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Asset retirements and other changes 

1805-Land 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1806-Land Rights 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1808-Buildings and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

181 5-Transformer Station Equipment - Normally Primary above 50 kV 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1820-Distribution Station Equipment - Normally Primary below 50 kV 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1830-Poles, Towers and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1840-Underground Conduit 
Gross Assets 
Accumulated Amortization 

2006 EDR 
Approved 

182,807 

1 82,807 

30,889 

30,889 

1 17,285 
-29,739 
87,546 

21,284,255 
-2,383,978 
18,900,277 

2,216,807 
-652,344 

1,564,463 

52,662,762 
-1 0,470,964 
42,191,798 

59,650,111 
-12,319,777 

2006 
Balance 

164,319 

164,319 

30,889 

30,889 

71,323 
-3,627 
67,696 

30,168,503 
-3,973,910 
26,194,593 

2,334,680 
-877,996 

1,456,684 

62,098,318 
-17,793,215 
44,305,103 

64,938,453 
-20,355,063 

Variance 
Additions 

37,742 

37,742 

117,874 

1 17,874 

9,435,556 

9,435,556 

5,288,343 

to 2006 
Ret.lOther * 

-1 8,488 

-1 8,488 

-45,962 
45,961 

-1 

8,846,507 

8,846,507 

Actual 
Amortization 

-1 9,849 
-1 9,849 

-1,589,932 
-1,589,932 

-225,652 
-225,652 

-7,322,251 
-7,322,251 

1 -8,035,286 
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* Asset retirements and other changes 

Net Book Value 
1850-Line Transformers 

Gross Assets 
Accumulated Amortization 
Net Book Value 

1 855-Services 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1860-Meters 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1905-Land 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1908-Buildings and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

191 5-Office Furniture and Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1920-Computer Equipment - Hardware 
Gross Assets I 

2006 EDR 
Approved 

47,330,334 

40,461,338 
-7,707,893 
32,753,445 

6,318,320 
-1,539,007 
4,779,313 

I 

2006 
Balance 
44,583,390 

45,781,207 
-1 3,090,786 
32,690,421 

7,229,057 
-2,454,035 
4,775,022 

I 

Variance 
Additions 

5,288,343 

5,319,870 

5,319,870 

1,085,736 

1,085,736 

I 

to 2006 
Ret.lOther 

-1 74,999 

-1 74,999 

Actual 
Amortization 

-8,035,286 

-5,382,893 
-5,382,893 

-91 5,028 
-915,028 
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Asset retirements and other changes 

Accumulated Amortization 
Net Book Value 

1 925-Computer Software 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1930-Transportation Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1935-Stores Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1940-Tools, Shop and Garage Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1945-Measurement and Testing Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1950-Power Operated Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1955-Communication Equipment I 

2006 EDR 
Approved 

7,946 
-1 26 

7,820 

294,500 
-143,394 
151,106 

I 

2006 
Balance 

9,847 
-2,298 
7,549 

38,072 
-9,770 
28,302 

294,500 
-219,587 

74,913 

I 

Variance 
Additions 

9,847 

9,847 

30,127 

30,127 

I 

to 2006 
Ret.lOther * 

1 

Actual 
Amortization 

-2,298 
-2,298 

-9,644 
-9,644 

-76,193 
-76,193 
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Asset retirements and other changes 

Gross Assets 
Accumulated Amortization 
Net Book Value 

1960-Miscellaneous Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1995-Contributions and Grants - Credit 
Gross Assets 
Accumulated Amortization 
Net Book Value 

2005-Property Under Capital Leases 
Gross Assets 
Accumulated Amortization 
Net Book Value 

TOTAL 
Gross Assets 
Accumulated Amortization 
Net Book Value 

2006 
Balance 

1,155,680 
-478,544 
677,136 

-8,618,426 
994,001 

-7,624,425 

205,696,422 
-58,264,830 
147,431,592 

2006 EDR 
Approved 

771,789 
-21 5,464 
556,325 

-4,691,492 
366,426 

-4,325,066 

179,307,313 
-35,096,260 
144,211,053 

- 

Variance 
Additions 

383,892 

383,892 

-3,926,934 

-3,926,934 

17,782,051 

17,782,051 

to 2006 
Ret.lOther * 

8,607,059 
45,961 

8,653,020 

Actual 
Amortization 

-263,080 
-263,080 

627,575 
627,575 

-23,214,531 
-23,214,531 
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' Asset retirements and other changes 

1805-Land 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1806-Land Rights 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1808-Buildings and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

181 5-Transformer Station Equipment - Normally Primary above 50 kV 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1820-Distribution Station Equipment - Normally Primary below 50 kV 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1830-Poles, Towers and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1840-Underground Conduit 
Gross Assets 
Accumulated Amortization 

2007 
Balance 

104,771 

104,771 

30,889 

30,889 

64,527 
-7,847 
56,680 

30,248,693 
-4,798,454 
25,450,239 

2,334,680 
-959,141 

1,375,539 

65,984,013 
-20,846,474 
45,137,539 

66,508,714 
-23,430,953 

2006 
Balance 

164,319 

164,319 

30,889 

30,889 

71,323 
-3,627 
67,696 

30,168,503 
-3,973,910 
26,194,593 

2,334,680 
-877,996 

1,456,684 

62,098,318 
-17,793,215 
44,305,103 

64,938,453 
-20,355,063 

Amortization 

-7,693 
-7,693 

-824,544 
-824,544 

-81,145 
-81,145 

-3,053,259 
-3,053,259 

1 -3,075,890 

Additions 

80,190 

80,190 

3,885,695 

3,885,695 

1,570,261 

2007 Changes 
Ret.lOther 

-59,548 

-59,548 

-6,796 
3,473 

-3,323 

1 
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2007 
Balance 
43,077,761 

Asset retirements and other changes 2006 
Additions 

1,570,261 Net Book Value 
Balance 
44,583,390 

1850-Line Transformers 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1855-Services 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1860-Meters 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1905-Land 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1908-Buildings and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

191 5-Office Furniture and Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1920-Computer Equipment - Hardware 
Gross Assets 

2007 Changes 
Ret.lOther ----- 

45,781,207 
-13,090,786 
32,690,421 

7,229,057 
-2,454,035 
4,775,022 

I 

47,975,240 
-15,412,742 
32,562,498 

152,715 
-2,316 

150,399 

7,755,920 
-2,830,203 
4,925,717 

1,322,514 

1,322,514 

21,292,695 
-3,215,851 
18,076,844 

1,192,393 
-796,254 
396,139 

1 2,601,3321 

2,194,033 

2,194,033 

152,715 

152,715 

526,863 

526,863 

134,508 

134,508 

68,933 

68,933 

I 75,9821 

Amortization 
-3,075,890 

1,322,514 

1,322,514 

21,158,187 
-2,771,556 
18,386,631 

1,123,460 
-676,264 
447,196 

2,525,3501 

-2,321,956 
-2,321,956 

-2,316 
-2,316 

-376,168 
-376,168 

-444,295 
-444,295 

-1 19,990 
-1 19,990 
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Asset retirements and other changes 

Accumulated Amortization 
Net Book Value 

1925-Computer Software 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1930-Transportation Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1935-Stores Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1940-Tools, Shop and Garage Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1945-Measurement and Testing Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1950-Power Operated Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1955-Communication Equipment I 

2006 
Balance 

9,847 
-2,298 
7,549 

38,072 
-9,770 
28,302 

294,500 
-21 9,587 

74,913 

I 

2007 
Balance 

-2,378,945 
222,387 

12,891,123 
-1 1,456,477 

1,434,646 

2,060,925 
-2,037,417 

23,508 

22,086 
-17,681 

4,405 

464,152 
-334,528 
129,624 

362,110 
-290,410 

71,700 

15,143 
-14,596 

547 

I 

Additions 

75,982 

65,401 

65,401 

3,336 

3,336 

21,622 

21,622 

I 

2007 Changes 
Ret.lOther 

-2,062,750 
462,600 

12,881,276 
-1 1,077,554 

1,803,722 

1,957,452 
-1,962,598 

-5,146 

18,750 
-16,946 

1,804 

442,530 
-297,944 
144,586 

67,610 
-35,131 
32,479 

15,143 
-14,063 

1,080 

Amortization 
-316,195 
-316,195 

-376,625 
-376,625 

-65,049 
-65,049 

-735 
-735 

-36,584 
-36,584 

-35,692 
-35,692 

-533 
-533 

1 
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Asset retirements and other changes 

Gross Assets 
Accumulated Amortization 
Net Book Value 

1960-Miscellaneous Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1995-Contributions and Grants - Credit 
Gross Assets 
Accumulated Amortization 
Net Book Value 

2005-Property Under Capital Leases 
Gross Assets 
Accumulated Amortization 
Net Book Value 

TOTAL 
Gross Assets 
Accumulated Amortization 
Net Book Value 

2007 
Balance 

1 16,840 
-76,539 
40,301 

2,057,721 
-700,115 

1,357,606 

-10,046,195 
1,370,059 

-8,676,136 

158,669 
-89,778 
68,891 

255,671,670 
-88,326,662 
167,345,008 

2006 
Balance 

1,155,680 
478,544 
677,136 

-8,618,426 
994,001 

-7,624,425 

205,696,422 
-58,264,830 
147,431,592 

Additions 
32,667 

32,667 

250,309 

250,309 

-1,427,769 

-1,427,769 

7,634,746 

7,634,746 

2007 Changes 
Ret.lOther 

84,173 
69,2 19 
14,954 

651,732 
-39,081 
612,651 

158,669 
-57,298 
101,371 

42,340,502 
-1 9,076,931 
23,263,571 

Amortization 

-7,320 
-7,320 

-1 82,490 
-1 82,490 

376,058 
376,058 

-32,480 
-32,480 

-10,984,901 
-1 0,984,901 
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Asset retirements and other changes 

1805-Land 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1806-Land Rights 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1808-Buildings and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1815-Transformer Station Equipment - Normally Primary above 50 kV 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1820-Distribution Station Equipment - Normally Primary below 50 kV 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1830-Poles, Towers and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1840-Underground Conduit 
Gross Assets 
Accumulated Amortization 

2007 
Balance 

104,771 

104,771 

30,889 

30,889 

64,527 
-7,847 
56,680 

30,248,693 
-4,798,454 
25,450,239 

2,334,680 
-959,141 

1,375,539 

65,984,013 
-20,846,474 
45,137,539 

66,508,714 
-23,430,953 

2008 
Balance 

104,771 

104,771 

30,889 

30,889 

64,527 
-1 3,820 
50,707 

30,592,039 
-5,620,850 
24,971 , I  89 

2,334,680 
-1,042,034 
1,292,646 

70,194,196 
-24,086,093 
46,108,103 

67,898,249 
-26,646,2481 

Additions 

343,346 

343,346 

4,210,183 

4,210,183 

1,389,535 

2008 Changes 
Ret.lOther Amortization 

-5,973 
-5,973 

-822,396 
-822,396 

-82,893 
-82,893 

-3,239,619 
-3,239,619 

1 -3,215,2951 



Enwin Utilities Ltd. 
EB-2008-0227 

Exhibit 2 
Tab 2 

Schedule 1 
Filed: September 17, 2008 

Page 10 of 16 

Printed fmm RateMaker 2009 63 Eienchus Research Associates 

Asset retirements and other changes 

Net Book Value 
1850-Line Transformers 

Gross Assets 
Accumulated Amortization 
Net Book Value 

1 855-Services 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1860-Meters 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1905-Land 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1908-Buildings and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

