mentionedinthe notes? . . . . . . L e e 107 BYES No D
Does the corporation have investmentsinjointventure(s) or partnership(s)? . . . o o i i it i e e e e Yes D No
1+l
T2 SCH 141 E (18) Canada
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 4 — Other information (continued)

Impairment and fair value changes

In any of the following assets, was an amount recognized in netincome or other comprehensive income (OCl) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

changeinfairvalue duringthe tax year? . . . o i i i e e e e e e e e e e Yes D No
If yes, enterthe amountrecognized: In netincome In OCI
Increase (decrease) Increase (decrease)
Property, plant,andequipment . ... ... ......... 210 211
Intangibleassets . ... ... 215
INVEStMENtProperty . . ..o v v v it ee e e n . 220
Biologicalassets ...t i e 225
FinancialinStruments . . . .o v v i e i e 230 231
Other o v e 235 236

Financialinstruments

Did the corporation derecognize any financial instrument(s) during the tax year (other than trade receivables)? .. ......... Yes D No

YesD No
YesD No

Did the corporation apply hedge accounting during the tax year?

Did the corporation discontinue hedge accounting during the tax year?

Adjustments to opening equity

Was an amount included in the opening balance of retained earnings or equity, in order to correct an‘e
recognize a change in accounting policy, or to adopt a new accounting standard in the current ; ?

.............. YesD No

If yes, you have to maintain a separate reconciliation.

&
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2017-12-31

InnPower Corporation
89242 2817 RC0001

Boel] onadaRevenue  Agence dureveny Net Income (Loss) for Income Tax Purposes Schedule 1
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its

netincome (loss) for tax purposes. For more information, see the T2 Corporation — Income Tax Guide.

¢ Alllegislative references are to the Income Tax Act.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0

Netincome (loss) after taxes and extraordinary items from line 9999 of Schedule 125 . . . . . . i ittt i e e e 35,000 A
Add:
Provision forincome taxes —CUIMeNt . . . . o ottt e e e e e e e e e e e e 68,000
Provisionforincometaxes—deferred .. .. ... . ... 267,000
Amortization of tangible assets . . .. ... e e 2,418,000
Loss On disposal Of @SSELS . . v v i i i e e e e e e 53,000
Non-deductible meals and entertainment eXpenSesS . . v v v v vt v i e e e e e e 10,050
Reserves from financial statements — balance atthe end oftheyear ... ... .......... 126 156,696
Subtotal of additions A 2,972,746 P 2,972,746
Other additions:
Miscellaneous other additions:
1 2
Description Amount
605
1 | Inducement under 12(1)(x) ITA
2 | Amortization expensed in distribution expenses
3 [ Customer Deposits - paragraph 20(1)(a)
4 | Adjustment for 2016 EFB
5 | 2016 Tax in regulatory acct. 38,000
Total of column 2 ,572,040 | 1,572,040
Subtetal of other additions L] 1,572,040 » 1,572,040
Total additions 4,544,786 B 4,544,786 g
AmMount A plus amountB L. L. A e e e e e 4,579,786 C
Deduct:
Capital costallowance fromSchedule8 . . . .. . 57 o i e e 403 3,677,555
Reserves from financial statements — balance atthesseginning gftheyear ... ... . ... ... 414 139,779
Subtotal of deductions 3,817,334 b 3,817,334
Other deductions:
Miscellaneous other deductions:
1 2
Description Amount
705 395
1 |13(7.4) electon re contributed capital 979,572
2 | CDN GAAP deferred credits 55,041
3 | Customer Deposits - paragraph 20(1)(m) 409,000
4 | Amortization of deferred contribution 419,034
5 |2017 tax movement in reg. account 209,000
6 | Co-op credits applied against wages 8,613
Total of column 2 2,080,260 > 2,080,260

Page 1



2017-12-31 InnPower Corporation
89242 2817 RC0001

Subtotal of other deductions 2,080,260 P 2,080,260
Total deductions 5,897,594 » 5,897,594 p
Net income (loss) for income tax purposes (@amMountC MINUS @aMOUNED) .+ v v vt et e ettt e e ettt e et e e -1,317,808 g
Enter amount E on line 300 of the T2 return.
1+l
T2 SCH1E (17) Canada
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Inducement

This form is used to calculate inducements that a corporation must add to its income under paragraph 12(1)(x) of the ITA. If an amount reduces the capital cost
of a property, this amount will be indicated in Part "Tax credits whose amount should reduce the capital cost of property."

If you want to transfer an amount to Schedule 1 and include it in the corporation’s income for tax purposes, select the corresponding check box in column A.
You can also select the option Select this check box to add all the amounts to income calculated in Schedule 1 to transfer all the amounts to Schedule 1.
In either case, the column A check box will be selected for that amount and it will therefore be updated to Schedule 1.

Tax credits whose amount should be added to income

Select this check box to add all the amounts to income calculated in Schedule 1. . . . . .. it i it e et e e D

Other amounts
A

Contributed capital for fixed assets 979,572

Total 979,572

Tax credits whose amount should reduce the capital cost of property

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 1



2017-12-31

InnPower Corporation
89242 2817 RC0001

Bl 55000 Foreme GiCamada ™ Schedule 4
Corporation Loss Continuity and Application
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

o Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carryback to

previousyears.

* A corporation can choose whether or not to deduct an available loss from income in a tax year. The corporation can deduct losses in any order. However, for

each type of loss, deduct the oldest loss first.

* According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year ending before
that time is deductible in computing taxable income in a tax year ending after that time. Also, no amount of capital loss incurred in a tax year ending after

that time is deductible in computing taxable income of a tax year ending before that time.

* When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in
paragraphs 111(5)(a) and (b).

¢ Forinformation on these losses, see the T2 Corporation — Income Tax Guide.
¢ File one completed copy of this schedule with the T2 return, or send the schedule by itself to the tax centre where the return is filed.
e Alllegislative references are to the Income Tax Act.

—Part 1 — Non-capital losses
Determination of current-year non-capital loss
Netincome (I0Ss) for iNCOME taX PUIPOSES o o v vttt e e e e e e e e e e e e e e e e e e e e -1,317,808 A
Deduct: (increase aloss)
Net capital losses deducted in the year (enter as a positiveamount) ... .........4 a
Taxable dividends deductible under section 112 or subsections 113(1) or 138(6) b
Amount of Part VI.1 tax deductible under paragraph 110(1)(k) ~ ........... c
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2) d
Subtgtal (total of amounts a to d) > B
ubtotal (amount A minus amount B; if positive, enter "0") -1,317,808 C
Deduct: (increase aloss)
Section 110.5 or subparagraph 115(1)(a)(vii) — Addition for foreign tax dedUgtions ¢ . . . . . . . e D
Subtotal (amount C minus amount D) -1,317,808 E
Add: (decrease aloss)
Current-year farm loss (the lesser of: the net loss from farmin 5
income and the non-capital loss before deducting the farm l0SS). 7 ™ 17 . . . o i e e F
Current-year non-capital loss (amount E plus amount F; if pOSIlive, eNter™0™) oottt it e e -1,317,808 G
If amount G is negative, enter it on line 110 as a positive.
Continuity of non-capital losses and request for g
Non-capital loss at the end of the previous tax yea R e e
Deduct: Non-capitallossexpired (Note 1) [ o ..o uh oottt e 100 f
Non-capital losses at the beginning of the tax yeal te minus amountf) . .......... 102 | 4 H
Add:
Non-capital losses transferred on an amalgamation or on the wind-up of a subsidiary (note 2)
0T 7o) 7= 7o) 105 g
Current-year non-capital Ioss (fromamount G) .« . oottt e et e e 110 1,317,808 h
Subtotal (amountg plus amount h) 1,317,808 » 1,317,808 |
Subtotal (amountH plus amount 1) 1,317,808 J
Note 1: Anon-capital loss expires as follows:
* after 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss after 10 tax years if it arose in a tax year ending after March 22, 2004.
Note 2: Subsidiary is defined in subsection 88(1) as a taxable Canadian corporation of which 90% or more of each class of issued shares are owned by
its parent corporation and the remaining shares are owned by persons that deal at arm's length with the parent corporation.

T2 SCH 4 E (15)
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0
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2017-12-31 InnPower Corporation
89242 2817 RC0001
—Part 1 — Non-capital losses (continued)
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 150 i
Section 80 — Adjustments for forgiven amounts .. ... ... e 140 j
Subsection 111(10) — Adjustments for fuel taxrebate . . ... ... ... . .. o .1
Non-capital losses of previous tax years applied inthe currenttaxyear .. .............. 130 k
Enter amount k on line 331 of the T2 Return.
Currentand previous year non-capital losses applied against current-year
taxable dividends subjectto PartIVtax (note 3) . ... ..ottt 135 I
Subtotal (total of amountsitol) > K
Non-capital losses before any request for a carryback (amount J minus amount K) 1,317,808 L
Deduct — Request to carry back non-capital loss to:
Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... ... .. m
Second previoustaxyeartoreducetaxableincome . ... ... ... 793,053 n
Third previous taxyeartoreduce taxableincome . ......... ... . .. . o o]
First previous tax year to reduce taxable dividends subject to Part IV tax p
Second previous tax year to reduce taxable dividends subject to Part IV tax q
Third previous tax year to reduce taxable dividends subject to Part IV tax r
Total of requests to carry back non-capital losses to previous tax years (total of amounts mto r) £ 793,053 » 793,053 ™
Closing balance of non-capital losses to be carried forward to future tax years ( L minus amount M) 524,755 N
Note 3: Amount | is the total of lines 330 and 335 from Schedule 3, Dividends Received, Taxable Divide aid, and Part IV Tax Calculation.
—Part 2 — Capital losses
Continuity of capital losses and request for a carryback
Capital losses atthe end of the previoustaxyear . ... ... ..ouiiie e 200 a
Capital losses transferred on an amalgamation or on the wind-up of a subsidiary corporati 205 b
Subtotal (amounta plus;amount b) > A
Deduct:
Other adjustments (includes adjustments for an acquisition of control) . .an . ... ... ... 250 c
Section 80 — Adjustments for forgiven amounts .. ... .. e e 240 d
ntc plus amount d) > B
Subtotal (amount A minus amount B)
Add: Current-year capital loss (from the calculation on Schedule 6, Summary of Dispositions of Capital Property) — ........ 210 D
Unused non-capital losses that expired in the tax year (note 4) e R P e e e e
Allowable business investment losses (ABILs) that expired a: sses at the end of the
previoustaxyear(Note5) . . .. .. e e ST e e e e e e f
Enter amounte or f, whicheverisless . ... ...« .o S 7 it i e 215 g
ABILs expired as non-capital losses: line 215 multipl 2.000000 .. e 220 E

Subtotal (total of amounts C to E)
Note
If there has been an amalgamation or a wind—u bsidiary, do a separate calculation of the ABIL expired as
non-capital loss for each predecessor or subsidiary corporation. Add all these amounts and enter the total on line 220 above.

the part of that loss that was not used in previous years and the current year on line e.

amounton line f.

Note 4: If the loss was incurred in a tax year ending after March 22, 2004, determine the amount of the loss from the 11th previous tax year and enter

Note 5: If the ABILs were incurred in a tax year ending after March 22, 2004, enter the amount of the ABILs from the 11th previous tax year. Enter the full
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 2 — Capital losses (continued)

Deduct: Capital losses from previous tax years applied against the current-year net capital gain (note6) .. ............. 225

Capital losses before any request for a carryback (amount F minus amount G) H

Deduct — Request to carry back capital loss to (note 7):

Capitalgain Amount carried back
(100%6) (1009%6)
FirstpreviousStaxyear . ... vvv vt vttt et 951 h
SecoNdpreviouStaxyear ... v .u i e 952 i
Third previoustaxyear ... v v v ittt it e 953 i
Subtotal (total of amounts h to j) > |
Closing balance of capital losses to be carried forward to future tax years (amount H minus amount I) J

Note 6: To get the net capital losses required to reduce the taxable capital gain included in the netincome (loss) for the current-year tax, enter the amount
from line 225 divided by 2 at line 332 of the T2 return.

Note 7: Online 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, divide this amount by 2. The
result represents the 50% inclusion rate.

~Part 3 — Farm losses

Continuity of farm losses and request for a carryback

Farmlosses atthe end of the previoustaxyear .. . ... .. ... e e a
Deduct: Farmlossexpired (NOte 8) . . . . .. i e e, b
Farm losses at the beginning of the tax year (amounta minus amountb)  ............. S > A
Add:
Farm losses transferred on an amalgamation or on the wind—up of a subsidiary corporation c
Current-year farmloss (amount FinPartl) .. ......... ... .. ... ..... . d
Subtotal (amountc plus amount d) > B
Cc
Deduct:
Other adjustments (includes adjustments for an acquisition of control)
Section 80 — Adjustments for forgivenamounts . ... ..........
Farm losses of previous tax years applied in the current tax year
Enter amount g on line 334 of the T2 Return.
Currentand previous year farm losses applied against
current-year taxable dividends subject to Part IV tax (note 9) e R e
total (total of amounts e to h) >
arm before any request for a carryback (amount C minus amount D)
Deduct — Request to carry back farm loss to:
First previous tax year to reduce taxable income e i
Second previous tax year to reduce taxable incorpe T e e e e e e j
Third previous tax year to reduce taxable inco e k
First previous tax year to reduce taxable dividend |
Second previous tax year to reduce taxable dividends subject to Part IV tax m
Third previous tax year to reduce taxable dividends subject to Part IV tax n
Subtotal (total of amounts i to n) > F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) G

Note 8: Afarm loss expires as follows:
* after 10 tax years if it arose in a tax year ending before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.

Note 9: Amount h is the total of lines 340 and 345 from Schedule 3.
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InnPower Corporation
89242 2817 RC0001

—Part 4 — Restricted farm losses

Current-year restricted farm loss

Total losses for the year from farming BUSINESS . . . . oottt it e e e e e e 485
Minus the deductible farm loss:

(amount A above —$2,500) divided by 2 = a
Amountaor$ 15,000 (note 10), whicheverisless . ......... > b
2,500 ¢
Subtotal (amountb plus amount c) 2,500 p 2,500

Current-year restricted farm loss (amount A minus amount B)

Continuity of restricted farm losses and request for a carryback

Restricted farm losses at the end of the previous taxyear ... ... ... . ... . i d
Deduct: Restricted farm loss expired (NOt€ 11) . . .o ittt ittt et et e 400 e
Restricted farm losses at the beginning of the tax year (amountd minus amounte) .. ...... 402 >
Add:

Restricted farm losses transferred on an amalgamation or on the wind-up

ofasubsidiary Corporation . ... ... 405 f

Current-year restricted farmloss (fromamount C) ... ...ttt 410 g

Enter amount g on line 233 of Schedule 1, Net Income (Loss) for Income Tax Purposes.
Subtotal (amount f plus amount, >
btota ountD plus amount E)

Deduct: @
Restricted farm losses from previous tax years applied against current farming income 439 [ h

Enter amount h on line 333 of the T2 return.

Section 80 — Adjustments for forgivenamounts .. ... ... . ‘ 440 i

Otheradjustments ... ...ttt e e T 450
Subtotal (total of amgunts h to j) | 4

Restricted farm losses before any reg a carryback (amount F minus amount G)

Deduct — Request to carry back restricted farm loss to:

First previous tax year toreduce farmingincome .. ......... k
Second previous tax yeartoreduce farmingincome .. ... ... |
Third previous tax year toreduce farmingincome ... .. ... % m
>
Closing balance of restricted farm lossestc ied forward to future tax years (amount H minus amount I)

Note
The total losses for the year from all farming businesges are calcytated without including scientific research expenses.

Note 10: For tax years that end before March

@
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 5 — Listed personal property losses

Continuity of listed personal property loss and request for a carryback

Listed personal property losses atthe end of the previoustaxyear . ... ... ... .. ... .. ... a

Deduct: Listed personal property loss expired after 7taxyears .. ....... ... 500 b

Listed personal property losses at the beginning of the tax year (amounta minus amountb) R 502 | 2 A
510

Add: Current-year listed personal property loss (from Schedule 6) . . . . . ... e

Deduct:
Listed personal property losses from previous tax years applied against listed

PErsoNal Property gaiNs . v v i vt e e e e e e e e e 530 c

Enter amount c on line 655 of Schedule 6.

OtheradjuStmMeNntS . ..ttt et ettt e e e e e 550 d
Subtotal (amountc plus amount d) | 2

Listed personal property losses remaining before any request for a carryback (amount C minus amount D)

Deduct — Request to carry back listed personal property loss to:

First previous tax year to reduce listed personal property gains . . .. ... ... . ...
Second previous tax year toreduce listed personal propertygains .. ... ... ... ... ...

Third previous tax year to reduce listed personal propertygains ... ... ... ... ... ...
Subtotal (total of amounts e tgig

Ve - o

Closing balance of listed personal property losses to be carried forward to future tax ye, amount E minus amount F)

&
Sy
&
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89242 2817 RC0001
—Part 7 — Limited partnership losses
— Current-year limited partnership losses
1 2 3 4 5 6 7
Partnership Taxyear Corporation's Corporation's Total of corporation's Column 4 minus Current-year
accountnumber ending share of limited at-riskamount share of partnership column5 limited
yyyy/mm/dd partnershiploss investmenttaxcredit, | (if negative, enter"0") partnership
farming losses, and losses
resource expenses (column 3 minus
column 6)

[ 600 | 602 604 [ 606 | 608 620

1.
Total (enter this amount on line 222 of Schedule 1)
— Limited partnership losses from previous tax years that may be applied in the current year
1 2 3 4 5 6 7

Partnership Taxyear Limited Corporation's Total of corporation's Column 4 minus Limited partnership
accountnumber ending partnership losses at at-riskamount share of partnership column5 losses that may be
yyyy/mm/dd  the end of the previous investmenttaxcredit, | (if negative, enter"0") applied inthe year

taxyearand amounts business or property (the lesser of
transferred on an losses, and resource columns 3 and 6)

amalgamation oron expens
the wind-up of a
subsidiary
630 632 634 636 650
1.
— Continuity of limited partnership losses that can be carried forward to future t
1 2 3 5 6
Partnership Limited partnership Limited partnership ited Limited partnership Currentyearlimited
accountnumber losses at the end of lossestransferred artnersHiplosses losses applied in partnership losses
the previoustax year inthe yearon an the currentyear closing balance to be carried
amalgamation oron (must be equal to forward to future years
the wind-up of a orless than (column 2 plus column 3
subsidiary line 650) plus column 4 minus
column 5)
= 562 @ 670 675 530
1.
Total (entét.this.a Mon line 335 of the T2 return)

Note
If you need more space, you can attach more schedules.

— Part 8 — Election under paragraph 88

e ves | |

on ig'/made, the non-capital loss, restricted farm loss, farm loss, or limited partnership loss of the
subsidiary—that otherwise would become the loss of-the parent corporation for a particular tax year starting after the wind—up began—uwiill be considered
as the loss of the parent corporation for its immediately preceding tax year and not for the particular year.

Note
This election is only applicable for wind-ups under subsection 88(1) that are reported on Schedule 24, First-Time Filer after Incorporation, Amalgamation,
or Winding-up of a Subsidiary into a Parent.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 6



2017-12-31

Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

Non-capital losses — losses that can be carried forward over 20 years

InnPower Corporation
89242 2817 RC0001

Appliedtoreduce
Balance at Lossincurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin ofyear year and transfers Parts | & IV income tax end of year
Current N/A 1,317,808 793,053 N/A 524,755
1st preceding taxation year
2016-12-31 N/A N/A
2nd preceding taxation year
2015-12-31 N/A N/A
3rd preceding taxation year
2014-12-31 N/A N/A
4th preceding taxation year
2013-12-31 N/A N/A
5th preceding taxation year
2012-12-31 N/A N/A &
6th preceding taxation year R
2011-12-31 N/A N/A
7th preceding taxation year
2010-12-31 N/A
8th preceding taxation year
2009-12-31 N/A /A
9th preceding taxation year
2008-12-31 N/A N/A
10th preceding taxation year
2007-12-31 N/A N/A
11th preceding taxation year
2006-12-31 N/A A N/A
12th preceding taxation year
2005-12-31 N/A N/A
13th preceding taxation year
2004-12-31 N/A N/A
14th preceding taxation year
2003-12-31 N/, N/A
15th preceding taxation year
2002-12-31 N/A
16th preceding taxation year
2001-12-31 NHA N/A
17th preceding taxation year
N/A N/A
18th preceding taxation year
N/A N/A
19th preceding taxation year
N/A N/A
20th preceding taxation year
N/A N/A
Total 1,317,808 793,053 524,755

* This balance expires this year and will not be available next year.
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2017-12-31

InnPower Corporation
89242 2817 RC0001

I* Canada Revenue  Agence du revenu Schedule 7
Agency du Canada
Aggregate Investment Income and Active Business Income
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31

® Use this schedule if you are a Canadian-controlled private corporation (CCPC) to calculate:

— your aggregate investmentincome and foreign investmentincome, as defined in subsection 129(4), to determine the refundable portion of Part | tax;
— your specified partnership income, if you are a member or designated member of one or more partnerships as defined under subsection 125(7); and
— your income from an active business carried on in Canada eligible for the small business deduction including any specified corporate income

as defined in subsection 125(7).

® Use this schedule if another CCPC is making an assignment of business limit under subsection 125(3.2) to you.

® Use this schedule if you are a member of a partnership to assign specified partnership business limit to a designated member under subsection 125(8).
Note: If you are a corporation that is not a CCPC, only complete Table 1 (columns A1, B1, C1, G1, H1 and J1) and Table 3 to make this assignment.

* Alllegislative references are to the Income Tax Act.

* Formoreinformation, see Small Business Deduction and Refundable Portion of Part | Tax in Guide T4012, T2 Corporation — Income Tax Guide.

* All notes with regards to this form can be found at the bottom of the form.

—Part 1 — Aggregate investment income
Aggregate investmentincome is all world source income.

Eligible portion of taxable capital gainsfortheyear .. ... ... ... .. . .. . ...

Eligible portion of allowable capital losses for the year (including allowable business
INVESIMENLIOSSES) . o o i e e e e e e e e e e e

Net capital losses of previous years claimed on line 332 onthe T2return . . ... ...,

Subtotal (line 012 plus

Total income from property (include income from a specified investment business

carried on in Canada other than income from a source outside Canada) N 032

EXemptinCome . . . vt vttt e e e 042

Amounts received from Agrilnvest Fund No. 2 that
were included in computing the corporation's income
fortheyear . ... ... it e 052

Taxable dividends deductible (total of column F on
Schedule 3 minus relatedexpenses) . ... ........

Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a)

Subtotal (add lines 042, 052, 062 and

btotal (line 032 minus amount C)

Total losses from property (include losses from & specified.jnvestment business carried on in Canada

otherthan aloss fromasource outside Canada)i . . ./ v v v v vt i i e e e

nline 440 ofthe T2return) .. ........

Amount E minus line 082 (if negative, enter "0") (

Line 002 minus amount A (if negative, enter "0")

11,000

Cc

11,000 »

Amount B plus amount D

11,000 p

11,000 E

11,000

T2 SCH7E (17)
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2017-12-31

InnPower Corporation
89242 2817 RC0001

—Part 2A — Canadian investment income calculation
Eligible portion of taxable capital gains for the year before taking into account the capital gains

reserve (federal) of Schedule 13 . . . . . o o e e e
Reserve'seligible portion (addition/deduction) . . . . . .. e e e

Taxable capital gains under section 34.2 (line 2750n Schedule 73) ... ... ... ... ... ...

Eligible portion of taxable capital gains for the year after taking into account the capital gains
reserve from Schedule 13 and the taxable capital gains under section 34.2 (add amounts 1.1,

1.2,aN0d 1.3) L e e e e e e e e e e e

Eligible portion of allowable capital losses for the year (including allowable

businessinvestmentlosses) . . . . .o e e e e e e
Net capital losses of previous years claimed on line 332 onthe T2return . .. ... ... ... ...
Allowable capital losses under section 34.2 (line 285 of Schedule 73) . ... .. ... .. ... ...

Add amounts 2.1, 2.2 and 2.3

Amount 1a minus amount 2a (if negative, enter "0")

Taxabledividends . . . . .. e e
Rental propertyincome (underregulation 1100(11)) . . o v vt i i i i e e e e e
OtherpropertyinCoOmMe . . . ot e e e e e e e e e e
Property income under section 34.2 (line 280 of Schedule 73) . . .. ... ... . o o

Total property income from Canadian sources (add amounts 4.1,4.2,4.3and4.4)  .........

EXemptincome . . . .o e e e e e e e
Amounts received from Agrilnvest Fund No. 2 that were included in computing the corporation's

incomefortheyear .. . .. e e

Taxable dividends deductible (total of column F on Schedule 3 minus related expenses)

Business income from an interest in a trust that is considered property income under
paragraph108(5)(2) « « v v i e e e e e e e e e

Rental property losses (underregulation 1100(11)) . ... ......
Dividendlosses .. ... ..
Otherpropertylosses . . ... ittt
Property losses under section 34.2 (line 280 of Schedule 73)

Total property losses from Canadian sources (add amounts®8.1,

11
1.2
13

>

21
22
23
>

4.1
4.2

11,000 4.3

4.4

11,000 »

51

5.2
53

5.4
>

Amount4a minus amount 5a

Amount 3aplus amount 6a

8.1
8.2
8.3

8.4
>

Amount 7a minus amount 8a (if negative, enter "0")

la

2a

3a

11,000 4a

5a

11,000 6a

11,000 7a

8a

11,000 oa
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 2 — Foreign investment income
Foreign investmentincome is all income from sources outside Canada.
Eligible portion of taxable capital gains for the year before taking into account the capital gains

reserve (federal) of Schedule 13 . . . . . . i e e e e al
Reserve'seligible portion (addition/deduction) . . . . . .. L e e e a2
Taxable capital gains under section 34.2 (line 275 of Schedule 73)* . .. ... ... ... ... ... a3
Eligible portion of taxable capital gains for the year after taking into account the capital gains
reserve (federal) of Schedule 13 and taxable capital gains under section 34.2 (add amounts al,
82,aNd83) L. e e e e e e e e e e e e e e e e | 2
Allowable capitallossesfortheyear . . . . . . i i e e bl
Allowable capital losses under section 34.2 (line 285 of Schedule 73)* . . ... ... ........ b2
Eligible portion of allowable capital losses for the year
(including allowable business investmentlosses) (Add amountsblandb2) . ............ | 2 m
Subtotal (line 001 minus line 009) (if negative, enter "0") F

Taxabledividends .. ......... ... .. . . cl
Rental propertyincome (underregulation1100(11)) . ...... c2
Otherpropertyincome . ... ... ittt i c3
Property income under section 34.2 (line 280 of Schedule 73)* c4
Total income from property from a source outside Canada
(net of related expenses) (add amounts c1, c2, c3 and c4) >
EXemptinCome . . . v vt ittt e 029
Taxable dividends deductible (total of column F on
Schedule 3 minus relatedexpenses) .. .......... 049
Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a) N 059

Subtotal (add lines 029, 049, and 059) G

Subtotal (line 019 mi > H
Amount F plus amount H

Rental property losses (under regulation 1100(11)) dl
Dividendlosses ... ... S RN d2
Otherpropertylosses . . ... it i d3
Property losses under section 34.2 (line 280 of Schedule 73)* da
Total losses from property from a source outside Canada (add > m
Amount | minus line 069 (if negative, enter "0") (enter on lipge 445 oftheT2return) . . . oo it i it i e e e e 079
* When an amount is entered on these lines, the amounts calc for the taxable capital gains or allowable capital losses on lines 1.3 and 2.3

as well as property income or losses on lines 4.4 and 8.4 in P
more details, press F1 to consult the Help.

Net taxable dividends Canadian Foreign Total

Taxable dividends deducted per schedule 3

Less: Expenses related to such dividends

Total expenses

Nettaxable dividends
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—Part 3 — Specified partnership income

2017-12-31

InnPower Corporation

89242 2817 RCO0001

— Table 1 — Specified partnership income
A Al 1A
Is the corporation Partnership name Partnership's
a designated member account number
of the partnership?
200
Yes ‘ ‘ No ‘ ‘
B1 C1l D1 1D 2D E1l F1
Total income Corporation's Income of the Adjustments under Expenses Adjustments Corporation's income
(loss) of share of corporation from section 34.2 the corporation (column 1D minus (loss) in respect of
partnership amount in providing (directly note 2 incurred to column 2D) the partnership
from an column B1 or indirectly) earn partnership note 3
active services or property income (add columns C1,
business to the partnership D1 and E1)
note 1
300 310 315 320
G1 H1 11 J1 L1 M1
Number of Prorated business Specified Specified Column F1 minus Lesser of
days in the limit partnership partnership column K1 (if negative, columns F1 and
partnership's notes 3 and 4 business limit business limit enter "0") K1 (if column F1
fiscal period (column C1 + assigned to you assigned by you is negative, enter "0")
column B1) x (from H2 in Table 2) from F3 in Table 3) notes 5
[$ 500 000 x notes 1, 6 and 7 notes 1, 6 and 8
(column G1 + 365)]
(if column Clis
negative, enter "0")
325 330 335 336 340
Total BI3B) 360
Corporation's losses for the year from an active business carried onin C.
as a member of a partnership) — enter as a positive amount
Specified partnership loss of the corporation for the year — enter a
(total of all negative amountsincolumnF1)  .........
otal (line 370 plus line 380) J
Amount at line 385 or amount J, whicheverisless . . b o4 oo 390
Specified partnership income (line 360 plus line 39 400

(enter at amount N in Part 4)
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 3 — Specified partnership income (continued)

Tables 2 and 3 are used to make an assignment of specified partnership business limit under subsection 125(8). A person that is a member of a partnership
can make an assignment of specified partnership business limit under subsection 125(8) to a designated member for any tax year that starts after

March 21, 2016. Also, that person can make an assignment for its tax year that starts before March 22, 2016 and ends after March 21, 2016 if the tax

year of the designated member starts after March 21, 2016.

If you are a designated member and receiving specified partnership business limit from a person that is a member of the partnership, complete Table 2.
If you are a member of the partnership and assigning specified partnership business limit to a designated member, complete Table 3.

— Table 2 - A member is assigning to you specified partnership business limit under subsection 125(8)

A2 2A B2

Partnership name Partnership's Name of the member
account number

405 406
c2 D2 E2 F2 G2 H2
Business number of Social insurance Trust account Tax year start of Tax year-end of Specified partnership
the member number of the number of the the member the member business limit
(if applicable) member member (yyyymmdd) (yyyymmdd) assigned to you by

(if applicable) (if applicable) the member

note 9

410 412 416 420

— Table 3—You are assigning to a designated member (CCPC) specified partnership

it under subsection 125(8)

A3 3A B3
Partnership name Partnership's ~ Name of the designated member
account
425 426

A

C3 D3 E3 F3
Business number of Tax year star Tax year-end of Specified partnership business
the designated the designated the designated limit assigned by you to the
member mem member designated member
(yyyymmdd) note 10

430

435} 436 440

o o _ _
—Part 4 — Partnership income not eor the small business deduction

Corporation's income from active businesses carried-6riin Canada as a member or designated member of a partnership (after

deducting related expenses) — from line 350 in Part 3 (if the net amount is negative, enter "0"online 450) . ... .. ... .. ... .. K
Specified partnershiploss (from line 380 INPart 3) . . . o o i e e e e e e e e e e e L

Subtotal (amountK plus amount L) M
Specified partnership income (fromline 400 iN Part3) . . . o i i i e e e e e e e e e e N
Partnership income not eligible for the small business deduction (amountM minus amountN) . .............. 450

(enter at amount V in Part 5)
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~Part 5 —Income from active business carried on in Canada

InnPower Corporation
89242 2817 RC0001

Net income for income tax purposes from line 300 of the T2 return

Allowable business investment loss from line 406 of Schedule 1

Subtotal (amount O plus amount P)

Foreign businessincome after deducting related expenses "™ ... ... ... 500
Taxable capital gains fromline 113 of Schedule 1 . . . . . . . . . it e

Net property income (line 032 "¢ 12 minus the total of lines 042, 052 and 082 in Part 1)t 1!

Personal services business income after deducting related
expenses "™ el

e2
(gl 520

Subtotal (add line 500, amount R, amount S and line 520)

Otherincome after deducting related expenses "°t¢ 1!

Subtotal (amountelplus amount e2)"®

Net amount (amount Q minus amount T)
Partnership income not eligible for the small business deduction (line 450 inPart4) . ........
Partnership income allocated to your corporation under subsection 96(1.1)
Income referred to in clause 125(1)(a)(i)(C)
Income referred to in clause 125(1)(a)(i)(B) (from line 615in Part6) . ... ..............
Subtotal (add amount V, line 530, line 540 and amount W)

Specified corporate income (from line 625 in Part 6)

Income from active business carried on in Canada (amountU minus amountX plus amountY)
(enter amount Z on line 400 of the T2 return - if negative, enter "0")

-1,317,808 o

o

-1,317,808 p

11,000 s

-1,317,808 Q

11,000 T

-1,328,808 U

A CCPC can also make an assignment of business limit to you for its tax year that stal

—Part 6 — Specified corporate income and assignment under su
Applies to tax years that begin after March 21, 2016.
fo
tax year starts after March 21, 2016.

25(3.2)

March 22, 2016, and ends after March 21, 20186, if your

1AA
Name of the corporation B SS er of
corporation

)l o0

Income described under clause
125(1)(a)(i)(B) received from the
corporationidentifiedin

column AA Mote 13

BB

610

CcC

Business limit assigned from
the corporation identified in
column AA "ot 14

620

Total [SXES)

Total [$Y43)

&
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Note 1
Note 2

Note 3

Note 4
Note 5

Note 6

Note 7

Note 8

Note 9
Note 10

Note 11
Note 12
Note 13

Note 14

2017-12-31 InnPower Corporation
89242 2817 RC0001

Notes
Appliesto tax years that begin after March 21, 2016. For tax years beginning before March 22, 2016 leave blank.

Do not include expenses that were deducted in computing the income of the corporation in column D1.

In general, amounts included under subsections 34.2(2) and 34.2(3) or claimed under subsection 34.2(4) are deemed to have the same character
and be in the same proportions as the partnership income they relate to. Amounts claimed under subsection 34.2(11) and included under
subsection 34.2(12) are deemed to have the same character and be in the same proportions as the qualifying transitional income. For example, if
a corporation receives $100,000 of partnership income for the partnership's fiscal period ending in its tax year, and that income is made up of
$40,000 of active business income, $30,000 of income from property, and $30,000 as a taxable capital gain, the corporation's adjusted stub period
accrual (ASPA) in respect of the partnership would be 40% active business income, 30% property income, and 30% taxable capital gains. Add or
deduct only the portion of the following amounts that are characterized as active business income in accordance with subsection 34.2(5):

Add:

— the ASPA under subsection 34.2(2) (column 4 of Schedule 73)

— the income inclusion for a new corporate member of a partnership under subsection 34.2(3) (column 6 of Schedule 73)

— the previous-year transitional reserve under subsection 34.2(12) (column 12 of Schedule 73)

Deduct:

— the previous-year ASPA under subsection 34.2(4) (column 5 of Schedule 73)

— the previous-year income inclusion for a new corporate member of a partnership under subsection 34.2(4) (column 7 of Schedule 73)

— the current-year transitional reserve under subsection 34.2(11) (column 11 of Schedule 73)

When a partnership carries on more than one business, one of which generates income and another of which realizes a loss, the loss is not netted
against the partnership's income when calculating the prorated business limit (column H1). Enter on line 380 the total of all losses from column F1.

For tax years that begin after March 21, 2016, if you are a designated member of the partnership, enter "0".

For tax years that begin after March 21, 2016, you must enter "0" if the partnership provides services or property to either:

ed
es

(A) aprivate corporation (directly or indirectly in any manner whatever) in the year, if:
* you (or one of your shareholders) or a person that does not deal at arm's length with yoy
direct or indirect interest in the private corporation, and
* jtis not the case that all or substantially all of the partnership's income for the year (@ active business is from providing
services or property to
— persons (other than the private corporation) that deal at arm's length with the
indirect interest in the partnership, or

* you (or one of your shareholders) do not deal at arm's length with the f5
indirectinterest in the particular partnership, and

¢ itis not the case that all or substantially all of the partnership's i e for the year from an active business is from providing
services or property to
— persons that deal at arm's length with the partnership and.eac son that holds a direct or indirect interest in the partnership, or
— partnerships (other than the particular partnership) wi ich the partnership deals at arm's length, other than a partnership in

which a person that does not deal at arm's length s a direct or indirect interest.

designated member for any tax year that starts after
March 22, 2016 and ends after March 21, 2016 if the

If you are a designated member receiving an assi
enter in Table 1 column I1.

. Also, that person can make an assignment for its tax year that starts before
designated member starts after March 21, 2016.

If you are a corporation that is a member of the partners|
determine the amounts to enter in Table 1 ¢

nd you are assigning specified partnership business limit, complete Table 3 to

Add the amounts in column H2 that are fo

Add the amounts in column F3 that are f partnership and enter itin Table 1 column J1, in the row of the applicable partnership. This
amount cannot be higher than the ama

If negative, enter amountin brackets, and-a stead of subtracting.

Netof related expenses.

This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts, each of which is your income from an
active business for the year from providing services or property to a private corporation (directly or indirectly, in any manner whatever) if
(A) atany time in the year, you (or one of your shareholders) or a person that does not deal at arm's length with you (or one of your
shareholders) holds a direct or indirect interest in the private corporation, and
(B) itis notthe case that all or substantially all of your income for the year from an active business is from providing services or property to
(I) persons (other than the private corporation) with which you deal at arm's length, or
(1) partnerships with which you deal at arm's length, other than a partnership in which a person that does not deal at arm's length with you
holds a direct or indirect interest.
Do not include income from an associated corporation if the conditions described in subsection 125(10) are met.

The amount of business limit that a CCPC can assign to you cannot be greater than the amount in column BB that is from providing services or
property directly to that CCPC. If there is an amount included in column BB that is deductible by that CCPC in respect of the amount of its income
referred to in clause 125(1)(a)(i)(A) or (B) for its tax year, you need to deduct it from column BB for the purpose of determining the amount that can
be assigned to you.
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2017-12-31

InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 8
Agency du Canada
Capital Cost Allowance (CCA)
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under Regulation 1101(5q)? 101 Yes D No
1 2 3 4 5 6 7 8 9 10 11 12
Class Description Undepreciated Cost of Adjustments Proceeds of 50% rule (1/2 Reduced CCA Recapture of Terminal loss Capital cost Undepreciated
number capital cost acquisitions and dispositions of the amount, undepreciated rate capital cost (line 404 of allowance capital cost
* at the beginning | during the year transfers during the year | if any, by which capital cost % allowance Schedule 1) (for declining at the end of
of the year (new property (amount not to the net cost (column 2 plus (line 107 of balance method, the year
(amount from must be (see note 2 exceed the of acquisitions column. (see Schedule 1) column 7 (column 6
column 12 available below) capital cost) exceeds pote 4 multiplied by | plus column 7
of last year's for use) column 5) ow) (see note 5 column 8, ora minus
schedule 8) below) lower amount) column 11)
(see note 1 (see note3 (line 403 of
below) below) Schedule 1)
(see note 6
below)
200 201 PAOK] 205 207 211 212 PAK] 215 217 220
Iy
1. Buildings 23,026,423 0 / 23,026,423 4 0 0 921,057 22,105,366
2. 8 Equipment and tools 2,125,192 62,846 0 31,423 2,156,615 20 0 0 431,323 1,756,715
3. 10 Rolling stock and vehicles 188,637 4 188,637 | 30 0 0 56,591 132,046
4. 45 Computer equipment and softwa 282 282 | 45 0 0 127 155
5. 47 Electrical energy distribution 23,527,694 3,188,515 631 1,593,942 25,121,636 8 0 0 2,009,731 24,705,847
6. 50 Computer equipment 327,914 229,391 0 114,696 442,609 | 55 0 0 243,435 313,870
7. 47 WIP 643,873 428,000 0 1,072,873 8 0 0 1,072,873
8. 8 WIP 64,219 0 64,219| 20 0 0 64,219
9. 141 218,430 0 218,430 5 0 0 15,291 203,139
Totals 50,122,664 429,000 631 1,740,061 52,291,724 3,677,555 50,354,230
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2017-12-31 InnPower Corporation
89242 2817 RC0001

* Class numbers followed by a letter indicate the basic rate of the class taking into account the additional deduction allowed.
Class la: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).

Note 1. Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2).

Note 2. Enter in column 4, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost.
ltemsthat increase the undepreciated capital cost include amounts transferred under section 85, or transferred on amalgamation or
winding-up of a subsidiary. ltems that reduce the undepreciated capital costinclude government assistance received or entitled to
be received in the year, or a reduction of capital cost after the application of section 80. See the T2 Corporation Income Tax Guide
for other examples of adjustments and transfers to include in column 4.

Note 3. The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments and transfers from column 4.
For information on the exceptions to the 50% rule, as well as how to calculate the amounts to enter in column 6 in those cases,
see Interpretation Bulletin IT-285, Capital Cost Allowance - General Comments.

Note 4. Enter a rate only if you are using the declining balance method. For any other method (for example the straight-line method, where
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11.

Note 5. For every entry in column 9, "Recapture of capital cost allowance", there must be a corresponding entry in column 5, "Proceeds of
dispositions during the year". The recapture and terminal loss rules do not apply to passenger vehicles in Class 10.1.

Note 6. If the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the
T2 Corporation Income Tax Guide for more information. é \

T2 SCH 8 (17) @

<
@@

i+1
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Fixed Assets Reconciliation

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

2017-12-31

InnPower Corporation
89242 2817 RC0001

Tax return
Additions for tax purposes — Schedule 8 regular classes 3,480,752
Additions for tax purposes — Schedule 8 leasehold improvements +
Operating leases capitalized for book purposes +
Capital gain deferred +
Recapture deferred +
Deductible expenses capitalized for book purposes — Schedule 1 +
Other (specify):
Subsection 13(7.4) election + 979,572
Additional WIP + 429,000
Total additions per books = 4,889,324 » 4,889,324
Proceeds up to original cost — Schedule 8 regular classes 631
Proceeds up to original cost — Schedule 8 leasehold improvements +
Proceeds in excess of original cost — capital gain +
Recapture deferred —as above +
Capital gain deferred —as above % +
Pre V-day appreciation \"'\J
Other (specify):
Amortization expense in distribution - from S(1) + 100,000
WIP transferred out + 13,700
Total pro = 114,331 b 114,331
Depreciation and amortization per accounts — Schedule 1 - 2,418,000
Loss on disposal of fixed assets per accounts N - 53,000
Gain on disposal of fixed assets per accounts )) +
Net change per tax return = 2,303,993
Financial statements
Fixed assets (excluding land) per financial statements
Closing netbook value é n 64,880,000
Opening netbook value - 62,576,007
Net change per financial statements = 2,303,993

Al
If the amounts from the tax return and the financial statemen&y% aj

&
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2017-12-31 InnPower Corporation

89242 2817 RC0001
Canada Revenue  Agence du revenu
I* Agency du Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name of corporation Business Number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31
e Complete this schedule if the corporation is related to or associated with at least one other corporation.
e Formore information, see the T2 Corporation Income Tax Guide.
Name Country| Business number Rela- Number of % of Number of % of Bookvalue of
of resi- (seenote 1) tion- | commonshares | common | preferredshares | preferred capital stock
dence ship youown shares youown shares
(other code youown youown
than (see
Canada) note 2)
100 200 300 400 500 550 600 650 700
1/ InnServices Utilities Inc. 81689 7326 RC0001 | 3
2. Town of Innisfil NR 1
3. _Innterprises Inc. 86556 4595 RCO001 | 3

4
Note 1: Enter "NR" if the corporation is not registered or does not have a business number.
Note 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidi 3=Associated 4 - Related but not associated

T2 SCH 9 (11) @ Canadléi

&
Sy
&
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2017-12-31

InnPower Corporation
89242 2817 RC0001

Continuity of financial statement reserves (not deductible)

[EnY

Financial statement reserves (not deductible)

Description Balance atthe Transfer on an Add Deduct Balance atthe
beginning of amalgamationor end of the year
the year the wind-up of
asubsidiary
Post retirement benefits 139,779 156,696 139,779 156,696
Reservesfrom
Part 2 of Schedule 13
Totals 139,779 156,696 139,779 156,696

The total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.
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2017-12-31

I * Canada Revenue  Agence du revenu
Agency du Canada

InnPower Corporation
89242 2817 RC0001

Schedule 23

Agreement Among Associated Canadian-Controlled Private Corporations
to Allocate the Business Limit

* Foruse by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

¢ Anassociated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each

tax year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group. Include non-CCPCs and CCPCs that have filed an election
under subsection 256(2) of the Income Tax Act not to be associated for purposes of the small business deduction.

Column 2: Provide the business number for each corporation (if a corporation is not registered, enter "NR").

Column 3: Enterthe association code from the list below that applies to each corporation:
1 - Associated for purposes of allocating the business limit (unless code 5 applies)
2 — CCPC thatis a "third corporation" that has elected under subsection 256(2) not to be associated for

purposes of the small business deduction

3 — Non-CCPC that s a "third corporation” as defined in subsection 256(2)

4 — Associated non-CCPC

5 — Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by a "third corporation”

Column 4: Enter the business limit for the year of each corporation in the associated group.

Column 5:  Assign a percentage to allocate the business limit to each corporation that has an associati de 1in column 3

The total of all percentages in column 5 cannot exceed 100%.

Column 6: Enter the business limit allocated to each corporation by multiplying the amountin ¢

limits allocated in column 6 and enter the total at line A.
Ensure that the total at line A does not exceed $500,000.

4 by thie percentage in column 5. Add all business

—Allocating the business limit

Year Month Day

Datefiled (doNOtUSE IS ArEA) . v v v v i ittt e e e e e e e e e 025
Year
Enterthe calendar year towhich the agreementapplies . . . . o o o e e e s e e 050 2017
Is this an amended agreement for the above calendar year that is intended to+tepl
an agreement previously filed by any of the associated corporations listed 5‘-‘* ......................... 075 1VYes D 2No
1 3 4 5 6
Names of associated corporations Asso- Business limit Percentage Business
ciation forthe year ofthe limit
code before the allocation business allocated*
$ limit $
%
100 300 350 400
1| InnPower Corporation 89242 2817 RC0O001 1 500,000| 100.0000 500,000
2| InnServices Utilities Inc. )7 81689 7326 RC0O001 1 500,000
3| Town of Innisfil NR 1 500,000
4| Innterprises Inc. 86556 4595 RC0O001 1 500,000
Total _100.0000 500,000/ A
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Business limit reduction under subsection 125(5.1) of the Act
The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "large
corporation amount" at line 415 of the T2 return. The amount at line 415 is determined using the formula 0.225% x (D - $10,000,000). Details of this
formula and variable D are in subsection 125(5.1) of the Act.
* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules for business limit
Special rules apply under subsection 125(5) if a CCPC has more than one tax year ending in the same calendar year and it is associated in more than one
of those tax years with another CCPC that has a tax year ending in that calendar year. The business limit for the second or later tax year will be equal to
the business limit determined for the first tax year ending in the calendar year or the business limit determined for the second or later tax year ending in

the same calendar year, whicheveris less.

i+1

Canadi
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2017-12-31 InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 33
Agency du Canada

Taxable Capital Employed in Canada — Large Corporations

Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

o Use this schedule in determining if the total taxable capital employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and its related corporations is greater than $10,000,000.

If the total taxable capital employed in Canada of the corporation and its related corporations is greater than $10,000,000, file a completed Schedule 33 with
your T2 Corporation Income Tax Return no later than six months from the end of the tax year.

¢ Unless otherwise noted, all legislative references are to the Income Tax Act and the Income Tax Regulations.
® Subsection 181(1) defines the terms financial institution, long-term debt, and reserves.

e Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part |.3 for its capital, investment
allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

¢ [fthe corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4,
Taxable capital employed in Canada.

— Part 1 — Capital

Add thefollowing year-end amounts:

156,696
Capital stock (or members' contributions if incorporated without share capital) . . ... ... ... 10,852,000
RetaiNed  armingS v v v v v v i i e e e e e 7,612,000
Contributed SUTPIUS & v o o e e e e e e e S 1,600,000

Reserves that have not been deducted in calculating income for the year under Part |

Anyothersurpluses . . . . L

Deferredunrealizedforeignexchangegains . ... ... ....... ...

Allloans and advancestothe corporation . .. . ..o i i e il 265,000

hypothecary claims, bankers' acceptances, or similar obligations

Any dividends declared but not paid by the corporation before the end of the ye

All other indebtedness of the corporation (other than any indebtedness for
that has been outstanding for more than 365 days before the end of the y

20,485,696 » 20,485,696 A

Note:

A s the total of all amounts that would be determined for lines.101, 107, 108, 109, and 111 in respect of the partnership for its last fiscal period that
ends at or before the end of the year if

a) those lines applied to partnerships in the

(i) to any partnership in which a corpor
another partnership.

B isthe partnership's deferred unrealized foreign exchange losses at the end of the period,

scribed in subparagraph (i) held a membership interest either directly or indirectly through

C isthe share of the partnership's income or loss for the period to which the corporation is entitled either directly or indirectly through another
partnership, and

D isthe partnership's income or loss for the period.

i+1
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 1 — Capital (continued)

Subtotal A (from page 1) 20,485,696 A
Deduct the following amounts:
Deferred tax debitbalance atthe endoftheyear .. .. ... ... . .. . . ..
Any deficit deducted in calculating its shareholders' equity (including, for this purpose, the
amount of any provision for the redemption of preferred shares) atthe end oftheyear . ... .. 122
To the extent that the amount may reasonably be regarded as being included in any of lines
101to 112 above for the year, any amount deducted under subsection 135(1) in calculating
income under Part [ fortheyear. . ... ittt i e e e 123
Deferred unrealized foreign exchange losses atthe end oftheyear .. ... ............ 124
Subtotal (add lines 121 to 124) > B
Capital for the year (amount A minus amount B) (if negative, enter “0”) . . . . o o i i i e e e 190 20,485,696

— Part 2 — Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

Ashare of another Corporation . . . o . o i i e e e e e e e e e e e

Aloan or advance to another corporation (other than afinancialinstitution) . . . . .. .. i e e 2,856,000

Abond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation
(otherthanafinancial institution) . . . . . o o e

Long-termdebt of afinancial institution . . . . ...

A dividend payable on a share of the capital stock of another corporation

paragraph181.2(4)(d.1) . o . i e e e e e e e e e

Aninterestin a partnership (seenote2below) .. ... ... ... .. ... ...

Investment allowance for the year (add lines 401t0 407) . . oo v v v v 2,856,000

Notes:

1. Lines 401 to 405 should notinclude the carrying value of a share of the capi
exempt from tax under Part 1.3 (other than a non-resident corporation that
establishment).

ock of, a dividend payable by, or indebtedness of a corporation that is
time in the year carried on business in Canada through a permanent

2. Where the corporation has an interest in a partnership held either dire
additional rules regarding the carrying value of an interest in a part

tly through another partnership, refer to subsection 181.2(5) for

3. Where atrustis used as a conduit for loaning money from a cor
considered to have been made directly from the lending corpogation to tl

apply. >

to another related corporation (other than a financial institution), the loan will be
rrowing corporation. Refer to subsection 181.2(6) for special rules that may

— Part 3 — Taxable capital

Capital forthe year (line190)  .......... - 20,485,696 C
Deduct: Investmentallowance forthe year (e 490). . o v v v v v v ot e e e e e e e e 2,856,000 p
Taxable capital for the year (amount C minus mountl%?( negative, enter’0”) . e 500 17,629,696
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 4 — Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Taxable capital for Taxableincome earned Taxable capital
the year (line 500) 17,629,696 x in Canada 610 1,000 = employed in Canada m 17,629,696
Taxableincome 1,000
Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corporation's taxable income for a tax yearis "0," it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000.
3. Inthe case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.
To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada
Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the year or
held in the year, in the course of carrying on any business during the year through a permanent establishment in Canada R
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness described in any of
paragraphs 181.2(3)(c) to (f)] that may reasonably be regarded as relating to a business it carried
onduring the year through a permanent establishmentinCanada .. .................
Total of all amounts each of which is the carrying value at the end of year of an asset
described in subsection 181.2(4) of the corporation that it used in the year, or held in the
year, in the course of carrying on any business during the year through a permanent
establishmentinCanada . . .. .. . . . 0 i e
Total of all amounts each of which is the carrying value at the end of year of an asset of the
corporation that is a ship or aircraft the corporation operated in international traffic, or
personal or movable property used or held by the corporation in carrying on any business
during the year through a permanent establishmentin Canada (see notebelow) ... .....%:
Total deductions (add lines 711, 21 > E

Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter “0*)

Note: Complete line 713 only if the country in which the corporation is resident did not impose:a capital tax for the year on similar assets, or a tax for the
year on the income from the operation of a ship or aircraft in international traffic, of any cgrporation resident in Canada during the year.

— Part 5 — Calculation for purposes of the small business4éeduction

This part is applicable to corporations that are not associated in the f, but were associated in the prior year.

Taxable capital employed in Canada (amount from line 690) e TTITETEER Mg e r e e e e e e e F
DEAUCE: ettt e e R e e e 10,000,000

Excess (amount F minus amount G) (if negative, enter "0") H
X0.225%) i e |

Calculation for purposes of the small business deducti
Enter this amount at line 415 of the T2 return.
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2017-12-31 InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu SCHEDULE 50
Agency du Canada

SHAREHOLDER INFORMATION

Name of corporation Business Number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or preferred shares.

| Provide only one number per shareholder
Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100 200 300 350 400 500
1| Town of Innisfil 12194 7188 RC0O001 100.000
2
3
4 4
5
6
7
8
9
10
T2 SCH 50 (06) Canadléll
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2017-12-31 InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu SCHEDULE 546
Agency du Canada

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

¢ This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

o Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
publicrecord.

* This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

¢ Acompleted Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income taxreturn.

e [tisthe corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

o This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

InnPower Corporation
Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whichever i§ Year Month Day
. mostrecent
Ontario 2000-10-05 7284940

Care of (if applicable)

Streetnumber Streetname/Rural route/Lotand Concessi ﬁsum @ Suite number

2073 COMMERCE PARK DR
Additional address information if applicable (line 220 must be irst)

Municipality (e.g., city, town) ovince/state Country Postal/zip code

INNISFIL ON CA L9S 4A2

—Part 3 — Change identifier

Have there been any changes in any of the informati ¢
names, addresses for service, and the date electe ediand, if applicable, the date the election/appointment ceased of the directors and five most

senior officers, or with respect to the corporatio ili ddress or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a

If there have been no changes, en imthis box and then go to "Part 4 — Certification."
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification.”

— Part 4 — Certification
| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

McAllister LEY] Glen
Lastname Firstname

454 ,
Middle name(s)

Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

i+l

T2 SCH 546 E (10) Canada
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Complete the applicable parts to report changes in the information recorded on the MGS public record.

Part 5 — Mailing address

500 |:| Please enter one of the following numbers in thisbox: 1 - Show no mailing address on the MGS public record.
2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number m Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) 5y{8] Province/state Country Postal/zip code

Part 6 — Language of preference

|:| Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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I * Canada Revenue  Agence du revenu Code 1501

Agency du Canada
Scientific Research and Experimental

Development (SR&ED) Expenditures Claim

Use this form:
® to provide technical information on your SR&ED projects;

® tocalculate your SR&ED expenditures; and
® to calculate your qualified SR&ED expenditures for investment tax credits (ITC).

To claim an ITC, use either:
e Schedule T2SCH31, Investment Tax Credit — Corporations, or

® Form T2038(IND), Investment Tax Credit (Individuals).
The information requested in this form and documents supporting your expenditures and project information (Part 2) are prescribed information.

Your SR&ED claim must be filed within 12 months of the filing due date of your income tax return.

To help you fill out this form, use the T4088, Guide to Form T661, which is available on our Web site: www.cra.gc.ca/sred.

Part 1 — General information

(0k{8] Name of claimant Enter one of the following:
InnPower Corporation 89242 2817 RC0O001
Business number (BN)
Taxyear
From: | 2017-01-01 |
Year Month Day

To: | 2017-12-31

Year Month Day @
Total number of projects you are claiming i Social insurance number (SIN)

thistax year:

1
Contact person for the financial information Telephone number/extension KI0] Fax number
Lisa McCaskie (705) 431-6870
Contact person for the technical information Telephone number/extension 4Y Fax number
Danny Persaud > (705) 431-6870

If this claim is filed for a partnership, was Form Tz013 filed?

Ifyou answered no to line 151, complete lines 15;}1§6
153 Names of thﬁ partners 156 % Y BN or SIN

Part 2 - Project information CRA internal form identifier 060

Code 1501
Complete a separate Part 2 for each project claimed this year.
Section A - Project identification
200 Projecttitle (and identification code if applicable)
See schedule
1+l
T661 E (15) Canada
Page 1
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Part 3 — Calculation of SR&ED expenditures
What did you spend on your SR&ED projects?

Section A — Select the method to calculate the SR&ED expenditures

| elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits (ITC) for this tax year.
l understand that my election is irrevocable (cannot be changed) for this tax year.

| elect to use the proxy method
L (Enter "0" on line 360 and complete Part 5.)

I choose to use the traditional method
(Enter "0" on lines 355 and 502. Complete line 360.)

Section B — Calculation of allowable SR&ED expenditures (to the nearest dollar)
* SR&ED portion of salary or wages of employees directly engaged in the SR&ED:

a) Employeesotherthan specified employees forwork performedinCanada . .. . v v i vt e e e i e 300 s 16,098
b) SpecifiedemployeesforworkperformedinCanada . . . .. i e e e e 305 |
Subtotal (add lines300and305) . ........... 306 = 16,098
c) Employees other than specified employees for work performed outside Canada (subject to limitations — see guide) BN 307 I
d) Specified employees for work performed outside Canada (subjectto limitations—see guide) . . ... ... oo n ... 309 s
® Salary or wages identified on line 315 in prior years that were paid in this tax year +
® Salary or wages incurred in the year but not paid within 180 days of the tax year end
® Costof materials consumed in performing SR&ED . . . . . .. o e . +
® Costof materials transformed in performing SR&ED . . . ... ... oL S e +
® Contract expenditures for SR&ED performed on your behalf:
a) Arm'slengthcontracts (SEENOLE L) o v v it vt ittt e A + 3,490
b) Non-arm'slength contracts (seenotel) .. ... .. ittt L +
® Lease costs of equipment used before 2014:
a) Allor substantially all (90% of the time or more) for SR&ED ... ....... +
b) Primarily (more than 50% of the time but less than 90%) for SR&ED. (Enter 50%,
method or enter "0" if you use the traditional method) ... ......... +
* Overhead and other expenditures (enter "0" if you use the proxy method) +
® Third-party payments (see note 2) (complete FOrm T1263%) . . . . i e v v v s e e e e e e e e s +
Total current SR&ED expenditures (add lines 306 to 370; do not add line 3 = 19,588
(Corporations may need to adjust line 118 of schedule T2SCH1)
* Capital expenditures for depreciable property available foruse before 2054, X, . . . . oo i i e 390 s
(Do notinclude these capital expenditures on schedule T2SCH8)
Total allowable SR&ED expenditures (add lines 380 and 390) R e e e e e = 19,588
Section C — Calculation of pool of deductible S ditures (to the nearest dollar)
Amount from line 400 19,588
Deduct
e provincial government assistance for expenditures include i - 661
e other government assistance for expenditures i -
® non-governmentassistance for expenditures -
e SR&ED ITCs applied and/or refunded in the prig -
e sale of SR&ED capital assets and other deductions . . . . . o e e e e e e e
Subtotal (line 420 MiNUS INES 42910 440) & o v i i i i i et e e et e e e e e e = 18,927
Add
e repayments of governmentand non-government assistance that previously reduced the SR&ED expenditure pool +
e prior year's pool balance of deductible SR&ED expenditures (from line 470 of prioryear T661) . . ... .. .o v v v v v . +
e SR&ED expenditure pool transfer fromamalgamationorwind-up . . . o L e e e e e e +
e amount of SR&ED ITC recaptured inthe prior year . . . o o i it it e e e e e e e e e e e e +
Amount available for deduction (add liNeS 44210 453) . . i ittt e e e e = 18,927
(enter positive amount only, include negative amountinincome)
* Deduction ClaimMediNnthE YEAr o . v v v ot et it e e e e e 460 18,927
(Corporations should enter this amount on line 411 of schedule T2SCH1)
Pool balance of deductible SR&ED expenditures to be carried forward to future years (line 455 minus 460) ... .... 470 B

* Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED)
Note 1 — For contract expenditures made after 2013, no amounts for purchasing or leasing capital property can be included.
Note 2 — For third-party payments made after 2013, no amounts for purchasing or leasing capital property can be included.
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Part 4 — Calculation of qualified SR&ED expenditures for investment tax credit (ITC) purposes

The resulting amount is used to calculate your refundable and/or non refundable ITC.

Enter the breakdown between current and capital expenditures (to the nearest dollar)

Current Capital
Expenditures Expenditures

Total expenditures for SR&ED (fromlines380and390) .. .........' v nn.. 492 19,588 496
Add
e paymentof prior years' unpaid amounts

(otherthan salary orwages) (seenote5) . . . .. i e +
® prescribed proxy amount (complete Part 5)

(Enter "0"ifyou use the traditional method) . . . .. . ... . ... + 8,788
» expenditures onshared-use equipmentforproperty acquired before 2014 . . . . .. e e 504
» qualified expenditures transferred to you (see note 3) (complete Form T1146**) . ... .. 508 | 510
Subtotal (add lines 492 to 508, and add lines 496 t0 510) . . . . v v v vt 511 = 28,376 512 =
Deduct (see note 4)
e provincialgovernmentassistanCe . .. ... e e e 514 &

e othergovernmentassistanCe . o v v v v v i e e e e 516 ke

* non-governmentassistance and contractpayments ... ... ..o e 518 &

current expenditures (other than salary or wages) not paid within 180 days
ofthetaxyearend (Seenote5) . . . . . i i i e e
amounts paid in respect of an SR&ED contract to a person or partnership
thatisnotataxable supplier . . . . . e e e e

20% of expendituresincluded onlines340and 370 . . . . . ... i e e

e prescribed expenditures notallowed by regulations (seeguide) .. ... ... ... ... 532 &
o otherdeductions (SEE QUIAE) . v v v v i i i e 535 ke
e non-arm'slength transactions

— assistance allocated toyou (complete Form T1145%) . .. ... ... ... ... . O, 540 K

— expenditures for non-arm's length SR&ED contracts (from line 345)
— adjustments to purchases (limited to costs) of goods and services from

non-arm's length suppliers (seeguide) ... ... it . 543 K
— qualified expenditures you transferred (complete Form T1146**) 546 ke
Subtotal (line 511 minus lines 513 to 544 and line 512 minus lines 514t0548) > .. ...... 557 = 26,709 558 =

Qualified SR&ED expenditures (add lines 557 and 558) = 26,709
Add

e repayments of assistance and contract payments made in the +

Total qualified SR&ED expenditures for ITC purposes (agd li = 26,709

Form T1145, Agreement to Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length
** Form T1146, Agreement to Transfer Qualified Expendituré thin’Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 3



2017-12-31 InnPower Corporation
89242 2817 RC0001
Part 5 — Calculation of prescribed proxy amount (PPA)

A notional amount representing your overhead and other expenditures.

This part calculates the PPA to enter on line 502 in Part 4. Do not complete this part if you have chosen to use the traditional method in Part 3 (line 162).
You can only claim a PPA if you elected to use the proxy method for the year in Part 3 (line 160).

Special rules apply for specified employees. Calculate your salary base in Section A and the PPA in Section B.

Section A — Salary base

Salary or wages of employees other than specified employees (fromlines 300 and 307) . . . .o it i v it it e e e 810 + 16,098
Deduct

Bonuses, remuneration based on profits, and taxable benefits that were included online810 . .. ... ... ... ... .. .. .. 812 120
Subtotal (lINe 810 MINUS 812) . . i it ittt it e et et et e e et e e e e e e e e e 814 = 15,978

Salary or wages of specified employees

850 852 854 856 858 860
Column 1 Column 2 Column 3 Column 4 Column 5 Column 6
Total salary or
wages for the
year (SR&ED and 2,5x AxB/365
non-SR&ED) Amount A=Year's
excluding tim?s(gent in column maximum Amountin
Name of specified bonuses_, on SR&ED 2 multiplied by pensm_nabl colun_m 4or5,
employee remuneration (maximum ercentagein earnings whichever
based on profits, 75%) P cqumr?S B=N amount is less
andtaxable of days emp!
benefits in ar
(tothe nearest
dollar)
(Enter total line 816) -
816 [
Salary base (total of lines 814 and 816) . . ... ... i 818 & 15,978
Section B — Prescribed proxy amount (PPA)
Enter 65% of the salary base (line 818) less 5% of the salary base fe
otz 820 = 8,788

and less 10% of the salary base for number of days after 2013 in the
Enter the amount from line 820 on line 502 in Part 4 unless werglf cap on PPA appliestoyou. o e e

(See the guide for explanation and example of the overali.c

Part 6 — Project costs

Information requested in this part must be provid
Expenditures should be recorded and allocated o

Projecttitle or identification code Salary orwages Cost of materials Contract
inthe tax year inthe tax year expenditures for
SR&ED performed
onyour behalf
inthe tax year
(Total of lines (Total of lines (Total of lines
306 to 309) 320 and 325) 340 and 345)
1. FY2017-P1 16,098 3,490
Total 16,098 3,490
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Part 7 — Additional information

Expenditures for SR&ED performed by you in Canada (line 400 minus lines 307, 309, 340, 345,and 370) . .......... 605 16,098

From the total you entered on line 605, estimate the percentage of distribution of the sources of funds
for SR&ED performed within your organization. Canadian (%) Foreign (%)

121 =T 12 Y=Y 100.000

Parentcompanies, subsidiaries, and affiliatedcompanies .. ... ... . .. o oo oL

604]

Federal grants (do not include funds or tax credits
from SREEDtaxinCentives) . . . . i i e e e e e e e s

FederalcontraCts . . . . . it e e e
Provincialfunding . . . . o o e e e e
SR&ED contract work performed for other companies ontheirbehalf ... ..............

614

618

Otherfunding (e.g., universities, foreigngovernments) . . . . . . . ot i i it e

For statistical purposes indicate whether the work you performed falls within the realm of Basic or Applied research (to advance scientific knowledge) or
Experimental development (to achieve atechnological advancement):

1] | Basic or Applied research 1 Experimental development

Enter the number of SR&ED personnel in full-time equivalents (FTE):
Scientistsand engiNeers . ... i e e e e e

TechnologistsandtechniCians . . . . o . o e e e e e e e e e e e e R e e e e e s

Managersand administrators . . . . o . i e e e e e e e e e e e

Othertechnical supporting staff =~ . . . . . .. o e

Part 8 — Claim checklist

To ensure your claim is complete, make sure you have:
1. usedthecurrentversionofthisform . .... ... ... .. . .. . 0.,

2. entered the method you have chosen for reporting your SR&ED expenditures in
completed Part2 foreach project . . . . . .o e e e

filed a completed Schedule T2SCH31 or Form T2038(IND) to claim ITCg

<] [<] [x] ] [<]

o > w

filed a completed Form T1145*, T1146**, T1174*** and/or T1263***

To expedite the processing of your claim, make sure you have:
1. completed Form T2, Corporation Income Tax Return or For Taxand BenefitReturn . . . .. e

2.

=h
o
o
o
=0
)
!
o
©
2
S
°
=
=)
@
o°
2
3
<.
=}
Q.
=
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>
Qo
Z
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=
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=
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=
=
—
)
%
(e}
Q
@
3
3
<] ] [x] [x]

*  Form T1145, Agreement to Allocate Assistance een Persons Not Dealing at Arm's Length

**  Form T1146, Agreement to Transfer Qualified E

**% Form T1174, Agreement Between Associated v s to Allocate Salary or Wages of Specified Employees for Scientific Research and
Experimental Development (SR&ED

**** Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED)
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Part 9 — Claim preparer information

Information requested in this part must be provided for each claim preparer that has accepted consideration to prepare or assist in the preparation of this
SR&ED claim. Certification is required on lines 935, 970, and 975.

A $1000 penalty may be assessed if the information requested below about the claim preparer(s) and billing arrangement(s), is missing, incomplete,
or inaccurate. Where a claim preparer has prepared or assisted in the preparation of this SR&ED form, the claimant and the claim preparer will be
jointly and severally, or solidarily, liable for the penalty.

Was a claim preparer engaged in any aspect of the preparation of this SR&ED claim?
1 Yes (complete the claim preparer information table and lines 970 and 975 below)

2 D No (complete lines 970 and 975)

Claim preparer information table

940 945 950 955 960 965
Billing Billing rate - .
Name of claim preparer Business arrangement (percentage, ar?eigeéale“:t%s) Tota;ﬂ;agald,
(company orindividual) number code hourly/daily ang pay '
(see codes®) rate or flat fee) (Maximum 10 words) or expected to pay
1. Grant Thorton LLP 12194 0282 RC0001 5 To be filed under serpera 5,000

Total 5,000
*Billing arrangement codes
Code Type of billing arrangement

1 Contingency fee arrangement—where the fee is based on a percentage of the investmer)/l/ dit earned
2 Hourly rate
3 Daily rate
4 Flat fee arrangement (lump sum)
5 Other arrangements — describe the arrangement in box 960 in 10 words or le
I, Glen McAllister certify that the information provided in this part is complete

Name of authorized signing officer of the corporation, or individual (print)

and accurate.
2018-06-28
Signature Year Month Day

PREPARED SOLELY FOR INCOME TAX PURROSES HOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

Part 10 — Certification

| certify that | have examined the information provided on thisform e attachments and it is true, correct, and complete.

m 2018-06-28

Glen McAllister
Name of authorized signing officer of uwm, orindividual Signature Date

KPMG LLP h
Name of person/firm who completed this form

Privacy Notice
Personal information is collected pursuant to subsections 37(1), 37(11), and 162(5.1) of the Income Tax Act (the Act) and is used for verification of compliance, administration
and enforcement of the Scientific Research and Experimental Development (SR&ED) program requirements.

Information may also be used for the administration and enforcement of other provisions of the Act, including assessment, audit, enforcement, collections, and appeals, and
may be disclosed under information-sharing agreements in accordance with the Act. Incomplete or inaccurate information may result in assessment of monetary penalties
and delays in processing SR&ED claims.

The social insurance number is collected pursuant to section 237 of the Act and is used for identification purposes.

