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Re: Union A-I-C DawntoDawnVectorFirmRate 20070604 - EB-2007-0613

Dear Ms. Walli:

Ontario Energy Board
P.O. Box 2319

June 4, 2007

o uuongas
A Spectra Energy Company

Please accept this letter as the written argument-in-chief of Union Gas Limited ("Union")
in the above-noted matter.

By application dated April 25, 2007, Union applied to the Board to modify Union's
current C 1 rate schedule to provide a rate for firm transportation service between Dawn
and Union's interconnect with the Vector pipeline. The application is the result of a
request for service from the Greenfield Energy Centre, LP ("GEC"). GEC is in the
process of constructing a gas fired electricity facility. Union currently provides
interruptible transportation between Dawn and the Dawn-Vector interconnect; however,
GEC has requested a firm transportation service and, in this respect, has executed a ten
year contract with a daily quantity of 92,845 GJ/d.

To meet GEC's anticipated in service date of February, 2008, Union is proposing to
modify its existing Cl rate schedule effective January 1, 2008. The proposed rate
consists of the following components:

1. A firm transportation demand charge of $0.042/GJ applied to daily contract
demand; and

2. A seasonal fuel ratio to recover incremental fuel and UFG associated with
providing the service.
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The proposed rate is fully supported by the evidence filed with the application. Union
received only two interrogatories in respect of the evidence. Union respectfully requests
that the Board approve the proposed firm transportation rate as filed. Ifnecessary, Union
reserves the right to submit reply argument on or before June 12, 2007 as stated in
Procedural Order No. 1.

Please contact me at (519) 436-5476 if you have any questions.

d::,2I.j Manager, Regulatory Applications

cc Crawford Smith, Torys
All EB-2005-0520 Intervenors

- 2 -