191 5-Office Furniture and Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1920-Computer Equipment - Hardware 
Gross Assets 1 

2007 
Balance 
43,077,761 

47,975,240 
-15,412,742 
32,562,498 

152,715 
-2,316 

150,399 

7,755,920 
-2,830,203 
4,925,717 

1,322,514 

1,322,514 

21,292,695 
-3,215,851 
18,076,844 

1,192,393 
-796,254 
396,139 

1 2,601,3321 

2008 
Balance 

41,252,001 

51,236,613 
-1 7,914,664 
33,321,949 

1,267,338 
-1 7,083 

1,250,255 

8,282,890 
-3,241,762 

Additions 
1,389,535 

3,261,373 

3,261,373 

1,114,623 

1,114,623 

526,970 

526,970 

134,600 

134,600 

964,549 

2008 Changes 
Ret.lOther Amortization 

-3,215,295 

-2,501,922 
-2,501,922 

-14,767 
-14,767 

4 1  1,559 

1 

4 1  1,559 

444,366 
-444,366 

-149,877 
-149,877 

5,041,128 

1,322,514 

1,322,514 

21,292,695 
-3,660,217 
17,632,478 

1,326,993 
-946,131 
380,862 

I I 3,565,881 
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Asset retirements and other changes 

Accumulated Amortization 
Net Book Value 

1925-Computer Software 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1930-Transportation Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1935-Stores Equipment 
Gross Assets 
Accumulated Amortization 

2007 
Balance 

-2,378,945 
222,387 

12,891,123 
-1 1,456,477 

1,434,646 

2,060,925 
-2,037,417 

23,508 

22,086 
-17,681 

I 

2008 
Balance 

-2,774,706 
791,175 

13,191,123 
-1 1,816,650 

1,374,473 

2,145,925 
-2,157,760 

-1 1,835 

22,086 
-1 8,272 

Net Book Value 
1940-Tools, Shop and Garage Equipment 

Gross Assets 
Accumulated Amortization 
Net Book Value 

1945-Measurement and Testing Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1950-Power Operated Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

