Natural Resource Gas Limited

ONTARIO ENE

September 3, 2008 . e
Via Courier and Email

Ontario Energy Board
2300 Yonge Street, 27" Floor
Toronto, ON M4P 1E4

Attention: Ms. Kirsten Walli, Board Secretary
Dear Sirs:

Enclosed is an application and evidence from Natural Resource Gas Limited ("NRG")
concerning the final disposition of certain fiscal 2007 year-end deferral and variance
account balances.

NRG proposes that the impacts which result from the disposition of the 2007deferral and
variance account balances be implemented at the beginning of the first or second month
following the Board decision. This would allow NRG the time needed to make the
necessary programming changes to the billing system.

NRG notes that Section 36 (4.2) of the OEB Act requires that with respect to non-
commodity related deferral accounts “"the Board shall at least once every 12 months, or
such period as is prescribed by the regulations, make an order under this section that
determines whether and how amounts recorded in the account shall be reflected in rates.”
These deferral and variance accounts were last disposed of by the Board in its EB-2007-
0092 Decision and Order dated May 30, 2007.

If you have any questions concerning this application and evidence, please contact me.

Yours truly,
Natural Resource Gas Limited

Per: Mark Bristoll
Chairman

Enclosures (original and two copies)

cc: Mr. Patrick McMahon, Manager, Regulatory Research and Records, Union Gas Limited
Mr. Scott Stoll, Aird & Berlis
Mr. George Alkalay, c/o Northfield Venture Ltd.
Mr. Randy Aiken, Aiken and Associates

P.O. BOX 307, 39 BEECH ST. EAST, AYLMER, ONTARIO N5H 281 (519) 773-5321
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.0. 1998, c.15 (Sched. B);

AND IN THE MATTER OF an Application by
Natural Resource Gas Limited for an order or
orders to dispense with the balances in the non-
commodity related deferral accounts as of

September 30, 2007.

Introduction
Section 36(4.2) of the OEB Act states that each distributor shall provide the information
annually about its non-commodity deferral or variance accounts to the Board to permit

them to make an order that determines how the balances are to reflected in rates.

Within the Quarterly Rate Adjustment Mechanism (“QRAM?”) process, the Purchased
Gas Commodity Variance Account (“PGCVA”) and the Gas Purchase Rebalancing
Account (“GPRA”) are each adjusted on a regular basis to bring their balances down to

close to zero on a rolling twelve month forward basis.

The non-commodity variance/deferral accounts that the company had in Fiscal 2007 are
the Purchased Gas Transportation Variance Account (“PGTVA™), the Regulatory
Expense Deferral Account (“REDA”) and the Gas Cost Difference Recovery Variance
Account (“GCDRVA”).

a) Regulatory Expense Deferral Account

The REDA has a fiscal 2007 year-end balance of $126 plus interest of $34 and it is

proposed that no disposition of this account be made at this time. NRG recommends that
this account be continued to record the cost to NRG of generic regulatory matters that
may arise as from the Board’s 2008 — 2010 Business Plan such as a review of the QRAM

process.
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b) Purchased Gas Transportation Variance Account

This account is used to record the difference between the unit cost of all gas
transportation costs purchased by NRG each month and the weighted average forecast

cost of $0.019029 per m®, as approved by the Board in EB-2005-0544.

The PGTVA has a credit balance of $44,748.29 as of September 30, 2007, plus $2,980.70
in accumulated interest for a total credit of $47,728.99. This information was filed with
the QRAM application for the quarter commencing January 1, 2008 (EB-2007-0027). A
copy of that schedule is attached to this application as Appendix A. It is the company
proposal to clear this account by way of a one-time rebate to all customers in proportion
to their actual fiscal 2007 delivery volumes. Based on the final fiscal 2007 delivery
volumes of 22,820,706 m>, this would result in a rebate of $0.002091 per m? delivered in
fiscal 2007. It is anticipated that this adjustment would appear on customers’ bills in the
first or second month subsequent to this proposal being accepted by the Board. This
would allow sufficient time to make the necessary programming changes to the billing

system.

Based on actual consumption levels in fiscal 2007, the typical rebate for a Rate 1
residential customer will be $3.99. The typical rebate for an average Rate 1 commercial

customer will be $19.74.

NRG proposes that this account be continued in fiscal 2008 to track the variance between
the unit cost of all gas transportation purchased by NRG each month and NRG’s
weighted average cost of all gas transportation of $0.019209 per m?>, as approved by the
Board in EB-2005-0544.

