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Niagara Peninsula Energy Inc.  
EB-2023-0040 

October 17, 2023 

Please note, Niagara Peninsula Energy Inc. (Niagara Peninsula Energy) is responsible 
for ensuring that all documents it files with the OEB, including responses to OEB staff 
questions and any other supporting documentation, do not include personal information 
as that phrase is defined in the Freedom of Information and Protection of Privacy Act, 
unless filed in accordance with rule 9A of the OEB’s Rules of Practice and Procedure. 

Staff Question-1 

Ref: 2024 IRM Rate Generator, Tab 11, 15 and 20 

On September 28, 2023 the OEB issued a letter regarding 2024 Preliminary Uniform 
Transmission Rates (UTRs) and Hydro One Sub-Transmission Rates.1 The OEB 
determined to use of preliminary UTRs to calculate 2024 Retail Service Transmission 
rates (RTSR) to improve regulatory efficiency, allowing for this data to feed into the rate 
applications including annual updates for electricity distributors on a timelier basis. The 
OEB also directed distributors to update their 2024 application with Hydro One Network 
Inc.’s proposed host RTSRs.2 Any further updates to Hydro One’s proposed host RTSR 
will be reflected in the final rate generator.  

OEB staff has updated LDC’s rate generator with the preliminary UTRs and proposed host 
RTSR by HONI as follows: 

UTRs 

 

Hydro One Sub-Transmission Rates 

 

                                                           
1 OEB Letter, EB-2023-0222, 2024 Preliminary Uniform Transmission Rates and Hydro One Sub-
Transmission Rates, issued September 28, 2023 
2 EB-2023-0030, Hydro One’s 2024 Custom IR Annual Update Application 
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Question: 

Please confirm the accuracy of the Rate Generator update, as well as the accuracy of 
the resulting Retail Transmission Service Rates following these updates.  

Response 
NPEI confirms the accuracy of the Rate Generator update for the 2024 preliminary UTRs 
and 2024 proposed Hydro One sub-transmission rates, as well as the resulting Retail 
Transmission Service Rates. 
 
Staff Question-2 
 
Ref: Rate Generator Model, Tab 3, Continuity Schedule  
 
On September 12, 2023, the OEB published the 2023 Quarter 4 prescribed accounting 
interest rates applicable to the carrying charges of deferral, variance and construction 
work in progress (CWIP) accounts of natural gas utilities, electricity distributors and 
other rate-regulated entities. 
 
Question:  
 
Please update Tab 3 (Continuity Schedule) as necessary to reflect the Q4 2023 OEB-
prescribed interest rate of 5.49%. 
 
Response 
In its 2024 IRM Rate Generator Model, NPEI has updated Tab 3. Continuity Schedule to 
reflect the Q4 OEB-prescribed interest rate of 5.49%. 
 
As stated in Section 3.1.3 of NPEI’s originally filed evidence:  
“NPEI has an Embedded Distributor rate class which includes four accounts, all of which 
are Primary Metering Elements (“PMEs”). Due to the differences in asset ownership and 
retail settlement, certain rates and rate riders only apply to the Victoria and Rockway 
PMEs and some only to the Wellandport and Port Davidson PMEs. Please see the OEB-
approved Current Tariff of Rates and Charges for the Embedded Distributor Rate Class 
in Appendix A. 
 
NPEI worked with Board Staff to modify NPEI’s 2024 IRM Rate Generator Model to 
accommodate the Embedded Distributor rate class, in order to ensure that the 2024 
Proposed Tariff of Rates and Charges reflects the appropriate rates and rate riders for 
the Victoria/Rockway PMEs and the Wellandport/Port Davidson PMEs.” 
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After updating Tab 3. Continuity Schedule to reflect the Q4 OEB-prescribed interest rate 
of 5.49%, NPEI again worked with Board Staff to ensure that the resulting rate rider 
calculations were updated appropriately in NPEI’s 2024 IRM Rate Generator model. 
 