Amortization 
-395,761 
-395,761 

-360,173 
-360,173 

-1 20,343 
-120,343 

-59 1 

Additions 

964,549 

300,000 

300,000 

85,000 

85,000 

4,405 

464,152 
-334,528 
129,624 

362,110 
-290,410 

71,700 

15,143 
-14,596 

547 

3,814 

464,152 
-373,528 

90,624 

362,110 
-317,637 

44,473 

15,143 
-14,720 

423 

I I 

2008 Changes 
Ret.lOther 

~~~~~ 

1955-Communication Equipment I 

-591 

-39,000 
-39,000 

-27,227 
-27,227 

-1 24 
-1 24 
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Asset retirements and other changes 

Gross Assets 
Accumulated Amortization 
Net Book Value 

1960-Miscellaneous Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1995-Contributions and Grants - Credit 
Gross Assets 
Accumulated Amortization 
Net Book Value 

2005-Property Under Capital Leases 
Gross Assets 
Accumulated Amortization 
Net Book Value 

TOTAL 
Gross Assets 
Accumulated Amortization 
Net Book Value 

2007 
Balance 

116,840 
-76,539 
40,301 

2,057,721 
-700,115 

1,357,606 

-10,046,195 
1,370,059 

-8,676,136 

158,669 
-89,778 
68,891 

255,671,670 
-88,326,662 
167,345,008 

2008 
Balance 

116,840 
-80,063 
36,777 

3,003,166 
-950,852 

2,052,314 

-1 0,716,468 
1,865,947 

-8,850,521 

158,669 
-1 38,260 

20,409 

268,277,021 
-99,965,403 
168,311,618 

Additions 

945,445 

945,445 

670,273 

670,273 

12,605,351 

12,605,351 

2008 Changes 
Ret.lOther Amortization 

-3,524 
-3,524 

-250,737 
-250,737 

495,888 
495,888 

-48,482 
48,482 

-1 1,638,741 
-1 1,638,741 
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Asset retirements and other changes 

1805-Land 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1806-Land Rights 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1808-Buildings and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1815-Transformer Station Equipment - Normally Primary above 50 kV 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1820-Distribution Station Equipment - Normally Primary below 50 kV 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1830-Poles, Towers and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1840-Underground Conduit 
Gross Assets 
Accumulated Amortization 

2008 
Balance 

104,771 

104,771 

30,889 

30,889 

64,527 
-1 3,820 
50,707 

30,592,039 
-5,620,850 
24,971,189 

2,334,680 
-1,042,034 
1,292,646 

70,194,196 
-24,086,093 
46,108,103 

67,898,249 
-26,646,248 

2009 
Balance 

104,771 

104,771 

30,889 

30,889 

64,527 
-20,890 
43,637 

30,662,039 
-6,449,553 
24,212,486 

2,334,680 
-1,123,156 
1,211,524 

74,356,284 
-27,423,906 
46,932,378 

69,373,249 
-29,836,411 

Additions 

70,000 

70,000 

4,162,088 

4,162,088 

1,475,000 

2009 Changes 
Ret.lOther * Amortization 

-7,070 
-7,070 

-828,703 
-828,703 

-81,122 
-81,122 

-3,337,813 
-3,337,813 

-3,190,163 



Enwin Utilities Ltd. 
EB-2008-0227 

Exhibit 2 
Tab 2 

Schedule 1 
Filed: September 17, 2008 

Page 14 of 16 

Printed hum RateMaker 2009 O Elenchus Research Associates 

Asset retirements and other changes 

Net Book Value 
1850-Line Transformers 

Gross Assets 
Accumulated Amortization 
Net Book Value 

1855-Services 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1860-Meters 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1905-Land 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1908-Buildings and Fixtures 
Gross Assets 
Accumulated Amortization 
Net Book Value 

191 5-Office Furniture and Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1920-Computer Equipment - Hardware 
Gross Assets 

2008 
Balance 
41,252,001 

51,236,613 
-17,914,664 
33,321,949 

1,267,338 
-1 7,083 

1,250,255 

8,282,890 
-3,241,762 
5,041,128 

1,322,514 

1,322,514 

21,292,695 
-3,660,217 
17,632,478 

1,326,993 
-946,131 
380,862 

3,565,881 

2009 
Balance 

39,536,838 

53,825,359 
-20,436,444 
33,388,915 

2,387,698 
-73,775 

2,313,923 

9,134,873 
-3,653,028 
5,481,845 

1,322,514 

1,322,514 

21,292,695 
4,106,109 
17,186,586 

1,386,343 
-1,035,062 

351,281 

4,502,474 

Additions 
1,475,000 

2,588,746 

2,588,746 

1,120,360 

1,120,360 

851,983 

851,983 

59,350 

59,350 

936,593 

2009 Changes 
Ret.lOther * Amortization 

-3,190,163 

-2,521,780 
-2,521,780 

-56,692 
-56,692 

4 1  1,266 
4 1  1,266 

445,892 
445,892 

-88,931 
-88,931 



Enwin Utilities Ltd. 
EB-2008-0227 

Exhibit 2 
Tab 2 

Schedule 1 
Filed: September 17, 2008 

Page 1 5 of 16 

Printed from RateMaker 2009 O Elenchus Reseanh Associates 

Asset retirements and other changes 

Accumulated Amortization 
Net Book Value 

1925-Computer Software 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1930-Transportation Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1935-Stores Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1940-Tools, Shop and Garage Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1945-Measurement and Testing Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1950-Power Operated Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1955-Communication Equipment 

2008 
Balance 

-2,774,706 
791,175 

13,191,123 
-1 1,816,650 

1,374,473 

2,145,925 
-2,157,760 

-1 1,835 

22,086 
-18,272 

3,814 

464,152 
-373,528 

90,624 

362,110 
-31 7,637 

44,473 

15,143 
-14,720 

423 

2009 
Balance 

-3,350,423 
1,152,051 

20,629,790 
-12,781,687 

7,848,103 

2,212,925 
-2,271,988 

-59,063 

22,086 
-19,112 

2,974 

464,152 
-401,030 

63,122 

362,110 
-328,172 

33,938 

15,143 
-14,844 

299 

Additions 

936,593 

7,438,667 

7,438,667 

67,000 

67,000 

2009 Changes 
Ret.lOther * Amortization 

-575,717 
-575,717 

-965,037 
-965,037 

-1 14,228 
-1 14,228 

-840 
-840 

-27,502 
-27,502 

-10,535 
-10,535 

-1 24 
-1 24 
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Printed from RateMaker 2009 O Elenchus Research Associates 

Asset retirements and other changes 

Gross Assets 
Accumulated Amortization 
Net Book Value 

1960-Miscellaneous Equipment 
Gross Assets 
Accumulated Amortization 
Net Book Value 

1995-Contributions and Grants - Credit 
Gross Assets 
Accumulated Amortization 
Net Book Value 

2005-Property Under Capital Leases 
Gross Assets 
Accumulated Amortization 
Net Book Value 

TOTAL 
Gross Assets 
Accumulated Amortization 
Net Book Value 

2008 
Balance 

116,840 
-80,063 
36,777 

3,003,166 
-950,852 

2,052,314 

-1 0,716,468 
1,865,947 

-8,850,521 

158,669 
-1 38,260 

20,409 

268,277,021 
-99,965,403 
168,311,618 

2009 
Balance 

116,840 
-82,675 
34,165 

3,925,366 
-1,294,919 
2,630,447 

-1 1,174,575 
2,296,649 

-8,877,926 

158,669 
-1 58,669 

287,510,901 
-1 12,565,204 
174,945,697 

Additions 

922,200 

922,200 

458,107 

458,107 

19,233,880 

19,233,880 

2009 Changes 
Ret.lOther * Amortization 

-2,612 
-2,612 

-344,067 
-344,067 

430,702 
430,702 

-20,409 
-20,409 

-1 2,599,801 
-1 2,599,801 



Schedule 2-2-2 

Gross Assets - Property, Plant & 
Equipment and Accumulated 

Depreciation 

Gross Assets Table 



Enwin Utilities Ltd. 
EB-2008-0227 

Exhibit 2 
Tab 2 

Schedule 2 
Filed: September 17, 2008 

Page 1 of 2 

Gross Capital Assets (ending balances) 

Variances in excess of the below-noted materiality threshold appear in bold 

Gross Capital Asset Account 

1805-Land .----------------------------------------------------------------------------------.----------------..-----------------. 
1806-Land Rights 

,------------- ------------------------------------------------------------------.---------------,--------------- 
1808-Buildin~s and Fixtures .----------- -------------------------------------------------------------.-------------.,-------------- 
1815-Transformer Station Equipment - Normally Primary above 50 
kV ,-------------------------------------------------------------------------------.---------------..--------------- 

1820-Distribution Station Equipment - Normally Primary below 50 
kV .--------------------------------------------------------------.--------------.---------------.,--------------- 
1830-Poles, Towers and Fixtures ,------------------------------------------------------------------------------.---------------..--------------- 
1840-Under-round Conduit 

,---------- -----------------------------------------------------------------.---------------,----------------. 
1850-Line Transformers .-----------------------------------------------------------------------------------------------..----------------- 
1855-Services 

,-------------------------------------------------------------------.---------------.----------------,.----------------- 

1860-Meters .-----------------------------------------------------------.---------------.----------------..---------------- 
1905-Land ,---------------------------------------------------------------.--------------.----------------,,--------------- 
1908-Buildin~s and Fixtures 

,---------- -----------------------------------------------------------------.----------------,,------------------ 

.~9_15O-E~E~mit_~_:e-and,Ewm_ent 
1920-Computer Egttiment - Hardware 

,--------- ------ 
1925-Computer Software 

,--------- ................................................... 
.I-~o-I!ans~o~at!o_n_-Eq_u!~_ment_ 
._1935:Sto'e_sSEwip_m_e_"t - " t - - - - - - - - - " t " t  

L k a L ! ! e n t  ........................ 
.-------------------------- 1 945-Measurement and Te~XL9%!!!-e_n_L -t_t_----------------_ 
.lEI,:P~~e_r-Ope'_atedEq!!em_e_n_t_ ------t_t_t_-t_t_--t_---t_-----t_t_ 

.lE5~~~m,u-!~_tIo_!~~u,~_me!_t _ t  

.lsS~:_??!sce!!a!eO~SSE,~km_e"t " t - " t - " t " t " t - - " t " t - - - - " t  

1995-Contributions and Grants - Credit .-------------------------------------------------------------.--------------.--------------,,--------------- 
2005-Property Under Capital Leases 

TOTAL 

Net Fixed Assets 
Materiality Threshold 

Printed from RateMaker Attachments O Elenchus Research Associates 

Var $ 

70,000 

4,162,088 
1,475,000 
2,588,746 
1,120,360 

851,983 

59,350 _-__----_____- 
936.593 

7,438,667 .---------------.,--------------- 
67,000 .--------------- 

.----~_--------- 

. - ~ - ~ - ~ ~ - - - ~ - ~ ~ -  
__----__-_-____- 
.~------------~- 
.__-___---_-____. 

922.200 .-~-~---------~~- 
-458,107 

19,233,880 

20090 
Projection 

104,771 
30,889 
64,527 

30,662,039 

2,334,680 

74,356,284 
69,373,249 
53,825,359 
2,387,698 
9,134,873 
1,322,514 

21,292,695 

----- _1L38S1_3,43 
4,502,474 -------------------------------------------------------.----------------..--------------- 

20,629,790 -------------- 
2,212,925 ------------- 

22,086 --------------- 
464,152 .---_-_--------- 
362,110 .--------------- 

15,143 --------------- 
116,840 ----------_-__- 

3,925,366 -------------- 
-1 1,174,575 

158,669 
287,510,901 

2008 
Projection 

104,771 
30,889 .----------------- 
64,527 --------------- 

30,592,039 
-----------Am---- 

2,334,680 

70,194,196 
67,898,249 
51,236,613 .-------------- 
I ,267,338 .---------------- 
8,282,890 
1,322,514 

21,292,695 .---------------- 
1,326,993 .---------------- 
3,565,881 

13,191,123 .----- ---- ----- 
2,145,925 

22,086 
464,152 .-------------- 
362,110 

20080 
Projection 

104,771 
30,889 
64,527 

30,592,039 

2,334,680 

70,194,196 
67,898,249 
51,236,613 

1,267,338 
8,282,890 
1,322,514 

21,292,695 
1,326,993 --------_-_-___. 
3,565,881 

13,191,123 
2,145,925 .---------------, 

22,086 .--------------, 
464,152 .----_-______-___. 
362,110 .--------__-__-__. 

15,143 .--------~-~----~. 
116,840 .----------_-_-_. 

3,003,166 .-------------_-_. 
-10,716,468 

158,669 
268,277,021 

116,840 

2007 Actual 

104,771 .---------------.----------------.----------------- 
30,889 --------------------------. 
64,527 ---------------.---------------- 

30,248,693 
................................ 

2,334,680 
.----------------.---------------.---------------- 

65,984,013 .----------------,--------------.---------------- 
66,508,714 .----------------.-------------------------------- 
47,975,240 -- 

152,715 
7,755,920 

---------------<.----------------------------- 

1,322,514 .--------------,------------.---------------. 
21,292,695 

1,192,393 
2,601.332 .---------------.------------------------. 

12,891,123 ,- ------------. 
2,060,925 .---------------.----------------.----------------- 

22,086 .----------------.--------------.----------------- 
464,152 
362,110 

Var $ 

343,346 

4,210,183 
1,389,535 
3,261,373 ---.---------------- 
1,114,623 .--------------.---------------. 

526,970 

................................ 
134,600 .--------------,--------------. 

964,549 
300,000 --------------. 
85,000 

-------------.,--------------- 



Enwin Utilities Ltd. 
EB-2008-0227 

Exhibit 2 
Tab 2 

Schedule 2 
Filed: Septem ber 17, 2008 

Page 2 of 2 

Gross Capital Assets (ending balances) 

Variances in excess of the below-noted materiality threshold appear in bold 

Gross Capital Asset Account 

1805-Land ,------------------------------------------------------------------------------.-----------------..----------------. 
1806-Land Rights 

,------------ --------------------------------------------------------------.---------------..--------------- 
1808-Buildinds and Fixtures ----------- --------------------------------------------------------------.--------------..------------- 
1815-Transformer Station Equipment - Normally Primary above 50 
kV ,---------------------------------------------------------------------------------------------..----------------. 
1820-Distribution Station Equipment - Normally Primary below 50 