Information is described in personal information bank CRA PPU 441 “Scientific Research and Experimental Development” in the Canada Revenue Agency (CRA) chapter of
Info Source. Personal information is protected under the Privacy Act, and individuals have a right of access to, correction, and protection of their personal information. Further
details regarding requests for personal information at the CRA and our Info Source chapter can be found at www.cra.gc.ca/atip.
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Part 2 — Project information (continued)

Project number 1

CRA internal form identifier 060

Complete a separate Part 2 for each project claimed this year.

Code 1501

Section A — Project identification

Projecttitle (and identification code if applicable)

FY2017-P1
Project start date Completion or expected completion date Field of science or technology code
(See guide for list of codes)
| 2012-01 | 2018-01 |
Year Month Year Month 2.02.01 ‘ Electrical and electronic engineering

Project claim history

plole] 1 Continuation of a previously claimed project 1 D First claim for the project
218

Was any of the work done jointly or in collaboration with other businesses? . . . . .. . . i i it 1 D Yes 2 No

% answered yes to line 218, complete lines 220 and 221.
Names of the businesses BN
1
A

Section B — Project descriptions

What scientific or technological uncertainties did you attempt to overcome?

(Maximum 50 lines)
1. FY2017- P1: Advanced Techni ques for Radi o Communi cati on m Desi gn
2.
3. In 2012 we had identified that an existing SCADA confuni i ons network based
4, on 900 MHz unlicensed radi o frequenci es contained i c ent data bandwi dth
5. to support additional equipnent that needed to be/addedto the network going
6. forward (>1 Mit/s, with 99.999% reliability). I2013D\Ne devel oped a
7. prelimnary nulti-frequency network system (1.8, ‘h_sy 23 GHz) which was
8. denonstrated to achi eve the necessary perfor ce in a lab setup for a subset
9. of the signals, however this setup could n st the effect of issues such as
10. large distances between nodes and weat herdrel a effects. In FY14-2016 we
11. continued this devel opnent through |ab 0 sinmulate the conmunication
12. behavior fromthe three data utilitie . €. ter, Power, and Waste Water)
13. using the nmulti-frequency network sy/s%em\ﬁ& made nodifications to our network
14. nodel to prioritize signals of each g mg);-‘ data type, adjusted the
15. classification and traffic prioriti he various signals, nade adjustnents
16. to switch network paraneters to cont opacket handl i ng techni ques and
17. adjusted the m ni mum and nmaxigmum throlughput rates. These nodifications all owed
18. us to achieve the desired t pl)1>s and |l atencies required for nost of the
19. sources in our |lab setup. /ﬁ , we conpleted field installation of the
20. equi pment, which would be \used to0 validate our predicted perfornance nodel.
21. Testing equi pnment was ins over five sectors with two systens per sector
22. which would allow us to coall different types of traffic that we
23. anticipated (i.e. Water, Waste Water, and Power). However during this work we
24. encountered unexpected packet |osses and |latency issues in our waste water
25. network, and the techni ques we devel oped to recover from a broken topol ogy
26. ring did not work as expected. In response we devel oped several renedial
27. techniques including disabling SSH polling on the Network Minagenent System
28. inplenenting different electrical grounding schenes for the wired connections,
29. and devel oping a nethodol ogy to automatically re-route signals to newly
30. recovered nodes based on throughput rate polling and bal ancing techni ques to
31. restore service between affected sites when one or two breaks occurred.
32.
33. In early 2017 a radio failure was noted on one of the towers due to |ightning,
34. and it was decided that this |ocation was not suitable for this radio |ong
35. term This prevented us frombeing able to conplete the network topol ogy | oop
36. to ensure robust communicati ons when any other section of the ring went down.
37. There were no other sites nearby that could be affixed with a conpatible radio
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What scientific or technological uncertainties did you attempt to overcome?

(Maximum 50 lines)

38. to conmplete the loop, and we deternmined that the two affected | ocations on

39. either side of the failed tower did not have an affective line of sight

40. between themto facilitate traditional point-to-point communication. As a

41. result we were uncertain of the design approach to take to reliably close this
42. loop and nmmintain our high throughput rates for each of the three data

43. utilities, and required experinentation to test new ideas.

What work did you perform in the tax year to overcome the scientific or technological uncertainties described in line 242?

(Summarize the systematic investigation or search) (Maximum 100 lines)

1. CQur first thought was to re-route the broken ends of the topology |oop to our
2. head office, even though it was |located a significant distance away from each
3. end. Analysis of the terrain revealed that there was |ine of sight between the
4, connection points however potential interferences were noted along the fringes
5. of the visible corridors which we suspected woul d reduce our bandw dth,

6. therefore inpacting our performance requirenents. In addition we unable to

7. integrate an 18 GHz Dragon wave radio to our office, so we began anal yzing

8. alternati ve conmuni cation technologies. O these, we theorized that we coul d
9. use a 1.8CHz backhaul radio however initial calculations revealed that the

10. bandwi dth capacity was nuch less than the 18 GHz radi os and méQMere uncertain
11. how to realign the network settings and bal ance the lines su?f%é'ently to

12. mmintain the different signal priorities, throughputs, |atencies d ring

13. recovery tinmes that we had achi eved using the prior confj tion. We hired a
14. contractor (Consolve) to assist us with this alternative i.gn approach

15. Together we devel oped a net hodol ogy whereby the 1.8d ﬁ'!ﬂ; ,Xber station

16. woul d be designed to conmunicate to each of the base Initial testing
17. revealed that there was inter-channel interferences:0 curei ng bet ween the

18. stations and the GPS systemwas intermittently upstable. In an attenpt to

19. overcone this issue we theorized that we could r nfigure the subscriber

20. station to use 6 frequencies that differed slightl out the 1.8 Gz main

21. frequency to increase bandwi dth and reduce X/ese i nterferences.

22.

23. By the end of FY2017 we finalized this aﬁﬁgoach/énd had perforned prelimnary
24. testing of discrete aspects of it as sgggrafé\systens. We plan on integrating
25. the backhaul radio and perforning fupf«§§§ngrtesting in FY2018 to assess the
26. viable reliability and perfornmance. )

27.

What scientific or technological advancements did you achieve6r attempt to achieve as a result of the work described in line 244? (Maximum 50 lines)

Through the work perforned | 's)fiscal peri od we have advanced our

knowl edge in the field ofﬁﬁ%fwo optim zation as it pertains to conmuni cation

bet ween various CPEs. W (have devel oped a theoretical approach that uses a

1.8GHz subscri ber station nmmuni cate using 6 frequencies to the existing

base stations. W theorize that even though the bandwi dth of these are |ess

than the 18 GHz radi os used by the base stations to communi cate with each

other, this approach will reduce channel interferences and allow us to achieve

our desired throughput, latency and ring recovery tines by bal ancing the

©|®© [N |00 |~ W N =

service flows appropriately and conpensating for deficiencies using the other

stations.

=
=o

[EEY
™

We consider this project on-going as we plan on testing our new approach on

[EEY
w

fully integrated hardware in FY2018

[EEY
B
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Section C — Additional project information

Who prepared the responses for Section B?

1 Employee directly involvedin &Yy Name
the project Morteza Mirkeshmiri

Name
1 D Other employee of the company 256

Name Firm
1 External consultant 258 @

Grant Thorton LLP Grant Thorton LLP

Listthe key individuals directly involved in the project and indicate their qualifications/experience.

Names Qualifications/experience and position itle
1 Morteza Mirkeshmiri VP Project Manager, 15 years experience
2 Ali Syed Smart Grid Engineer, 6+ years industry experience
3
PASE] Are you claiming any salary or wages for SR&ED performed outside Canada? . . .ot v i i e e 1 D Yes 2 No

PASIS] Are you claiming expenditures for SR&ED carried out on behalf of anotherparty? . ... .....% 1 D Yes 2 No

lYes ZDNO

PASYA Are you claiming expenditures for SR&ED performed by people other than your employees?

Ifyou answered yes to line 267, complete lines 268 and 269.
Names of individuals or companies Q 269 BN

1 Comsolve (& 80610 9146 RT0001
2

]

What evidence do you have to support your claim? (Check any that apply)

You do not need to submit these items with the claim. However, you are required4e retain in the event of a review.

1 Project planning documents Progress reports, minutes of project meetings

Records of resources allocated to the project,
L time sheets

1 Design of experiments

1 D Projectrecords, laboratory notebooks

o
279 7 D Samples, prototypes, scrap or other artefacts
N
1 D Design, system architecture and source code N 230 Contracts
1 D Records of trial runs % 281 it D Others, specify  |ptyd

&
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I * Canada Revenue  Agence du revenu
Agency du Canada

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legislative references on this return are to the federal Income Tax Act and Income Tax Regulations. This return may

contain changes that had not yet become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.

For more information see canada.ca/taxes or Guide T4012, T2 Corporation — Income Tax Guide.

T2 Corporation Income Tax Return

InnPower Corporation
89242 2817 RC0001

200

055 Do not use this area

— ldentification

Business number BN) . ... ... ... A 89242 2817 RCOOOL

Corporation's name
InnPower Corporation

To which tax year does this return apply?

Address of head office
Has this address changed since the last

timewe were notified? . ........... 1Yes D 2 No

If yes, complete lines 011 to 018.

0kR 7251 Yonge Street
012

Taxyear start Taxyear-end
Year Month Day Year Month Day
060 2017-01-01 2017-12-31

Has there been an acquisition of control
resulting in the application of
subsection 249(4)

start on liNe 0602 A% « « « « v v v v v v v v a s 1Yes D 2No

City Province, territory, or state

Innisfil ON

Year Month Day

Country (otherthan Canada) Postal or ZIP code
L9S 0J3

2No | X]

Mailing address (if different from head office address)
Has this address changed since the last

time we were notified?
If yes, complete lines 021 to 028.

021 [&h)

04 7251 Yonge Street

023

City Province, territory, or sta

Innisfil ON P

tion a professional

ASnersRp? 1ves| |

Is this the first year of filing after:

poration? . ... ... orde] 1Yes H
Amalgamation? . ............ .. OJ#] 1Yes

If yes, complete lines 030 to 038 and attach Schedule 24.

2No | X]

2No
2No

Country (otherthan Canada) Postal or ZIP code

Has there been awind-up of a
subsidiary under section 88 during the

currenttaxyear? .............. 1Yes D 2No

L9S 0J3

Location of books and records (if different from head office address)

Has this address changed since the
last time we were notified?

If yes, complete lines 031 to 038.
OK§} 7251 Yonge Street

If yes, complete and attach Schedule 24.

Is this the final tax year
beforeamalgamation?

.......... lYeSD 2No

Is this the final return up to

dissolution? ... ... ... lYesD 2No

032

City

Innisfil

If an election was made under
section 261, state the functional
currencyused . ... 079

Country (otherthan Canada)

1Yes 2NOD

If no, give the country of residence on line 081 and complete and attach
Schedule 97.

Is the corporation a resident of Canada?

Type of corporation at the end of the tax year (tickone)
1 Canadian-controlled private corporation (CCPC)
D 2 Other private corporation
D 3 Publiccorporation
D 4 Corporation controlled by a public corporation
s

Other corporation

(specify)

Is the non-resident corporation
claiming an exemption under
anincome tax treaty? . .......... 1Yes D

If yes, complete and attach Schedule 91.

2No | X]

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

085 1 Exemptunder paragraph 149(1)(e) or (I)

If the type of corporation changed during
the taxyear, provide the effective
dateofthechange . ............. 0ZX]

Year Month Day

2 Exemptunder paragraph 149(1)(j)
3 Exemptunder paragraph 149(1)(t)
4

Exempt under other paragraphs of section 149

Do not use this area

095 096 |

898

T2 E (18)
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2017-12-31 InnPower Corporation
89242 2817 RC0001

— Attachments

Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.

Isthe corporationrelated to any other CorporationsS? . . . . o i i e e e e e e e e e e e e e e e
Isthe corporation anassociated CCPC? . . . i i i i it e e e e e e e e e e e e e e e e
Is the corporation an associated CCPC that is claiming the expenditure limit? . . . . . . 0 0 e e e
Doesthe corporation have any non-residentshareholderswhoownvotingshares? . . . . . . . o it it e e e

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . o i i it i

Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... ..............
Is the corporation claiming a deduction for payments to atype of employee benefitplan? . .. .. . . . o o
Is the corporation claiming aloss or deduction from atax shelter? . . . . . o e e e
Is the corporation a member of a partnership for which a partnership account number has been assigned? ... ... .. ... ... ......

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length
with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section94)? .. ... ... ... ...

Did the corporation own any shares in one or more foreign affiliates inthe taxyear? . .. . . . i i i e

Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of
the Income Tax ReguIatioNS? . . o o i i e e e e e e e e e e e e e e e e e e e e

Did the corporation have a total amount over CAN$1 million of reportable transactions with non-arm's length

For private corporations: Does the corporation have any shareholders who own 10% or more of the corpo
commonand/orpreferredshares? . ... e e e TR e

Has the corporation made payments to, or received amounts from, a retirement compensation plan a
Does the corporation earn income from one or more Internet webpages orwebsites? . . . LN R s e e e
Is the net income/loss shown on the financial statements different from the net income/loss for incom ? e

Isthe corporation claiming any type oflosses? .. ... ... ... .. ... ...

Is the corporation claiming a provincial or territorial tax credit or does it have a perman
inmorethanonejurisdiction? . .. ...

subsection 125(3.2) or 125(8); or
ii) Is the corporation a member of a partnership and assigning its spegi
subsection 125(8)?

Is the corporation claiming any federal, provincial, orial foreign tax credits, or any federal logging tax credits? .. ... ... ... ...
Does the corporation have any Canadian manufacturing and processing profitS? = . . . . o o o i i e e e
Isthe corporation claiming aninvestmenttax Credit? . . . . . . L e e e e e e e e e e e e e
Isthe corporation claiming any scientific research and experimental development (SR&ED) expenditures? . . . . . o o i i e i e n e a s
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? . ... ... ... ... ..
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? .. ... ... ... ...
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . . o e e
Isthe corporation claiming a Part [tax credit? . . . o e e e e e e e e e e e e e
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . o o i e e e e e
Is the corporation subject to Part Il — Tobacco Manufacturers' surtax? . . . o i i e e e e e e e e e e

For financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subject to gross Part VITaX? . . o i e e e e e e e e e e e s

Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . o e
Is the corporation claiming a film or video production services tax creditrefund? . . . . . . e
Is the corporation subject to Part XIIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) .. .. ............

150
160
161
151

168
169

170
171

205
206

250

253

254 |1}

255

Yes Schedule
X 9
X| 23
49
19

]l on
B
|14
| 15

T5004
T5013

22
25

29
T106

| X| 50

L[]
(&)

31
T661
33/34/35

38
42
43
45
46

39
T1131
T1177

92
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—Attachments (continued) Yes Schedule

Did the corporation have any foreign affiliatesinthe taxyear? . . . . o it e e e e e e e D T1134
Did the corporation own or hold specified foreign property where the total cost amount of all such property, at any time in the year, was
morethan CANS$L100,000? . . ottt e e e e e e e e e e e

Did the corporation transfer or loan property to a NON-residenttrust? . . . . o o i e e e e e e e e
Did the corporation receive a distribution from or was itindebted to a non-resident trustintheyear? .. ... ... ... . oo
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. .. ... ... ...
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... ......

T1135
T1141
T1142
T1145
T1146
T1174
55
T2002
T2002

Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED?

Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . . . . . . i it it i it e e e
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . i i i it e e e e e e e
Hasthe corporation revoked any previous election made under subsection 89(11)? . . . . o i i i e e e e e e

Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —
general rate income pool (GRIP) Change iNthe tAX YEAI? .« v v v v v v e et e e e e e e e e e e e e e e e e e 268 53

Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? R 269 54

— Additional information
Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? ... 1Yes 2No
ISthe COrPOrationiNACHIVE? v v v v v v v e e e e e e e e e e e e 280 AR 2No

What is the corporation's main
revenue-generating businessactivity? ... .. 221122  Electric Power Distribution

Specify the principal products mined, manufactured, p£¥  Electricity distributor il 100.000 %
sold, constructed, or services provided, giving the 286 287 7%

approximate percentage of the total revenue that each
product or service represents. 288

Did the corporation emigrate from Canada during thetaxyear? . ... ......... : 1lYes 2 N0 X

Did the corporationimmigrate to Canada duringthe taxyear? .. ............, . 1Yes 2 N0 X
1Yes 2 No

Do you want to be considered as a quarterly instalment remitter if you are eligible?

If the corporation was eligible to remit instalments on a quarterly basis for part of the t ide Year Month Day
the date the corporationceasedtobeeligible . . . oot e e 294

Net income or (loss) forincome tax purposes from Schedule 1, financial statéments,or GIFI . . . . . .. oo i v i v v v v 300 -1,317,147 A
Deduct:

Charitable donations from Schedule2 ... ... ..
Cultural gifts from Schedule2 . .........
Ecological gifts from Schedule2 . .......
Gifts of medicine made before March 22, 2017,

fromSchedule3 . ............,
PartVl.1taxdeduction* . ......

Net capital losses of previous tax yeal
Restricted farm losses of previous tax
Farmlosses of previous tax years from Schedule4 . . ... ....... .. ... ....

Limited partnership losses of previous tax years from Schedule4 . . ... ........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . ... e e

Prospector'sand grubstaker'sshares ... ... ... ... . .. .. oo,

Subtotal > B

Subtotal (amount A minus amount B) (if negative, enter "0"

Section 110.5 additions or subparagraph 115(1)()(vii) @dditions . . . o o o i i e e e e e e e e s
Taxableincome (@amount C plus amount D) . . . ot i i e e e e e e e e e e e e
Incomeexemptunderparagraph 149(1)(1) . . v v v i i e e e e e e e e e e e e e
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line370) . .......... z

@]

Taxableincome for the year from a personal services business . . . . . o i i i it e e e e z1

* This amount is equal to 3.5 times the Part V1.1 tax payable at line 724 on page 8.
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—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year
Income from active business carried onin Canadafrom Schedule 7 . o . ot ottt e it e e e 400 A

Taxable income from line 360 on page 3, minus 100/28 ( 3.57143 ) of the amount on line 632* on page 7,
minus 4 timesthe amounton line 636** on page 7, and minus any amount that, because of

federallaw, is eXeMPEfrOM PArt ITAX . v v v e v e e e e e e e e e e e e e 405 B
Business limit (see notes 1and 2 heloW) . . . i e e e 410 500,000 c
Notes:

1. For CCPCs that are not associated, enter$ 500,000 on line 410. However, if the corporation's tax year is less than 51
weeks, prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:

Amount C 500,000 x [EEEY** 420,366 D = 18,682,933 E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter"0”) v v v vt i e e e 425 F

Business limit the CCPC assigns under subsection 125(3.2) (from line 515 below) . ... . . . it it i it G

AMOUNEF MINUS @MOUNEG & i et e et e e e e e ettt e e e ettt e e e e e e e e e 427 H

Small business deduction

Amount A, B, C, or H, Number of days in the tax year
whichever is the least X before January 1, 2018 65 X 17.5 % = 1
Number of days in the tax year 5
Amount A, B, C, or H, Number of days in the tax year after,
whichever is the least X December 31, 2017, and before January 1, 20 X 18 % = 2
Number of days in the tax ye 365
Total of amounts 1 and 2 unt | at amount J on page 7) |

*  Calculate the amount of foreign non-business income tax credit deductible on ling 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reducti under $ection 123.4.

**  Calculate the amount of foreign business income tax credit deductible on line 63

**% | arge corporations
* [fthe corporation is not associated with any corporations in both the ent and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $

* [fthe corporation is not associated with any corporations in the cu
entered on line 415 is: (total taxable capital employed in Cal urrent year minus $10,000,000) x 0.225%.

® For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
Specified corporate income and assignment under subsectjgn.125(3.
Applicable to tax years that begin after March 21, 2016

nttax year, but was associated in the previous tax year, the amount to be

Exceptthat, if the tax year of your corporation started beforesand or after March 22, 2016 and in the tax year of a CCPC, you can make an
assignment of business limit to that other CCPC if its tax rte er March 21, 2016.
Jl J K L
Name of corporation receiving t Business number of Income paid under Business limit assigned to
income and assigned amou the corporation clause 125(1)(a)(i)(B) to the corporationidentifiedin
receivingthe corporationidentifiedin column J*
assigned amount column J?®
490 500 505
1.
Total XY Total AN}
Notes:

3. This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts each of which is income from an active

business of the corporation for the year from the provision of services or property to a private corporation (directly or indirectly, in any manner whatever) if
(A) at any time in the year, the corporation (or one of its shareholders) or a person who does not deal at arm's length with the corporation (or one of its
shareholders) holds a direct or indirect interest in the private corporation, and
(B) itis not the case that all or substantially all of the corporation's income for the year from an active business is from the provision of services or
property to

() persons (other than the private corporation) with which the corporation deals at arm's length, or

(I1) partnerships with which the corporation deals at arm's length, other than a partnership in which a person that does not deal at arm's length

with the corporation holds a direct or indirect interest.

4. The amount of the business limit you assign to a CCPC cannot be greater than the amount determined by the formula A — B, where A is the amount of
income referred to in column K in respect of that CCPC and B is the portion of the amount described in A that is deductible by you in respect of the
amount of income referred to in clauses 125(1)(a)(i)(A) or (B) for the year. The amount on line 515 cannot be greater than the amount on line 425.
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— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . o i it e e A
Lesser of amounts 9B and 9H from Part 9 of Schedule27 ... ..... ... ... . . .. .
Amount 13K from Part 13 of Schedule 27 . . . . . . . e
Personal Services bUSINESSINCOME .« o v v v v vt ettt e e ettt e e 432
Amount used to calculate the credit union deduction (amount F from Schedule17) .. ... .......
Amount from line 400, 405, 410, or 427 on page 4, whicheveristheleast ... ............... F
Aggregate investmentincome from liNe 440 0N PAJE 6% o v v v v vt vt e e e e 11,000 &

Subtotal (add amounts B to G) 11,000 » 11,000 H

Amount A minus amount H (if negative, enter "0") . .. . e e e e e e e e e e e

General tax reduction for Canadian-controlled private corporations — Amount | multipliedby 13% . ................ J
Enter amount J on line 638 on page 7.

* Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

— General tax reduction
Do not complete this areaif you are a Canadian-controlled private corporation, an investment corpaogation, a mortgage investment corporation,
amutual fund corporation, or any corporation with taxable income that is not subject to the corpor n tax rate of 38%.

Taxable income from page 3 (line 360 or amount Z, whichever applies) . ............. .4 K

Lesser of amounts 9B and 9H from Part 9 of Schedule 27 . .. ... ... ... ... .. ...
Amount 13K from Part 13 of Schedule 27 . . . . . . .. e
Personal servicesbusinessincome . . . . . L e e e
Amount used to calculate the credit union deduction (amount F from Schedule 17)

AmountK minus amount P (if negative, enter"0") .. ... ... . ... N Q

General tax reduction — Amount Q multiplied by 13 %
Enter amount R on line 639 on page 7.
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—Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year

Aggregate investmentincome
fromSchedule7 . .......... 440 11,000 x 30 2/ 3% =

Foreign non-business income tax credit from line 632 onpage7 . .........

Deduct:

Foreigninvestmentincome
fromSchedule7 . .......... 445 X 8% =

Subtotal (amount B minus amount C) (if negative, enter "0")

Taxableincomefromline3600onpage3 .. ... .. it it

Amount A minus amount D (if negative, enter "0") . ...

Deduct:
Amount from line 400, 405, 410, or 427 on page 4,
whicheveristheleast . .................. G

Foreignnon-
business
incometax
credit from
line 632 on
page7 . ... X 75/ 29 =

|
I

Foreign

business

income

tax credit from

line 636

onpage7 .. X 4 = |

Subtotal (total of amounts G, Hand I) >

Subtotal (amount F minus amount J) (if negative, enter "0")

Part | tax payable minus investment tax credit refund (line 700 minus line 780 from pa

Refundable portion of Part | tax — Amount E, L, or M, whichever is the least

3,373 A

3373 E

— Refundable dividend tax on hand

Add the total of:

Net refundable dividend tax on hand transferred frop
amalgamation, or from awound-up subsidiary cog

Sor corporation on

Refundable dividend tax on hand at the end ipf the taxjyear — Amount O plus amountR

Refundable dividend tax on hand at the end of the previous tax year A NS ST

Deduct: Dividend refund for the previoustaxyear . ... ..... A oo o2 0.,

Refundable portion of Part | tax from line 450 above R
Total Part IV tax payable from Schedule3 . ... .. R

Subtotal >

— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 3 of Schedule3 . .....

X 38 1/ 3%*=

Enter amount U on line 784 on page 8.

Refundable dividend tax on hand at the end of the tax year from line 485above ... ...

Dividend refund — Amount S or T, whicheverisless ... ... ... .. .. ...

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0
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— Part | tax

Base amount Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% ....... 550 A

Additional tax on personal services business income (section 123.5)

Taxable income from a personal services business . ..o v i 555 X 5% = B
Recapture of investmenttax credit from SChedule 31 & v vt it vt it e e e 602 c
Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline4400npage 6 . . . . .. i e e e e e e 11,000 p
Taxableincome fromline3600onpage3 . ... ... i i E
Deduct:
Amount from line 400, 405, 410, or 427 on page 4,
whicheveristheleast .. ...... ... ... . ... . . i F
Net amount (amount E minus amount F) > G
Refundable tax on CCPC's investmentincome— 10 2 / 3 % ofwhicheveris less:amountDoramountG . ......... 604 H
|
Deduct:
Small business deduction from line 430 0npage 4 . . . . o i e e e e e e
Federaltaxabatement . . . . . . .. e e
Manufacturing and processing profits deduction from Schedule 27
Investmentcorporationdeduction . ... L. e e e e e e s
Taxed capital gains
Additional deduction — creditunions from Schedule17 ... .................
Federal foreign non-business income tax credit from Schedule 21
Federal foreign business income tax credit from Schedule 21
General tax reduction for CCPCs from amount J on page 5
General tax reduction fromamountRonpage5 .. .. ... ... ... ...
Federallogging tax credit from Schedule21 .. ................
Eligible Canadian bank deduction under section 125.21
Federal qualifyingenvironmentaltrusttaxcredit .. ...........
Investmenttax creditfrom Schedule31 .. ...............4
Subtotal > K
Part | tax payable — Amount | minus amountkK . .. ... B L

Enter amount L on line 700 on page 8.

— Privacy statement
Personalinformationis collected under the Income Ta:
the administration or enforcement of the Act such as atidi lia nce and the payment of debts owed to the Crown. It may be shared or verified with other
federal, provincial/territorial governmentinstitutions : : uthorized by law. Failure to provide this information may resultin interest payable, penalties
or other actions. Under the Privacy Act, individu ght to access their personal information and request correction if there are errors or omissions.
Refer to Info Source canada.cal/cra-info-source, personal infrmation bank CRA PPU 047.
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—Summary of tax and credits
Federal tax

Partltax payable fromamountLonpage 7 . . . . i e e e e e e e e e e e
Partll surtax payable from Schedule 46 . . . . . . o e e e e e e e
Partlll.1tax payable from Schedule 55 . . . . . o o e e e e e e e e e
PartIVtax payable from Schedule 3 . . . . o o e e e e e e e e
PartlV.1tax payable from Schedule 43 . . . . . o e e e e e e e e e
PartVltax payable from Schedule 38 . . . . . . o e e e e e
PartVl.1tax payable from Schedule 43 . . . . . o e e e e e e e e e e e
Part Xlll.1tax payable from Schedule 92 . . . . . . e e e e e

Part XIVtax payable from Schedule 20 . . . . . o e e e e e e e e e e
Total federal tax

Add provincial or territorial tax:

Provincial orterritorialjurisdiction . . . &Y ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)

Net provincial or territorial tax payable (except Quebec and AIDEMa) . v v v v vt it e e e 760
Totaltax payable Y A

Deduct other credits:
Investmenttax creditrefund from Schedule31 . .. ..., ... .. .. o o
Dividend refund fromamountUonpage6 .. ... . ittt
Federal capital gainsrefund from Schedule 18 . . . . . . . . ..
Federal qualifying environmentaltrusttaxcreditrefund ... ... ... ... ... .. ... ...,
Canadian film or video production tax credit refund (Form T1131)
Film or video production services tax credit refund (Form T1177)
Taxwithheldatsource . . .. .. i
Total payments on which tax has beenwithheld .. .. ... ..
Provincial and territorial capital gains refund from Schedule 18
Provincial and territorial refundable tax credits from Schedule 5

3,240

Taxinstalmentspaid . . . . . i e e e e e e
3,240 » 3,240 B

Refund code Overpayment 3,24 Balance (amountA minus amount B) -3,240

Direct deposit request
To have the corporation's refund deposited directly into the corporation'
account at a financial institution in Canada, or to change banking infor|
already gave us, complete the information below:

If the resultis positive, you have a balance unpaid.
If the result is negative, you have an overpayment.
Enter the amount on whichever line applies.
Generally, we do not charge or refund a difference

D Start D Changeinformation of $2 or less.
Balanceunpaid ......
914 — 918 For information on how to make your payment, go to
Institution number canada.ca/payments.
Ifthe corporation is a Canadian-controlled private corp ughout the tax year,
does it qualify for the one-month extension of the date oftaxisdue? ... ... 1Yes D 2 No
If this return was prepared by a tax preparer for g/fée; pro heir EFILENUMbBEr . vttt e ittt it e ie e e 24y A6698
PREPARED S FOR INZZOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
— Certification
, B3 McAllister 951 eI CFO
Lastname Firstname Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

955 2018-06-28 (705) 431-6870
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow .. ... .... 1VYes D 2No
Lisa McCaskie (705) 431-6870
Name of other authorized person Telephone number

—Language of correspondence — Langue de correspondance

Indicate your language of correspondence by entering 1 for English or 2 for French. m
Indigquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais. 1
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InnPower Corporation
89242 2817 RC0001

Boel] onadaRevenue  Agence dureveny Net Income (Loss) for Income Tax Purposes Schedule 1
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its

netincome (loss) for tax purposes. For more information, see the T2 Corporation — Income Tax Guide.
¢ Alllegislative references are to the Income Tax Act.

Netincome (loss) after taxes and extraordinary items from line 9999 of Schedule 125 . . . . . . i ittt i e e e 35,000 A
Add:
Provision forincome taxes —CUIMeNt . . . . o ottt e e e e e e e e e e e e 68,000
Provisionforincometaxes—deferred .. .. ... . ... 267,000
Amortization of tangible assets . . .. ... e e 2,418,000
Loss On disposal Of @SSELS . . v v i i i e e e e e e 53,000
Scientific research expenditures deducted per financial statements . . .. ... .. ... ... .. 19,588
Non-deductible meals and entertainment eXpeNnSesS . . v v v v v vt v i e e e e e 10,050
Reserves from financial statements —balance at the end oftheyear .. .............. A 156,696
Subtotal of additions 2,992,334 b 2,992,334
Other additions:
Miscellaneous other additions:
1 2 @
Description Amount
605
1 | Inducement under 12(1)(x) ITA 979,572
2 | Amortization expensed in distribution expenses 8
3 | Customer Deposits - paragraph 20(1)(a) 409,000
4 | Adjustment for 2016 EFB 45,000
5 | 2016 Tax in regulatory acct. \ 38,000
1,572,040 > B 1,572,040
btotal of other additions [FREL] 1,572,040 » 1,572,040
Total additions 4,564,374 » 4,564,374 B
AmountA plus amouNntB . .. e R T e e e e e e 4,599,374 C
Deduct:
Capital costallowance fromSchedule 8 . . . .fu a7 et e e e 403 3,677,555
SR&ED expenditures claimed in the year on line460fromEorm T661 .. ... .......... 18,927
Reserves from financial statements — balance ebegihningoftheyear .. ........... 414 139,779
Subtotal of deductions 3,836,261 b 3,836,261
Other deductions:
Miscellaneous other deductions:
1 2
Description Amount
705 395
1 |13(7.4) electon re contributed capital 979,572
2 | CDN GAAP deferred credits 55,041
3 | Customer Deposits - paragraph 20(1)(m) 409,000
4 | Amortization of deferred contribution 419,034
5 |2017 tax movement in reg. account 209,000
6 | Co-op credits applied against wages 8,613
Total of column 2 2,080,260 |» 2,080,260

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Subtotal of other deductions 2,080,260 P 2,080,260
Total deductions 5,916,521 » 5,916,521 p
Net income (loss) for income tax purposes (@amMountC MINUS @aMOUNED) .+ v v vt et e ettt e e ettt e et e e -1,317,147 g
Enter amount E on line 300 of the T2 return.
1+l
T2 SCH1E (17) Canada
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89242 2817 RC0001

Inducement

This form is used to calculate inducements that a corporation must add to its income under paragraph 12(1)(x) of the ITA. If an amount reduces the capital cost
of a property, this amount will be indicated in Part "Tax credits whose amount should reduce the capital cost of property."

If you want to transfer an amount to Schedule 1 and include it in the corporation’s income for tax purposes, select the corresponding check box in column A.
You can also select the option Select this check box to add all the amounts to income calculated in Schedule 1 to transfer all the amounts to Schedule 1.
In either case, the column A check box will be selected for that amount and it will therefore be updated to Schedule 1.

Tax credits whose amount should be added to income

Select this check box to add all the amounts to income calculated in Schedule 1. . . . . .. it i it e et e e D

Other amounts
A

Contributed capital for fixed assets 979,572

Total 979,572

Tax credits whose amount should reduce the capital cost of property
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InnPower Corporation
89242 2817 RC0001

Bl 55000 Foreme GiCamada ™ Schedule 4
Corporation Loss Continuity and Application
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

o Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carryback to

previousyears.

* A corporation can choose whether or not to deduct an available loss from income in a tax year. The corporation can deduct losses in any order. However, for

each type of loss, deduct the oldest loss first.

* According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year ending before
that time is deductible in computing taxable income in a tax year ending after that time. Also, no amount of capital loss incurred in a tax year ending after

that time is deductible in computing taxable income of a tax year ending before that time.

* When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in
paragraphs 111(5)(a) and (b).

¢ Forinformation on these losses, see the T2 Corporation — Income Tax Guide.
¢ File one completed copy of this schedule with the T2 return, or send the schedule by itself to the tax centre where the return is filed.
e Alllegislative references are to the Income Tax Act.

—Part 1 — Non-capital losses
Determination of current-year non-capital loss
Netincome (l0ss) fOr iNCOME tAX PUIPOSES .+ v vt e et et e e e e et e e e e et e e e e s -1,317,147 A
Deduct: (increase aloss)
Net capital losses deducted in the year (enter as a positiveamount) ... .........4 a
Taxable dividends deductible under section 112 or subsections 113(1) or 138(6) b
Amount of Part VI.1 tax deductible under paragraph 110(1)(k) ~ ........... c
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2) d
Subtgtal (total of amounts a to d) > B
ubtotal (amount A minus amount B; if positive, enter "0") -1,317,147 C
Deduct: (increase aloss)
Section 110.5 or subparagraph 115(1)(a)(vii) — Addition for foreign tax dedUgtions ¢ . . . . . . . e D
Subtotal (amount C minus amount D) -1,317,147 E
Add: (decrease aloss)
Current-year farm loss (the lesser of: the net loss from farmin 5
income and the non-capital loss before deducting the farm l0SS). 7 ™ 17 . . . o i e e F
Current-year non-capital loss (amount E plus amount F; if pOSIlive, eNter™0™) oottt it e e -1,317,147 G
If amount G is negative, enter it on line 110 as a positive.
Continuity of non-capital losses and request for g
Non-capital loss at the end of the previous tax yea R e e
Deduct: Non-capitallossexpired (Note 1) [ o ..o uh oottt e 100 f
Non-capital losses at the beginning of the tax yeal te minus amountf) . .......... 102 | 4 H
Add:
Non-capital losses transferred on an amalgamation or on the wind-up of a subsidiary (note 2)
0T 7o) 7= 7o) 105 g
Current-year non-capital Ioss (fromamountG) .. .ottt e e 110 1,317,147 q
Subtotal (amountg plus amount h) 1,317,147 » 1,317,147 |
Subtotal (amountH plus amount 1) 1,317,147
Note 1: Anon-capital loss expires as follows:
* after 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss after 10 tax years if it arose in a tax year ending after March 22, 2004.
Note 2: Subsidiary is defined in subsection 88(1) as a taxable Canadian corporation of which 90% or more of each class of issued shares are owned by
its parent corporation and the remaining shares are owned by persons that deal at arm's length with the parent corporation.

T2 SCH 4 E (15)
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2017-12-31 InnPower Corporation
89242 2817 RC0001
—Part 1 — Non-capital losses (continued)
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 150 i
Section 80 — Adjustments for forgiven amounts .. ... ... e 140 j
Subsection 111(10) — Adjustments for fuel taxrebate . . ... ... ... . .. o .1
Non-capital losses of previous tax years applied inthe currenttaxyear .. .............. 130 k
Enter amount k on line 331 of the T2 Return.
Currentand previous year non-capital losses applied against current-year
taxable dividends subjectto PartIVtax (note 3) . ... ..ottt 135 I
Subtotal (total of amountsitol) > K
Non-capital losses before any request for a carryback (amount J minus amount K) 1,317,147 L
Deduct — Request to carry back non-capital loss to:
Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... ... .. m
Second previoustaxyeartoreducetaxableincome . ... ... ... 793,053 n
Third previous taxyeartoreduce taxableincome . ......... ... . .. . o o]
First previous tax year to reduce taxable dividends subject to Part IV tax p
Second previous tax year to reduce taxable dividends subject to Part IV tax q
Third previous tax year to reduce taxable dividends subject to Part IV tax r
Total of requests to carry back non-capital losses to previous tax years (total of amounts mto r) £ 793,053 » 793,053 ™
Closing balance of non-capital losses to be carried forward to future tax years ( L minus amount M) 524,094 N
Note 3: Amount | is the total of lines 330 and 335 from Schedule 3, Dividends Received, Taxable Divide aid, and Part IV Tax Calculation.
—Part 2 — Capital losses
Continuity of capital losses and request for a carryback
Capital losses atthe end of the previoustaxyear . ... ... ..ouiiie e 200 a
Capital losses transferred on an amalgamation or on the wind-up of a subsidiary corporati 205 b
Subtotal (amounta plus;amount b) > A
Deduct:
Other adjustments (includes adjustments for an acquisition of control) . .an . ... ... ... 250 c
Section 80 — Adjustments for forgiven amounts .. ... .. e e 240 d
ntc plus amount d) > B
Subtotal (amount A minus amount B)
Add: Current-year capital loss (from the calculation on Schedule 6, Summary of Dispositions of Capital Property) — ........ 210 D
Unused non-capital losses that expired in the tax year (note 4) e R P e e e e
Allowable business investment losses (ABILs) that expired a: sses at the end of the
previoustaxyear(Note5) . . .. .. e e ST e e e e e e f
Enter amounte or f, whicheverisless . ... ...« .o S 7 it i e 215 g
ABILs expired as non-capital losses: line 215 multipl 2.000000 .. e 220 E

Subtotal (total of amounts C to E)
Note
If there has been an amalgamation or a wind—u bsidiary, do a separate calculation of the ABIL expired as
non-capital loss for each predecessor or subsidiary corporation. Add all these amounts and enter the total on line 220 above.

the part of that loss that was not used in previous years and the current year on line e.

amounton line f.

Note 4: If the loss was incurred in a tax year ending after March 22, 2004, determine the amount of the loss from the 11th previous tax year and enter

Note 5: If the ABILs were incurred in a tax year ending after March 22, 2004, enter the amount of the ABILs from the 11th previous tax year. Enter the full
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—Part 2 — Capital losses (continued)

Deduct: Capital losses from previous tax years applied against the current-year net capital gain (note6) .. ............. 225

Capital losses before any request for a carryback (amount F minus amount G) H

Deduct — Request to carry back capital loss to (note 7):

Capitalgain Amount carried back
(100%6) (1009%6)
FirstpreviousStaxyear . ... vvv vt vttt et 951 h
SecoNdpreviouStaxyear ... v .u i e 952 i
Third previoustaxyear ... v v v ittt it e 953 i
Subtotal (total of amounts h to j) > |
Closing balance of capital losses to be carried forward to future tax years (amount H minus amount I) J

Note 6: To get the net capital losses required to reduce the taxable capital gain included in the netincome (loss) for the current-year tax, enter the amount
from line 225 divided by 2 at line 332 of the T2 return.

Note 7: Online 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, divide this amount by 2. The
result represents the 50% inclusion rate.

~Part 3 — Farm losses

Continuity of farm losses and request for a carryback

Farmlosses atthe end of the previoustaxyear .. . ... .. ... e e a
Deduct: Farmlossexpired (NOte 8) . . . . .. i e e, b
Farm losses at the beginning of the tax year (amounta minus amountb)  ............. S > A
Add:
Farm losses transferred on an amalgamation or on the wind—up of a subsidiary corporation c
Current-year farmloss (amount FinPartl) .. ......... ... .. ... ..... . d
Subtotal (amountc plus amount d) > B
Cc
Deduct:
Other adjustments (includes adjustments for an acquisition of control)
Section 80 — Adjustments for forgivenamounts . ... ..........
Farm losses of previous tax years applied in the current tax year
Enter amount g on line 334 of the T2 Return.
Currentand previous year farm losses applied against
current-year taxable dividends subject to Part IV tax (note 9) e R e
total (total of amounts e to h) >
arm before any request for a carryback (amount C minus amount D)
Deduct — Request to carry back farm loss to:
First previous tax year to reduce taxable income e i
Second previous tax year to reduce taxable incorpe T e e e e e e j
Third previous tax year to reduce taxable inco e k
First previous tax year to reduce taxable dividend |
Second previous tax year to reduce taxable dividends subject to Part IV tax m
Third previous tax year to reduce taxable dividends subject to Part IV tax n
Subtotal (total of amounts i to n) > F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) G

Note 8: Afarm loss expires as follows:
* after 10 tax years if it arose in a tax year ending before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.

Note 9: Amount h is the total of lines 340 and 345 from Schedule 3.
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InnPower Corporation
89242 2817 RC0001

—Part 4 — Restricted farm losses

Current-year restricted farm loss

Total losses for the year from farming BUSINESS . . . . oottt it e e e e e e 485
Minus the deductible farm loss:

(amount A above —$2,500) divided by 2 = a
Amountaor$ 15,000 (note 10), whicheverisless . ......... > b
2,500 ¢
Subtotal (amountb plus amount c) 2,500 p 2,500

Current-year restricted farm loss (amount A minus amount B)

Continuity of restricted farm losses and request for a carryback

Restricted farm losses at the end of the previous taxyear ... ... ... . ... . i d
Deduct: Restricted farm loss expired (NOt€ 11) . . .o ittt ittt et et e 400 e
Restricted farm losses at the beginning of the tax year (amountd minus amounte) .. ...... 402 >
Add:

Restricted farm losses transferred on an amalgamation or on the wind-up

ofasubsidiary Corporation . ... ... 405 f

Current-year restricted farmloss (fromamount C) ... ...ttt 410 g

Enter amount g on line 233 of Schedule 1, Net Income (Loss) for Income Tax Purposes.
Subtotal (amount f plus amount, >
btota ountD plus amount E)

Deduct: @
Restricted farm losses from previous tax years applied against current farming income 439 [ h

Enter amount h on line 333 of the T2 return.

Section 80 — Adjustments for forgivenamounts .. ... ... . ‘ 440 i

Otheradjustments ... ...ttt e e T 450
Subtotal (total of amgunts h to j) | 4

Restricted farm losses before any reg a carryback (amount F minus amount G)

Deduct — Request to carry back restricted farm loss to:

First previous tax year toreduce farmingincome .. ......... k
Second previous tax yeartoreduce farmingincome .. ... ... |
Third previous tax year toreduce farmingincome ... .. ... % m
>
Closing balance of restricted farm lossestc ied forward to future tax years (amount H minus amount I)

Note
The total losses for the year from all farming businesges are calcytated without including scientific research expenses.

Note 10: For tax years that end before March

@
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—Part 5 — Listed personal property losses

Continuity of listed personal property loss and request for a carryback

Listed personal property losses atthe end of the previoustaxyear . ... ... ... .. ... .. ... a

Deduct: Listed personal property loss expired after 7taxyears .. ....... ... 500 b

Listed personal property losses at the beginning of the tax year (amounta minus amountb) R 502 | 2 A
510

Add: Current-year listed personal property loss (from Schedule 6) . . . . . ... e

Deduct:
Listed personal property losses from previous tax years applied against listed

PErsoNal Property gaiNs . v v i vt e e e e e e e e e 530 c

Enter amount c on line 655 of Schedule 6.

OtheradjuStmMeNntS . ..ttt et ettt e e e e e 550 d
Subtotal (amountc plus amount d) | 2

Listed personal property losses remaining before any request for a carryback (amount C minus amount D)

Deduct — Request to carry back listed personal property loss to:

First previous tax year to reduce listed personal property gains . . .. ... ... . ...
Second previous tax year toreduce listed personal propertygains .. ... ... ... ... ...

Third previous tax year to reduce listed personal propertygains ... ... ... ... ... ...
Subtotal (total of amounts e tgig

Ve - o

Closing balance of listed personal property losses to be carried forward to future tax ye, amount E minus amount F)

&
Sy
&
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2017-12-31
89242 2817 RC0001
—Part 7 — Limited partnership losses
— Current-year limited partnership losses
1 2 3 4 5 6 7
Partnership Taxyear Corporation's Corporation's Total of corporation's Column 4 minus Current-year
accountnumber ending share of limited at-riskamount share of partnership column5 limited
yyyy/mm/dd partnershiploss investmenttaxcredit, | (if negative, enter"0") partnership
farming losses, and losses
resource expenses (column 3 minus
column 6)

[ 600 | 602 604 [ 606 | 608 620

1.
Total (enter this amount on line 222 of Schedule 1)
— Limited partnership losses from previous tax years that may be applied in the current year
1 2 3 4 5 6 7

Partnership Taxyear Limited Corporation's Total of corporation's Column 4 minus Limited partnership
accountnumber ending partnership losses at at-riskamount share of partnership column5 losses that may be
yyyy/mm/dd  the end of the previous investmenttaxcredit, | (if negative, enter"0") applied inthe year

taxyearand amounts business or property (the lesser of
transferred on an losses, and resource columns 3 and 6)

amalgamation oron expens
the wind-up of a
subsidiary
630 632 634 636 650
1.
— Continuity of limited partnership losses that can be carried forward to future t
1 2 3 5 6
Partnership Limited partnership Limited partnership ited Limited partnership Currentyearlimited
accountnumber losses at the end of lossestransferred artnersHiplosses losses applied in partnership losses
the previoustax year inthe yearon an the currentyear closing balance to be carried
amalgamation oron (must be equal to forward to future years
the wind-up of a orless than (column 2 plus column 3
subsidiary line 650) plus column 4 minus
column 5)
= 562 @ 670 675 530
1.
Total (entét.this.a Mon line 335 of the T2 return)

Note
If you need more space, you can attach more schedules.

— Part 8 — Election under paragraph 88

e ves | |

on ig'/made, the non-capital loss, restricted farm loss, farm loss, or limited partnership loss of the
subsidiary—that otherwise would become the loss of-the parent corporation for a particular tax year starting after the wind—up began—uwiill be considered
as the loss of the parent corporation for its immediately preceding tax year and not for the particular year.

Note
This election is only applicable for wind-ups under subsection 88(1) that are reported on Schedule 24, First-Time Filer after Incorporation, Amalgamation,
or Winding-up of a Subsidiary into a Parent.
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Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

Non-capital losses — losses that can be carried forward over 20 years

InnPower Corporation
89242 2817 RC0001

Appliedtoreduce
Balance at Lossincurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin ofyear year and transfers Parts | & IV income tax end of year
Current N/A 1,317,147 793,053 N/A 524,094
1st preceding taxation year
2016-12-31 N/A N/A
2nd preceding taxation year
2015-12-31 N/A N/A
3rd preceding taxation year
2014-12-31 N/A N/A
4th preceding taxation year
2013-12-31 N/A N/A
5th preceding taxation year
2012-12-31 N/A N/A &
6th preceding taxation year R
2011-12-31 N/A N/A
7th preceding taxation year
2010-12-31 N/A
8th preceding taxation year
2009-12-31 N/A /A
9th preceding taxation year
2008-12-31 N/A N/A
10th preceding taxation year
2007-12-31 N/A N/A
11th preceding taxation year
2006-12-31 N/A A N/A
12th preceding taxation year
2005-12-31 N/A N/A
13th preceding taxation year
2004-12-31 N/A N/A
14th preceding taxation year
2003-12-31 N/, N/A
15th preceding taxation year
2002-12-31 N/A
16th preceding taxation year
2001-12-31 NHA N/A
17th preceding taxation year
N/A N/A
18th preceding taxation year
N/A N/A
19th preceding taxation year
N/A N/A
20th preceding taxation year
N/A N/A
Total 1,317,147 793,053 524,094

* This balance expires this year and will not be available next year.
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InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 5
Agency du Ganada Tax Calculation Supplementary — Corporations
Corporation's name Business Number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31
® Use this schedule if, during the tax year, your corporation:
— had a permanent establishment in more than one jurisdiction
(corporations that have no taxable income should only complete columns A, B and D in Part 1);
— is claiming provincial or territorial tax credits or rebates (see Part 2); or
— has to pay taxes, other than income tax, for Newfoundland and Labrador, or Ontario (see Part 2).
e Alllegislative references to the Income Tax Regulations.
e Formore information, see the T2 Corporation — Income Tax Guide.
* Enter the regulation number in field 100 of Part 1.
—Part 1 — Allocation of taxable income
Enter the Regulation that applies (402 to 413).
A B Cc D E F
. Jurisdiction Total salaries and wages (B x taxable Grossrevenue (D xtaxable Allocation of taxable
Tick yes if the corporation aid in jurisdiction income) / G income) / H income (C + E) x 1/2*
egtgglf;ﬁr?’lm??ﬁ?ﬁe p ! _(Where either_G orHis
jurisdiction during the tax year.* nil, do not multiply by 1/2)
Newfoundland
and Labrador
Newfoundland and
Labrador Offshore
Prince Edward
Island
Nova Scotia
Nova Scotia
Offshore
New
Brunswick
Quebec
Ontario &
Manitoba
Saskatchewan
Alberta
British
Columbia >
Yukon
Northwest
Territories
Nunavut
Outside
Canada
G H
Total

* "Permanent establishment" is defined in subsection 400(2).

** For corporations other than those described under section 402, use the appropriate calculation described in the Regulations to allocate taxable income.

Notes:

1. After determining the allocation of taxable income, you have to calculate the corporation's provincial or territorial tax payable. For more information on

how to calculate the tax for each province or territory, see the instructions for Schedule 5 in the T2 Corporation — Income Tax Guide.

2. Ifthe corporation has provincial or territorial tax payable, complete Part 2.

3. Ifthe corporation is a member of a partnership and the partnership had a permanent establishment in a jurisdiction, select the
jurisdiction in Column A and include your proportionate share of the partnership's salaries and wages and gross revenue in

columns B and D, respectively.

T2 SCH5E (17)
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—Part 2 — Ontario tax payable, tax credits, and rebates

InnPower Corporation
89242 2817 RC0001

Totaltaxable Income eligible Provincial or Provincial or
income for small business | territorialallocation territorial tax

deduction oftaxable income payable before

credits

Ontario basic income tax (from Schedule 500) . . . .. ottt e e 270

Ontario small business deduction (from Schedule 500) . . . . oo it it e 402

5A

Ontario additional tax re Crown royalties (from Schedule 504) . .. .. .............. 274
Ontario transitional tax debits (from Schedule 506) . . . . . .ottt i it e 276
Recapture of Ontario research and development tax credit (from Schedule 508) .. ...... 277

Subtotal (total of lines 274 to 277) >

5B

Gross Ontario tax (amount 5A plus amount 5B)

Ontarioresource tax credit (from Schedule 504) . . . . . . . o i it e
Ontario tax credit for manufacturing and processing (from Schedule 502)
Ontario foreign tax credit (from Schedule 21) . . . . . . .. .ot e e
Ontario creditunion tax reduction (from Schedule 500) . . .. ... ... i
Ontario political contributions tax credit (from Schedule 525) ... ... .. ... .. .....

5C

5D

donation tax credit for farmers (amount 5E minus line 416) (if negative, enter"0") | & . . . kv e e e

Ontario corporate minimum tax credit (from Schedule 510) . . .. v it o e e e e 418
Ontario community food program donation tax credit for farmers (from Schedu

Ontario corporate minimum tax (from Schedule 510) .. ..., 278 5,373
Ontario special additional tax on life insurance corporations (fro

5E

5F

5G

5,373 sH

Ontario qualifying environmental trust tax credit
Ontario co-operative education tax credit (from Sche

8,613

Ontario production services tax credit (from Sch 58) e
Ontario interactive digital media tax credit (from Schedule 560) . . ... .............
Ontario sound recording tax credit (from Schedule 562) . ... .. ... ... ... ...,
Ontario book publishing tax credit (from Schedule 564) . . .. ... ... ... ... ... ...,
Ontario innovationtax credit (from Schedule 566) . . . .. .. .. .. . i
Ontario business-research institute tax credit (from Schedule 568) ... .............

Ontario refundable tax credits (total of lines 450 to 470) 8,613 »

5,373 sl

8,613 53

Net Ontario tax payable or refundable tax credit (amount 51 minus amount5J) .. .. ..ttt it i e 290
(if a credit, enter a negative amount) Include this amount on line 255.

-3,240

~Summary

Enter the total net tax payable or refundable tax credits for all provinces and territories on line 255.

Net provincial and territorial tax payable or refundable tax credits . ... . e 255

If the amount on line 255 is positive, enter the net provincial and territorial tax payable on line 760 of the T2 return.
If the amount on line 255 is negative, enter the net provincial and territorial refundable tax credits on line 812 of the T2 return.

-3,240
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2017-12-31

InnPower Corporation
89242 2817 RC0001

I* Canada Revenue  Agence du revenu Schedule 7
Agency du Canada
Aggregate Investment Income and Active Business Income
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31

® Use this schedule if you are a Canadian-controlled private corporation (CCPC) to calculate:

— your aggregate investmentincome and foreign investmentincome, as defined in subsection 129(4), to determine the refundable portion of Part | tax;
— your specified partnership income, if you are a member or designated member of one or more partnerships as defined under subsection 125(7); and
— your income from an active business carried on in Canada eligible for the small business deduction including any specified corporate income

as defined in subsection 125(7).

® Use this schedule if another CCPC is making an assignment of business limit under subsection 125(3.2) to you.

® Use this schedule if you are a member of a partnership to assign specified partnership business limit to a designated member under subsection 125(8).
Note: If you are a corporation that is not a CCPC, only complete Table 1 (columns A1, B1, C1, G1, H1 and J1) and Table 3 to make this assignment.

* Alllegislative references are to the Income Tax Act.

* Formoreinformation, see Small Business Deduction and Refundable Portion of Part | Tax in Guide T4012, T2 Corporation — Income Tax Guide.

* All notes with regards to this form can be found at the bottom of the form.

—Part 1 — Aggregate investment income
Aggregate investmentincome is all world source income.

Eligible portion of taxable capital gainsfortheyear .. ... ... ... .. . .. . ...

Eligible portion of allowable capital losses for the year (including allowable business
INVESIMENLIOSSES) . o o i e e e e e e e e e e e

Net capital losses of previous years claimed on line 332 onthe T2return . . ... ...,

Subtotal (line 012 plus

Total income from property (include income from a specified investment business

carried on in Canada other than income from a source outside Canada) N 032

EXemptinCome . . . vt vttt e e e 042

Amounts received from Agrilnvest Fund No. 2 that
were included in computing the corporation's income
fortheyear . ... ... it e 052

Taxable dividends deductible (total of column F on
Schedule 3 minus relatedexpenses) . ... ........

Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a)

Subtotal (add lines 042, 052, 062 and

btotal (line 032 minus amount C)

Total losses from property (include losses from & specified.jnvestment business carried on in Canada

otherthan aloss fromasource outside Canada)i . . ./ v v v v vt i i e e e

nline 440 ofthe T2return) .. ........

Amount E minus line 082 (if negative, enter "0") (

Line 002 minus amount A (if negative, enter "0")

11,000

Cc

11,000 »

Amount B plus amount D

11,000 p

11,000 E

11,000

T2 SCH7E (17)
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2017-12-31

InnPower Corporation
89242 2817 RC0001

—Part 2A — Canadian investment income calculation
Eligible portion of taxable capital gains for the year before taking into account the capital gains

reserve (federal) of Schedule 13 . . . . . o o e e e
Reserve'seligible portion (addition/deduction) . . . . . .. e e e

Taxable capital gains under section 34.2 (line 2750n Schedule 73) ... ... ... ... ... ...

Eligible portion of taxable capital gains for the year after taking into account the capital gains
reserve from Schedule 13 and the taxable capital gains under section 34.2 (add amounts 1.1,

1.2,aN0d 1.3) L e e e e e e e e e e e

Eligible portion of allowable capital losses for the year (including allowable

businessinvestmentlosses) . . . . .o e e e e e e
Net capital losses of previous years claimed on line 332 onthe T2return . .. ... ... ... ...
Allowable capital losses under section 34.2 (line 285 of Schedule 73) . ... .. ... .. ... ...

Add amounts 2.1, 2.2 and 2.3

Amount 1a minus amount 2a (if negative, enter "0")

Taxabledividends . . . . .. e e
Rental propertyincome (underregulation 1100(11)) . . o v vt i i i i e e e e e
OtherpropertyinCoOmMe . . . ot e e e e e e e e e e
Property income under section 34.2 (line 280 of Schedule 73) . . .. ... ... . o o

Total property income from Canadian sources (add amounts 4.1,4.2,4.3and4.4)  .........

EXemptincome . . . .o e e e e e e e
Amounts received from Agrilnvest Fund No. 2 that were included in computing the corporation's

incomefortheyear .. . .. e e

Taxable dividends deductible (total of column F on Schedule 3 minus related expenses)

Business income from an interest in a trust that is considered property income under
paragraph108(5)(2) « « v v i e e e e e e e e e

Rental property losses (underregulation 1100(11)) . ... ......
Dividendlosses .. ... ..
Otherpropertylosses . . ... ittt
Property losses under section 34.2 (line 280 of Schedule 73)

Total property losses from Canadian sources (add amounts®8.1,

11
1.2
13

>

21
22
23
>

4.1
4.2

11,000 4.3

4.4

11,000 »

51

5.2
53

5.4
>

Amount4a minus amount 5a

Amount 3aplus amount 6a

8.1
8.2
8.3

8.4
>

Amount 7a minus amount 8a (if negative, enter "0")

la

2a

3a

11,000 4a

5a

11,000 6a

11,000 7a

8a

11,000 oa
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 2 — Foreign investment income
Foreign investmentincome is all income from sources outside Canada.
Eligible portion of taxable capital gains for the year before taking into account the capital gains

reserve (federal) of Schedule 13 . . . . . . i e e e e al
Reserve'seligible portion (addition/deduction) . . . . . .. L e e e a2
Taxable capital gains under section 34.2 (line 275 of Schedule 73)* . .. ... ... ... ... ... a3
Eligible portion of taxable capital gains for the year after taking into account the capital gains
reserve (federal) of Schedule 13 and taxable capital gains under section 34.2 (add amounts al,
82,aNd83) L. e e e e e e e e e e e e e e e e | 2
Allowable capitallossesfortheyear . . . . . . i i e e bl
Allowable capital losses under section 34.2 (line 285 of Schedule 73)* . . ... ... ........ b2
Eligible portion of allowable capital losses for the year
(including allowable business investmentlosses) (Add amountsblandb2) . ............ | 2 m
Subtotal (line 001 minus line 009) (if negative, enter "0") F

Taxabledividends .. ......... ... .. . . cl
Rental propertyincome (underregulation1100(11)) . ...... c2
Otherpropertyincome . ... ... ittt i c3
Property income under section 34.2 (line 280 of Schedule 73)* c4
Total income from property from a source outside Canada
(net of related expenses) (add amounts c1, c2, c3 and c4) >
EXemptinCome . . . v vt ittt e 029
Taxable dividends deductible (total of column F on
Schedule 3 minus relatedexpenses) .. .......... 049
Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a) N 059

Subtotal (add lines 029, 049, and 059) G

Subtotal (line 019 mi > H
Amount F plus amount H

Rental property losses (under regulation 1100(11)) dl
Dividendlosses ... ... S RN d2
Otherpropertylosses . . ... it i d3
Property losses under section 34.2 (line 280 of Schedule 73)* da
Total losses from property from a source outside Canada (add > m
Amount | minus line 069 (if negative, enter "0") (enter on lipge 445 oftheT2return) . . . oo it i it i e e e e 079
* When an amount is entered on these lines, the amounts calc for the taxable capital gains or allowable capital losses on lines 1.3 and 2.3

as well as property income or losses on lines 4.4 and 8.4 in P
more details, press F1 to consult the Help.

Net taxable dividends Canadian Foreign Total

Taxable dividends deducted per schedule 3

Less: Expenses related to such dividends

Total expenses

Nettaxable dividends
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—Part 3 — Specified partnership income

2017-12-31

InnPower Corporation

89242 2817 RCO0001

— Table 1 — Specified partnership income
A Al 1A
Is the corporation Partnership name Partnership's
a designated member account number
of the partnership?
200
Yes ‘ ‘ No ‘ ‘
B1 C1l D1 1D 2D E1l F1
Total income Corporation's Income of the Adjustments under Expenses Adjustments Corporation's income
(loss) of share of corporation from section 34.2 the corporation (column 1D minus (loss) in respect of
partnership amount in providing (directly note 2 incurred to column 2D) the partnership
from an column B1 or indirectly) earn partnership note 3
active services or property income (add columns C1,
business to the partnership D1 and E1)
note 1
300 310 315 320
G1 H1 11 J1 L1 M1
Number of Prorated business Specified Specified Column F1 minus Lesser of
days in the limit partnership partnership column K1 (if negative, columns F1 and
partnership's notes 3 and 4 business limit business limit enter "0") K1 (if column F1
fiscal period (column C1 + assigned to you assigned by you is negative, enter "0")
column B1) x (from H2 in Table 2) from F3 in Table 3) notes 5
[$ 500 000 x notes 1, 6 and 7 notes 1, 6 and 8
(column G1 + 365)]
(if column Clis
negative, enter "0")
325 330 335 336 340
Total BI3B) 360
Corporation's losses for the year from an active business carried onin C.
as a member of a partnership) — enter as a positive amount
Specified partnership loss of the corporation for the year — enter a
(total of all negative amountsincolumnF1)  .........
otal (line 370 plus line 380) J
Amount at line 385 or amount J, whicheverisless . . b o4 oo 390
Specified partnership income (line 360 plus line 39 400

(enter at amount N in Part 4)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 3 — Specified partnership income (continued)

Tables 2 and 3 are used to make an assignment of specified partnership business limit under subsection 125(8). A person that is a member of a partnership
can make an assignment of specified partnership business limit under subsection 125(8) to a designated member for any tax year that starts after

March 21, 2016. Also, that person can make an assignment for its tax year that starts before March 22, 2016 and ends after March 21, 2016 if the tax

year of the designated member starts after March 21, 2016.

If you are a designated member and receiving specified partnership business limit from a person that is a member of the partnership, complete Table 2.
If you are a member of the partnership and assigning specified partnership business limit to a designated member, complete Table 3.

— Table 2 - A member is assigning to you specified partnership business limit under subsection 125(8)

A2 2A B2

Partnership name Partnership's Name of the member
account number

405 406
c2 D2 E2 F2 G2 H2
Business number of Social insurance Trust account Tax year start of Tax year-end of Specified partnership
the member number of the number of the the member the member business limit
(if applicable) member member (yyyymmdd) (yyyymmdd) assigned to you by

(if applicable) (if applicable) the member

note 9

410 412 416 420

— Table 3—You are assigning to a designated member (CCPC) specified partnership

it under subsection 125(8)

A3 3A B3
Partnership name Partnership's ~ Name of the designated member
account
425 426

A

C3 D3 E3 F3
Business number of Tax year star Tax year-end of Specified partnership business
the designated the designated the designated limit assigned by you to the
member mem member designated member
(yyyymmdd) note 10

430

435} 436 440

o o _ _
—Part 4 — Partnership income not eor the small business deduction

Corporation's income from active businesses carried-6riin Canada as a member or designated member of a partnership (after

deducting related expenses) — from line 350 in Part 3 (if the net amount is negative, enter "0"online 450) . ... .. ... .. ... .. K
Specified partnershiploss (from line 380 INPart 3) . . . o o i e e e e e e e e e e e L

Subtotal (amountK plus amount L) M
Specified partnership income (fromline 400 iN Part3) . . . o i i i e e e e e e e e e e N
Partnership income not eligible for the small business deduction (amountM minus amountN) . .............. 450

(enter at amount V in Part 5)
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2017-12-31

~Part 5 —Income from active business carried on in Canada

InnPower Corporation
89242 2817 RC0001

Net income for income tax purposes from line 300 of the T2 return

Allowable business investment loss from line 406 of Schedule 1

Subtotal (amount O plus amount P)

Foreign businessincome after deducting related expenses "™ ... ... ... 500
Taxable capital gains fromline 113 of Schedule 1 . . . . . . . . . it e

Net property income (line 032 "¢ 12 minus the total of lines 042, 052 and 082 in Part 1)t 1!

Personal services business income after deducting related
expenses "™ el

e2
(gl 520

Subtotal (add line 500, amount R, amount S and line 520)

Otherincome after deducting related expenses "°t¢ 1!

Subtotal (amountelplus amount e2)"®

Net amount (amount Q minus amount T)
Partnership income not eligible for the small business deduction (line 450 inPart4) . ........
Partnership income allocated to your corporation under subsection 96(1.1)
Income referred to in clause 125(1)(a)(i)(C)
Income referred to in clause 125(1)(a)(i)(B) (from line 615in Part6) . ... ..............
Subtotal (add amount V, line 530, line 540 and amount W)

Specified corporate income (from line 625 in Part 6)

Income from active business carried on in Canada (amountU minus amountX plus amountY)
(enter amount Z on line 400 of the T2 return - if negative, enter "0")

-1,317,147 o

o

-1,317,147 p»

11,000 s

-1,317,147 Q

11,000 T

-1,328,147 U

A CCPC can also make an assignment of business limit to you for its tax year that stal

—Part 6 — Specified corporate income and assignment under su
Applies to tax years that begin after March 21, 2016.
fo
tax year starts after March 21, 2016.

25(3.2)

March 22, 2016, and ends after March 21, 20186, if your

1AA
Name of the corporation B SS er of
corporation

)l o0

Income described under clause
125(1)(a)(i)(B) received from the
corporationidentifiedin

column AA Mote 13

BB

610

CcC

Business limit assigned from
the corporation identified in
column AA "ot 14

620

Total [SXES)

Total [$Y43)

&
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Note 1
Note 2

Note 3

Note 4
Note 5

Note 6

Note 7

Note 8

Note 9
Note 10

Note 11
Note 12
Note 13

Note 14

2017-12-31 InnPower Corporation
89242 2817 RC0001

Notes
Appliesto tax years that begin after March 21, 2016. For tax years beginning before March 22, 2016 leave blank.

Do not include expenses that were deducted in computing the income of the corporation in column D1.

In general, amounts included under subsections 34.2(2) and 34.2(3) or claimed under subsection 34.2(4) are deemed to have the same character
and be in the same proportions as the partnership income they relate to. Amounts claimed under subsection 34.2(11) and included under
subsection 34.2(12) are deemed to have the same character and be in the same proportions as the qualifying transitional income. For example, if
a corporation receives $100,000 of partnership income for the partnership's fiscal period ending in its tax year, and that income is made up of
$40,000 of active business income, $30,000 of income from property, and $30,000 as a taxable capital gain, the corporation's adjusted stub period
accrual (ASPA) in respect of the partnership would be 40% active business income, 30% property income, and 30% taxable capital gains. Add or
deduct only the portion of the following amounts that are characterized as active business income in accordance with subsection 34.2(5):

Add:

— the ASPA under subsection 34.2(2) (column 4 of Schedule 73)

— the income inclusion for a new corporate member of a partnership under subsection 34.2(3) (column 6 of Schedule 73)

— the previous-year transitional reserve under subsection 34.2(12) (column 12 of Schedule 73)

Deduct:

— the previous-year ASPA under subsection 34.2(4) (column 5 of Schedule 73)

— the previous-year income inclusion for a new corporate member of a partnership under subsection 34.2(4) (column 7 of Schedule 73)

— the current-year transitional reserve under subsection 34.2(11) (column 11 of Schedule 73)

When a partnership carries on more than one business, one of which generates income and another of which realizes a loss, the loss is not netted
against the partnership's income when calculating the prorated business limit (column H1). Enter on line 380 the total of all losses from column F1.

For tax years that begin after March 21, 2016, if you are a designated member of the partnership, enter "0".

For tax years that begin after March 21, 2016, you must enter "0" if the partnership provides services or property to either:

ed
es

(A) aprivate corporation (directly or indirectly in any manner whatever) in the year, if:
* you (or one of your shareholders) or a person that does not deal at arm's length with yoy
direct or indirect interest in the private corporation, and
* jtis not the case that all or substantially all of the partnership's income for the year (@ active business is from providing
services or property to
— persons (other than the private corporation) that deal at arm's length with the
indirect interest in the partnership, or

* you (or one of your shareholders) do not deal at arm's length with the f5
indirectinterest in the particular partnership, and

¢ itis not the case that all or substantially all of the partnership's i e for the year from an active business is from providing
services or property to
— persons that deal at arm's length with the partnership and.eac son that holds a direct or indirect interest in the partnership, or
— partnerships (other than the particular partnership) wi ich the partnership deals at arm's length, other than a partnership in

which a person that does not deal at arm's length s a direct or indirect interest.

designated member for any tax year that starts after
March 22, 2016 and ends after March 21, 2016 if the

If you are a designated member receiving an assi
enter in Table 1 column I1.

. Also, that person can make an assignment for its tax year that starts before
designated member starts after March 21, 2016.

If you are a corporation that is a member of the partners|
determine the amounts to enter in Table 1 ¢

nd you are assigning specified partnership business limit, complete Table 3 to

Add the amounts in column H2 that are fo

Add the amounts in column F3 that are f partnership and enter itin Table 1 column J1, in the row of the applicable partnership. This
amount cannot be higher than the ama

If negative, enter amountin brackets, and-a stead of subtracting.

Netof related expenses.

This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts, each of which is your income from an
active business for the year from providing services or property to a private corporation (directly or indirectly, in any manner whatever) if
(A) atany time in the year, you (or one of your shareholders) or a person that does not deal at arm's length with you (or one of your
shareholders) holds a direct or indirect interest in the private corporation, and
(B) itis notthe case that all or substantially all of your income for the year from an active business is from providing services or property to
(I) persons (other than the private corporation) with which you deal at arm's length, or
(1) partnerships with which you deal at arm's length, other than a partnership in which a person that does not deal at arm's length with you
holds a direct or indirect interest.
Do not include income from an associated corporation if the conditions described in subsection 125(10) are met.