¢) Gas Cost Difference Recovery Variance Account

The GCDRV A was established in RP-2004-0167 to accumulate the difference between

the associated gas cost amount that the company recovers from ratepayers and $177,265.
This amount is one-third of the $531,794 that the Board authorized NRG to collect over
three years in RP-2002-0147/EB-2002-0004 and was being recovered in the commodity
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rate through a charge of $0.008230 per m>. Fiscal 2005 was the first year for which this
collection took place. The amount collected from customers was $180,036, resulting in a
credit in this account of $2,771. In fiscal 2006, the second year for which this collection
took place, the amount collected from customers was $163,400, resulting in a debit in the
account of $13,865. Fiscal 2007 was the third and final year for which this collection
took place. The amount collected from customers was $161,455, resulting in a debit in
the account of $15,810. Combined with interest on the opening balance in the account at
the beginning of fiscal 2006 and 2007 of $357, the fiscal 2007 year-end balance in this
account was a debit of $27,261.19. These figures were filed with the QRAM application
for the quarter commencing January 1, 2008 (EB-2007-0027) on page 9 of Schedule 1,

and are attached as Appendix B to this application.

In the EB-2007-0734 QRAM application, NRG proposed the discontinuance of the
collection of this gas commodity recovery charge effective October 1, 2007. The Board
approved this proposal. Further NRG proposed that the outstanding debit in this account
at the end of fiscal 2007 would be transferred to the Purchased Gas Commodity Variance
Account (“PGCVA”) effective October 1, 2007. As part of the EB-2007-0927 QRAM
application, NRG indicated to the Board that it had done this (See Appendix B).

Given that the balance in this account at the end of fiscal 2007 has been transferred to the
PGCVA at the beginning of fiscal 2008 and is being recovered through that mechanism,

NRG proposes that the GCDRVA be closed.

Communications

The address for service for Natural Resource Gas Limited is:

Mr. Mark Bristoll

Natural Resource Gas Limited
39 Beech Street East

Aylmer, Ontario, NSH 281

Telephone: ~ 519-773-5321
Fax: 519-773-5335
E-Mail: mib@cpirentals.com
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And

Mr. Randy Aiken

Aiken & Associates

578 McNaughton Ave. West
Chatham, Ontario, N7L 4J6

Telephone:  (519) 351-8624
Fax: (519) 351-4331
E-Mail: raiken@xcelco.on.ca

Dated at Aylmer, Ontario this 2™ day of September, 2008

NATURAL RESOURCE GAS LIMITED

Mark Bristoll
Chairman

EB-2008-0051
Page 4 of 4



'Z600-200Z-83 Ul S8oue|eq pus-leak 9ooz [BoS!4 )0 8ouBlEa|D SjoB|al pue
"2600-2002-83 Ul $8oue|eq pua-seak g0z [BoS!4 JO SouBIEa[D SjoB|al pue

100z 938W3D30 OL1 £00Z "TAMVNNYT - QOIHd3d HLNOW 3AT3IML

S2'0S€'€L
SALELYA
vl LEL'TS
99'5ez'ey
62'8vL'vy
90'955'6¥
86°151'Z9
vP20sLe
£6'80Z'00L
6v'80Z'VLL
ZO'OLS'LLL
15'596'L6
z/'086'L9
(1)
[S53)

YALOd
arl-A

L0'S6¥'SZ
1scicie
807168
(eezzs's)
(£2°208'%)
(26°565'Z1)
(9v°05€'61)
(6¥'90L'8L)
(95'666'€L)
1¥'269'C
S'055'EL
G8'$86'62
84'521'02
[S53]

YALDd
Ayuow

900z taquesaq jose LLLL}
900z '1aqwedeq jo s $Z'SS8'LY

10 8dueleq sapniauy)
10 @oUeRY SBPNJaU|

(2)
(1)

Iswoysny |enuspisay abelaay uo oedw) pejewysy
Jaiwo)sng Jad uopduwnsuo) |eluspisey abeleay 1seoalo
(e.1/$) PeseY2Ind ¢,W Jed asuejeg YALOd

zig'lol'zz  e6v'o0v

ajeqay Jewoisng 9/.'9%
€N GEBEL
68££00°0$

906100
125900'0 6Z06L0'0 B80SZI00 €S6cGce
6v/EOD'0 6205100 0825100 88L'LIET
(096000°0) 6Z0BLO0  6866L0°0 9.0°985'L
(Leye00'0) 6Z06L00 09PZZ00 E€LZ'LOV'L
(c1pPL0'0) 6206L00 ZPPEED'0 8T6'ELB
(+Zz6€0'0) 5Z05L0°0 €5Z8S0°0 ZEE'CEY
(yZbSE0'0) 6206100 ES¥YPSO'0 ¥.0'825
(£8L2L0°0) 6206L0°0 ZLZ9ED'D E€EL'vi8
9L¥L00'0 6206L0°0 €L9LLO0 ¥9¥'LOG'L
9vLS00’0 6206100 £88ELO'0 00Z'EESE
Z00800°0 6206100 LZOLLD'O OLL'ZpL'E
8069000 6Z06L0°0 1252L0°0 ZZ¥'ZED'E
(AT (€.W/%) [REI) .
asuslaya aolld aold
8jey JlUnN eousisyey  ISeDRI04