kV .-------------------------------------------------------------------------------.----------------..---------------. 
1830-Poles, Towers and Fixtures .--------------------------------------------------------------.--------------.-----------------.-------------- 
1840-Undeyround Conduit 

---me--- --------------------------------------------------.--------------.---------------..-------------- 
1850-Line Transformers .-------------------------------------------------------------------------------.----------------..--------------- 
1855-Services ,----------------------------------------------------------------------------.-----------------..---------------. 
1860-Meters .------------------------------------------------------------------------.--------------..--------------- 
1905-Land ,-------------------------------------------------------------.--------------.---------------..-------------- 
1908-Buildinjs and Fixtures 

,------------ ------------------------------------------------------------------.----------------..---------------- 
J : & e  
1920-Computer E~u i~men t  - Hardware 

,,,,,,,,,, ,,,,,, 
1925-Computer Software 

,--------- ----------------------------------------------------------------.----------------..-------------- 
.1931,:_T_E~~~Cat!ofl_?E~!~'11%t_ 
.~935-Store_ssEwip,m-_e_"f - ~ ~ " f - " f - - - -  

.J941,:I?ols_lS!s-a!PG,a!_a_~Lq!!~-~-?t_ ------t_----t_---t_t_t_---t_t_ 

---------------------------- 1945~easurement and ~estia~9w-~e_nr~-~-~---~~---~-~- - 
.2EI,:P_o~er-I,per_at*Eq!!~-m_eflL ------t_-t_--t_t_-------t_t_t_t_- 

. i ~ ~ ~ ? ~ ~ ~ i ~ t i - o _ ~ - ~ ~ ~ ~ e ~ _ t  - _ t -  

.I-EI,:_??1sce!!aneo_~__s~F~km_e"f . . . . . . . . . . . . . . . . . . . . . .  
1995-Contributions and Grants - Credit ,--------------------------------------------------------------------------.----------------..-------------- 
2005-Property Under Capital Leases 

TOTAL 

Net Fixed Assets 
Materiality Threshold 

2007 Actual 

104,771 
30,889 
64,527 

30,248,693 

2,334,680 

65,984,013 
66,508,714 
47,975,240 

152,715 
7,755,920 
1,322,514 

21,292,695 
1,192,393 .------------- 
2,601,332 ,,-------------------------------------.--------------.-----------,,.--,---L--L---I 

12,891,123 
2,060,925 ------------ 

22,086 ------------- - 
464,152 -----------_-- 
362,110 -------------- 

15,143 --------------- 
116,840 --------------- 

2,057,721 -------_------- 
-10,046,195 

158,669 
255,671,670 

Printed h m  RateMaker Attachments O Elenchus Research Associates 

2006 Actual 

164,319 
30,889 
71,323 

30,168,503 

2,334,680 .--------------- 
62,098,318 
64,938,453 .---------------.--------- 
45,781,207 

7,229,057 

.---------------- 

-------------- 
9,847 .--------------- 

38,072 

294,500 .--------------. 

.---------------. 
1, 155,680 .--------------. 

-8,618,426 .--------------- 

205,696,422 

2006 Actual 

164,319 
30,889 
71,323 

30,168,503 

2,334,680 

62,098,318 
64,938,453 
45,781,207 

7,229,057 

9,847 
38,072 

294,500 .---_---_--------.. 

1,155,680 .----_---_--------. 
-8,618,426 

205,696,422 

Var $ 

-59,548 

-6,796 

80,190 

3,885,695 
1,570,261 
2,194,033 

152,715 
526,863 

1,322.514 
21,292,695 

1,192,393 ._----------_-_--.,--------------- 
2 601 332 

12,881,276 
2,022,853 .----------------..-~---~~--~-~~-- 

22,086 ----------------..-"f---"f"f"f--"f"f-"f 
464,152 .----~-~~~----..---~~-~-t_t_t_-t_- 
67,610 

r---rrrrrrrrrrr 

15,143 .----------------..-t_-t_-t_t_--t_-t_t_-t_ 
116,840 .----------------.._t_t-_t_t_t_t--_t_t-_t_t_t. 
902,041 __-__--_--__-_ 

' -1,427,76g 
158,669 

49,975,248 

2006 EDR 
A roved 

182,807 .---------------.------------------------------- 
30,889 --------------. 

117,285 .----------------,--------------.,--------------- 

21,284,255 
------------------,------------------------------- 

2,216,807 
-------------.----------------. 

52,662,762 .--------------.-------------.---------------- 
59,650,111 

------,---- 

40,461,338 .---------------.-------------------------------- 
.--------------.---------------.----------------. 

6,318,320 .--------------,---------------.----------------- 

.---------------.------------------------------- 

.----------------.------------------------------- 

7,946 .--------------.--------------.----------------- 
.---------------,------------------------------- 

.---------------.-------------------------------- 
294,500 -------- ---------- 

.---------------.-------------------------------- 
------------- 

771,789 ------------. 
-4,691,492 --------------.-- 

179,307,313 

Var $ 

-18,488 

---------------. 
-45,962 

8,884,249. 

117,874 

9,435,556 
5,288,343 --- ------- 
5,319,870 

910,737 

-------------.---------------- 

--------------.--------------- 
9,847 ---------------.------------------ 

30,127 

--- ----------. 
--,---- ------ ------ 

383.892 ----------------. 
-3,926,934 ------------ 
26,389,109 



Schedule 2-2-3 

Gross Assets - Property, Plant & 
Equipment and Accumulated 

Depreciation 

Accumulated Depreciation Table 
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Page 2 of 4 

Accum 'd Amortization (ending balances) 

Printed from RateMaker Attachments O Elenchus Reseanh Associates 

Gross Capital Asset Account 

1610-Miscellaneous Intangble Plant 
1805-Land .----------------------------------------------------------------------------------------------------------,.------------------, 
1806-Land Rights .------------ ------------------------------------------------------.-------------------------------------..------------------ 
1808-Buildings and Fixtures .----------- --------------------------------------------------------------------------------------..---------------. 
1810-Leasehold Improvements .------------------ 
1815Transformer Station Equipment - Normally Primary above 50 
kV .---------------------------------------------------------------------------------------.-----------------.-----------------. 
1820-Distribution Station Equipment - Normally Primary below 50 
kV .------------------------------------------------------------------------------------------------------------------------ 
1830-Poles, Towers and Fixtures 
.-----------------------------------.------------------------------------i--------------- 

1835-Overhead Conductors and Devices .--------------------------------------------------------------------.-------------------------------------,.-----------------. 
1840-Underground Conduit .----------- --------------------------------------------------------------------------.-----------------..----------------- 
1845-Undergound Conductors and Devices .------------ ---------------------------------------------------------------------------------------------.----------------. 
1850-Line Transformers 
.------------------------I----------------------------.----------------i---------------~- 

1855-Services .------------------------------------------------------------------.-------------------.----------------..--------------- 
1860-Meters .---------------------------------------------------------------------.-----------------.-----------------,.------------------, 
1905-Land .----------------------------------------------------------------------------------------------.------------------.----------------- 

.I-9oS:L3L!L_R_ight2 _ S ~ ~ ~ - ~ ~ - - - - - - - - - ~ - - - _ S ~ - - - - - - - - - - - ~ ~ ~ ~ - _ S ~ ~ - - _ S - - - - - - .  

1908-Buildings and Fixtures .------------- -----------------------------------------------------.------------------.-------------------..---------------- 
1910-Leasehold Improvements .------------------ 
1915-Office Furniture and E w m e n t  .---------------------------- 
1920-Computer Eqy!pment - Hardware ------ 
1925-Computer Software -------,-- -------------,-,------------------------ 

.I2?01_T_~ans~~Itat.!?-?E~!e~m~e~t, - t , - - - t , t ,  

.I925-_S_t_~e,s_-~wp_?1e_"L~~~-~-~~~~~ 

2006 Actual 

-3,627 

-3,973,910 

-877,996 

-17,793,215 

-20,355,063 

-1 3,090,786 

-2,454,035 

.------------------ 

2007 Actual 

-------------------------------------------------------------.------------------.----------------- 

-7,847 

------------------------------------------------------------------------------------..-----------------. 
-4,798,454 

-959,141 

-20,846,474 

-23,430,953 

-15,412,742 
-2,316 

-2,830,203 

------------------ 
-3,215,851 

---------------------------------------------------------------.------------------..----------------, 
-796,254 -----------------------------------------------------------------------.----------------- 

-2,378,945 ----------------------------------------------------------------------------------..----------------- 
---- ,?_?I456L!Zl_ 

2006 EDR 
A 

------------------.----------------..------------------. 
------------------------------------..---------------. 
--------------------------------..-----------------. 

-29,739 ---------------------------------..---------------. 
---------------------------------..------------------. 

-2,383,978 
------------------------------------..------------------. 

-652,344 
------------------.------------------..---------------. 

-10,470,964 -----------------------------------..-----------------. 
-----------------.----------------..----------------. 

-12,319,777 ------------------.---------------..----------------. 
----------------------------------..------------------. 

-7,707,893 ---------------------------------..------------------. 
------------------.---------------..-----------------. 

-1,539,007 .----------------.----------------..-------------------. 
----------------------------------..-----------------. 
---------------------------------..-----------------. 
-----------------.---------------..------------------. 

2006 Actual 

-3,627 

-3,973,910 

-877,996 

-17,793,215 

-20,355,063 

-13,090,786 

-2,454,035 

-2,298 
-9.770 

Var $ 

26,112 

-1,589,932 

-225,652 

-7,322,251 

-8,035,286 

-5,382,893 

-91 5,028 

---------------..-----------------. 
----------------- 
----------------- 

-2,298 I .------------------- 
-9,770 -126 ---------------- 

----------------- 
---------------- 

-21 9,587 -143,394 ---------------- 
.---------------- 
----------------- 

-478,544 -215,464 ------------------ 
.--------------- 
----------------- 

Var $ 

-4,220 

-824,544 

-81,145 

-3,053,259 

-3,075,890 

-2,321,956 
-2,316 

-376,168 

.------------------,.~~-~~~~~-_S------- 
-3,215,851 

-796,254 
-2,378,945 

-1 1,454,179 -----------------..-----------------. 
-2,027,647 

---------------..-----------------. 
---------------..---------------. 

-2,298 ---------------..-----------------. 
-9,644 --------------..----------------. 

---------------.b----------------. 

---------------..----------------. 
-76,193 

----------------..----------------. 
-------------..-----------------. 

-263,080 --------------..-----------------. 
-------------..---------------. 
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1 SYSTEM EXPANSIONS 
2 
3 The Ontario Energy Board defines 'expansions' as "...an addition to a distribution system in 

4 response to a request for additional customer connections that otherwise could not be made; for 

5 example, by increasing the length of the distribution system;" (See Distribution System Code 

6 Revised July 24, 2008). EWU does not have any 'expansion' plans in the test year. 
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PLANNING AND BUDGETING PROCESS 

1. PLANNING PROCESS 

The following outlines EWU's capital project planning process. 

The EWU operation and administration system planning process is a formalized process which is 

performed at least once a year to determine priority capital projects for consideration when 

developing a capital plan. 

Operations 

Some capital projects are driven by growth within the service area. The City of Windsor has a 

multi-year development plan. EWU uses this plan to identify areas of growth within the City 

which will need infrastructure additions or enhancements. 

At least once a year the EWU System Planning Engineer forecasts system load. Planning 

requires the following steps. 

1. Review historical data. 

2. Incorporate development information for specific areas of the City from the City of 

Windsor's development plan. 

3. Layer in specific project data received from customer projects. 

4.. Use station and feeder loading information from the SCADA system to identify areas 

where the distribution system needs enhancement or expansion. 

Alternatives to deal with system expansion are considered. 
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EWU assesses asset conditions through a variety of means, including transformer loading reports 

run by the Engineering Department annually, visual inspections in accordance with the 

Distribution System Code intervals, infra-red scanning, feedback from field staff, and customer 

feedback. 

Not all large capital projects are initiated by the need to extend physical plant. Other needs are 

identified from time to time by the results of plant inspections coupled with preventative 

maintenance programs. This component of EWU's planning process is essential to ensure 

reliability and prudent capital expenditures. 

After projects requiring the attention of EWU are identified, the costs and benefits of discretion 

projects are identified. 

Prioritization is based on a number of considerations, including: 

Reliability; 

Health and safety; 

Environmental; and 

Location relative to other projects (i.e. coordination of crews for multiple projects within 