The amount of business limit that a CCPC can assign to you cannot be greater than the amount in column BB that is from providing services or
property directly to that CCPC. If there is an amount included in column BB that is deductible by that CCPC in respect of the amount of its income
referred to in clause 125(1)(a)(i)(A) or (B) for its tax year, you need to deduct it from column BB for the purpose of determining the amount that can
be assigned to you.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 7



2017-12-31

InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 8
Agency du Canada
Capital Cost Allowance (CCA)
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under Regulation 1101(5q)? 101 Yes D No
1 2 3 4 5 6 7 8 9 10 11 12
Class Description Undepreciated Cost of Adjustments Proceeds of 50% rule (1/2 Reduced CCA Recapture of Terminal loss Capital cost Undepreciated
number capital cost acquisitions and dispositions of the amount, undepreciated rate capital cost (line 404 of allowance capital cost
* at the beginning | during the year transfers during the year | if any, by which capital cost % allowance Schedule 1) (for declining at the end of
of the year (new property (amount not to the net cost (column 2 plus (line 107 of balance method, the year
(amount from must be (see note 2 exceed the of acquisitions column. (see Schedule 1) column 7 (column 6
column 12 available below) capital cost) exceeds pote 4 multiplied by | plus column 7
of last year's for use) column 5) ow) (see note 5 column 8, ora minus
schedule 8) below) lower amount) column 11)
(see note 1 (see note3 (line 403 of
below) below) Schedule 1)
(see note 6
below)
200 201 PAOK] 205 207 211 212 PAK] 215 217 220
Iy
1. Buildings 23,026,423 0 / 23,026,423 4 0 0 921,057 22,105,366
2. 8 Equipment and tools 2,125,192 62,846 0 31,423 2,156,615 20 0 0 431,323 1,756,715
3. 10 Rolling stock and vehicles 188,637 4 188,637 | 30 0 0 56,591 132,046
4. 45 Computer equipment and softwa 282 282 | 45 0 0 127 155
5. 47 Electrical energy distribution 23,527,694 3,188,515 631 1,593,942 25,121,636 8 0 0 2,009,731 24,705,847
6. 50 Computer equipment 327,914 229,391 0 114,696 442,609 | 55 0 0 243,435 313,870
7. 47 WIP 643,873 428,000 0 1,072,873 8 0 0 1,072,873
8. 8 WIP 64,219 0 64,219| 20 0 0 64,219
9. 141 218,430 0 218,430 5 0 0 15,291 203,139
Totals 50,122,664 429,000 631 1,740,061 52,291,724 3,677,555 50,354,230

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29
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2017-12-31 InnPower Corporation
89242 2817 RC0001

* Class numbers followed by a letter indicate the basic rate of the class taking into account the additional deduction allowed.
Class la: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).

Note 1. Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2).

Note 2. Enter in column 4, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost.
ltemsthat increase the undepreciated capital cost include amounts transferred under section 85, or transferred on amalgamation or
winding-up of a subsidiary. ltems that reduce the undepreciated capital costinclude government assistance received or entitled to
be received in the year, or a reduction of capital cost after the application of section 80. See the T2 Corporation Income Tax Guide
for other examples of adjustments and transfers to include in column 4.

Note 3. The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments and transfers from column 4.
For information on the exceptions to the 50% rule, as well as how to calculate the amounts to enter in column 6 in those cases,
see Interpretation Bulletin IT-285, Capital Cost Allowance - General Comments.

Note 4. Enter a rate only if you are using the declining balance method. For any other method (for example the straight-line method, where
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11.

Note 5. For every entry in column 9, "Recapture of capital cost allowance", there must be a corresponding entry in column 5, "Proceeds of
dispositions during the year". The recapture and terminal loss rules do not apply to passenger vehicles in Class 10.1.

Note 6. If the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the
T2 Corporation Income Tax Guide for more information. é \

T2 SCH 8 (17) @

<
@@

i+1

Canadi
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Fixed Assets Reconciliation

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

2017-12-31

InnPower Corporation
89242 2817 RC0001

Tax return
Additions for tax purposes — Schedule 8 regular classes 3,480,752
Additions for tax purposes — Schedule 8 leasehold improvements +
Operating leases capitalized for book purposes +
Capital gain deferred +
Recapture deferred +
Deductible expenses capitalized for book purposes — Schedule 1 +
Other (specify):
Subsection 13(7.4) election + 979,572
Additional WIP + 429,000
Total additions per books = 4,889,324 » 4,889,324
Proceeds up to original cost — Schedule 8 regular classes 631
Proceeds up to original cost — Schedule 8 leasehold improvements +
Proceeds in excess of original cost — capital gain +
Recapture deferred —as above +
Capital gain deferred —as above % +
Pre V-day appreciation \"'\J
Other (specify):
Amortization expense in distribution - from S(1) + 100,000
WIP transferred out + 13,700
Total pro = 114,331 b 114,331
Depreciation and amortization per accounts — Schedule 1 - 2,418,000
Loss on disposal of fixed assets per accounts N - 53,000
Gain on disposal of fixed assets per accounts )) +
Net change per tax return = 2,303,993
Financial statements
Fixed assets (excluding land) per financial statements
Closing netbook value é n 64,880,000
Opening netbook value - 62,576,007
Net change per financial statements = 2,303,993

Al
If the amounts from the tax return and the financial statemen&y% aj

&
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2017-12-31 InnPower Corporation

89242 2817 RC0001
Canada Revenue  Agence du revenu
I* Agency du Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name of corporation Business Number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31
e Complete this schedule if the corporation is related to or associated with at least one other corporation.
e Formore information, see the T2 Corporation Income Tax Guide.
Name Country| Business number Rela- Number of % of Number of % of Bookvalue of
of resi- (seenote 1) tion- | commonshares | common | preferredshares | preferred capital stock
dence ship youown shares youown shares
(other code youown youown
than (see
Canada) note 2)
100 200 300 400 500 550 600 650 700
1/ InnServices Utilities Inc. 81689 7326 RC0001 | 3
2. Town of Innisfil NR 1
3. _Innterprises Inc. 86556 4595 RCO001 | 3

4
Note 1: Enter "NR" if the corporation is not registered or does not have a business number.
Note 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidi 3=Associated 4 - Related but not associated

T2 SCH 9 (11) @ Canadléi
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InnPower Corporation
89242 2817 RC0001

Continuity of financial statement reserves (not deductible)

[EnY

Financial statement reserves (not deductible)

Description Balance atthe Transfer on an Add Deduct Balance atthe
beginning of amalgamationor end of the year
the year the wind-up of
asubsidiary
Post retirement benefits 139,779 156,696 139,779 156,696
Reservesfrom
Part 2 of Schedule 13
Totals 139,779 156,696 139,779 156,696

The total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.
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I * Canada Revenue  Agence du revenu
Agency du Canada

InnPower Corporation
89242 2817 RC0001

Schedule 23

Agreement Among Associated Canadian-Controlled Private Corporations
to Allocate the Business Limit

* Foruse by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

¢ Anassociated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each

tax year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group. Include non-CCPCs and CCPCs that have filed an election
under subsection 256(2) of the Income Tax Act not to be associated for purposes of the small business deduction.

Column 2: Provide the business number for each corporation (if a corporation is not registered, enter "NR").

Column 3: Enterthe association code from the list below that applies to each corporation:
1 - Associated for purposes of allocating the business limit (unless code 5 applies)
2 — CCPC thatis a "third corporation" that has elected under subsection 256(2) not to be associated for

purposes of the small business deduction

3 — Non-CCPC that s a "third corporation” as defined in subsection 256(2)

4 — Associated non-CCPC

5 — Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by a "third corporation”

Column 4: Enter the business limit for the year of each corporation in the associated group.

Column 5:  Assign a percentage to allocate the business limit to each corporation that has an associati de 1in column 3

The total of all percentages in column 5 cannot exceed 100%.

Column 6: Enter the business limit allocated to each corporation by multiplying the amountin ¢

limits allocated in column 6 and enter the total at line A.
Ensure that the total at line A does not exceed $500,000.

4 by thie percentage in column 5. Add all business

—Allocating the business limit

Year Month Day

Datefiled (doNOtUSE IS ArEA) . v v v v i ittt e e e e e e e e e 025
Year
Enterthe calendar year towhich the agreementapplies . . . . o o o e e e s e e 050 2017
Is this an amended agreement for the above calendar year that is intended to+tepl
an agreement previously filed by any of the associated corporations listed 5‘-‘* ......................... 075 1VYes D 2No
1 3 4 5 6
Names of associated corporations Asso- Business limit Percentage Business
ciation forthe year ofthe limit
code before the allocation business allocated*
$ limit $
%
100 300 350 400
1| InnPower Corporation 89242 2817 RC0O001 1 500,000| 100.0000 500,000
2| InnServices Utilities Inc. )7 81689 7326 RC0O001 1 500,000
3| Town of Innisfil NR 1 500,000
4| Innterprises Inc. 86556 4595 RC0O001 1 500,000
Total _100.0000 500,000/ A
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89242 2817 RC0001

Business limit reduction under subsection 125(5.1) of the Act
The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "large
corporation amount" at line 415 of the T2 return. The amount at line 415 is determined using the formula 0.225% x (D - $10,000,000). Details of this
formula and variable D are in subsection 125(5.1) of the Act.
* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules for business limit
Special rules apply under subsection 125(5) if a CCPC has more than one tax year ending in the same calendar year and it is associated in more than one
of those tax years with another CCPC that has a tax year ending in that calendar year. The business limit for the second or later tax year will be equal to
the business limit determined for the first tax year ending in the calendar year or the business limit determined for the second or later tax year ending in

the same calendar year, whicheveris less.

i+1
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I * Canada Revenue  Agence du revenu Schedule 31
Agency du Canada

Investment Tax Credit — Corporations
— General information

e Use this schedule:

— to calculate an investment tax credit (ITC) earned during the tax year;
— to claim a deduction against Part | tax payable;
— to claim a refund of credit earned during the current tax year;
— to claim a carryforward of credit from previous tax years;
— to transfer a credit following an amalgamation or the wind-up of a subsidiary, as described under subsections 87(1) and 88(1);
— torequest a credit carryback to one or more previous years;
— if you are subject to a recapture of ITC; or
— ifyou are claiming:
— the Ontario Research and Development Tax Credit;
— the Ontario Innovation Tax Credit.
¢ Unless otherwise stated, all legislative references are to the Income Tax Act and the Income Tax Regulations.
* The ITCis eligible for a three-year carryback (if not deductible in the year earned). Itis also eligible for a twenty-year carryforward.
* Investments or expenditures, described in subsection 127(9) and Regulation Part XLVI, that earn an ITC are:
— qualified property and qualified resource property (Parts 4 to 7 of this schedule);

— qualified scientific research and experimental development (SR&ED) expenditures (Parts 8to 17). File Korm T661, Scientific Research
and Experimental Development (SR&ED) Expenditures Claim;

— pre-production mining expenditures (Parts 18 to 20);

— apprenticeship job creation expenditures (Parts 21 to 23); and
— child care spaces expenditures (Parts 24 to 28).

— Expenditures related to child care spaces incurred after March 21, 2017 no longer qualify for the investment tax credit. If you entered into a written
agreement before March 22, 2017, eligible expenditures incurred before 2020 will re eligible for the credit.
attachadditional schedules.

* File this schedule with the T2 Corporation Income Tax Return. If you need more space

e For more information on ITCs, see "Investment Tax Credit" in Guide T4012, T2 Corf
Investment Tax Credit Rates, and its related Special Release.

e For more information on SR&ED, see guide T4088, Guide to Form T661 — Scientifi
Claim.

— Detailed information A\

determined without reference to subsections 13(7.1) and 13(7.4), n amount of any government or non-government assistance that the corporation
has received, is entitled to receive, or can reasonably be expected toteceive for that property when it files the income tax return for the year in which the
property was acquired.

e For the purpose of this schedule, investment means the capital cost of the:property (excluding amounts added by an election under section 21),
m o

* AnITC deducted or refunded in a tax year for a depreciabl er than a depreciable property deductible under paragraph 37(1)(b), reduces both
the capital cost of that property and the undepreciated capital co at class in the next tax year. An ITC for SR&ED deducted or refunded in a tax year

e Expenditures for pre-production mining, appren hip, or child care space for an ITC must be identified by the claimant on Schedule 31 no later than 12
months after the claimant's income tax return is due for the tax year in which it incurred the expenditures or capital costs.

* Partnership allocations — Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a partner's share of
the ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of ITCs is generally considered to be the partner's
reasonable share of the ITCs if it is made in the same proportion in which the partners have agreed to share any income or loss and if section 103 is
not applicable for the agreement to share any income or loss. Special rules apply to specified members of a partnership and limited partners.

For more information, see Guide T4068, Guide for the Partnership Information Return.

e Fortax purposes, Canadaincludesthe exclusive economic zone of Canada as defined in the Oceans Act (which generally consists of an area of the sea
that is within 200 nautical miles from the Canadian coastline), including the airspace, seabed and subsoil of that zone.

¢ Forthe purpose of this schedule, the expression Atlantic Canada includes the Gaspé Peninsula and the provinces of Newfoundland and Labrador,
Prince Edward Island, Nova Scotia, and New Brunswick, as well as their respective offshore regions (prescribed in Regulation 4609).

® For the purpose of this schedule, qualified property means property in Atlantic Canada that is used primarily for manufacturing and processing, farming or
fishing, logging, storing grain, or harvesting peat. Property in Atlantic Canada that is used primarily for oil and gas, and mining activities is considered
qualified property only if acquired by the taxpayer before March 29, 2012. Qualified property includes new buildings and new machinery and equipment
(prescribed in Regulation 4600), and if acquired by the taxpayer after March 28, 2012, new energy generation and conservation property (prescribed in
Regulation 4600). Qualified property can also be used primarily to produce or process electrical energy or steam in a prescribed area (as described in
Regulation 4610). See the definition of qualified property in subsection 127(9) for more information.

i+1
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2017-12-31 InnPower Corporation
89242 2817 RC0001

— Detailed information (continued)

* For the purpose of this schedule, qualified resource property means property in Atlantic Canada that is used primarily for oil and gas, and mining
activities, if acquired by the taxpayer after March 28, 2012, and before January 1, 2016. Qualified resource property includes new buildings and new
machinery and equipment (prescribed in Regulation 4600). See the definition of qualified resource property in subsection 127(9) for more information.

* Forthe purpose of this schedule, pre-production mining exploration expenditures are pre-production mining expendituresincurred after
March 28, 2012, by the taxpayer to determine the existence, location, extent, or quality of certain mineral resources in Canada, excluding expenses
incurred in the exploration of an oil or gas well. See subparagraph (a)(i) of the definition of pre-production mining expenditure in subsection 127(9)
formore information.

o Forthe purpose of this schedule, pre-production mining development expenditures are pre-production mining expendituresincurred after
March 28, 2012, by the taxpayer to bring a new mineral resource mine in Canada into production, excluding expenses in the development of a
bituminous sands deposit or an oil shale deposit. See subparagraph (a)(ii) of the definition of pre-production mining expenditure in
subsection 127(9) for more information.

—Part 1 — Investments, expenditures, and percentages

Specified
Investments percentage
Qualified property acquired primarily foruse in Atlantic Canada . . . . . i e e e e e e e e e e e 10 %
Qualified resource property acquired primarily for use in Atlantic Canada and acquired:
— after March 28,2012, and before 2014 L L . L e e e e 10 %
— after2013and before 2016 L. e e e e e e 5%
—after 2015% e e e A 0%
Expenditures
Ifyou are a Canadian-controlled private corporation (CCPC), this percentage may apply to the portion that you
claim of the SR&ED qualified expenditure pool that does not exceed your expenditure limit (see Part 63} 4 ... ... . . i 35 %
Note: If your currentyear's qualified expenditures are more than your expenditure limit (see Paft
the excess is eligible for an ITC calculated at the 15 % rate.
If you are a corporation that is not a CCPC and have incurred qualified expenditures for SR&E
— before2014** e e S 20 %
—after2013* e e e 15 %
If you are a taxable Canadian corporation that incurred pre-production mining expenditu 10 %
Ifyou are ataxable Canadian corporation thatincurred pre-production mining
— after March 28, 2012, and before2013 . ........... - 10 %
—in2013 e e e C 5%
—after2013 e 0%
Ifyou are ataxable Canadian corporation thatincurred pre-producti
— after March 28, 2012, and before 2014 .. ..., ., 10 %
—in2014 ey, L 7%
—in2015 e 4%
—after2015 ... R 0%
If you paid salary and wages to apprentices in the fj 4 moriths of their apprenticeship contract foremployment . .. ... ... ... ... 10 %
If you incurred expenditures after March 18, 2007 and befdre March 22, 2017 (or before 2020 if you entered into a written agreement before
March 22, 2017) for the creation of licensed chil spaces for the children of your employees and, potentially, for other children .. . .. 25 %

* Atransitional relief rate of 10% may apply to property acquired after 2013 and before 2017, if the property is acquired under a written agreement entered
into before March 29, 2012, or the property is acquired as part of a phase of a project where the construction or the engineering and design work for the
construction started before March 29, 2012. See paragraph (a.1) of the definition of specified percentage in subsection 127(9) for more information.

** The reduction of the rate from 20% to 15% applies to 2014 and later tax years, except that, for 2014 tax years that start before 2014, the reduction is
pro-rated based on the number of days in the tax year that are after 2013.

*** Atransitional relief rate may apply to expenditures incurred after 2013 and before 20186, if the expenditure is incurred under a written agreement entered
into before March 29, 2012, or the expenditure is incurred as part of the development of a new mine where the construction or the engineering and design
work for the construction of the new mine started before March 29, 2012. See subparagraphs (k)(ii) and (iii) of the definition of specified percentage in
subsection 127(9) for more information.
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89242 2817 RC0001

Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

—Part 2 — Determination of a qualifying corporation

For the purpose of a refundable ITC, a qualifying corporation is defined under subsection 127.1(2). The corporation has to be a CCPC and its
taxable income (before any loss carrybacks) for its previous tax year cannot be more than its qualifying income limit for the particular tax year. If the
corporation is associated with any other corporations during the tax year, the total of the taxable incomes of the corporation and the associated
corporations (before any loss carrybacks), for their last tax year ending in the previous calendar year, cannot be more than their qualifying income limit
for the particular tax year.

Note: A CCPC considered associated with another corporation under subsection 256(1) will be considered not associated for the calculation of a
refundable ITC if:
e one corporation is associated with another corporation solely because one or more persons own shares of the capital
stock of both corporations; and
* one of the corporations has at least one shareholder who is not common to both corporations.

If you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on qualified current expenditures
for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures eligible for the 35% credit rate.
They are only eligible for the 40% refund*.

Some CCPCs that are not qualifying corporations may also earna 100% refund on their share of any ITCs earned at the 35% rate on qualified
current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determinéd in Part 10. The 100% refund
does not apply to qualified capital expenditures eligible for the 35% credit rate. They are only eligible for the 4

127.1(2). A corporation is an
,inany manner whatever) or is

The 100% refund will not be available to a corporation that is an excluded corporation as defined und
excluded corporation if, at any time during the year, itis a corporation that is either controlled by (direc
relatedto:

a) one or more persons exempt from Part | tax under section 149;
b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; o
c) any combination of persons referred to in a) or b) above.

* Capital expenditures incurred after December 31, 2013, including lease payments forgropert ould have been a capital expenditure if
purchaseddirectly, are not qualified SR&ED expenditures and are not eligible for an ITC on S)T&ED expenditures.

Isthe corporationa qualifying corporation? . . . .. e e e e e e e e e e e s 1VYes D 2No

—Part 3 — Corporations in the farming industry
Complete this area if the corporation is making SR&ED contributions.

Is the corporation claiming a contribution in the current year to an agricultu
whose goal is to finance SR&ED work (for example, check-off dUes)? S, v v v% v it i i i i i e e 102 R D 2 No

If yes, complete Schedule 125, Income Statement Information, to identi

Contributions to agricultural organizations for SR&ED*
Enter on line 350 of Part 8.

* Enter only contributions not already included on Form T661.

Include 80% of the contributions made after 2012. Foy contribu made before 2013, include all of the contributions.

alifiedProperty and Qualified Resource Property

—Part 4 — Eligible investments for ified property and qualified resource property from the current tax year
Capital cost Description of investment Date available Locationusedin Amount of
allowance for use Atlantic Canada investment
class number (province)
105 110 115 120 125

Total of investments for qualified property and qualified resource property

Al
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and qualified resource property

ITC at the end of the previous tax year

Creditdeemed as a remittance of co-op corporations

Creditexpired

ITC at the beginning of the tax year (amount B1 minus amount C1)
Credit transferred on an amalgamation or the wind-up of a subsidiary

ITC from repayment of assistance

Qualified property; and qualified resource property
acquired after March 28, 2012, and before
January 1, 2014* (applicable part from

amount Al in Part 4)

—Part 5 — Current-year credit and account balances — ITC from investments in qualified property

2017-12-31

InnPower Corporation
89242 2817 RC0001

Bl

C1

220

x 109% =

Qualified resource property acquired after
December 31, 2013, and before January 1, 2016
(applicable part from amount Al in Part 4)

x 596 =

Credit allocated from a partnership
Total creditavailable (line 220 plus amountD1) . .....
Creditdeducted fromPartltax . .................
Credit carried back to previous years (amount H1 in Part 6) .
Credit transferred to offset Part Vil tax liability . .........

Subtotal (tot

Credit balance before refund (amount E1 minus amountF1)

(@amountG1 minus line 310)

D1

al of line 260, am

El

F1

* Include investments acquired after 2013 and before 2017 that are eligi

Gl

Year

1st previous tax year

2nd previoustax year

3rd previous tax year

—Part 6 — Request for carryback of credit from, st

Month D
...................... Creditto be applied
...................... Creditto be applied

901
902
...................... Credittobe applied  |IUE]

Total of lines 901 to 903
Enter atamount ain Part 5.

ts in qualified property and qualified resource property

H1

—Part 7 — Refund of ITC for qualifyin
and qualified resource property

Current-year ITCs (total of lines 240, 242, and 250 in Part 5)
Credit balance before refund (from amount G1 in Part 5)

Refund (40 % of amount I1 or J1, whichever is less)

porations on investments from qualified property

Enter amount K1 or a lesser amount on line 310 in Part 5 (also enter on line 780 of the T2 return if you do not claim an SR&ED ITC refund).

Ji

K1
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2017-12-31 InnPower Corporation
89242 2817 RC0001

SR&ED

—Part 8 — Qualified SR&ED expenditures
Current expenditures (from line 557 0N FOrM T661) . v v v v v v it e e e et i it e e e a et 26,709

Contributions to agricultural organizationsforSR&ED .. ... ...
Deduct:
Governmentassistance, non-governmentassistance, or
contractpayment . . ... e
Contributions to agricultural organizations for SR&ED for the
federal ITC (this amount is updated to line 103 of Part 3. For +
more details, consultthe Help.)* . ... ... .. ... ... .. .. >

Current expenditures (line 557 on Form T661 plus line 103in Part 3)* . ..o v vv v .. .. 26,709 » 26,709

Capital expendituresincurred before 2014 (from line 558 0N FOrM TEOLY™ v v vttt it et e et it e e e e 360

Repayments made in the year (from liN@ 560 0N FOrM TE6L) .« v v e vt et e e e e e e e et e e e e e e e e e 370

Qualified SR&ED expenditures (total of INES 35010 370) & v v v v v vt e et e e e e 380 26,709

* If you are claiming only contributions made to agricultural organizations for SR&ED, line 350 should equal line 103 in Part 3. Do not file Form T661.

*x Capital expenditures incurred after December 31, 2013, are not qualified SR&ED expenditures. Capital cost allowance can be claimed for depreciable
property acquired for use in SR&ED after 2013.

—Part 9 — Components of the SR&ED expenditure limit calculation

Part 9 only applies if you are a CCPC.

expenditure limitif:

e one corporation is associated with another corporation solely because one or more
corporation; and

* one of the corporations has at least one shareholder who is not common to bgth corporations.

Is the corporation associated with another CCPC for the purpose of calculating the SR expenditure limit? .. ... .. 385 1VYes 2No D

Ifyou answered no to the question on line 385 or if you are not associated with
Ifyou answered yes, the amounts for associated corporations will be determi

ther corporations, complete lines 390 and 398.
n Schedule 49.

Enter your taxable capital employed in Canada for the previous tax ye
minus $10 million. If this amount is nil or negative, enter "0".
If this amount is over $40 million, enter $40 million

* Ifthe tax year referred to on line 390 is less than 51 weeks
thattaxyear.

—Part 10 — SR&ED expenditure limit for a CCP

For a stand-alone (not associated) corporation; $ 8,000,000

Taxable income for the previous tax year (line 3 or $500,000, whichever is more x 10 = A2

Excess ($8,000,000 minus amount A2; if negative; M0 ) e e B2

$ 40,000,000 minus line398inPart9 ... ... .. b

Amountb divided by $ 40,000,000 L e e e e e e e c2

Expenditure limit for the stand-alone corporation (amountB2 multiplied by amountC2)* ... .. ... ... ... ... ..., D2

For an associated corporation:

If associated, the allocation of the SR&ED expenditure limit, as provided on Schedule 49* . . ...ttt i i e et e v v 400 E2

If your tax year is less than 51 weeks, calculate the amount of the expenditure limit as follows:

Amount D2 or E2 X Number of days in the tax year 365 = ... .. F2
365

Your SR&ED expenditure limit for the year (enter amount D2, E2, or F2, whichever applies) .+ oo vt v vve e e e 410

* Amount D2 or E2 cannot be more than $3,000,000.
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—Part 11 — Investment tax credits on SR&ED expenditures

Current expenditures (from line 350 in Part 8) or

the expenditure limit (from line 410 in Part 10), whicheveris less* ... ... .. 420 X 3By = G2
Line 350 minus line 410 (if negative, enter"0”) ..\ e e . 430 26,709
Amount Number of days
fromline inthe tax year
430 X before 2014 X 20% = c
Number of days
inthe tax year
Number of days
Amount in the tax year
fromline after2013
X~ X =
430** 26,709 Number of days 365 15 % 4,006 d
inthe tax year 365
Subtotal (amMountc plus aMoUNtd) .+ vttt e e e e e 4,006 p 4,006 H2
Line410 minus line 350 (if negative, enter"0") . . . . .. .. o e e
Capital expenditures (line 360 in Part 8) or amount e,
WhIChEVEr IS I8SS* oottt ettt e e 440 X 3% = 12
Line 360 minus amounte (ifnegative, enter"0”) . ... e e 450
Amount Number of days
fromline inthe tax year
450 X before 2014 X 20% =
Number of days
inthe tax year
Amount Number of days
fromline inthe tax year
450%* X after2013 365 X 159% = g
Number of days 365
inthe tax year
Subtotal (amountf plus amountg) . . ... e b D > J2

If a corporation makes a repayment of any government or non-government assist;
amount of qualified expenditures for ITC purposes, the amount of the repayme

ce,0 act payments that reduced the
iseligible for a credit.

Repayments (amount fromline 370 inPart8) . ....

Enter the amount of the repayment on the line that corresponds to the rate.

Repayment of assistance that reduced a
qualifying expenditure fora CCPC** . . . .. .. - X 3B = h

Repayment of assistance made after

September 16, 2016 that reduced a w
qualifying expenditure incurred before 2015 . . - 20 %

Repayment of assistance made after

September 16, 2016 that reduced a
qualifying expenditure incurred after 2014 X 15% = j

Subtotal (add amounts h to j) > K2
Current-year SR&ED ITC (total of amounts G2 eronline540inPart12) ... e 4,006 |2

* For corporations that are not CCPCs, enter "0" for amounts G2 and 12.

** For tax years that end after 2013, the general SR&ED ITC rate is reduced from 20% to 15%, except that, for 2014 tax years that start before 2014,
the reduction is pro-rated based on the number of days in the tax year that are after 2013. For tax years that have a start date after 2013, multiply
the amount by 15%.

*** |f you were a Canadian-controlled private corporation (CCPC), this percentage was applied to the portion that you claimed of the SR&ED qualified
expenditure pool that did not exceed your expenditure limit at the time. This percentage includes the rate under subsection 127(10.1), additions
to investment tax credit. See subsection 127(10.1) for details about exceptions. For expenditures not eligible for this rate use line 480 or 490 as
appropriate.
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—Part 12 — Current-year credit and account balances — ITC from SR&ED expenditures

InnPower Corporation
89242 2817 RC0001

ITC atthe end of the PrevioUS tAX YEAr .t v i it et e et e e et ettt e e e e e e e e e e e e e e e 18,194 m2
Credit deemed as a remittance of CO-0P COTPOIAtIONS .+ v v v v v v v v v e e e e e e e 510
CrediteXPired v et e e e e e e e 515
Subtotal (line 510 plus line 515) >
ITC atthe beginning of the tax year (amount M2 minus amountN2) v vttt ittt e e e et e e e e e e e e e e e us 520 18,194 N2
Credit transferred on an amalgamation or the wind-up of asubsidiary . ..o oo v v vt .. 530
Total current-year credit (fromamount L2in Part 11) .+ v vt v e e i e e e e e 540 4,006
Creditallocated fromapartnership o v vt oot e et e e e 550
Subtotal (total of lines 530 to 550) 4,006 » 4,006 02
Totalcreditavailable (Iine 520 plus amountO2) . . . ot i e e e e e e e e e e e s 22,200 p2
Creditdeducted from Part 1taX . oo oo 560
Credit carried back to previous years (amount S2 inPart13) . .. .. .. . i k
Credittransferred to offset Part VIl tax liability . .o ot oo o e e e e 580
Subtotal (total of line 560, amount k, and line 580) > Q2
Creditbalance beforerefund (amount P2 minus amountQ2) ... ... ... ..., 22,200 Rr2
Refund of credit claimed on SR&ED expenditures (from Part 14 or 15, whichever applies)
ITC closing balance on SR&ED (amountR2 minus line610) . ............ 22,200
— Part 13 — Request for carryback of credit from SR&ED expenditures
Year Month Day
1stprevious tax year Credittobe applied [N
2nd previous tax year Credittobe applied  [NWA
3rd previous tax year Credittobe applied  |XE]
Total of lines 911 to 913 s2
§ Enter atamount k in Part 12.
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 14 — Refund of ITC for qualifying corporations — SR&ED

Complete this part only if you are a qualifying corporation as determined on line 101 in Part 2.
Isthe corporation an excluded corporation as defined under subsection 127.1(2)? . . . . . i i i e 1VYes D 2No

Current-year ITC (lines 540 plus 550 in Part 12 minus amountK2 inPart11) ... ........... |

Refundable credits (amount | oramount R2 in Part 12, whicheverisless)* . .. .. i e e T2
Amount T2 oramount G2 in Part 11, whicheverisless .. o u2
Netamount (amount T2 minus amount U2; if negative, enter "0") . . . o i i e e e e e e e e V2
Amount V2 multiplied by 40 00 e e e e e e e e e e e e e e e e w2
AMOoUNtUZ e e e e e e e e X2
Refund of ITC (amount W2 plus amount X2 — enter this, or alesseramount, on line 610inPart12) . ... ... ... ... .... Y2

Enter the total of line 310 in Part 5 and line 610 in Part 12 on line 780 of the T2 return.

* |fyou are also an excluded corporation, as defined in subsection 127.1(2), this amount must be multiplied by 40%. Claim this, or a lesser amount, as
your refund of ITC for amount Y2.

—Part 15 — Refund of ITC for CCPCs that are not qualifying or excluded corporations — SR&ED

Complete this part only if you are a CCPC that is not a qualifying or excluded corporation as determined on ling 101 in Part 2.

Credit balance before refund (amount R2in Part 12) . . . . .0ttt it e e e e . 22,200 z2
Amount Z2 oramount G2 in Part 11, whicheverisless . ... ...... ... ... ..., AA2
Net amount (amount Z2 minus amount AA2; if negative, enter "0") 22,200 BB2
Amount BB2 oramount 12 in Part 11, whicheverisless . ...............{ cc2
Amount CC2 multiplied by 40 % e, N DD2
AMOUNtAAZ e e e e e e EE2
Refund of ITC (amountDD2 plus amountEE2) . ............ Ce FF2

Enter FF2, or a lesser amount, on line 610 in Part 12 and also on line 780 of tl
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ending after 1997 and did not expire before 2008;

totransfer qualified expenditures; and

Note:

the calculation formats below.

2017-12-31

InnPower Corporation
89242 2817 RC0001

—Part 16 — Recapture of ITC for corporations and partnerships — SR&ED

Recapture — SR&ED

You will have a recapture of ITC in a year when all of the following conditions are met:
e you acquired a particular property in the current year or in any of the 20 previous tax years, and the credit was earned in a tax year

* you claimed the cost of the property as a qualified expenditure for SR&ED on Form T661;
o the cost of the property was included in calculating your ITC or was the subject of an agreement made under subsection 127(13)

you disposed of the property or converted it to commercial use after February 23, 1998. This condition is also met if you disposed
of or converted to commercial use a property thatincorporates the particular property previously referred to.

Therecapture does not apply if you disposed of the property to a non-arm's-length purchaser who intended to use it all or substantially all for
SR&ED. When the non-arm's-length purchaser later sells or converts the property to commercial use, the recapture rules will apply to the purchaser
based on the historical ITC rate of the original user.

You will report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use. In the following
tax year, add the amount of the ITC recapture to the SR&ED expenditure pool.

If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using

A

— Calculation 1 - If you meet all of the above conditions

Amount of ITC you originally calculated
for the property you acquired, or the
original user's ITC where you acquired the
property from a non-arm's length party, as
described in the note above

700

Amount calculated using ITC ra
atthe date of acquisition
(or the original user's date of acquisiti

(if sold in an arm's length tra
or the fair market value o
(in any otherase)

Amount from column 700 or 710,
whichever is less

Subtotal

Enter at amount D3 in Part 17.

‘ A3
& Enter atamount C3 in Part 17.
— Calculation 2 — Only if you transferred all or a part of uaﬁ:@' 'e;g- expenditure to another person under an agreement
described in subsection 127(13); ot ise, 3}t nil on line B3.
A B D E F
Rate thatthe transferee | Proceeds of dispositi unt, if any, Amount ITC earned by the Amount from
used in determining its of the property if y. dy provided for determined by transferee for the columnDorE,
ITC for qualified dispose of it t Calculation 1 the formula qualified expenditures whichever is less
expendituresundera arm'slength pgfson; his allows for the (AxB)-C thatwere transferred
subsection 127(13) or, in any othe situationwhere only
agreement enter the fair part of the cost of a
value of the prope property is transferred
atconversion or under a subsection
disposition 127(13)agreement.)
720 730 740 750
Subtotal(total of column F) B3

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29

VERSION 2018 V1.0
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 16 — Recapture of ITC for corporations and partnerships — SR&ED (continued)

Calculation 3

As a member of the partnership, you will report your share of the SR&ED ITC of the partnership after the SR&ED ITC has been reduced by the
amount of the recapture. If this amount is a positive amount, you will report it on line 550 in Part 12. However, if the partnership does not have
enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed additions (the excess) will be
determined and reported on line 760.

Corporate partner's share of the excess of SR&ED ITC

Enter atamount E3 in Part 17.

—Part 17 — Total recapture of SR&ED investment tax credit

Recaptured ITC from calculation 1, amount A3 in Part 16

Recaptured ITC from calculation 2, amount B3 in Part 16

Recaptured ITC from calculation 3, line 760 in Part 16

Total recapture of SR&ED investment tax credit (total of amounts C3 to E3)

Enter at amount A8 in Part 29.

C3

D3

E3

F3

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Pre-Production Mining

—Part 18 — Pre-production mining expenditures

Exploration information

A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamond, a base or precious metal
deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when refined, results in a base or precious metal.

In column 800, list all minerals for which pre-production mining expenditures have taken place in the tax year.

For each of the minerals reported in column 800, identify each project (in column 805), mineral title (in column 806), and mining division (in column 807)
where title is registered. If there is no mineral title, identify only the project and mining division.

List of minerals Project name
800 805

Mineral title Mining division
806 807

Pre-production mining expenditures*

Exploration:

Pre-production mining expenditures that you incurred in the tax year (before January 1, 2014) for the purpose of determining
the existence, location, extent, or quality of a mineral resource in Canada:

Prospecting L. e

Geological, geophysical,orgeochemicalsurveys .. ... ... ool

Drilling by rotary, diamond, percussion, or othermethods . . .. . .. . . L e e

Trenching, digging test pits, and preliminary sampling . ... .........

Development:

Pre-production mining expenditures incurred in the tax year for bringing a ne
production in reasonable commercial quantities and incurred before the ne

ine in a mineral resource in Canada into
es into production in such quantities:

Clearing, removingoverburden, andstripping .+ et e e e e e D e e e e Y
Sinking a mine shaft, constructing an adit, or other underground entry S, . . . o i e e e e e e e e e e e s

Other pre-production mining expenditures incurred in the t :

Descriptig Amount

826

W Total of column 826 >

es810t0821andamount Ad) ... 830

Total pre-production mining expenditures (total of

Total of all assistance (grants, subsidies, rebates, and forgivable loans) or reimbursements that the corporation has
received or is entitled to receive in respect of the amounts referredtoon line830above .. .. ... ... . . . o . 832

Excess (line 830 minus line 832) (if negative, enter"0") . . . o i e e e e e e e e e e

Repayments of governmentand NoN-governmeNtassiStANCE .« v v v v v vt v v e e e e e e e e 835

Pre-production mining expenditures (amountB4 plus [iN€835) . . . . e e e

* A pre-production mining expenditure is defined under subsection 127(9).

A4

B4

C4
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 19 — Current-year credit and account balances — ITC from pre-production mining expenditures

Enter at amount g in Part 19.

ITCatthe end of the previous tax Year . . . ot i e e e e e e e e et e e e e e D4
Creditdeemed as aremittance of co-op corporations . . . . . . it
CrediteXPired v et e e e e e e e 845
Subtotal (line 841 plus line 845) > E4
ITC at the beginning of the tax year (amount D4 Minus amMOUNtEA) v vt v vt it et e e e et e e e e e e e e e e s 850
Credit transferred on an amalgamation or the wind-up of 2 subSIdiary .+ o v v oottt e e e e e e 860
Pre-production mining expenditures*
incurred before January 1, 2013
(applicable part from amount C4 in Part 18) . X 10% = m
Pre-production mining exploration
expenditures**incurred in 2013
(applicable part from amount C4in Part18) . . I X 5% = n
Pre-production mining development
expenditures incurred in 2014
(applicable part from amount C4in Part18) . . Rl X 7% = 0
Pre-production mining development
expenditures incurredin 2015
(applicable part from amount C4in Part18) . . L]
Current year credit (total of amounts mto p) Eei&iY F4
Total credit available (total of lines 850, 860, and amount F4) G4
Creditdeducted from PartItax . . .. o e e
Credit carried back to previous years (amount 14 in Part 20)
H4
ITC closing balance from pre-production mining expenditures (amount G4 minu
* Alsoinclude pre-production mining development expendituresincurred befor, 14 and pre-production mining development expendituresincurred after
2013 and before 2016 that are eligible for transitional relief.
** Also include pre-production mining development expenditures incurred. expense is described in subparagraph (a)(ii) of the definition
pre-production mining expenditure in subsection 127(9) of the Ac ause ofjparagraph (g.4) of the definition Canadian exploration
expense in subsection 66.1(6) of the Act.
—Part 20 — Request for carryback of credit from ction mining expenditures
Year Month Day
1stprevioustaxyear | AL N e Credittobe applied A8
2ndprevioustaxyear | R e Credittobe applied  [RX¥4
3rdprevioustaxyear | A N Credittobe applied 2]
Total of lines 921 to 923 14
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Apprenticeship Job Creation

—Part 21 — Total current-year credit — ITC from apprenticeship job creation expenditures

If you are arelated person as defined under subsection 251(2), has it been agreed in writing that you are the only employer
who will be claiming the apprenticeship job creation tax credit for this tax year for each apprentice whose contract number
(or social insurance number (SIN) or name) appears below? (If not, you cannot claim the tax credit.) . ............ 1VYes D 2No D

For each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, or a province or territory,
under an apprenticeship program designed to certify or license individuals in the trade. For the province, the trade must be a Red Seal trade. If there is no
contract number, enter the SIN or the name of the eligible apprentice.

A B Cc D E
Contractnumber Name of eligible trade Eligible salary and Column C x Lesser of
(SIN or name of apprentice) wages* 10 % column D or
$ 2,000
602 603 604 605
Total current-year credit (total of column E) A5

Enter on line 640 in Part 22.

» Other than qualified expenditure incurred, and net of any other government or non-government assistance received or to be received. Eligible salary
and wages, and qualified expenditures are defined under subsection 127(9). &

—Part 22 — Current-year credit and account balances — ITC from apprenticémp\@fcreation expenditures

ITC atthe end of the previoustaxyear . . . . i i it e et e e e e Q .................... B5

Creditdeemed as aremittance of co-op corporations . . . .. ... e

Creditexpired after20taxyears . . . o i i e e e e e

Subtotal (line 642 plus-ine 615) | cs5

ITC at the beginning of the tax year (amount B5 minus amountC5) .. .... Y A 625

Credit transferred on an amalgamation or the wind-up of a subsidiary

ITC fromrepayment of assistance ... ... ... . ...

Total current-year credit (amount A5 in Part 21)

Creditallocated fromapartnership ... ............ %

D5
Total creditavailable (line 625 plus amount D5) E5
Creditdeducted fromPartltax . ..............
Credit carried back to previous years (amount G5inRart23) |7 . . . v v v v i e e e r
Subtotal (line 660 plus amountr) » F5
ITC closing balance from apprenticeship job\creation/expenditures (amountE5 minus amountF5) ........... m
—Part 23 — Request for carryback of credit from apprenticeship job creation expenditures
Year Month Day
Istprevioustaxyear | e Credittobe applied XA
2ndprevioustaxyear | e Credittobe applied R4
3rdprevioustaxyear | Credittobe applied  |KEE]
Total of lines 931 to 933 G5

Enter at amount r in Part 22.
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Child Care Spaces
—Part 24 — Eligible child care spaces expenditures

Enter the eligible expenditures that you incurred after March 18, 2007 and before March 22, 2017* to create licensed child care spaces for the children of the
employees and, potentially, for other children. You cannot be carrying on a child care services business. The eligible expenditures include:
* the costof depreciable property (other than specified property); and

* the specified child care start-up expenditures.

Properties should be acquired and expenditures should be incurred only to create new child care spaces at a licensed child care facility.

— Cost of depreciable property from the current tax year

Capital costallowance Description of investment Date availableforuse | Amountofinvestment
class number
665 675 685 695

Total cost of depreciable property from the current tax year (total of column 695)

Specified child care start-up expenditures from the current tax year

Total gross eligible expenditures for child care spaces (line 715 plus line705) . . . o i it i B e e e e e A6

Total of all assistance (including grants, subsidies, rebates, and forgivable loans) or reimbursements th
corporation has received or is entitled to receive in respect of the amounts referred to in amount A6

Excess (amount A6 minus line 725) (if negative, enter"0") .. ... o oL - B6

Repayments by the corporation of governmentand non-government assistance

Total eligible expenditures for child care spaces (amountB6 plus line 735)

* |If you entered into a written agreement before March 22, 2017, eligible expendituresincurred be

ore 2020 will remain eligible for the credit.
il

—Part 25 — Current-year credit — ITC from child care spaces ex itures

The credit is equal to 25% of eligible child care spaces expenditures incurred maximum of $10,000 per child care space created in a licensed child
care facility.

Eligible expenditures (from line 745 in Part 24)

x

N

o1

X
|

C6

Number of child care spaces

x
*»
=
o
[=)
S
S

|

D6

ITC from child care spaces expenditures (amount C6 or D6 dwhicheverisless) ... ... .. i i E6
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2017-12-31

—Part 26 — Current-year credit and account balances — ITC from child care spaces expenditures

InnPower Corporation
89242 2817 RC0001

ITCatthe end of the previous tax Year . . . ot i e e e e e e e e et e e e e e F6
Credit deemed as a remittance of CO-0P COTPOIAtIONS .+ v v v v v v v v v e e e e e e e 765
Creditexpired after 20TaX YEAIS v v v v v et e e e e e e e e e 770
Subtotal (line 765 plus line 770) | 2 G6
ITC at the beginning of the tax year (amount F6 MinuUS amMOUNtGB) & v v v v vt vt et e e e e et et e e e e e e e e s 775
Credit transferred on an amalgamation or the wind-up of asubsidiary . ..o oo v v .. .. 777
Total current-year credit (@MOUNt EG INPArt25) v v vt oo v et et et e e et 780
Creditallocated fromapartnership o v vt oot e et e e e e 782
Subtotal (total of lines 777 to 782) > H6
Totalcreditavailable (line 775 plus amountHB) . . . o i e e e e e e s 16
Creditdeducted from Part 1taX . oo oo 785
Credit carried back to previous years (amount K6 inPart27) ... ... it e S
Subtotal (line 785 plus amount s) » J6
ITC closing balance from child care spaces expenditures (amountl6 minus amountJ6) .. /A . % v v v v v v v 790
—Part 27 — Request for carryback of credit from child care space expen
Year Month Day
1stprevious tax year 2016-12-31 ! Credittobe applied  [EEN8
2nd previous tax year 2015-12-31 . Credittobe applied  |RE¥4
3rd previous tax year 2014-12-31 . Credittobe applied k)
Total of lines 941 to 943 K6
Enter at amount s in Part 26.
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Recapture — Child Care Spaces

—Part 28 — Recapture of ITC for corporations and partnerships — Child care spaces
The ITC will be recovered against the taxpayer's tax otherwise payable under Part | of the Act if, at any time within 60 months of the day on which the
taxpayeracquired the property:

* the new child care space is no longer available; or

* property that was an eligible expenditure for the child care space is:
— disposed of or leased to a lessee; or
— convertedto anotheruse.

If the property disposed of is a child care space, the amount that can reasonably be
considered to have beenincluded in the original ITC (paragraph 127(27.12)(2))  « v v v v ettt et e e e e i e 792

In the case of eligible expenditures (paragraph 127(27.12)(b)), the lesser of:

The amount that can reasonably be considered to have been included in the original ITC N /95

25% of either the proceeds of disposition (if sold in an arm's length transaction)
or the fair market value (in any other case) of the Propery v v v v v oo e v e e e e e s 797

Amount fromline 795 or line 797, Whichever is 18Ss . . i i i e e e e e e e e e e A7

Partnerships A\

As a member of the partnership, you will report your share of the child care spaces ITC of the part i the child
care spaces ITC has been reduced by the amount of the recapture. If this amount is a positive a t, you Will report it
online 782 in Part 26. However, if the partnership does not have enough ITC otherwise availak %-‘ set the recapture,
then the amount by which reductions to ITC exceed additions (the excess) will be determined and reported on line 799

below.

Corpordte part share of the excess of ITC [

Total recapture of child care spaces investment tax credit (total of line 792, amo 7,andline799) ... ... B7
Enter at amount B8 in Part 29.

Summary vestment Tax Credits

—Part 29 — Total recapture of investment tax credit

Recaptured SR&ED ITC (amount F3 in Part 17) A8
Recaptured child care spaces ITC (amount B7 in Part 28) B8
Total recapture of investment tax credit (amountA8 pl c8
Enter on line 602 of the T2 return.
— Part 30 — Total ITC deducted from Part )
ITC from investments in qualified property deducted from Rart | tax (line 260 in Part5) . . .. .. o i ittt it D8
ITC from SR&ED expenditures deducted from Pal line 560 inPart12) . .. e e e E8
ITC from pre-production mining expenditures deducted from Part I tax (line885inPart19) .. .. ... . . ..., F8
ITC from apprenticeship job creation expenditures deducted from Part | tax (line 660 in Part22) . ... ... ... . ... G8
ITC from child care space expenditures deducted from Part | tax (line 785 in Part 26) . . . . . . ittt e e e e e H8
Total ITC deducted from Part | tax (total of amounts D8 t0 H8) . . . o o it e e e e e e e e e e e e e e e 18

Enter on line 652 of the T2 return.
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2017-12-31

Summary of Investment Tax Credit Carryovers

InnPower Corporation
89242 2817 RC0001

— Continuity of investment tax credit carryovers

CCA class number 99 Cur. or cap. R&D for ITC

Current year
Addition Applied Claimed
currentyear currentyear as a refund

G ®) ©
4,006

Carried back

)

ITC end
ofyear
(A-B-C-D)

4,006

Prior years
Taxationyear ITC beginning
ofyear

B "
2016-12-31 18,194

Adjustments

Applied
currentyear

©)

ITC end
ofyear
(E-F-G)

18,194

2015-12-31

2014-12-31

2013-12-31

2012-12-31

2011-12-31

2010-12-31

2009-12-31
2008-12-31

2007-12-31

2006-12-31
2005-12-31

2004-12-31

2003-12-31

2002-12-31

2001-12-31 );

Total 94

18,194

B+C+D+G

Total ITC utilized

* The ITC end of year includes the amount of ITC expired
ITC expired from the 20" preceding year if it is after Dec
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2017-12-31 InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 33
Agency du Canada

Taxable Capital Employed in Canada — Large Corporations

Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

o Use this schedule in determining if the total taxable capital employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and its related corporations is greater than $10,000,000.

If the total taxable capital employed in Canada of the corporation and its related corporations is greater than $10,000,000, file a completed Schedule 33 with
your T2 Corporation Income Tax Return no later than six months from the end of the tax year.

¢ Unless otherwise noted, all legislative references are to the Income Tax Act and the Income Tax Regulations.
® Subsection 181(1) defines the terms financial institution, long-term debt, and reserves.

e Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part |.3 for its capital, investment
allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

¢ [fthe corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4,
Taxable capital employed in Canada.

— Part 1 — Capital

Add thefollowing year-end amounts:

156,696
Capital stock (or members' contributions if incorporated without share capital) . . ... ... ... 10,852,000
RetaiNed  armingS v v v v v v i i e e e e e 7,612,000
Contributed SUTPIUS & v o o e e e e e e e S 1,600,000

Reserves that have not been deducted in calculating income for the year under Part |

Anyothersurpluses . . . . L

Deferredunrealizedforeignexchangegains . ... ... ....... ...

Allloans and advancestothe corporation . .. . ..o i i e il 265,000

hypothecary claims, bankers' acceptances, or similar obligations

Any dividends declared but not paid by the corporation before the end of the ye

All other indebtedness of the corporation (other than any indebtedness for
that has been outstanding for more than 365 days before the end of the y

20,485,696 » 20,485,696 A

Note:

A s the total of all amounts that would be determined for lines.101, 107, 108, 109, and 111 in respect of the partnership for its last fiscal period that
ends at or before the end of the year if

a) those lines applied to partnerships in the

(i) to any partnership in which a corpor
another partnership.

B isthe partnership's deferred unrealized foreign exchange losses at the end of the period,

scribed in subparagraph (i) held a membership interest either directly or indirectly through

C isthe share of the partnership's income or loss for the period to which the corporation is entitled either directly or indirectly through another
partnership, and

D isthe partnership's income or loss for the period.

i+1

T2 SCH33 E (15) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 1



2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 1 — Capital (continued)

Subtotal A (from page 1) 20,485,696 A
Deduct the following amounts:
Deferred tax debitbalance atthe endoftheyear .. .. ... ... . .. . . ..
Any deficit deducted in calculating its shareholders' equity (including, for this purpose, the
amount of any provision for the redemption of preferred shares) atthe end oftheyear . ... .. 122
To the extent that the amount may reasonably be regarded as being included in any of lines
101to 112 above for the year, any amount deducted under subsection 135(1) in calculating
income under Part [ fortheyear. . ... ittt i e e e 123
Deferred unrealized foreign exchange losses atthe end oftheyear .. ... ............ 124
Subtotal (add lines 121 to 124) > B
Capital for the year (amount A minus amount B) (if negative, enter “0”) . . . . o o i i i e e e 190 20,485,696

— Part 2 — Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

Ashare of another Corporation . . . o . o i i e e e e e e e e e e e

Aloan or advance to another corporation (other than afinancialinstitution) . . . . .. .. i e e 2,856,000

Abond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation
(otherthanafinancial institution) . . . . . o o e

Long-termdebt of afinancial institution . . . . ...

A dividend payable on a share of the capital stock of another corporation

paragraph181.2(4)(d.1) . o . i e e e e e e e e e

Aninterestin a partnership (seenote2below) .. ... ... ... .. ... ...

Investment allowance for the year (add lines 401t0 407) . . oo v v v v 2,856,000

Notes:

1. Lines 401 to 405 should notinclude the carrying value of a share of the capi
exempt from tax under Part 1.3 (other than a non-resident corporation that
establishment).

ock of, a dividend payable by, or indebtedness of a corporation that is
time in the year carried on business in Canada through a permanent

2. Where the corporation has an interest in a partnership held either dire
additional rules regarding the carrying value of an interest in a part

tly through another partnership, refer to subsection 181.2(5) for

3. Where atrustis used as a conduit for loaning money from a cor
considered to have been made directly from the lending corpogation to tl

apply. >

to another related corporation (other than a financial institution), the loan will be
rrowing corporation. Refer to subsection 181.2(6) for special rules that may

— Part 3 — Taxable capital

Capital forthe year (line190)  .......... - 20,485,696 C
Deduct: Investmentallowance forthe year (e 490). . o v v v v v v ot e e e e e e e e 2,856,000 p
Taxable capital for the year (amount C minus mountl%?( negative, enter’0”) . e 500 17,629,696
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 4 — Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Taxable capital for Taxableincome earned Taxable capital
the year (line 500) 17,629,696 x in Canada 610 1,000 = employed in Canada m 17,629,696
Taxableincome 1,000
Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corporation's taxable income for a tax yearis "0," it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000.
3. Inthe case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.
To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada
Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the year or
held in the year, in the course of carrying on any business during the year through a permanent establishment in Canada R
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness described in any of
paragraphs 181.2(3)(c) to (f)] that may reasonably be regarded as relating to a business it carried
onduring the year through a permanent establishmentinCanada .. .................
Total of all amounts each of which is the carrying value at the end of year of an asset
described in subsection 181.2(4) of the corporation that it used in the year, or held in the
year, in the course of carrying on any business during the year through a permanent
establishmentinCanada . . .. .. . . . 0 i e
Total of all amounts each of which is the carrying value at the end of year of an asset of the
corporation that is a ship or aircraft the corporation operated in international traffic, or
personal or movable property used or held by the corporation in carrying on any business
during the year through a permanent establishmentin Canada (see notebelow) ... .....%:
Total deductions (add lines 711, 21 > E

Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter “0*)

Note: Complete line 713 only if the country in which the corporation is resident did not impose:a capital tax for the year on similar assets, or a tax for the
year on the income from the operation of a ship or aircraft in international traffic, of any cgrporation resident in Canada during the year.

— Part 5 — Calculation for purposes of the small business4éeduction

This part is applicable to corporations that are not associated in the f, but were associated in the prior year.

Taxable capital employed in Canada (amount from line 690) e TTITETEER Mg e r e e e e e e e F
DEAUCE: ettt e e R e e e 10,000,000

Excess (amount F minus amount G) (if negative, enter "0") H
X0.225%) i e |

Calculation for purposes of the small business deducti
Enter this amount at line 415 of the T2 return.
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I * Canada Revenue  Agence du revenu SCHEDULE 50
Agency du Canada

SHAREHOLDER INFORMATION

Name of corporation Business Number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or preferred shares.

| Provide only one number per shareholder
Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100 200 300 350 400 500
1| Town of Innisfil 12194 7188 RC0O001 100.000
2
3
4 4
5
6
7
8
9
10
T2 SCH 50 (06) Canadléll
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2017-12-31 InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 508
Agency du Canada

Ontario Research and Development Tax Credit

Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

® Use this schedule to:
— calculate an Ontario research and development tax credit (ORDTC);

— claiman ORDTC earned in the tax year or carried forward from any of the 20 previous tax years that are a tax year ending after
December 31, 2008, to reduce Ontario corporate income tax payable in the current tax year;

— carry back an ORDTC earned in the tax year to reduce Ontario corporate income tax payable in any of the three previous tax years;
— add an ORDTC that was allocated to the corporation by a partnership of which it was a member;

— add an ORDTC transferred after an amalgamation or windup; or

— calculate a recapture of the ORDTC.

The ORDTC is a non-refundable tax credit on eligible expenditures incurred by a corporation in a tax year. The ORDTC rate is:
— 4.5% for tax years that end before June 1, 2016;

— 3.5% for tax years that start after May 31, 2016; and

— prorated for a tax year that ends on or after June 1, 2016, and includes May 31, 2016.

* Aneligible expenditure is an expenditure for a permanent establishment in Ontario of a corporation, that is a qualified expenditure for the purposes
of section 127 of the federal Income Tax Act for scientific research and experimental development (SR&ED) carried on in Ontario.

* Only corporations that are not exempt from Ontario corporate income tax and none of whose income is exempt income can claim the ORDTC.
* Complete and attach this schedule to the T2 Corporation Income Tax Return for the tax year.

* To claim this credit, you must also send in completed copies of the Form T661, Scientific Researchiarnd Experjmental Development (SR&ED) Expenditures
Claim, and the Schedule 31, Investment Tax Credit - Corporations, within 18 months of the tax yg

—Part 1 — Ontario SR&ED expenditure pool

Total eligible expenditures incurred by the corporation in Ontariointhe taxyear ... .. 27,678 A
Governmentassistance, non-governmentassistance, or a contract payment
foreligibleexpenditures . . .. ... e 2N B
Net eligible expenditures for the tax year (amount A minus amount B)
(ifnegative, enter'0) Lo e e e e - 27,678 C
Eligible expenditures transferred to the corporation by another corporation D
Subtot 27,678 p» 27,678 E

Eligible expenditures the corporation transferred to another corporation N T s e e e e 115 F
Ontario SR&ED expenditure pool (amount E minus amount F) (if negative,enter 0™ . . . o it i i i 120 27,678
Eligible expenditures incurred after March 27, 2018, qualify for an ephan
* The Ontario SR&ED expenditure pool for the taxation year is

year, this threshold should be prorated.
* The Ontario SR&ED expenditure pool for the current taxatio sents 90% or more of the Ontario SR&ED

expenditure pool for the previous taxation year. Eligible expentituresincurred in short taxation years would be increased

tothe fullyear equivalent.
If these requirements are met, indicate the portion of thé g ine 120 relating to eligible expenditures incurred
after March27,2018. . ............. R I G.1

— Part 2 — Eligible repayments

The repayment of the ORDTC is calculated usin C rate that you used to determine your tax credit at the time your eligible expenditures were
reduced because of the government or non-governmentassistance, or contract payments. Enter the amount of the repayment on the line that corresponds
tothe appropriate rate.

Repayments for tax years that end before June 1,2016 . ... ..... 210 X 45% = H
Repayment for a tax year that ends on or after June 1, 2016 and includes May 31, 2016. Complete the proration calculation below.
Number of days
inthe tax year
before June 1,2016  pLZI} 152 X 45% = 1.8689% 1
Number of days 241 Bl
inthe tax year
Number of days
inthe tax year
after May 31, 2016 Ly 214 X 35% = 2.0464% 2
Number of days %] 366
inthe tax year

Subtotal (percentage 1 plus percentage 2) __ 391580, 3

i+1

T2 SCH 508 E (17) Canada
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2017-12-31

— Part 2 — Eligible repayments (continued)

InnPower Corporation
89242 2817 RC0001

Repayments for a tax year that ends on or after
June 1, 2016 and includes May 31,2016 . ... .. X percentage 3

Repayments for tax years that start after May 31,2016~ . . ....... 212 X

Repayments made inthe tax year
of government or non-government
assistance or contract payments
thatreduced eligible expenditures
for first term or second term
shared-use equipment

3.91530 = |

3.5% = kg J

acquiredbefore 2014 . . . . A4 X 1/ 4 = X 45% = K
Eligiblerepayments (total of amountS HIO K) . . ot i it it et e e e e et e e e e e 229 L

— Part 3 — Calculation of the current part of the ORDTC

For tax years that end before June 1, 2016

Ontario SR&ED expenditure pool (amountGinPartl)  ............ X

ORDTC allocated to the corporation by a partnership of which itis a member (other than a specified member)
for afiscal period that ends in the corporation's tax year *

Eligible repayments (amount L in Part 2)

Current part of the ORDTC for tax years that end before June 1, 2016 (total of amounts M to O)

For atax year that ends on or after June 1, 2016, and includes May 31, 2016

Number of days
inthe tax year
before June 1, 2016 X 45%
Number of days
inthe tax year

% 4

Number of days
inthe tax year
after May 31, 2016 X 3.5%
Number of days
inthe tax year

% 5

Subtotal (percentage 4 plus percentage 5)
Ontario SR&ED expenditure pool (amount G in Part 1) X percentage 6

ORDTC allocated to the corporation by a partnership of which iti er (other than a specified member)
for afiscal period that ends in the corporation's tax year *

Eligible repayments (amountLinPart2) ......

Part of the ORDTC for a tax year that ends on or after Jun 2016, and includes May 31, 2016
(total ofamounts QtoS) . ....... ... .. R

For tax years that start after May 31, 2016

* Ifthere is a disposal or change of use of eligible property, see Part 7 on page 4.

I 201 | Q

Ontario SR&ED expenditure pool (amountGihRart1) )| ............ 27,678 X 35% = 969 u.1
Enhanced tax credit for eligible expenditures inc fter March 27, 2018:
Amount G.1 Enhancedrate Number of days in the tax year
X 2 o X after March 27, 2018 = U2
Number of days in 365
thetaxyear
Total (add lines U.1 and U.2) 969 U

ORDTC allocated to the corporation by a partnership of which itis a member (other than a specified member)
for a fiscal period that ends in the Corporation's taX YEar * . . i v v ittt ettt e e e e e e 207 \Y,
Eligible repayments (amountLin Part2) . . . . . e e e e e e e W
The ORDTC for tax years that start after May 31, 2016 (total of amounts Uto W) . . ... ittt i i i i e 232 969 x
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2017-12-31 InnPower Corporation
89242 2817 RC0001

— Part 4 — Calculation of ORDTC available for deduction and ORDTC balance

ORDTC balance atthe end of the previoustaxyear . . . .o vt vttt e e e et e e e e 4,942 v
ORDTC expired after 20taxXx YEarS . v v v v v v v v v e e e e e et e e 300 Z
ORDTC at the beginning of the tax year (amount Y minus amountZ) . ... ... ... ... 305 4,942 AA
ORDTC transferred to the corporation on amalgamationorwindup . . .« v v v v v e v v uu 310 BB
Current part of ORDTC . v vttt ittt e e et e e e e 969 cc

(amount P, T or X in Part 3 whichever applies)

Are you waiving all or part of the

current part of the ORDTC? ... ... Yes 1 D No 2

Ifyou answered yes at line 315, enter the amount of
the tax credit waived on line 320.

Ifyou answered no at line 315, enter "0" on line 320.

Waiver of the current part of the ORDTC . . . ... ....... 320 DD

Subtotal (amount CC minus amount DD) 969 » 969 EE
ORDTC available for deduction (total of amounts AA,BBandEE) . ............. .4 .. 5,911 » 5,911 FF
ORDTC claimed * . . e e e GG
(Enter amount GG on line 416 on page 5 of Schedule 5, Tax Calculation Supplementary —
Corporations)
ORDTC carried back to previous tax years (fromPart5) ... ... ...l v i HH

Subtotal (amount G mount HH) > Il

ORDTC balance at the end of the tax year (amount FE minus amount )4 . S v v v v v v oo et e et et et e e e e 325 5,911 33

** This amount cannot be more than the lesser of the following amounts:
— ORDTC available for deduction (amount FF); or

— Ontario corporate income tax payable before the ORDTC al io corporate minimum tax credit (amount from line E6 on page 5 of Schedule 5).

—Part 5 — Request for carryback of tax credi

Year ‘ Month ‘ D

........................... Credit to be applied

........................... Creditto be applied 902

1% previous tax year

2" previous tax year

3 previous tax year 2014-12-31 | Creditto be applied 903

Total (total of amount 901 to 903)(enter at amount HH in Part 4)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 3



2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 6 — Analysis of tax credit available for carryforward by tax year of origin

You can complete this part to show all the credits from previous tax years available for carryforward, by year of origin. This will help you determine
the amount of credit that could expire in following years.

Taxyear of origin Taxyear of origin
(earliesttax year first) (earliesttax year first)
Year ‘ Month ‘ Day Creditavailable Year ‘ Month ‘ Day Creditavailable
2007-12-31
2008-12-31
2009-12-31
2010-12-31
2001-12-31 2011-12-31
2002-12-31 2012-12-31
2003-12-31 2013-12-31
2004-12-31 2014-12-31
2005-12-31 2015-12-31
2006-12-31 2016-12-31 4,942
Currenttaxyear 2017-12-31 969
Total (equals line 325 in Part 4) 5,911

The amount available from the 20th previous tax year will expire after this year. When you file your return for the\next year, you will enter the expired
amount on line 300 of Schedule 508 for that year.

—Part 7 — Calculation of a recapture of ORDTC

You will have a recapture of ORDTC in a tax year when you meet all of the following condition

e you acquired a particular property in the current year or in any of the 20 previous tax years| %l was earned in a tax year ending
after2008;

* you claimed the cost of the property as an eligible expenditure for the ORDTC;

o the cost of the property was included in computing your ORDTC or was subject to ai agreement made under subsection 127(13) of the federal Act
to transfer qualified expenditures and section 42 of the Taxation Act, 2007 (Ontario) applied; and

* you disposed of the property or converted it to commercial use in a tax year gnding after December 31, 2008. You also meet this condition if you
disposed of or converted to commercial use a property which incorporate: icular property previously referred to.

Note: The recapture does not apply if you disposed of the property to
SR&ED in Ontario. When the non-arm's length purchaser later sells 0

n-arm ength purchaser who intended to use it all or substantially all for
onverts the property to commercial use, the recapture rules will apply to the
the original user in Calculation 1 below.

You have to report the recapture on Schedule 5 for the year in whig
is a member of a partnership, report its share of the recapture.

poesed of the property or converted it to commercial use. If the corporation

Complete the columns for each disposition for which areca app sing the calculation formats below.
*** Federal ITCin calculations 1 and 2 should be determined wi ference to paragraph (e) of the definition investment tax credit in subsection
127(9) of the federal Act.
Calculation 1 — Complete this part If you meet alkof the above conditions
o)
KK LL MM
Amount of federal ITC you originally calculated Amount calculated using the federal ITC rate at the Amount from column 700 or 710,
for the property you acquired, or the original date of acquisition (or the original user's date of whichever is less
user's federal ITC where you acquired the acquisition) on either the proceeds of disposition
property from a non-arm's length party, as (if sold in an arm's length transaction) or the fair
described in the note above market value of the property (in any other case)
700 710
1.
Total of column MM (enter at amount WW in Part 8) NN
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Calculation 2. Otherwise, enter nil on line SS.

—Part 7 — Calculation of a recapture of ORDTC (continued)

2017-12-31

InnPower Corporation
89242 2817 RC0001

Calculation 2 - If the corporation is deemed by subsection 42(1) of the Taxation Act, 2007 (Ontario) to have transferred all or part of the
eligible expenditure to another corporation as a consequence of an agreement described in subsection 127(13) of the federal Act complete

00 PP QQ
Rate percentage thatthe transferee Proceeds of disposition of the property if you Amount, if any, already provided forin
used to determine its federal ITC for dispose of it to a person at arm's length; Calculation 1 (this allows for the situation
qualified expenditure that was transferred or, in any other case, the fair market value where only part of the cost of a property
underanagreementunder of the property at conversion or disposition is transferred for an agreement under
subsection 127(13) of the federal Act subsection 127(13) of the federal Act)
720 730 740
1.
RR SS TT
Amount determined by the formula Federal ITC earned by the transferee for the Amount from column RR or SS,
(OO x PP) - QQ qualified expenditure that was transferred whichever is less
(using the columns above)
750
1.
Total of column TT (enter at amg uu
Calculation 3
As a member of a partnership, you will report your share of the ORDTC of the partnership after the ORDTC has been reduced by the amount of the
recapture. If this is a positive amount, you will report it on line 205, 206, or 207 in Part 3; whi r applies. However, if the partnership does not have
enough ORDTC otherwise available to offset the recapture, then the amount by which re ns to the ORDTC exceeds additions (the excess) will be
determined and reported on line VV.
Corporate partner's share of the excess of ORDTC (enter at amount ZZ i&t B) T e 760 wW
—Part 8 — Total recapture of ORDTC
Recaptured federal ITC for Calculation 1 (amount NN from PargZ)>. ) = % o o v v . WWwW
Recaptured federal ITC for Calculation 2 (amount UU from#Patt 7). x'.......... XX
Amount WW plus amount XX X 2356 % = YY
Corporate partner's share of the excess of ORDTC for Calcujation 3 (amount VV from Part7) . ... ... .. . 7z
Recapture of ORDTC (amountYY plus amount eramount AAAonline 277 on page 5 of Schedule5) . ............ AAA
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2017-12-31 InnPower Corporation
89242 2817 RC0001

Schedule A - Worksheet for eligible expenditures incurred by the corporation
in Ontario for the current taxation year

This worksheet allows you to report the amount of eligible expenditures entered on Form T661, Scientific Research and Experimental Development (SR&ED)
Expenditures Claim which represents eligible expenditures as defined in section 127 of the Income Tax Act (ITA) with regard to scientific research and
experimental development (SR&ED) carried on in Ontario and attributable to a permanent establishment in Ontario of a corporation.

Data on the worksheet is calculated based on the amounts on Form T661, but will have to be adjusted according to the rules of Ontario, if applicable, in

particular when the corporation has had a permanent establishmentin more than one jurisdiction. This data will be used when calculating Schedule 508
and Schedule 566.

Enter the breakdown between current and capital expenditures

Current Capital
Expenditures Expenditures
Total expenditures for SREED . . v vt ittt e e e e 19,588

Add

e paymentof prior years' unpaid expenses
(other than salary or wages)

e prescribed proxy amount
(Enter"0"ifyou use the traditional method) . . . . . ittt e e + 8,788

e expenditures onshared-use equipment

e otheradditions

+ +

Subtotal = 28,376

Less

e current expenditures (other than salary or wages) not paid within 180 days
ofthetaxyearend . . ... o e e e e e
e amounts paid in respect of an SR&ED contract to a person or partnership
thatis not taxable supplier

® 20% of contract expenditures for SR&ED performed on your behalf
e prescribed expenditures notallowed by regulations
e otherdeductions

698

e non-arm'slength transactions

— expenditures for non-arm's length SR&ED contracts . . ... ........