Staff Question-3 
 
Ref: 2024 IRM Rate Generator Model, Continuity Schedule, Tab 3 
Ref: IRM Rate Generator – DVA Tabs Instructions - 2024 Rates 
Ref: OEB Guidance for Electricity Distributors with Forgone Revenues Due to 
Postponed Rate Implementation from COVID-19, August 6, 2020, page 5 
 
On July 18, 2023, the OEB issued the DVA Tabs Instructions for the 2024 IRM Rate 
Generator Model. Pages 1 and 3 noted that Account 1509 - Impacts Arising from the 
COVID-19 Emergency, Subaccount Forgone Revenues from Postponing Rate 
Implementation was added to the model. A separate rider is calculated for this account 
in Tab 7, if the disposition is approved. 
 
Regarding Account 1509, Impacts Arising from the COVID-19 Emergency Account, Sub-
account Forgone Revenues from Postponing Rate Implementation, the following steps 
are noted in the August 6, 2020 guidance: 
 

1. Upon implementation of the forgone revenue rate rider that is calculated from the 
Forgone Revenue Model, the rate rider transactions will be recorded in the same 
Forgone Revenues Sub-account. This will draw down the accumulated balance 
of actual forgone revenues/amounts. 

 
2. Any residual balance after the expiry of the rate riders should be requested for 

final disposition in a future rate application (cost of service or IRM), once the 
balance has been audited in accordance with normal deferral and variance 
account disposition practices. 

 
3. If disposition is approved, the residual balance in the Forgone Revenues Sub-

account should be disposed proportionately by customer class and the residual 
balance will be transferred to Account 1595. 

 
Questions:  
 

a) Please update Tab 3 (Continuity Schedule) as necessary to reflect a balance in 
Account 1509 – Impacts Arising from the COVID-19 Emergency, Subaccount 
Forgone Revenues from Postponing Rate Implementation. Please complete the 
above-noted steps #1, #2, #3. 
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b) If this balance is not applicable, please explain. 
 
Response 

a) In its Decision and Rate Order in NPEI’s 2020 IRM Rate Application (EB-2019-
0054), issued December 12, 2019, the OEB approved electricity distribution rates for 
NPEI, with an effective date of May 1, 2020.  

 
On April 22, 2020, NPEI filed a letter with the OEB, advising that the NPEI was electing 
to postpone the implementation of its 2020 distribution rates in consideration of the 
COVID-19 emergency. The OEB issued a Vary Order on April 28, 2020 which 
authorized NPEI to postpone implementation of its 2020 rates to November 1, 2020. 
 
In the Final Rate Order for NPEI’s 2020 IRM Rate Application (EB-2019-0054), issued 
October 8, 2020, the OEB authorized NPEI to implement its 2020 rates effective 
November 1, 2020, including a rate rider for the recovery of forgone revenues in the 
amount of $257,761 resulting from postponing rate implementation in response to 
COVID-19. This rate rider was in effect from November 1, 2020 to October 31, 2021. 
 
On November 1, 2020, NPEI transferred the balance of $257,761 from Account 1509 
Impacts Arising from the COVID-19 Emergency Account, Sub-account Forgone 
Revenues from Postponing Rate Implementation, to a sub-account of Account 1595 
Disposition and Recovery/Refund of Regulatory Balances (2020). NPEI also recorded 
the subsequent rate rider recoveries and applicable carrying charges in sub-accounts 
of Account 1595 Disposition and Recovery/Refund of Regulatory Balances (2020). 
 
The details of the amounts recorded in the sub-accounts of Account 1595 Disposition 
and Recovery/Refund of Regulatory Balances (2020) relating to Impacts Arising from 
the COVID-19 Emergency Account, Sub-account Forgone Revenues from Postponing 
Rate Implementation, are provided in Table 1 below. 
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Table 1 – Impacts Arising from the COVID-19 Emergency Account Recorded in 
Account 1595 Disposition and Recovery/Refund of Regulatory Balances (2020) 

 

 
 
NPEI will transfer the balances shown in Table 1 above from Account 1595 Disposition 
and Recovery/Refund of Regulatory Balances (2020) to Account 1509 – Impacts Arising 
from the COVID-19 Emergency, Subaccount Forgone Revenues from Postponing Rate 
Implementation, in accordance with the August 6, 2020 guidance. 
 