proximity reduces costs). 

Capital expenditure proposals are prioritized by EWU's Engineering staff based on the criteria 

described above, and are then considered as part of EWU's capital expenditure budget approval 

process. The Engineering staff take into consideration issues such as risks associated with not 

23 completing the work, the consequences of not completing the work (such as the duration of 
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outages, the number of customers potentially affected, and the economic cost to those 

customers), and the probability of those risks occurring when determining which projects should 

be completed in the year in question. In addition, the engineering staff consider the alternatives 

to completing the work (I.e., is there a work around that is possible?) as well as the availability 

of capital and manpower to complete the work. 

After execution of the annual capital plan, performance of the plan relative to budget is 

monitored. 

Administration 
Managers assess the needs of their departments on an ongoing basis. Through the annual 

budgeting process, managers and their staff identify the projects that need to take place in the 

coming year and identify the projects that are expected to be necessary in the subsequent 2 years. 

Managers generally rely on historical experience and industry best practices to identify 

sustainability and enhancement projects. In consultation with Finance, the Executive and, in 

some cases, external experts, Managers evaluate the costs and benefits of the potential projects. 

EWU prioritizes the potential projects based on a number of considerations, including: 

Health and Safety; 

Environmental; 

Customer Service; and 

Needs of operations. 
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Capital expenditure proposals are prioritized by EWU based on the criteria described above and 

are then considered as part of EWUYs capital expenditure budget approval process. Staff take 

into consideration issues such as risks associated with not completing the work, the 

consequences of not completing the work (such as customer service quality impacts, health and 

safety issues, and the impact on operations), and the probability of those risks occurring when 

determining which projects should be completed in the year in question. In addition, the staff 

consider the alternative to completing the work (1.e. is there a work around possible?), as well as 

the availability of capital and manpower to complete the work. 

After execution of the annual capital plan, performance of the plan relative to budget is 

monitored. 

2. BUDGETING PROCESS 

The following comments provide an overview of EWUYs budgeting process for capital projects. 

Overall Budget Process 

The budget is prepared annually by management and is reviewed and approved by the Board of 

Directors. The budget is prepared before the start of each fiscal year and once approved it 

remains constant and also provides a plan against which actual results are evaluated. All EWU 

budgets are prepared using the zero based or a bottom-up budgeting approach. 
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Responsibilities 

Each Manager is responsible for preparing the capital budget and forecasts for their respective 

departments. It is the responsibility of Finance to coordinate the budget process and identify 

standards that should be used across the organization. It is the responsibility of the CFO to 

present and recommend the budget to the Board of Directors for approval. The budget is an 

important planning tool for EWU as it translates capital plans into a common financial plan. 

The final budget document provides a comprehensive package of departmental budgets that 

collectively ensure the appropriate resources are designated for the various capital needs of the 

utility for the coming year. 

Budget Review Process 

Budget templates are distributed by Finance to each of the Managers. Each budget is reviewed 

by Finance to ensure the financial projections are sufficient for known and expected activities. 

Once the budget is reviewed and approved by Finance, the budget is then consolidated. The 

consolidated budget is presented and reviewed by the Executive and adjusted if necessary. The 

consolidated budget is then presented to the EWU Board of Directors and is formally approved. 

The principles of this process were applied to derive the capital costs in this Exhibit. 

Actual-to-Budget Review Process 

Once the budget is final, each Manager reviews and tracks progress against the budget on a 

monthly basis. Monthly financial review meetings are scheduled with the Managers, responsible 

Finance and Lead Executive member to review the actual operating results and to discuss 



EnWin Utilities Ltd. 
EB-2008-0227 

Exhibit 2 
Tab 3 

Schedule 2 
Page 6 of 6 

1 anticipated k r e  results against the budget given the upcoming work plans. The CFO approves 

2 the updated forecast for presentation to the Board of Directors. 
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CAPITALIZATION POLICY 

EWUYs capitalization policy is in accordance with Canadian Generally Accepted Accounting 

Principles. In particular, EWU follows the guidelines set out in Section 3061 of the CICA 

Handbook. 

A capital expenditure is defined as any significant expenditure incurred to acquire, construct or 

develop land, buildings, plant, engineering structures, machinery and equipment expected to 

provide future economic benefits to the company and its customers. A capital asset must have a 

useful life of greater than one year and the expenditure must provide a benefit lasting beyond one 

year. Capital expenditures must be $1,000 or greater to be capitalized. Capital assets include 

land and buildings, electric plant, distribution facilities, meters, rolling stock, office furniture, 

computer hardware and software, and other equipment. Capital assets are recorded at cost, 

whether capital assets are purchased or constructed, with cost being determined on material, 

purchased services, labour and overheads, as applicable. 

Capital expenditures also include the improvement or "betterment" of existing assets. 

"Betterment" includes the cost incurred to enhance the service potential of an existing capital 

asset. Service potential can be enhanced by increasing the previously assessed physical output or 

service capacity, lowering associated operating costs, extending the useful life, or improving the 

quality of output. 
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Expenditures that are designed to maintain an asset in its original state are not capital 

expenditures and should be charged to an operating account. Expenditures incurred in the 

activities of the business, maintenance of the service potential or when the benefit would be used 

up in one year should be expensed in the period incurred and should not form part of the capital 

assets. 

Capital assets are amortized on a straight-line basis, over their estimated service life as follows: 

Buildings 50 years 

Transformer station 40 years 

Substation equipment 30 years 

Distribution system - overhead 25 years 

Distribution system - underground 25 years 

Transformers 25 years 

Meters 25 years 

Services 25 years 

Office equipment 10 years 

Rolling Stock 4-8 years 

Computer hardware and software 5 years 

Other equipment 8-20 years 

Assets under capital lease 3 years. 
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Working Capital Allowance by Account 
Workina Ca~ital Allowance Factor I 15.0% I 

Account Grouping 

3350-Power Supply Expenses 

15035-overhead Distribution Transfoners- Operation I 

---------------------------------------------------..------------ 
3500-Distribution Expenses - Operation 

.............................................................. ...................... ...................... 
5045-Underground Distribution Lines & Feeders - 
Operation Sup_plies & Ex~enses 

514,330 77,150 
-- ------------ ---------- ................................ ...................... ...................... 
5055-Underground Distribution Transformers - 
O~eration 102,f 15,324 

., , 

Account Description 

4705-Power Purchased .--------------------------------------------------------------------------------------------------------------- 
4708-Charges-WMS .------------ ................................................................................................. 
471 4-Charges-NW .------------ .......................................................... 
471 6-Charges-CN 8,645,425 1,296,814 ................................................ ...................... ...................... 
5005-O~eration Supervision and Engineering 50,900 .-------- ------------ ------------------- -------- ---------- ...................... ...................... 

5025-Overhead Distribution Lines & Feeders - 
1 I::;:! 29,36. ._sP_lo-L_%!D!?e-a_!$!!!!!9 - - - - - - - - - -  ...................... ...................... 

Operation Supplies and Expenses 
636,860 95,529 

-- ------------ - ------------- .............................. ...................... ....................... 

I 5065-Meter Expense ----------------- ............................................ ...................... 
5075-Customer Premises - Materials and Expenses ................................................... ---------- ...................... 
5085-Miscellaneous Distribution Ex~ense 

3550-Distribution Expenses - Maintenance 151 12Maintenance of Transformer Station Equipment I 105.2701 15.791 1 

2009 Projected 
Acct Balance 

133,436,767 
15,179,962 

_1__3!_4_9?L_5_2_7 

I 
.............................................................. ...................... ...................... 
51 14-Maintenance of Distribution Station Equipment 242,21€$ 36,334 ................................................... - -------- ...................... ...................... 
51 30-Maintenance of Overhead Services f 1.152.138 172.821 

-~ - 

Working Capital 
Allowance 

20,015,515 
2,276,994 
2,023,879 ........................ 

................................................... 
3650-Billing and Collecting 

I 51 35-Overhead Distribution Lines and Feeders - 
Rinht nf Wnv I 760,0191 1 14,0031 ...................... ...................... 
51 55-Maintenance of Unde~round Services 1 333,3421 50.00lj ................................ ............................ ...................... ...................... 

I 5160-Maintenance of Line Transformers 
, .............................................................. ...................... ...................... 
531 0-Meter Readina Ex~ense t 285.434 3609624t 

Printed from RateMaker Attachments 0 Elenchus Research Associates 
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3800-Administrative and General Expense 

Working Capital Allowance by Account 

561 0-Management Salaries and Expenses 

561 5-General Administrative Salaries and Expenses 2,157,056 323,558 
.............................................................. ...................... ----------------------. 

5620-Office Supplies and Expenses 238,504 35,775 

15.0% 
Working Capital 

Allowance 
103,961 

8,092 

Working Capital Allowance Factor: 

5630-Outside Services Employed 129,312 
.............................................................. ----------------------, 

5635-Property Insurance 75,546 
.............................................................. ----------------------, 

5640-Injuries and Damages 48,507 
.............................................................. ----------------------, 

5645-Employee Pensions and Benefits 878,619 

Account Grouping 

---------------------------------------------------.--------------------- 
3700-Community Relations ------------------- -------------------------------.------------------ 

5655-Regulatory Expenses 727,395 109,lOS 
.............................................................. ...................... ----------------------, 

5660-General Advertising Expenses 81,241 12,187 

5665-Miscellaneous General Expenses 9,141 
,-------------------------------------------------------------- ----------------------, 

5675-Maintenance of General Plant 223,231 
,-------------------------------------------------------------- ...................... 
5680-Electrical Safety Authority Fees 5,582 

Account Description 

5335-Bad Debt Expense 
541 0-CommuniQ Relations - Sundry ..................... 

2009 Projected 
Acct Balance 

693,075 ........................................................................................ 
53,949 ..................................................................... 

Printed from RateMaker Attachments O Elenchus Research Associates 

................................................... ....................................................................................... 
3950-Taxes Other Than Income Taxes 6105-Taxes Other Than Income Taxes 

TOTAL 
513,858 

196,036,797 

....................... 
77,079 

29,405,520 
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1 OPERATING REVENUE SUMMARY 

2 A summary of Operating Revenue is set out in Table 3- 1 - 1 A below. 

3 Table 3-1 -1 A - Operating Revenue Summary 

Throughput 
Revenue 
Other Revenue 
TOTAL 

4 *Pro-forma, as ifEDR rates became eflective January Pt 

43,064,744 

3,150,828 
46,215,572 

45,243,121 

2,633,426 
47,876,547 