— purchases (limited to costs) of goods and services from non-arm's
length suppliers

Subtotal = Il
Total eligible expenditures incurred by the corporation in Ontario in th fladdamountlandlIl) ............... = 27,678 11
Enter amount Ill on line 100 of Schedule 508.

I
()
N
o)
\‘
©

I
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2017-12-31 InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 510
Agency du Canada

Ontario Corporate Minimum Tax

Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31

File this schedule if the corporation is subject to Ontario corporate minimum tax (CMT). CMT is levied under section 55 of the Taxation Act, 2007 (Ontario),
referred to as the "Ontario Act".

Complete Part 1 to determine if the corporation is subject to CMT for the tax year.

A corporation not subject to CMT in the tax year is still required to file this schedule if it is deducting a CMT credit, has a CMT credit carryforward,
or has a CMT loss carryforward or a current year CMT loss.

e A corporation that has Ontario special additional tax on life insurance corporations (SAT) payable in the tax year must complete Part 4 of this
schedule even if it is not subject to CMT for the tax year.

* A corporation is exempt from CMT if, throughout the tax year, it was one of the following:
1) acorporation exempt from income tax under section 149 of the federal Income Tax Act;
2) amortgage investment corporation under subsection 130.1(6) of the federal Act;
3) adepositinsurance corporation under subsection 137.1(5) of the federal Act;
4) acongregation or business agency to which section 143 of the federal Act applies;
5) aninvestment corporation as referred to in subsection 130(3) of the federal Act; or
6) amutual fund corporation under subsection 131(8) of the federal Act.
e File this schedule with the T2 Corporation Income Tax Return.

—Part 1 — Determination of CMT applicability

Total assets of the corporation atthe end of the taxyear* . ... ... .. ..t e LR 80,535,000

Share of total assets from partnership(s) and joint venture(s)* . ... ... ... ... .k

Total assets of associated corporations (amount from line 450 on Schedule 511) 357,090,763
Total assets (total of NES 11210 116) v v v v vt et i et e et e ce 437,625,763
Total revenue of the corporation forthetaxyear* .. ... ... .. uu s . 40,931,000
Share of total revenue from partnership(s) and joint venture(s) ** .. ...
Total revenue of associated corporations (amount from line 550 on Schedul 64,388,127
Total revenue (total of lines 142 to 146) 105,319,127
The corporation is subject to CMT if:
— for tax years ending before July 1, 2010, the total assets at the year of the corporation or the associated group of corporations are more than
$5,000,000, or the total revenue for the year of the corporation
— for tax years ending after June 30, 2010, the total assets at the year of the corporation or the associated group of corporations are equal to or more
than $50,000,000, and the total revenue for the year of th or the associated group of corporations is equal to or more than $100,000,000.

gts and foreign currency gains and losses on assets that are included in net income for
e income tax purposes.

— The amount on line 114 is determined at the-ead of the last fiscal period of the partnership or joint venture that ends in the tax year of the
corporation. Add the proportionate share of the assets of the partnership(s) and joint venture(s), and deduct the recorded asset(s) for the
investmentin partnerships and joint ventures.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had noincome or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

** Rules for total revenue

— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Ifthe tax year is less than 51 weeks, multiply the total revenue of the corporation or the partnership, whichever applies, by 365 and divide by the
number of days in the tax year.

— The amount on line 144 is determined for the partnership or joint venture fiscal period that ends in the tax year of the corporation. If the
partnership or joint venture has 2 or more fiscal periods ending in the filing corporation's tax year, multiply the sum of the total revenue for each
of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had noincome or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

i+1
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2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 2 — Adjusted net income/loss for CMT purposes

Netincome/loss per financial StatementS * . . . .t it it e e e e e e 210 35,000
Add (to the extent reflected in income/loss):
Provision for currentincome taxes/cost of currentincometaxes . . ... ... 220 68,000
Provision for deferred income taxes (debits)/cost of future income taxes ... .......... 222 267,000
Equity l0SSes from COrporations . . v v v v v it e e e e e e 224
Financial statement loss from partnerships and jointventures . . . . .o oo v v v v o v . 226
Dividends deducted on financial statements (subsection 57(2) of the Ontario Act),
excluding dividends paid by credit unions under subsection 137(4.1) of the federal Act A 230
Other additions (see note below):
Share of adjusted netincome of partnerships and jointventures** . . . ... ... ....... 228
Total patronage dividends received, notalready includedin netincome/loss .. ......... 232
2016 Reg. movement in deferredtax L., 282 38,000
283 | 284
Subtotal 373,000 p» 373,000 A

Deduct (to the extent reflected inincome/loss):

Provision for recovery of currentincome taxes/benefit of currentincometaxes .. .. ... ..

Provision for deferred income taxes (credits)/benefit of futureincome taxes . ..........
Equityincomefromcorporations . . . ... e e e e
Financial statementincome from partnerships and jointventures .. .. ... ... ... ....
Dividends deductible under section 112, section 113, or subsection 138(6) of the federal Act
Dividends not taxable under section 83 of the federal Act (from Schedule3) . .........
Gainondonation of listed security or ecological gift . . ... .... ... .. ... .. . ...
Accounting gain on transfer of property to a corporation under section 85 or 85.1
ofthe federal ACt *** L . . . . e
Accounting gain on transfer of property to/from a partnership under section 85 or 97
ofthe federal Act **** L e
Accounting gain on disposition of property under subsection 13(4),

subsection 14(6), or section 44 of the federal Act***** . . . ... ... ... ...
Accounting gain on a windup under subsection 88(1) of the federal Act

or an amalgamation under section 87 of the federal Act . .. .............
Other deductions (see note below):
Share of adjusted net loss of partnerships and jointventures ** . .. .. 4 Ba e . 328
Tax payable on dividends under subsection 191.1(1) of the federal Act m i

Interest deducted/deductible under paragraph 20(1)(c) or (d) of the feder
notalready includedinnetincome/loss . ..............

Ki¥l 2017 Reg. movement in deferred tax 209,000

Subtotal 209,000 » 209,000 B
Adjusted netincome/loss for CMT purposes (ling 210 plus afhount A minus amountB) . v vt v oo e vttt iie e e e e e e e 490 199,000
If the amount on line 490 is positive and the corporation is/subject to CMT as determined in Part 1, enter the amount on line 515 in Part 3.

If the amount on line 490 is negative, enter the amo n line 760 in Part 7 (enter as a positive amount).

Note
In accordance with Ontario Regulation 37/09, when calculating netincome for CMT purposes, accounting income should be adjusted to:
— exclude unrealized gains and losses due to mark-to-market changes or foreign currency changes on specified mark-to-market property (assets only);
— include realized gains and losses on the disposition of specified mark-to-market property not already included in the accounting income, if the
property is not a capital property or is a capital property disposed in the year or in a previous tax year ended after March 22, 2007.
"Specified mark-to-market property" is defined in subsection 54(1) of the Ontario Act.
These rules also apply to partnerships. A corporate partner's share of a partnership's adjusted income flows through on a proportionate basis
tothe corporate partner.
* Rules for net income/loss

— Banks must report netincome/loss as per the report accepted by the Superintendent of Financial Institutions under the federal Bank Act, adjusted so
consolidation and equity methods are not used.
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—Part 2 — Calculation of adjusted net income/loss for CMT purposes (continued)

— Life insurance corporations must report netincome/loss as per the report accepted by the federal Superintendent of Financial Institutions or equivalent
provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance corporation is resident
in Canada and carries on business in and outside of Canada, multiply the netincome/loss by the ratio of the Canadian reserve liabilities divided by
the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

— Other corporations must report netincome/loss in accordance with generally accepted accounting principles, except that consolidation and equity
methods must not be used. When the equity method has been used for accounting purposes, equity losses and equity income are removed from
book income/loss on lines 224 and 324 respectively.

— Corporations, other than insurance corporations, should report net income from line 9999 of the GIFI (Schedule 125) on line 210.

+ The share of the adjusted netincome of a partnership or joint venture is calculated as if the partnership or joint venture were a corporation and the
tax year of the partnership or joint venture were its fiscal period. For a corporation with an indirect interest in a partnership through one or more
partnerships, determine the corporation's share according to clause 54(5)(c) of the Ontario Act.

=+ A joint election will be considered made under subsection 60(1) of the Ontario Act if there is an entry on line 342, and an election has been made
for transfer of property to a corporation under subsection 85(1) of the federal Act.

=xxx A joint election will be considered made under subsection 60(2) of the Ontario Act if there is an entry on line 344, and an election has been made
under subsection 85(2) or 97(2) of the federal Act.

=xxxx A joint election will be considered made under subsection 61(1) of the Ontario Act if there is an entry on line 346, and an election has been made
under subsection 13(4) or 14(6) and/or section 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporation — Income Tax Guide.

—Part 3 — CMT payable

Adjusted netincome for CMT purposes (line 490 in Part 2, if positive) ... ... ........ 515 199,000

Deduct:
CMT loss available (amountR fromPart7) . ............
Minus: Adjustment for an acquisition of control * . ... ..

Adjusted CMT lossavailable .. .................... 4] C
Net income subject to CMT calculation (if negative, enter "0") 199,000
Amount from Number of days in the tax
line 520 199,000 X  vyearbefore July 1,2010 X % = 1
Number of days 365
inthe tax year
Amount from Number of days in the tax
line 520 199,000 X  yearafterJune 30,2010 .36 2.7% = 5,373 2
Number of days 5
inthe tax year
Subtotal (amount1 plUSEMOUTER), .« . v v v vt .. 5,373 3

Gross CMT: amount on line 3 above x OAF ** 5,373
Deduct:
Foreign tax credit for CMT purposes *** ... .......%
CMT after foreign tax credit deduction (line 540 minu
Deduct:

Ontario corporate income tax payable before C

Net CMT payable (if negative, enter "0")

5373 D

5373 E

* Enter the portion of CMT loss available that exceeds the adjusted net income for the tax year from carrying on a business before the acquisition of
control. See subsection 58(3) of the Ontario Act.

= Enter "0" on line 550 for life insurance corporations as they are not eligible for this deduction. For all other corporations, enter the cumulative total
of amount J for the province of Ontario from Part 9 of Schedule 21 on line 550.

** Calculation of the Ontario allocation factor (OAF):
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "Ontario," enter "1" on line F.
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "multiple,” complete the following calculation, and enter the result on line F:

Ontario taxable income **** =
Taxable income *****

Ontario allocation faCtor . . . e e e e e e e e e e e e e e e e e e e e e e e e 1.00000 F

xx++ Enter the amount allocated to Ontario from column F in Part 1 of Schedule 5. If the taxable income is nil, calculate the amount in column F as if the
taxableincome were $1,000.

**xxxEnter the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. If the taxable income is nil, enter "1,000".

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 3



2017-12-31 InnPower Corporation
89242 2817 RC0001

—Part 4 — Calculation of CMT credit carryforward

CMT credit carryforward at the end of the previous taxyear* . .. .. .. ... .. G
Deduct:

CMT creditexpired * . . . e e e e e e e e e e e e m
CMT credit carryforward at the beginning of the current tax year * (see note below) ... ....... >
Add:

CMT credit carryforward balances transferred on an amalgamation or the windup of a subsidiary (see note below) ... ... .. 650

CMT credit available for the tax year (amounton line 620 plus amounton line 650) . . . . . .o o ittt i e e e H
Deduct:

CMT credit deducted in the currenttax year (amount P from Part5) . . . . .o i e
Subtotal (amountH minus amount I) J

Add:

Net CMT payable (@mount EfromPart3) . . .o ittt ettt e e 5,373

SAT payable (amount O from Part 6 of Schedule 512) . . . . ... .. i
Subtotal 5,373 p» 5,373 K

CMT credit carryforward at the end of the tax year (amountJ plus amountK) . . .. ittt ittt e 670 5,373 L

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line G or line 600;
— for line 620, enter the amount from line 2336 of Ontario CT23 Schedule 101, Corporate Minim MT), for the last tax year that ended in 2008.

For other tax years, enter on line G the amount from line 670 of Schedule 510 from the previous ,»-

Note: If you entered an amount on line 620 or line 650, complete Part 6.

—Part 5 — Calculation of CMT credit deducted from Ontario corporg

CMT credit available for the tax year (amountH fromPart4) . ............ . M

Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5

For a corporation that is not a life insurance corporation:
CMT after foreign tax credit deduction (amount D from Part 3)

For alife insurance corporation:

Gross CMT (line 540 fromPart3) ... ... ... 3
Gross SAT (line 460 from Part 6 of Schedule 512) 4
The greater of amounts 3 and 4 5
r line 5, whichever applies: 5,373 6
ubtotal (if negative, enter "0") > N

Ontario corporate income tax payable before CMT credit (amoun rom Schedule5)  ........
Deduct:
Total refundable tax credits excluding Ontario quali ental trust tax credit
(amountJ6 minus line 450 from Schedule 5) /7. . . . . St e 8,613

Subtotal (if negative, enter "0") > (0]
CMT credit deducted in the current tax year (least 0 ounts M, N,and O) . . . o it e e e e P
Enter amount P on line 418 of Schedule 5 and on line | in Part 4 of this schedule.
Is the corporation claiming a CMT credit earned before an acquisition of control? . . ... ... ... ... .. .. . ... 1Yes D 2No

Ifyou answered yes to the question atline 675, the CMT credit deducted in the current tax year may be restricted. For information on how the deduction
may be restricted, see subsections 53(6) and (7) of the Ontario Act.
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—Part 6 — Analysis of CMT credit available for carryforward by year of origin

Complete this partif:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin CMT credit balance *

10th previous
taxyear
9th previous
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total **

» CMT credit that was earned (by the corporation, predecessors of the corporation, and sufs waund up into the corporation) in each of the
previous 10 tax years and has not been deducted.

** Must equal the total of the amounts entered on lines 620 and 650 in Part 4.

J

—Part 7 — Calculation of CMT loss carryforward

CMT loss carryforward at the end of the previous taxyear®* . . . . .. 4 b v v v v i v i e s Q
Deduct:
CMTIoSS eXpired ™ . ittt et e e e et R W 700
CMT loss carryforward at the beginning of the tax year * (see note bel
Add:
CMT loss transferred on an amalgamation under section 87 of t ci** (seenotebelow) ..., ... L 750

CMT loss available (line 720 plus line 750) ... ... R e e e e e e e e e

Deduct:

CMT loss deducted against adjusted net income for t yea ser of line 490 (if positive) and lineCinPart3) ..........
Subtotal (if negative, enter "0")

Add:

§in Part 2,if negative) (enter as a positive amount) . ... ...... 760
amountS plus line 760) . .. e 770

Adjusted net loss for CMT purposes (amount frg
CMT loss carryforward balance at the end of the tax

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line Q or line 700;
— forline 720, enter the amount from line 2214 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
For other tax years, enter on line Q the amount from line 770 of Schedule 510 from the previous tax year.

** Do notinclude an amount from a predecessor corporation if it was controlled at any time before the amalgamation by any
ofthe other predecessor corporations.

Note: If you entered an amount on line 720 or line 750, complete Part 8.
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—Part 8 — Analysis of CMT loss available for carryforward by year of origin

Complete this partif:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Balance earned in atax year ending
before March 23, 2007 *

Balance earned in atax year ending
after March 22, 2007 **

Year of origin

10th previous
taxyear
9th previous
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total ***

* Adjusted net loss for CMT purposes that was earned (by the corporation, by subsidiarie: d.up into or amalgamated with the corporation before
March 22, 2007, and by other predecessors of the corporation) in each of the previous 10 ta g that ended before March 23, 2007, and has not

beendeducted.

** Adjusted net loss for CMT purposes that was earned (by the corporation and its ptedecessars, but not by a subsidiary predecessor) in each of
the previous 20 tax years that ended after March 22, 2007, and has not been ded

*** The total of these two columns must equal the total of the amounts entere lines 720 and 750.

&
&

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 6



2017-12-31 InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu SCHEDULE 511
Agency du Canada

ONTARIO CORPORATE MINIMUM TAX — TOTAL ASSETS
AND REVENUE FOR ASSOCIATED CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

* Foruse by corporations to report the total assets and total revenue of all the Canadian or foreign corporations with which the filing corporation was
associated at any time during the tax year. These amounts are required to determine if the filing corporation is subject to corporate minimum tax.

¢ Total assets and total revenue include the associated corporation's share of any partnership(s)/joint venture(s) total assets and total revenue.
¢ Attach additional schedules if more space is required.
e File this schedule with the T2 Corporation Income Tax Return.

Names of associated corporations Business number Total assets* Total revenue**
(Canadian corporation only) (see Note 2) (see Note 2)
(see Note 1)
200 300 400 500
1| InnServices Utilities Inc. 81689 7326 RC0O001 P 255,553,000 14,235,000
2| Town of Innisfil NR 100,000,000 50,000,000
3| Innterprises Inc. 86556 4595 RC0O001 1,537,763 153,127
Total 357,090,763 64,388,127

Enter the total assets from line 450 on line 116 in Part 1 of Schedule 510, Ontario Corporate ax.

Enter the total revenue from line 550 on line 146 in Part 1 of Schedule 510.

Note 1: Enter "NR"if a corporation is not registered.

Note 2: If the associated corporation does not have a tax year that ends in the fi ' orporation's current tax year but was associated with the filing

— Include the associated corporation's share of the total ass
investmentin partnerships and joint ventures.

— Exclude unrealized gains and losses on assets that are
tax purposes.

** Rules for total revenue

anding in the filing corporation's tax year, multiply the sum of the total revenue for each of
those tax years by 365 and divide by the to umbey of days in all of those tax years.

— Ifthe associated corporation's tax year is lesstt 51 weeks and is the only tax year of the associated corporation that ends in the filing corporation's
taxyear, multiply the associated corporation's total revenue by 365 and divide by the number of days in the associated corporation's tax year.

— Include the associated corporation's share of the total revenue of partnerships and joint ventures.

— Ifthe partnership or joint venture has 2 or more fiscal periods ending in the associated corporation's tax year, multiply the sum of the total revenue
for each of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

i+1
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I * Canada Revenue  Agence du revenu SCHEDULE 546
Agency du Canada

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2017-12-31

¢ This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

o Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
publicrecord.

* This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

¢ Acompleted Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income taxreturn.

e [tisthe corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

o This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

InnPower Corporation
Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whichever i§ Year Month Day
. mostrecent
Ontario 2000-10-05 7284940

Care of (if applicable)

Streetnumber Streetname/Rural route/Lotand Concessi ﬁsum @ Suite number

2073 COMMERCE PARK DR
Additional address information if applicable (line 220 must be irst)

Municipality (e.g., city, town) ovince/state Country Postal/zip code

INNISFIL ON CA L9S 4A2

—Part 3 — Change identifier

Have there been any changes in any of the informati ¢
names, addresses for service, and the date electe ediand, if applicable, the date the election/appointment ceased of the directors and five most

senior officers, or with respect to the corporatio ili ddress or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a

If there have been no changes, en imthis box and then go to "Part 4 — Certification."
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification.”

— Part 4 — Certification
| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

McAllister LEY] Glen
Lastname Firstname

454 ,
Middle name(s)

Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

i+l

T2 SCH 546 E (10) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP29  VERSION 2018 V1.0 Page 1



2017-12-31 InnPower Corporation
89242 2817 RC0001

Complete the applicable parts to report changes in the information recorded on the MGS public record.

Part 5 — Mailing address

500 |:| Please enter one of the following numbers in thisbox: 1 - Show no mailing address on the MGS public record.
2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number m Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) 5y{8] Province/state Country Postal/zip code

Part 6 — Language of preference

|:| Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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I * Canada Revenue  Agence du revenu SCHEDULE 550
Agency du Canada

ONTARIO CO-OPERATIVE EDUCATION TAX CREDIT

Name of corporation Business Number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RCO001 2017-12-31

Use this schedule to claim an Ontario co-operative education tax credit (CETC) under section 88 of the Taxation Act, 2007 (Ontario).

* The CETC is arefundable tax credit that is equal to an eligible percentage (10% to 30%) of the eligible expenditures incurred by a corporation for
a qualifying work placement. The maximum credit amount is $1,000 for each qualifying work placement ending before March 27, 2009, and $3,000
for each qualifying work placement beginning after March 26, 2009. For a qualifying work placement that straddles March 26, 2009, the maximum
creditamountis prorated.

Eligible expenditures are salaries and wages (including taxable benefits) paid or payable to a student in a qualifying work placement, or fees paid or
payable to an employment agency for services performed by the student in a qualifying work placement. These expenditures must be paid on account
of employment or services, as applicable, at a permanent establishment of the corporation in Ontario. Expenditures for a work placement (WP) are not
eligible expenditures if they are greater than the amounts that would be paid to an arm's length employee.

* A'WP must meet all of the following conditions to be a qualifying work placement:

— the student performs employment duties for a corporation under a qualifying co-operative education program (QCEP);

— the WP has been developed or approved by an eligible educational institution as a suitable learning situation;

— the terms of the WP require the student to engage in productive work;

— the WP is for a period of at least 10 consecutive weeks or, in the case of an internship program
not more than 16 consecutive months;

— the student is paid for the work performed in the WP;

— the corporation is required to supervise and evaluate the job performance of the studen

— the institution monitors the student's performance in the WP; and

— the institution has certified the WP as a qualifying work placement.

less t 8 consecutive months and

ingtitution containing the name of the student, the employer,
Do not submit the letter of certification with the

Make sure you keep a copy of the letter of certification from the Ontario eligible edu
the institution, the term of the WP, and the name/discipline of the QCEP to support
T2 Corporation Income Tax Return.

File this schedule with the T2 Corporation Income Tax Return.

Telephone numberincluding area code
(705) 431-6870

Name of person to contact for more information

E Part 1 — Corporate information

Lisa McCaskie

Is the claim filed for a CETC earned through a partnership?* S /. o 0 o e e e e e e e e e e e e e e 1VYes D 2No

Ifyou answered yes to the question at line 150,
what is the name of the partnership? .. ... &> . < /... ... 160

Enter the percentage of the partnership's CETC 170 %

* When a corporate member of a partnership is ¢ ng an amount for eligible expenditures incurred by a partnership, complete a Schedule 550 for the
partnership as if the partnership were a corporation. Each corporate partner, other than a limited partner, should file a separate Schedule 550 to claim
the partner's share of the partnership's CETC. The allocated amounts can not exceed the amount of the partnership’s CETC.

Part 2 — Eligibility

1. Didthe corporation have a permanent establishmentin Ontariointhetaxyear? . . . .. .. . . ittt 1VYes 2No D
2. Was the corporation exempt from tax under Part lll of the Taxation Act, 2007 (Ontario)? . . . . . o it vttt e e e s 1VYes D 2No

Ifyou answered no to question 1 or yes to question 2, then the corporation is not eligible for the CETC.

i+1
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—Part 3 — Eligible percentage for determining the eligible amount

Corporation's salaries and wages paid inthe previous tax Year* . . . o it it it e it e e e e e e 300 1,000,000

For eligible expenditures incurred before March 27, 2009:
— Ifline 300 is $400,000 or less, enter 15% on line 310.
— Ifline 300 is $600,000 or more, enter 10% on line 310.
— Ifline 300 is more than $400,000 and less than $600,000, enter the percentage on line 310 using the following formula:

amounton line 300
Eligible percentage = 15% — 5% X ( minus _ $ 400,000 )
$ 200,000

Eligible percentage for determining the eligible amount . . . . ... it e 310 10.000 %

For eligible expenditures incurred after March 26, 2009:
— Ifline 300 is $400,000 or less, enter 30% on line 312.
— Ifline 300 is $600,000 or more, enter 25% on line 312.
— Ifline 300 is more than $400,000 and less than $600,000, enter the percentage on line 312 using the following formula:

amounton line 300
Eligible percentage = 30% — 5% X ( minus _ $ 4\ 400,000 )
$ 2004000

Eligible percentage for determining the eligibleamount .. .. ... ... ... ... L 4o oo 312 25.000 %

* |f this is the first tax year of an amalgamated corporation and subsection 88(9) of the Taxation Act, 2
wages paid in the previous tax year by the predecessor corporations.

corporation's tax year. If a qualifying work placement would
s and enter each full period of four consecutive months as

Complete a separate entry for each student for each qualifying work placement that en
otherwise exceed four consecutive months, divide the WP into periods of four consec

, then include it with the WP for the last period of 4 consecutive months.
only one corporation, as designated by the corporations.

enter that period as a separate WP. If that period is less than 10 consecutive w
Consecutive WPs with two or more associated corporations are deemed to be i

A B
Name of university, college, Name of qualifying
orother eligible educationalinstitut} co-operative education program
400 é §< ; 405
1.| Georgian College Electrical Engineering
2.| Georgian College Electrical Engineering
3.| Georgian College Computer Studies
4.| Georgian College Computer Studies
5.
B
D E
Nam dent Start date of WP End date of WP
(see note 1 below) (see note 2 below)
410 430 435
1.| Trevor Recalla 2017-01-01 2017-04-30
2. Samuel Hoover 2017-09-01 2017-12-31
3.| Jonathan Stamos 2017-09-01 2017-12-31
4.| Chaz Crocker 2017-05-01 2017-08-31
5.

Note 1: When the WP has been divided into separate periods because it exceeds four consecutive months, enter the start date for the separate WP.

Note 2: When the WP has been divided into separate periods because it exceeds four consecutive months, enter the end date for the separate WP.
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—Part 4 — Calculation of the Ontario co-operative education tax credit (continued)

InnPower Corporation
89242 2817 RC0001

F1
Eligible expenditures before
March 27, 2009
(see note 1 below)

Eligible
percentage
before
March 27, 2009
(from line 310

F2
Eligible expenditures after
March 26, 2009
(see note 1 below)

Eligible
percentage
after
March 26, 2009
(fromline 310a

X
Number of consecutive
weeks of the WP completed
by the student before
March 27, 2009
(see note 3 below)

Y
Total number of consecutive
weeks of the student's WP
(see note 3 below)

a s wDdPeE

in Part 3) in Part 3)
450 452
10.000 % 7,160 25.000 % 17
10.000 % 8,752 25.000 % 17
10.000 % 8,688 25.000 % 17
10.000 % 9,851 25.000 % 17
10.000 % 25.000 %
G H | J K
Eligible amount Maximum CETC CETC oneligible CETC on repayment of CETC for each WP
(eligible expenditures per WP expenditures governmentassistance (column I or column J)

multiplied
by eligible percentage)
(see note 2 below)

(see note 3 below)

(column G or H,
whichever is less)

(see note 4 below)

460 462 470 480 490
1. 1,790 1,790
2. 2,188 2,188
3. 2,172 2,172
4. 2,463 2,463
5.
8,613 L
or, ifthe corporation answered yes at line 150 in Part 1, determine the partner's
Amount L X percentage online 170in Part 1 M
Enter amount L or M, whichever applies, on line 452 of Schedule 5, Tax C ation Supplementary — Corporations. If you are filing more than one
Schedule 550, add the amounts from line L or M, whichever applies, 0
Note 1: Reduce eligible expenditures by all government assistar
corporation has received, is entitled to receive, or ma
date of the T2 Corporation Income Tax Return for the
Note 2: Calculate the eligible amount (Column G) using
Column G = (column F1 x percentage on line 310) +
Note 3: If the WP ends before March 27, 2009, the
If the WP begins after March 26, 2009,
If the WP begins before March 27, 20
($1,000 x X/Y) + [$3,000 x (Y — X)/Y]
where "X" is the number of consecutive s of the WP completed by the student before March 27, 2009,
and "Y" is the total number of consecutive weeks of the student's WP.
Note 4: When claiming a CETC for repayment of government assistance, complete a separate entry for each repayment and complete
columns A to E and J and K with the details for the previous year WP in which the government assistance was received.
Include the amount of government assistance repaid in the tax year multiplied by the eligible percentage for the tax year in which
the government assistance was received, to the extent that the government assistance reduced the CETC in that tax year.
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I * Canada Revenue  Agence du revenu
Agency du Canada

EXEMPT FROM TAX

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legislative references on this return are to the federal Income Tax Act and Income Tax Regulations. This return may

contain changes that had not yet become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre. You have to file the return within six months after the end of the corporation's tax year.

For more information see canada.ca/taxes or Guide T4012, T2 Corporation — Income Tax Guide.

T2 Corporation Income Tax Return

InnPower Corporation
89242 2817 RC0001

200

055 Do not use this area

~ Identification
Business number BN) . ... ... ... A 89242 2817 RCOOOL

Corporation's name
InnPower Corporation

Address of head office
Has this address changed since the last
timewe were notified? . ........... 010 Yes D No

If yes, complete lines 011 to 018.

To which tax year does this return apply?

Taxyear start Taxyear-end
Year Month Day Year Month Day
060 2018-01-01 2018-12-31

0kR 7251 Yonge Street
012

City Province, territory, or state

Innisfil ON

Has there been an acquisition of control
resulting in the application of

subsection 249(4) since the tax year
starton line 060? . . ... ... 0[sR] VYes D No

Year Month Day

If yes, provide the date
controlwasacquired .. ... .. ... ... 065

Country (otherthan Canada) Postal or ZIP code
L9S 0J3

Mailing address (if different from head office address)
Has this address changed since the last

time we were notified? . .......... Yes D No

If yes, complete lines 021 to 028.
021 i

Is the date on line 061 a deemed
tax year-end according to
subsection249(3.1)? .. .......... m Yes

]

No

Is the corporation a professional
corporation that is a member of
apartnership? . ............... 0lsyq Yes

]

No

04 7251 Yonge Street

023

City Province, territory, or state

Innisfil ON

Is this the first year of filing after:
Incorporation? . ... ... 0rfe] Yes
Amalgamation? . ............ .. OJgy VYes
If yes, complete lines 030 to 038 and attach Schedule 24.

No
No

L0
=[]

Country (otherthan Canada) Postal or ZIP code

L9S 0J3

Location of books and records (if different from head office address)

Has this address changed since the
lasttime we were notified? ... ...... 030 RS D No

If yes, complete lines 031 to 038.
OK§} 7251 Yonge Street

Has there been awind-up of a
subsidiary under section 88 during the
currenttaxyear? .. ............ Yes

If yes, complete and attach Schedule 24.

[]
]

No

Is this the final tax year

beforeamalgamation? No

=] ]

Is this the final return up to D

dissolution? . ................ 078 IR No

032

City Province, territory, or state

Innisfil ON

If an election was made under
section 261, state the functional
currencyused . ... 079

Country (otherthan Canada) Postal or ZIP code
L9S 0J3

Type of corporation at the end of the tax year (tickone)
1 Canadian-controlled private corporation (CCPC)
D 2 Other private corporation
D 3 Publiccorporation
D 4 Corporation controlled by a public corporation
s

Other corporation

(specify)

Yes No

If no, give the country of residence on line 081 and complete and attach
Schedule 97.

Is the non-resident corporation
claiming an exemption under

anincome tax treaty? . .......... Yes D No

If yes, complete and attach Schedule 91.

[]

Is the corporation a resident of Canada?

If the type of corporation changed during
the taxyear, provide the effective
dateofthechange . ............. 0ZX]

Year Month Day

If the corporation is exempt from tax under section 149, tick one of
the following boxes:

1 Exemptunder paragraph 149(1)(e) or (I)
2 Exemptunder paragraph 149(1)(j)
X]

3 Exemptunder paragraph 149(1)(t)
(for tax years starting before 2019)

. 4 Exemptunder other paragraphs of section 149

Do not use this area

095 096 |

898

T2 E (19)
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2018-12-31 InnPower Corporation
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— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.

Isthe corporation related to any Other COMPOFAtIONS? .« v v v v v e e e e e e e e e e e e e e e e e 150
Isthe corporation an assoCiated COPC? v v vt v vt e et e e e e e e e e e 160
Is the corporation an associated CCPC thatis claiming the expenditure imit? . . . .ot ot e e et e e e e 161
Doesthe corporation have any non-residentshareholderswhoownvotingshares? . . . . . . . o it it e e e 151

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . o i i it i

Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... ..............
Is the corporation claiming a deduction for payments to atype of employee benefitplan? . .. .. . . . o o
Is the corporation claiming aloss or deduction from atax shelter? . . . . . o e e e
Is the corporation a member of a partnership for which a partnership account number has been assigned? ... ... .. ... ... ......
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length

with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section94)? .. ... ... ... ... 168
Did the corporation own any shares in one or more foreign affiliates inthe taxyear? . .. . . . i i i e 169
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of

the INCOME TAXREGUIAIONS? .+ v v v v e e e e e e e et e e e e e e e e e e e e e e e e 170
Did the corporation have a total amount over CAN$1 million of reportable transactions with non-arm's length non-residents? . ... ... ... 171

For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's
commonand/orpreferred SharesS? . . . L e e e e e e e e e e e e e

Has the corporation made payments to, or received amounts from, aretrement compensation plan arrangementduring theyear? .. .. ..
Does the corporation earnincome from one or more Internet web pages orwebsites? . . . . e e e
Is the netincome/loss shown on the financial statements different from the netincome/loss for income tax purposes? . ... .........
Has the corporation made any charitable donations; gifts of cultural or ecological property; or gifts of medicine? ... .. ... ... ......
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... .. ... ... ... ...
Isthe corporation claiming any type Of I0SSES? . . o o i e e e e e e e e e e e e

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment
INMOre than ONE JUASAICTION? & v v i v e ot e e e e e e e e e e e e e e 205

Has the corporation realized any capital gains or incurred any capital losses during the taxyear? . . .. . . i ittt it it e 206

i) Is the corporation a CCPC and reporting a) income or loss from property (other than dividends deductible on line 320 of the T2 return), b)
income from a partnership, c) income from a foreign business, d) income from a personal services business, e) income referred to in clause
125(1)(a)(i)(C) or 125(1)(a)(i)(B), f) aggregate investment income as defined in subsection 129(4), or g) an amount assigned to it under
subsection 125(3.2) or 125(8); or

ii) Is the corporation a member of a partnership and assigning its specified partnership business limit to a designated member under

SUDSECHON 125(8) 2 o i i i e e e e e e e e e e e e e e e e e e e e

Does the corporation have any property thatis eligible for capital costallowance? . . . . . . . it e
Doesthe corporation have anyresource-related deductionS? . . . . o o ot i e e e e e e e
Isthe corporation claimingdeductible reSErVES? . o . o i e e e e e e e e e e e e e e
Isthe corporation claiming a patronage dividend deduction? . . . . ..l e e e e e e e e
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or a provincial credit union tax reduction?

Isthe corporation an investment corporation oramutual fund corporation? . . . . L L. L e e e e e e
Is the corporation carrying on business in Canada as a non-resident Corporation? . . . . o i i i i e e e e e e e e
Is the corporation claiming any federal, provincial, or territorial foreign tax credits, or any federal logging tax credits? .. ... ... . ... ..
Does the corporation have any Canadian manufacturing and processing profitS? . . . . o o o i i e e
Isthe corporation claiming aninvestmenttax Credit? . . . . . . L e e e e e e e e e e e e e
Isthe corporation claiming any scientific research and experimental development (SR&ED) expenditures? . . . . . o o i i i e n e a
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? . ... ... ... ... ..
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? .. ... ... ... ...
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . . o e e
Isthe corporation claiming a Part [tax credit? . . . o e e e e e e e e e e e e
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid? .. ......
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . o o i e e e e e
Is the corporation subject to Part Il — Tobacco Manufacturers' surtax? . . . o i i e e e e e e e e e
For financial institutions: Is the corporation a member of a related group of financial institutions with one or

Yes Schedule

X
X

=

RES

more Members SUDJECETO groSS PArt VITAX? v v v v v vt e e it e e et e et e e e e e e e 250
Is the corporation claiming a Canadian film or video production tax Credit? . . v v v v vt ot e e e e e e 253 |18
Is the corporation claiming a film or video production servicestax credit? = . . . . . . i e e e e e e e e e e e 254188
Is the corporation subject to Part XIIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) .. .. ............ 255

9
23
49
19

11

44

14

15
T5004
T5013

22
25

29
T106

50

31
T661
33/34/35

38
42
43
45
46

39
T1131
T1177

92
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2018-12-31 InnPower Corporation
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—Attachments (continued)

Yes Schedule

Did the corporation have any foreign affiliatesinthe taxyear? . . . . o it e e e e e e e D T1134
Did the corporation own or hold specified foreign property where the total cost amount of all such property, at any time in the year, was

morethan CANS$L100,000? . . ottt e e e e e e e e e e e T1135
Did the corporation transfer or loan property to a NON-residenttrust? . . . . o o i e e e e e e e e T1141
Did the corporation receive a distribution from or was itindebted to a non-resident trustintheyear? .. ... ... ... . oo T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. .. ... ... ... T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... ...... T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . . . . . . i it it i it e e e 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . i i i it e e e e e e e T2002
Hasthe corporation revoked any previous election made under subsection 89(11)? . . . . o i i i e e e e e e T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —
general rate income pool (GRIP) Change iNthe tAX YEAI? .« v v v v v v e et e e e e e e e e e e e e e e e e e 268 | -
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? R 269 | 54
— Additional information
Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? ... .Y Yes No
ISthe COMPOration INACHIVE? . v v v ot e e et e e e e e e e e e e e e e 280 IS
What is the corporation's main
revenue-generating businessactivity? ... .. 221122  Electric Power Distribution
Specify the principal prod_ucts mingd, malju_factured, p£¥  Electricity distributor il 100.000 %
sold, cc_)nstructed, or services provided, giving the 286 287 7%
approximate percentage of the total revenue that each _
product or service represents. 288
Did the corporation immigrate to Canada during the taX YEar? . v v v vt e et et e e bt e e 291
Did the corporation emigrate from Canada duringthe taX YEAIr? v v v v v ot v e e e e et e et e e et e 292
Do you wantto be considered as a quarterly instalment remitter if you are eligible? . . .. ... .. . o o oo 293 IS
If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide Year Month Day
the date the corporation ceased tobe eligible . . . i it e e 294
If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? ... ....... 295 IS D No D
— Taxable income
Netincome or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI . .. . ... ot i i i v .. 300 863,113 A
Deduct:
Charitable donationsfrom Schedule2 . . ... ... . ... i 11,070
Cultural giftsfrom Schedule 2 . . . . . . . o
Ecological gifts from Schedule2 . . . .. . .. . e
Gifts of medicine made before March 22, 2017, from Schedule2 . ............
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule3 . ... . e
PartVI.1taxdeduction* . .. . .. e e
Non-capital losses of previous tax years from Schedule4 .. .. ............. 833,827
Net capital losses of previous tax years from Schedule4 . ... .............
Restricted farm losses of previous tax years from Schedule4 ... ... ........
Farmlosses of previous tax years from Schedule4 . . ... ....... .. ... ....
Limited partnership losses of previous tax years from Schedule4 . . ... ........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . ... e e
Prospector'sand grubstaker'sshares ... ... ... ... . .. .. oo,
Subtotal 844,897 p» 844,897 B
Subtotal (amount A minus amount B) (if negative, enter "0" 18,216 C
Section 110.5 additions or subparagraph 115(1)()(vii) @dditions . . . o o o i i e e e e e e e e s D
Taxableincome (@amount C plus amouNt D) . . o ittt e e e e e 18,216
Income exemptunder paragraph 149(1)(t) (fortax years starting before 2019) . . . . . . . . e
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line370) . .......... z
Taxableincome for the year from a personal services business . . . . . o i i i it e e e e z1

* This amount is equal to 3.5 times the Part V1.1 tax payable at line 724 on page 9.
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—Small business deduction

Canadian-controlled private corporations (CCPCs) throughout the tax year
Income eligible for the small business deduction from Schedule 7 . . . . o ittt it e e e e 400 2,140,113 A

Taxable income from line 360 on page 3, minus 100/28 ( 3.57143 ) of the amount on line 632* on page 8,
minus 4 timesthe amounton line 636** on page 8, and minus any amount that, because of

federallaw, is eXeMPLfrOM PArtITAX . v v v e v e e e e e e e e e e e e 405 B
Business limit (see notes 1and 2 heloW) . . . i e e e e 410 500,000 c
Notes:

1. For CCPCs that are not associated, enter$ 500,000 online 410. However, if the corporation's tax year is less than 51
weeks, prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction
Taxable capital business limit reduction

Amount C 500,000 x [EEE 443,126 D T 19,694,489 E
11,250

Passive income business limit reduction
Adjusted aggregate investmentincome from Schedule 7+, ENY - 50,000 = .. F
Amount C 500,000 X AmountF T G

100,000

Subtotal (the greater of amount E and amount G) 19,694,489 H
Reduced business limit for tax years starting before 2019 (amount C minus amount E) (if negative, enter"0") . ......... 425 |
Reduced business limit for tax years starting after 2018 (amount C minus amount H) (if negative, enter"0") .. ......... 426 J
Business limit the CCPC assigns under subsection 125(3.2) (from line 5150n page5) . ... ittt i v nn K
Reduced business limit after assignment for tax years starting before 2019 (amount| minus amountK) . ........ 427 L
Reduced business limit after assignment for tax years starting after 2018 (amountJ minus amountkK) . ......... 428 M

Small business deduction

Tax years starting before 2019

Amount A, B, C, or L, Number of days in the tax year

whichever is the least X before January 1,2018 X 17.5 o5 = 1
Number of days in the tax year 365

Amount A, B, C, or L, Number of days in the tax year after

whichever is the least X December 31, 2017, and before January 1, 2019 365 X 18 % = 2
Number of days in the tax year 365

Amount A, B, C, or L, Number of days in the tax year after

whichever is the least X December 31,2018 X 19 % = 3
Number of days in the tax year 365

Tax years starting after 2018

Amount A, B, C, or M, whicheveristheleast .... e X 19 % = 4

Small business deduction (total 0f AMOUNES 110 4) v v vt v it e e e e e e e 430 N

Enter amount N at amount J on page 8.

*  Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.

**  Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.
**% | arge corporations
* [fthe corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:

(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.

* [fthe corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.

* For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.

***x Enter the total adjusted aggregate investmentincome of the corporation and all associated corporations. For the first tax year starting after 2018, use the
total of lines 744 of Schedule 7. Otherwise, use the total of lines 745 of the preceding tax year.
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— Small business deduction (continued)

Specified corporate income and assignment under subsection 125(3.2)

01 ) P
Name of corporation receiving the Business number of Income paid under Business limit assigned to
income and assigned amount the corporation clause 125(1)(a)(i)(B) to the corporationidentifiedin
receivingthe corporationidentifiedin column O *
assigned amount column O3
490 500 505
1.
Total ENY Total KENES]
Notes:

3. This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts each of which is income from an active

business of the corporation for the year from the provision of services or property to a private corporation (directly or indirectly, in any manner whatever) if
(A) at any time in the year, the corporation (or one of its shareholders) or a person who does not deal at arm's length with the corporation (or one of its
shareholders) holds a direct or indirect interest in the private corporation, and
(B) itis not the case that all or substantially all of the corporation's income for the year from an active business is from the provision of services or
property to

(1) persons (other than the private corporation) with which the corporation deals at arm's length, or

(I1) partnerships with which the corporation deals at arm's length, other than a partnership in which a person that does not deal at arm's length

with the corporation holds a direct or indirect interest.

4. The amount of the business limit you assign to a CCPC cannot be greater than the amount determined by the formula A — B, where A is the amount of
income referred to in column P in respect of that CCPC and B is the portion of the amount described in A that is deductible by you in respect of the
amount of income referred to in clauses 125(1)(a)(i)(A) or (B) for the year. The amount on line 515 cannot be greater than the amount on line 425 (426
for tax years starting after 2018).

— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . o i i it e e

Lesser of amounts 9B and 9H from Part 9 of Schedule 27 . .. ... ... . . i e B

Amount 13K from Part 13 of Schedule 27 . . . . . . o e C

Personal Services bUuSINESSINCOME .+ v v v vt vt it e e e e e e et e et e 432 D

Amount from line 400, 405, 410, or 427 (428 instead of 427 for tax years starting after 2018)

onpage 4, whicheveristheleast . .. . .. . i e E

Aggregate investmentincome fromline 440 onpage 6* . . . ... e e e e e e F
Subtotal (add amounts B to F) >

Amount A minus amount G (if negative, enter "0") . .. e e e e e e e e e e e s

General tax reduction for Canadian-controlled private corporations — Amount H multipliedby 13% .. ..............

Enter amount | on line 638 on page 8.

* Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

— General tax reduction
Do not complete this areaif you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . o i i it e e

Lesser of amounts 9B and 9H from Part 9 of Schedule 27 . . . . . . . . ... . o e K
Amount 13K from Part 13 of Schedule 27 . . . . . . e e e e L
Personal Services bUSINESSINCOME o v v v v vt i e e et e e e e e e e et e e e e 434 M

>

Amount J minus amount N (if negative, enter0") . . . . L e e e e e e e e e s

General tax reduction —Amount O multiplied by 13 % . . . . o i e e e e e e

Enter amount P on line 639 on page 8.
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—Refundable portion of Part | tax

Canadian-controlled private corporations throughout the tax year
Aggregate investmentincome

Foreign non-business income tax credit from line 632 onpage8 . .........

Foreigninvestmentincome
fromSchedule7 . .......... 445 X 8% =

Subtotal (amount B minus amount C) (if negative, enter "0")

Taxableincome fromline3600NPage3 . .. v v v i ittt i i 18,216 F

Amount from line 400, 405, 410, or 427 (428 instead
of 427 for tax years starting after 2018) on page 4,
whicheveristheleast ................... G

Foreignnon-

business

incometax

credit from

line 632 on

page8 . ... X 75/ 29

1
I

Foreign

business

income

tax credit from

line 636

onpage8 .. X 4 = |

Subtotal (add amounts G to I) >

Subtotal (amountF minus amount J) (if negative, enter "0") 18,216 k x

Refundable portion of Part | tax — Amount E, L, or M, whicheveristheleast ... .... ... .. ... ... ...

from Schedule7 ... ........ 440 X 30 2/ 3% = e

Amount A minus amount D (if negative, enter "0") . .. i e e e e e e e e e e

30 2/ 3% =

Part | tax payable minus investment tax credit refund (line 700 minus line 780 frompage 9) . . . . . i i i i i i

5,586 |

—Refundable dividend tax on hand (for tax years starting before 2019)

Refundable dividend tax on hand atthe end of the previous taxyear .. ..o v e e o 460
Dividend refund forthe previoustaxyear . . . . . . o i i i i e 465

Refundable portion of Part [ tax from line 450 above . . . . . . . o i e

Total Part IV tax payable from Schedule 3 . . . . . . .o
Net refundable dividend tax on hand transferred on an amalgamation or the wind-up
OfASUDSIHIAIY v vt et e e e 480

Subtotal (amount P plus amount Qplus line 480)

Refundable dividend tax on hand at the end of the tax year — Amount O plus amountR . .. ... ... ... ... .....

485

—Dividend refund (for tax years starting before 2019)
Private and subject corporations at the time taxable dividends were paid in the tax year

Taxable dividends paid in the tax year from line 460 on page 3 of Schedule3 ... ...

Enter amount U on line 784 on page 9.

X

38 1/ 3% =

Refundable dividend tax on hand atthe end of the tax year fromline485above . . . . . . . . i i i it e

Dividend refund —Amount Sor T, Whicheveris eSS . . . i i it et e e e e e e e e e e e e e
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—Refundable dividend tax on hand (for tax years starting after 2018)

Enter amount JJ on line 784 on page 9.
* For more information, consult the Help (F1).

Dividend refund* — Amount CC plus amountFF plus amountll . . . . . . 0 e e e e e

Refundable dividend tax on hand (RDTOH) at the end of the previous taxyear .. ....... 460
Dividend refund for the previoUS taX YEar .+ v v v v oo v ot e e e e e e e 465
Net RDTOH transferred on an amalgamation or the wind-up of a subsidiary . . . ... .. ..... 480
Subtotal (line 460 minus line 465plus line 480) A
General rate income pool (GRIP) at the end of the previous tax year (from line 100 of schedule 53) . .. ... ... ... . ..
Total eligible dividends paid in the previous tax year (fromline 300 of schedule 53) ... ......... Cc
Total excessive eligible dividend designation in the previous tax year (from line 310 of Schedule 53) D
Subtotal (amount C minus amount D) (if negative, enter "0") > E
Net GRIP at the end of the previous tax year (amount B minus amount E) (if negative, enter "0") F
GRIP transferred on an amalgamation or the wind-up of a subsidiary
(total of lines 230 and 240 of schedule 53) . . . . . . . o e G
Subtotal (amountF plus amount G) > H
AmountH multiplied by 38 1/ 3 %6 i e e I
Eligible refundable dividend tax on hand (ERDTOH) at the end of the previous tax year (for the first tax year starting after 2018,
amount A or |, whichever is less, otherwise, use line 530 ofthe precedingtaxyear) . ............. 520 J
Non-eligible refundable dividend tax on hand (NERDTOH) at the end of the previous tax year (for the first tax year starting after
2018, amount A minus amount |, otherwise, use line 545 of the preceding tax year) (if negative, enter "0") 535 K
Part IV tax payable on taxable dividends from connected corporations (amount 2G from Schedule 3) L
Part 1V tax payable on eligible dividends from non-connected corporations (amount 2J from Schedule 3) M
Subtotal (amount L plus amount M) > N
Net ERDTOH transferred on an amalgamation or the wind-up of asubsidiary .+ . oo vt vttt i e e e e e e e e e e 525 o)
ERDTOH dividend refund for the previoUS tAX YEAI v v v v v v v e e e e e e e e e e e e e e e 570 P
Refundable portion of Part | tax (fromline 450 onpage 6) . . . . o i i i e e e e e e e e e Q
Part IV tax before deductions (amount 2A from Schedule3) .. . . . . .. o o R
Part IV tax allocated to ERDTOH (@amountN) . . . o ot i e e e e e e e e e e e e S
Part IV tax reduction due to Part IV.1 tax payable (amount 4D of Schedule43) ... ............ T
Subtotal (amount R minus total of amounts S and T) > U
Net NERDTOH transferred on an amalgamation or the wind-up of asubsidiary . .o v oot i e et e et e ee e e 540 Y,
NERDTOH dividend refund for the previoUS taX YEAr .« v v v v v v v e e e e e e e e e e e e e e e e 575 w
38 1/3% of the total losses applied against Part IV tax (amount 2D from Schedule 3) . . .. .. ... . . oo X
Part IV tax payable allocated to NERDTOH, net of losses claimed (amount U minus amount X) (if negative enter“0”) .. ... Y
NERDTOH at the end of the tax year* (total of amounts K, Q, V, and Y minus amount W) (if negative, enter"0") . ...... 545
Part IV tax payable allocated to ERDTOH, net of losses claimed (amount N minus amount X plus amount U, if amount X is
greaterthan amount U, otherwise, amount N.) (if negative, enter"0") . . . . o o o i i e e e e z
ERDTOH at the end of the tax year* (total of amounts J, O, and Z minus amount P) (if negative, enter"0") .. ........ 530
* For more information, consult the Help (F1).
—Dividend refund (for tax years starting after 2018)
38 1/3% of total eligible dividends paid in the tax year (amount 3A from Schedule 3) . . . . . . .. e AA
ERDTOH balance atthe end of the tax year (IiINe 530) . . . . o it i i e e e e e e e et e e e s BB
Eligible dividend refund (amount AA or BB, WhiCheverisIeSS) . . i it ittt et e e et e e e cc
38 1/3% of total non-eligible taxable dividends paid in the tax year (amount 3B from Schedule3) .. .. ... ... ... ... ... ... DD
NERDTOH balance atthe end of the tax year (line 545) . . . o i i i e e e e e et e e et EE
Non-eligible dividend refund (amount DD or EE, Whicheverisess) . . ... ittt e i et e et e et e et e e s FF
Amount DD minus amount EE (if negative, enter"0") . . . . i i e e e e e e e e e s GG
Amount BB minus amount CC (if negative, enter "0") . . o o i i e e e e e e e e e e s HH
Additional non-eligible dividend refund (amount GG or HH, whicheverisless) . ... .. .. . it e I
JJ

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0
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2018-12-31 InnPower Corporation
89242 2817 RC0001

~ Part | tax

Base amount Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% ....... 550 A

Additional tax on personal services business income (section 123.5)

Taxable income from a personal services business . .. oo v i e e 555 X 5% = B
Recapture of investmenttax credit from SChedule 31 & v vt it vt it e e e 602 c
Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)
Aggregate investmentincome fromline4400npage 6 . . . . .. i e e e e e e D
Taxableincome fromline3600npage3 . ..ot ittt e 18,216 E
Deduct:
Amount from line 400, 405, 410, or 427 (428 instead of 427 for tax years
starting after 2018) on page 4, whicheveristheleast  ............. F
Net amount (amount E minus amount F) 18,216 » 18,216 G
Refundable tax on CCPC's investmentincome— 10 2 / 3 % ofwhicheveris less:amountDoramountG . ......... 604 H
Subtotal (add amounts A, B, C, and H) |
Deduct:
Small business deduction from line 430 0npage 4 . . . . o i e e e e e e J
Federaltax@batemMent . . v v vt et e it et e e e e e e 608
Manufacturing and processing profits deduction from Schedule 27~ . . ... ... oot 616
Investmentcorporation deduction .+ . v vt e e e e 620
Taxed capitalgains |2
Federal foreign non-business income tax credit from Schedule 21
Federal foreign business income tax credit from Schedule 21
General tax reduction for CCPCs from amount | on page 5
Generaltax reduction fromamountPonpage5 .. .. . .. i e
Federallogging tax creditfrom Schedule21 . . . .. .. . . . . i e
Eligible Canadian bank deductionunder section 125.21 . .. . . . . . .ot
Federal qualifyingenvironmentaltrusttaxcredit . . . . . . .. . i
Investmenttax creditfrom Schedule31 . . .. .. . .. e
> K
Part | tax payable —Amount I minus amountK L . . L L e e e e e e e L

Enter amount L on line 700 on page 9.

— Privacy statement
Personal information is collected under the Income Tax Act to administer tax, benefits, and related programs. It may also be used for any purpose related to
the enforcement of the Act such as audit, compliance and collections activities. It may be shared or verified with other federal, provincial, territorial or foreign
government institutions to the extent authorized by law. Failure to provide this information may result in interest payable, penalties or other actions. Under
the Privacy Act, individuals have the right to access, or request correction of, their personal information, or to file a complaint with the Privacy Commissioner
of Canada regarding the handling of their personal information. Refer to Personal Information Bank CRA PPU 047 at canada.cal/cra-info-source.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0 Page 8
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—Summary of tax and credits

Federal tax
Partltax payable fromamountLonpage 8 . . . . i e e e e e e e e e
Partll surtax payable from Schedule 46 . . . . . . o e e e e e e e
Partlll.1tax payable from Schedule 55 . . . . . o o e e e e e e e e e
PartIVtax payable from Schedule 3 . . . . o o e e e e e e e e
PartlV.1tax payable from Schedule 43 . . . . . o e e e e e e e e e
PartVltax payable from Schedule 38 . . . . . . o e e e e e
PartVl.1tax payable from Schedule 43 . . . . . o e e e e e e e e e e e
Part Xlll.1tax payable from Schedule 92 . . . . . . e e e e e
Part XIVtax payable from Schedule 20 . . . . . o e e e e e e e e e e

Total federal tax

Add provincial or territorial tax:

Provincial orterritorial jurisdiction . . ... ...... ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)

Net provincial or territorial tax payable (except Quebec and AIDEMa) . v v v v vt it e e e 760
Totaltax payable Y A

Deduct other credits:
Investmenttax creditrefund from Schedule 31 . . . . .. ... .. e

Dividend refund fromamountUonpage 6 0orJJonpage 7 . . .ot v v i vt vt n e

Federal capital gainsrefund from Schedule 18 . . . . . . . . ..

Federal qualifying environmentaltrusttaxcreditrefund ... ... ... ... ... .. ... ...,
Canadian film or video production tax credit (Form T1131) . .. . . ot v v v i vt v o i e e e
Film or video production services tax credit (Form T1177) . . . . o i i it i e e e e e s
Taxwithheldatsource . . . . . e e

Total payments on which tax has beenwithheld .. .. ... ..
Provincial and territorial capital gains refund from Schedule 18~ . . .. ... i 808
Provincial and territorial refundable tax credits from Schedule 5 . . .. ... ... ... ... 812
TaxinStaAlMENES PRI+ v v vt e e e e e e e e e 840
Labourtax creditfor qualifyingjournalismorganizations . .. ... ... ... ...
Total credits eieiY] > B
Balance (amountA minus amount B)
Refund code |:| Refund 44— |ftheresultis negative, you have a refund.
- - If the result is positive, you have a balance owing.
Direct deposit request Enter the amount on whichever line applies.
To have the corporation's refund deposited directly into the corporation's bank Generally, we do not charge or refund a difference
account at a financial institution in Canada, or to change banking information you of $2 or less.
already gave us, complete the information below: )
Balanceowing .......
D Start D Changeinformation 910 . )
For information on how to make your payment, go to
Branch number
canada.ca/payments.
914 918
Institution number Account number
Ifthe corporation is a Canadian-controlled private corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of taxisdue? .. ...... ... ... ...... Yes D No

If this return was prepared by a tax preparer for a fee, provide their EFILE number . . . . .. oot it i e e a 24y A6698

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

— Certification
, B3 McAllister BE Glen CFO

Lastname Firstname Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

955 2019-06-19 (705) 431-6870
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow .. ... .... Yes D No
Lisa McCaskie (705) 431-6870
Name of other authorized person Telephone number

—Language of correspondence — Langue de correspondance

Indicate your language of correspondence by entering 1 for English or 2 for French. m
Indiquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais. 1

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0 Page 9
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2018-12-31

InnPower Corporation
89242 2817 RC0001

SCHEDULE 100

Agency du Canada
Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Corporation's name Business number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31
Balance sheet information
Account Description GIFI Current year Prior year
— Assets
TOtal CUMTENEASSELS .+ v v v v e e v e e e e e e e e e e e 10,947,000 10,426,000
Totaltangible capital aSSEtS . . v v v v i e e e e 81,416,000 75,939,000
Total accumulated amortization of tangible capital assets 11,200,000 8,653,000
Totalintangible capitalassets . . . .. . . o i e
Total accumulated amortization of intangible capital assets
TotalloNg-terMasSelS & v v v v i i e e e e 4,411,000 2,823,000
FAssets held INtrUSt o . v ot e e
Total assets (mandatoryfield) . .o vttt e e e e 2599 & 85,574,000 80,535,000
— Liabilities
Totalcurrentliabilities . . . o v v e + 8,642,000 9,076,000
Totallong-termliabilities . . . . . .t it e + 54,422,000 51,369,000
*Subordinateddebt ... e +
FAMOUNtS held iNtrUSt & v v v o e e +
Total liabilities (mandatory field) .+ v v v v vttt et e = 63,064,000 60,445,000
— Shareholder equity
Total shareholder equity (mandatoryfield) .. ... ..ot ii i 3620 & 22,510,000 20,090,000
Total liabilities and shareholder eqUity ..o v v vt v i ettt e ie et et e as 3640 & 85,574,000 80,535,000
— Retained earnings
Retained earnings/deficit—end (mandatoryfield) .. ..........vvuun.. 3849 & 10,032,000 7,612,000

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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InnPower Corporation
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I* Canada Revenue  Agence du revenu SCHEDULE 125
Agency du Canada
Form identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Corporation's name Business number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31
Income statement information
Description GIFI
Operatingname . ........... 0001
Description ofthe operation . . . . . 0002
Sequencenumber ... ........ oejek] 01
Account Description GIFI Current year Prior year
—Income statement information
Total sales 0f gOOAS ANA SEIVICES .+ v v v v v o e vt et et e et e 8089 s 41,722,000 40,259,000
COStOFSAIBS 4 v v 8518 31,777,000 31,698,000
GroOSS PrOfit/OSS v vt e et e e e e 8519 & 9,945,000 8,561,000
COSLOfSAES & v vttt e 8518 s 31,777,000 31,698,000
TOtal OPErating EXPENSES .+ v v v v e e e e e e e e e e e 9367 K 9,707,000 9,831,000
Total expenses (mandatoryfield) . ..ottt e e e 9368 & 41,484,000 41,529,000
Totalrevenue (mandatoryfield) . ..o v vttt e 8299 g 43,161,000 40,931,000
Totalexpenses (mandatoryfield) .. ..ottt e 9368 & 41,484,000 41,529,000
Net NoN-farming iNCOME v v vt v i et e et e e e e e e e e e e e 9369 & 1,677,000 -598,000
— Farming income statement information
Totalfarmrevenue (mandatoryfield) . . .o vt e 9659 s
Totalfarmexpenses (mandatoryfield) . . . oottt e 9898 k=
NetfarminComMe ..ottt ittt e e 9899 &
Net income/loss before taxes and extraordinary items ... ............ 970 & 1,677,000 -598,000
Total other COMPrehensive iNCOME . v v v v v vt e et e e et et e e 9998 =
— Extraordinary items and income (linked to Schedule 140)
Extraordinaryitem(s) . . .o i e e e e e e e
Legalsettlements . . . ... . e e
Unrealized gains/loSSeS . . o v v v i i e e e e e e e e
UNUSUAIIEEMS o o v e e et e e e e e e e e e e -1,482,000 -833,000
CUITENtINCOMETAXES .+ v v v e v v e e e et e e et e e e e e e et e 226,000 -67,000
Future (deferred)incometaxprovision . . ... v vt it it e e e 513,000 267,000
Total—Othercomprehensiveincome . . . .. . ot it e e
2,420,000 35,000

Net income/loss after taxes and extraordinary items (mandatory field)

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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I * Canada Revenue  Agence du revenu Schedule 141
Agency du Canada
Notes Checklist

Corporation's name Business number Tax Year End
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the accountant) who prepared or
reported on the financial statements. If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3,
and 4, as applicable.

¢ For more information, see Guide RC4088, General Index of Financial Information (GIFI) and T4012, T2 Corporation — Income Tax Guide.

* Complete this schedule and include it with your T2 return along with the other GIFI schedules.

—Part 1 — Information on the accountant who prepared or reported on the financial statements

Doesthe accountanthave aprofessionaldesignation? . . . . . . o i i e e e Yes No D
Isthe accountantconnected* withthe corporation? . . . . . o o i e e e e e e e Yes D No
Note

If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (ii) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

—Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the accountant: 198
Completedanauditor'SrEPOIt . . o o e e e e e e e e e e e e e e e e e e e e e e e e e e e 1
Completedareview engagementrepOrt . ot ot i i e e e e e e e e e e e e e e e e e e e e e e e e e e e e 2 D
Conductedacompilation eNgagement . . o . o i i e e e e e e e e e e e e e e e e e e e e e e 3 D

— Part 3 — Reservations

If you selected option 1 or 2 under Type of involvement with the financial statements above, answer the following question:

Hasthe accountantexpressed areservation? . . . . o it i i i e e e e e e e e e e m Yes D No

— Part 4 — Other information

If you have a professional designation and are not the accountant associated with the financial statements in Part 1 above, choose one of the

following options: 110
Preparedthe tax return (financial statements prepared by client) . . . . 0 o o i e e e e e 1
Prepared the tax return and the financial information contained therein (financial statements have notbeenprepared) . ... .. ... ... ..... 2 D

Were notes to the financial statements prepared? . . . . . L i e e e e e e e e Yes No D
If yes, complete lines 104 to 107 below:

Are subsequentevents mentioned iNthe NOLES? . . . . v i ittt ittt e e e e e e JIOZY Yes D No
Isre-evaluation of assetinformation mentioned iNthe NOLES? . . o vt it it et e et e e e e 105 @S D No
Is contingent liability information mentioned iNthe NOtES? . . . . . . it it e e e e 106 IS D No
Isinformation regarding commitments mentionedinthe notes? . . . . . . L e e 107 @S No D
Does the corporation have investmentsinjointventure(s) or partnership(s)? . . . o o i i it i e e e e Yes D No

T2 SCH 141 E (18) Canadléi
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—Part 4 — Other information (continued)

Impairment and fair value changes

In any of the following assets, was an amount recognized in netincome or other comprehensive income (OCl) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

changeinfairvalue duringthe tax year? . . . o i i i e e e e e e e e e e Yes D No
If yes, enterthe amountrecognized: In netincome In OCI
Increase (decrease) Increase (decrease)
Property, plant,andequipment . ... ... ......... 210 211
Intangibleassets . ... ... 215
INVEStMENtProperty . . ..o v v v it ee e e n . 220
Biologicalassets ...t i e 225
FinancialinStruments . . . .o v v i e i e 230 231
Other o v e 235 236

Financialinstruments

Did the corporation derecognize any financial instrument(s) during the tax year (other than trade receivables)? .. ......... Yes D No
Did the corporation apply hedge accounting duringthetaxyear? . . . . . o i i e Yes D No
Did the corporation discontinue hedge accounting duringthetaxyear? . . . . . o i i i e e e Yes D No

Adjustments to opening equity

Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the current tax year?

.............. YesD No

If yes, you have to maintain a separate reconciliation.
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2018-12-31 InnPower Corporation
89242 2817 RC0001

SCHEDULE 100
GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

Form identifier 100

Name of corporation Business Number Taxyear-end
Year Month Day

InnPower Corporation 89242 2817 RC0O001 2018-12-31
Assets — lines 1000 to 2599
[Zooo] 213,000 [Zos0] 5,159,000 [1120] 662,000
[22e0] 4,531,000 [12e4] 382,000 [15900] 10,947,000
[Ze00] 2,065,089 [Ze01] 394,000 [Ze02] -66,000
[Zee0] 12,704,911 [Zee1] -975,000 [17a0] 58,803,000
| 1741 | -7,288,000 | 1774 | 952,000 | 1775 | -745,000
[17e5] 5,230,000 [17e6] -2,126,000 [Zoo0] 1,267,000
[200e] 81,416,000 [2000] -11,200,000 [2220] 4,411,000
[2582] 4,411,000 [25900] 85,574,000
Liabilities — lines 2600 to 3499
[2620] 7,250,000 [26e0] 177,000 [2700] 1,176,000
[2060] 39,000 [5139] 8,642,000 [3140] 35,135,000
[3240] 742,000 [3320] 18,545,000 [3a50] 54,422,000
[3200] 63,064,000
Shareholder equity — lines 3500 to 3640
[3500] 10,852,000 [3541] 1,600,000 [3580] 26,000
[3600] 10,032,000 [3620] 22,510,000 [3640] 85,574,000
Retained earnings —lines 3660 to 3849
[3660] 7,612,000 [3ee0] 2,420,000 [8a0] 10,032,000

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2018-12-31 InnPower Corporation
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SCHEDULE 125

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Form identifier 125

Name of corporation Business Number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31
— Description
Sequencenumber ... .... 0003 jge)!

Revenue — lines 8000 to 8299

8000 41,722,000 | 8089 | 41,722,000 | 8090 | 16,000
8210 -11,000 | 8230 | 1,434,000 | 8299 | 43,161,000

i

Cost of sales — lines 8300 to 8519

8320 31,777,000 | 8518 | 31,777,000 | 8519 | 9,945,000

{

Operating expenses — lines 8520 to 9369

8523 20,029 | 8670 | 2,503,000 | 8740 | 1,293,000
9284 5,890,971 | 9367 | 9,707,000 | 9368 | 41,484,000

9369 1,677,000

G

Extraordinary items and taxes — lines 9970 to 9999

9970 1,677,000 9985 -1,482,000 | 9990 | 226,000

it
i

9995 513,000 9999 2,420,000

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2018-12-31

InnPower Corporation
89242 2817 RC0001

Boel] onadaRevenue  Agence dureveny Net Income (Loss) for Income Tax Purposes Schedule 1
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31
* The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its
netincome (loss) for tax purposes. For more information, see the T2 Corporation — Income Tax Guide.
¢ Alllegislative references are to the Income Tax Act.
Netincome (loss) after taxes and extraordinary items from line 9999 of Schedule 125 . . . . . . i ittt i e e e 2,420,000 A
Add:
Provision forincome taxes —CUIMeNt . . . . o ottt e e e e e e e e e e e e 226,000
Provisionforincometaxes—deferred .. .. ... . ... 513,000
Interestand penaltiesontaxes . . .. .. e e 35
Amortization oftangible assets . . . . ... e e e 2,503,000
Loss On disposal Of @SSELS . . v v it i e e e e e e 11,000
Charitable donations and gifts from Schedule2 . . . ... ... . ... ... 11,070
Non-deductible meals and entertainmentexpenses . . ..o v vt i i e e e 10,015
Reserves from financial statements — balance atthe end oftheyear ... ... .......... 126 178,083
Subtotal of additions 3,452,203 » 3,452,203
Other additions:
Miscellaneous other additions:
1 2
Description Amount
605 295
1 | Inducement under 12(1)(x) ITA 1,368,457
2 | Amortization expensed in distribution expenses 89,889
3 | Customer Deposits - paragraph 20(1)(a) 491,482
Total of column 2 1,949,828 | > 1,949,828
Subtotal of other additions [FEE] 1,949,828 b 1,949,828
Total additions 5,402,031 B 5,402,031 B
AMOUNtA PIUS @MOUNEB .t it ittt it e e e e e e e e e 7,822,031 cC
Deduct:
Capital costallowance fromSchedule8 . . . . . ittt e e 403 3,884,828
Reserves from financial statements — balance at the beginning oftheyear . ... ......... 414 156,696
Subtotal of deductions 4,041,524 » 4,041,524
Other deductions:
Miscellaneous other deductions:
1 2
Description Amount
705 395
1 |13(7.4) electon re contributed capital 1,359,844
2 | Customer Deposits - paragraph 20(1)(m) 491,482
3 | Amortization of deferred contribution 446,161
4 | 2018 tax movement in reg. account 513,000
5 | Co-op credits applied against wages 21,449
6 | Gov't asistance adding back for SR&ED 4,839
7 | SR&ED expenditures capitalized for accounting 80,619
Total of column 2 2,917,394/ 2,917,394

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0
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2018-12-31 InnPower Corporation
89242 2817 RC0001

Subtotal of other deductions 2,917,394 b 2,917,394
Total deductions 6,958,918 » 6,958,918 p
Net income (loss) for income tax purposes (amountC minus amountD) . . . . . o i e e 863,113 E
Enter amount E on line 300 of the T2 return.
1+l
T2 SCH1E (17) Canada
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Inducement

This form is used to calculate inducements that a corporation must add to its income under paragraph 12(1)(x) ITA. If an amount reduces the capital cost
of a property, this amount will be indicated in Part "Tax credits whose amount should reduce the capital cost of property."

If you want to transfer an amount to Schedule 1 and include it in the corporation’s income for tax purposes, select the corresponding check box in column A.

InnPower Corporation
89242 2817 RC0001

You can also select the option Select this check box to add all the amounts to income calculated in Schedule 1 to transfer all the amounts to Schedule 1.