NPEI has updated Sheet 3 Continuity Schedule in its 2024 IRM Rate Generator Model to 
reflect the balance that should be recorded in Account 1509 – Impacts Arising from the 
COVID-19 Emergency, Subaccount Forgone Revenues from Postponing Rate 
Implementation, as shown in Table 1 above. 
 
In its 2024 IRM Rate Generator Model, on Sheet 3 Continuity Schedule, NPEI has also 
removed the balances shown in Table 1 above from Account 1595 Disposition and 
Recovery/Refund of Regulatory Balances (2020), where they are currently recorded. 
 
NPEI has updated Sheet 4 Billing Determinants in its 2024 IRM Rate Generator Model to 
reflect the OEB-approved distribution revenue requirement for each rate class from 
NPEI’s 2021 COS Rate Application (EB-2020-0040). For reference, NPEI has included 
Sheet 13 Rate Design from its OEB-approved 2021 Revenue Requirement Workform as 
Appendix A to these responses. 
 
At the time of submitting these responses, one further revision to NPEI’s 2024 IRM Rate 
Generator Model is required, which NPEI requested of OEB Staff on October 16, 2023. 
NPEI has requested that OEB Staff update the allocation of Account 1509 – Impacts 
Arising from the COVID-19 Emergency, Subaccount Forgone Revenues from Postponing 
Rate Implementation on Sheet 5 Allocating Def-Var Balances as indicated in Table 2 
below. 
 
 
 

Item

Account 1595 - Disposition and 
Recovery/Refund of Regulatory 
Balances (2020) 

Amount approved for recovery in 2020 IRM Rate Application (EB-2019-0054) 257,761                                                  
Amount recovered through Rate Riders (266,144)                                                
Carrying Charges on Net Principal Balance (2020 - 2022) 940                                                          
Projected Carrying Charges on Net Principal Balance 2023 (423)                                                        
Residual Balance Proposed for Disposition (7,866)                                                     
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Table 2 –Account 1509 Impacts Arising from the COVID-19 Emergency Account, 
Sub-account Forgone Revenues from Postponing Rate Implementation  - 

Allocation of Residual Balance 
 

 
 
The 2024 IRM Rate Generator Model calculates the proposed rate riders for the Account 
1509 Impacts Arising from the COVID-19 Emergency Account, Sub-account Forgone 
Revenues from Postponing Rate Implementation residual balance on Sheet 7 Calculation 
of Def-Var RR, as shown in Table 3 below. 
 
 

Table 3 – Proposed Rate Riders for Account 1509 Impacts Arising from the 
COVID-19 Emergency Account, Sub-account Forgone Revenues from Postponing 

Rate Implementation residual balance 

 
 

b) Not applicable. 
 
 
 

Rate Class
Account 1509 Residual 
Balance Allocation

RESIDENTIAL SERVICE CLASSIFICATION (5,096)                                 
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION (996)                                     
GENERAL SERVICE 50 to 4,999 kW SERVICE CLASSIFICATION (1,669)                                 
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION (23)                                       
SENTINEL LIGHTING SERVICE CLASSIFICATION (18)                                       
STREET LIGHTING SERVICE CLASSIFICATION (57)                                       
EMBEDDED DISTRIBUTOR SERVICE CLASSIFICATION (6)                                          
Total (7,866)                                 

Rate Class
Proposed Account 1509 Residual 
Balance Rate Rider ($ per Month)

RESIDENTIAL SERVICE CLASSIFICATION (0.01)                                                        
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION (0.02)                                                        
GENERAL SERVICE 50 to 4,999 kW SERVICE CLASSIFICATION (0.19)                                                        
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION (0.01)                                                        
SENTINEL LIGHTING SERVICE CLASSIFICATION (0.01)                                                        
STREET LIGHTING SERVICE CLASSIFICATION (0.00)                                                        
EMBEDDED DISTRIBUTOR SERVICE CLASSIFICATION (0.13)                                                        



 

 

 

 

 

 

 

Appendix A  

 

Sheet 13 Rate Design 

from 

NPEI’s 2021 COS Rate Application (EB-2020-0040)  

OEB-Approved RRWF 



Initial Appli F H J
Application L N P
Per Board D R T V

Stage in Process:

Customer Class Monthly Service Charge
Fixed Variable

From sheet 10. Load Forecast Rate No. of 
decimals Rate No. of 

decimals MSC Revenues
Volumetric 
revenues

1 Residential kWh 51,935         453,679,525      -             22,004,144$    22,004,144$    -$                 100.00% 0.00% -$               35.31$         2 $0.0000 /kWh 4 22,005,898.20$ -$                     22,005,898.20$ 
2 General Service < 50 kW kWh 4,541          131,690,457      -             4,300,776$      2,289,111$      2,011,665$      53.23% 46.77% -$               $42.01 2 $0.0153 /kWh 4 2,289,208.92$   2,014,863.9921$  4,304,072.91$  
3 General Service > 50 kW kW 806             686,107,622      1,765,045   7,206,900$      1,261,507$      5,945,393$      17.50% 82.50% 463,395$        $130.43 2 $3.6309 /kW 4 1,261,518.96$   6,408,701.8905$  7,206,825.86$  
4 Unmetered Scattered Load kWh 325             1,481,614          -             100,836$         79,792$          21,044$           79.13% 20.87% $20.43 2 $0.0142 /kWh 4 79,792.30$        21,038.9188$       100,831.22$     
5 Sentinel kW 283             218,613             653            79,539$          64,167$          15,372$           80.67% 19.33% $18.86 2 $23.5408 /kW 4 64,151.68$        15,372.4876$       79,524.17$       
6 Streetlight kW 13,634         4,469,101          12,545       244,985$         188,369$         56,616$           76.89% 23.11% $1.15 2 $4.5132 /kW 4 188,147.57$      56,615.9931$       244,763.57$     
7 Embedded Distributor kW 4                 6,656,997          6,806         25,665$          6,793$            18,872$           26.47% 73.53% $141.53 2 $2.7728 /kW 4 6,793.44$         18,871.6768$       25,665.12$       
8 -              -                    -             2 4 -$                  -$                     -$                  
9 -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  
# -              -                    -             2 4 -$                  -$                     -$                  

463,395$        Total Distribution Revenues 33,967,581.05$ 34,430,976.03$         
34,430,976.04$         

Base Revenue Requirement 33,962,844.95$ 
Notes:

Difference 4,736.10$         
1 Transformer Ownership Allowance is entered as a positive amount, and only for those classes to which it applies. % Difference 0.014%

2 The Fixed/Variable split, for each customer class, drives the "rate generator" portion of this sheet of the RRWF. Only the "fixed" fraction is entered, as the sum of the "fixed" and "variable" portions must sum to 100%. For a distributor that may set the Monthly Service Charge, the "fixed" ratio is calcutated 
as: [MSC x (average number of customers or connections) x 12 months] / (Class Allocated Revenue Requirement).

Rate Design and Revenue Reconciliation

This sheet replaces Appendix 2-V, and provides a simplified model for calculating the standard monthly and voluemtric rates based on the allocated class revenues and fixed/variable split resulting from the cost allocation study and rate design and as proposed by the applicant. However, the RRWF does not replace the rate generator model that an applicant distributor may use in 
support of its application. The RRWF provides a demonstrative check on the derivation of the revenue requirement and on the proposed base distribution rates to recover the revenue requirement, based on summary information from a more detailed rate generator model and other models that applicants use for cost allocation, load forecasting, taxes/PILs, etc. 

Volumetric Rate
kW or kVA

Customer and Load Forecast

Transformer 
Ownership 
Allowance 1 

($)

Distribution Rates

Distribution 
Revenues less 
Transformer 
Ownership 

Application Update

Volumetric 
Charge 

Determinant

Customers / 
Connections kWh

Class Allocated Revenues

Total Class 
Revenue 

Requirement

Monthly 
Service 
Charge

Volumetric

Distribution Revenues 
including TOA Credit 

Recovery in Rates

Revenue Reconciliation

Rates recover revenue requirement

Fixed / Variable Splits 2
From Sheet 11. Cost Allocation and Sheet 12. 

Residential Rate Design
Percentage to be entered as a 

fraction between 0 and 1

Total Transformer Ownership Allowance

Ontario Energy Board
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