51,791,752 

2,443,802 
54,235,554 
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THROUGHPUT REVENUE OVERVIEW 

Load Forecast 

To establish EWU's distribution revenue forecast, Elenchus Research Associates 

(ERA) was retained to prepare a load forecast and associated weather normalization 

methodology report ("ERA Report"). EWU adopts this report as part of its evidence 

in this proceeding. A copy of the ERA Report has been filed in confidence with the 

Board because the report makes reference to individual customer load data. 

The net load forecast for EWU's service territory for the 2008 bridge year and 2009 

test year, has been forecasted to decrease by 13.6% and 17.4% respectively from 

2006 EDR approved load levels and 6.5% and 10.6% from 2007 normalized load 

levels, as presented in Table 3-2-1 A below. 

This forecasted decrease is reflective of the current economic environment within 

the City of Windsor that is projected to prevail in the coming years. The economic 

downturn is mainly related to the high concentration of automotive manufacturing 

plants within the EWU service territory that are experiencing plant closures or 

downsizing measures. This has impacted not only the Large Use rate classes to 

which these automotive manufacturing plants belong, but also the small and medium 

size commercial customer classes (some of these are direct feeder companies to 

these automotive plants) and the Residential rate class. 
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Some of the economic indicators are as follows: 

The unemployment rate for the Windsor area rarked 1'' in the country at 

9.6% (August 2008); 

Housing starts for the first quarter of 2008 have decreased by 25% as 

compared to the 1" quarter 2007; 

Canada Mortgage and Housing Corporation statistics report net migration for 

the Windsor Metropolitan Area at -424 in 2006 compared to 6,149 in 200 1 ; 

According to Statistics Canada 2001 Census for the Windsor Metropolitan 

Area, the manufacturing industry makes up 28.8% of the total labour force; 

and 

Tool and die shops, parts makers and other facilities associated with the 

automotive assembly plants are experiencing the negative impacts of the Big 

3 Automotive manufacturers' downturn. 

The most significant decreases in forecasted load relate to the Large Use - Regular 

and Large Use - 3TS rate classes whose composition includes the large automotive 

manufacturing customers that are either closing, have closed or are downsizing their 

operations. Specifically, the Large Use - Regular class contains an automotive 

manufacturing customer who made up 35% of the class total in 2006 and most of 

2007 and whose facility has shutdown a significant part of its operations at the end 
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of 2007 with a further announcement of full closure of this facility in 2009. The 

Large Use - 3TS also contains an automotive manufacturing plant that has 

shutdown a majority of its operation (more than half) from 2006 levels. An 

announcement has been made that yet another automotive manufacturing plant 

within this rate class will cease operations in 2010. This facility currently employs 

1,400 people. This particular customer makes up approximately 25% of the class 

consumption (based on 2007 consumption levels). 

The economic conditions on which the forecasted decreases in load are based are not 

cyclical in nature but rather permanent. 

Given that EWU and its experts are not aware of an approved methodology to 

reflect incremental conservation, therefore, EWU has not incorporated incremental 

conservation in its load or revenue forecast. 

Customer Counts 

The individual rate class customer counts and connections have been forecasted at 

2007 levels for the remainder of 2008 and for 2009, to reflect the impact of the 

above-described economic conditions within EWU's service territory and as 

contained within the Load Forecast Report provided by ERA. Given the combined 

21 decrease in housing starts, high unemployment rates and increase in out migration 
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growth in the residential rate class it is not likely that any growth will occur in the 

Residential class. Similarly, no growth is expected within the General Service rate 

classes based on the negative impact of the automotive downturn on these industrial 

and commercial customers. 

Table 3-2-1 B and Table 3-2-1 C below provide a summary of the historical 

normalized and forecasted load quantities as well as customer counts/connections 

for each rate class. Table 3-2-1 D provides the average use per customer based on 

the normalized historical and forecasted loads and customer/connections derived 

from the ERA Report. 

Throughput Revenue 

EWU's throughput revenue for the period 2007 to 2009 on an actual and projected 

14 basis is set out at Table 3-2-1 E below. 
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1 
2 Table 3-2-1 A - Historical and Forecasted Load Quantities 

3 
4 * Based on Table 14 in the ERA Report 

Residential 
(kwh) 
GS<50 
(kwh) 
GS>50 
(kwh) 

(kW) 
lntermediat 
e (kwh) 

(kW) 
LU - 
Regular 
(kwh) 

(kW) 

LU -3TS 
(kwh) 

(kW) 

LU -FA 
(kwh ) 

(kW) 
Street 
Lights 
(kwh) 

(kW) 
Sentinel 
Lights 
(kwh) 

(kW) 
USL (kwh) 
Total Retail 
kwh 

2006 
Normalized* 

668,201,976 

248,976,740 

1,078,546,583 

2,766,766 

51,426,927 

134,948 

427,474,441 

870,552 

488,505,123 

1,005,297 

75,018,462 

136,961 

16,904,360 

48,440 

967,060 

2,663 
4,433,473 

3,060,455,145 

2006 EDR 
Approved 

673,872,389 

251,217,394 

1,053,221,287 

2,707,203 

96,780,188 

237,020 

531,673,768 

933,152 

520,153,212 

1,051,978 

81,825,128 

137,491 

16,439,727 

1,173,917 

4,633,951 

3,230,990,961 

2007 Actual 

667,620,645 

242,351,722 

1,057,316,490 

2,716,616 

54,606,899 

138,359 

421,466,779 

838,146 

446,869,974 

902,266 

76,708,349 

134,319 

16,887,318 

48,555 

1,026,773 

2,779 
4,292,331 

2,989,147,280 

2006 Actual 

656,672,461 

244,005,032 

1,072,373,448 

2,750,831 

51,426,927 

134,948 

427,474,44.1 

870,552 

488,505,123 

1,005,297 

75,018,462 

136,961 

16,904,360 

48,440 

967,060 

2,663 
4,433,473 

3,037,780,787 

2007 
Normalized* 

656,399,705 

246,352,539 

1,060,616,916 

2,725,040 

54,606,899 

138,359 

421,466,779 

838,146 

446,869,974 

902,266 

76,708,349 

134,319 

16,887,318 

48,555 

1,026,773 

2,779 
4,292,331 

2,985,227,583 

2008f 
Normalized* 

651,371,731 

245,035,845 

1,034,451,276 

2,649,212 

54,989,147 

140,072 

359,902,762 

679,517 

348,558,580 

658,654 

76,062,397 

133,790 

16,887,318 

48,555 

995,165 

2,681 
4,245,819 

2,792,500,040 

2009f 
Normalized* 

642,120,095 

242,703,228 

1,013,230,091 

2,601,990 

55,374,071 

141,807 

277,467,527 

539,634 

339,147,498 

637,577 

75,421,885 

133,262 

16,887,318 

48,555 

964,529 

2,586 
4,199,811 

2,667,516,053 
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1 Table 3-2-1 B - Historical & Forecasted Weather Normalized Consumption 

2 (Residential, GS<SO, GS.50)  and Historical and Forecasted Consumption (L U- 

3 Regular, L U-3TS, L U-FA, Street Lighting, Sentinel, USL) 

5 * Compilation of information contained in the ERA Report 

2008F 

651,371,731 

245,035,845 

1,034,451,276 

2,649,212 

Residential 

GS<50 

GS>50 

Intermediate 

2004 

661,639,031 

247,612,761 

1,125,342,474 

2,843,529 

52,602,302 

2009F 

642,120,095 

242,703,228 

1,013,230,091 

2,601,990 

2003 

129,095 

457,137,275 

900,058 

516,136,719 

1,030,734 

79,064,802 

136,115 

16,529,690 

47,728 

1,125,888 

3,129 

4,510,305 

2005 

670,849,214 

249,613,484 

1,101,857,720 

2,746,085 

131,987 

51 8,021,518 

969,142 

500,747,586 

1,031,058 

60,405,509 

1 15,472 

16,274,199 

46,939 

1,174,442 

3,231 

4,485,215 

kwh 

kwh  

kwh  

kW 

kwh  54,989,147 

I kw  

672,503,738 

250,011,449 

1,144,323,793 

2,890,588 

53,233,369 55,374,071 

LU-Regular 

LU-3TS 

LU-FA 

2006 

668,201,976 

248,976,740 

1,078,546,583 

2,766,766 

kwh 

kW 

kwh  

kW 

kwh  

kW 

2007 

656,399,705 

246,352,539 

1,060,616,916 

2,725,040 

50,258,51 51,426,927 

Street ~ i ~ h t i n ~ l k ~ h  

kW 

Sentinel kwh  

Ikw  

USL kwh  

4 

127,305 134,948 

455,612,990 427,474,441 

888,68 870,552 

54,606,899 

138,354 

421,466,779 

838,146 

446,869,974 

902,266 

76,708,349 

134,319 

16,887,318 

48,555 

1,026,773 

2,779 

51 0,796,871 

1,026,580 

82,150,730 

141,462 

16,714,185 

48,185 

488,505,123 

1,005,297 

75,018,462 

1 36,961 

16,904,360 

48,440 

140,072, 141,807 

359,902,762 

679,517 

348,558,580 

658,654 

76,062,397 

1,103,351 967,060 

277,467,527 

539,634 

339,147,498 

637,577 

75,421,885 

4,199,811 

3,012, 

4,461,311, 4,292,331 

2,663 

4,433,473 4,245,819 

133,790 1 33,262 

16,887,318 

48,555 

995,165 

2,681 

16,887,318 

48,555 

964,529 

2,586 
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1 

2 Table 3-24 C - Historical and Forecasted Customer Count/Connections 

Residential GSc50 GS>50 Intermed. LU-R 3TS FA Street Sent USL I 
Light Light 

2003 73,476 7,071 1,192 3 7 3 1 22,624 807 687 
2004 74,712 7,092 1,194 3 6 3 1 23,008 778 704 
2005 75,725 7,133 1,191 3 6 3 1 23,223 774 771 
2006 76,311 7,128 1,188 3 6 3 1 23,358 778 844 
2007 76,439 7,079 1,190 3 6 3 1 23,350 770 886 
2008f 76,439 7,079 1 ,190 3 6 3 1 23,350 770 886 

i * Based upon Table 15 of the ERA Report 
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1 

2 Table 3-2-1 D - Average Use per Customer 

2006 

8,756 

34,929 

907,867 

2,329 

Residential 

GS*50 

GS>50 

2003 

9,153 

35,357 

960,003 

2,425 

Average 
Use 

per kwh 

per kwh 

per kwh 

per kW 

USL 

2007 

8,587 

34,800 

891,275 

2,290 

2004 

8,856 

34,914 

942,498 

2,382 

per kW 

per kwh 

2005 

8,859 

34,994 

925,153 

2,306 
1 

2008F 

8,521 

34,614 

869,287 

2,226 

2009F 

8,400 

34,285 

851,454 

2,187 

4 

6,529 

4 

6,407 

4 

5,786 

3 

5,253 

4 

4,845 

3 

4,792 

3 

4,740 
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1 

2 Table 3-24 E - Throughput Revenue 

Distribution Revenue 
* M r m I  es 8EDR rates becam e&cfive $@numy fst 

. . 
Gross Revenue {before Tramformer Allowances) 53,201,478 46,766,7T6 

Tmnsformer Al lswmces -6.409.726 -1.523.655 

2009 C 

Projection " 
20081 

Pfojwf ion * 

. . 
45,243,121 

45,243,121 

Total Revenue ' 511791.752 
Less: L d l ~  voltage charges emfsedded in distribution rates 

DISTRIBUFIQN REVENUE 51,?91,752 
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Filed in Confidence 
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DESCRIPTION OF OTHER REVENUE SOURCES 

In the course of carrying out distribution activities, EWU recovers revenue for a number of 

associated activities. The revenue recovered from these activities offsets EWU's revenue 

requirement and therefore reduces the amount that would otherwise need to be recovered from 

customers through distribution rates. These amounts are summarized in Table 3-3-1 A below. 

Table 3-3-1 A - Summary of Other Revenue 
2007 2008 2009 

Actual Bridge Year Test Year 

Distribution Services Revenue 
Rent from Electric Property 
Other Utility Operating Income 
Late Payment Charges 
Miscellaneous Service Revenue 
Gain on Disposition on Property 
Miscellaneous Non-Operating Revenue 
Foreign Exchange GainILosses 
Interest and Dividend Income 

TOTAL OTHER REVENUE 

In 2009, just as was budgeted to be the case in 2008, EWU anticipates recovering revenue in 6 

categories. The natures of the activities that result in these revenues are noted below. 

Distribution Services Revenue 

This represents the standard supply service - administration charge. This applies to all 

customers not contracted with a retailer for commodity purchases. These revenues 

remain relatively stable year over year. 
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Rent from Electric Property 

These are generally revenues related to the Board-approved charges for telephone, cable 

and other companies to affix their lines and other equipment to EWU poles. These 

amounts remain relatively stable year-over-year. 

Late Payment Charges 

These are revenues related to the Board-approved specific service charge that EWU 

applies when customers fail to pay their electricity bills in a timely fashion. These 

amounts remain relatively stable year-over-year. 

Miscellaneous Service Revenue 

Specific Service Charges generally fall into this category. The amount in this account 

varies depending on the situation associated with each of the Specific Service Charges. 

There are also other miscellaneous charges which include the following: Bell and 

Cogeco cable installs, stale dated cheque revenues, and pole transfer charges. 

Miscellaneous Non-Operating Revenue 

EWU receives revenues for the sale of scrap line and poles and those revenues are 

reflected in this account. The amount in this account is heavily dependent on the amount 

of scrap available for sale in a given year and the market prices for scrap materials. 
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1 Interest and Dividend Income 

2 This accounts for the interest income that is received. EWU does not have investments in 

3 private or public companies and does not receive any dividends. This amount remains 

4 relatively stable year-over-year. 