In either case, the column A check box will be selected for that amount and it will therefore be updated to Schedule 1.

Tax credits whose amount should be added to income

Ontario

oo O O O 0O Odx s

Portion of the Ontario research and development tax credit that relates to the prescribed proxy amount (PPA) and
portion of the Ontario investment tax credit that relates to contributions made to SR&ED farming organizations

Ontarioco-operative educationtax Credit . . . o o o i e e e e e e e e e e e e
Ontarioapprenticeshiptrainingtax credit . . . . o o i e e e e e e e e e e e

Ontario computer animation and special effectstax credit* . . . . . . e e e e e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontariofilmandtelevisiontax credith . . . . . . e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontario production servicestax Credit® . . . o o o e e e e e e e e e e e e e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontariointeractive digitalmediataxcredit® . . . . o L e e e e e e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontariosoundrecording tax Credit® . . . o o o e e e e e e e e e e e e e e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontariobook publishingtax credit . . . . o o e e e e e e e e e e e e e

Portion of the Ontario innovation tax credit that relates to the prescribed proxy amount (PPA) and portion of the
Ontario investment tax credit that relates to contributions made to SR&ED farming organizations

Ontario business-researchinstitute tax credit . . . . o 0 i e e e e e e e e e e e

Ontario community food program donation tax credit for farmers

Other amounts

A

Contributed capital for fixed assets

8,613

1,359,844

Tax credits whose amount should reduce the capital cost of property

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0

Total

1,359,844
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2018-12-31 InnPower Corporation
89242 2817 RC0001

I * gsgﬁg;\ Revenue Qg%gﬁacél; revenu Schedule 2
Charitable Donations and Gifts
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31

— Part 1 — Charitable donations

For use by corporations to claim any of the following:
—the eligible amount of charitable donations to qualified donees
—the Ontario, Nova Scotia, and British Columbia food donation tax credits for farmers
—the eligible amount of gifts of certified cultural property
—the eligible amount of gifts of certified ecologically sensitive land or
—the additional deduction for gifts of medicine made before March 22, 2017

All legislative references are to the federal Income Tax Act, unless stated otherwise.
The eligible amount of a gift is the amount by which the fair market value of the gifted property exceeds the amount of an advantage, if any, for the gift.

The donations and gifts can be carried forward for 5 years except for gifts of certified ecologically sensitive land made after February 10, 2014,
which can be carried forward for 10 years. Provincial food donation tax credits must be applied in the current tax year.

Use this schedule to show a transfer of unused amounts from previous years following an amalgamation or the wind-up of a subsidiary as described under
subsections 87(1) and 88(1).

Subsection 110.1(1.2) provides as follows:
— Where a particular corporation has undergone an acquisition of control, for tax years that end on or after the acquisition of control, no corporation can
claim a deduction for a gift made by the particular corporation to a qualified donee before the acquisition of control.
— Ifaparticular corporation makes a gift to a qualified donee pursuant to an arrangement under which both the gift and the acquisition of control is
expected, no corporation can claim a deduction for the gift unless the person acquiring control of the particular corporation is the qualified donee.
An eligible medical gift made before March 22,2017, to a qualifying organization for activities outside of Canada may be eligible for an additional deduction.
Calculate the additional deduction in Part 5.
File one completed copy of this schedule with your T2 Corporation Income Tax Return.

For more information, see the T2 Corporation — Income Tax Guide.

Charity/Recipient Amount ($100 or more only)
Innisfil Soccer Club 150
Innisfil YMCA 250
United Way 10,000
Innisfil Community Church 370
Youth Haven 300

Subtotal 11,070
Add:Total donations of less than $100 each
Total donations in current tax year 11,070
T2 SCH 2 E (18) Canadléi
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2018-12-31 InnPower Corporation
89242 2817 RC0001

— Part 1 — Charitable donations

Federal Québec Alberta
Charitable donations atthe end of the previoustaxyear .. ... ......... A
Charitable donations expired after5taxyears* . ... ... ... ... 239
Charitable donations at the beginning of the current tax year
(amountAminus liNe239) . . .. i e e 240
Charitable donations transferred on an amalgamation or the
wind-up ofasubsidiary ... 250
Total charitable donations made inthe currentyear . .. . ..o v o v ... 210 11,070 11,070 11,070
(include this amount on line 112 of Schedule 1 Net Income (Loss) for
Income Tax Purposes)
Subtotal (line 250 plus line 210) 11,070 B 11,070 11,070

Subtotal (line 240 plus amount B 11,070 c 11,070 11,070
Adjustment for an acquisitionofcontrol . . ... ... L oL
Total charitable donations available (amountC minus line255) . ........ 11,070 D 11,070 11,070
Amount applied in the current year against taxable income
(cannotbe more than amountLinPart2) ... ..o v v v v .. 260 11,070 11,070 11,070
(enter this amount on line 311 of the T2 return)
Charitable donations closing balance
(amountD minus iN€260) . . v v vt v e e 280
The amount of qualifying donations for the Ontario community food
program donation tax credit for farmers included in the amount on line 260
(for donations made after December31,2013) ... ............ 262
Ontario community food program donation tax credit for farmers
(amountonline 262 multiplied by 25%) . 1

Enter amount 1 on line 420 of Schedule 5, Tax Calculation Supplementary — Corporations. The maximum you can claim in the current year is whichever
is less: the Ontario income tax otherwise payable or amount 1. For more information, see section 103.1.2 of the Taxation Act, 2007 (Ontario).

The amount of qualifying donations for the Nova Scotia food bank tax
credit for farmers included in the amount on line 260 (for donations made
after December31,2015) . .ttt i i e e 263

Nova Scotia food bank tax credit for farmers
(amounton line 263 multiplied by 25%) . 2

Enter amount 2 on line 570 of Schedule 5, Tax Calculation Supplementary — Corporations. The maximum you can claim in the current year is whichever
is less: the Nova Scotia income tax otherwise payable or amount 2. For more information, see section 50A of the Nova Scotia Income Tax Act.

The amount of qualifying gifts for the British Columbia farmers' food
donation tax creditincluded in the amount on line 260 (for donations
made after February 16, 2016 and before January 1,2020) .. ...... 265

British Columbia farmers' food donation tax credit
(amounton line 265 multiplied by 25%) .. 3

Enter amount 3 on line 683 of Schedule 5, Tax Calculation Supplementary — Corporations. The maximum you can claim in the current year is whichever
is less: the British Columbia income tax otherwise payable or amount 3. For more information, see section 20.1 of the British Columbia Income Tax Act.

* For federal and Alberta tax purposes, donations and gifts expire after five tax years. For Québec tax purposes, donations and gifts made in a tax year
that ended before March 24, 2006, expire after five tax years; otherwise, donations and gifts expire after twenty tax years.

i+1

T2 SCH 2 E (18) Canada
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2018-12-31

InnPower Corporation
89242 2817 RC0001

—Amounts carried forward — Charitable donations

18Mprioryear ...
19 prioryear ...
20N prioryear ...
2150 prior year* ..

Year of origin: Federal Québec Alberta
TUPHOIYEAr e 2017-12-31
2"prioryear ... 2016-12-31
3Uprioryear ... 2015-12-31
ANprioryear ... 2014-12-31
SMprioryear ... 2013-12-31
6" prioryear* ... ... 2012-12-31
Thprioryear ... 2011-12-31
8Mprioryear .. ... ... 2010-12-31
9 prioryear ... 2009-12-31
10Mprioryear ... 2008-12-31
1M prioryear ... 2007-12-31
12Mprioryear ... 2006-12-31
13Mprioryear ... 2005-12-31
1AM prioryear ... 2004-12-31
15N prioryear ... 2003-12-31
16N prioryear ... 2002-12-31
17Mprioryear ... 2001-12-31

Total (foline A) . ot e e e e s

online 21% prior year expire automatically in the current tax year.

* For federal and Alberta tax purposes, donations and gifts included on line 6" prior year expire automatically in the current tax year. For Québec tax purposes,
donations and gifts made in a tax year that ended before March 24, 2006, that are included on line 6" prior year and donations and gifts that are included

— Part 2 — Maximum allowable deduction for charitable donations

Net income for tax purposes* multiplied by S 0 e e e e 647,335 E
Taxable capital gains arising in respect of gifts of capital property included in Part1** .. ... ... 225
Taxable capital gain in respect of a disposition of a non-qualifying security
undersubsection 40(1.01) ...t e 227
The amount of the recapture of capital cost
allowance inrespectofcharitable donations . .. .......... 230
Proceeds of disposition, less
outlaysandexpenses** .. .......... F
Capitalcost** . ... ..............
Amount F or G, whicheverisless — ..................cco.o... 235
Amountonline 230 or 235, whicheverisless ... H
Subtotal (add line 225, 227, and amount H) |
Amount | multiplied by 25 % J
Subtotal (amount E plus amount J) 647,335 k
Maximum allowable deduction for charitable donations (enter amount D from Part 1, amount K, or net income for tax
PUIPOSES, WHIChEVETISIESS) o v v v v e e e e e e e e e e e e e e e e e e e e e 11,070 L
*  For credit unions, subsection 137(2) states that this amount is before the deduction of payments pursuant to allocations in proportion
to borrowing and bonus interest.
** This amount must be prorated by the following calculation: eligible amount of the gift divided by the proceeds of disposition of the gift.
1+l
T2 SCH 2 E (18) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0

Page 3



2018-12-31 InnPower Corporation
89242 2817 RC0001

— Part 3 — Gifts of certified cultural property

Federal Québec Alberta

Gifts of certified cultural property at the end of the previous taxyear . ...... M
Gifts of certified cultural property expired after 5tax years* . ........ 439
Gifts of certified cultural property at the beginning
ofthe current tax year (amount M minus line439) .. ........... 440
Gifts of certified cultural property transferred on an amalgamation
orthewind-upofasubsidiary . ... ... ... 450
Total gifts of certified cultural property in the currentyear . .. ....... 410
(include this amount on line 112 of Schedule 1)

Subtotal (line 450 plus line 410) N

Subtotal (line 440 plus amount N) (0]

Adjustment for an acquisition of control ..., L 455
Amountapplied in the currentyear againsttaxableincome ~— ........... 460
(enter this amount on line 313 of the T2 return)

Subtotal (line 455 plus line 460) P

Gifts of certified cultural property closing balance
(amountO MiNUS amountP) . . . i e e 480

* For federal and Alberta tax purposes, donations and gifts expire after five tax years. For Québec tax purposes, donations and gifts made in a tax year that
ended before March 24, 2006, expire after five tax years; otherwise, donations and gifts expire after twenty tax years.

—Amount carried forward — Gifts of certified cultural property

Year of origin: Federal Québec Alberta
TUPHOTYEAr i 2017-12-31
2Mprioryear ... 2016-12-31
3Uprioryear ... 2015-12-31
ANprioryear ... 2014-12-31
SMprioryear ... 2013-12-31
6" prioryear* ... ... 2012-12-31
Thprioryear ... 2011-12-31
8Mprioryear .. ... ... 2010-12-31
9 prioryear ... 2009-12-31
10N prioryear ... 2008-12-31
1M prioryear ... 2007-12-31
12Mprioryear ... 2006-12-31
13Mprioryear ... 2005-12-31
1AM prioryear ... 2004-12-31
15N prioryear ... 2003-12-31
16N prioryear ... 2002-12-31
17Mprioryear ... 2001-12-31

18Mprioryear ...
19 prioryear ...
20N prioryear ...
2150 PriOr year* .
Total e e

* For federal and Alberta tax purposes, donations and gifts included on line 6" prior year expire automatically in the current tax year. For Québec tax purposes,
donations and gifts made in a tax year that ended before March 24, 2006, that are included on line 6" prior year and donations and gifts that are included
online 21% prior year expire automatically in the current tax year.

i+l
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2018-12-31 InnPower Corporation
89242 2817 RC0001

— Part 4 — Gifts of certified ecologically sensitive land

Federal Québec Alberta

Gifts of certified ecologically sensitive land at the end of the previous tax year . Q
Gifts of certified ecologically sensitive land expired after
5 tax years, or after 10 tax years for gifts made after
February 10, 2014% . . i it ittt e e e 539
Gifts of certified ecologically sensitive land at the beginning
of the current tax year (amount Q minus line539) . ............. 540
Gifts of certified ecologically sensitive land transferred on an
amalgamation or the wind-up of asubsidiary ~— ...................... 550
Total current-year gifts of certified ecologically sensitiveland . ... ... 520
(include this amount on line 112 of Schedule 1)

Subtotal (line 550 plus line 520) R

Subtotal (line 540 plus amount R) S

Adjustment for an acquisition of control ..., L 555
Amount applied in the current year against taxable income
(enter this amounton line 314 ofthe T2return)  .................... 560

Subtotal (line 555 plus line 560) T

Gifts of certified ecologically sensitive land closing balance
(amountS Minus @amountT) . oo it e e 580

* For federal and Alberta tax purposes, donations and gifts made before February 11, 2014, expire after five tax years and gifts made after February 10, 2014,
expire after ten tax years. For Québec tax purposes, donations and gifts made during a tax year that ended before March 24, 2006, expire after five tax years;
otherwise, donation and gifts expire after twenty tax years.

—Amounts carried forward — Gifts of certified ecologically sensitive land

Amount of carried forward gifts made on or after February 11, 2014, in the tax year including this date

Year of origin: Federal Québec Alberta
TUPHOIYEAr i 2017-12-31
2Mprioryear ... 2016-12-31
3Uprioryear ... 2015-12-31
ANprioryear ... 2014-12-31
SMprioryear ... 2013-12-31
6" prioryear* ... ... 2012-12-31
Thprioryear ... 2011-12-31
8Mprioryear .. ... ... 2010-12-31
9N prioryear ... 2009-12-31
10N prioryear ... 2008-12-31
1M prioryear* ... 2007-12-31
12Mprioryear ... 2006-12-31
13Mprioryear ... 2005-12-31
1AM prioryear ... 2004-12-31
15N prioryear ... 2003-12-31
16N prioryear ... 2002-12-31
17Mprioryear ... 2001-12-31

18Mprioryear ...

19 prioryear ...

20N prioryear ...

2150 PriOr year* .
Total e

* For federal and Alberta tax purposes, donations and gifts made before February 11, 2014, that are included on line 6" prior year and gifts that are included on
line 11" prior year expire automatically in the current year.

The field "Amount of carried forward gifts made on or after February 11, 2014, in the tax year including this date" is used to distinguish the portion of the gifts
made in the tax year straddling February 11, 2014, that expires after ten tax years, from the portion that expires in the current tax year.

For Québec tax purposes, donations and gifts made during a tax year that ended before March 24, 2006, that are included on line 6" prior year and gifts that
are included on line 21 prior year expire automatically in the current tax year.

i+l
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2018-12-31 InnPower Corporation
89242 2817 RC0001

—Part 5 — Additional deduction for gifts of medicine
Federal Québec Alberta
Additional deduction for gifts of medicine at the end of the previous tax year .. U
Additional deduction for gifts of medicine expired after 5 tax years* R
Additional deduction for gifts of medicine at the beginning of the
currenttax year (amountU minus line639) . . .......... ... .. 640
Additional deduction for gifts of medicine made before March 22, 2017
transferred on an amalgamation or the wind-up of asubsidiary ... ... 650
Additional deduction for gifts of medicine made before March 22, 2017:
Proceedsof disposition . . . ... e 602
Cost of gifts of medicine made before March 22,2017 .. ........ 601
Subtotal (line 602 minus line 601) \%
Amount V multiplied by 5096 .. W
Eligible amountofgifts .. ... ... ... .. . .. e m
Additional
deduction for gifts
Federal of medicine made
before March 22,
a x ( b =2017 . ....... 610
Additional
deduction for gifts
Québec of medicine made
before March 22,
a x ( b S 2017 e
Additional
deduction for gifts
Alberta of medicine made
before March 22,
a x ( b = 2017 et
c
where:
ais the lesser of line 601 and amount W
b is the eligible amount of gifts (line 600)
c is the proceeds of disposition (line 602)
Subtotal (line 650 plus line 610) X
Subtotal (line 640 plus amount X) Y
Adjustment for an acquisitionofcontrol ... ... ..o . 655
Amount applied inthe current year againsttaxableincome ... ...... 660
(enter this amount on line 315 of the T2 return)
Subtotal (line 655 plus line 660) z
Additional deduction for gifts of medicine closing balance
(amountY minus amountZ) . .o i e 680
* For federal and Alberta tax purposes, donations and gifts expire after five tax years. For Québec tax purposes, donations and gifts made in a tax year that
ended before March 19, 2007, expire after five tax years; otherwise, donations and gifts expire after twenty tax years.

i+l

T2 SCH 2 E (18) Canada
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—Amounts carried forward — Additional deduction for gifts of medicine

2018-12-31 InnPower Corporation
89242 2817 RC0001

18Mprioryear ...
19 prioryear ...
20N prioryear ...
2150 PriOr year* .

Year of origin: Federal Québec Alberta
TUPHOIYEAr i 2017-12-31
2Mprioryear ... 2016-12-31
3Uprioryear ... 2015-12-31
ANprioryear ... 2014-12-31
SMprioryear ... 2013-12-31
6" prioryear* ... ... 2012-12-31
Thprioryear ... 2011-12-31
8Mprioryear .. ... ... 2010-12-31
9N prioryear ... 2009-12-31
10N prioryear ... 2008-12-31
1M prioryear ... 2007-12-31
12Mprioryear ... 2006-12-31
13Mprioryear ... 2005-12-31
1AM prioryear ... 2004-12-31
15N prioryear ... 2003-12-31
16N prioryear ... 2002-12-31
17Mprioryear ... 2001-12-31

Total e e e e e e e e e e e e e e

line 21" prior year expire automatically in the current tax year.

* For federal and Alberta tax purposes, donations and gifts included on line 6" prior year expire automatically in the current tax year. For Québec tax purposes,
donations and gifts made in a tax year that ended before March 19, 2007, that are included on line 6" prior year and donations and gifts that are included on

— Québec — Gifts of musical instruments

Gifts of musical instruments atthe end of the previous tax year . . . . o i i e e e e A
Deduct: Gifts of musical instruments expired after twenty taxyears . . . . o i e e e e e e B
Gifts of musical instruments at the beginning of the taxyear . . . . o o i e e e e e e e C
Add:
Gifts of musical instruments transferred on an amalgamation or the wind-up of a subsidiary .. ... ... .. ... .. ... .. ... D
Total current-year gifts of musical INSIrUMENES . . . . o o e e e e e e e
Subtotal (line D plus line E) F
Deduct: Adjustmentforan acquisitionof control . . . L e G
Total gifts of musical instruments available . . . . .. e e H
Deduct: Amount applied against taxable income (enter thisamount on line 255 of form CO-17) . . . . . . . vt i i v o v v v |
Gifts of musical instruments closing balance . . . . L L e e e e e e e e J
1+l
T2 SCH 2 E (18) Canada
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—Amounts carried forward — Gifts of musical instruments

2018-12-31

InnPower Corporation
89242 2817 RC0001

Year of origin: Québec

o P OrYBAI o 2017-12-31

2 DHON VAN 2016-12-31

BUDHOTYEAr ettt 2015-12-31

ANPHOIYEAr 2014-12-31

B DHOr Y A 2013-12-31

Bl DIIOr Y A 2012-12-31

Al o T4 VY=Y | 2011-12-31

B PO Y ar 2010-12-31

O DHIOr YBAr 2009-12-31

0N PHOrYEAr L 2008-12-31

LA PHOrYEAr 2007-12-31

2 PHOrYEAr 2006-12-31

LM PHOrYEAr 2005-12-31

AN PHOTYEAI oo 2004-12-31

B PHOrYEAr 2003-12-31

LB PHOrYEAr 2002-12-31

L7 PHOrYEAr 2001-12-31

18I PHOrYEAr L

1O PHOrYEAr L

20t PHIOT YEAr

AR (T (YZ=Y- Y ol

TOtal L e e e e e e e e e e e e e e

* These gifts expired in the current year.

1

T2 SCH 2 E (18) Canadél
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2018-12-31

InnPower Corporation
89242 2817 RC0001

Bl 55000 Foreme GiCamada ™ Schedule 4
Corporation Loss Continuity and Application
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31

o Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carryback to

previousyears.

* A corporation can choose whether or not to deduct an available loss from income in a tax year. The corporation can deduct losses in any order. However, for

each type of loss, deduct the oldest loss first.

* According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year ending before
that time is deductible in computing taxable income in a tax year ending after that time. Also, no amount of capital loss incurred in a tax year ending after

that time is deductible in computing taxable income of a tax year ending before that time.

* When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in

paragraphs 111(5)(a) and (b).
¢ Forinformation on these losses, see the T2 Corporation — Income Tax Guide.

¢ File one completed copy of this schedule with the T2 return, or send the schedule by itself to the tax centre where the return is filed.

e Alllegislative references are to the Income Tax Act.

—Part 1 — Non-capital losses

Determination of current-year non-capital loss
Netincome (I0SS) for iNCOME tAX PUIPOSES o o o v e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e 863,113 A
Deduct: (increase aloss)
Net capital losses deducted in the year (enter as a positive amount) . . .................... a
Taxable dividends deductible under section 112 or subsections 113(1) or 138(6) .. ........... b
Amount of Part VI.1 tax deductible under paragraph 110(1)(Kk) .. . . . oottt c
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2) ~  .......... d
Subtotal (total of amounts a to d) > B
Subtotal (amount A minus amount B; if positive, enter "0") C
Deduct: (increase aloss)
Section 110.5 or subparagraph 115(1)(a)(vii) — Addition for foreign tax deductions . . . .. . ... e D
Subtotal (amount C minus amount D) E
Add: (decrease aloss)
Current-year farm loss (the lesser of: the net loss from farming or fishing included in
income and the non-capital loss before deducting the farm l0oSS) . . . . .. e F
Current-year non-capital loss (amount E plus amount F; if positive, enter "0") . . . .. . e e G
If amount G is negative, enter it on line 110 as a positive.
Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of the previous taxyear . ... ... .ttt a s 833,827 e
Deduct: Non-capitallossexpired (NOte 1) . ...ttt e e et e e et 100 f
Non-capital losses at the beginning of the tax year (amounte minus amountf) . .......... 102 833,827 » 833,827 H
Add:
Non-capital losses transferred on an amalgamation or on the wind-up of a subsidiary (note 2)
COMPOTAtION e e e e e e e e e e e e e e e e e 105 g
Current-year non-capital loss (fromamountG) . . ... 110 h
Subtotal (amountg plus amount h) > |
Subtotal (amountH plus amount I) 833,827 J
Note 1: A non-capital loss expires as follows:
* after 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss after 10 tax years if it arose in a tax year ending after March 22, 2004.
Note 2: Subsidiary is defined in subsection 88(1) as a taxable Canadian corporation of which 90% or more of each class of issued shares are owned by
its parent corporation and the remaining shares are owned by persons that deal at arm's length with the parent corporation.

T2 SCH 4 E (15)
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0
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2018-12-31

InnPower Corporation
89242 2817 RC0001

—Part 1 — Non-capital losses (continued)

Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 150 i
Section 80 — Adjustments for forgiven amounts .. ... ... e 140 j
Subsection 111(10) — Adjustments for fuel taxrebate . . ... ... ... . .. o .1
Non-capital losses of previous tax years applied inthe currenttaxyear .. .............. 130 833,827 «k

Enter amount k on line 331 of the T2 Return.
Currentand previous year non-capital losses applied against current-year

Subtotal (total of amounts C to E)

Note
If there has been an amalgamation or a wind—up of a subsidiary, do a separate calculation of the ABIL expired as
non-capital loss for each predecessor or subsidiary corporation. Add all these amounts and enter the total on line 220 above.

the part of that loss that was not used in previous years and the current year on line e.

amounton line f.

taxable dividends subjectto Part IVtax (Note 3) . . . oo i ittt . 135 I
Subtotal (total of amounts i to ) 833,827 » 833,827 Kk
Non-capital losses before any request for a carryback (amount J minus amount K) L
Deduct — Request to carry back non-capital loss to:
Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... ... .. m
Second previoustaxyeartoreducetaxableincome ... ... ... o n
Third previous tax yeartoreduce taxableincome ... ... ... ... .. ... e o]
First previous tax year to reduce taxable dividends subject to Part IV tax p
Second previous tax year to reduce taxable dividends subject to Part IV tax q
Third previous tax year to reduce taxable dividends subject to Part IV tax r
Total of requests to carry back non-capital losses to previous tax years (total of amounts mtor) | 2
Closing balance of non-capital losses to be carried forward to future tax years (amount L minus amount M) N
Note 3: Amount | is the total of lines 330 and 335 from Schedule 3, Dividends Received, Taxable Dividends Paid, and Part IV Tax Calculation.
—Part 2 — Capital losses
Continuity of capital losses and request for a carryback
Capital losses atthe end of the previous tax year . .. ..o vv ittt et i ie e e 200 a
Capital losses transferred on an amalgamation or on the wind-up of a subsidiary corporation . 205 b
Subtotal (amounta plus amount b) > A
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) .. .............. 250 c
Section 80 — Adjustments for forgiven amounts .. ... .. e 240 d
Subtotal (amountc plus amount d) > B
Subtotal (amount A minus amount B)
Add: Current-year capital loss (from the calculation on Schedule 6, Summary of Dispositions of Capital Property) ~ ........ 210 D
Unused non-capital losses thatexpiredinthe taxyear (note 4) . . . . . o i it ittt i it e
Allowable business investment losses (ABILs) that expired as non-capital losses at the end of the
previoustaxyear (NOte5) . . vt i i it e e e e e e e e e e e f
Enter amounte or f, WhicheverisI8SS . . o v i vttt e e e e e e 215 g
ABILs expired as non-capital losses: line 215 multiplied by 2.000000 .. e 220 E

Note 4: If the loss was incurred in a tax year ending after March 22, 2004, determine the amount of the loss from the 11th previous tax year and enter

Note 5: If the ABILs were incurred in a tax year ending after March 22, 2004, enter the amount of the ABILs from the 11th previous tax year. Enter the full

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0
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2018-12-31 InnPower Corporation
89242 2817 RC0001

—Part 2 — Capital losses (continued)

Deduct: Capital losses from previous tax years applied against the current-year net capital gain (note6) .. ............. 225

Capital losses before any request for a carryback (amount F minus amount G) H

Deduct — Request to carry back capital loss to (note 7):

Capitalgain Amount carried back
(100%6) (1009%6)
FirstpreviousStaxyear . ... vvv vt vttt et 951 h
SecoNdpreviouStaxyear ... v .u i e 952 i
Third previoustaxyear ... v v v ittt it e 953 i
Subtotal (total of amounts h to j) > |
Closing balance of capital losses to be carried forward to future tax years (amount H minus amount I) J

Note 6: To get the net capital losses required to reduce the taxable capital gain included in the netincome (loss) for the current-year tax, enter the amount
from line 225 divided by 2 at line 332 of the T2 return.

Note 7: Online 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, divide this amount by 2. The
result represents the 50% inclusion rate.

~Part 3 — Farm losses

Continuity of farm losses and request for a carryback

Farmlosses atthe end of the previoustaxyear .. . ... .. ...t e e a
Deduct: Farmlossexpired (NOt€8) . .o v i ittt et it e e e e 300 b
Farm losses at the beginning of the tax year (amounta minus amountb) .. ............. 302 | 4 A
Add:
Farm losses transferred on an amalgamation or on the wind—up of a subsidiary corporation N 305 c
Current-year farmloss (@amount FinPart1) ... .. ittt et it 310 d
Subtotal (amountc plus amount d) > B
Subtotal (amount A plus amount B) C
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 350 e
Section 80 — Adjustments for forgiven amounts . . ... .. e 340
Farm losses of previous tax years applied inthe currenttaxyear .. .................. 330 g

Enter amount g on line 334 of the T2 Return.
Current and previous year farm losses applied against
current-year taxable dividends subjectto Part[Vtax (note9) . ......... ... ... 335 h

Subtotal (total of amounts e to h) >

Farm losses before any request for a carryback (amount C minus amount D)

Deduct — Request to carry back farm loss to:
Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... . ... ... i

Second previoustaxyeartoreducetaxableincome ... ... ... o j

Third previous tax yeartoreduce taxableincome ... ... ... . ... . ... e k

First previous tax year to reduce taxable dividends subject to Part IV tax

Second previous tax year to reduce taxable dividends subject to Part IV tax m
Third previous tax year to reduce taxable dividends subject to Part IV tax n
Subtotal (total of amounts i to n) > F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) G

Note 8: Afarm loss expires as follows:
* after 10 tax years if it arose in a tax year ending before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.

Note 9: Amount h is the total of lines 340 and 345 from Schedule 3.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0 Page 3



2018-12-31

InnPower Corporation
89242 2817 RC0001

—Part 4 — Restricted farm losses

Current-year restricted farm loss

Total losses for the year from farming BUSINESS . . . . oottt it e e e e e e 485
Minus the deductible farm loss:

(amount A above —$2,500) divided by 2 = a
Amountaor$ 15,000 (note 10), whicheverisless . ......... > b
2,500 ¢
Subtotal (amountb plus amount c) 2,500 p 2,500

Current-year restricted farm loss (amount A minus amount B)

Continuity of restricted farm losses and request for a carryback

Restricted farm losses at the end of the previous taxyear ... ... ... . ... . i d
Deduct: Restricted farm loss expired (NOt€ 11) . . .o ittt ittt et et e 400 e
Restricted farm losses at the beginning of the tax year (amountd minus amounte) .. ...... 402 >
Add:

Restricted farm losses transferred on an amalgamation or on the wind-up

ofasubsidiary Corporation . ... ... 405 f

Current-year restricted farmloss (fromamount C) ... ...ttt 410 g

Enter amount g on line 233 of Schedule 1, Net Income (Loss) for Income Tax Purposes.

Subtotal (amountf plus amount g) >

Subtotal (amount D plus amount E)

Deduct:
Restricted farm losses from previous tax years applied against current farming income . . . .. 430 h
Enter amount h on line 333 of the T2 return.
Section 80 — Adjustments for forgiven amounts . . ... ... e 440 i
OtheradjuStmMentS . ..ttt it ettt e e e e e e 450 i
Subtotal (total of amounts h to j) >

Restricted farm losses before any request for a carryback (amount F minus amount G)

Deduct — Request to carry back restricted farm loss to:

First previous tax year toreduce farmingincome . ... ... ... 941 k

Second previous tax yeartoreduce farmingincome ... ... 942 I

Third previous tax yearto reduce farmingincome ... ... ... 943 m
Subtotal (total of amounts k to m) >

Closing balance of restricted farm losses to be carried forward to future tax years (amount H minus amount I)

Note
The total losses for the year from all farming businesses are calculated without including scientific research expenses.

Note 10: For tax years that end before March 21, 2013, use $6,250 instead of $15,000.

Note 11: Arestricted farm loss expires as follows:
® after 10 tax years if it arose in a tax year ending before 2006; and
® after 20 tax years if it arose in a tax year ending after 2005.

@
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2018-12-31 InnPower Corporation
89242 2817 RC0001
—Part 5 — Listed personal property losses
Continuity of listed personal property loss and request for a carryback
Listed personal property losses atthe end of the previoustaxyear . ... ... ... .. ... .. ... a
Deduct: Listed personal property loss expired after 7taxyears .. ....... ... 500 b
Listed personal property losses at the beginning of the tax year (amounta minus amountb) R 502 | 2 A
Add: Current-year listed personal property loss (from Schedule 8) .. .. . ittt e e 510 B
Subtotal (amount A plus amount B) C
Deduct:
Listed personal property losses from previous tax years applied against listed
PErsoNal Property gaiNs . v v i vt e e e e e e e e e 530 c
Enter amount c on line 655 of Schedule 6.
OtheradjUSIMENTS . . .ttt 550 d
Subtotal (amountc plus amount d) | 2
Listed personal property losses remaining before any request for a carryback (amount C minus amount D)
Deduct — Request to carry back listed personal property loss to:
First previous tax year to reduce listed personal property gains . ... ...ttt .. 961 e
Second previous tax year to reduce listed personal property gains =~ . .. ... ... 962 f
Third previous tax year to reduce listed personal property gains . . ..o oo v it i 963 g
Subtotal (total of amounts e to g) > F
Closing balance of listed personal property losses to be carried forward to future tax years (amount E minus amount F) G
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If you need more space, you can attach more schedules.

2018-12-31
89242 2817 RC0001
—Part 7 — Limited partnership losses
— Current-year limited partnership losses
1 2 3 4 5 6 7
Partnership Taxyear Corporation's Corporation's Total of corporation's Column 4 minus Current-year
accountnumber ending share of limited at-riskamount share of partnership column5 limited
yyyy/mm/dd partnershiploss investmenttaxcredit, | (if negative, enter"0") partnership
farming losses, and losses
resource expenses (column 3 minus
column 6)
[ 600 | 602 604 [ 606 | 608 620
1.
Total (enter this amount on line 222 of Schedule 1)
— Limited partnership losses from previous tax years that may be applied in the current year
1 2 3 4 5 6 7
Partnership Taxyear Limited Corporation's Total of corporation's Column 4 minus Limited partnership
accountnumber ending partnership losses at at-riskamount share of partnership column5 losses that may be
yyyy/mm/dd  the end of the previous investmenttaxcredit, | (if negative, enter"0") applied inthe year
taxyearand amounts business or property (the lesser of
transferred on an losses, and resource columns 3 and 6)
amalgamation oron expenses
the wind-up of a
subsidiary
630 632 634 636 638 650
1.
— Continuity of limited partnership losses that can be carried forward to future tax years
1 2 3 4 5 6
Partnership Limited partnership Limited partnership Current-year limited Limited partnership Currentyearlimited
accountnumber losses at the end of lossestransferred partnership losses losses applied in partnership losses
the previoustax year inthe yearon an (from line 620) the currentyear closing balance to be carried
amalgamation oron (must be equal to forward to future years
the wind-up of a orless than (column 2 plus column 3
subsidiary line 650) plus column 4 minus
column 5)
[ 660 | 662 664 670 675 630
1.
Total (enter this amount on line 335 of the T2 return)
Note

Note

—Part 8 — Election under paragraph 88(1.1)(f)

If you are making an election under paragraph 88(1.1)(f), check the box

In the case of the wind-up of a subsidiary, if the election is made, the non-capital loss, restricted farm loss, farm loss, or limited partnership loss of the
subsidiary—that otherwise would become the loss of the parent corporation for a particular tax year starting after the wind—up began—uwiill be considered
as the loss of the parent corporation for its immediately preceding tax year and not for the particular year.

e [

This election is only applicable for wind-ups under subsection 88(1) that are reported on Schedule 24, First-Time Filer after Incorporation, Amalgamation,
or Winding-up of a Subsidiary into a Parent.
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2018-12-31 InnPower Corporation
89242 2817 RC0001

Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

Non-capital losses

Appliedtoreduce
Balance at Lossincurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin ofyear year and transfers Parts | & IV income tax end of year
Current N/A N/A
1st preceding taxation year
2017-12-31 833,827 N/A N/A 833,827

2nd preceding taxation year
2016-12-31 N/A N/A

3rd preceding taxation year
2015-12-31 N/A N/A

4th preceding taxation year
2014-12-31 N/A N/A

5th preceding taxation year
2013-12-31 N/A N/A

6th preceding taxation year
2012-12-31 N/A N/A

7th preceding taxation year
2011-12-31 N/A N/A

8th preceding taxation year
2010-12-31 N/A N/A

9th preceding taxation year
2009-12-31 N/A N/A

10th preceding taxation year
2008-12-31 N/A N/A

11th preceding taxation year
2007-12-31 N/A N/A

12th preceding taxation year
2006-12-31 N/A N/A

13th preceding taxation year
2005-12-31 N/A N/A

14th preceding taxation year
2004-12-31 N/A N/A

15th preceding taxation year
2003-12-31 N/A N/A

16th preceding taxation year
2002-12-31 N/A N/A

17th preceding taxation year
2001-12-31 N/A N/A

18th preceding taxation year
N/A N/A

19th preceding taxation year
N/A N/A

20th preceding taxation year
N/A N/A

Total 833,827 833,827

* This balance expires this year and will not be available next year.
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2018-12-31 InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 7
Agency du Canada

Aggregate Investment Income and Income
Eligible for the Small Business Deduction

Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31

® Use this schedule if you are a Canadian-controlled private corporation (CCPC) to calculate:
— your aggregate investmentincome and foreign investmentincome, as defined in subsection 129(4), to determine the refundable portion of Part | tax, and
your adjusted aggregate investmentincome, as defined in subsection 125(7), for the purpose of the business limit reduction
— your specified partnership income, as defined in subsection 125(7), if you are a member (or designated member) of one or more partnerships, and
— your income from an active business carried on in Canada eligible for the small business deduction including any specified corporate income
as defined in subsection 125(7)

Use this schedule if another CCPC is making an assignment of business limit under subsection 125(3.2) to you.

Use this schedule if you are a corporation that is a member of a partnership to assign specified partnership business limit to a designated member under
subsection 125(8).
Note: If you are a corporation that is not a CCPC, only complete Table 1 (columns A1, B1, C1, G1, H1 and J1) and Table 3 to make this assignment.

The adjusted aggregate investment income, for the purpose of the business limit reduction, also applies to a tax year of a corporation that begins before
2019 and ends after 2018 under the following circumstances:
— the corporation’s preceding tax year was, because of a transaction or event or a series of transactions or events, shorter than it would have been in the
absence of that transaction, event or series, and
— one of the reasons for the transaction, event or series was to defer the application of subsections 125(5.1), (5.2) and (7) to the corporation

* Alllegislative references are to the Income Tax Act.
* Formoreinformation, see Small Business Deduction and Refundable Portion of Part | Tax in Guide T4012, T2 Corporation — Income Tax Guide.
® See the notes at the end of the form.

—Part 1 — Aggregate investment income
Aggregate investmentincome is all world source income.

Eligible portion of taxable capital gains forthe year . . . . o i ittt e e e e 002
Eligible portion of allowable capital losses for the year (including allowable business
INVESIMENEIOSSES) & v v v i ittt e it e e e e e e 012
Net capital losses of previous years claimed on line 332 onthe T2return ... ... ..... 022

Subtotal (line 012 plus line 022) >

Line 002 minus amount A (if negative, enter "0") B

Total income from property (include income from a specified investment business
carried on in Canada other than income from a source outside Canada) .. .......... 032 16,000
EXemptinCome . . . v v vttt et e 042

Amounts received from Agrilnvest Fund No. 2 that
were included in computing the corporation's income

fortheyear . ... ... it e 052
Taxable dividends deductible (total of column F on
Schedule 3 minus relatedexpenses) ... ......... 062
Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a) N 072
Subtotal (add lines 042, 052, 062 and 072) > C
Subtotal (line 032 minus amount C) 16,000 » 16,000 p
Amount B plus amount D 16,000 E
Total losses from property (include losses from a specified investment business carried on in Canada
otherthan aloss from a source outside CaNA0A) .+ v v v v v v vt e e e e e e e e e e e e 082 1,293,000
Amount E minus line 082 (if negative, enter "0") (enter on line 440 of the T2return) . . . oo oo i it e e e e e 092
1+l
T2 SCH 7 E (19) Canada
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—Part 2 — Adjusted aggregate investment income

InnPower Corporation
89242 2817 RC0001

Eligible portion of taxable capital gains for the year

(other than taxable capital gains from the disposition of an active asset "™ %) .. e 705
Eligible portion of allowable capital losses for the year (including allowable business investment losses)
(other than allowable capital losses from the disposition of an active asset ™ %) ... L L L .. 710

Subtotal (line 705 minus line 710) (if negative, enter "0")

Totalincomefromproperty "™ e 715 16,000
EXemptinCome . . v i i i e e 720
Amounts received from Agrilnvest Fund No. 2 that were
included in computing the corporation's income for the year . )
Dividends from connected corporations . . ... ... ... 730
Business income from an interest in a trust that is considered
propertyincome under paragraph 108(5)(@) . . . . . ... ... 735

Subtotal (add lines 720, 725, 730 and 735) > G

Subtotal (line 715 minus amount G) 16,000 »
Amount F plus amount H

Totallosses from property 08 1 e e 740
Amount, if any, deducted under subsection 91(4) in computing the corporation's income fortheyear .. ..............
Adjusted aggregate investment income (amountl minus line 740, plus line 741) (if negative, enter"0") .. ......... 745

If this is your first tax year starting after 2018, complete the following portion.

Eligible portion of taxable capital gains for each tax year that ended in the preceding calendar year
(other than taxable capital gains from the disposition of an active asset "' ** )

Eligible portion of allowable capital losses for each tax year that ended in the preceding calendar year (including allowable business
investment losses)(other than allowable capital losses from the disposition of an active asset "' %)

Subtotal (amount 2A minus amount 2B) (if negative, enter "0")

Total income from property for each tax year that ended in the preceding calendar year "' 4 . 2D

Exemptincome for each tax year that ended in the preceding
calendaryear ... ... e e 2E

Amounts received from Agrilnvest Fund No. 2 that were included in
computing the corporation's income for each tax year that ended in
theprecedingcalendaryear ... .. ... ... . ... 2F

Dividends from connected corporations for each tax year that ended
inthe precedingcalendaryear ... .......... .. ... ..., 2G

Business income from an interest in a trust that is considered
property income under paragraph 108(5)(a) for each tax year that

endedinthe precedingcalendaryear . ................. 2H
Subtotal (add amounts 2E, 2F, 2G and 2H) > 21
Subtotal (amount2D minus amount 2I) >

Amount 2C plus amount 2J

Total losses from property for each tax year that ended in the preceding calendar year "t 4

Amount, if any, deducted under subsection 91(4) in computing the corporation's income for each tax year that ended in the
preceding calendaryear

Adjusted aggregate investment income (amount2K minus amount 2L, plus line 742) (if negative, enter "0")

(enter the total of line 744 and the adjusted aggregate investment income of all associated corporations on line 417 of the T2 return)

16,000 H

16,000 1|

1,293,000

2A

2B

2C

2]

2K

2L
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InnPower Corporation
89242 2817 RC0001

—Part 3 — Foreign investment income
Foreign investmentincome is all income from sources outside Canada.

Eligible portion of allowable capital losses for the year (including allowable business investment losses)

Eligible portion of taxable capital gainsfortheyear .. . . . .. . . i e

Subtotal (line 001 minus line 009) (if negative, enter "0") J
Total income from property from a source outside Canada (netofrelated expenses) R
EXemptinCome . . . v vt ittt e 029
Taxable dividends deductible (total of column F
on Schedule 3 minus relatedexpenses) ... ....... 049
Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a) N 059
Subtotal (add lines 029, 049, and 059) > K
Subtotal (line 019 minus amount K) | 2 L

Total losses from property from a source outside Canada . .. . ..ttt ittt e i

Amount M minus line 069 (if negative, enter "0") (enter on line 445 of the T2return) ... .. ... ..

Amount J plus amount L M
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InnPower Corporation
89242 2817 RC0001

—Part 3A — Canadian and foreign investment income and adjusted aggregate investment income calculation

* To calculate the adjusted aggregate investmentincome under column C:

subsection 125(7) ITA) are to be taken into account.

investmentbusiness.
® Online 5.3, only the dividends received from a connected corporation should be included.
* Online 8.3, include the loss from a specified foreign investment business.

A B Cc
Canadian investment Foreign investment Adjusted aggregate
income income investmentincome*
Eligible portion of the taxable capital gains for the year before taking into
accountthe capital gains reserves (federal) of Schedule 13* . . ... ....... 11
Eligible portion of capital gains reserves
(addition/deduction)* ** L L e e 1.2
Taxable capital gains under section 34.2
(line2750n Schedule 73)* . . . . . e e 13
Eligible portion of the taxable capital gains for the year
(add amounts 1.1, 1.2, and 1.3) . . . .. e e e e e e e 1
Eligible portion of allowable capital losses for the year
(including allowable businessinvestmentlosses)* . ................. 21
Net capital losses of previous years (line 332 onthe T2return) .. ........ 2.2
Allowable capital losses under section 34.2
(line 285 of Schedule 73)** . . . . . e 2.3
Allowable capital losses for the year
(add amounts 2.1,2.2and 2.3) . .. i e e e e e e 2
Amount 1 minus amount 2 (if negative, enter"0") .. ... .. oo 3
Taxabledividends . ... ... .. 4.1
Rental propertyincome (underregulation1100(11)) . .. ... ... oo oo 4.2
Other property inCome* . .. ot it it et et e e e e e 16,000 16,000 4.3
Property income under section 34.2
(line 280 of Schedule 73)** . . . . . e e 44
Total propertyincome
(add amounts 4.1,4.2,4.3and 4.4) . ... e 16,000 16,000 4
EXemptincome . . ... e e 51
Amounts received from Agrilnvest Fund No. 2 that were included in
computing the corporation'sincome fortheyear . ... ... .. ... .. ..... 5.2
Taxable dividends deductible (total of column F
on Schedule 3 minusrelatedexpenses)* .. . .. ... e 53
Business income from an interest in a trust that is
considered propertyincome under paragraph108(5)(a) .. .. ... oL 5.4
Add amounts 5.1,5.2,5.3and5.4 . ... ... 5
AMOUNt4 MINUS @aMOUNES . o ot e e e e 16,000 16,000 6
AmMount3 plus @amoUNtB . .t i e e e e 16,000 16,000 7
Rental property losses (underregulation1100(11)) ... ... ... oo v v v 8.1
Dividendlosses . . ... e 8.2
Other property l0SSES* . o vt i i it e e e e 1,293,000 1,293,000 8.3
Property losses under section 34.2
(line 280 of Schedule 73)** . . . . . e 8.4
Total property losses
(add amounts 8.1,8.2,8.3and 8.4) . . ...ttt e 1,293,000 1,293,000 8
Amount 7 minus amount 8 (if negative, enter"0") .. ... .. o 9
Amount, if any, deducted under subsection 91(4) in computing the
corporation'sincomefortheyear .. ... ... . . .. e 10
Amount 7 minus amount 8 plus amount 10 (if negative, enter“0”) . ....... 11

* Onlines 1.1, 1.2 and 2.1, only capital gains and losses resulting from the disposition of property other than an active asset (as defined under

* Online 4.3, include amounts in respect of a life insurance policy that are included in computing the corporation's income for the year (even if those
amounts are not included in the calculation of the corporation's investment income in column A and B) as well as the income from a specified foreign

For more information on the calculation of the adjusted aggregate investment income, consult notes 13 and 14 at the end of this form as well as the Help (F1).

**\When an amount is entered on these lines in column B, it reduces the corresponding amount in column A. For more information, consult the Help (F1).
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InnPower Corporation
89242 2817 RC0001

Net taxable dividends

Canadian

Foreign

Total

Taxable dividends deducted per Schedule 3

Less: Expenses related to such dividends

A*

Total expenses

Nettaxable dividends

* Column A — Enter an “X" if the expense is related to a dividend received from a connected corporation.
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—Part 4 — Specified partnership income

2018-12-31

InnPower Corporation
89242 2817 RC0001

— Table 1 — Specified partnership income
A Al 1A
Is the corporation Partnership name Partnership's
a designated member account number
of the partnership?
200
Yes ‘ ‘ No ‘ ‘
B1 C1l D1 1D 2D E1l F1
Total income Corporation's Income of the Prorated amounts Expenses Adjustments Corporation's income
(loss) of share of corporation from calculated under the corporation (column 1D minus (loss) in respect of
partnership amount in providing (directly section 34.2 incurred to column 2D) the partnership
from an column B1 or indirectly) note 1 earn partnership note 2
active services or property income (add columns C1,
business to the partnership D1 and E1)
300 310 315 320
G1 H1 11 J1 K1 L1 M1
Number of Prorated business Specified Specified Specified Column F1 minus Lesser of
days in the limit partnership partnership partnership column K1 (if negative, columns F1 and
partnership's notes 2 and 3 business limit business limit business limit enter "0") K1 (if column F1
fiscal period (column C1 + assigned to you assigned by you amount is negative, enter "0")
column B1) x (from H2 in Table 2) from F3 in Table 3) (column H1 plus note 4
[$ 500 000 x note 5 note 6 column 11 minus
(column G1 + 365)] column J1)
(if column Clis
negative, enter "0")
325 330 335 336 340
Total BI3B) 360
Corporation's losses for the year from an active business carried on in Canada
(other than as a member of a partnership) — enter as a positive amount . . ... ....... 370
Specified partnership loss of the corporation for the year — enter as a positive amount
(total of all negative amountsincolumn FL) .. ...ttt e 380
Subtotal (line 370 plus line 380) N
Amount at line 385 or amount N, WhiCheveris I8SS . . . . . oot it e e e e e e 390
Specified partnershipincome (line360 plus iN€390) . . . ittt it e e e 400

(enter at amount R in Part 5)
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2018-12-31 InnPower Corporation

89242 2817 RC0001
—Part 4 — Specified partnership income (continued)

Tables 2 and 3 are used to make an assignment of specified partnership business limit under subsection 125(8). A person that is a member of a partnership
can make an assignment of specified partnership business limit under subsection 125(8) to a designated member.

If you are a CCPC that is a designated member and receiving specified partnership business limit from a person that is a member of the partnership, complete
Table 2.

If you are a corporation that is a member of the partnership and assigning specified partnership business limit to a designated member, complete Table 3.

— Table 2 - A member is assigning to you specified partnership business limit under subsection 125(8)

A2 2A

B2
Partnership name

Name of the member

Partnership's
account number

405 406
c2 D2 E2 F2 G2 H2
Business number of Social insurance Trust account Tax year start of Tax year-end of Specified partnership
the member number of the number of the the member the member business limit
(if applicable) member member (yyyymmdd) (yyyymmdd) assigned to you by
(if applicable) (if applicable) the member
note 7
410 412 415 416 420

— Table 3 —You are assigning to a designated member (CCPC) specified partnership business limit under subsection 125(8)

A3 3A
Partnership name

B3

Name of the designated member

Partnership's
account number

425 426
C3 D3 E3 F3
Business number of Tax year start of Tax year-end of Specified partnership business
the designated the designated the designated limit assigned by you to the
member member member designated member
(yyyymmdd) (yyyymmdd) note 8
430 435 436 440

—Part 5 — Partnership income not eligible for the small business deduction

Corporation's income from active businesses carried on in Canada as a member or designated member of a partnership (after
deducting related expenses) — from line 350 in Part 4 (if the net amount is negative, enter "0" on line 450)

Specified partnership loss (from line 380 in Part 4)

Specified partnership income (from line 400 in Part 4)

Partnership income not eligible for the small business deduction (amountQ minus amountR)
(enter at amount Z in Part 6)
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—Part 6 — Income eligible for the small business deduction
Netincome for income tax purposes from line 300 ofthe T2return . . . . . .o v v v vt i o v v n 863,113 s
Allowable business investment loss from line 406 of Schedulel .. .................. T
Subtotal (amount S plus amount T) 863,113 » 863,113 U
Foreign businessincome after deducting related expenses "'€° .. ... ... ... ... 500
Taxable capital gains fromline 113 of Schedule 1 . . . . . . . . . it e \%
Net property income (line 032 "¢ 1 minus the total of lines 042, 052 and 082 "***® in Part 1) -1,277,000 w
Personal services business income after deducting related
expenses "% L el
Otherincome after deducting related expenses "™*° .. ... e2
Subtotal (amountelplus amount e2)"t¢® >
Subtotal (add line 500, amount V, amount W and line 520) -1,277,000 » -1,277,000 x
Netamount (@mountU minus @amountX) . . vttt e it e e e e e e e e e e 2,140,113 v
Partnership income not eligible for the small business deduction (line 450 in Part5) . ........ z
Partnershipincome allocated to your corporation under subsection96(1.1) ... ....... 530
Income referredtoin clause 125(1)(A)(1)(C)  « v v v v v v vt i e e e 540
Income referred to in clause 125(1)(a)(i)(B) (from line 615inPart7) . ... ... ... ... ..... AA
Subtotal (add amount Z, line 530, line 540 and amount AA) > BB
Specified corporate income (fromline 625N Part 7) . . . o o i i e e e e e e e e CcC
Income eligible for the small business deduction (amountY minus amountBB, plus amountCC) . ..o v v v e v v e v v v, 2,140,113 pp
(enter amount DD on line 400 of the T2 return - if negative, enter "0")
—Part 7 — Specified corporate income and assignment under subsection 125(3.2)
1EE EE FF GG
Name of the corporation Business number of Income described under clause Business limit assigned from
the corporation 125(1)(a)(i)(B) received from the the corporation identified in
corporation identified in column EE "ote 12
column EE "ot¢ 1
600 610 620
1
Total [SXES] Total [S¥43)

See the privacy statement on your return.
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Note 1

Note 2

Note 3
Note 4

Note 5

Note 6

Note 7
Note 8

Note 9

Note 10
Note 11

Note 12

2018-12-31 InnPower Corporation
89242 2817 RC0001

Notes

Do not include expenses that were deducted in computing the income of the corporation in column D1.

In general, amounts included under subsections 34.2(2) and 34.2(3) or claimed under subsection 34.2(4) are deemed to have the same character
and be inthe same proportions as the partnership income they relate to. For example, if a corporation receives $100,000 of partnership income for
the partnership's fiscal period ending in its tax year, and that income is made up of $40,000 of active business income, $30,000 of income from
property, and $30,000 as a taxable capital gain, the corporation's adjusted stub period accrual (ASPA) in respect of the partnership would be 40%
active business income, 30% property income, and 30% taxable capital gains. Add or deduct only the portion of the following amounts that are
characterized as active business income in accordance with subsection 34.2(5):

Add:

— the ASPA under subsection 34.2(2) (column 4 of Schedule 73)

— the income inclusion for a new corporate member of a partnership under subsection 34.2(3) (column 6 of Schedule 73)
— the previous-year transitional reserve under subsection 34.2(12) (column 12 of Schedule 73)

Deduct:
— the previous-year ASPA under subsection 34.2(4) (column 5 of Schedule 73)
— the previous-year income inclusion for a new corporate member of a partnership under subsection 34.2(4) (column 7 of Schedule 73)

When a partnership carries on more than one business, one of which generates income and another of which realizes a loss, the loss is not netted
against the partnership's income when calculating the prorated business limit (column H1). Enter on line 380 the total of all losses from column F1.

If youare a designated member of the partnership, enter "0".
You must enter "0" if the partnership provides services or property to either:

(A) aprivate corporation (directly or indirectly in any manner whatever) in the year, if:
* you (or one of your shareholders) or a person that does not deal at arm's length with you (or one of your shareholders) holds a
direct or indirect interest in the private corporation, and
* itis not the case that all or substantially all of the partnership's income for the year from an active business is from providing
services or property to
— persons (other than the private corporation) that deal at arm's length with the partnership and each person that holds a direct or
indirect interest in the partnership, or
— partnerships with which the partnership deals at arm's length, other than a partnership in which a person that does not deal at
arm's length with you holds a direct or indirect interest, or

(B) aparticular partnership (directly or indirectly in any manner whatever) in the year, if:

* you (or one of your shareholders) do not deal at arm's length with the particular partnership or a person that holds a direct or
indirectinterest in the particular partnership, and

* itis not the case that all or substantially all of the partnership's income for the year from an active business is from providing
services or property to
— persons that deal at arm's length with the partnership and each person that holds a direct or indirect interest in the partnership, or
— partnerships (other than the particular partnership) with which the partnership deals at arm's length, other than a partnership in

which a person that does not deal at arm's length with you holds a direct or indirect interest.

If you are a CCPC that is a designated member receiving an assignment of specified partnership business limit, complete Table 2 to determine
the amounts to enter in Table 1 column I1.

If you are a corporation that is a member of the partnership and you are assigning specified partnership business limit, complete Table 3 to
determine the amounts to enter in Table 1 column J1.

Add the amounts in column H2 that are for the same partnership and enter it in Table 1 column I1, in the row of the applicable partnership.

Add the amounts in column F3 that are for the same partnership and enter itin Table 1 column J1, in the row of the applicable partnership. This
amount cannot be higher than the amount of prorated business limit you would otherwise be entitled to in Table 1 column H1 for that partnership.

If negative, enter amountin brackets, and add instead of subtracting.

Net of related expenses.
This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts, each of which is your income from an
active business for the year from providing services or property to a private corporation (directly or indirectly, in any manner whatever) if

(A) atany time in the year, you (or one of your shareholders) or a person that does not deal at arm's length with you (or one of your

shareholders) holds a direct or indirect interest in the private corporation, and
(B) itis notthe case that all or substantially all of your income for the year from an active business is from providing services or property to

(I) persons (other than the private corporation) with which you deal at arm's length, or

(1) partnerships with which you deal at arm's length, other than a partnership in which a person that does not deal at arm's length with you

holds a direct or indirect interest.

Do not include specified farming or fishing income. If the conditions described in subsection 125(10) are met, do not include income from an
associated corporation.
The amount of business limit that a CCPC can assign to you cannot be greater than the amount in column FF that is from providing services or
property directly to that CCPC. If there is an amount included in column FF that is deductible by that CCPC in respect of the amount of its income
referred to in clause 125(1)(a)(i)(A) or (B) for its tax year, you need to deduct it from column FF for the purpose of determining the amount that can
be assigned to you.
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2018-12-31 InnPower Corporation
89242 2817 RC0001

Notes (continued)
Note 13 Active asset, of a particular corporation at any time, means property that is:

(A) used at that time principally in an active business carried on primarily in Canada by the particular corporation or by a Canadian-controlled
private corporation that s related to the particular corporation,
(B) ashare of the capital stock of another corporation if, at that time,
* the other corporation is connected with the particular corporation (within the meaning assigned by subsection 186(4) on the assumption
that the other corporation is at that time a payer corporation within the meaning of that subsection), and
* the share would be a qualified small business corporation share (as defined in subsection 110.6(1)) if:
—the references in that definition to an "individual" were references to the particular corporation, and
—that definition were read without reference to "the individual's spouse or common-law partner", or
(C) aninterestin a partnership, if:
* atthat time, the fair market value of the particular corporation's interest in the partnership is equal to or greater than 10% of the total fair
market value of all interests in the partnership,
throughout the 24-month period ending before that time, more than 50% of the fair market value of the property of the partnership was
attributable to property described in this paragraph or in paragraph (A) or (B), and
atthat time, all or substantially all of the fair market value of the property of the partnership was attributable to property described in this
paragraph orin paragraph (A) or (B).
Note 14 Income or loss from property of a particular corporation, for the purposes of calculating the corporation's adjusted aggregate investmentincome,
includes income or loss from a specified investment business, as well as all amounts in respect of a life insurance policy that are included in computing

the corporation’s income for the year (even if those amounts were not included in the computation of the corporation’s aggregate investmentincome in
Part 1).
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2018-12-31

InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 8
Agency du Canada
Capital Cost Allowance (CCA)
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under Regulation 1101(5q)? 101 Yes D No
1 2 3 4 5 6 7 8
Class Description Undepreciated Cost of acquisitions | Cost of acquisitions Adjustments and Amount from Amount from Proceeds of For tax years
number capital cost (UCC) during the year from column 3 that transfers column 5 that is column 5 that is dispositions ending before
* at the beginning of (new property must are accelerated assistance received repaid during the November 21,
the year be available for use) | investment incentive See note 4 or receivable year for a property, See note 7 2018:
See properties (AllP) during the year for subsequent to its 50% rule
note 1 See note 2 a property, disposition (/2 of net
See note 3 subsequent to acquisitions)
its disposition See note 6
See note 5
200 201 PAOK] 225 205 221 222 207 211
1. 1 Buildings 22,105,366 0
2. 8 Equipment and tools 1,756,715 169,606 164,511 0
3. 10 Rolling stock and vehicles 132,046 557,000 54,498 0
4. 45 Computer equipment and software 155 0
5. 47 Electrical energy distribution 24,705,847 2,849,732 1,013,623 4,400
6. 50 Computer equipment 313,870 213,043 67,298 0
7. 47 WIP 1,072,873 -1,072,873 0
8. 8 WIP 64,219 -64,219 0
9. 14.1 203,139 0
10. 1b Building 196,000 2,070 0
11. 95 WIP 129,908 1,137,092 0
Totals 50,354,230 4,115,289 1,302,000 4,400
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2018-12-31 InnPower Corporation
89242 2817 RC0001
1 9 10 11 12 13 14 15 16 17 18
Class | Des- ucc Proceeds of Net capital cost UCC adjustment UCC adjustment CCA Recapture of CCA Terminal loss CCA ucc
number| Crip- (column 2 plus disposition additions of AlIP for AlIP acquired for non-AllP rate % (for declining at the end of
* tion column 3 plus or available to reduce acquired during during the year acquired during See note 12 See note 13 balance the year
minus column 5 the UCC of AlIP the year (column 11 the year See method, the result (column 9
See minus column 8) (column 8 plus (column 4 minus multiplied by the (0.5 multiplied note 11 of column 9 plus minus column 17)
note 1 column 6 minus column 10) relevant factor) by the result of column 12 minus
See note 8 column 3 plus (if negative, column 3 minus column 13,
column 4 minus enter "0") See note 9 column 4 multiplied by
column 7) minus column 6 column 14 or a
(if negative, plus column 7 lower amount)
enter "0") minus column 8)
(if negative, See note 14
enter "0")
See note 10
200 224 212 213 215 217 220
1. 1 Buildin 22,105,366 4 0 0 884,215 21,221,151
2. 8 Equipn 1,926,321 164,511 82,256 2,548 20 0 0 401,206 1,525,115
3] 10 Rolling 689,046 54,498 27,249 251,251 30 0 0 139,513 549,533
4| 45 Compt 155 45 0 0 70 85
5| 47 Electric 27,551,179 1,013,623 506,812 915,855 8 0 0 2,171,371 25,379,808
6. 50 Compt 526,913 67,298 33,649 72,873 55 0 0 268,229 258,684
7. 47 WIP 8 0 0
8. 8 WIP 20 0 0
9. 14.1 203,139 0 0 14,220 188,919
10.| 1b Buildin 196,000 2,070 1,035 96,965 0 0 6,004 189,996
11.| 95 WIP 1,267,000 64,954 0 0 1,267,000
Totals 54,465,119 1,302,000 651,001 1,404,446 3,884,828 50,580,291
Enter the total of column 15 on line 107 of Schedule 1.
Enter the total of column 16 on line 404 of Schedule 1.
Enter the total of column 17 on line 403 of Schedule 1.
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2018-12-31 InnPower Corporation
89242 2817 RC0001

Note 1.  If a class number has not been provided in Schedule Il of the Income Tax Regulations for a particular class of property, use the subsection provided in Regulation 1101. Class numbers followed by a letter
indicate the basic rate of the class taking into account the additional deduction allowed. Class 1a: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).
Note 2. Include any property acquired in previous years that has now become available for use. This property would have been previously excluded from column 3. List separately any acquisitions of property in
the class that are not subject to the 50% rule. See Income Tax Folio S3-F4-C1, General Discussion of Capital Cost Allowance, for exceptions to the 50% rule.
Note 3.  An accelerated investment incentive property (AlIP) is a property (other than property included in Class 54 or 55) that you acquired after November 20, 2018 and became available for use before 2028.
See the T2 Corporation Income Tax Guide for more information. Classes 54 and 55 include property that is a zero-emission vehicle you acquired after March 18, 2019 and became available for use
before 2028.
Note 4.  Enter in column 5, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost (column 9). Items that increase the undepreciated capital cost include amounts
transferred under section 85, or transferred on amalgamation or winding-up of a subsidiary. Items that reduce the undepreciated capital cost (show amounts that reduce the undepreciated capital
cost in brackets) include government assistance received or entitled to be received in the year, or a reduction of capital cost after the application of section 80. See the T2 Corporation Income Tax
Guide for other examples of adjustments and transfers to include in column 5.
Note 5.  Include all amounts of assistance you received (or were entitled to receive) after the disposition of a depreciable property that would have decreased the capital cost of the property by virtue of
paragraph 13(7.1)(f) if received before the disposition.
Note 6.  Include all amounts you have repaid during the year with respect to any legally required repayment, made after the disposition of a corresponding property, of:
— assistance that would have otherwise increased the capital cost of the property under paragraph 13(7.1)(d); and
— an inducement, assistance or any other amount contemplated in paragraph 12(1)(x) received, that otherwise would have increased the capital cost of the property under paragraph 13(7.4)(b).
Also include the UCC of each property of a prescribed class acquired in the course of a corporate reorganization described under paragraph 55(3)(b) of the Act (also known as "butterfly reorganization")
or in a non-arm's length transaction (other than by virtue of a right referred to in paragraph 251(5)(b) of the Act) if the property was a depreciable property acquired by the transferor less than 364 days
before the end of your tax year.
Note 7. For each property disposed of during the year, deduct from the proceeds of disposition any outlays and expenses to the extent that they were made or incurred for the purpose of making the
disposition(s). The amount reported in respect of the property cannot exceed the property's capital cost, unless that property is a timber resource property as defined in subsection 13(21).
Note 8.  If the amount in column 5 reduces the undepreciated capital cost (i.e. it is shown in brackets), you must subtract it for the purposes of the calculation. Otherwise, add the amount in column 5
for the purposes of the calculation.
Note 9.  The relevant factors for AlIP of a class in Schedule Il and for property included in classes 54 and 55, available for use before 2024, are:
— 2 1/3 for property in Classes 43.1 and 54;
— 1 1/2 for property in Class 55;
— 1 for property in Classes 43.2 and 53;
— 0 for property in Classes 12, 13, 14, and 15, as well as properties that are Canadian vessels included in paragraph 1100(1)(v) of the Regulations (see note 14 for additional information); and
— 0.5 for all other property that is AlIP.
Note 10. The UCC adjustment for non-AlIP acquired during the year (formerly known as the half-year rule or 50% rule) does not apply to certain property (including AllP). For special rules and exceptions,
see Income Tax Folio S3-F4-C1, General Discussion of Capital Cost Allowance.
Note 11. Enter a rate only if you are using the declining balance method. For any other method (for example the straight-line method, where calculations are always based on the cost of acquisitions),
enter N/A. Then enter the amount you are claiming in column 17.
Note 12. If the amount in column 9 is negative, you have a recapture of CCA. If applicable, enter the negative amount from column 9 in column 15 as a positive. The recapture rules do not apply to
passenger vehicles in Class 10.1.
Note 13. If no property is left in the class at the end of the tax year and there is still a positive amount in the column 9, you have a terminal loss. If applicable, enter the positive amount from column 9
in column 16. The terminal loss rules do not apply to:
— passenger vehicles in Class 10.1;
— property in Class 14.1, unless you have ceased carrying on the business to which it relates; or
— limited-period franchises, concessions, or licences in Class 14 if, at the time of acquisition, the property was a former property of the transferor or any similar property attributable to the same
fixed place of business, and you had jointly elected with the transferor to have the replacement property rules apply.
Note 14. If the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the T2 Corporation Income Tax Guide for more information. For property
in class 10.1 disposed of during the year, deduct a maximum of 50% of the regular CCA deduction if you owned the property at the beginning of the tax year. For AlIP listed below, the maximum first
year allowance you can claim is determined as follows:
— Class 13: the lesser of 150% of the amount calculated in Schedule 1l of the Regulations and the UCC at the end of the tax year (before any CCA deduction).
— Class 14: the lesser of 150% of the allocation for the year of the capital cost of the property apportioned over the remaining life of the property (at the time the cost was incurred) and the UCC a
the end of the tax year (before any CCA deduction).
— Class 15: the lesser of 150% of an amount computed on the basis of a rate per cord, board foot or cubic metre cut in the tax year and the UCC at the end of the tax year (before any CCA deduction).
— Canadian vessels described under paragraph 1100(1)(v) of the Regulations: the lesser of 50% of the capital cost of the property and the UCC at the end of the tax year (before any CCA deduction).
— Class 41.2: use a 25% CCA rate. The additional allowance under paragraph 1100(1)(y.2)(for single mine properties) and 1100(1)(ya.2 (for multiple mine properties) of the Regulations is not eligible
for the accelerated investment incentive. The additional allowance in respect of natural gas liquefaction under paragraph 1100(1)(yb) of the Regulations is eligible for the accelerated investment incentive.
— Property (other than a timber resource property) that is a timber limit or a right to cut timber from a limit: 150% of the amount determined by first subtracting the total of the residual value of the timber
limit and all amounts you expended for the 1949 or later tax years for surveys, cruises or preparation of prints, maps or plans for the purpose of obtaining a licence or right to cut timber from the capital
cost of the limit or right, and then dividing the result by the quantity of timber in the limit or the quantity of timber you have the right to cut.
— Industrial mineral mine or a right to remove industrial minerals from an industrial mineral mine: 150% of the amount determined by first subtracting the residual value, if any, of the mine or right from
the capital cost of the mine or right, and then dividing the result by the number of units of commercially mineable material estimated to be in the mine when the mine or right was acquired (alternatively,
if you have acquired a right to remove only a specified number of units, that number of units that you acquired a right to remove).

i+1
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2018-12-31 InnPower Corporation
89242 2817 RC0001

Fixed Assets Reconciliation

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

Tax return
Additions for tax purposes — Schedule 8 regular classes 4,115,289
Additions for tax purposes — Schedule 8 leasehold improvements

Operating leases capitalized for book purposes
Capital gain deferred
Recapture deferred
Deductible expenses capitalized for book purposes — Schedule 1
Other (specify):
Subsection 13(7.4) election
True-up 2017 CIP
Rounding
SRED adjustments

+ + + + +

1,359,844
-18,005
-157
80,619
5,537,590 » 5,537,590

+ + + +

Total additions per books

Proceeds up to original cost — Schedule 8 regular classes 4,400

Proceeds up to original cost — Schedule 8 leasehold improvements

Proceeds in excess of original cost — capital gain
Recapture deferred —as above
Capital gain deferred —as above
Pre V-day appreciation
Other (specify):
Amortization expense in distribution - from S(1) 89,889
Amortization of land rights + -12,699

Total proceeds per books = 81,590 » 81,590

+ + + + +

+

Depreciation and amortization per accounts — Schedule 1 - 2,503,000

Loss on disposal of fixed assets per accounts - 11,000

Gain on disposal of fixed assets per accounts +

Net change per tax return = 2,942,000

Financial statements
Fixed assets (excluding land) per financial statements
Closing netbook value 67,822,000

Opening netbook value - 64,880,000

Net change per financial statements = 2,942,000

If the amounts from the tax return and the financial statements differ, explain why below.
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2018-12-31 InnPower Corporation

89242 2817 RC0001
Canada Revenue  Agence du revenu
I* Agency du Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name of corporation Business Number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31
e Complete this schedule if the corporation is related to or associated with at least one other corporation.
e Formore information, see the T2 Corporation Income Tax Guide.
Name Country| Business number Rela- Number of % of Number of % of Bookvalue of
of resi- (seenote 1) tion- | commonshares | common | preferredshares | preferred capital stock
dence ship youown shares youown shares
(other code youown youown
than (see
Canada) note 2)
100 200 300 400 500 550 600 650 700
1| Innservices Utilities Inc. 81689 7326 RC0001 | 3
2. Town of Innisfil NR 1
3. _Innterprises Inc. 86556 4595 RCO001 | 3

Note 1: Enter "NR" if the corporation is not registered or does not have a business number.