/lenioy

IONVIVE G3103rodd - INM020V FONVIMVA NOILVIHOdSNYHL SVO Q3SVHIEN

9'€66' | B0'LEG'OL B9'868'8C ¥808S'E LOEOV'E
glee B0IEBO. E£8GEr e pBO0BSE CEECC
1202 92's6¥'SS  £2L60'6  TGLSE'E  GL'S8L
L8 £0'86E'9F (96°0EL'L)  LETLL'E LOLEL
90 6682, v (22'BLY'Y) 0L086'Z GS68L
L'SE 1Z'.be'2s (6L'BSE'ZL) SLLBL'Z  €LLE2
gLg 0r'Ss0L'v9 (LL'BEO'6L) ZP'EGSZ  GLLIE
L0oY Levl'es (BL'tze'8l) [9LvZ'T  OE'E8E
9vL 0£°290'20} (1L2'2958'EL) LE'8SB'L SBOER
SLb L00E9'SLL 20'6LL'E  Z5TLE¥'L  §59ev
¥'6.2 66°0L5'ZLL LL'GZB'EL [6'VE6 ZLvie
B'S¥E 78'685'86 88'vvZ'0E  62'029 £0°092
£hze ¥6'0PE'89  €5'80E0Z Z2°09¢€ S0'€8}
(@)

uondwnsuo)y  VYAL9d - YALDd jsassiul  jsalay]
lejuapisay a-1-A [ejol a-1-A Auiuon
abesany el

0L @Inpayas
1260-,002-83

2002 “22@

Q3LINIT SYO 32UN0OS3Y TVENLYN

v Xipuaddy
1S00-800¢-93

68507
£2eoe
$0L'LE
ELY'LE
9zZ'62
8EL'8T
55.'82
£05'62
L6Y'EE
955'9¢
Lze' Ly
0Z.'8e
[O53)]

1s00
aseyoind

|ejoL
laqwessq
lagqwanon
1800120
1aquaidag
ysnbBny
Ane

sunp

Kepy

Judy
yarew
Aenigay

fienuer

Qo

sessloH
Jseoalod
iseoalo4
[enjoy
lenjoy
|enoy
[ENjoY
[enjoy
jenjoy
|[enoy
[enjoy

lenoy

159479V



[u—

o > Y. R A v

[T —
=

EB-2008-0051

Appendix B EB-2007-0927

Schedule 1
Page 9 of 12

GAS COST DIFFERENCE RECOVERY ACCOUNT

NRG discontinued this charge effective October 1, 2007 and the projected balance was

transferred to the PGCVA as a cost of gas in October, 2007.

The Board approv-f:d this charge in the RP-2004-0167/EB-2004-0413 Decision and
Interim Rate Order dated September, 24, 2004. It was established to track the variance
between the amount to be collected from ratepayers ($531,794), and $177,265 in each of
three years. This three year period expired at the end of September, 2007.

The following table shows the estimated balance in this account at the end of September,

2007.

Fiscal Fiscal Fiscal

2005 2006 2007
System Gas Sales (m3) 21,875,578 19,854,199 19,617,806
Rate ($/m3) 0.008230 0.008230 0.008230
Recovery ($) 180,036.01 163,400.06 161,454.54
Approved Recovery (3) 177.265.00 177.265.00 177,265.00
Recovery Variance ($) 2. 771.09 (13.864.94) (15.810.46)
Accumulated Variance ($) 2.771.01 (11.093.93) (26,904.39)
Calculation of Interest
Interest Rate (%) NA 5.50% 4.59%
Interest on Opening Balance ($) 0.00 152.41 (509.21)
Accumulated Interest ($) 0.00 152.41 (356.80)
Total Balance ($) 2771.01 (10.941.52) (27,261.19)
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NRG has included in the October, 2007 cost of gas the projected debit of $27,261.19 in
this account as part of its calculation of the required reference price as of October 1,
2007. This projected cost will be replaced with the actual balance in the account when

this information is f_'malized.

GAS COMMODITY CHARGE

The system gas supply cost of $0.001828 per m

> will be maintained. This figure

represents the functionalization of additional costs over and above the commodity and
transportation costs that form the PGCVA reference price to the gas supply function.
These additional costs are portions of the wages and benefits, management fee, return on
rate base (working cash) and income taxes. This functionalization is unchanged from that

approved in EB-2005-0544.

The change in the gas commodity charge proposed for January 1, 2008 is summarized
below. The change in the gas commodity charge reflects both the change in the PGCVA
reference price and the change in the recovery of the inventory revaluation amount in the

GPRA. The change in the gas commodity charge is as follows:

EB-2007-0734 Proposed

Oct. 1, 2007 Jan. 1, 2008 Difference
PGCVA Reference Price $0.326729 $0.305418 $(0.021311)
GPRA Recovery ($0.001749) ($0.002033) $(0.000284)
System Gas Supply Cost $0.001828 $0.001828 $0.000000
Gas Commodity Charge $0.326808 $0.305213 $(0.021595)
PGTVA
PGTVA Balance

Based on the current reference price of $0.019029 per m’, the projected December, 2007
balance in the PGTVA is a credit of $76,931.09 including a credit of $3,580.84 in

accumulated interest, based on the Board approved short term interest rate. This estimate