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SPECIFIC SERVICE CHARGES 

The Specific Service Charges ("SSC") EWU seeks to continue to use are the SSCs approved by 

the Board in EWU's 2006 EDR, which are set out in Exhibit 1, Tab 1, Schedule 17. 

EWU is seeking to amend the rate applicable to one of those SSCs. In EWU's 2006 EDR, the 

Settlement Proposal stated: 

"The Applicant shall modify its EDR Application to charge the specific service charges as 

proposed in the Handbook with the exception of one charge. The "Disconnect/Reconnect at the 

meter - after regular hours charge" shall be charged at the amended rate of $65.00 as proposed 

by the Applicant." 

The Intervenors took the position that specific service charges should be in accordance with the 

Handbook, which, for this charge, is $1 85.00. However, at the time, the $65.00 charge more 

accurately reflected the regulated company's costs of providing the service. 

EWU seeks to return the rate to $1 85.00. The basis for the $65.00 rate no longer exists. EWU 

proposes this adjustment in order to mitigate subsidization between customers using the after 

hours service and other ratepayers. 
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1 For the remaining SSCs, EWU proposes to continue to charge the same rates as were approved 

2 in EWU's 2006 EDR. 
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1 DESCRIPTION OF REVENUE SHARING 

2 EWU does not have revenue sharing arrangements with its customers. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 
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DESCRIPTION OF RETAIL SERVICE TRANSMISSION RATES 

EWU proposes to adjust its Retail Service Transmission Rates ("RSTR) on the basis of the 

Board's Decision and Rate Order in EB-2008-0113. In that Decision and Rate Order, the Board 

set Uniform Transmission Rates ("UTR) to be implemented on January 1, 2009. These rates 

will replace the UTR approved by the Board on October 17,2007 (EB-2007-0759). The October 

17, 2007 UTR are the basis of EWU's current RSTR, as approved by the Board in EWU's 2008 

IRM (EB-2007-0894). 

Using the same methodology employed in the 2006 EDR, EWU calculates the RSTR for 2009 as 

set out in Attachment A. 



Attachment A 





Retail Transmission Rates (kW Customer Classes) 

. . 
Retail Transmission Rate SlkW Increment SlkW Proposed Retail Transmission Rate (SlkW) 

Connection Connection 
Network Line Transformation Subtotal Total Network Line Transformation Subtotal Network 

Connection 
Line Transformation Subtotal Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  RESIDENTIAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  Regular . . . . . . . . . . . . . . . . . . . .  * . . . . . . . . . . . . . . . . . . . .  GENERAL SERVICE . . . . . . . . . . . . . . . . . . . .  

Less than 50 kW 
Greater than 50 kW (to 4,999 kW) 
Intermediate Use (3,000 - 4,999 kW) 
Large Use (> 5,000 kW) 
Unmetered Scattered Load 

Sentinel Lighting 
Street Lighting 
Back-uplstandby Power 
Other (Large Use - 3 TS) 1 
Other (Large Use - Ford Annex) 

. . . . . . . . . .  
1.6180 ' . ' . ' . ' . ' . ' . ' . ' . ' . ' .  . . . . . . .  1.2676 2.8856 
2 .1928: . : . : . : . : . : . : . : - : . : .  1.7179 3.9107 
2.2266 0.4545 1.3181 1.7726 3.9992 

. . . . . . . . . .  
~.4~~4~~~~~~.~:::::: 1.1597 2.6401 . . . . . . .  
1.4785. : . : . : . : . : . : . : . : . : . :  1.1584 2.6369 

2.2266 0.4545 o.oooo 0.4545 2.681 1 
2.2266 0.4545 0.0000 0.4545 2.6811 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . .  
0.1825 - : : : : : . : : . : . :, : - : - 1  0.0656. . . . . . . .  
0.2474 . : . : . : - : - : a : . : - : - : - :  0.0890 
0.2512 0.0820 0.0015 0.0835 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . .  
0.1670 .................... 0.0601 . . . . . . . . . .  
0.1668 :.:-:.:.:.:.:-:.:.:. 0.0600 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
0.2512 0.0820 o.oooo 0.0820 
0.2512 0.0820 0.0000 0.0820 

. . . . . . . . . . . . . . . . . . . .  

1.8005 i : i : i : i : i : : : : : : : : 1.3332 3.1338 . . .  
2 . 4 4 0 2 . : - : - : - : . : - : - : . : . : .  1.8069 4.2471' 
2.4778 0.5365 1.3196 1.8561 4.3339 

1.6474:::: ' : :: ' : :: ' : ' : ' : '  1.2198 2.8672 . . . . . . . . .  
1 . 6 4 5 3 : . : . : . : . : . : . : . : . : . :  1.2184 2.8637 

2.4778 0.5365 O.OOOO 0.5365 3.0143 
2.4778 0.5365 0.0000 0.5365 3.0143 



Retail Transmission Rates (Notes) 

Network Charaes 
Total Cost was determined as follows: 
1) The actual Transmission Network Costs for a recent 3 month period (June 2008 through August 2008) were ascertained to be $3,319,495; 
2) The actual Transmission Network Costs ($3,319,495) were divided by the current IESO Transmission Network Charge ($2.31) to determine the 3 month volume; 

3) The 3 month volume was multiplied by the IESO Transmission Network Charge set out in Ontario Uniform Transmission Rate Order EB-2008-0113 ($2.57) 
effective January I ,  2009, to determine the projected Total Cost of $3,693,118. 

Total Revenue is the actual Retail Network Transmission Rate billings for the period of June 2008 through August 2008. 

"Connection Charaes 
Total Cost was determined as follows: 
1) The actual Transmission Connection Costs for a recent 3 month period (June 2008 through August 2008) were ascertained to be $632,847 for Line Connection 
and $1,608,047 for Transformation Connection; 
2) The actual Line Connection Costs ($632,847) and Transformation Connection Costs ($1,608,047) were divided by the current IESO Transmission Connection 
Charaes ($0.59 and $1.61. resoectivelv) to determine the 3 month volume for each Connection Charae: 
3) The 3 month volume for each Connection Charge was multiplied by the IESO Transmission Connection Charges set out in Ontario Uniform Transmission Rate 
Order EB-2008-0113 ($0.70 for Line Connection and $1.62 for Transformation Connection) effective January 1, 2009, to determine the projected Line Connection 
Cost of $750.835 and the oroiected Transformation Connection Cost of $1.618.035. 

Total Revenue is the actual Retail Connection Transmission Rate billings for the period of June 2008 through August 2008. Those billings are apportioned 
between Line Connection and Transformation Connection in the same proportions as the costs were incurred. 
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SUMMARY OF OPERATING COSTS 

EWU anticipates total OM&A expenses of $25,282,116 in 2009. A primary driver in the 

variance for the period 2007-2009 is the timing issues related to filling vacant positions and the 

reflection of costs of wages and benefits in the marketplace. 

EWU purchases services and products from external suppliers to support its operations and 

administration. In 2007, over $8,024,141 was spent on these services and products. As of the 

July 3 1, 2008, EWU had spent over $4,470,323 on these services and products. EWU anticipates 

similar end-of-year expenditure levels for 2007-2009. 

In respect of Shared Services, EWU retained Paula Zarnett of BDR North America to perform an 

independent expert evaluation of EWU's transfer pricing arrangements with its affiliates. The 

study found EWU's affiliate transfer pricing and corporate cost allocation methodology to be 

reasonable and appropriate. 

EWU uses a straight-line method of amortization. On this basis, EWU seeks to recover 

$1 1,487,968 in depreciation expenses in 2009. 

EWU's loss factors have improved since the 2006 EDR Application and EWU therefore seeks a 

downward adjustment of its loss factors. EWU proposes that the Total Loss Factor for 

<5,00OkW customers should be 1.0377 for secondary metered and 1.0273 for primary metered. 
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2 In 2009, EWU anticipates property taxes of $513,858 and Payments in Lieu of Corporate Income 

3 Taxes (PILs) of $2,178,577 and Ontario Capital Tax of $418,577. 



Schedule 4-2-1 

Operation, Maintenance and 
Administration Costs 

Overview 



EnWin Utilities Ltd. 
EB-2008-0227 

Exhibit 4 
Tab 2 

Schedule 1 
Page 1 of 15 

Operation, Maintenance and Administration Costs 

1 .  SUMMARY 

EWU has proposed OM&A costs for the 2009 test year that will allow EWU to continue 

operating its distribution system safely, reliably and in a cost-efficient manner. EWU 

determined these costs based on its planning and budgeting process. 

EWU's OM&A expenses can be numerically summarized as follows: 

Table 4-2-1 A - Summary of OM&A 

2007 2008 2009 
Operations, 
Maintenance & 
Administration $21,250,685.0 $23,131,093.0 $25,282,116.0 

$ Variance $1,880,408.0 $2,151,023.0 

O/O Var~ance 8.85% 9.30% 

EWU's OM&A activities cover the following six functional areas: 

Operations: these activities encompass inspecting, monitoring, and activities that 
are normally planned or scheduled, except in the instance of sub-station and 
transformer station preventive maintenance programs which are planned and 
scheduled but expensed as a Maintenance activity. 

Maintenance: these activities encompass actions performed in a reactionary 
manner based on the results of an Operations related activity or in response to an 
unplanned or unscheduled activity or due to a breakdown. Maintenance also 
includes sub-station and transformer station preventative maintenance programs 
which are planned and scheduled. 



EnWin Utilities Ltd. 
EB-2008-0227 

Exhibit 4 
Tab 2 

Schedule 1 
Page 2 of 15 

Billing and Collecting: these activities include meter reading, customer billing, 
collecting and bad debt expenses. Meter reading reflects costs of meter reading 
all routes, as performed by an outside contractor. Customer billing includes costs 
of mailing customer bills, late payment and credit notices, cash handling and 
processing. Collecting costs relate to collection of outstanding debt performed by 
a 3rd party collection agency. Bad debt includes actual amounts of customer debt 
written off in the year, plus any adjustments in the allowance for doubtful 
accounts. 

Administrative and General Expenses ("Administration"): these activities 
include general administration, information technology, finance, regulatory, 
human resources, site and fleet services, purchasing, and stores. This category 
reflects all of the salaries, employee pension and benefits and related general 
expenses for executive and management staff. Staff costs (wages, pensions, 
benefits, etc) associated with Billing and Collecting, Community Relations and 
Administration staff are included in this category. Costs for outside services 
employed for legal, professional and consulting activities are reflected here as 
well as insurance and maintenance of general plant expenses. 

Community Relations: these activities include internal and external community 
relations. Internal relations includes employee appreciation events, and employee 
recognition. External relations includes promotional product giveaway, local 
events support, and contributions to programs that provide assistance to the 
distribution customers in paying their electricity bill. 

Taxes Other Than Income Taxes ("Other Taxes"): this includes annual costs 
for municipal and property taxes and capital taxes. For the bridge and test year 
(2008 and 2009) capital tax is included as part of income taxes to reflect amounts 
derived from the PILs model. 

OM&A costs attributed to these functional areas can be numerically summarized as 

follows: 
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1 Table 4-2-1 B - OM& Costs by Functional Areas 

OM&A Expenses 

1 Account Grouping 2007 Actual 2009 1 1 i o n  1 Projection 1 
Operation 
Maintenance 

It is apparent from Table 4-2-1 B that the Administration grouping is the most significant 

Administration 
Other Taxes 

driver of the total annual OM&A variances, accounting for approximately 93% of the 

2,326,928 
2.143.136 

total OM&A variance from 2007 to 2008, and 93% from 2008 to 2009. Annual variances 

14,444,327 
1.049.408 

in OM&A are further described in Section 2 below. 

2,237,577 
2.873.040 

All of EWU7s OM&A expenses are subjected to rigorous planning and budgeting process 

2,284,473 
2.953.609 

16,192,418 
484.248 

described below in Section 3. 

18,192,733 
513,858 
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2. VARIANCE ANALYSIS 

The Board requires an explanation for variances greater than 1 % of distribution expenses. 

For EWU the 1 % threshold represents $367,701 in 2009. EWU has reviewed the total 

variance of each functional area, as well as the individual OEB USofA accounts in 

determining where explanations are necessary. EWU has used a more stringent threshold 

and has explained variances greater than $50,000 in the tables below. Using this 

threshold allows for greater coverage of variance explanations. At least 94% of the 

variances, year over year, have been addressed in detail. 

EWU's OM&A costs are forecasted to increase by 8.85% of total OM&A expenses 

before income taxes from 2007 to 2008, and are projected to increase by 9.3% in 2009 

over the 2008 level. These year-to-year increases are discussed below. 

Forecast 2008-2009 Variance 

EWU forecasts its OM&A to increase by approximately $2,151,023 in 2009. This 

variance is almost entirely attributable (93%) to an increase in the Administrative and 

General Expenses grouping. A break-down and explanations for all variances over 

$50,000 on an account basis are set out in the following table: 