Note 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidiary 3 - Associated 4 - Related but not associated

T2 SCH 9 (11)

i+l
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InnPower Corporation
89242 2817 RC0001

Continuity of financial statement reserves (not deductible)

[EnY

Financial statement reserves (not deductible)

Description Balance atthe Transfer on an Add Deduct Balance atthe
beginning of amalgamationor end of the year
the year the wind-up of
asubsidiary
Post retirement benefits 156,696 178,083 156,696 178,083
Reservesfrom
Part 2 of Schedule 13
Totals 156,696 178,083 156,696 178,083

The total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.
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Agence du revenu
du Canada

2018-12-31

InnPower Corporation
89242 2817 RC0001

Agreement Among Associated Canadian-Controlled Private Corporations
to Allocate the Business Limit

Schedule 23

* Foruse by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

e Anassociated CCPC that has more than one tax year ending in a calendar year is required to file an agreement for each tax year ending in that
calendaryear.

Column 1:

Column 2:

Column 3:

Column 4:

Column 5:

Column 6:

A WN P

the Income Tax Act.

Enter the association code from the list below that applies to each corporation:

Provide the business number for each corporation (if a corporation is not registered, enter "NR").

1 - Associated for purposes of allocating the business limit (unless association code 5 applies)

2 — CCPCthatis a third corporation as referred to in subsection 256(2) and has filed Schedule 28, Election not to be Associated
Through a Third Corporation
3 - Non-CCPC thatis a third corporation

4 — Associated non-CCPC
5 — Associated CCPC to which association code 1 does not apply because a third corporation has filed Schedule 28

column 3 (except if the corporation is a cooperative or a credit union eligible for the SBD and it has association code 4).

The total of all percentages in column 5 cannot exceed 100%.

limits allocated in column 6 and enter the total at line A.
Ensure that the total at line A does not exceed $500,000.

— Allocating the business limit

Date filed (do not use this area)

Enter the calendar year to which the agreement applies

Is this an amended agreement for the above calendar year that is intended to replace
an agreement previously filed by any of the associated corporations listed below?

Assign a percentage to allocate the business limit to each corporation that has association code 1 in column 3.

Enter the legal name of each of the corporations in the associated group, including those deemed to be associated under subsection 256(2) of

Enter the business limit for the year of each corporation in the associated group. Enter "0" if the corporation has association code 2, 3 or 4 in

Enter the business limit allocated to each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all business

Year Month Day

Year

2018

[ I ves

No

1 2 3 4 5 6
Name of associated corporations Business Asso- Business limit Percentage Business
number of ciation forthe year ofthe limit
associated code before the allocation business allocated*
corporations $ limit $
%
100 200 300 350 400
InnPower Corporation 89242 2817 RC0O001 1 500,000| 100.0000 500,000
Innservices Utilities Inc. 81689 7326 RC0O001 1 500,000
Town of Innisfil NR 1 500,000
Innterprises Inc. 86556 4595 RC0O001 1 500,000
Total _100.0000 500,000] A
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2018-12-31 InnPower Corporation
89242 2817 RC0001

Business limit reduction under subsection 125(5.1) of the Act

The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "large
corporation amount" at line 415 of the T2 return. The amount at line 415 is determined using the formula 0.225% x (D - $10,000,000). Details of this
formula and variable D are in subsection 125(5.1) of the Act.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules for business limit

Special rules apply under subsection 125(5) if a CCPC has more than one tax year ending in the same calendar year and it is associated in more than one
of those tax years with another CCPC that has a tax year ending in that calendar year. The business limit for the second or later tax year will be equal to
the business limit determined for the first tax year ending in the calendar year or the business limit determined for the second or later tax year ending in
the same calendar year, whicheveris less.

i+1
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2018-12-31 InnPower Corporation
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I * Canada Revenue  Agence du revenu Schedule 33
Agency du Canada

Taxable Capital Employed in Canada — Large Corporations

Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31

o Use this schedule in determining if the total taxable capital employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and its related corporations is greater than $10,000,000.

If the total taxable capital employed in Canada of the corporation and its related corporations is greater than $10,000,000, file a completed Schedule 33 with
your T2 Corporation Income Tax Return no later than six months from the end of the tax year.

Unless otherwise noted, all legislative references are to the Income Tax Act and the Income Tax Regulations.
Subsection 181(1) defines the terms financial institution, long-term debt, and reserves.

Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3 for its capital, investment
allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

If the corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4,
Taxable capital employed in Canada.

— Part 1 — Capital

Add thefollowing year-end amounts:

Reserves that have not been deducted in calculating income for the year under Partl ~ ........ 178,083
Capital stock (or members' contributions if incorporated without share capital) . . ... ... ... 10,852,000
Retained €arnings . . o . v it e e e e e e e e e e e 10,032,000
Contributed SUIPIUS .« o o e e o e e e e e e e e e e e e e e 1,600,000
Anyothersurpluses . . . . e
Deferredunrealizedforeignexchangegains . . . . . . i i it it e e

Allloans and advancestothe Corporation . . . v v i v it vttt e e e 108 293,000
Allindebtedness of the corporation represented by bonds, debentures, notes, mortgages,

hypothecary claims, bankers'acceptances, orsimilarobligations . . ... ..............

Any dividends declared but not paid by the corporation before the end oftheyear .. ... .... 110

All other indebtedness of the corporation (other than any indebtedness for alease)
that has been outstanding for more than 365 days before the end of the year

The total of all amounts, each of which is the amount, if any, in respect of a partnership in which
the corporation held a membership interest at the end of the year, either directly or indirectly
through another partnership (see note below)

Subtotal (add lines 101 to 112) 22,955,083 » 22,955,083 A

Note:
Line 112 is determined by the formula (A — B) x C/D (as per paragraph 181.2(3)(g)) where:

A s the total of all amounts that would be determined for lines 101, 107, 108, 109, and 111 in respect of the partnership for its last fiscal period that
ends at or before the end of the year if

a) those lines applied to partnerships in the same manner that they apply to corporations, and
b) those amounts were computed without reference to amounts owing by the partnership

(i) toany corporation that held a membership interestin the partnership either directly or indirectly through another partnership, or

(i) to any partnership in which a corporation described in subparagraph (i) held a membership interest either directly or indirectly through
another partnership.

B isthe partnership's deferred unrealized foreign exchange losses at the end of the period,

C isthe share of the partnership's income or loss for the period to which the corporation is entitled either directly or indirectly through another
partnership, and

D isthe partnership's income or loss for the period.

{ L]
T2 SCH33 E (15) Canada
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2018-12-31 InnPower Corporation
89242 2817 RC0001

—Part 1 — Capital (continued)

Subtotal A (from page 1) 22,955,083 A

Deduct the following amounts:

Deferred tax debit balance attheend oftheyear ... ........ ... ... .. ... .. ...

Any deficit deducted in calculating its shareholders' equity (including, for this purpose, the

amount of any provision for the redemption of preferred shares) atthe end oftheyear . ... .. 122

To the extent that the amount may reasonably be regarded as being included in any of lines

101to 112 above for the year, any amount deducted under subsection 135(1) in calculating

income under Part [ fortheyear. . ... ittt i e e e 123

Deferred unrealized foreign exchange losses atthe end oftheyear .. ... ............ 124

Subtotal (add lines 121 to 124) > B
Capital for the year (amount A minus amount B) (if negative, enter “0”) . . . . o o i i i e e e 190 22,955,083
— Part 2 — Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

Ashare ofanother corporation . . . . i e e e e

Aloan or advance to another corporation (other than afinancialinstitution) . . . . .. .. i e e 402 3,411,000

Abond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation

(otherthan afinancial INStLULION) . . o o ottt e e e et e e e e e e e e e e 403

Long-termdebtof afinancial INSttULION . . L o o o e e e e 404

A dividend payable on a share of the capital stock of another corporation . . . . . . it ittt e e e e 405

Aloan or advance to, or a bond, debenture, note, mortgage, hypothecary claim or similar obligation of, a partnership each

member of which was, throughout the year, another corporation (other than a financial institution) that was not exempt from

tax under this Part (otherwise than because of paragraph 181.1(3)(d)), or another partnership described in

Paragraph 181.2(4)(A.1) v v it e e e e e e e e e 406

Aninterestin a partnership (SEe NOtE 2 DEIOW) & o o v i i it e e e e e 407

Investment allowance for the year (add iNes 40110 407) v vt v vt ot e e e e e e e 490 3,411,000

Notes:

1. Lines 401 to 405 should notinclude the carrying value of a share of the capital stock of, a dividend payable by, or indebtedness of a corporation that is

exempt from tax under Part 1.3 (other than a non-resident corporation that at no time in the year carried on business in Canada through a permanent
establishment).

2. Where the corporation has an interest in a partnership held either directly or indirectly through another partnership, refer to subsection 181.2(5) for
additional rules regarding the carrying value of an interest in a partnership.

3. Where atrustis used as a conduit for loaning money from a corporation to another related corporation (other than a financial institution), the loan will be
considered to have been made directly from the lending corporation to the borrowing corporation. Refer to subsection 181.2(6) for special rules that may
apply.

— Part 3 — Taxable capital

Capitalfortheyear (lIN€ 190) . . v i it it e e e e e et e e e e e e e e e 22,955,083 c
Deduct: Investmentallowance fortheyear (liNE490) . v v v v v vt it et e e e e e 3,411,000 p
Taxable capital for the year (amount C minus amount D) (if negative, enter "0") v v v vt v vt et e e e 500 19,544,083
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2018-12-31 InnPower Corporation
89242 2817 RC0001

—Part 4 — Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital tax for the year on similar assets, or a tax for the
year on the income from the operation of a ship or aircraft in international traffic, of any corporation resident in Canada during the year.

Taxable capital for Taxableincome earned Taxable capital
the year (line 500) 19,544,083 x in Canada 610 1,000 = employed in Canada m 19,544,083
Taxableincome 1,000
Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corporation's taxable income for a tax yearis "0," it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000.
3. Inthe case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.
To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada
Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the year or
held in the year, in the course of carrying on any business during the year through a permanent establishment in Canada R
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness described in any of
paragraphs 181.2(3)(c) to (f)] that may reasonably be regarded as relating to a business it carried
onduring the year through a permanent establishmentinCanada .. .................
Total of all amounts each of which is the carrying value at the end of year of an asset
described in subsection 181.2(4) of the corporation that it used in the year, or held in the
year, in the course of carrying on any business during the year through a permanent
establishmentinCanada . . . .. .ottt 712
Total of all amounts each of which is the carrying value at the end of year of an asset of the
corporation that is a ship or aircraft the corporation operated in international traffic, or
personal or movable property used or held by the corporation in carrying on any business
during the year through a permanent establishmentin Canada (seenotebelow) . .......... 713
Total deductions (add lines 711, 712, and 713) > E
Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter“0") . . . . .. i i it e e i 790

— Part 5 — Calculation for purposes of the small business deduction

This part is applicable to corporations that are not associated in the current year, but were associated in the prior year.

Calculation for purposes of the small business deduction (amountHx 0.225%) . . . . . @i it ittt et e e e s
Enter this amount at line 415 of the T2 return.

Taxable capital employed in Canada (amountfromline 690) . . . . o o i i e e e e e e e e e F
DEBAUCE 4t vt e e e e e e e e e e e e e e e e e e 10,000,000
Excess (amount F minus amount G) (if negative, enter "0") H
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I * Canada Revenue  Agence du revenu SCHEDULE 50
Agency du Canada

SHAREHOLDER INFORMATION

Name of corporation Business Number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or preferred shares.

| Provide only one number per shareholder
Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100 200 300 350 400 500
1| Town of Innisfil 12194 7188 RC0O001 100.000

2
3
4
5
6
7
8
9
10

T2 SCH 50 (06) Canadléll
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I * Canada Revenue  Agence du revenu SCHEDULE 546
Agency du Canada

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31

¢ This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

o Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
publicrecord.

* This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

¢ Acompleted Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income taxreturn.

e [tisthe corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

o This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

InnPower Corporation
Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whicheveristhe Year Month Day
. mostrecent
Ontario 2000-10-05 7284940

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number @ Suite number

2073 COMMERCE PARK DR
Additional address information if applicable (line 220 must be completed first)

Municipality (e.qg., city, town) Province/state Country Postal/zip code

INNISFIL ON CA L9S 4A2

—Part 3 — Change identifier

Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

If there have been no changes, enter 1 in this box and then go to "Part 4 — Certification."
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification."

— Part 4 — Certification
| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

McAllister LEY] Glen
Lastname Firstname

454 ,
Middle name(s)

Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

i+l

T2 SCH 546 E (10) Canada
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89242 2817 RC0001

Complete the applicable parts to report changes in the information recorded on the MGS public record.

Part 5 — Mailing address

500 |:| Please enter one of the following numbers in thisbox: 1 - Show no mailing address on the MGS public record.
2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number m Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) 5y{8] Province/state Country Postal/zip code

Part 6 — Language of preference

|:| Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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I * Canada Revenue  Agence du revenu Code 1501

Agency du Canada
Scientific Research and Experimental

Development (SR&ED) Expenditures Claim

Use this form:
® to provide technical information on your SR&ED projects;

® tocalculate your SR&ED expenditures; and
® to calculate your qualified SR&ED expenditures for investment tax credits (ITC).

To claim an ITC, use either:
e Schedule T2SCH31, Investment Tax Credit — Corporations, or

® Form T2038(IND), Investment Tax Credit (Individuals).
The information requested in this form and documents supporting your expenditures and project information (Part 2) are prescribed information.

Your SR&ED claim must be filed within 12 months of the filing due date of your income tax return.

To help you fill out this form, use the T4088, Guide to Form T661, which is available on our Web site: www.cra.gc.ca/sred.

Part 1 — General information
(0k{8] Name of claimant Enter one of the following:

InnPower Corporation 89242 2817 RC0O001

Business number (BN)

Taxyear
From: | 2018-01-01 \

Year Month Day
To: | 2018-12-31 |
Year Month Day

(8]a{8] Total number of projects you are claiming Social insurance number (SIN)
thistax year:

1
Contact person for the financial information Telephone number/extension KI0] Fax number

Lisa McCaskie (705) 431-6870
Contactperson for the technical information k48] Telephone number/extension 4Y Fax number

Danny Persaud (705) 431-6870

If this claim is filed for a partnership, was Form T5013filed? . ... . .. . 0 1 D Yes 2 D No

Ifyou answered no to line 151, complete lines 153, 156 and 157.

153 Names of the partners 156 % Y BN or SIN

Part 2 - Project information CRA internal form identifier 060

Code 1501
Complete a separate Part 2 for each project claimed this year.
Section A - Project identification
200 Projecttitle (and identification code if applicable)
See schedule
1+l
T661 E (15) Canada
Page 1
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Part 3 — Calculation of SR&ED expenditures
What did you spend on your SR&ED projects?

InnPower Corporation
89242 2817 RC0001

Section A — Select the method to calculate the SR&ED expenditures

| elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits (ITC) for this tax year.
l understand that my election is irrevocable (cannot be changed) for this tax year.

| elect to use the proxy method
L (Enter "0" on line 360 and complete Part 5.)

I choose to use the traditional method
(Enter "0" on lines 355 and 502. Complete line 360.)

Section B — Calculation of allowable SR&ED expenditures (to the nearest dollar)
* SR&ED portion of salary or wages of employees directly engaged in the SR&ED:

a) Employeesotherthan specified employees forwork performedinCanada . .. . v v i vt e e e i e 300 s 177,758
b) SpecifiedemployeesforworkperformedinCanada . . . .. i e e e e 305 [
Subtotal (add lines300and305) . ........... 306 = 177,758
c) Employees other than specified employees for work performed outside Canada (subject to limitations — see guide) BN 307 I
d) Specified employees for work performed outside Canada (subjectto limitations—see guide) . . ... ... oo n ... 309 s
* Salary or wages identified on line 315 in prior years that were paid inthistaxyear . . .. v i it v vt e e e 310 s
e Salary or wages incurred in the year but not paid within 180 days of the taxyearend ... ... 315
® Costof materials consumed in performing SREED . . . ottt i it e e e e e 320
® Costof materials transformed in performing SREED . . . ottt i i e e e e 325 |
® Contract expenditures for SR&ED performed on your behalf:
a) Arm'slength contracts (SEE NOIE L) o i it v v ittt e ettt e e e e e e e 340 [ 22,840
b) Non-arm'slength contracts (SEENOLE 1) o v v v v it it ittt e et e e e e e e e 345 |
® Lease costs of equipment used before 2014:
a) All or substantially all (90% of the time or more) for SREED . v v v v v ittt ettt e e e e 350 |
b) Primarily (more than 50% of the time but less than 90%) for SR&ED. (Enter 50% of lease costs if you use the proxy
method or enter "0"ifyou use the traditional method) . . . i e e e 355
* Overhead and other expenditures (enter "0"if you usethe proxymethod) . . . . . ittt i it e e e e e 360 s
® Third-party payments (see note 2) (complete FOrm T1263%) ..ttt ittt et ettt e e e e e Kyde] +
Total current SR&ED expenditures (add lines 306 to 370; donotadd line 315) . . . v vt i i ittt e 380 k& 200,598
(Corporations may need to adjust line 118 of schedule T2SCH1)
* Capital expenditures for depreciable property available foruse before 2014 . . . . .. i e e 390 s
(Do notinclude these capital expenditures on schedule T2SCH8)
Total allowable SR&ED expenditures (add lines 380 and 390) . . . v i ittt i e e e = 200,598
Section C — Calculation of pool of deductible SR&ED expenditures (to the nearest dollar)
AMOUNETIOMIINE 400 Lt o e e e et e e e e e e e e e 420 200,598
Deduct
» provincial government assistance for expenditures included on line 400 - 6,692
» othergovernment assistance for expenditures included on line 400 - 4,839
* non-governmentassistance for expenditures included on line 400 -
e SR&ED ITCs applied and/or refunded in the prior year (see guide) -
e sale of SR&ED capital assets and other deductions . . . . . o e e e e e e e
Subtotal (line 420 MiNUS INES 42910 440) & o v i i i i i et e e et e e e e e e = 189,067
Add
e repayments of governmentand non-government assistance that previously reduced the SR&ED expenditure pool
e prior year's pool balance of deductible SR&ED expenditures (from line 470 of prioryear T661) . . ... .. .o v v v v v .
e SR&ED expenditure pool transfer fromamalgamationorwind-up . . . o L e e e e e e
e amount of SR&ED ITC recaptured inthe prior year . . . o o i it it e e e e e e e e e e e e
Amount available for deduction (add liNeS 44210 453) . . i ittt e e e e 189,067
(enter positive amount only, include negative amountinincome)
* Deduction ClaimMediNnthE YEAr o . v v v ot et it e e e e e 460 189,067
(Corporations should enter this amount on line 411 of schedule T2SCH1)
Pool balance of deductible SR&ED expenditures to be carried forward to future years (line 455 minus 460) ... .... 470 B

* Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED)
Note 1 — For contract expenditures made after 2013, no amounts for purchasing or leasing capital property can be included.
Note 2 — For third-party payments made after 2013, no amounts for purchasing or leasing capital property can be included.
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Part 4 — Calculation of qualified SR&ED expenditures for investment tax credit (ITC) purposes

The resulting amount is used to calculate your refundable and/or non refundable ITC.

InnPower Corporation
89242 2817 RC0001

Enter the breakdown between current and capital expenditures (to the nearest dollar)

Current
Expenditures
Total expenditures for SR&ED (fromlines380and390) .. .........' v nn.. 492 200,598 496
Add
e paymentof prior years' unpaid amounts
(otherthan salary orwages) (seenote5) . . . .. i e +
® prescribed proxy amount (complete Part 5)
(Enter"0"ifyou use the traditionalmethod) . . . . .. i e 502 s 96,337
e expendituresonshared-use equipmentforpropertyacquired before 2014 . . . . . L e e e 504
» qualified expenditures transferred to you (see note 3) (complete Form T1146**) . ... .. 508 | 510
Subtotal (add lines 492 to 508, and add lines 496 t0 510) . . . . v v v vt 511 = 296,935 512
Deduct (see note 4)
e pProvincial governmentassiStanCe . . . v v v i e e e 513 g 10,063 gy
e OthergovernmentassiStanCe . . v v v v v vttt e e e e 515 g 4,839 X3
e non-governmentassistanceandcontractpayments . .. ... i i e 517 g 518
e current expenditures (other than salary or wages) not paid within 180 days
ofthetaxyearend (SEENOIES) . . v i i it i i ittt e e e e 520 &
e amounts paid in respect of an SR&ED contract to a person or partnership
thatisnotataxable SUPPlier . . o v i e e e e 528 &
® 20% of expendituresincluded onlines340and 370 . . . ... e 520 g 4,568
» prescribed expenditures notallowed by regulations (seeguide) ... ... ... ... 530 532
e otherdeductions (SEEgUIdE) .+ o v i i i i e e 533 535
e non-arm'slength transactions
— assistance allocatedtoyou (complete Form T1145%) . . . .. ... ii i e e 538 540
— expenditures for non-arm's length SR&ED contracts (fromline345) . .......... 541 -
— adjustments to purchases (limited to costs) of goods and services from
non-arm'slength suppliers (see guide) . .. o o it e e e 542 g 543
— qualified expenditures youtransferred (complete Form T1146*%) ... .......... 544 g 546
Subtotal (line 511 minus lines 513 to 544 and line 512 minus lines 514t0 546) .. ...... 557 = 277,465 558
Qualified SR&ED expenditures (add [iNes 557 and 558) . . v v v v v ittt e e e e 559
Add
e repayments of assistance and contractpayments madeintheyear . . . . . .. e e e 560
Total qualified SR&ED expenditures for ITC purposes (add lines 559 and 560) . . v v v v v v vt e e vt i i e e e e e 570

+ +

Capital
Expenditures

277,465

277,465

*  Form T1145, Agreement to Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length

** Form T1146, Agreement to Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length
Note 3 — On line 510 (capital) — Only include expenditures made before 2014 by the transferor (performer). Complete the latest version of Form T1146.
Note 4 — On lines 514, 516, 518, 532, 535, 540, 543 and 546 — Only include amounts related to expenditures of a capital nature made before 2014.

Note 5 — For arm’s length contracts, only include 80% of the contract amount.
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2018-12-31 InnPower Corporation
89242 2817 RC0001
Part 5 — Calculation of prescribed proxy amount (PPA)

A notional amount representing your overhead and other expenditures.

This part calculates the PPA to enter on line 502 in Part 4. Do not complete this part if you have chosen to use the traditional method in Part 3 (line 162).
You can only claim a PPA if you elected to use the proxy method for the year in Part 3 (line 160).

Special rules apply for specified employees. Calculate your salary base in Section A and the PPA in Section B.

Section A — Salary base
Salary or wages of employees other than specified employees (from lines 300 and 307) . . o v vt v i i i e e 810 + 177,758
Deduct
Bonuses, remuneration based on profits, and taxable benefits thatwere included online 810 . . v . v v v e vt et . 812 k= 2,600
Subtotal (lINe 810 MINUS 812) . . i it ittt it e et et et e e et e e e e e e e e e 814 = 175,158
Salary or wages of specified employees
850 852 854 856 858 860
Column 1 Column 2 Column 3 Column 4 Column 5 Column 6
Total salary or
wages for the
year (SR&ED and 2,5x AxB/365
non-SR&ED) Amount A=Year's
excluding tim?s%fem in column maximum Amountin
Name of specified bonuses_, on SR&ED 2 multiplied by pensm_nable colun_m 4or5,
employee remuneration ; : earnings whichever
! (maximum percentagein i -
based on profits, 75%) B = Number amountis less
column 3
andtaxable ofdays employed
benefits intaxyear
(tothe nearest
dollar)
(Enter total of column 6 on line 816) +
Salary base (total of iNeS 814 and 816) . v v v vt i vt e e e e e e 818 & 175,158
Section B — Prescribed proxy amount (PPA)
Enter 65% of the salary base (line 818) less 5% of the salary base for the number of 2013 calendar days in the tax year,
and less 10% of the salary base for number of days after 2013 in the tax year (use the formula in the guide-line 820) ... .... 820 = 96,337
Enter the amount from line 820 on line 502 in Part 4 unless the overall cap on PPA applies to you. . . . o i i it e e e e e e e e e e e e e
(See the guide for explanation and example of the overall cap on PPA)

Part 6 — Project costs

Information requested in this part must be provided for all SR&ED projects claimed in the year.
Expenditures should be recorded and allocated on a project basis.

750 752 754 756
Projecttitle or identification code Salary orwages Cost of materials Contract
inthe tax year inthe tax year expenditures for

SR&ED performed

onyour behalf

inthe tax year

(Total of lines (Total of lines (Total of lines

306 to 309) 320 and 325) 340 and 345)
1. 2018-01 Smart Devices for Grid Management 177,758 22,840
Total 177,758 22,840
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89242 2817 RCO0001

Part 7 — Additional information
Expenditures for SR&ED performed by you in Canada (line 400 minus lines 307, 309, 340, 345,and 370) . .......... 605 177,758

From the total you entered on line 605, estimate the percentage of distribution of the sources of funds
for SR&ED performed within your organization. Canadian (%)

121 =T 12 Y=Y 100.000

Parentcompanies, subsidiaries, and affiliatedcompanies .. ... ... . .. o oo oL

604]

Foreign (%)

Federal grants (do not include funds or tax credits
from SREEDtaxinCentives) . . . . i i e e e e e e e s

Federal Contracts . . . . i i i e e e e e e e e e e e e e e

Provincialfunding . . . . o o e e e e

SR&ED contract work performed for other companies ontheirbehalf .. ............... 614

618

Otherfunding (e.g., universities, foreigngovernments) . . . . . . . ot i i it e

Experimental development (to achieve atechnological advancement):
1 D Basic or Applied research 1 Experimental development

Enter the number of SR&ED personnel in full-time equivalents (FTE):

SCIENtISIS AN EBNGINEEIS & i i i i i it e e e e e e e e e e 632
Technologists andteChniCIANS . . o v v i it ittt e e e e e e e 634
Managers and adminiStrators . . v v v v v i e e e e e e e e e e e e e e e 636

638

Othertechnical supporting staff . . . . o e e e e e e e e

For statistical purposes indicate whether the work you performed falls within the realm of Basic or Applied research (to advance scientific knowledge) or

PR e

Part 8 — Claim checklist

To ensure your claim is complete, make sure you have:

o > w

To expedite the processing of your claim, make sure you have:

1. usedthecurrentversionofthisform . . . . e e e
2. entered the method you have chosen for reporting your SR&ED expenditures in Section Aof Part3 . ... ... ... ... .. ...
completed Part 2for eaCh projeCt . o o o i e e e e e e e e e e e e e e e
filed a completed Schedule T2SCH31 or Form T2038(IND) to claim ITCs on your qualified SR&ED expenditures ... .......

filed a completed Form T1145*, T1146**, T1174*** and/or T1263**** including any required attachments, if applicable .. ... ..

1. completed Form T2, Corporation Income Tax Return or Form T1, Income Tax and BenefitReturn .. ................
2. filedthe appropriate provincial and/or territorial tax credit forms, ifapplicable . . . . . . . o
3. retained documents to supportthe SR&ED work performed and SR&ED expendituresyou claimed . .................

4. checked boxes 231 and 232 on page 2 of your T2 return to indicate attachment of Form T661 and Schedule T2SCH31 . ... ..

<] [<] [x] ] [<]

<] [x] <] [x]

*  Form T1145, Agreement to Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length
** Form T1146, Agreement to Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length

*** Form T1174, Agreement Between Associated Corporations to Allocate Salary or Wages of Specified Employees for Scientific Research and
Experimental Development (SR&ED)

**** Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0
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2018-12-31 InnPower Corporation
89242 2817 RC0001

Part 9 — Claim preparer information

Information requested in this part must be provided for each claim preparer that has accepted consideration to prepare or assist in the preparation of this
SR&ED claim. Certification is required on lines 935, 970, and 975.

A $1000 penalty may be assessed if the information requested below about the claim preparer(s) and billing arrangement(s), is missing, incomplete,
or inaccurate. Where a claim preparer has prepared or assisted in the preparation of this SR&ED form, the claimant and the claim preparer will be
jointly and severally, or solidarily, liable for the penalty.

Was a claim preparer engaged in any aspect of the preparation of this SR&ED claim?
1 Yes (complete the claim preparer information table and lines 970 and 975 below)

2 D No (complete lines 970 and 975)

Claim preparer information table

940 945 950 955 960 965
. . Billing Billing rate Other billing Total fee paid,
Name of claim preparer Business arrangement (percentage,
L ; arrangement(s) payable,
(company orindividual) number code hourly/daily (Maximum 10 words) or expected to pa
(see codes*) rate or flat fee) P pay
1. KPMGLLP 12236 3153 RT0001 1 25.00 12,921
Total 12,921
*Billing arrangement codes
Code Type of billing arrangement
1 Contingency fee arrangement —where the fee is based on a percentage of the investment tax credit earned
2 Hourly rate
3 Daily rate
4 Flat fee arrangement (lump sum)
5 Other arrangements — describe the arrangement in box 960 in 10 words or less
I, Glen McAllister , certify that the information provided in this part is complete
Name of authorized signing officer of the corporation, or individual (print)
and accurate.
m 2019-06-19
Signature Year Month Day

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
Part 10 — Certification

| certify that | have examined the information provided on this form and on the attachments and it is true, correct, and complete.

Glen McAllister m 2019-06-19

Name of authorized signing officer of the corporation, or individual Signature Date

KPMG LLP

Name of person/firm who completed this form

Privacy Notice
Personal information is collected pursuant to subsections 37(1), 37(11), and 162(5.1) of the Income Tax Act (the Act) and is used for verification of compliance, administration
and enforcement of the Scientific Research and Experimental Development (SR&ED) program requirements.

Information may also be used for the administration and enforcement of other provisions of the Act, including assessment, audit, enforcement, collections, and appeals, and
may be disclosed under information-sharing agreements in accordance with the Act. Incomplete or inaccurate information may result in assessment of monetary penalties
and delays in processing SR&ED claims.

The social insurance number is collected pursuant to section 237 of the Act and is used for identification purposes.

Information is described in personal information bank CRA PPU 441 “Scientific Research and Experimental Development” in the Canada Revenue Agency (CRA) chapter of
Info Source. Personal information is protected under the Privacy Act, and individuals have a right of access to, correction, and protection of their personal information. Further
details regarding requests for personal information at the CRA and our Info Source chapter can be found at www.cra.gc.ca/atip.
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Part 2 — Project information (continued)

Project number 1

CRA internal form identifier 060

Complete a separate Part 2 for each project claimed this year.

Code 1501

Section A — Project identification

Projecttitle (and identification code if applicable)

2018-01 Smart Devices for Grid Management

Project start date Completion or expected completion date Field of science or technology code
(See guide for list of codes)
| 2017-10 | | 2020-11 |

Year Month Year Month 2.02.01 ‘ Electrical and electronic engineering

Project claim history

plole] 1 D Continuation of a previously claimed project 1 First claim for the project

218 Was any of the work done jointly or in collaboration with other businesses? . . . . .. . . i i it 1 D Yes 2 No
% answered yes to line 218, complete lines 220 and 221.
Names of the businesses BN
1
2
3

Section B — Project descriptions
What scientific or technological uncertainties did you attempt to overcome?

(Maximum 50 lines)
1. I nnPower Inc. (InnPower or the conpany) operates ten substations, each with an
2. i nconmi ng voltage of 44,000 volts. There are over 525 kil oneters of high
3. vol tage lines under the conpany's jurisdiction, covering a 290 square
4. kil onmeter service area within the Town of Innisfil and South Barrie. In
5. seeking to advance technologies required to achieve smart grid capabilities,
6. the follow ng technol ogical uncertainties needed to be addressed.
7.
8. Fal se tripping issues can occur even in healthy distribution feeders under
9. del ayed voltage recovery conditions, mscoordination and | oad unbal ance issues
10. during an out-of-section fault. Techni ques were sought to prevent synpathetic
11. or false tripping on the distribution network and to allow tripping only under
12. actual fault conditions, while ninimzing outage durations. However, due to
13. conplexities associated with the distribution network, it was unknown if
14. lowering individual feeder currents and bal ancing feeder |oads would reduce or
15. elimnate pre-fault unbal ance currents.
16.
17. Periodic variations in voltage levels within distribution networks typically
18. have detrinental inpacts on resistive |loads, particularly lighting. Mtigation
19. techniques include injection of reactive power to conpensate for the active
20. power fluctuations. However for power quality effectiveness, this requires
21. conplex reactive power conpensation to dynanmically control the voltage |evel
22. at connection points and inprove the power factor of any |oad that may be
23. nearby. Experinentation was necessary to understand systemrel ationshi ps and
24. properties that would lead to a robust solution.
25.
26. The RF comuni cation architecture was congested with neter nessages, thus
27. resulting in higher propagation delays. It was uncertain how the conmmunication
28. architecture could be inproved to mininize the |atency.
What work did you perform in the tax year to overcome the scientific or technological uncertainties described in line 242?
(Summarize the systematic investigation or search) (Maximum 100 lines)
1. Systematic investigations were carried out toward the devel opnent of
2. techni ques to allow feeder protection to operate only under real fault
3. conditions without initiating any false tripping of healthy feeders at the
4. time of distribution network faults. A substantial review of historical
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What work did you perform in the tax year to overcome the scientific or technological uncertainties described in line 242?

(Summarize the systematic investigation or search) (Maximum 100 lines)
5. tripping events were analyzed and correlated to physical events on the
6. distribution system It was realized that all unbal anced faults produced
7. negative sequence current. In addressing this, two groups of strategies were
8. devel oped in conbination with directional negative sequence functions; phase
9. overcurrent and tinme delayed under voltage function. Goup-1 strategy was used
10. as graded overcurrent with directional negative sequence function in order to
11. elinmnate only for particular feeder fault and prevent the synpathetic
12. tripping. Group 2 strategy was used as graded overcurrent system w th under
13. voltage function to initiate disturbance/ waveformrecorder to analyze the
14. fault. Further, strategies were also devel oped to accurately identify a "cold
15. load pickup" and "H gh Set |nstantaneous pickup" that could cause false trips.
16.
17. Al so, because the grid has a mixture of long single phase distribution as well
18. as three-phase | oads, experinentation was carried out to inprove reliability
19. on every relay such that one group would allow single phase tripping and the
20. other group would only allow a gang-operated 3-phase trip. The hypothesis was
21. to set group one tripping on the single phase distribution such that the other
22. two un-faulted phases could remain undisturbed on a feeder fault. Goup two or
23. ganged tripping would be inplenmented on feeders with three-phase load to
24. nitigate the transforner issues. Finally, back-feeding through the feeders
25. fromthe LV systemto the HV systemon a |oss of supply were anal yzed to
26. prevent a fault. In addition, an alarm signal network was connected to the
27. outage managenent system (OVB) control center to isolate the feeder manually
28. as necessary. Testing showed significant inprovenents in proactively
29. elinmnating tripping. Al of these inprovenents were piloted in the system and
30. along with environnental managenent resulted in an average reduction in
31. sustained and nonentary outages by over 87%
32.
33. It was hypothesized that triangulation techniques would enabl e accurate
34. identification of fault |ocations using the output data obtained fromthe
35. fault indicators and feeders in the distribution system The foll ow ng
36. paraneters associated with the voltage fluctuations were anal yzed: Fault type,
37. current and inpedance, peak-to-peak RVMS (root nean square) voltage and the
38. tinme duration of flicker. As a proof of concept, InnPower devel oped techni ques
39. to analyze the inpedance val ues associated with the fault currents/voltages
40. such that the fault inpedance could be conpared to the system i npedance and
41. available fault current in order to estimate the fault |ocation. The
42. devel opnent of this triangulation technique involved integrating CIS and G S
43. data, and an algorithmto deternine the faulty equi pnment. This was inpl enented
44. in such a way that if an outage call is reported fromthree different end
45. nodes sinultaneously, this data was used along with G S to pinpoint faults
46. Tests were done to inprove the underlying technigues with respect to isolating
47. false positives. The solution ultimtely led to the ability to accurately
48. identify and nmanage faults. The objective in FY19 is to devel op geo-spatia
49. techniques to represent power distribution areas (including connectivity
50. nodels) within a proprietary GS to accurately identify the faults. Density
51. analysis was carried out in FY18 and experinents will continue in the next
52. year to inport the subdivision details into @S
53. /
54. Two zones with 3Km radius each were chosen to test the latency issues and
55. through tests, it was proposed that delays were present due to two main
56. reasons: RF propagation challenges due to the absence of LOS (Line of Sight)
57. transm ssion paths and congestions caused by nmillions of endpoints. Signa
58. propagation studies were carried out to understand the radiation patterns of
59. antenna and anal yze the signal to noise ratio (SNR). Techni ques were devel oped
60. to detune the antenna to allow LOS communi cation, while sinultaneously
61. introducing DR (demand response) techniques to efficiently handle traffic. As
62. load tests were carried out, InnPower observed significant reductions in the
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What work did you perform in the tax year to overcome the scientific or technological uncertainties described in line 242?

(Summarize the systematic investigation or search) (Maximum 100 lines)
63. round trip latency from 1000ns to 100ns.
What scientific or technological advancements did you achieve or attempt to achieve as a result of the work described in line 244? (Maximum 50 lines)
1. The work perforned for this project in FY18 represents a technol ogi cal
2. advancenent in the fields of Electrical and El ectroni c Engi neering.
3.
4, I nnPower | earned to inprove outage nmanagenent by understandi ng how to overcone
5. synpat hetic\false tripping on the distribution network such that tripping is
6. al lowed only under real fault conditions. This necessitated a thorough
7. analysis on the distribution network to identify and inprove the rel ay
8. settings.
9.
10. I nnPower advanced the understanding of fault analysis/identification through
11. inproved triangul ati on approaches using a variety of sources of information,
12. thereby mininizing flicker issues. The Conpany |earned that triangul ation
13. techniques could be successfully devel oped to accurately identify and isol ate
14. the fault locations by integrating CI'S and @S data.
15.
16. | nnPower advanced the understanding of how to inprove RF communication to
17. reduce round trip latency issues present in the network.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
Section C — Additional project information
Who prepared the responses for Section B?

1 Employee directly involvedin pAsY:y Name
the project Danny Persaud

Name
1 D Other employee of the company 256

Name Firm
1 External consultant 258 @

KPMG LLP KPMG LLP
Listthe key individuals directly involved in the project and indicate their qualifications/experience.
Names Qualifications/experience and position title
1 Danny Persaud COO, B.Eng. Engineering Systems and Computing, 10+ years of Engineering
2 Morteza Mirkeshmiri Power System Designer, 10+ years of Engineering Experience.
3 Sheldon Lamoureux GIS and AutoCAD Technician, 5 + years of Engineering Experience.
PASE] Are you claiming any salary or wages for SR&ED performed outside Canada? . . .t v i e i e e 1 D Yes 2 No
PASIe] Are you claiming expenditures for SR&ED carried out on behalf of anotherparty? . ... ... . . i . 1 D Yes 2 No
PASYA Are you claiming expenditures for SR&ED performed by people other thanyouremployees? ... ..o i v i oo .. 1 Yes 2 D No

Ifyou answered yes to line 267, complete lines 268 and 269.

Names of individuals or companies 269 BN

1 Survalent Technology 13119 7386 RT0001
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268 Names of individuals or companies 269 BN

2 NBM Engineering 86620 9620 RT0001

What evidence do you have to support your claim? (Check any that apply)
You do not need to submit these items with the claim. However, you are required to retain them in the event of a review.

1 Projectplanning documents 1 Progress reports, minutes of project meetings

1 :i?ritéosrﬁsec;fsresources allocated to the project, >77 18 Zg:(t:ﬁjg)ig%iols, test data, analysis of test results,
1 Design of experiments 1 D Photographs and videos

1 Projectrecords, laboratory notebooks 1 D Samples, prototypes, scrap or other artefacts

1 D Design, system architecture and source code prefe] 1 Contracts

1 D Records of trial runs 1 D Others, specify  |ptyd
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Tax Instalments

— Federal tax instalments

For the taxation year ended

Business number

2018-12-31

InnPower Corporation
89242 2817 RC0001

2019-12-31

89242 2817 RCO001

You can also mail a cheque or amoney order payable to the Minister of Finance, to Ministry of Finance, HYDRO PILS DIVISION, 33 King St, Oshawa

ON L1H1A1

Monthly instalment workchart

Monthly tax Refundtransferred Instalments Cumulative Instalments
Date instalments toinstalments paid difference payable

2019-01-31 3,906 3,906
2019-02-28 3,906 3,906
2019-03-31 3,906 3,906
2019-04-30 3,906 3,906
2019-05-31 3,906 3,906
2019-06-30 3,906 3,906
2019-07-31 3,906 3,906
2019-08-31 3,906 3,906
2019-09-30 3,906 3,906
2019-10-31 3,906 3,906
2019-11-30 3,906 3,906
2019-12-31 3,900 3,900

Totals 46,866 46,866
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2018-12-31

I * Canada Revenue  Agence du revenu
Agency du Canada

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legislative references on this return are to the federal Income Tax Act and Income Tax Regulations. This return may

contain changes that had not yet become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre. You have to file the return within six months after the end of the corporation's tax year.

For more information see canada.ca/taxes or Guide T4012, T2 Corporation — Income Tax Guide.

T2 Corporation Income Tax Return

InnPower Corporation
89242 2817 RC0001

200

055 Do not use this area

~ Identification
Business number BN) . ... ... ... A 89242 2817 RCOOOL

Corporation's name
InnPower Corporation

Address of head office
Has this address changed since the last
timewe were notified? . ........... 010 Yes D No

If yes, complete lines 011 to 018.

To which tax year does this return apply?

Taxyear start Taxyear-end
Year Month Day Year Month Day
060 2018-01-01 2018-12-31

0kR 7251 Yonge Street
012

City Province, territory, or state

Innisfil ON

Has there been an acquisition of control
resulting in the application of

subsection 249(4) since the tax year
starton line 060? . . ... ... 0[sR] VYes D No

Year Month Day

If yes, provide the date
controlwasacquired .. ... .. ... ... 065

Country (otherthan Canada) Postal or ZIP code
L9S 0J3

Mailing address (if different from head office address)
Has this address changed since the last

time we were notified? . .......... Yes D No

If yes, complete lines 021 to 028.
021 i

Is the date on line 061 a deemed
tax year-end according to
subsection249(3.1)? .. .......... m Yes

]

No

Is the corporation a professional
corporation that is a member of
apartnership? . ............... 0lsyq Yes

]

No

04 7251 Yonge Street

023

City Province, territory, or state

Innisfil ON

Is this the first year of filing after:
Incorporation? . ... ... 0rfe] Yes
Amalgamation? . ............ .. OJgy VYes
If yes, complete lines 030 to 038 and attach Schedule 24.

No
No

L0
=[]

Country (otherthan Canada) Postal or ZIP code

L9S 0J3

Location of books and records (if different from head office address)

Has this address changed since the
lasttime we were notified? ... ...... 030 RS D No

If yes, complete lines 031 to 038.
OK§} 7251 Yonge Street

Has there been awind-up of a
subsidiary under section 88 during the
currenttaxyear? .. ............ Yes

If yes, complete and attach Schedule 24.

[]
]

No

Is this the final tax year

beforeamalgamation? No

=] ]

Is this the final return up to D

dissolution? . ................ 078 IR No

032

City Province, territory, or state

Innisfil ON

If an election was made under
section 261, state the functional
currencyused . ... 079

Country (otherthan Canada) Postal or ZIP code
L9S 0J3

Type of corporation at the end of the tax year (tickone)
1 Canadian-controlled private corporation (CCPC)
D 2 Other private corporation
D 3 Publiccorporation
D 4 Corporation controlled by a public corporation
s

Other corporation

(specify)

Yes No

If no, give the country of residence on line 081 and complete and attach
Schedule 97.

Is the non-resident corporation
claiming an exemption under

anincome tax treaty? . .......... Yes D No

If yes, complete and attach Schedule 91.

[]

Is the corporation a resident of Canada?

If the type of corporation changed during
the taxyear, provide the effective
dateofthechange . ............. 0ZX]

Year Month Day

If the corporation is exempt from tax under section 149, tick one of
the following boxes:

1 Exemptunder paragraph 149(1)(e) or (I)
2 Exemptunder paragraph 149(1)(j)

3 Exemptunder paragraph 149(1)(t)
(for tax years starting before 2019)

4 Exemptunder other paragraphs of section 149

Do not use this area

095 096 |

898

T2 E (19)
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2018-12-31 InnPower Corporation
89242 2817 RC0001

— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.

Isthe corporation related to any Other COMPOFAtIONS? .« v v v v v e e e e e e e e e e e e e e e e e 150
Isthe corporation an assoCiated COPC? v v vt v vt e et e e e e e e e e e 160
Is the corporation an associated CCPC thatis claiming the expenditure imit? . . . .ot ot e e et e e e e 161
Doesthe corporation have any non-residentshareholderswhoownvotingshares? . . . . . . . o it it e e e 151

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . o i i it i

Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... ..............
Is the corporation claiming a deduction for payments to atype of employee benefitplan? . .. .. . . . o o
Is the corporation claiming aloss or deduction from atax shelter? . . . . . o e e e
Is the corporation a member of a partnership for which a partnership account number has been assigned? ... ... .. ... ... ......
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length

with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section94)? .. ... ... ... ... 168
Did the corporation own any shares in one or more foreign affiliates inthe taxyear? . .. . . . i i i e 169
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of

the INCOME TAXREGUIAIONS? .+ v v v v e e e e e e e et e e e e e e e e e e e e e e e e 170
Did the corporation have a total amount over CAN$1 million of reportable transactions with non-arm's length non-residents? . ... ... ... 171

For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's
commonand/orpreferred SharesS? . . . L e e e e e e e e e e e e e

Has the corporation made payments to, or received amounts from, aretrement compensation plan arrangementduring theyear? .. .. ..
Does the corporation earnincome from one or more Internet web pages orwebsites? . . . . e e e
Is the netincome/loss shown on the financial statements different from the netincome/loss for income tax purposes? . ... .........
Has the corporation made any charitable donations; gifts of cultural or ecological property; or gifts of medicine? ... .. ... ... ......
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... .. ... ... ... ...
Isthe corporation claiming any type Of I0SSES? . . o o i e e e e e e e e e e e e

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment
INMOre than ONE JUASAICTION? & v v i v e ot e e e e e e e e e e e e e e 205

i) Is the corporation a CCPC and reporting a) income or loss from property (other than dividends deductible on line 320 of the T2 return), b)
income from a partnership, c) income from a foreign business, d) income from a personal services business, e) income referred to in clause
125(1)(a)(i)(C) or 125(1)(a)(i)(B), f) aggregate investment income as defined in subsection 129(4), or g) an amount assigned to it under
subsection 125(3.2) or 125(8); or

ii) Is the corporation a member of a partnership and assigning its specified partnership business limit to a designated member under

SUDSECHON 125(8) 2 o i i i e e e e e e e e e e e e e e e e e e e e

Does the corporation have any property thatis eligible for capital costallowance? . . . . . . . it e
Doesthe corporation have anyresource-related deductionS? . . . . o o ot i e e e e e e e
Isthe corporation claimingdeductible reSErVES? . o . o i e e e e e e e e e e e e e e
Isthe corporation claiming a patronage dividend deduction? . . . . ..l e e e e e e e e
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or a provincial credit union tax reduction?

Isthe corporation an investment corporation oramutual fund corporation? . . . . L L. L e e e e e e
Is the corporation carrying on business in Canada as a non-resident Corporation? . . . . o i i i i e e e e e e e e
Is the corporation claiming any federal, provincial, or territorial foreign tax credits, or any federal logging tax credits? .. ... ... . ... ..
Does the corporation have any Canadian manufacturing and processing profitS? . . . . o o o i i e e
Isthe corporation claiming aninvestmenttax Credit? . . . . . . L e e e e e e e e e e e e e
Isthe corporation claiming any scientific research and experimental development (SR&ED) expenditures? . . . . . o o i i i e n e a
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? . ... ... ... ... ..
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? .. ... ... ... ...
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . . o e e
Isthe corporation claiming a Part [tax credit? . . . o e e e e e e e e e e e e
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid? .. ......
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . o o i e e e e e
Is the corporation subject to Part Il — Tobacco Manufacturers' surtax? . . . o i i e e e e e e e e e
For financial institutions: Is the corporation a member of a related group of financial institutions with one or

Has the corporation realized any capital gains or incurred any capital losses during the taxyear? . . .. . . i ittt it it e 206 |

Yes Schedule

X
X

=

]

more Members SUDJECETO groSS PArt VITAX? v v v v v vt e e it e e et e et e e e e e e e 250
Is the corporation claiming a Canadian film or video production tax Credit? . . v v v v vt ot e e e e e e 253 |18
Is the corporation claiming a film or video production servicestax credit? = . . . . . . i e e e e e e e e e e e 254188
Is the corporation subject to Part XIIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) .. .. ............ 255

9
23
49
19

11

44

14

15
T5004
T5013

22
25

29
T106

50

31
T661
33/34/35

38
42
43
45
46

39
T1131
T1177

92
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—Attachments (continued)

Yes Schedule

Did the corporation have any foreign affiliatesinthe taxyear? . . . . o it e e e e e e e D T1134
Did the corporation own or hold specified foreign property where the total cost amount of all such property, at any time in the year, was

morethan CANS$L100,000? . . ottt e e e e e e e e e e e T1135
Did the corporation transfer or loan property to a NON-residenttrust? . . . . o o i e e e e e e e e T1141
Did the corporation receive a distribution from or was itindebted to a non-resident trustintheyear? .. ... ... ... . oo T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. .. ... ... ... T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... ...... T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . . . . . . i it it i it e e e 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . i i i it e e e e e e e T2002
Hasthe corporation revoked any previous election made under subsection 89(11)? . . . . o i i i e e e e e e T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —
general rate income pool (GRIP) Change iNthe tAX YEAI? .« v v v v v v e et e e e e e e e e e e e e e e e e e 268 |R S
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? R 269 | 54
— Additional information
Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? ... .Y Yes No
ISthe COMPOration INACHIVE? . v v v ot e e et e e e e e e e e e e e e e 280 IS
What is the corporation's main
revenue-generating businessactivity? ... .. 221122  Electric Power Distribution
Specify the principal prod_ucts mingd, malju_factured, p£¥  Electricity distributor il 100.000 %
sold, cc_)nstructed, or services provided, giving the 286 287 7%
approximate percentage of the total revenue that each _
product or service represents. 288
Did the corporation immigrate to Canada during the taX YEar? . v v v vt e et et e e bt e e 291
Did the corporation emigrate from Canada duringthe taX YEAIr? v v v v v ot v e e e e et e et e e et e 292
Do you wantto be considered as a quarterly instalment remitter if you are eligible? . . .. ... .. . o o oo 293 IS
If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide Year Month Day
the date the corporation ceased tobe eligible . . . i it e e 294
If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? ... ....... 295 IS D No D
— Taxable income
Net income or (loss) forincome tax purposes from Schedule 1, financial statements,or GIFI . . . . . .. v i v i v i v v 300 874,644 A
Deduct:
Charitable donationsfrom Schedule2 . . ... ... . ... i 11,070
Cultural giftsfrom Schedule 2 . . . . . . . o
Ecological gifts from Schedule2 . . . .. . .. . e
Gifts of medicine made before March 22, 2017, from Schedule2 . ............
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule3 . ... . e
PartVI.1taxdeduction* . .. . .. e e
Non-capital losses of previous tax years from Schedule4 .. .. ............. 833,827
Net capital losses of previous tax years from Schedule4 . ... .............
Restricted farm losses of previous tax years from Schedule4 ... ... ........
Farmlosses of previous tax years from Schedule4 . . ... ....... .. ... ....
Limited partnership losses of previous tax years from Schedule4 . . ... ........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . ... e e
Prospector'sand grubstaker'sshares ... ... ... ... . .. .. oo,
Subtotal 844,897 p» 844,897 B
Subtotal (amount A minus amount B) (if negative, enter "0" 29,747 cC
Section 110.5 additions or subparagraph 115(1)()(vii) @dditions . . . o o o i i e e e e e e e e s D
Taxableincome (@amount C plus amouNt D) . . o ittt e e e e e 29,747
Income exemptunder paragraph 149(1)(t) (fortax years starting before 2019) . . . . . . . . e
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line370) . .......... 29,747 7
Taxableincome for the year from a personal services business . . . . . o i i i it e e e e z1

* This amount is equal to 3.5 times the Part V1.1 tax payable at line 724 on page 9.
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—Small business deduction

Canadian-controlled private corporations (CCPCs) throughout the tax year
Income eligible for the small business deduction from Schedule 7 . . . . o ittt it e e e e 400 2,151,644 A

Taxable income from line 360 on page 3, minus 100/28 ( 3.57143 ) of the amount on line 632* on page 8,
minus 4 timesthe amounton line 636** on page 8, and minus any amount that, because of

federal law, is @XemMPEfrOM PArt ItAX .« . vt vttt e e et e e et e e e e 405 29,747 B
Business limit (see notes 1and 2 heloW) . . . i e e e e 410 500,000 c
Notes:

1. For CCPCs that are not associated, enter$ 500,000 online 410. However, if the corporation's tax year is less than 51
weeks, prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction
Taxable capital business limit reduction

Amount C 500,000 x [EEE 443,126 D T 19,694,489 E
11,250

Passive income business limit reduction
Adjusted aggregate investmentincome from Schedule 7+, ENY - 50,000 = .. F
Amount C 500,000 X AmountF T G

100,000

Subtotal (the greater of amount E and amount G) 19,694,489 H
Reduced business limit for tax years starting before 2019 (amount C minus amount E) (if negative, enter"0") . ......... 425 |
Reduced business limit for tax years starting after 2018 (amount C minus amount H) (if negative, enter"0") .. ......... 426 J
Business limit the CCPC assigns under subsection 125(3.2) (from line 5150n page5) . ... ittt i v nn K
Reduced business limit after assignment for tax years starting before 2019 (amount| minus amountK) . ........ 427 L
Reduced business limit after assignment for tax years starting after 2018 (amountJ minus amountkK) . ......... 428 M

Small business deduction

Tax years starting before 2019

Amount A, B, C, or L, Number of days in the tax year

whichever is the least X before January 1,2018 X 17.5 o5 = 1
Number of days in the tax year 365

Amount A, B, C, or L, Number of days in the tax year after

whichever is the least X December 31, 2017, and before January 1, 2019 365 X 18 % = 2
Number of days in the tax year 365

Amount A, B, C, or L, Number of days in the tax year after

whichever is the least X December 31,2018 X 19 % = 3
Number of days in the tax year 365

Tax years starting after 2018

Amount A, B, C, or M, whicheveristheleast .... e X 19 % = 4

Small business deduction (total 0f AMOUNES 110 4) v v vt v it e e e e e e e 430 N

Enter amount N at amount J on page 8.

*  Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.

**  Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.
**% | arge corporations
* [fthe corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:

(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.

* [fthe corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.

* For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.

***x Enter the total adjusted aggregate investmentincome of the corporation and all associated corporations. For the first tax year starting after 2018, use the
total of lines 744 of Schedule 7. Otherwise, use the total of lines 745 of the preceding tax year.
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— Small business deduction (continued)

Specified corporate income and assignment under subsection 125(3.2)

01 ) P
Name of corporation receiving the Business number of Income paid under Business limit assigned to
income and assigned amount the corporation clause 125(1)(a)(i)(B) to the corporationidentifiedin
receivingthe corporationidentifiedin column O *
assigned amount column O3
490 500 505
1.
Total ENY Total KENES]
Notes:

3. This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts each of which is income from an active

business of the corporation for the year from the provision of services or property to a private corporation (directly or indirectly, in any manner whatever) if
(A) at any time in the year, the corporation (or one of its shareholders) or a person who does not deal at arm's length with the corporation (or one of its
shareholders) holds a direct or indirect interest in the private corporation, and
(B) itis not the case that all or substantially all of the corporation's income for the year from an active business is from the provision of services or
property to

(1) persons (other than the private corporation) with which the corporation deals at arm's length, or

(I1) partnerships with which the corporation deals at arm's length, other than a partnership in which a person that does not deal at arm's length

with the corporation holds a direct or indirect interest.

4. The amount of the business limit you assign to a CCPC cannot be greater than the amount determined by the formula A — B, where A is the amount of
income referred to in column P in respect of that CCPC and B is the portion of the amount described in A that is deductible by you in respect of the
amount of income referred to in clauses 125(1)(a)(i)(A) or (B) for the year. The amount on line 515 cannot be greater than the amount on line 425 (426
for tax years starting after 2018).

— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from page 3 (line 360 or amount Z, whicheverapplies) . . . . . i i i e e e e 29,747 A
Lesser of amounts 9B and 9H from Part 9 of Schedule27 ... ..... ... ... . ... . . B
Amount 13K from Part 13 of Schedule 27 . . . . . . . e Cc
Personal Services bUSINESSINCOME .« o v v vttt ettt e e ettt e 432 D
Amount from line 400, 405, 410, or 427 (428 instead of 427 for tax years starting after 2018)
onpage 4, whicheveristheleast . .. . .. . i e E
Aggregate investmentincome fromline 440 onpage 6* . . . ... e e e e e e F

Subtotal (add amounts B to F) > G
Amount A minus amount G (if negative, enter "0") . .. e e e e e e e e e e e s 29,747 H
General tax reduction for Canadian-controlled private corporations — Amount H multipliedby 13% .. .............. 3,867

Enter amount | on line 638 on page 8.

* Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

— General tax reduction
Do not complete this areaif you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . o i i it e e J
Lesser of amounts 9B and 9H from Part 9 of Schedule 27 . .. ... .. .. . i e K
Amount 13K from Part 13 of Schedule 27 . . . . . .o e L
Personal Services bUSINESSINCOME .+ v v v ot vt it e e e e e e et e e et e 434 M

Subtotal (add amounts K to M) >
Amount J minus amount N (if negative, enter0") . . . . L e e e e e e e e e s (0]
General tax reduction —Amount O multiplied by 13 % . . . . o i e e e e e e P

Enter amount P on line 639 on page 8.
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—Refundable portion of Part | tax

Canadian-controlled private corporations throughout the tax year
Aggregate investmentincome

Foreign non-business income tax credit from line 632 onpage8 . .........

Foreigninvestmentincome
fromSchedule7 . .......... 445 X 8% =

Subtotal (amount B minus amount C) (if negative, enter "0")

Taxableincome fromline3600NPage3 . .. v v v i ittt i e 29,747 F

Amount from line 400, 405, 410, or 427 (428 instead
of 427 for tax years starting after 2018) on page 4,
whicheveristheleast ................... G

Foreignnon-

business

incometax

credit from

line 632 on

page8 . ... X 75/ 29

1
I

Foreign

business

income

tax credit from

line 636

onpage8 .. X 4 = |

Subtotal (add amounts G to I) >

Subtotal (amountF minus amount J) (if negative, enter "0") 29,747 Kk X

Refundable portion of Part | tax — Amount E, L, or M, whicheveristheleast ... ....... .. ... ... ...

from Schedule7 ... ........ 440 X 30 2/ 3% = e

Amount A minus amount D (if negative, enter "0") . .. L e e e e e e e e e e

30 2/ 3% =

Part | tax payable minus investment tax credit refund (line 700 minus line 780 frompage 9) . . . . . i i i it i

9,122 |

—Refundable dividend tax on hand (for tax years starting before 2019)

Refundable dividend tax on hand atthe end of the previous taxyear . ... vv v e e o .. 460
Dividend refund forthe previoustaxyear . . . . . . o i it i e 465

Refundable portion of Part [ tax from line 450 above . . . . . . . . i i e

Total Part IV tax payable from Schedule 3 . . . . . . .o e
Net refundable dividend tax on hand transferred on an amalgamation or the wind-up
OfASUDSIHIAIY v vt et e e e 480

Subtotal (amount P plus amount Qplus line 480)

Refundable dividend tax on hand at the end of the tax year — Amount O plus amountR . .. ... ... ... ... .....

485

—Dividend refund (for tax years starting before 2019)
Private and subject corporations at the time taxable dividends were paid in the tax year

Taxable dividends paid in the tax year from line 460 on page 3 of Schedule3 ... ...

Enter amount U on line 784 on page 9.

X

38 1/ 3% =

Refundable dividend tax on hand atthe end of the tax year fromline485above . . . . . . . . . i i i it i e

Dividend refund —Amount Sor T, Whicheveris eSS . . . . i i it e e e e e e e e e e e e
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—Refundable dividend tax on hand (for tax years starting after 2018)

Enter amount JJ on line 784 on page 9.
* For more information, consult the Help (F1).

Dividend refund* — Amount CC plus amountFF plus amountll . . . . . . 0 e e e e e

Refundable dividend tax on hand (RDTOH) at the end of the previous taxyear .. ....... 460
Dividend refund for the previoUS taX YEar .+ v v v v oo v ot e e e e e e e 465
Net RDTOH transferred on an amalgamation or the wind-up of a subsidiary . . . ... .. ..... 480
Subtotal (line 460 minus line 465plus line 480) A
General rate income pool (GRIP) at the end of the previous tax year (from line 100 of schedule 53) . .. ... ... ... . ..
Total eligible dividends paid in the previous tax year (fromline 300 of schedule 53) ... ......... Cc
Total excessive eligible dividend designation in the previous tax year (from line 310 of Schedule 53) D
Subtotal (amount C minus amount D) (if negative, enter "0") > E
Net GRIP at the end of the previous tax year (amount B minus amount E) (if negative, enter "0") F
GRIP transferred on an amalgamation or the wind-up of a subsidiary
(total of lines 230 and 240 of schedule 53) . . . . . . . o e G
Subtotal (amountF plus amount G) > H
AmountH multiplied by 38 1/ 3 %6 i e e I
Eligible refundable dividend tax on hand (ERDTOH) at the end of the previous tax year (for the first tax year starting after 2018,
amount A or |, whichever is less, otherwise, use line 530 ofthe precedingtaxyear) . ............. 520 J
Non-eligible refundable dividend tax on hand (NERDTOH) at the end of the previous tax year (for the first tax year starting after
2018, amount A minus amount |, otherwise, use line 545 of the preceding tax year) (if negative, enter "0") 535 K
Part IV tax payable on taxable dividends from connected corporations (amount 2G from Schedule 3) L
Part 1V tax payable on eligible dividends from non-connected corporations (amount 2J from Schedule 3) M
Subtotal (amount L plus amount M) > N
Net ERDTOH transferred on an amalgamation or the wind-up of asubsidiary .+ . oo vt vttt i e e e e e e e e e e 525 o)
ERDTOH dividend refund for the previoUS tAX YEAI v v v v v v v e e e e e e e e e e e e e e e 570 P
Refundable portion of Part | tax (fromline 450 onpage 6) . . . . o i i i e e e e e e e e e Q
Part IV tax before deductions (amount 2A from Schedule3) .. . . . . .. o o R
Part IV tax allocated to ERDTOH (@amountN) . . . o ot i e e e e e e e e e e e e S
Part IV tax reduction due to Part IV.1 tax payable (amount 4D of Schedule43) ... ............ T
Subtotal (amount R minus total of amounts S and T) > U
Net NERDTOH transferred on an amalgamation or the wind-up of asubsidiary . .o v oot i e et e et e ee e e 540 Y,
NERDTOH dividend refund for the previoUS taX YEAr .« v v v v v v v e e e e e e e e e e e e e e e e 575 w
38 1/3% of the total losses applied against Part IV tax (amount 2D from Schedule 3) . . .. .. ... . . oo X
Part IV tax payable allocated to NERDTOH, net of losses claimed (amount U minus amount X) (if negative enter“0”) .. ... Y
NERDTOH at the end of the tax year* (total of amounts K, Q, V, and Y minus amount W) (if negative, enter"0") . ...... 545
Part IV tax payable allocated to ERDTOH, net of losses claimed (amount N minus amount X plus amount U, if amount X is
greaterthan amount U, otherwise, amount N.) (if negative, enter"0") . . . . o o o i i e e e e z
ERDTOH at the end of the tax year* (total of amounts J, O, and Z minus amount P) (if negative, enter"0") .. ........ 530
* For more information, consult the Help (F1).
—Dividend refund (for tax years starting after 2018)
38 1/3% of total eligible dividends paid in the tax year (amount 3A from Schedule 3) . . . . . . .. e AA
ERDTOH balance atthe end of the tax year (IiINe 530) . . . . o it i i e e e e e e e et e e e s BB
Eligible dividend refund (amount AA or BB, WhiCheverisIeSS) . . i it ittt et e e et e e e cc
38 1/3% of total non-eligible taxable dividends paid in the tax year (amount 3B from Schedule3) .. .. ... ... ... ... ... ... DD
NERDTOH balance atthe end of the tax year (line 545) . . . o i i i e e e e e et e e et EE
Non-eligible dividend refund (amount DD or EE, Whicheverisess) . . ... ittt e i et e et e et e et e e s FF
Amount DD minus amount EE (if negative, enter"0") . . . . i i e e e e e e e e e s GG
Amount BB minus amount CC (if negative, enter "0") . . o o i i e e e e e e e e e e s HH
Additional non-eligible dividend refund (amount GG or HH, whicheverisless) . ... .. .. . it e I
JJ
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~ Part | tax

Base amount Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% ....... 550 11,304 A

Additional tax on personal services business income (section 123.5)

@

Taxable income from a personal servicesbusiness ... ... ...t 555 X 5% =

Recapture of investmenttax credit from SChedule 31 & v vt it vt it e e e 602 c

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline4400npage 6 . . . . .. i e e e e e e D
Taxableincome fromline3600npage3 . ..ot ittt e 29,747 E

Deduct:
Amount from line 400, 405, 410, or 427 (428 instead of 427 for tax years
starting after 2018) on page 4, whicheveristheleast  ............. F

Net amount (amount E minus amount F) 29,747 » 29,747 G

Refundable tax on CCPC'sinvestmentincome— 10 2 / 3 % ofwhicheverisless: amountD oramountG . ... ...... 604 H

Subtotal (add amounts A, B, C, and H) 11,304 |

Deduct:
Small business deduction from line 430 0npage 4 . . . . o i e e e e e e J
FederaltaxabateMeNnt .+ . v vt vt ettt e it e e et e e e e e 608 2,975
Manufacturing and processing profits deduction from Schedule 27~ . . ... ... oot 616
Investmentcorporation deduction .+ . v vt e e e e 620
Taxed capitalgains |2

Federal foreign non-business income tax credit from Schedule 21

Federal foreign business income tax credit from Schedule 21
General tax reduction for CCPCs from amount | on page 5
Generaltax reduction fromamountPonpage5 .. .. . .. i e

3,867

Federallogging tax creditfrom Schedule21 . . . .. .. . . . . i e
Eligible Canadian bank deductionunder section 125.21 . .. . . . . . .ot
Federal qualifyingenvironmentaltrusttaxcredit . . . . . . .. . i

Investmenttax creditfrom SChedule 31 o v v v v v o e e e e e e 4,462
11,304 » 11,304

Part | tax payable —Amount I minus amountK L . . L L e e e e e e e L

Enter amount L on line 700 on page 9.

— Privacy statement
Personal information is collected under the Income Tax Act to administer tax, benefits, and related programs. It may also be used for any purpose related to
the enforcement of the Act such as audit, compliance and collections activities. It may be shared or verified with other federal, provincial, territorial or foreign
government institutions to the extent authorized by law. Failure to provide this information may result in interest payable, penalties or other actions. Under
the Privacy Act, individuals have the right to access, or request correction of, their personal information, or to file a complaint with the Privacy Commissioner
of Canada regarding the handling of their personal information. Refer to Personal Information Bank CRA PPU 047 at canada.cal/cra-info-source.
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—Summary of tax and credits

Federal tax
Partltax payable fromamountLonpage 8 . . . . i e e e e e e e e e
Partll surtax payable from Schedule 46 . . . . . . o e e e e e e e
Partlll.1tax payable from Schedule 55 . . . . . o o e e e e e e e e e
PartIVtax payable from Schedule 3 . . . . o o e e e e e e e e
PartlV.1tax payable from Schedule 43 . . . . . o e e e e e e e e e
PartVltax payable from Schedule 38 . . . . . . o e e e e e
PartVl.1tax payable from Schedule 43 . . . . . o e e e e e e e e e e e
Part Xlll.1tax payable from Schedule 92 . . . . . . e e e e e
Part XIVtax payable from Schedule 20 . . . . . o e e e e e e e e e e

Total federal tax

Add provincial or territorial tax:

Provincial orterritorial jurisdiction . . ... ...... ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)

Net provincial or territorial tax payable (except Quebecand AIDEMA) . v v v v vt e e e e e e e e e 760 46,866
Totaltax payable Y 46,866 A

Deduct other credits:
Investmenttax creditrefund from Schedule 31 . . . . .. ... .. e

Dividend refund fromamountUonpage 6 0orJJonpage 7 . . .ot v v i vt vt n e

Federal capital gainsrefund from Schedule 18 . . . . . . . . ..

Federal qualifying environmentaltrusttaxcreditrefund ... ... ... ... ... .. ... ...,
Canadian film or video production tax credit (Form T1131) . .. . . ot v v v i vt v o i e e e
Film or video production services tax credit (Form T1177) . . . . o i i it i e e e e e s
Taxwithheldatsource . . . . . e e

Total payments on which tax has beenwithheld .. .. ... ..
Provincial and territorial capital gains refund from Schedule 18~ . . .. ... i 808
Provincial and territorial refundable tax credits from Schedule 5 . . .. ... ... ... ... 812
TaxinStaAlMENES PRI+ v v vt e e e e e e e e e 840
Labourtax creditfor qualifyingjournalismorganizations . .. ... ... ... ...
Total credits eieiY] > B
Balance (amountA minus amount B) 46,866
Refund code |:| Refund 44— |ftheresultis negative, you have a refund.
- - If the result is positive, you have a balance owing.
Direct deposit request Enter the amount on whichever line applies.
To have the corporation's refund deposited directly into the corporation's bank Generally, we do not charge or refund a difference
account at a financial institution in Canada, or to change banking information you of $2 or less.
already gave us, complete the information below: )
va P Balanceowing . ...... 46,866
D Start D Changeinformation 910 . )
For information on how to make your payment, go to
Branch number
canada.ca/payments.
914 918
Institution number Account number
Ifthe corporation is a Canadian-controlled private corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of taxisdue? .. ...... ... ... ...... Yes D No

If this return was prepared by a tax preparer for a fee, provide their EFILE number . . . . .. oot it i e e a 24y A6698

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

~ Certification

, B3 McAllister BE Glen CFO

Lastname Firstname Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

955 2019-06-19 (705) 431-6870
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow .. ... .... Yes D No
Lisa McCaskie (705) 431-6870
Name of other authorized person Telephone number

—Language of correspondence — Langue de correspondance

Indicate your language of correspondence by entering 1 for English or 2 for French. m
Indiquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais. 1
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REGULATION 1101(5b.1) ELECTION FOR THE YEAR ENDED
December 31, 2018

InnPower Corporation (“InnPower”) is electing pursuant to paragraph 1101(5b.1) of the Income Tax
Regulations to designate a separate 6% capital cost allowance class for eligible non-residential building
additions acquired in the 2018 taxation year and included in Class 1.

