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July 13, 2023        VIA E-MAIL 
 
 
Nancy Marconi 
Registrar  
Ontario Energy Board 
Toronto, ON 
 
Dear Ms. Marconi: 
 
Re: EB-2022-0028: EPCOR Electricity Distribution Ontario Inc. (“EEDO”) 

2023 Cost of Service Filing – Draft Rate Order 
Submission of the Vulnerable Energy Consumers Coalition (VECC) 

 
In accordance with the June 15, 2023 Decision and Order, set out below are VECC’s 
comments regarding EEDO’s Draft Rate Order. 
Load Forecast 
In its Decision and Order the OEB’s findings regarding the Load Forecast were as 
follows (page 30): 

“The OEB is of the view that the most recent data available should be used for 
the load forecast, including addressing the errors identified by VECC. EEDO 
supported this approach in its reply submission. EEDO shall provide an updated 
load forecast when it files its draft rate order.” 

VECC has reviewed the Load Forecast model filed with the DRO and finds that EEDO 
has addressed the errors noted in VECC’s Final Argument.  However, VECC notes that 
the Load Forecast for the GS>50 class filed with the DRO uses the same economic 
forecast for 2023 GDP (0.35% growth over 2022) as was used Undertaking J2.8 filed 
shortly after the completion of the oral proceeding.  This forecast is based on the 
average of the forecasts produced by four major Canadian banks over the period of 
December 2022 to February 2023.   
Since then all four banks have released more recent economic forecasts (see 
Attachment 1).  Three of these (TD Bank, Scotiabank and RBC) were released in June 
2023 and would have been readily available to EEDO when preparing the DRO.  The 
fourth one (BMO) was released in early July 2023.  Averaging the 2023 real GDP 
growth rates from these four banks yields a forecast growth rate of 1.225% (as opposed 
to the 0.35% used in the DRO).  Given the OEB’s findings that “the most recent data 
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available should be used for the load forecast”, it is VECC’s submission that the load 
forecast should be updated to reflect these most recent economic forecasts.   
Cost Allocation 
VECC has three comments regarding the Cost Allocation model prepared for the DRO.  
First, updating the 2023 Load Forecast for 2022 actual data resulted in changes to the 
2023 customer/connection counts for all customer classes except USL.  The 
customer/connection counts used in the Cost Allocation have been updated accordingly 
with one exception.  The GS<50 customer count used in Tab I7.2 (Meter Reading) has 
not be updated from the 1,833 (per the Settlement Proposal) to the new forecast value 
of 1,830. 
Second in Tab I6.1 (Revenue), while the GS>50 forecast kW was revised (downwards) 
to reflect the updated Load Forecast the kW receiving the line transformer allowance 
was not changed from that used in the Settlement Proposal (185,000 kW).  VECC 
submits that any change in the GS>50 load forecast should also be reflected in the 
forecast kW receiving the line transformer allowance and that the most appropriate way 
to do so would be to revise the value based on the percentage change in the overall 
GS>50 kW forecast. 
Third, the GS>50 billing kW values (Tab I6.1) and demand allocators (Tab I8) will need 
to be updated to reflect the revised load forecast based on the updated GDP forecast 
described above.  Similarly, the GS>50 rates for 2023 will need to updated to reflect the 
revised load forecast. 
 
 
 
 
Yours truly, 
 

 
William Harper 
Consultant for VECC/PIAC 
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ATTACHMENT 1 – RECENT ECONOMIC FORECASTS PREPARED BY CANADIAN 
BANKS 

 

TD Bank 

Source:  https://economics.td.com/provincial-economic-forecast#forecast 

 

  

https://economics.td.com/provincial-economic-forecast#forecast


4 
 

RBC 

Source:  https://thoughtleadership.rbc.com/wp-content/uploads/Provincial-forecast-Q2-1.pdf 

 

  

https://thoughtleadership.rbc.com/wp-content/uploads/Provincial-forecast-Q2-1.pdf
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Scotiabank 

Source: https://www.scotiabank.com/ca/en/about/economics.html  (Download Full Forecast Tables) 

 

  

https://www.scotiabank.com/ca/en/about/economics.html
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BMO 

Source: https://economics.bmo.com/media/filer_public/33/26/33263de7-4ce1-4461-a864-
353baceff1f1/outlookprovincial.pdf 

 

https://economics.bmo.com/media/filer_public/33/26/33263de7-4ce1-4461-a864-353baceff1f1/outlookprovincial.pdf
https://economics.bmo.com/media/filer_public/33/26/33263de7-4ce1-4461-a864-353baceff1f1/outlookprovincial.pdf
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