Effectively, this election will permit InnPower to claim an additional 2% capital cost allowance on Class 1
additions acquired during the 2018 taxation year. The Class 1 acquisitions made in the taxation year to
which this election should apply are as follows:

¢ Class 1b addition — $196,000
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KPMG!

KPMG LLP

115 King Street South

2nd Floor

Waterloo ON N2J 5A3 Canada
Tel 519-747-8800

Fax 519-747-8830

INDEPENDENT AUDITORS’ REPORT

To the Shareholder of InnPower Corporation

Opinion

We have audited the financial statements of InnPower Corporation (the Entity), which
comprise:

e The statement of financial position as at December 31, 2018

e the statement of comprehensive income for the year then ended

e the statement of changes in equity for the year then ended

e the statement of cash flows for the year then ended

e and notes to the financial statements, including a summary of significant accounting
policies
(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Entity as December 31, 2018, and its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“Auditors’ Responsibilities for the Audit of the Financial Statements” section of our
auditors’ report.

We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with International Financial Reporting Standards (IFRS), and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity's internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Entity to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Kins
i

Chartered Professional Accountants, Licensed Public Accountants

Waterloo, Canada

April 11, 2019



INNPOWER CORPORATION

Statement of Financial Position
December 31, 2018, with comparative information for 2017
(Expressed in thousands of dollars)

Note 2018 2017

Assets
Current assets

Cash 213 503

Accounts receivable 5 5,159 4,701

Unbilled revenue 4,531 4,057

Income taxes recoverable 9 - 219

Materials and supplies 6 662 543

Prepaid expenses 382 403
Total current assets 10,947 10,426
Non-current assets

Property, plant and equipment 7 69,681 66,777

Intangible assets 8 535 509
Total non-current assets 70,216 67,286
Total assets 81,163 77,712
Regulatory debit balances 10 4,411 2,823
Total assets and regulatory balances 85,574 80,535

See accompanying notes to the financial statements.



INNPOWER CORPORATION

Statement of Financial Position
December 31, 2018, with comparative information for 2017
(Expressed in thousands of dollars)

Note 2018 2017
Liabilities
Current liabilities
Accounts payable and accrued
liabilities 11 7,250 7,556
Current portion of long-term debt 12 1,176 1,111
Income taxes payable 9 177 -
Customer deposits 39 409
Total current liabilities 8,642 9,076
Non-current liabilities
Construction deposits 3,358 2,770
Long-term debt 12 35,135 34,645
Post-employment benefits 13 178 157
Contributions in aid of construction 14,411 13,283
Deferred tax liabilities 9 742 229
Total non-current liabilities 53,824 51,084
Total liabilities 62,466 60,160
Equity
Share capital 14 10,852 10,852
Retained earnings 10,032 7,612
Contributed surplus 1,600 1,600
Accumulated other comprehensive
income 26 26
Total equity 22,510 20,090
Total liabilities and equity 84,976 80,250
Regulatory credit balances 10 598 285
Total liabilities, equity and regulatory
balances 85,574 80,535
See accompanying notes to the financial statements.
On behalf of the Board:
Director Director




INNPOWER CORPORATION

Statement of Comprehensive Income
Year ended December 31, 2018, with comparative information for 2017
(Expressed in thousands of dollars)

Note 2018 2017
Revenue
Sale of energy $ 30,888 $ 30,973
Distribution revenue 10,834 9,286
Other 15 1,434 714
43,156 40,973
Operating expenses
Cost of power purchased 31,777 31,698
Operating 5,91 6,114
Depreciation and amortization 2,503 2,418
Loss on disposal of property, plant and equipment 11 53
40,202 40,283
Income from operating activities 2,954 690
Finance income 17 16 11
Finance costs 17 (1,293) (1,299)
(1,277) (1,288)
Income (loss) before income taxes 1,677 (598)
Income tax expense 739 133
Net earnings (loss) for the year 938 (731)
Net movement in regulatory balances, net of tax 1,482 766
Net income for the year and net movement
in regulatory balances 2,420 35

See accompanying notes to the financial statements.



INNPOWER CORPORATION

Statement of Changes in Equity
Year ended December 31, 2018, with comparative information for 2017
(Expressed in thousands of dollars)

Accumulated

other
comprehensive
Share Retained Contributed income
capital earnings surplus (loss) Total
Balance at January 1, 2017 $ 10,852 $ 7577 $ 1,600 $ 26 20,055
Net income and net movement
in regulatory balances - 35 - - 35
Balance at December 31,2017 $ 10852 $ 7612 $ 1,600 $ 26 20,090
Balance at January 1, 2018 $ 10,852 $ 7612 $ 1,600 $ 26 20,090
Net income and net movement
in regulatory balances - 2,420 - - 2,420
Balance at December 31,2018 $ 10852 $ 10,032 §$ 1,600 $ 26 22,510

See accompanying notes to the financial statements.



INNPOWER CORPORATION

Statement of Cash Flows
Year ended December 31, 2018, with comparative information for 2017
(Expressed in thousands of dollars)

2018 2017
Operating activities
Total comprehensive income $ 2,420 $ 35
Adjustments for:
Depreciation and amortization 2,593 2,518
Amortization of contributions in aid of construction (232) (419)
Post-employment benefits 21 17
Loss on disposal of property, plant and equipment 11 53
Net finance costs 1,277 1,288
Income tax expense 739 133
Income tax expense within net movement in regulatory balances 513 201
7,342 3,826
Change in non-cash operating working capital:
Accounts receivable (458) 1,984
Unbilled revenue (475) 189
Materials and supplies (119) (77)
Prepaid expenses 21 (25)
Accounts payable and accrued liabilities (306) (1,751)
Customer deposits 219 (24)
(1,118) 296
Regulatory balances (2,014) (616)
Income tax recovered 396 769
Interest paid (1,293) (1,299)
Interest received 16 11
Net cash from operating activities 3,329 2,987
Investing activities
Purchase of property, plant and equipment (5,370) (4,795)
Proceeds on disposal of property, plant and equipment 5 28
Purchase of intangible assets (169) (95)
Construction contributions received 1,360 2,171
Net cash used by investing activities (4,174) (2,691)
Financing activities
Bank indebtedness - (1,819)
Proceeds from long-term debt 1,666 3,100
Repayment of long-term debt (1,111) (1,074)
Net cash from financing activities 555 207
Change in cash (290) 503
Cash, beginning of year 503 -
Cash, end of year $ 213 $ 503

See accompanying notes to the financial statements.



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

1.

Reporting entity

InnPower Corporation (the “Corporation”) is a rate regulated, municipally owned hydro distribution
company incorporated under the laws of Ontario, Canada. The Corporation is located in the Town
of Innisfil (the Town”). The address of the Corporation’s registered office is 7251 Yonge Street,
Innisfil, Ontario.

The Corporation delivers electricity and related energy services to residential and commercial
customers in the Town and South Barrie. The Corporation is wholly owned by the Town of Innisfil.

The financial statements are for the Corporation as at and for the year ended December 31, 2018.

Basis of presentation
(a) Statement of compliance

The Corporation's financial statements have been prepared in accordance with International
Financial Reporting Standards ("IFRS").

The financial statements were approved by the Board of Directors on April 11, 2019.
(b) Basis of measurement

These financial statements have been prepared on the historical cost basis, unless otherwise
stated.

(c) Functional and presentation currency

These financial statements are presented in Canadian dollars, which is the Corporation's
functional currency. All financial information presented in Canadian dollars has been rounded
to the nearest thousand.



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

2. Basis of presentation (continued)
(d) Use of estimates and judgments

The preparation of financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses and disclosure of contingent
assets and liabilities. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the year in which the estimates are revised and in any
future years affected.

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in material adjustment is included in the following notes:

(i) Note 3(b) - measurement of unbilled revenue

(i) Note 3 (b) — determination of the performance obligation for contributions from customers
and the related amortization period.

(iii) Notes 7, 8 - estimation of useful lives of its property, plant and equipment and intangible
assets

(iv) Note 10 - recognition and measurement of regulatory balances

(v) Note 13 - measurement of defined benefit obligations: key actuarial assumptions

(vi) Note 18 - recognition and measurement of provisions and contingencies

(e) Rate regulation

The Corporation is regulated by the Ontario Energy Board (“OEB”), under the authority granted
by the Ontario Energy Board Act, 1998. Among other things, the OEB has the power and
responsibility to approve or set rates for the transmission and distribution of electricity, providing
continued rate protection for electricity consumers in Ontario, and ensuring that transmission
and distribution companies fulfill obligations to connect and service customers. The OEB may
also prescribe license requirements and conditions of service to local distribution companies
(“LDCs"), such as the Corporation, which may include, among other things, record keeping,
regulatory accounting principles, separation of accounts for distinct businesses, and filing and
process requirements for rate setting purposes.

The Corporation is required to bill customers for the debt retirement charge set by the province.
The Corporation may file to recover uncollected debt retirement charges from Ontario
Electricity Financial Corporation (“OEFC”) once each year.



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

2. Basis of presentation (continued)
(e) Rate regulation (continued)
Rate setting
Distribution revenue

For the distribution revenue included in sale of energy, the Corporation files a “Cost of Service”
(“COS”) rate application with the OEB every five years where rates are determined through a
review of the forecasted annual amount of operating and capital expenditures, debt and
shareholder’s equity required to support the Corporation’s business. The Corporation
estimates electricity usage and the costs to service each customer class to determine the
appropriate rates to be charged to each customer class. The COS application is reviewed by
the OEB and interveners and rates are approved based upon this review, including any
revisions resulting from that review.

In the intervening years an Incentive Rate Mechanism application (“IRM”) is filed. An IRM
application results in a formulaic adjustment to distribution rates that were set under the last
COS application. The previous year’s rates are adjusted for the annual change in the Gross
Domestic Product Implicit Price Inflator for Final Domestic Demand (“GDP IPI-FDD”) net of a
productivity factor and a “stretch factor” determined by the relative efficiency of an electricity
distributor.

As a licensed distributor, the Corporation is responsible for billing customers for electricity
generated by third parties and the related costs of providing electricity service, such as
transmission services and other services provided by third parties. The Corporation is required,
pursuant to regulation, to remit such amounts to these third parties, irrespective of whether the
Corporation ultimately collects these amounts from customers.

The Corporation last filed a COS application in June 2016 for rates effective January 1, 2017
to December 31, 2021. The Corporation received its decision on 2018 rates on May 3, 2018.
There was no IRM done in 2017.

Electricity rates

The OEB sets electricity prices for low-volume consumers twice each year based on an
estimate of how much it will cost to supply the province with electricity for the next year. All
remaining consumers pay the market price for electricity. The Corporation is billed for the cost
of the electricity that its customers use and passes this cost on to the customer at cost without
a mark-up.



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

3. Significant accounting policies

The accounting policies set out below have been applied consistently in all years presented in these
financial statements.

(@)

Financial instruments

At initial recognition, the Company measures it’s financial assets at fair value plus, in the case
of a financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried
at fair value through profit or loss are expensed in profit or loss.

Subsequent measurement of the financial asset depends on the classification determined on
initial recognition. Financial assets are classified as either amortized cost, fair value through
other comprehensive income or fair value through profit or loss, depending on its business
model for managing the financial assets and the contractual cash flow characteristics of the
financial assets. Financial assets are not reclassified subsequent to their initial recognition,
unless the Company changes its business model for managing financial assets.

Financial liabilities are initially measured at fair value, net of transaction costs incurred. They
are subsequently carried at amortized cost using the effective interest rate method; any
difference between the proceeds (net of transaction costs) and the redemption value is
recognized as an adjustment to interest expense over the period of the borrowings.

The Corporation has not enter into derivative instruments.
Revenue recognition
Sale and distribution of electricity

The performance obligations for the sale and distribution of electricity are recognized over time
using an output method to measure the satisfaction of the performance obligation. The value
of the electricity services transferred to the customer is determined on the basis of cyclical
meter readings plus estimated customer usage since the last meter reading date to the end of
the year and represents the amount that the Corporation has the right to bill. Revenue includes
the cost of electricity supplied, distribution, and any other regulatory charges. The related cost
of power is recorded on the basis of power used.

For customer billings related to electricity generated by third parties and the related costs of
providing electricity service, such as transmission services and other services provided by third
parties, the Corporation has determined that it is acting as a principal for these electricity
charges and, therefore, has presented electricity revenue on a gross basis.

Customer billings for debt retirement charges are recorded on a net basis as the Corporation
is acting as an agent for this billing stream.



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

3. Significant accounting policies (continued)

(b)

Revenue recognition (continued)
Capital contributions

Developers are required to contribute towards the capital cost of construction of distribution
assets in order to provide ongoing service. The developer is not a customer and therefore the
contributions are scoped out of IFRS 15 Revenue from Contracts with Customers. Cash
contributions, received from developers are recorded as deferred revenue. When an asset
other than cash is received as a capital contribution, the asset is initially recognized at its fair
value, with a corresponding amount recognized as deferred revenue. The deferred revenue,
which represents the Corporation's obligation to continue to provide the customers access to
the supply of electricity, is amortized to income on a straight-line basis over the useful life of
the related asset.

Certain customers are also required to contribute towards the capital cost of construction of
distribution assets in order to provide ongoing service. These contributions fall within the scope
of IFRS 15 Revenue from Contracts with Customers. The contributions are received to obtain
a connection to the distribution system in order receive ongoing access to electricity. The
Corporation has concluded that the performance obligation is the supply of electricity over the
life of the relationship with the customer which is satisfied over time as the customer receives
and consumes the electricity. Revenue is recognized on a straight-line basis over the useful
life of the related asset.

Other revenue
Revenue earned from the provision of services is recognized as the service is rendered.

Government grants and the related performance incentive payments under CDM programs are
recognized as revenue in the year when there is reasonable assurance that the program
conditions have been satisfied and the payment will be received.

Materials and supplies
Materials and supplies, the majority of which is consumed by the Corporation in the provision
of its services, is valued at the lower of cost and net realizable value, with cost being determined

on an average cost basis, and includes expenditures incurred in acquiring the materials and
supplies and other costs incurred in bringing them to their existing location and condition.

10



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

3. Significant accounting policies (continued)

(d) Property, plant and equipment

Items of property, plant and equipment (“PP&E”) used in rate-regulated activities and acquired
prior to January 1, 2015 are measured at the deemed cost (carrying value as elected under
IFRS 1) established on the transition date, less accumulated depreciation. All other items of
PP&E are measured at cost, or, where the item is contributed by customers, its fair value, less
accumulated depreciation.

Cost includes expenditures that are directly attributable to the acquisition of the asset. The
cost of self-constructed assets includes contracted services, materials and transportation
costs, direct labour, overhead costs, borrowing costs and any other costs directly attributable
to bringing the asset to a working condition for its intended use.

Borrowing costs on qualifying assets are capitalized as part of the cost of the asset based upon
the weighted average cost of debt incurred on the Corporation’s borrowings. Qualifying assets
are considered to be those that take in excess of 12 months to construct.

When parts of an item of PP&E have different useful lives, they are accounted for as separate
items (major components) of PP&E.

When items of PP&E are retired or otherwise disposed of, a gain or loss on disposal is
determined by comparing the proceeds from disposal, if any, with the carrying amount of the
item and is included in profit or loss.

Major spare parts and standby equipment are recognized as items of PP&E.

The cost of replacing a part of an item of PP&E is recognized in the net book value of the item
if it is probable that the future economic benefits embodied within the part will flow to the
Corporation and its cost can be measured reliably. In this event, the replaced part of PP&E is
written off, and the related gain or loss is included in profit or loss. The costs of the day-to-day
servicing of PP&E are recognized in profit or loss as incurred.

The need to estimate the decommissioning costs at the end of the useful lives of certain assets
is reviewed periodically. The Corporation has concluded it does not have any legal or
constructive obligation to remove PP&E.

Depreciation is calculated to write off the cost of items of PP&E using the straight-line method
over their estimated useful lives, and is generally recognized in profit or loss. Depreciation
methods, useful lives, and residual values are reviewed at each reporting date and adjusted
prospectively if appropriate. Land is not depreciated. Construction-in-progress assets are not
depreciated until the project is complete and the asset is available for use.

11



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

3. Significant accounting policies (continued)

(d)

Property, plant and equipment (continued)

The estimated useful lives are as follows:

Years
Buildings and fixtures 50 years
Substations 30 years
Distribution lines 15-60 years
Distribution transformers 40-50 years
Meters 15-25 years
Office equipment 10 years
Computer equipment 5 years
Transportation equipment 10 years
Small tools and miscellaneous equipment 10 years
System supervisory 15 years

(e) Intangible assets

Intangible assets used in rate-regulated activities and acquired prior to January 1, 2015 are
measured at deemed cost (carrying value as elected under IFRS 1) established on the
transition date, less accumulated amortization. All other intangible assets are measured at
cost.

Computer software that is acquired or developed by the Corporation after January 1, 2015,
including software that is not integral to the functionality of equipment purchased which has
finite useful lives, is measured at cost less accumulated amortization.

Payments to obtain rights to access land ("land rights") are classified as intangible assets.
These include payments made for easements, right of access and right of use over land for
which the Corporation does not hold title. Land rights are measured at cost less accumulated
amortization.

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful
lives of intangible assets from the date that they are available for use. Amortization
methods and useful lives of all intangible assets are reviewed at each reporting date and
adjusted prospectively if appropriate. The estimated useful lives are:

Years
Computer software 3 years
Land rights 50 years

12



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

3. Significant accounting policies (continued)

(f)

(9)

Impairment
(i) Financial assets measured at amortized cost

A loss allowance for expected credit losses on financial assets measured at amortized cost
is recognized at the reporting date. The loss allowance is measured at an amount equal
to the lifetime expected credit losses for the asset.

(i) Non-financial assets

The carrying amounts of the Corporation's non-financial assets, other than materials and
supplies and deferred tax assets, are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated.

For the purpose of impairment testing, assets are grouped together into the smallest group
of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assets or groups of assets (the "cash-generating unit" or “CGU”).
The recoverable amount of an asset or CGU is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its
estimated recoverable amount. Impairment losses are recognized in profit or loss.

An impairment loss is reversed only to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized.

Customer deposits

Customer deposits represent cash deposits from electricity distribution customers and retailers
to guarantee the payment of energy bills. Interest is paid on customer deposits.

Deposits are refundable to customers who demonstrate an acceptable level of credit risk as
determined by the Corporation in accordance with policies set out by the OEB or upon
termination of their electricity distribution service.

Provisions

A provision is recognized if, as a result of a past event, the Corporation has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.

13



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

3. Significant accounting policies (continued)
(i) Regulatory balances

Regulatory deferral account debit balances represent costs incurred in excess of amounts
billed to the customer at OEB approved rates. Regulatory deferral account credit balances
represent amounts billed to the customer at OEB approved rates in excess of costs incurred
by the Corporation.

Regulatory deferral account debit balances are recognized if it is probable that future billings
in an amount at least equal to the deferred cost will result from inclusion of that cost in allowable
costs for rate-making purposes. The offsetting amount is recognized in net movement in
regulatory balances in profit or loss or OCI. When the customer is billed at rates approved by
the OEB for the recovery of the deferred costs, the customer billings are recognized in revenue.
The regulatory debit balance is reduced by the amount of these customer billings with the offset
to net movement in regulatory balances in profit or loss or OCI.

The probability of recovery of the regulatory deferral account debit balances is assessed
annually based upon the likelihood that the OEB will approve the change in rates to recover
the balance. The assessment of likelihood of recovery is based upon previous decisions made
by the OEB for similar circumstances, policies or guidelines issued by the OEB, etc. Any
resulting impairment loss is recognized in profit or loss in the year incurred.

When the Corporation is required to refund amounts to ratepayers in the future, the Corporation
recognizes a regulatory deferral account credit balance. The offsetting amount is recognized
in net movement in regulatory balances in profit or loss or OCI. The amounts returned to the
customers are recognized as a reduction of revenue. The credit balance is reduced by the
amount of these customer repayments with the offset to net movement in regulatory balances
in profit or loss or OCI.

14



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

3. Significant accounting policies (continued)

(j) Post-employment benefits

(i)

Pension plan

The Corporation provides a pension plan for all its full-time employees through Ontario
Municipal Employees Retirement System (“OMERS”). OMERS is a multi-employer
pension plan which operates as the Ontario Municipal Employees Retirement Fund (“the
Fund”), and provides pensions for employees of Ontario municipalities, local boards and
public utilities. The Fund is a contributory defined benefit pension plan, which is financed
by equal contributions from participating employers and employees, and by the investment
earnings of the Fund. To the extent that the Fund finds itself in an under-funded position,
additional contribution rates may be assessed to participating employers and members.

OMERS is a defined benefit plan. However, as OMERS does not segregate its pension
asset and liability information by individual employers, there is insufficient information
available to enable the Corporation to directly account for the plan. Consequently, the plan
has been accounted for as a defined contribution plan. The Corporation is not responsible
for any other contractual obligations other than the contributions. Obligations for
contributions to defined contribution pension plans are recognized as an employee benefit
expense in profit or loss when they are due.

Post-employment benefits, other than pension

The Corporation provides some of its retired employees with life insurance and medical
benefits beyond those provided by government sponsored plans.

The obligations for these post-employment benefit plans are actuarially determined by
applying the projected unit credit method and reflect management’s best estimate of certain
underlying assumptions. Remeasurements of the net defined benefit obligations, including
actuarial gains and losses and the return on plan assets (excluding interest), are
recognized immediately in other comprehensive income. When the benefits of a plan are
improved, the portion of the increased benefit relating to past service by employees is
recognized immediately in profit or loss.

15



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

3. Significant accounting policies (continued)

(k) Leased assets

Leases, where the terms cause the Corporation to assume substantially all the risks and
rewards of ownership, are classified as finance leases. Upon initial recognition, the leased
asset is measured at an amount equal to the lower of its fair value and the present value of the
minimum lease payments. Subsequent to initial recognition, the asset is accounted for in
accordance with the accounting policy applicable to that asset.

All other leases are classified as operating leases and the leased assets are not recognized on
the Corporation’s statement of financial position. Payments made under operating leases are
recognized in profit or loss on a straight-line basis over the term of the lease.

Finance income and finance costs

Finance income is recognized as it accrues in profit or loss, using the effective interest method.
Finance income comprises interest earned on cash and dividend income.

Finance costs comprise interest expense on borrowings and net interest expense on post-
employment benefits. Finance costs are recognized in profit or loss unless they are capitalized
as part of the cost of qualifying assets.

(m) Income taxes

The income tax expense comprises current and deferred tax. Income tax expense is
recognized in profit or loss except to the extent that it relates to items recognized directly in
equity, in which case, it is recognized in equity.

The Corporation is currently exempt from taxes under the Income Tax Act (Canada) and the
Ontario Corporations Tax Act (collectively the “Tax Acts”). Under the Electricity Act, 1998, the
Corporation makes payments in lieu of corporate taxes to the Ontario Electricity Financial
Corporation (“OEFC”). These payments are calculated in accordance with the rules for
computing taxable income and taxable capital and other relevant amounts contained in the Tax
Acts as modified by the Electricity Act, 1998, and related regulations. Prior to October 1, 2001,
the Corporation was not subject to income or capital taxes. Payments in lieu of taxes are
referred to as income taxes.

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year, using tax rates enacted or substantively enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

16



INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

3. Significant accounting policies (continued)
(m) Income taxes (continued)

Deferred tax is recognized in respect of temporary differences between the tax basis of assets
and liabilities and their carrying amounts for accounting purposes. Deferred tax assets are
recognized for unused tax losses, unused tax credits and deductible temporary differences to
the extent that it is probable that future taxable profits will be available against which they can
be used. Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, using tax rates enacted or substantively enacted, at the
reporting date.

4. Changes to accounting policies
IFRS 15 Revenue from Contracts with Customers and IFRS 9 Financial Instruments

The Company has initially applied IFRS 15 Revenue from Contracts with Customers from January
1, 2018 on a retrospective basis. The following practical expedients have been used in the initial
application of this new standard:

For completed contracts, the Corporation did not restate contracts that:

(i) Began and ended within the same annual reporting period; or
(i) Were completed at the beginning of January 1, 2017.

IFRS 15 contains a five step model that applies to contracts with customers that specifies that
revenue is recognized when or as an entity transfers control of goods or services to a customer at
the amount to which the entity expects to be entitled.

The Company has initially applied IFRS 9 Financial Instruments from January 1, 2018 on a
retrospective basis. IFRS 9 includes revised guidance on the classification and measurement of
financial instruments, including a new expected credit loss model for measuring impairment on
financial assets, and new general hedge accounting requirements.

Despite the retrospective adoption, the accounting policy change did not result in a significant
impact to the financial statements. As a result, the Company was not required to make any

adjustments to the comparative figures upon initial adoption.

The updated accounting policies have been discussed further in note 3.
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

5.

6.

Future changes in accounting policy and disclosures
Leases

In January 2016, IASB issued IFRS 16 to establish principles for the recognition, measurement,
presentation, and disclosure of leases, with the objective of ensuring that lessees and lessors
provide relevant information that faithfully represents those transactions. IFRS 16 replaces IAS 17
and it is effective for annual periods beginning on or after January 1, 2019. The standard introduces
a single lessee accounting model and requires a lessee to recognize assets and liabilities for all
leases with a term of more than 12 months, unless the underlying asset is of low value. A lessee is
required to recognize a right-of-use asset representing its right to use the underlying asset and a
lease liability representing its obligation to make lease payments. This standard substantially
carries forward the lessor accounting requirements of IAS 17, while requiring enhanced disclosures
to be provided by the lessor. Other areas of the lease accounting model have been impacted,
including the definition of a lease. Transitional provisions have been provided. The Corporation is
assessing the impact of IFRS 16 on its results of operations, financial position and disclosures.

Uncertainty over Income Tax Treatments
The IASB issued IFRIC 23 to clarify how to apply the recognition and measurement requirements
in IAS 12 Income Taxes. The IFRIC is effective for annual periods beginning on or after January

1, 2019. The Corporation is in the process of evaluating the impact of this standard.

Accounts receivable

December 31, December 31,

2018 2017

Trade customer receivables $ 4,037 $ 4,201
Other receivables 715 235
Due from related parties 407 265
$ 5,159 $ 4,701
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

7. Property, plant and equipment

Land and Distribution Other fixed Construction

buildings equipment assets  -in-Progress Total
Cost or deemed cost
Balance at January 1, 2018 $ 14,574 $ 54543 $§ 4490 $ 1,155 74,762
Additions 196 4,287 775 112 5,370
Disposals/retirements - (27) (35) - (62)
Balance at December 31, 2018 $ 14,770 $ 58,803 $ 5230 $ 1,267 80,070
Balance at January 1, 2017 $ 14,503 $ 50,735 $§ 4308 $ 725 70,271
Additions 71 4,096 198 430 4,795
Disposals/retirements - (288) (16) - (304)
Balance at December 31, 2017 $ 14,574 $ 54,543 $ 4,490 $ 1,155 74,762
Accumulated depreciation
Balance at January 1, 2018 $ 695 $ 5601 $ 1689 $ - 7,985
Depreciation 280 1,698 472 - 2,450
Disposals/retirements - (11) (35) - (46)
Balance at December 31, 2018 975 § 7288 $ 2126 $ - 10,389
Balance at January 1, 2017 $ 418 $ 4210 $ 1225 $ - 5,853
Depreciation 277 1,599 479 - 2,355
Disposals/retirements - (208) (15) - (223)
Balance at December 31, 2017 $ 695 $ 5601 $§ 1689 $ - 7,985
Carrying amounts
At December 31, 2018 $ 13,795 $ 51,515 $ 3,104 $ 1,267 69,681
At December 31, 2017 $ 13,879 $ 48942 $§ 2801 § 1,155 66,777
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

8. Intangible assets

Computer Land
software rights Total
Cost or deemed cost
Balance at January 1, 2018 $ 783 $ 394 $ 1,177
Additions 169 169
Balance at December 31, 2018 $ 952 $ 394 $ 1,346
Balance at January 1, 2017 $ 688 $ 394 $ 1,082
Additions 95 - 95
Balance at December 31, 2017 $ 783 394 1,177
Accumulated amortization
Balance at January 1, 2018 $ 615 $ 53 $ 668
Amortization 130 13 143
Balance at December 31, 2018 $ 745 $ 66 $ 811
Balance at January 1, 2017 $ 464 $ 41 $ 505
Amortization 151 12 163
Balance at December 31, 2017 $ 615 53 668
Carrying amounts
At December 31, 2018 $ 207 $ 328 $ 535
At December 31, 2017 $ 168 $ 341 $ 509
9. Income tax expense
Current tax expense
2018 2017
Based on current year taxable income $ 195 $ 67
Prior year adjustments 31 -
$ 226 $ 67
Deferred tax expense
2018 2017
Origination and reversal of temporary differences $ 513 $ 267
$ 513 $ 267
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

9. Income tax expense (continued)

Reconciliation of effective tax rate

2018 2017
Income (loss) before income taxes $ 3,158 $ (598)
Canada and Ontario statutory Income tax rates 26.5% 26.5%
Expected tax provision on income at statutory rates 837 (158)
Increase (decrease) in income taxes resulting from:
Permanent differences 3 21
Prior period adjustment 31 278
Regulatory adjustment (136) -
Other 4 (8)
Income tax expense $ 739 $ 133
Significant components of the Corporation’s deferred tax balances
2018 2017
Deferred tax assets (liabilities):
Property, plant and equipment $ (821) $ (414)
Post-employment benefits 47 41
Corporate minimum tax 38 -
Non-capital losses - 144
Other (6) -
$ (742) $ (229)
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

10. Regulatory balances

Reconciliation of the carrying amount for each class of regulatory balances

Remaining

recovery/

January 1, Recovery/ December 31, reversal

Regulatory deferral account debit balances 2018 Additions reversal 2018 years

Retail settlement variances 2513 $ 815 § -9 3,328 2-3

Deferred income tax 289 720 - 1,009 -

Regulatory variances disposition - - - - -

Other 21 - 53 74 1-3
2823 § 1,535 $ 53 § 4,411

January 1, Recovery/ December 31, Remaining

Regulatory deferral account debit balances 2017 Additions reversal 2017 years

Retail settlement variances 1,752  $ 761§ - 8 2,513 2-3

Deferred income tax 20 269 - 289 -

Regulatory variances disposition 226 - (226) - 1-3

Other 25 - 4) 21 -
2,023 $ 1,030 $ (230) $ 2,823

January 1, Recovery/ December 31, Remaining

Regulatory deferral account credit balances 2018 Additions reversal 2018 years

Deferred income tax 60 $ 207 $ - 3 267 -

Regulatory variances disposition 182 (250) 351 283 1-3

Other 43 5 - 48 -
285 $ (38) $ 351 § 598

January 1, Recovery/ December 31, Remaining

Regulatory deferral account credit balances 2017 Additions reversal 2017 years

Deferred income tax - $ 60 $ - % 60 -

Regulatory variances disposition - (124) 306 182 1-3

Other 101 (58) - 43 -
101  $ (122) $ 306 $ 285
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

10. Regulatory balances (continued)

1.

The regulatory balances are recovered or settled through rates approved by the OEB which are
determined using estimates of future consumption of electricity by its customers. Future
consumption is impacted by various factors including the economy and weather. The Corporation
has received approval from the OEB to establish its regulatory balances.

Settlement of the Group 1 deferral accounts is done on an annual basis through application to the
OEB. The OEB requires the Corporation to estimate its income taxes when it files a COS
application to set its rates. As a result, the Corporation has recognized a regulatory deferral
account for the amount of deferred taxes that will ultimately be recovered from/paid back to its
customers. This balance will fluctuate as the Corporation’s deferred tax balance fluctuates.

Regulatory balances attract interest at OEB prescribed rates, which are based on Bankers'
Acceptances three-month rate plus a spread of 25 basis points. In 2018, the rate was 1.50% for
January to March, 1.89% for April to September and 2.17% for October to December.

Accounts payable and accrued liabilities

2018 2017
Power purchases $ 2,325 $ 2,516
Trade payables 1,365 1,732
Due to related parties 3,370 2,856
Other 190 452

$ 7,250 $ 7,556
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

12. Long-term debt

2018 2017

Term loan, interest at 4.53%, payable in monthly

instalments, due 2020, secured by a General

Security Agreement $ 1,468 $ 1,559
Term loan, interest at 4.05%, payable in monthly

instalments, due 2022, secured by a General

Security Agreement 3,218 3,345
Term loan, interest at 3.81%, payable in monthly

instalments, due 2022, secured by a General

Security Agreement 3,324 3,444
Term loan, interest at 4.59%, payable in monthly

instalments, due 2023, secured by a General

Security Agreement 2,638 2,716
Term loan, interest at 3.96%, payable in monthly

instalments, due 2024, secured by a General

Security Agreement 1,832 1,873
Term loan, interest at 3.91%, payable in monthly

instalments, due 2024, secured by a General

Security Agreement 1,845 1,885
Term loan, interest at 3.68%, payable in monthly

instalments, due 2025, secured by a General

Security Agreement 1,846 1,888
Term loan, interest at 2.81%, payable in monthly

instalments, due 2020, secured by a General

Security Agreement 11,364 11,650
Term loan, interest at 3.48%, payable in monthly

instalments, due 2026, secured by a General

Security Agreement 2,791 2,851
Term loan, interest at 3.60%, payable in monthly

instalments, due 2027, secured by a General

Security Agreement 2,985 3,045
Ontario Infrastructure loan, interest at 3.91%,

payable in semi-annual instalments, due 2026

secured by a General Security Agreement 1,333 1,500
Term loan, interest at 4.09%, payable in monthly

Instalments, due 2048, secured by a General

Security Agreement 1,667 -
$ 36,311 35,756
Less current portion of long-term debt 1,176 1,111

$ 35,135 $ 34,645
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

12. Long-term debt (continued)

13.

Principal payment due in each of the next five years are as follows:

2019 $ 1,176
2020 13,252
2021 838
2022 6,319
2023 3,783
Post-employment benefits

(@)

OMERS pension plan

The Corporation provides a pension plan for its employees through OMERS. The plan is a
multi-employer, contributory defined pension plan with equal contributions by the employer and
its employees. In 2018, the Corporation made employer contributions of $387 to OMERS (2017
- $361) which has been recognized in profit or loss. The Corporation estimates that a
contribution of $400 to OMERS will be made during the next fiscal year.

As at December 31, 2018, OMERS had approximately 496,000 members, of whom 42 are
current employees of the Corporation. The most recently available OMERS annual report is
for the year ended December 31, 2018, which reported that the plan was 96% funded, with an
unfunded liability of $3.9 billion. This unfunded liability may result in extra future payments by
participating employers and members.

Post-employment benefits other than pension

The Corporation pays certain medical and life insurance benefits on behalf of some of its retired
employees. The Corporation recognizes these post-employment benefits in the year in which
employees’ services were rendered. The Corporation is recovering its post-employment
benefits in rates based on the expense and remeasurements recognized for post-employment
benefit plans.

Reconciliation of the obligation 2018 2017
Defined benefit obligation, beginning of year $ 157 $ 140
Included in profit or loss
Current service cost 15 15
Interest cost 6 5
178 160
Benefits paid - (3)
Defined benefit obligation, end of year $ 178 $ 157
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

13. Post-employment benefits (continued)

Actuarial assumptions 2018 2017
Discount (interest) rate 3.90% 3.90%
Salary levels 3.10% 3.10%
Medical Costs 5.78% 5.99%
Dental Costs 4.50% 4.50%

(b) Post-employment benefits other than pension (continued)

A 1% increase in the assumed discount rate would result in the defined benefit obligation
decreasing by $18. A 1% decrease in the assumed discount rate would result in the defined
benefit obligation increasing by $20.

14. Share capital

2018 2017
Authorized:
Unlimited number of common shares
Unlimited number of preferred shares
Issued:
1,000 common shares, no par value $ 10,852 $ 10,852
15. Other revenue
2018 2017
Collection and other service charges $ 261 $ 250
Billing and other services 483 66
Rent 234 150
Independent Electricity System Operator programs (145) (294)
Recognition of contributions in aid of construction 446 419
Other 155 123
$ 1,434 $ 714
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

16. Employee salaries and benefits

2018 2017
Salaries, wages and benefits $ 3,596 $ 3,280
CPP and El remittances 273 142
Contributions to OMERS 387 361

$ 4,256 $ 3,783

17. Finance income and costs

2018 2017

Finance income
Interest income on bank deposits $ 16 $ 11

Finance costs

Interest expense on long-term debt (1,277) (1,290)
Interest expense on customer deposits (5) (5)
Other (11) 4)
(1,293) (1,299)
Net finance costs recognized in profit or loss $ 1,277 $ (1,288)

18. Commitments and contingencies
General Liability Insurance

The Corporation is a member of the Municipal Electric Association Reciprocal Insurance Exchange
(MEARIE). MEARIE is a pooling of public liability insurance risks of many of the LDCs in Ontario.
All members of the pool are subjected to assessment for losses experienced by the pool for the
years in which they were members, on a pro-rata basis based on the total of their respective service
revenues. As at December 31, 2018, no assessments have been made.

19. Related party transactions
(a) Parent and ultimate controlling party

The sole shareholder of the Corporation is the Town of Innisfil. The Town produces
consolidated financial statements that are available for public use.
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INNPOWER CORPORATION

Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

19. Related party transactions (continued)

(b)

Outstanding balances with related parties

2018 2017
Town of Innisfil - receivable $ 177 $ 152
InnServices Utilities Inc. - receivable 29 113
InnServices Utilities Inc. - payable (3,370) (2,856)
Innterprises Inc. — receivable 87 10
Innterprises Inc. — payable (41) -

$ (3118) $  (2,581)

(c) Transactions with related parties

The Corporation delivers electricity to the Town throughout the year for the electricity needs of
the Town and its related organizations. Electricity delivery charges are at prices and under
terms approved by the OEB.

The Corporation also provides electricity and other services, including water and wastewater
billing and collection, to InnServices Utilities Inc, an affiliate company. Electricity delivery
charges are at prices and under terms approved by the OEB. Revenue includes $948 (2017 -
$663) from InnServices Utilities Inc. for financial, billing, and other services.

Key management personnel

The key management personnel of the Corporation have been defined as members of its board
of directors and executive management team members. The compensation paid or payable is
as follows:

2018 2017

Directors’ fees $ 43 $ 46
Salaries and other benefits 732 730
$ 775 $ 776
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Notes to Financial Statements
Year ended December 31, 2018
(Expressed in thousands of dollars)

20. Financial instruments and risk management
Fair value disclosure

The carrying values of cash, accounts receivable, unbilled revenue, due from/to related parties and
accounts payable and accrued liabilities approximate fair value because of the short maturity of
these instruments. The carrying value of the customer deposits approximates fair value because
the amounts are payable on demand.

The fair value of the long-term debt at December 31, 2018 is $37,256 (2017 - 36,628). The fair
value is calculated based on the present value of future principal and interest cash flows,
discounted at the current rate of interest at the reporting date.

Financial risks

The Corporation understands the risks inherent in its business and defines them broadly as
anything that could impact its ability to achieve its strategic objectives. The Corporation’s exposure
to a variety of risks such as credit risk, interest rate risk, and liquidity risk, as well as related
mitigation strategies are discussed below.

(a) Credit risk

Financial assets carry credit risk that a counterparty will fail to discharge an obligation which
could result in a financial loss. Financial assets held by the Corporation, such as accounts
receivable, expose it to credit risk. The Corporation earns its revenue from a broad base of
customers located in the Town of Innisfil and South Barrie. As at December 31, 2018, no single
customer accounts for a balance in excess of 10% of total accounts receivable (2017 — none).

The carrying amount of accounts receivable is reduced through the use of an allowance for
impairment and the amount of the related impairment loss is recognized in profit or loss.
Subsequent recoveries of receivables previously provisioned are credited to profit or loss. The
balance of the allowance for impairment at December 31, 2018 is $132 (2017 - $100). An
impairment loss of $102 (2017 - $114) was recognized during the year.

The Corporation’s credit risk associated with accounts receivable is primarily related to
payments from distribution customers. At December 31, 2017, approximately $116 (2017 -
$142) is considered 60 days past due. The Corporation has over 17,000 customers, the
majority of whom are residential. Credit risk is managed through collection of security deposits
from customers in accordance with directions provided by the OEB and through credit
insurance. As at December 31, 2018, the Corporation holds security deposits in the amount
of $39 (2017 - $409).
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Notes to Financial Statements
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20. Financial instruments and risk management (continued)

(b)

Market risk

Market risks primarily refer to the risk of loss resulting from changes in commodity prices,
foreign exchange rates, and interest rates. The Corporation currently does not have any
material commodity or foreign exchange risk. The Corporation is exposed to fluctuations in
interest rates as the regulated rate of return for the Corporation’s distribution business is
derived using a complex formulaic approach which is in part based on the forecast for long-term
Government of Canada bond yields. This rate of return is approved by the OEB as part of the
approval of distribution rates.

A 1% increase in the interest rate at December 31, 2018 would have increased interest
expense on the long-term debt by $375, assuming all other variables remain constant. A 1%
decrease in the interest rate would have an equal but opposite effect.

(c) Liquidity risk

The Corporation monitors its liquidity risk to ensure access to sufficient funds to meet
operational and investing requirements. The Corporation’s objective is to ensure that sufficient
liquidity is on hand to meet obligations as they fall due while minimizing interest exposure. The
Corporation has access to a $4,000 line of credit facility and monitors cash balances daily to
ensure that a sufficient level of liquidity is on hand to meet financial commitments as they
become due. As at December 31, 2018, no amounts had been drawn under the Corporation’s
credit facility (2017 - $nil).

The Corporation also has a letter of credit facility for $938 for the purpose of issuing letters of
credit mainly to support the prudential requirements of the IESO, of which $nil has been drawn
and posted with the IESO (2017 - $nil).

The majority of accounts payable, as reported on the statement of financial position, are due
within 30 days.

Capital disclosures

The main objectives of the Corporation, when managing capital, are to ensure ongoing access
to funding to maintain and improve the electricity distribution system, compliance with
covenants related to its credit facilities, prudent management of its capital structure with regard
for recoveries of financing charges permitted by the OEB on its regulated electricity distribution
business, and to deliver the appropriate financial returns.

The Corporation’s definition of capital includes shareholder’s equity and long-term debt. As at
December 31, 2018, shareholder’s equity amounts to $22,714 (2017 - $20,090) and long-term
debt amounts to $36,311 (2017 - $35,756).
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21. Future changes in accounting policy and disclosures
Leases

In January 2016, IASB issued IFRS 16 to establish principles for the recognition, measurement,
presentation, and disclosure of leases, with the objective of ensuring that lessees and lessors
provide relevant information that faithfully represents those transactions. IFRS 16 replaces IAS 17
and it is effective for annual periods beginning on or after January 1, 2019. The standard introduces
a single lessee accounting model and requires a lessee to recognize assets and liabilities for all
leases with a term of more than 12 months, unless the underlying asset is of low value. A lessee is
required to recognize a right-of-use asset representing its right to use the underlying asset and a
lease liability representing its obligation to make lease payments. This standard substantially
carries forward the lessor accounting requirements of IAS 17, while requiring enhanced disclosures
to be provided by the lessor. Other areas of the lease accounting model have been impacted,
including the definition of a lease. Transitional provisions have been provided. The Corporation is
assessing the impact of IFRS 16 on its results of operations, financial position and disclosures.

Uncertainty over Income Tax Treatments

The IASB issued IFRIC 23 to clarify how to apply the recognition and measurement requirements
in IAS 12 Income Taxes. The IFRIC is effective for annual periods beginning on or after January
1, 2019. The Corporation is in the process of evaluating the impact of this standard.
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InnPower Corporation
89242 2817 RC0001

Boel] onadaRevenue  Agence dureveny Net Income (Loss) for Income Tax Purposes Schedule 1
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31
* The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its
netincome (loss) for tax purposes. For more information, see the T2 Corporation — Income Tax Guide.
¢ Alllegislative references are to the Income Tax Act.
Netincome (loss) after taxes and extraordinary items from line 9999 of Schedule 125 . . . . . . i ittt i e e e 2,420,000 A
Add:
Provision forincome taxes —CUIMeNt . . . . o ottt e e e e e e e e e e e e 226,000
Provisionforincometaxes—deferred .. .. ... . ... 513,000
Interestand penaltiesontaxes . . .. .. e e 35
Amortization oftangible assets . . . . ... e e e 2,503,000
Loss On disposal Of @SSELS . . v v it i e e e e e e 11,000
Charitable donations and gifts from Schedule2 . ... . .. ... it e 112 11,070
Scientific research expenditures deducted per financial statements . . .. ... .. ... ... .. 200,598
Non-deductible meals and entertainmentexpenses . . ..ottt e 10,015
Reserves from financial statements — balance atthe end oftheyear ... ... .......... 126 178,083
Subtotal of additions 3,652,801 b 3,652,801
Other additions:
Miscellaneous other additions:
1 2
Description Amount
605 295
1 | Inducement under 12(1)(x) ITA 1,368,457
2 | Amortization expensed in distribution expenses 89,889
3 | Customer Deposits - paragraph 20(1)(a) 491,482
Total of column 2 1,949,828/ p 1,949,828
Subtotal of other additions [FEEE] 1,949,828 b 1,949,828
Total additions 5,602,629 B 5,602,629 B
AMOUNtA PIUS @MOUNEB L L o ittt e e e e e e e e 8,022,629 c
Deduct:
Capital costallowance fromSchedule8 . . . . .ot ittt e e e 403 3,884,828
SR&ED expenditures claimed in the year on line 460 fromForm T661 . .............. 189,067
Reserves from financial statements — balance at the beginning oftheyear ... .......... 414 156,696
Subtotal of deductions 4,230,591 » 4,230,591
Other deductions:
Miscellaneous other deductions:
1 2
Description Amount
705 395
1 |13(7.4) electon re contributed capital 1,359,844
2 | Customer Deposits - paragraph 20(1)(m) 491,482
3 | Amortization of deferred contribution 446,161
4 | 2018 tax movement in reg. account 513,000
5 | Co-op credits applied against wages 21,449
6 | Gov't asistance adding back for SR&ED 4,839
7 | SR&ED expenditures capitalized for accounting 80,619
Total of column 2 2,917,394 > 2,917,394

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31

VERSION 2019 V1.0

Page 1




2018-12-31 InnPower Corporation
89242 2817 RC0001

Subtotal of other deductions 2,917,394 b 2,917,394
Total deductions 7,147,985 » 7,147,985 p
Net income (loss) for income tax purposes (@amMountC MINUS @aMOUNED) .+ v v vt et e ettt e e ettt e et e e 874,644 £
Enter amount E on line 300 of the T2 return.
1+l
T2 SCH1E (17) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0 Page 2



Inducement

This form is used to calculate inducements that a corporation must add to its income under paragraph 12(1)(x) ITA. If an amount reduces the capital cost
of a property, this amount will be indicated in Part "Tax credits whose amount should reduce the capital cost of property."

If you want to transfer an amount to Schedule 1 and include it in the corporation’s income for tax purposes, select the corresponding check box in column A.

InnPower Corporation
89242 2817 RC0001

You can also select the option Select this check box to add all the amounts to income calculated in Schedule 1 to transfer all the amounts to Schedule 1.

In either case, the column A check box will be selected for that amount and it will therefore be updated to Schedule 1.

Tax credits whose amount should be added to income

Ontario

oo O O O 0O Odx s

Portion of the Ontario research and development tax credit that relates to the prescribed proxy amount (PPA) and
portion of the Ontario investment tax credit that relates to contributions made to SR&ED farming organizations

Ontarioco-operative educationtax Credit . . . o o o i e e e e e e e e e e e e
Ontarioapprenticeshiptrainingtax credit . . . . o o i e e e e e e e e e e e

Ontario computer animation and special effectstax credit* . . . . . . e e e e e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontariofilmandtelevisiontax credith . . . . . . e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontario production servicestax Credit® . . . o o o e e e e e e e e e e e e e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontariointeractive digitalmediataxcredit® . . . . o L e e e e e e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontariosoundrecording tax Credit® . . . o o o e e e e e e e e e e e e e e e e
* Please verify if the creditamount relates to depreciable property.

For more information, consult the Help (F1).

Ontariobook publishingtax credit . . . . o o e e e e e e e e e e e e e

Portion of the Ontario innovation tax credit that relates to the prescribed proxy amount (PPA) and portion of the
Ontario investment tax credit that relates to contributions made to SR&ED farming organizations

Ontario business-researchinstitute tax credit . . . . o 0 i e e e e e e e e e e e

Ontario community food program donation tax credit for farmers

Other amounts

A

Contributed capital for fixed assets

8,613

1,359,844

Tax credits whose amount should reduce the capital cost of property

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0

Total

1,359,844

Page 1



2018-12-31 InnPower Corporation
89242 2817 RC0001

I * gsgﬁg;\ Revenue Qg%gﬁacél; revenu Schedule 2
Charitable Donations and Gifts
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31

— Part 1 — Charitable donations

For use by corporations to claim any of the following:
—the eligible amount of charitable donations to qualified donees
—the Ontario, Nova Scotia, and British Columbia food donation tax credits for farmers
—the eligible amount of gifts of certified cultural property
—the eligible amount of gifts of certified ecologically sensitive land or
—the additional deduction for gifts of medicine made before March 22, 2017

All legislative references are to the federal Income Tax Act, unless stated otherwise.
The eligible amount of a gift is the amount by which the fair market value of the gifted property exceeds the amount of an advantage, if any, for the gift.

The donations and gifts can be carried forward for 5 years except for gifts of certified ecologically sensitive land made after February 10, 2014,
which can be carried forward for 10 years. Provincial food donation tax credits must be applied in the current tax year.

Use this schedule to show a transfer of unused amounts from previous years following an amalgamation or the wind-up of a subsidiary as described under
subsections 87(1) and 88(1).

Subsection 110.1(1.2) provides as follows:
— Where a particular corporation has undergone an acquisition of control, for tax years that end on or after the acquisition of control, no corporation can
claim a deduction for a gift made by the particular corporation to a qualified donee before the acquisition of control.
— Ifaparticular corporation makes a gift to a qualified donee pursuant to an arrangement under which both the gift and the acquisition of control is
expected, no corporation can claim a deduction for the gift unless the person acquiring control of the particular corporation is the qualified donee.
An eligible medical gift made before March 22,2017, to a qualifying organization for activities outside of Canada may be eligible for an additional deduction.
Calculate the additional deduction in Part 5.
File one completed copy of this schedule with your T2 Corporation Income Tax Return.

For more information, see the T2 Corporation — Income Tax Guide.

Charity/Recipient Amount ($100 or more only)
Innisfil Soccer Club 150
Innisfil YMCA 250
United Way 10,000
Innisfil Community Church 370
Youth Haven 300

Subtotal 11,070
Add:Total donations of less than $100 each
Total donations in current tax year 11,070
T2 SCH 2 E (18) Canadléi
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2018-12-31 InnPower Corporation
89242 2817 RC0001

— Part 1 — Charitable donations

Federal Québec Alberta
Charitable donations atthe end of the previoustaxyear .. ... ......... A
Charitable donations expired after5taxyears* . ... ... ... ... 239
Charitable donations at the beginning of the current tax year
(amountAminus liNe239) . . .. i e e 240
Charitable donations transferred on an amalgamation or the
wind-up ofasubsidiary ... 250
Total charitable donations made inthe currentyear . .. . ..o v o v ... 210 11,070 11,070 11,070
(include this amount on line 112 of Schedule 1 Net Income (Loss) for
Income Tax Purposes)
Subtotal (line 250 plus line 210) 11,070 B 11,070 11,070

Subtotal (line 240 plus amount B 11,070 c 11,070 11,070
Adjustment for an acquisitionofcontrol . . ... ... L oL
Total charitable donations available (amountC minus line255) . ........ 11,070 D 11,070 11,070
Amount applied in the current year against taxable income
(cannotbe more than amountLinPart2) ... ..o v v v v .. 260 11,070 11,070 11,070
(enter this amount on line 311 of the T2 return)
Charitable donations closing balance
(amountD minus iN€260) . . v v vt v e e 280
The amount of qualifying donations for the Ontario community food
program donation tax credit for farmers included in the amount on line 260
(for donations made after December31,2013) ... ............ 262
Ontario community food program donation tax credit for farmers
(amountonline 262 multiplied by 25%) . 1

Enter amount 1 on line 420 of Schedule 5, Tax Calculation Supplementary — Corporations. The maximum you can claim in the current year is whichever
is less: the Ontario income tax otherwise payable or amount 1. For more information, see section 103.1.2 of the Taxation Act, 2007 (Ontario).

The amount of qualifying donations for the Nova Scotia food bank tax
credit for farmers included in the amount on line 260 (for donations made
after December31,2015) . .ttt i i e e 263

Nova Scotia food bank tax credit for farmers
(amounton line 263 multiplied by 25%) . 2

Enter amount 2 on line 570 of Schedule 5, Tax Calculation Supplementary — Corporations. The maximum you can claim in the current year is whichever
is less: the Nova Scotia income tax otherwise payable or amount 2. For more information, see section 50A of the Nova Scotia Income Tax Act.

The amount of qualifying gifts for the British Columbia farmers' food
donation tax creditincluded in the amount on line 260 (for donations
made after February 16, 2016 and before January 1,2020) .. ...... 265

British Columbia farmers' food donation tax credit
(amounton line 265 multiplied by 25%) .. 3

Enter amount 3 on line 683 of Schedule 5, Tax Calculation Supplementary — Corporations. The maximum you can claim in the current year is whichever
is less: the British Columbia income tax otherwise payable or amount 3. For more information, see section 20.1 of the British Columbia Income Tax Act.

* For federal and Alberta tax purposes, donations and gifts expire after five tax years. For Québec tax purposes, donations and gifts made in a tax year
that ended before March 24, 2006, expire after five tax years; otherwise, donations and gifts expire after twenty tax years.

i+1
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2018-12-31

InnPower Corporation
89242 2817 RC0001

—Amounts carried forward — Charitable donations

18Mprioryear ...
19 prioryear ...
20N prioryear ...
2150 prior year* ..

Year of origin: Federal Québec Alberta
TUPHOIYEAr e 2017-12-31
2"prioryear ... 2016-12-31
3Uprioryear ... 2015-12-31
ANprioryear ... 2014-12-31
SMprioryear ... 2013-12-31
6" prioryear* ... ... 2012-12-31
Thprioryear ... 2011-12-31
8Mprioryear .. ... ... 2010-12-31
9 prioryear ... 2009-12-31
10Mprioryear ... 2008-12-31
1M prioryear ... 2007-12-31
12Mprioryear ... 2006-12-31
13Mprioryear ... 2005-12-31
1AM prioryear ... 2004-12-31
15N prioryear ... 2003-12-31
16N prioryear ... 2002-12-31
17Mprioryear ... 2001-12-31

Total (foline A) . ot e e e e s

online 21% prior year expire automatically in the current tax year.

* For federal and Alberta tax purposes, donations and gifts included on line 6" prior year expire automatically in the current tax year. For Québec tax purposes,
donations and gifts made in a tax year that ended before March 24, 2006, that are included on line 6" prior year and donations and gifts that are included

— Part 2 — Maximum allowable deduction for charitable donations

Net income for tax purposes* multiplied by 4535 655,983 E
Taxable capital gains arising in respect of gifts of capital property included in Part1** .. ... ... 225
Taxable capital gain in respect of a disposition of a non-qualifying security
undersubsection 40(1.01) ...t e 227
The amount of the recapture of capital cost
allowance inrespectofcharitable donations . .. .......... 230
Proceeds of disposition, less
outlaysandexpenses** .. .......... F
Capitalcost** . ... ..............
Amount F or G, whicheverisless — ..................cco.o... 235
Amountonline 230 or 235, whicheverisless ... H
Subtotal (add line 225, 227, and amount H) |
Amount | multiplied by 25 % J
Subtotal (amount E plus amount J) 655,983 k
Maximum allowable deduction for charitable donations (enter amount D from Part 1, amount K, or net income for tax
PUIPOSES, WHIChEVETISIESS) o v v v v e e e e e e e e e e e e e e e e e e e e e 11,070 L
*  For credit unions, subsection 137(2) states that this amount is before the deduction of payments pursuant to allocations in proportion
to borrowing and bonus interest.
** This amount must be prorated by the following calculation: eligible amount of the gift divided by the proceeds of disposition of the gift.
1+l
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2018-12-31 InnPower Corporation
89242 2817 RC0001

— Part 3 — Gifts of certified cultural property

Federal Québec Alberta

Gifts of certified cultural property at the end of the previous taxyear . ...... M
Gifts of certified cultural property expired after 5tax years* . ........ 439
Gifts of certified cultural property at the beginning
ofthe current tax year (amount M minus line439) .. ........... 440
Gifts of certified cultural property transferred on an amalgamation
orthewind-upofasubsidiary . ... ... ... 450
Total gifts of certified cultural property in the currentyear . .. ....... 410
(include this amount on line 112 of Schedule 1)

Subtotal (line 450 plus line 410) N

Subtotal (line 440 plus amount N) (0]

Adjustment for an acquisition of control ..., L 455
Amountapplied in the currentyear againsttaxableincome ~— ........... 460
(enter this amount on line 313 of the T2 return)

Subtotal (line 455 plus line 460) P

Gifts of certified cultural property closing balance
(amountO MiNUS amountP) . . . i e e 480

* For federal and Alberta tax purposes, donations and gifts expire after five tax years. For Québec tax purposes, donations and gifts made in a tax year that
ended before March 24, 2006, expire after five tax years; otherwise, donations and gifts expire after twenty tax years.

—Amount carried forward — Gifts of certified cultural property

Year of origin: Federal Québec Alberta
TUPHOTYEAr i 2017-12-31
2Mprioryear ... 2016-12-31
3Uprioryear ... 2015-12-31
ANprioryear ... 2014-12-31
SMprioryear ... 2013-12-31
6" prioryear* ... ... 2012-12-31
Thprioryear ... 2011-12-31
8Mprioryear .. ... ... 2010-12-31
9 prioryear ... 2009-12-31
10N prioryear ... 2008-12-31
1M prioryear ... 2007-12-31
12Mprioryear ... 2006-12-31
13Mprioryear ... 2005-12-31
1AM prioryear ... 2004-12-31
15N prioryear ... 2003-12-31
16N prioryear ... 2002-12-31
17Mprioryear ... 2001-12-31

18Mprioryear ...
19 prioryear ...
20N prioryear ...
2150 PriOr year* .
Total e e

* For federal and Alberta tax purposes, donations and gifts included on line 6" prior year expire automatically in the current tax year. For Québec tax purposes,
donations and gifts made in a tax year that ended before March 24, 2006, that are included on line 6" prior year and donations and gifts that are included
online 21% prior year expire automatically in the current tax year.

i+l
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2018-12-31 InnPower Corporation
89242 2817 RC0001

— Part 4 — Gifts of certified ecologically sensitive land

Federal Québec Alberta

Gifts of certified ecologically sensitive land at the end of the previous tax year . Q
Gifts of certified ecologically sensitive land expired after
5 tax years, or after 10 tax years for gifts made after
February 10, 2014% . . i it ittt e e e 539
Gifts of certified ecologically sensitive land at the beginning
of the current tax year (amount Q minus line539) . ............. 540
Gifts of certified ecologically sensitive land transferred on an
amalgamation or the wind-up of asubsidiary ~— ...................... 550
Total current-year gifts of certified ecologically sensitiveland . ... ... 520
(include this amount on line 112 of Schedule 1)

Subtotal (line 550 plus line 520) R

Subtotal (line 540 plus amount R) S

Adjustment for an acquisition of control ..., L 555
Amount applied in the current year against taxable income
(enter this amounton line 314 ofthe T2return)  .................... 560

Subtotal (line 555 plus line 560) T

Gifts of certified ecologically sensitive land closing balance
(amountS Minus @amountT) . oo it e e 580

* For federal and Alberta tax purposes, donations and gifts made before February 11, 2014, expire after five tax years and gifts made after February 10, 2014,
expire after ten tax years. For Québec tax purposes, donations and gifts made during a tax year that ended before March 24, 2006, expire after five tax years;
otherwise, donation and gifts expire after twenty tax years.

—Amounts carried forward — Gifts of certified ecologically sensitive land

Amount of carried forward gifts made on or after February 11, 2014, in the tax year including this date

Year of origin: Federal Québec Alberta
TUPHOIYEAr i 2017-12-31
2Mprioryear ... 2016-12-31
3Uprioryear ... 2015-12-31
ANprioryear ... 2014-12-31
SMprioryear ... 2013-12-31
6" prioryear* ... ... 2012-12-31
Thprioryear ... 2011-12-31
8Mprioryear .. ... ... 2010-12-31
9N prioryear ... 2009-12-31
10N prioryear ... 2008-12-31
1M prioryear* ... 2007-12-31
12Mprioryear ... 2006-12-31
13Mprioryear ... 2005-12-31
1AM prioryear ... 2004-12-31
15N prioryear ... 2003-12-31
16N prioryear ... 2002-12-31
17Mprioryear ... 2001-12-31

18Mprioryear ...

19 prioryear ...

20N prioryear ...

2150 PriOr year* .
Total e

* For federal and Alberta tax purposes, donations and gifts made before February 11, 2014, that are included on line 6" prior year and gifts that are included on
line 11" prior year expire automatically in the current year.

The field "Amount of carried forward gifts made on or after February 11, 2014, in the tax year including this date" is used to distinguish the portion of the gifts
made in the tax year straddling February 11, 2014, that expires after ten tax years, from the portion that expires in the current tax year.

For Québec tax purposes, donations and gifts made during a tax year that ended before March 24, 2006, that are included on line 6" prior year and gifts that
are included on line 21 prior year expire automatically in the current tax year.

i+l
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2018-12-31 InnPower Corporation
89242 2817 RC0001

—Part 5 — Additional deduction for gifts of medicine
Federal Québec Alberta
Additional deduction for gifts of medicine at the end of the previous tax year .. U
Additional deduction for gifts of medicine expired after 5 tax years* R
Additional deduction for gifts of medicine at the beginning of the
currenttax year (amountU minus line639) . . .......... ... .. 640
Additional deduction for gifts of medicine made before March 22, 2017
transferred on an amalgamation or the wind-up of asubsidiary ... ... 650
Additional deduction for gifts of medicine made before March 22, 2017:
Proceedsof disposition . . . ... e 602
Cost of gifts of medicine made before March 22,2017 .. ........ 601
Subtotal (line 602 minus line 601) \%
Amount V multiplied by 5096 .. W
Eligible amountofgifts .. ... ... ... .. . .. e m
Additional
deduction for gifts
Federal of medicine made
before March 22,
a x ( b =2017 . ....... 610
Additional
deduction for gifts
Québec of medicine made
before March 22,
a x ( b S 2017 e
Additional
deduction for gifts
Alberta of medicine made
before March 22,
a x ( b = 2017 et
c
where:
ais the lesser of line 601 and amount W
b is the eligible amount of gifts (line 600)
c is the proceeds of disposition (line 602)
Subtotal (line 650 plus line 610) X
Subtotal (line 640 plus amount X) Y
Adjustment for an acquisitionofcontrol ... ... ..o . 655
Amount applied inthe current year againsttaxableincome ... ...... 660
(enter this amount on line 315 of the T2 return)
Subtotal (line 655 plus line 660) z
Additional deduction for gifts of medicine closing balance
(amountY minus amountZ) . .o i e 680
* For federal and Alberta tax purposes, donations and gifts expire after five tax years. For Québec tax purposes, donations and gifts made in a tax year that
ended before March 19, 2007, expire after five tax years; otherwise, donations and gifts expire after twenty tax years.

i+l
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—Amounts carried forward — Additional deduction for gifts of medicine

2018-12-31 InnPower Corporation
89242 2817 RC0001

18Mprioryear ...
19 prioryear ...
20N prioryear ...
2150 PriOr year* .

Year of origin: Federal Québec Alberta
TUPHOIYEAr i 2017-12-31
2Mprioryear ... 2016-12-31
3Uprioryear ... 2015-12-31
ANprioryear ... 2014-12-31
SMprioryear ... 2013-12-31
6" prioryear* ... ... 2012-12-31
Thprioryear ... 2011-12-31
8Mprioryear .. ... ... 2010-12-31
9N prioryear ... 2009-12-31
10N prioryear ... 2008-12-31
1M prioryear ... 2007-12-31
12Mprioryear ... 2006-12-31
13Mprioryear ... 2005-12-31
1AM prioryear ... 2004-12-31
15N prioryear ... 2003-12-31
16N prioryear ... 2002-12-31
17Mprioryear ... 2001-12-31

Total e e e e e e e e e e e e e e

line 21" prior year expire automatically in the current tax year.

* For federal and Alberta tax purposes, donations and gifts included on line 6" prior year expire automatically in the current tax year. For Québec tax purposes,
donations and gifts made in a tax year that ended before March 19, 2007, that are included on line 6" prior year and donations and gifts that are included on

— Québec — Gifts of musical instruments

Gifts of musical instruments atthe end of the previous tax year . . . . o i i e e e e A
Deduct: Gifts of musical instruments expired after twenty taxyears . . . . o i e e e e e e B
Gifts of musical instruments at the beginning of the taxyear . . . . o o i e e e e e e e C
Add:
Gifts of musical instruments transferred on an amalgamation or the wind-up of a subsidiary .. ... ... .. ... .. ... .. ... D
Total current-year gifts of musical INSIrUMENES . . . . o o e e e e e e e
Subtotal (line D plus line E) F
Deduct: Adjustmentforan acquisitionof control . . . L e G
Total gifts of musical instruments available . . . . .. e e H
Deduct: Amount applied against taxable income (enter thisamount on line 255 of form CO-17) . . . . . . . vt i i v o v v v |
Gifts of musical instruments closing balance . . . . L L e e e e e e e e J
1+l
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—Amounts carried forward — Gifts of musical instruments

2018-12-31

InnPower Corporation
89242 2817 RC0001

Year of origin: Québec

o P OrYBAI o 2017-12-31

2 DHON VAN 2016-12-31

BUDHOTYEAr ettt 2015-12-31

ANPHOIYEAr 2014-12-31

B DHOr Y A 2013-12-31

Bl DIIOr Y A 2012-12-31

Al o T4 VY=Y | 2011-12-31

B PO Y ar 2010-12-31

O DHIOr YBAr 2009-12-31

0N PHOrYEAr L 2008-12-31

LA PHOrYEAr 2007-12-31

2 PHOrYEAr 2006-12-31

LM PHOrYEAr 2005-12-31

AN PHOTYEAI oo 2004-12-31

B PHOrYEAr 2003-12-31

LB PHOrYEAr 2002-12-31

L7 PHOrYEAr 2001-12-31

18I PHOrYEAr L

1O PHOrYEAr L

20t PHIOT YEAr

AR (T (YZ=Y- Y ol

TOtal L e e e e e e e e e e e e e e

* These gifts expired in the current year.

1
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2018-12-31

InnPower Corporation
89242 2817 RC0001

Bl 55000 Foreme GiCamada ™ Schedule 4
Corporation Loss Continuity and Application
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31

o Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carryback to

previousyears.

* A corporation can choose whether or not to deduct an available loss from income in a tax year. The corporation can deduct losses in any order. However, for

each type of loss, deduct the oldest loss first.

* According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year ending before
that time is deductible in computing taxable income in a tax year ending after that time. Also, no amount of capital loss incurred in a tax year ending after

that time is deductible in computing taxable income of a tax year ending before that time.

* When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in

paragraphs 111(5)(a) and (b).
¢ Forinformation on these losses, see the T2 Corporation — Income Tax Guide.

¢ File one completed copy of this schedule with the T2 return, or send the schedule by itself to the tax centre where the return is filed.

e Alllegislative references are to the Income Tax Act.

—Part 1 — Non-capital losses

Determination of current-year non-capital loss
Netincome (I0SS) for iNCOME tAX PUIPOSES o o o v e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e 874,644 A
Deduct: (increase aloss)
Net capital losses deducted in the year (enter as a positive amount) . . .................... a
Taxable dividends deductible under section 112 or subsections 113(1) or 138(6) .. ........... b
Amount of Part VI.1 tax deductible under paragraph 110(1)(Kk) .. . . . oottt c
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2) ~  .......... d
Subtotal (total of amounts a to d) > B
Subtotal (amount A minus amount B; if positive, enter "0") C
Deduct: (increase aloss)
Section 110.5 or subparagraph 115(1)(a)(vii) — Addition for foreign tax deductions . . . .. . ... e D
Subtotal (amount C minus amount D) E
Add: (decrease aloss)
Current-year farm loss (the lesser of: the net loss from farming or fishing included in
income and the non-capital loss before deducting the farm l0oSS) . . . . .. e F
Current-year non-capital loss (amount E plus amount F; if positive, enter "0") . . . .. . e e G
If amount G is negative, enter it on line 110 as a positive.
Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of the previous taxyear . ... ... .ttt a s 833,827 e
Deduct: Non-capitallossexpired (NOte 1) . ...ttt e e et e e et 100 f
Non-capital losses at the beginning of the tax year (amounte minus amountf) . .......... 102 833,827 » 833,827 H
Add:
Non-capital losses transferred on an amalgamation or on the wind-up of a subsidiary (note 2)
COMPOTAtION e e e e e e e e e e e e e e e e e 105 g
Current-year non-capital loss (fromamountG) . . ... 110 h
Subtotal (amountg plus amount h) > |
Subtotal (amountH plus amount I) 833,827 J
Note 1: A non-capital loss expires as follows:
* after 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss after 10 tax years if it arose in a tax year ending after March 22, 2004.
Note 2: Subsidiary is defined in subsection 88(1) as a taxable Canadian corporation of which 90% or more of each class of issued shares are owned by
its parent corporation and the remaining shares are owned by persons that deal at arm's length with the parent corporation.

T2 SCH 4 E (15)
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2018-12-31

InnPower Corporation
89242 2817 RC0001

—Part 1 — Non-capital losses (continued)

Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 150 i
Section 80 — Adjustments for forgiven amounts .. ... ... e 140 j
Subsection 111(10) — Adjustments for fuel taxrebate . . ... ... ... . .. o .1
Non-capital losses of previous tax years applied inthe currenttaxyear .. .............. 130 833,827 «k

Enter amount k on line 331 of the T2 Return.
Currentand previous year non-capital losses applied against current-year

Subtotal (total of amounts C to E)

Note
If there has been an amalgamation or a wind—up of a subsidiary, do a separate calculation of the ABIL expired as
non-capital loss for each predecessor or subsidiary corporation. Add all these amounts and enter the total on line 220 above.

the part of that loss that was not used in previous years and the current year on line e.

amounton line f.

taxable dividends subjectto Part IVtax (Note 3) . . . oo i ittt . 135 I
Subtotal (total of amounts i to ) 833,827 » 833,827 Kk
Non-capital losses before any request for a carryback (amount J minus amount K) L
Deduct — Request to carry back non-capital loss to:
Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... ... .. m
Second previoustaxyeartoreducetaxableincome ... ... ... o n
Third previous tax yeartoreduce taxableincome ... ... ... ... .. ... e o]
First previous tax year to reduce taxable dividends subject to Part IV tax p
Second previous tax year to reduce taxable dividends subject to Part IV tax q
Third previous tax year to reduce taxable dividends subject to Part IV tax r
Total of requests to carry back non-capital losses to previous tax years (total of amounts mtor) | 2
Closing balance of non-capital losses to be carried forward to future tax years (amount L minus amount M) N
Note 3: Amount | is the total of lines 330 and 335 from Schedule 3, Dividends Received, Taxable Dividends Paid, and Part IV Tax Calculation.
—Part 2 — Capital losses
Continuity of capital losses and request for a carryback
Capital losses atthe end of the previous tax year . .. ..o vv ittt et i ie e e 200 a
Capital losses transferred on an amalgamation or on the wind-up of a subsidiary corporation . 205 b
Subtotal (amounta plus amount b) > A
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) .. .............. 250 c
Section 80 — Adjustments for forgiven amounts .. ... .. e 240 d
Subtotal (amountc plus amount d) > B
Subtotal (amount A minus amount B)
Add: Current-year capital loss (from the calculation on Schedule 6, Summary of Dispositions of Capital Property) ~ ........ 210 D
Unused non-capital losses thatexpiredinthe taxyear (note 4) . . . . . o i it ittt i it e
Allowable business investment losses (ABILs) that expired as non-capital losses at the end of the
previoustaxyear (NOte5) . . vt i i it e e e e e e e e e e e f
Enter amounte or f, WhicheverisI8SS . . o v i vttt e e e e e e 215 g
ABILs expired as non-capital losses: line 215 multiplied by 2.000000 .. e 220 E

Note 4: If the loss was incurred in a tax year ending after March 22, 2004, determine the amount of the loss from the 11th previous tax year and enter

Note 5: If the ABILs were incurred in a tax year ending after March 22, 2004, enter the amount of the ABILs from the 11th previous tax year. Enter the full
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2018-12-31 InnPower Corporation
89242 2817 RC0001

—Part 2 — Capital losses (continued)

Deduct: Capital losses from previous tax years applied against the current-year net capital gain (note6) .. ............. 225

Capital losses before any request for a carryback (amount F minus amount G) H

Deduct — Request to carry back capital loss to (note 7):

Capitalgain Amount carried back
(100%6) (1009%6)
FirstpreviousStaxyear . ... vvv vt vttt et 951 h
SecoNdpreviouStaxyear ... v .u i e 952 i
Third previoustaxyear ... v v v ittt it e 953 i
Subtotal (total of amounts h to j) > |
Closing balance of capital losses to be carried forward to future tax years (amount H minus amount I) J

Note 6: To get the net capital losses required to reduce the taxable capital gain included in the netincome (loss) for the current-year tax, enter the amount
from line 225 divided by 2 at line 332 of the T2 return.

Note 7: Online 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, divide this amount by 2. The
result represents the 50% inclusion rate.

~Part 3 — Farm losses

Continuity of farm losses and request for a carryback

Farmlosses atthe end of the previoustaxyear .. . ... .. ...t e e a
Deduct: Farmlossexpired (NOt€8) . .o v i ittt et it e e e e 300 b
Farm losses at the beginning of the tax year (amounta minus amountb) .. ............. 302 | 4 A
Add:
Farm losses transferred on an amalgamation or on the wind—up of a subsidiary corporation N 305 c
Current-year farmloss (@amount FinPart1) ... .. ittt et it 310 d
Subtotal (amountc plus amount d) > B
Subtotal (amount A plus amount B) C
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 350 e
Section 80 — Adjustments for forgiven amounts . . ... .. e 340
Farm losses of previous tax years applied inthe currenttaxyear .. .................. 330 g

Enter amount g on line 334 of the T2 Return.
Current and previous year farm losses applied against
current-year taxable dividends subjectto Part[Vtax (note9) . ......... ... ... 335 h

Subtotal (total of amounts e to h) >

Farm losses before any request for a carryback (amount C minus amount D)

Deduct — Request to carry back farm loss to:
Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... . ... ... i

Second previoustaxyeartoreducetaxableincome ... ... ... o j

Third previous tax yeartoreduce taxableincome ... ... ... . ... . ... e k

First previous tax year to reduce taxable dividends subject to Part IV tax

Second previous tax year to reduce taxable dividends subject to Part IV tax m
Third previous tax year to reduce taxable dividends subject to Part IV tax n
Subtotal (total of amounts i to n) > F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) G

Note 8: Afarm loss expires as follows:
* after 10 tax years if it arose in a tax year ending before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.

Note 9: Amount h is the total of lines 340 and 345 from Schedule 3.
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InnPower Corporation
89242 2817 RC0001

—Part 4 — Restricted farm losses

Current-year restricted farm loss

Total losses for the year from farming BUSINESS . . . . oottt it e e e e e e 485
Minus the deductible farm loss:

(amount A above —$2,500) divided by 2 = a
Amountaor$ 15,000 (note 10), whicheverisless . ......... > b
2,500 ¢
Subtotal (amountb plus amount c) 2,500 p 2,500

Current-year restricted farm loss (amount A minus amount B)

Continuity of restricted farm losses and request for a carryback

Restricted farm losses at the end of the previous taxyear ... ... ... . ... . i d
Deduct: Restricted farm loss expired (NOt€ 11) . . .o ittt ittt et et e 400 e
Restricted farm losses at the beginning of the tax year (amountd minus amounte) .. ...... 402 >
Add:

Restricted farm losses transferred on an amalgamation or on the wind-up

ofasubsidiary Corporation . ... ... 405 f

Current-year restricted farmloss (fromamount C) ... ...ttt 410 g

Enter amount g on line 233 of Schedule 1, Net Income (Loss) for Income Tax Purposes.

Subtotal (amountf plus amount g) >

Subtotal (amount D plus amount E)

Deduct:
Restricted farm losses from previous tax years applied against current farming income . . . .. 430 h
Enter amount h on line 333 of the T2 return.
Section 80 — Adjustments for forgiven amounts . . ... ... e 440 i
OtheradjuStmMentS . ..ttt it ettt e e e e e e 450 i
Subtotal (total of amounts h to j) >

Restricted farm losses before any request for a carryback (amount F minus amount G)

Deduct — Request to carry back restricted farm loss to:

First previous tax year toreduce farmingincome . ... ... ... 941 k

Second previous tax yeartoreduce farmingincome ... ... 942 I

Third previous tax yearto reduce farmingincome ... ... ... 943 m
Subtotal (total of amounts k to m) >

Closing balance of restricted farm losses to be carried forward to future tax years (amount H minus amount I)

Note
The total losses for the year from all farming businesses are calculated without including scientific research expenses.

Note 10: For tax years that end before March 21, 2013, use $6,250 instead of $15,000.

Note 11: Arestricted farm loss expires as follows:
® after 10 tax years if it arose in a tax year ending before 2006; and
® after 20 tax years if it arose in a tax year ending after 2005.

@
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—Part 5 — Listed personal property losses
Continuity of listed personal property loss and request for a carryback
Listed personal property losses atthe end of the previoustaxyear . ... ... ... .. ... .. ... a
Deduct: Listed personal property loss expired after 7taxyears .. ....... ... 500 b
Listed personal property losses at the beginning of the tax year (amounta minus amountb) R 502 | 2 A
Add: Current-year listed personal property loss (from Schedule 8) .. .. . ittt e e 510 B
Subtotal (amount A plus amount B) C
Deduct:
Listed personal property losses from previous tax years applied against listed
PErsoNal Property gaiNs . v v i vt e e e e e e e e e 530 c
Enter amount c on line 655 of Schedule 6.
OtheradjUSIMENTS . . .ttt 550 d
Subtotal (amountc plus amount d) | 2
Listed personal property losses remaining before any request for a carryback (amount C minus amount D)
Deduct — Request to carry back listed personal property loss to:
First previous tax year to reduce listed personal property gains . ... ...ttt .. 961 e
Second previous tax year to reduce listed personal property gains =~ . .. ... ... 962 f
Third previous tax year to reduce listed personal property gains . . ..o oo v it i 963 g
Subtotal (total of amounts e to g) > F
Closing balance of listed personal property losses to be carried forward to future tax years (amount E minus amount F) G
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If you need more space, you can attach more schedules.

2018-12-31
89242 2817 RC0001
—Part 7 — Limited partnership losses
— Current-year limited partnership losses
1 2 3 4 5 6 7
Partnership Taxyear Corporation's Corporation's Total of corporation's Column 4 minus Current-year
accountnumber ending share of limited at-riskamount share of partnership column5 limited
yyyy/mm/dd partnershiploss investmenttaxcredit, | (if negative, enter"0") partnership
farming losses, and losses
resource expenses (column 3 minus
column 6)
[ 600 | 602 604 [ 606 | 608 620
1.
Total (enter this amount on line 222 of Schedule 1)
— Limited partnership losses from previous tax years that may be applied in the current year
1 2 3 4 5 6 7
Partnership Taxyear Limited Corporation's Total of corporation's Column 4 minus Limited partnership
accountnumber ending partnership losses at at-riskamount share of partnership column5 losses that may be
yyyy/mm/dd  the end of the previous investmenttaxcredit, | (if negative, enter"0") applied inthe year
taxyearand amounts business or property (the lesser of
transferred on an losses, and resource columns 3 and 6)
amalgamation oron expenses
the wind-up of a
subsidiary
630 632 634 636 638 650
1.
— Continuity of limited partnership losses that can be carried forward to future tax years
1 2 3 4 5 6
Partnership Limited partnership Limited partnership Current-year limited Limited partnership Currentyearlimited
accountnumber losses at the end of lossestransferred partnership losses losses applied in partnership losses
the previoustax year inthe yearon an (from line 620) the currentyear closing balance to be carried
amalgamation oron (must be equal to forward to future years
the wind-up of a orless than (column 2 plus column 3
subsidiary line 650) plus column 4 minus
column 5)
[ 660 | 662 664 670 675 630
1.
Total (enter this amount on line 335 of the T2 return)
Note

Note

—Part 8 — Election under paragraph 88(1.1)(f)

If you are making an election under paragraph 88(1.1)(f), check the box

In the case of the wind-up of a subsidiary, if the election is made, the non-capital loss, restricted farm loss, farm loss, or limited partnership loss of the
subsidiary—that otherwise would become the loss of the parent corporation for a particular tax year starting after the wind—up began—uwiill be considered
as the loss of the parent corporation for its immediately preceding tax year and not for the particular year.

e [

This election is only applicable for wind-ups under subsection 88(1) that are reported on Schedule 24, First-Time Filer after Incorporation, Amalgamation,
or Winding-up of a Subsidiary into a Parent.
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2018-12-31 InnPower Corporation
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Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

Non-capital losses

Appliedtoreduce
Balance at Lossincurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin ofyear year and transfers Parts | & IV income tax end of year
Current N/A N/A
1st preceding taxation year
2017-12-31 833,827 N/A N/A 833,827

2nd preceding taxation year
2016-12-31 N/A N/A

3rd preceding taxation year
2015-12-31 N/A N/A

4th preceding taxation year
2014-12-31 N/A N/A

5th preceding taxation year
2013-12-31 N/A N/A

6th preceding taxation year
2012-12-31 N/A N/A

7th preceding taxation year
2011-12-31 N/A N/A

8th preceding taxation year
2010-12-31 N/A N/A

9th preceding taxation year
2009-12-31 N/A N/A

10th preceding taxation year
2008-12-31 N/A N/A

11th preceding taxation year
2007-12-31 N/A N/A

12th preceding taxation year
2006-12-31 N/A N/A

13th preceding taxation year
2005-12-31 N/A N/A

14th preceding taxation year
2004-12-31 N/A N/A

15th preceding taxation year
2003-12-31 N/A N/A

16th preceding taxation year
2002-12-31 N/A N/A

17th preceding taxation year
2001-12-31 N/A N/A

18th preceding taxation year
N/A N/A

19th preceding taxation year
N/A N/A

20th preceding taxation year
N/A N/A

Total 833,827 833,827

* This balance expires this year and will not be available next year.
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InnPower Corporation
89242 2817 RC0001

Schedule 5

Corporation's name Business Number

InnPower Corporation 89242 2817 RCO001

Taxyear-end
Year Month Day

2018-12-31

® Use this schedule if, during the tax year, your corporation:

— had a permanent establishment in more than one jurisdiction
(corporations that have no taxable income should only complete columns A, B and D in Part 1);

— is claiming provincial or territorial tax credits or rebates (see Part 2); or

— has to pay taxes, other than income tax, for Newfoundland and Labrador, or Ontario (see Part 2).
¢ Alllegislative references are to the Income Tax Regulations.
* For more information, see the T2 Corporation — Income Tax Guide.
¢ For the regulation number to be entered in field 100 of Part 1, see the chart below.

~Part 1 — Allocation of taxable income
Enter the Regulation that applies (402 to 413)

A B C D E
Jurisdiction. Total salaries and wages (B xtaxable Grossrevenue (Dxtaxable

Tick ,ng' g ;*;‘inﬁ‘;;%",{?“"” paid in jurisdiction income) / G income) / H

establishment in the
jurisdiction during the tax year *

=
Allocation of taxable
income (C + E) x 1/2**
(where either G or H is
nil, do not multiply by 1/2)

Newfoundland
and Labrador Yes D

Newfoundland and
Labrador Offshore

Prince Edward
Island

Nova Scotia

Nova Scotia
Offshore

New
Brunswick

Quebec

Ontario

Manitoba

Saskatchewan

Alberta

British
Columbia

Yukon

Northwest
Territories

Nunavut

Outside
Canada

DD ddD D dE

Total

* "Permanent establishment" is defined in subsection 400(2)

** For corporations other than those described under section 402, use the appropriate calculation described in the Regulations to allocate taxable income.

Notes:

1. After determining the allocation of taxable income, you have to calculate the corporation's provincial or territorial tax payable. For more information on

how to calculate the tax for each province or territory, see the instructions for Schedule 5 in the T2 Corporation — Income Tax Guide.
2. Ifthe corporation has provincial or territorial tax payable, complete Part 2.
3. Ifthe corporation is a member of a partnership and the partnership had a permanent establishment in a jurisdiction, select the
jurisdiction in Column A and include your proportionate share of the partnership's salaries and wages and gross revenue in
columns B and D, respectively.

T2 SCH 5 E (18)
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—Part 2 — Ontario tax payable, tax credits, and rebates

2018-12-31

InnPower Corporation
89242 2817 RC0001

Totaltaxable Income eligible Provincial or Provincial or
income for small business | territorialallocation territorial tax
deduction oftaxable income payable before
credits
29,747 29,747 3,421
Ontario basic income tax (from Schedule 500) v v v vt vt e e e 270 3,421
Ontario small business deduction (from Schedule 500) .« v v v v v vt e 402
Subtotal (line 270 minus line 402) 3,421 » 3,421 5A
Ontario transitional tax debits (from Schedule 506) . . . . . .ottt i it e 276
Recapture of Ontario research and development tax credit (from Schedule 508) .. ...... 277
Subtotal (line 276 plus line 277) > 5B
Gross Ontario tax (amount 5A plus amount 5B) 3,421 s5c
Ontarioresource tax credit (from Schedule 504) . . . . . . . o i it e
Ontario tax credit for manufacturing and processing (from Schedule 502)
Ontario foreign tax credit (from Schedule 21) . . . . . . .. .ot e e
Ontario creditunion tax reduction (from Schedule 500) . . .. ... ... i
Ontario political contributions tax credit (from Schedule 525) . .. ... .............
Ontario non-refundable tax credits (total of lines 404 to 415) > 5D
Subtotal (amount5C minus amount 5D) (if negative, enter "0") 3,421 sE
Ontario research and developmenttax credit (from Schedule 508) . . . o v it i it i it e e e e e 416 3,421
Ontario corporate income tax payable before Ontario corporate minimum tax credit and Ontario community food program
donation tax credit for farmers (amount 5E minus line 416) (if negative, enter"0") . . . .. L e 5F
Ontario corporate minimum tax credit (from Schedule 510) . . ot v ittt e e e e e e e 418
Ontario community food program donation tax credit for farmers (from Schedule2) .. ... ... . .. . i i i 420
Ontario corporate income tax payable (amount 5F minus the total of lines 418 and 420) (if negative enter"0") . ... ......... 5G
Ontario corporate minimum tax (from Schedule 510) . . . o v it it it e e 278 71,442
Ontario special additional tax on life insurance corporations (from Schedule 512) ... ..... 280
Subtotal (line 278 plus line 280) 71,442 » 71,442 sH
Total Ontario tax payable before refundable tax credits (amount5G plus amount5H) . . o ittt it e e e e 71,442 5
Ontario qualifying environmentaltrusttaxcredit . .. ... ... it
Ontario co-operative education tax credit (from Schedule 550) . . . .. ..o v v v v v v v v v 24,576
Ontario apprenticeship training tax credit (from Schedule 552) .. ... ... ... ... ....
Ontario computer animation and special effects tax credit (from Schedule 554)
Ontario film and television tax credit (from Schedule 556) . . ... ... .. ... . ... ....
Ontario production services tax credit (from Schedule 558) . ... ... .. ... ... .....
Ontario interactive digital media tax credit (from Schedule 560) . . ... .............
Ontario sound recording tax credit (from Schedule 562) . ... .. ... ... ... ...,
Ontario book publishing tax credit (from Schedule 564) . . .. ... ... ... ... ... ...,
Ontario innovationtax credit (from Schedule 566) . . . .. .. .. .. . i
Ontario business-research institute tax credit (from Schedule 568) ... .............
Ontario refundable tax credits (total of lines 450 to 470) 24,576 » 24,576 53
Net Ontario tax payable or refundable tax credit (amount 51 minus amount5J) .. .. ..ttt it i e 290 46,866

(if a credit, enter amount in brackets) Include this amount on line 255.
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Summary
Enter the total net tax payable or refundable tax credits for all provinces and territories on line 255.

Net provincial and territorial tax payable or refundable tax credits . .. ... i e e 255 46,866

If the amount on line 255 is positive, enter the net provincial and territorial tax payable on line 760 of the T2 return.
If the amount on line 255 is negative, enter the net provincial and territorial refundable tax credits on line 812 of the T2 return.
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89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 7
Agency du Canada

Aggregate Investment Income and Income
Eligible for the Small Business Deduction

Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31

® Use this schedule if you are a Canadian-controlled private corporation (CCPC) to calculate:
— your aggregate investmentincome and foreign investmentincome, as defined in subsection 129(4), to determine the refundable portion of Part | tax, and
your adjusted aggregate investmentincome, as defined in subsection 125(7), for the purpose of the business limit reduction
— your specified partnership income, as defined in subsection 125(7), if you are a member (or designated member) of one or more partnerships, and
— your income from an active business carried on in Canada eligible for the small business deduction including any specified corporate income
as defined in subsection 125(7)

Use this schedule if another CCPC is making an assignment of business limit under subsection 125(3.2) to you.

Use this schedule if you are a corporation that is a member of a partnership to assign specified partnership business limit to a designated member under
subsection 125(8).
Note: If you are a corporation that is not a CCPC, only complete Table 1 (columns A1, B1, C1, G1, H1 and J1) and Table 3 to make this assignment.

The adjusted aggregate investment income, for the purpose of the business limit reduction, also applies to a tax year of a corporation that begins before
2019 and ends after 2018 under the following circumstances:
— the corporation’s preceding tax year was, because of a transaction or event or a series of transactions or events, shorter than it would have been in the
absence of that transaction, event or series, and
— one of the reasons for the transaction, event or series was to defer the application of subsections 125(5.1), (5.2) and (7) to the corporation

* Alllegislative references are to the Income Tax Act.
* Formoreinformation, see Small Business Deduction and Refundable Portion of Part | Tax in Guide T4012, T2 Corporation — Income Tax Guide.
® See the notes at the end of the form.

—Part 1 — Aggregate investment income
Aggregate investmentincome is all world source income.

Eligible portion of taxable capital gains forthe year . . . . o i ittt e e e e 002
Eligible portion of allowable capital losses for the year (including allowable business
INVESIMENEIOSSES) & v v v i ittt e it e e e e e e 012
Net capital losses of previous years claimed on line 332 onthe T2return ... ... ..... 022

Subtotal (line 012 plus line 022) >

Line 002 minus amount A (if negative, enter "0") B

Total income from property (include income from a specified investment business
carried on in Canada other than income from a source outside Canada) .. .......... 032 16,000
EXemptinCome . . . v v vttt et e 042

Amounts received from Agrilnvest Fund No. 2 that
were included in computing the corporation's income

fortheyear . ... ... it e 052
Taxable dividends deductible (total of column F on
Schedule 3 minus relatedexpenses) ... ......... 062
Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a) N 072
Subtotal (add lines 042, 052, 062 and 072) > C
Subtotal (line 032 minus amount C) 16,000 » 16,000 p
Amount B plus amount D 16,000 E
Total losses from property (include losses from a specified investment business carried on in Canada
otherthan aloss from a source outside CaNA0A) .+ v v v v v v vt e e e e e e e e e e e e 082 1,293,000
Amount E minus line 082 (if negative, enter "0") (enter on line 440 of the T2return) . . . oo oo i it e e e e e 092
1+l
T2 SCH 7 E (19) Canada
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—Part 2 — Adjusted aggregate investment income

InnPower Corporation
89242 2817 RC0001

Eligible portion of taxable capital gains for the year

(other than taxable capital gains from the disposition of an active asset "™ %) .. e 705
Eligible portion of allowable capital losses for the year (including allowable business investment losses)
(other than allowable capital losses from the disposition of an active asset ™ %) ... L L L .. 710

Subtotal (line 705 minus line 710) (if negative, enter "0")

Totalincomefromproperty "™ e 715 16,000
EXemptinCome . . v i i i e e 720
Amounts received from Agrilnvest Fund No. 2 that were
included in computing the corporation's income for the year . )
Dividends from connected corporations . . ... ... ... 730
Business income from an interest in a trust that is considered
propertyincome under paragraph 108(5)(@) . . . . . ... ... 735

Subtotal (add lines 720, 725, 730 and 735) > G

Subtotal (line 715 minus amount G) 16,000 »
Amount F plus amount H

Totallosses from property 08 1 e e 740
Amount, if any, deducted under subsection 91(4) in computing the corporation's income fortheyear .. ..............
Adjusted aggregate investment income (amountl minus line 740, plus line 741) (if negative, enter"0") .. ......... 745

If this is your first tax year starting after 2018, complete the following portion.

Eligible portion of taxable capital gains for each tax year that ended in the preceding calendar year
(other than taxable capital gains from the disposition of an active asset "' ** )

Eligible portion of allowable capital losses for each tax year that ended in the preceding calendar year (including allowable business
investment losses)(other than allowable capital losses from the disposition of an active asset "' %)

Subtotal (amount 2A minus amount 2B) (if negative, enter "0")

Total income from property for each tax year that ended in the preceding calendar year "' 4 . 2D

Exemptincome for each tax year that ended in the preceding
calendaryear ... ... e e 2E

Amounts received from Agrilnvest Fund No. 2 that were included in
computing the corporation's income for each tax year that ended in
theprecedingcalendaryear ... .. ... ... . ... 2F

Dividends from connected corporations for each tax year that ended
inthe precedingcalendaryear ... .......... .. ... ..., 2G

Business income from an interest in a trust that is considered
property income under paragraph 108(5)(a) for each tax year that

endedinthe precedingcalendaryear . ................. 2H
Subtotal (add amounts 2E, 2F, 2G and 2H) > 21
Subtotal (amount2D minus amount 2I) >

Amount 2C plus amount 2J

Total losses from property for each tax year that ended in the preceding calendar year "t 4

Amount, if any, deducted under subsection 91(4) in computing the corporation's income for each tax year that ended in the
preceding calendaryear

Adjusted aggregate investment income (amount2K minus amount 2L, plus line 742) (if negative, enter "0")

(enter the total of line 744 and the adjusted aggregate investment income of all associated corporations on line 417 of the T2 return)

16,000 H

16,000 1|

1,293,000

2A

2B

2C

2]

2K

2L
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InnPower Corporation
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—Part 3 — Foreign investment income
Foreign investmentincome is all income from sources outside Canada.

Eligible portion of allowable capital losses for the year (including allowable business investment losses)

Eligible portion of taxable capital gainsfortheyear .. . . . .. . . i e

Subtotal (line 001 minus line 009) (if negative, enter "0") J
Total income from property from a source outside Canada (netofrelated expenses) R
EXemptinCome . . . v vt ittt e 029
Taxable dividends deductible (total of column F
on Schedule 3 minus relatedexpenses) ... ....... 049
Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a) N 059
Subtotal (add lines 029, 049, and 059) > K
Subtotal (line 019 minus amount K) | 2 L

Total losses from property from a source outside Canada . .. . ..ttt ittt e i

Amount M minus line 069 (if negative, enter "0") (enter on line 445 of the T2return) ... .. ... ..

Amount J plus amount L M
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InnPower Corporation
89242 2817 RC0001

—Part 3A — Canadian and foreign investment income and adjusted aggregate investment income calculation

* To calculate the adjusted aggregate investmentincome under column C:

subsection 125(7) ITA) are to be taken into account.

investmentbusiness.
® Online 5.3, only the dividends received from a connected corporation should be included.
* Online 8.3, include the loss from a specified foreign investment business.

A B Cc
Canadian investment Foreign investment Adjusted aggregate
income income investmentincome*
Eligible portion of the taxable capital gains for the year before taking into
accountthe capital gains reserves (federal) of Schedule 13* . . ... ....... 11
Eligible portion of capital gains reserves
(addition/deduction)* ** L L e e 1.2
Taxable capital gains under section 34.2
(line2750n Schedule 73)* . . . . . e e 13
Eligible portion of the taxable capital gains for the year
(add amounts 1.1, 1.2, and 1.3) . . . .. e e e e e e e 1
Eligible portion of allowable capital losses for the year
(including allowable businessinvestmentlosses)* . ................. 21
Net capital losses of previous years (line 332 onthe T2return) .. ........ 2.2
Allowable capital losses under section 34.2
(line 285 of Schedule 73)** . . . . . e 2.3
Allowable capital losses for the year
(add amounts 2.1,2.2and 2.3) . .. i e e e e e e 2
Amount 1 minus amount 2 (if negative, enter"0") .. ... .. oo 3
Taxabledividends . ... ... .. 4.1
Rental propertyincome (underregulation1100(11)) . .. ... ... oo oo 4.2
Other property inCome* . .. ot it it et et e e e e e 16,000 16,000 4.3
Property income under section 34.2
(line 280 of Schedule 73)** . . . . . e e 44
Total propertyincome
(add amounts 4.1,4.2,4.3and 4.4) . ... e 16,000 16,000 4
EXemptincome . . ... e e 51
Amounts received from Agrilnvest Fund No. 2 that were included in
computing the corporation'sincome fortheyear . ... ... .. ... .. ..... 5.2
Taxable dividends deductible (total of column F
on Schedule 3 minusrelatedexpenses)* .. . .. ... e 53
Business income from an interest in a trust that is
considered propertyincome under paragraph108(5)(a) .. .. ... oL 5.4
Add amounts 5.1,5.2,5.3and5.4 . ... ... 5
AMOUNt4 MINUS @aMOUNES . o ot e e e e 16,000 16,000 6
AmMount3 plus @amoUNtB . .t i e e e e 16,000 16,000 7
Rental property losses (underregulation1100(11)) ... ... ... oo v v v 8.1
Dividendlosses . . ... e 8.2
Other property l0SSES* . o vt i i it e e e e 1,293,000 1,293,000 8.3
Property losses under section 34.2
(line 280 of Schedule 73)** . . . . . e 8.4
Total property losses
(add amounts 8.1,8.2,8.3and 8.4) . . ...ttt e 1,293,000 1,293,000 8
Amount 7 minus amount 8 (if negative, enter"0") .. ... .. o 9
Amount, if any, deducted under subsection 91(4) in computing the
corporation'sincomefortheyear .. ... ... . . .. e 10
Amount 7 minus amount 8 plus amount 10 (if negative, enter“0”) . ....... 11

* Onlines 1.1, 1.2 and 2.1, only capital gains and losses resulting from the disposition of property other than an active asset (as defined under

* Online 4.3, include amounts in respect of a life insurance policy that are included in computing the corporation's income for the year (even if those
amounts are not included in the calculation of the corporation's investment income in column A and B) as well as the income from a specified foreign

For more information on the calculation of the adjusted aggregate investment income, consult notes 13 and 14 at the end of this form as well as the Help (F1).

**\When an amount is entered on these lines in column B, it reduces the corresponding amount in column A. For more information, consult the Help (F1).
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InnPower Corporation
89242 2817 RC0001

Net taxable dividends

Canadian

Foreign

Total

Taxable dividends deducted per Schedule 3

Less: Expenses related to such dividends

A*

Total expenses

Nettaxable dividends

* Column A — Enter an “X" if the expense is related to a dividend received from a connected corporation.
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—Part 4 — Specified partnership income

2018-12-31

InnPower Corporation
89242 2817 RC0001

— Table 1 — Specified partnership income
A Al 1A
Is the corporation Partnership name Partnership's
a designated member account number
of the partnership?
200
Yes ‘ ‘ No ‘ ‘
B1 C1l D1 1D 2D E1l F1
Total income Corporation's Income of the Prorated amounts Expenses Adjustments Corporation's income
(loss) of share of corporation from calculated under the corporation (column 1D minus (loss) in respect of
partnership amount in providing (directly section 34.2 incurred to column 2D) the partnership
from an column B1 or indirectly) note 1 earn partnership note 2
active services or property income (add columns C1,
business to the partnership D1 and E1)
300 310 315 320
G1 H1 11 J1 K1 L1 M1
Number of Prorated business Specified Specified Specified Column F1 minus Lesser of
days in the limit partnership partnership partnership column K1 (if negative, columns F1 and
partnership's notes 2 and 3 business limit business limit business limit enter "0") K1 (if column F1
fiscal period (column C1 + assigned to you assigned by you amount is negative, enter "0")
column B1) x (from H2 in Table 2) from F3 in Table 3) (column H1 plus note 4
[$ 500 000 x note 5 note 6 column 11 minus
(column G1 + 365)] column J1)
(if column Clis
negative, enter "0")
325 330 335 336 340
Total BI3B) 360
Corporation's losses for the year from an active business carried on in Canada
(other than as a member of a partnership) — enter as a positive amount . . ... ....... 370
Specified partnership loss of the corporation for the year — enter as a positive amount
(total of all negative amountsincolumn FL) .. ...ttt e 380
Subtotal (line 370 plus line 380) N
Amount at line 385 or amount N, WhiCheveris I8SS . . . . . oot it e e e e e e 390
Specified partnershipincome (line360 plus iN€390) . . . ittt it e e e 400

(enter at amount R in Part 5)
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2018-12-31 InnPower Corporation

89242 2817 RC0001
—Part 4 — Specified partnership income (continued)

Tables 2 and 3 are used to make an assignment of specified partnership business limit under subsection 125(8). A person that is a member of a partnership
can make an assignment of specified partnership business limit under subsection 125(8) to a designated member.

If you are a CCPC that is a designated member and receiving specified partnership business limit from a person that is a member of the partnership, complete
Table 2.

If you are a corporation that is a member of the partnership and assigning specified partnership business limit to a designated member, complete Table 3.

— Table 2 - A member is assigning to you specified partnership business limit under subsection 125(8)

A2 2A

B2
Partnership name

Name of the member

Partnership's
account number

405 406
c2 D2 E2 F2 G2 H2
Business number of Social insurance Trust account Tax year start of Tax year-end of Specified partnership
the member number of the number of the the member the member business limit
(if applicable) member member (yyyymmdd) (yyyymmdd) assigned to you by
(if applicable) (if applicable) the member
note 7
410 412 415 416 420

— Table 3 —You are assigning to a designated member (CCPC) specified partnership business limit under subsection 125(8)

A3 3A
Partnership name

B3

Name of the designated member

Partnership's
account number

425 426
C3 D3 E3 F3
Business number of Tax year start of Tax year-end of Specified partnership business
the designated the designated the designated limit assigned by you to the
member member member designated member
(yyyymmdd) (yyyymmdd) note 8
430 435 436 440

—Part 5 — Partnership income not eligible for the small business deduction

Corporation's income from active businesses carried on in Canada as a member or designated member of a partnership (after
deducting related expenses) — from line 350 in Part 4 (if the net amount is negative, enter "0" on line 450)

Specified partnership loss (from line 380 in Part 4)

Specified partnership income (from line 400 in Part 4)

Partnership income not eligible for the small business deduction (amountQ minus amountR)
(enter at amount Z in Part 6)
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2018-12-31 InnPower Corporation
89242 2817 RC0001

—Part 6 — Income eligible for the small business deduction
Net income for income tax purposes from line 300 of the T2return =~ . . . . . . .. oo .. 874,644 s
Allowable business investment loss from line 406 of Schedulel .. .................. T
Subtotal (amount S plus amount T) 874,644 » 874,644 U
Foreign businessincome after deducting related expenses "'€° .. ... ... ... ... 500
Taxable capital gains fromline 113 of Schedule 1 . . . . . . . . . it e \%
Net property income (line 032 "¢ 1 minus the total of lines 042, 052 and 082 "***® in Part 1) -1,277,000 w
Personal services business income after deducting related
expenses "% L el
Otherincome after deducting related expenses "™*° .. ... e2
Subtotal (amountelplus amount e2)"t¢® >
Subtotal (add line 500, amount V, amount W and line 520) -1,277,000 » -1,277,000 x
Netamount (amountU minus @amoUntX) . o oottt et et e e e e e e e e 2,151,644 v
Partnership income not eligible for the small business deduction (line 450 in Part5) . ........ z
Partnershipincome allocated to your corporation under subsection96(1.1) ... ....... 530
Income referredtoin clause 125(1)(A)(1)(C)  « v v v v v v vt i e e e 540
Income referred to in clause 125(1)(a)(i)(B) (from line 615inPart7) . ... ... ... ... ..... AA
Subtotal (add amount Z, line 530, line 540 and amount AA) > BB
Specified corporate income (fromline 625N Part 7) . . . o o i i e e e e e e e e CcC
Income eligible for the small business deduction (amountY minus amountBB, plus amountCC) . ..o v v v e v v e v v v, 2,151,644 pp
(enter amount DD on line 400 of the T2 return - if negative, enter "0")
—Part 7 — Specified corporate income and assignment under subsection 125(3.2)
1EE EE FF GG
Name of the corporation Business number of Income described under clause Business limit assigned from
the corporation 125(1)(a)(i)(B) received from the the corporation identified in
corporation identified in column EE "ote 12
column EE "ot¢ 1
600 610 620
1
Total [SXES] Total [S¥43)

See the privacy statement on your return.
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Note 1

Note 2

Note 3
Note 4

Note 5

Note 6

Note 7
Note 8

Note 9

Note 10
Note 11

Note 12

2018-12-31 InnPower Corporation
89242 2817 RC0001

Notes

Do not include expenses that were deducted in computing the income of the corporation in column D1.

In general, amounts included under subsections 34.2(2) and 34.2(3) or claimed under subsection 34.2(4) are deemed to have the same character
and be inthe same proportions as the partnership income they relate to. For example, if a corporation receives $100,000 of partnership income for
the partnership's fiscal period ending in its tax year, and that income is made up of $40,000 of active business income, $30,000 of income from
property, and $30,000 as a taxable capital gain, the corporation's adjusted stub period accrual (ASPA) in respect of the partnership would be 40%
active business income, 30% property income, and 30% taxable capital gains. Add or deduct only the portion of the following amounts that are
characterized as active business income in accordance with subsection 34.2(5):

Add:

— the ASPA under subsection 34.2(2) (column 4 of Schedule 73)

— the income inclusion for a new corporate member of a partnership under subsection 34.2(3) (column 6 of Schedule 73)
— the previous-year transitional reserve under subsection 34.2(12) (column 12 of Schedule 73)

Deduct:
— the previous-year ASPA under subsection 34.2(4) (column 5 of Schedule 73)
— the previous-year income inclusion for a new corporate member of a partnership under subsection 34.2(4) (column 7 of Schedule 73)

When a partnership carries on more than one business, one of which generates income and another of which realizes a loss, the loss is not netted
against the partnership's income when calculating the prorated business limit (column H1). Enter on line 380 the total of all losses from column F1.

If youare a designated member of the partnership, enter "0".
You must enter "0" if the partnership provides services or property to either:

(A) aprivate corporation (directly or indirectly in any manner whatever) in the year, if:
* you (or one of your shareholders) or a person that does not deal at arm's length with you (or one of your shareholders) holds a
direct or indirect interest in the private corporation, and
* itis not the case that all or substantially all of the partnership's income for the year from an active business is from providing
services or property to
— persons (other than the private corporation) that deal at arm's length with the partnership and each person that holds a direct or
indirect interest in the partnership, or
— partnerships with which the partnership deals at arm's length, other than a partnership in which a person that does not deal at
arm's length with you holds a direct or indirect interest, or

(B) aparticular partnership (directly or indirectly in any manner whatever) in the year, if:

* you (or one of your shareholders) do not deal at arm's length with the particular partnership or a person that holds a direct or
indirectinterest in the particular partnership, and

* itis not the case that all or substantially all of the partnership's income for the year from an active business is from providing
services or property to
— persons that deal at arm's length with the partnership and each person that holds a direct or indirect interest in the partnership, or
— partnerships (other than the particular partnership) with which the partnership deals at arm's length, other than a partnership in

which a person that does not deal at arm's length with you holds a direct or indirect interest.

If you are a CCPC that is a designated member receiving an assignment of specified partnership business limit, complete Table 2 to determine
the amounts to enter in Table 1 column I1.

If you are a corporation that is a member of the partnership and you are assigning specified partnership business limit, complete Table 3 to
determine the amounts to enter in Table 1 column J1.

Add the amounts in column H2 that are for the same partnership and enter it in Table 1 column I1, in the row of the applicable partnership.

Add the amounts in column F3 that are for the same partnership and enter itin Table 1 column J1, in the row of the applicable partnership. This
amount cannot be higher than the amount of prorated business limit you would otherwise be entitled to in Table 1 column H1 for that partnership.

If negative, enter amountin brackets, and add instead of subtracting.

Net of related expenses.
This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts, each of which is your income from an
active business for the year from providing services or property to a private corporation (directly or indirectly, in any manner whatever) if

(A) atany time in the year, you (or one of your shareholders) or a person that does not deal at arm's length with you (or one of your

shareholders) holds a direct or indirect interest in the private corporation, and
(B) itis notthe case that all or substantially all of your income for the year from an active business is from providing services or property to

(I) persons (other than the private corporation) with which you deal at arm's length, or

(1) partnerships with which you deal at arm's length, other than a partnership in which a person that does not deal at arm's length with you

holds a direct or indirect interest.

Do not include specified farming or fishing income. If the conditions described in subsection 125(10) are met, do not include income from an
associated corporation.
The amount of business limit that a CCPC can assign to you cannot be greater than the amount in column FF that is from providing services or
property directly to that CCPC. If there is an amount included in column FF that is deductible by that CCPC in respect of the amount of its income
referred to in clause 125(1)(a)(i)(A) or (B) for its tax year, you need to deduct it from column FF for the purpose of determining the amount that can
be assigned to you.
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2018-12-31 InnPower Corporation
89242 2817 RC0001

Notes (continued)
Note 13 Active asset, of a particular corporation at any time, means property that is:

(A) used at that time principally in an active business carried on primarily in Canada by the particular corporation or by a Canadian-controlled
private corporation that s related to the particular corporation,
(B) ashare of the capital stock of another corporation if, at that time,
* the other corporation is connected with the particular corporation (within the meaning assigned by subsection 186(4) on the assumption
that the other corporation is at that time a payer corporation within the meaning of that subsection), and
* the share would be a qualified small business corporation share (as defined in subsection 110.6(1)) if:
—the references in that definition to an "individual" were references to the particular corporation, and
—that definition were read without reference to "the individual's spouse or common-law partner", or
(C) aninterestin a partnership, if:
* atthat time, the fair market value of the particular corporation's interest in the partnership is equal to or greater than 10% of the total fair
market value of all interests in the partnership,
throughout the 24-month period ending before that time, more than 50% of the fair market value of the property of the partnership was
attributable to property described in this paragraph or in paragraph (A) or (B), and
atthat time, all or substantially all of the fair market value of the property of the partnership was attributable to property described in this
paragraph orin paragraph (A) or (B).
Note 14 Income or loss from property of a particular corporation, for the purposes of calculating the corporation's adjusted aggregate investmentincome,
includes income or loss from a specified investment business, as well as all amounts in respect of a life insurance policy that are included in computing

the corporation’s income for the year (even if those amounts were not included in the computation of the corporation’s aggregate investmentincome in
Part 1).

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP31  VERSION 2019 V1.0 Page 10



2018-12-31

InnPower Corporation
89242 2817 RC0001

I * Canada Revenue  Agence du revenu Schedule 8
Agency du Canada
Capital Cost Allowance (CCA)
Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under Regulation 1101(5q)? 101 Yes D No
1 2 3 4 5 6 7 8
Class Description Undepreciated Cost of acquisitions | Cost of acquisitions Adjustments and Amount from Amount from Proceeds of For tax years
number capital cost (UCC) during the year from column 3 that transfers column 5 that is column 5 that is dispositions ending before
* at the beginning of (new property must are accelerated assistance received repaid during the November 21,
the year be available for use) | investment incentive See note 4 or receivable year for a property, See note 7 2018:
See properties (AllP) during the year for subsequent to its 50% rule
note 1 See note 2 a property, disposition (/2 of net
See note 3 subsequent to acquisitions)
its disposition See note 6
See note 5
200 201 PAOK] 225 205 221 222 207 211
1. 1 Buildings 22,105,366 0
2. 8 Equipment and tools 1,756,715 169,606 164,511 0
3. 10 Rolling stock and vehicles 132,046 557,000 54,498 0
4. 45 Computer equipment and software 155 0
5. 47 Electrical energy distribution 24,705,847 2,849,732 1,013,623 4,400
6. 50 Computer equipment 313,870 213,043 67,298 0
7. 47 WIP 1,072,873 -1,072,873 0
8. 8 WIP 64,219 -64,219 0
9. 14.1 203,139 0
10. 1b Building 196,000 2,070 0
11. 95 WIP 129,908 1,137,092 0
Totals 50,354,230 4,115,289 1,302,000 4,400
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2018-12-31 InnPower Corporation
89242 2817 RC0001
1 9 10 11 12 13 14 15 16 17 18
Class | Des- ucc Proceeds of Net capital cost UCC adjustment UCC adjustment CCA Recapture of CCA Terminal loss CCA ucc
number| Crip- (column 2 plus disposition additions of AlIP for AlIP acquired for non-AllP rate % (for declining at the end of
* tion column 3 plus or available to reduce acquired during during the year acquired during See note 12 See note 13 balance the year
minus column 5 the UCC of AlIP the year (column 11 the year See method, the result (column 9
See minus column 8) (column 8 plus (column 4 minus multiplied by the (0.5 multiplied note 11 of column 9 plus minus column 17)
note 1 column 6 minus column 10) relevant factor) by the result of column 12 minus
See note 8 column 3 plus (if negative, column 3 minus column 13,
column 4 minus enter "0") See note 9 column 4 multiplied by
column 7) minus column 6 column 14 or a
(if negative, plus column 7 lower amount)
enter "0") minus column 8)
(if negative, See note 14
enter "0")
See note 10
200 224 212 213 215 217 220
1. 1 Buildin 22,105,366 4 0 0 884,215 21,221,151
2. 8 Equipn 1,926,321 164,511 82,256 2,548 20 0 0 401,206 1,525,115
3] 10 Rolling 689,046 54,498 27,249 251,251 30 0 0 139,513 549,533
4| 45 Compt 155 45 0 0 70 85
5| 47 Electric 27,551,179 1,013,623 506,812 915,855 8 0 0 2,171,371 25,379,808
6. 50 Compt 526,913 67,298 33,649 72,873 55 0 0 268,229 258,684
7. 47 WIP 8 0 0
8. 8 WIP 20 0 0
9. 14.1 203,139 0 0 14,220 188,919
10.| 1b Buildin 196,000 2,070 1,035 96,965 0 0 6,004 189,996
11.| 95 WIP 1,267,000 64,954 0 0 1,267,000
Totals 54,465,119 1,302,000 651,001 1,404,446 3,884,828 50,580,291
Enter the total of column 15 on line 107 of Schedule 1.
Enter the total of column 16 on line 404 of Schedule 1.
Enter the total of column 17 on line 403 of Schedule 1.
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2018-12-31 InnPower Corporation
89242 2817 RC0001

Note 1.  If a class number has not been provided in Schedule Il of the Income Tax Regulations for a particular class of property, use the subsection provided in Regulation 1101. Class numbers followed by a letter
indicate the basic rate of the class taking into account the additional deduction allowed. Class 1a: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).
Note 2. Include any property acquired in previous years that has now become available for use. This property would have been previously excluded from column 3. List separately any acquisitions of property in
the class that are not subject to the 50% rule. See Income Tax Folio S3-F4-C1, General Discussion of Capital Cost Allowance, for exceptions to the 50% rule.
Note 3.  An accelerated investment incentive property (AlIP) is a property (other than property included in Class 54 or 55) that you acquired after November 20, 2018 and became available for use before 2028.
See the T2 Corporation Income Tax Guide for more information. Classes 54 and 55 include property that is a zero-emission vehicle you acquired after March 18, 2019 and became available for use
before 2028.
Note 4.  Enter in column 5, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost (column 9). Items that increase the undepreciated capital cost include amounts
transferred under section 85, or transferred on amalgamation or winding-up of a subsidiary. Items that reduce the undepreciated capital cost (show amounts that reduce the undepreciated capital
cost in brackets) include government assistance received or entitled to be received in the year, or a reduction of capital cost after the application of section 80. See the T2 Corporation Income Tax
Guide for other examples of adjustments and transfers to include in column 5.
Note 5.  Include all amounts of assistance you received (or were entitled to receive) after the disposition of a depreciable property that would have decreased the capital cost of the property by virtue of
paragraph 13(7.1)(f) if received before the disposition.
Note 6.  Include all amounts you have repaid during the year with respect to any legally required repayment, made after the disposition of a corresponding property, of:
— assistance that would have otherwise increased the capital cost of the property under paragraph 13(7.1)(d); and
— an inducement, assistance or any other amount contemplated in paragraph 12(1)(x) received, that otherwise would have increased the capital cost of the property under paragraph 13(7.4)(b).
Also include the UCC of each property of a prescribed class acquired in the course of a corporate reorganization described under paragraph 55(3)(b) of the Act (also known as "butterfly reorganization")
or in a non-arm's length transaction (other than by virtue of a right referred to in paragraph 251(5)(b) of the Act) if the property was a depreciable property acquired by the transferor less than 364 days
before the end of your tax year.
Note 7. For each property disposed of during the year, deduct from the proceeds of disposition any outlays and expenses to the extent that they were made or incurred for the purpose of making the
disposition(s). The amount reported in respect of the property cannot exceed the property's capital cost, unless that property is a timber resource property as defined in subsection 13(21).
Note 8.  If the amount in column 5 reduces the undepreciated capital cost (i.e. it is shown in brackets), you must subtract it for the purposes of the calculation. Otherwise, add the amount in column 5
for the purposes of the calculation.
Note 9.  The relevant factors for AlIP of a class in Schedule Il and for property included in classes 54 and 55, available for use before 2024, are:
— 2 1/3 for property in Classes 43.1 and 54;
— 1 1/2 for property in Class 55;
— 1 for property in Classes 43.2 and 53;
— 0 for property in Classes 12, 13, 14, and 15, as well as properties that are Canadian vessels included in paragraph 1100(1)(v) of the Regulations (see note 14 for additional information); and
— 0.5 for all other property that is AlIP.
Note 10. The UCC adjustment for non-AlIP acquired during the year (formerly known as the half-year rule or 50% rule) does not apply to certain property (including AllP). For special rules and exceptions,
see Income Tax Folio S3-F4-C1, General Discussion of Capital Cost Allowance.
Note 11. Enter a rate only if you are using the declining balance method. For any other method (for example the straight-line method, where calculations are always based on the cost of acquisitions),
enter N/A. Then enter the amount you are claiming in column 17.
Note 12. If the amount in column 9 is negative, you have a recapture of CCA. If applicable, enter the negative amount from column 9 in column 15 as a positive. The recapture rules do not apply to
passenger vehicles in Class 10.1.
Note 13. If no property is left in the class at the end of the tax year and there is still a positive amount in the column 9, you have a terminal loss. If applicable, enter the positive amount from column 9
in column 16. The terminal loss rules do not apply to:
— passenger vehicles in Class 10.1;
— property in Class 14.1, unless you have ceased carrying on the business to which it relates; or
— limited-period franchises, concessions, or licences in Class 14 if, at the time of acquisition, the property was a former property of the transferor or any similar property attributable to the same
fixed place of business, and you had jointly elected with the transferor to have the replacement property rules apply.
Note 14. If the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the T2 Corporation Income Tax Guide for more information. For property
in class 10.1 disposed of during the year, deduct a maximum of 50% of the regular CCA deduction if you owned the property at the beginning of the tax year. For AlIP listed below, the maximum first
year allowance you can claim is determined as follows:
— Class 13: the lesser of 150% of the amount calculated in Schedule 1l of the Regulations and the UCC at the end of the tax year (before any CCA deduction).
— Class 14: the lesser of 150% of the allocation for the year of the capital cost of the property apportioned over the remaining life of the property (at the time the cost was incurred) and the UCC a
the end of the tax year (before any CCA deduction).
— Class 15: the lesser of 150% of an amount computed on the basis of a rate per cord, board foot or cubic metre cut in the tax year and the UCC at the end of the tax year (before any CCA deduction).
— Canadian vessels described under paragraph 1100(1)(v) of the Regulations: the lesser of 50% of the capital cost of the property and the UCC at the end of the tax year (before any CCA deduction).
— Class 41.2: use a 25% CCA rate. The additional allowance under paragraph 1100(1)(y.2)(for single mine properties) and 1100(1)(ya.2 (for multiple mine properties) of the Regulations is not eligible
for the accelerated investment incentive. The additional allowance in respect of natural gas liquefaction under paragraph 1100(1)(yb) of the Regulations is eligible for the accelerated investment incentive.
— Property (other than a timber resource property) that is a timber limit or a right to cut timber from a limit: 150% of the amount determined by first subtracting the total of the residual value of the timber
limit and all amounts you expended for the 1949 or later tax years for surveys, cruises or preparation of prints, maps or plans for the purpose of obtaining a licence or right to cut timber from the capital
cost of the limit or right, and then dividing the result by the quantity of timber in the limit or the quantity of timber you have the right to cut.
— Industrial mineral mine or a right to remove industrial minerals from an industrial mineral mine: 150% of the amount determined by first subtracting the residual value, if any, of the mine or right from
the capital cost of the mine or right, and then dividing the result by the number of units of commercially mineable material estimated to be in the mine when the mine or right was acquired (alternatively,
if you have acquired a right to remove only a specified number of units, that number of units that you acquired a right to remove).

i+1

T2 SCH 8 (19) Canada
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Fixed Assets Reconciliation

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

Tax return
Additions for tax purposes — Schedule 8 regular classes 4,115,289
Additions for tax purposes — Schedule 8 leasehold improvements

Operating leases capitalized for book purposes
Capital gain deferred
Recapture deferred
Deductible expenses capitalized for book purposes — Schedule 1
Other (specify):
Subsection 13(7.4) election
True-up 2017 CIP
Rounding
SRED adjustments

+ + + + +

1,359,844
-18,005
-157
80,619
5,537,590 » 5,537,590

+ + + +

Total additions per books

Proceeds up to original cost — Schedule 8 regular classes 4,400

Proceeds up to original cost — Schedule 8 leasehold improvements

Proceeds in excess of original cost — capital gain
Recapture deferred —as above
Capital gain deferred —as above
Pre V-day appreciation
Other (specify):
Amortization expense in distribution - from S(1) 89,889
Amortization of land rights + -12,699

Total proceeds per books = 81,590 » 81,590

+ + + + +

+

Depreciation and amortization per accounts — Schedule 1 - 2,503,000

Loss on disposal of fixed assets per accounts - 11,000

Gain on disposal of fixed assets per accounts +

Net change per tax return = 2,942,000

Financial statements
Fixed assets (excluding land) per financial statements
Closing netbook value 67,822,000

Opening netbook value - 64,880,000

Net change per financial statements = 2,942,000

If the amounts from the tax return and the financial statements differ, explain why below.
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89242 2817 RC0001
Canada Revenue  Agence du revenu
I* Agency du Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name of corporation Business Number Taxyearend
Year Month Day
InnPower Corporation 89242 2817 RCO001 2018-12-31
e Complete this schedule if the corporation is related to or associated with at least one other corporation.
e Formore information, see the T2 Corporation Income Tax Guide.
Name Country| Business number Rela- Number of % of Number of % of Bookvalue of
of resi- (seenote 1) tion- | commonshares | common | preferredshares | preferred capital stock
dence ship youown shares youown shares
(other code youown youown
than (see
Canada) note 2)
100 200 300 400 500 550 600 650 700
1| Innservices Utilities Inc. 81689 7326 RC0001 | 3
2. Town of Innisfil NR 1
3. _Innterprises Inc. 86556 4595 RCO001 | 3

Note 1: Enter "NR" if the corporation is not registered or does not have a business number.

Note 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidiary 3 - Associated 4 - Related but not associated

T2 SCH 9 (11)

i+l

Canadi
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Continuity of financial statement reserves (not deductible)

[EnY

Financial statement reserves (not deductible)

Description Balance atthe Transfer on an Add Deduct Balance atthe
beginning of amalgamationor end of the year
the year the wind-up of
asubsidiary
Post retirement benefits 156,696 178,083 156,696 178,083
Reservesfrom
Part 2 of Schedule 13
Totals 156,696 178,083 156,696 178,083

The total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.
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InnPower Corporation
89242 2817 RC0001

Agreement Among Associated Canadian-Controlled Private Corporations
to Allocate the Business Limit

Schedule 23

* Foruse by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

e Anassociated CCPC that has more than one tax year ending in a calendar year is required to file an agreement for each tax year ending in that
calendaryear.

Column 1:

Column 2:

Column 3:

Column 4:

Column 5:

Column 6:

A WN P

the Income Tax Act.

Enter the association code from the list below that applies to each corporation:

Provide the business number for each corporation (if a corporation is not registered, enter "NR").

1 - Associated for purposes of allocating the business limit (unless association code 5 applies)

2 — CCPCthatis a third corporation as referred to in subsection 256(2) and has filed Schedule 28, Election not to be Associated
Through a Third Corporation
3 - Non-CCPC thatis a third corporation

4 — Associated non-CCPC
5 — Associated CCPC to which association code 1 does not apply because a third corporation has filed Schedule 28

column 3 (except if the corporation is a cooperative or a credit union eligible for the SBD and it has association code 4).

The total of all percentages in column 5 cannot exceed 100%.

limits allocated in column 6 and enter the total at line A.
Ensure that the total at line A does not exceed $500,000.

— Allocating the business limit

Date filed (do not use this area)

Enter the calendar year to which the agreement applies

Is this an amended agreement for the above calendar year that is intended to replace
an agreement previously filed by any of the associated corporations listed below?

Assign a percentage to allocate the business limit to each corporation that has association code 1 in column 3.

Enter the legal name of each of the corporations in the associated group, including those deemed to be associated under subsection 256(2) of

Enter the business limit for the year of each corporation in the associated group. Enter "0" if the corporation has association code 2, 3 or 4 in

Enter the business limit allocated to each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all business

Year Month Day

Year

2018

[ I ves

No

1 2 3 4 5 6
Name of associated corporations Business Asso- Business limit Percentage Business
number of ciation forthe year ofthe limit
associated code before the allocation business allocated*
corporations $ limit $
%
100 200 300 350 400
InnPower Corporation 89242 2817 RC0O001 1 500,000| 100.0000 500,000
Innservices Utilities Inc. 81689 7326 RC0O001 1 500,000
Town of Innisfil NR 1 500,000
Innterprises Inc. 86556 4595 RC0O001 1 500,000
Total _100.0000 500,000] A
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Business limit reduction under subsection 125(5.1) of the Act

The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "large
corporation amount" at line 415 of the T2 return. The amount at line 415 is determined using the formula 0.225% x (D - $10,000,000). Details of this
formula and variable D are in subsection 125(5.1) of the Act.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules for business limit

Special rules apply under subsection 125(5) if a CCPC has more than one tax year ending in the same calendar year and it is associated in more than one
of those tax years with another CCPC that has a tax year ending in that calendar year. The business limit for the second or later tax year will be equal to
the business limit determined for the first tax year ending in the calendar year or the business limit determined for the second or later tax year ending in
the same calendar year, whicheveris less.

i+1
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I * Canada Revenue  Agence du revenu Schedule 31
Agency du Canada

Investment Tax Credit — Corporations
— General information

e Use this schedule:

— to calculate an investment tax credit (ITC) earned during the tax year;
— to claim a deduction against Part | tax payable;
— to claim a refund of credit earned during the current tax year;
— to claim a carryforward of credit from previous tax years;
— to transfer a credit following an amalgamation or the wind-up of a subsidiary, as described under subsections 87(1) and 88(1);
— torequest a credit carryback to one or more previous years;
— if you are subject to a recapture of ITC; or
— ifyou are claiming:
— the Ontario Research and Development Tax Credit;
— the Ontario Innovation Tax Credit.
¢ Unless otherwise stated, all legislative references are to the Income Tax Act and the Income Tax Regulations.
* The ITCis eligible for a three-year carryback (if not deductible in the year earned). Itis also eligible for a twenty-year carryforward.
* Investments or expenditures, described in subsection 127(9) and Regulation Part XLVI, that earn an ITC are:
— qualified property and qualified resource property (Parts 4 to 7 of this schedule);

— qualified scientific research and experimental development (SR&ED) expenditures (Parts 8to 17). File Form T661, Scientific Research
and Experimental Development (SR&ED) Expenditures Claim;

— pre-production mining expenditures (Parts 18 to 20);
— apprenticeship job creation expenditures (Parts 21 to 23); and
— child care spaces expenditures (Parts 24 to 28).
— Expenditures related to child care spaces incurred after March 21, 2017 no longer qualify for the investment tax credit. If you entered into a written
agreement before March 22, 2017, eligible expenditures incurred before 2020 will remain eligible for the credit.
¢ File this schedule with the T2 Corporation Income Tax Return. If you need more space, attach additional schedules.

e For more information on ITCs, see "Investment Tax Credit" in Guide T4012, T2 Corporation — Income Tax Guide and read Information Circular IC78-4,
Investment Tax Credit Rates, and its related Special Release.

e For more information on SR&ED, see guide T4088, Guide to Form T661 — Scientific Research and Experimental Development (SR&ED) Expenditures
Claim.

— Detailed information

e For the purpose of this schedule, investment means the capital cost of the property (excluding amounts added by an election under section 21),
determined without reference to subsections 13(7.1) and 13(7.4), minus the amount of any government or non-government assistance that the corporation
has received, is entitled to receive, or can reasonably be expected to receive for that property when it files the income tax return for the year in which the
property was acquired.

* AnITC deducted or refunded in a tax year for a depreciable property, other than a depreciable property deductible under paragraph 37(1)(b), reduces both
the capital cost of that property and the undepreciated capital cost of that class in the next tax year. An ITC for SR&ED deducted or refunded in a tax year
will reduce the balance in the pool of deductible SR&ED expenditures and the adjusted cost base (ACB) of an interest in a partnership in the next tax year.
An ITC from pre-production mining expenditures deducted in a tax year reduces the balance in the pool of deductible cumulative Canadian exploration
expensesinthe nexttaxyear.

* Property acquired has to be available for use before a claim for an ITC can be made. See subsections 127(11.2) and 248(19) for more information.

e Expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on Form T661 and Schedule 31 no
later than 12 months after the claimant's income tax return is due for the tax year in which it incurred the expenditures or capital costs.

e Expenditures for pre-production mining, apprenticeship, or child care space for an ITC must be identified by the claimant on Schedule 31 no later than 12
months after the claimant's income tax return is due for the tax year in which it incurred the expenditures or capital costs.

* Partnership allocations — Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a partner's share of
the ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of ITCs is generally considered to be the partner's
reasonable share of the ITCs if it is made in the same proportion in which the partners have agreed to share any income or loss and if section 103 is
not applicable for the agreement to share any income or loss. Special rules apply to specified members of a partnership and limited partners.

For more information, see Guide T4068, Guide for the Partnership Information Return.

e Fortax purposes, Canadaincludesthe exclusive economic zone of Canada as defined in the Oceans Act (which generally consists of an area of the sea
that is within 200 nautical miles from the Canadian coastline), including the airspace, seabed and subsoil of that zone.

¢ Forthe purpose of this schedule, the expression Atlantic Canada includes the Gaspé Peninsula and the provinces of Newfoundland and Labrador,
Prince Edward Island, Nova Scotia, and New Brunswick, as well as their respective offshore regions (prescribed in Regulation 4609).

® For the purpose of this schedule, qualified property means property in Atlantic Canada that is used primarily for manufacturing and processing, farming or
fishing, logging, storing grain, or harvesting peat. Property in Atlantic Canada that is used primarily for oil and gas, and mining activities is considered
qualified property only if acquired by the taxpayer before March 29, 2012. Qualified property includes new buildings and new machinery and equipment
(prescribed in Regulation 4600), and if acquired by the taxpayer after March 28, 2012, new energy generation and conservation property (prescribed in
Regulation 4600). Qualified property can also be used primarily to produce or process electrical energy or steam in a prescribed area (as described in
Regulation 4610). See the definition of qualified property in subsection 127(9) for more information.

i+1
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— Detailed information (continued)

* For the purpose of this schedule, qualified resource property means property in Atlantic Canada that is used primarily for oil and gas, and mining
activities, if acquired by the taxpayer after March 28, 2012, and before January 1, 2016. Qualified resource property includes new buildings and new
machinery and equipment (prescribed in Regulation 4600). See the definition of qualified resource property in subsection 127(9) for more information.

* Forthe purpose of this schedule, pre-production mining exploration expenditures are pre-production mining expendituresincurred after
March 28, 2012, by the taxpayer to determine the existence, location, extent, or quality of certain mineral resources in Canada, excluding expenses
incurred in the exploration of an oil or gas well. See subparagraph (a)(i) of the definition of pre-production mining expenditure in subsection 127(9)
formore information.

o Forthe purpose of this schedule, pre-production mining development expenditures are pre-production mining expendituresincurred after
March 28, 2012, by the taxpayer to bring a new mineral resource mine in Canada into production, excluding expenses in the development of a
bituminous sands deposit or an oil shale deposit. See subparagraph (a)(ii) of the definition of pre-production mining expenditure in
subsection 127(9) for more information.

—Part 1 — Investments, expenditures, and percentages

Specified
Investments percentage
Qualified property acquired primarily foruse in Atlantic Canada . . . . . i e e e e e e e e e e e 10 %
Qualified resource property acquired primarily for use in Atlantic Canada and acquired:
— after March 28,2012, and before 2014 L L . L e e e e 10 %
— after2013and before 2016 L. e e e e e e 5%
—After 2005% L e e e e e e e e e e 0%
Expenditures
Ifyou are a Canadian-controlled private corporation (CCPC), this percentage may apply to the portion that you
claim of the SR&ED qualified expenditure pool that does not exceed your expenditure limit (see Part10) . . .. . .. ot i i i v v v 35 %
Note: If your currentyear's qualified expenditures are more than your expenditure limit (see Part 10),
the excess is eligible for an ITC calculated at the 15 % rate.
If you are a corporation that is not a CCPC and have incurred qualified expenditures for SR&ED in any area in Canada:
— before 20 L4% e e e e e e e e e e 20 %
—aAfter 2003 e e e e e e e e e 15 %
If you are a taxable Canadian corporation that incurred pre-production mining expenditures before March 29,2012 ... ... ... ... .. 10 %
Ifyou are ataxable Canadian corporation thatincurred pre-production mining exploration expenditures:
— after March 28,2012, and before 2013 L L L e e e e 10 %
=N 2008 e e 5%
— after2013 e e e e e e e e e 0%
Ifyou are ataxable Canadian corporation thatincurred pre-production mining development expenditures***:
— after March 28,2012, and before 2014 L L . L e e e e 10 %
=N 2004 e e 7%
=N 2005 e e 4%
— after2015 e e e e e e e e e 0%
If you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract foremployment . ... ... ... ... .. 10 %
If you incurred expenditures after March 18, 2007 and before March 22, 2017 (or before 2020 if you entered into a written agreement before
March 22, 2017) for the creation of licensed child care spaces for the children of your employees and, potentially, for other children . .. .. 25 %

* Atransitional relief rate of 10% may apply to property acquired after 2013 and before 2017, if the property is acquired under a written agreement entered
into before March 29, 2012, or the property is acquired as part of a phase of a project where the construction or the engineering and design work for the
construction started before March 29, 2012. See paragraph (a.1) of the definition of specified percentage in subsection 127(9) for more information.

** The reduction of the rate from 20% to 15% applies to 2014 and later tax years, except that, for 2014 tax years that start before 2014, the reduction is
pro-rated based on the number of days in the tax year that are after 2013.

*** Atransitional relief rate may apply to expenditures incurred after 2013 and before 20186, if the expenditure is incurred under a written agreement entered
into before March 29, 2012, or the expenditure is incurred as part of the development of a new mine where the construction or the engineering and design
work for the construction of the new mine started before March 29, 2012. See subparagraphs (k)(ii) and (iii) of the definition of specified percentage in
subsection 127(9) for more information.
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Corporation's name Business number Taxyear-end
Year Month Day
InnPower Corporation 89242 2817 RC0O001 2018-12-31

—Part 2 — Determination of a qualifying corporation

For the purpose of a refundable ITC, a qualifying corporation is defined under subsection 127.1(2). The corporation has to be a CCPC and its
taxable income (before any loss carrybacks) for its previous tax year cannot be more than its qualifying income limit for the particular tax year. If the
corporation is associated with any other corporations during the tax year, the total of the taxable incomes of the corporation and the associated
corporations (before any loss carrybacks), for their last tax year ending in the previous calendar year, cannot be more than their qualifying income limit
for the particular tax year.

Note: A CCPC considered associated with another corporation under subsection 256(1) will be considered not associated for the calculation of a
refundable ITC if:
e one corporation is associated with another corporation solely because one or more persons own shares of the capital
stock of both corporations; and
* one of the corporations has at least one shareholder who is not common to both corporations.

If you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on qualified current expenditures
for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures eligible for the 35% credit rate.
They are only eligible for the 40% refund*.

Some CCPCs that are not qualifying corporations may also earna 100% refund on their share of any ITCs earned at the 35% rate on qualified
current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10. The 100% refund
does not apply to qualified capital expenditures eligible for the 35% credit rate. They are only eligible for the 40% refund*.

The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2). A corporation is an
excluded corporation if, at any time during the year, it is a corporation that is either controlled by (directly or indirectly, in any manner whatever) or is
relatedto:

a) one or more persons exempt from Part | tax under section 149;
b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; or
c) any combination of persons referred to in a) or b) above.

* Capital expenditures incurred after December 31, 2013, including lease payments for property that would have been a capital expenditure if
purchaseddirectly, are not qualified SR&ED expenditures and are not eligible for an ITC on SR&ED expenditures.

Isthe corporationa qualifying corporation? . . . .. e e e e e e e e e e e s 1VYes D 2No

—Part 3 — Corporations in the farming industry
Complete this area if the corporation is making SR&ED contributions.

Is the corporation claiming a contribution in the current year to an agricultural organization
whose goal is to finance SR&ED work (for example, check-off dUeS)? . .. ittt i e e 102 R D 2 No

If yes, complete Schedule 125, Income Statement Information, to identify the type of farming industry the corporation is involved in.

Contributions to agricultural organizations for SREED® o v v vttt et e e e 103
Enter on line 350 of Part 8.

* Enter only contributions not already included on Form T661.
Include 80% of the contributions made after 2012. For contributions made before 2013, include all of the contributions.

Qualified Property and Qualified Resource Property

—Part 4 — Eligible investments for qualified property and qualified resource property from the current tax year

Capital cost Description of investment Date available Locationusedin Amount of
allowance for use Atlantic Canada investment
class number (province)
105 110 115 120 125

Total of investments for qualified property and qualified resource property

Al
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and qualified resource property

—Part 5 — Current-year credit and account balances — ITC from investments in qualified property

InnPower Corporation
89242 2817 RC0001

Enter amount K1 or a lesser amount on line 310 in Part 5 (also enter on line 780 of the T2 return if you do not claim an SR&ED ITC refund).

ITCatthe end of the previous tax Year . . . ot i e e e e e e e et e e e e e e e e B1
Credit deemed as a remittance of CO-0P COTPOIAtIONS .+ v v v v v v v v v e e e e e e e 210
CrediteXpPired v o et e e e e e e e 215
Subtotal (line 210 plus line 215) > c1
ITC at the beginning of the tax year (amount BL minus amountCL) . v vttt it et et e et et e e e e e e e e s 220
Credit transferred on an amalgamation or the wind-up of asubsidiary . ..o oo v ... 230
ITC from repayment of aSSiStANCe v v v vt e et et e e e e e e 235
Qualified property; and qualified resource property
acquired after Mferh 2_8, 2012, and before
amoumt AL PRt d) x 10 %=
Qualified resource property acquired after
December 31, 2013, and before January 1, 2016
(applicable part from amountAlinPart4) . .... X 5%=
Creditallocated fromapartnership o v vt oot e et e e e 250
Subtotal (total of lines 230 to 250) > D1
Totalcreditavailable (line 220 plus amountD1) . .. o e e e e e e e e e e El
Creditdeducted from Part I1taX . oo oo 260
Credit carried back to previous 