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1 

Table 4-2-1 C - Variance Analvsis - 2008 - 2009 

Operations 
Load Dispatching 

Maintenance 
Overhead Distribution 
Lines and Feeders 

ACCOUNTS 

As part of adopting industry best practices, an audit is to be performed by a 3rd party 
consultant to check EWU's cyber security standards relative to those of NERC. Cyber 
security standards protect EWU from various types of cyber attacks. A similar audit 
was performed in 2006, and based on that experience, $50,000 is budgeted for 2009. 
In addition, new SCADA connections are forecasted at $5,00O/yr. The remaining 
$3,400 variance is due to wage adjustments. 

An internal engineering study found that EWU does not trim trees as extensively as 
other utilities that have better reliability statistics than EWU. As such, the study 
indicated that EWU should increase the clearances between energized lines and trees 
as a measure to improve the reliability statistics. Dollars budgeted in 2009 account for 

Account 

I 
- - 

/ Underground Services I I energized underground cables. ~x~endi tu res  in this regard are $100,000 less than the 

2008-2009 
$ 

Increase/(Decrease) 

Maintenance of 

Explanation 

Management Salaries 
and Exuenses 1 1 

5155 

Administration I For greater detail, please see Exhibit 4, Tab 2, Schedule 2. 

previous year. For further detail please see the 2007-2008 variance analysis. 

(1 13,334) 
the additional costs related to these increased clearances. 
EWU will be completing the second year of its program to remove abandoned, de- 

For greater detail, please see Exhibit 4, Tab 2, Schedule 2. General 
Administrative 
Salaries and Exuenses 

5615 408,689 
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Variance relates to retaining expert external advisors in respect of pay equity 
legislation. 

Outside Services 
Employed 
Employee Pensions 
and Benefits 
Regulatory Expenses 

For greater detail, please see Exhibit 4, Tab 2, Schedule 2. 

Increase in costs over 2008 levels will be directly attributable to costs associated with 
the 2009 cost of service filing. This represents 50% of the total estimated COS 
expenditures. These amounts are expensed over 2 years to cover incremental filing 
costs since EWU plans to file its next cost of service application in 2 years (i.e. based 

5630 

5645 

5655 

75,564 

3 16,669 

392,835 

Property maintenance - general plant costs have increased by $63,000 for 2009 due to 
the following: 

re-tendering of contracts (and therefore updated pricing) 
additional contracts for the maintenance of security cameras and security door 
access 
other building servicing expenses. 

Maintenance of 
General Plant 

Vehicle leasing costs have a variance of $67,@00. This relates to replacement of 
approximately 19 older vehicles. 

Fuel costs have a variance of $50,000. Fuel costs were estimated based on reviews 
and analysis of Stats Can information and estimated consumption values, based on 

5675 233,719 

TOTAL 

I EXPLAINED 

on a 201 1 test year) . 
This variance is made up of changes to many areas with the more significant ones 
described below. 

I history. 
2,019,219 

EXPLAINED 
TOTAL VARIANCE 
PERCENT 

2,151,023 
- 94% 
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I Forecasted 2007 - 2008 Variance 

2 From 2007 to 2008, OM&A expenses are forecast to increase by $1,880,408. These 

.Z variances are described in detail in the following table: 
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Table 4-2-1 D - Variance Analvsis - 2007 - 2008 

ACCOUNTS 

Operations 
Operation Supervision 
and Engineering 

Account 

Feeders 

2007-2008 
$ 

Increase/(Decrease) 

Underground 
Distribution Lines & 

Explanation 

5045 

Underground 
Distribution 
Transformers 
Maintenance 
Maintenance of 
Overhead Services 

90,05 1 

In 2007, field operation costs were higher than anticipated by $100,000. This arose 
due to unplanned maintenance issues with transformer stations, additional overtime 
labour costs in the Control Room plus adjustments associated with a change in vehicle 

5055 

5 130 

67,206 Overhead Distribution 
Lines and Feeders 

burden rates. 
This increase results from a manhole inspection program scheduled for 2008 at a cost 

(93,271) 

389,723 

5 135 

2 12,674 Maintenance of 
Underground Services 

of $1 50,000 (for further detail, see ~ x h i b i t  2, ~ a b  1; Schedule I), of which, $96,000 is 
for the services of a structural engineer who will coordinate inspections, provide 
reports and recommendations. The offsetting decreases result from vehicle burden 
rate adjustments. 
This variance arises because of a projected decrease in the number of transformers 
inspected in 2008 compared to 2007. 

5155 

Two factors caused this variance: Storm related costs were lower than historic levels 
in 2007. Storm related costs are forecasted for $174,000 more in 2008 than in 2007. 
The 2008 budget is based upon historic levels. $1 96,000 is forecasted in 2008 for the - 

replacement of single poles. 
Storm related costs were lower in 2007 than forecasted for 2008. The 2008 budget 
was based upon historic levels. 90% of this budget amount is tendered out to arborist 
contractors. 
As part of the rehabilitation of the right of way, EWU is removing abandoned 
underground cables that are no longer operative. $200,000 is planned in 2008 as the 
1" vear of a two vear Drogram. There is an offsetting effect from the sale of scraD 



Maintenance of Line 
Transformers 

Administration 
Management Salaries 
and Expenses 
General 
Administrative 
Salaries and Expenses 

I Office Supplies and 

and Benefits 
Regulatory Expenses 

Maintenance of 
General Plant 

Taxes 

I Income 
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from this project that appears in account 4390. 
$66,000 of this variance is related to failed submersible transformers and the 
remaining variance is the result of storm costs. Storm related costs were lower in 
2007 than forecasted for 2008. The 2008 budget was based u ~ o n  historic levels. 1 " 

For greater detail, please see Exhibit 4, Tab 2, Schedule 2. 

For greater detail, please see Exhibit 4, Tab 2, Schedule 2. I 
$88,259 of this increase relates to reallocation of software maintenance fees to this I 
account from 56 1 5. 
Decrease relates to reallocation of software maintenance fees to account 56 15. 

For greater detail, please see Exhibit 4, Tab 2, Schedule 2. I 
EWU is forecasting an increase in costs based on review of historical trends and 
ex~ansion of OEB activities in 2008. 
This variance relates to increases in vehicle leasing costs of approximately $241,000. 
The budget includes replacement of approximately 19 older vehicles in 2008. 4 line 
trucks accounted for $125,000 of this variance each of which were at least 13 years 
old. The balance relates to vehicles that are between 8 and 18 years old. There are 
various offsetting costs related to other aspects underlying this account. I 
In 2007, this account included the actual capital tax expense. In 2008, this expense is 
grouped with income tax expense. 
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3. EWU'S OM&A PLANNING AND BUDGETING PROCESSES 

3.1 Planning Process 

The following outlines EWU's OM&A project planning process. 

The EWU operation and administration planning process is a formalized process which is 

performed at least once a year to determine priority OM&A projects for consideration 

when developing an OM&A plan. 

Operations 

EWU assesses asset conditions through a variety of means including transformer loading 

reports run by the Engineering Department annually, visual inspections in accordance 

with Distribution System Code intervals, infra-red scanning, feedback from field staff 

and customer feedback. 

OM&A projects are initiated by the need to maintain and operate physical plant. EWU's 

planning process is essential to ensure reliability and prudent OM&A expenditures. 

After projects requiring the attention of EWU are identified, the costs and benefits of 

discretionary projects are identified. 
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Prioritization is based on a number of considerations, including: 

Reliability; 

Health and safety; 

Environmental; and 

Location relative to other projects (i.e., coordination of crews for multiple projects 

within proximity reduces costs). 

OM&A expenditure proposals are prioritized by EWU's Engineering staff based on the 

criteria described above, and are then considered as part of EWU's OM&A expenditure 

budget approval process. The Engineering staff take into consideration issues such as 

risks associated with not completing the work, the consequences of not completing the 

work (such as the duration of outages, the number of customers potentially affected, and 

the economic cost to those customers), and the probability of those risks occurring when 

determining which projects should be completed in the year in question. In addition, the 

Engineering staff consider the alternatives to completing the work (i.e., the possibility of 

a work around) as well as the availability of capital and manpower to complete the work. 

After execution of the annual OM&A plan performance of the plan relative to budget is 

monitored. 
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Administration 

Managers assess the needs of their departments on an ongoing basis. Through the annual 

budgeting process, managers and their staff identify the projects that need to take place in 

the coming year and identify the projects that are expected to be necessary in the 

subsequent 2 years. Managers generally rely on historical experience and industry best 

practices to identify projects. In consultation with Finance, the Executive and, in some 

cases, external experts, Managers evaluate the costs and benefits of the potential projects. 

EW U prioritizes the potential projects based on a number of considerations, including: 

Health and safety; 

Environmental; 

Customer service; and 

Needs of operations. 

OM&A proposals are prioritized by EWU based on the criteria described above and are 

then considered as part of EWU's OM&A budget approval process. Staff take into 

consideration issues such as risks associated with not completing the work, the 

consequences of not completing the work (such as customer service quality impacts, 

health and safety issues, and the impact on operations), and the probability of those risks 

occurring when determining which projects should be completed in the year in question. 

In addition, the staff consider the alternative to completing the work (i.e. is there a work 
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around possible), as well as the availability of capital and manpower to complete the 

work. 

After execution of the annual OM&A plan, performance of the plan relative to budget is 

monitored. 

3.2 Budgeting Process 

The following comments provide an overview of EWU's budgeting process for OM&A 

projects. 

Overall Budpet Process 

The budget is prepared annually by management and is reviewed and approved by the 

Board of Directors. The budget is prepared before the start of each fiscal year and once 

approved it remains constant and also provides a plan against which actual results are 

evaluated. All EWU budgets are prepared using the zero based or a bottom-up budgeting 

approach. 

Responsibilities 

Each Manager is responsible for preparing the OM&A budget and forecasts for their 

20 respective departments. It is the responsibility of Finance to coordinate the budget 
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process and identify standards that should be used across the organization. It is the 

responsibility of the CFO to present and recommend the budget to the Board of Directors 

for approval. The budget is an important planning tool for EWU as it translates OM&A 

plans into a common financial plan. The final budget document provides a 

comprehensive package of departmental budgets that collectively ensure the appropriate 

resources are designated for the various OM&A needs of the utility for the coming year. 

Budget Review Process 

Budget templates are distributed by Finance to each of the Managers. Each budget is 

reviewed by Finance to ensure the financial projections are sufficient for known and 

expected activities. Once the budget is reviewed and approved by Finance, the budget is 

then consolidated. The consolidated budget is presented and reviewed by the Executive 

and adjusted if necessary. The consolidated budget is then presented to the EWU Board 

of Directors and is formally approved. The principles of this process were applied to 

derive the OM&A costs in this Exhibit. 

Actual-to-Budget Review Process 

Once the budget is final, each Manager reviews and tracks progress against the budget on 

a monthly basis. Monthly financial review meetings are scheduled with the Managers, 

Responsible Director, Finance and Lead Executive member to review the actual OM&A 

results and to discuss anticipated hture results against the budget given the upcoming 
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1 work plans. The CFO approves the updated forecast for presentation to the Board of 

2 Directors. 
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STAFFING AND EMPLOYEE EXPENSES 

1.  OVERVIEW 

EWU has employees who are: 

fully dedicated to the regulated business; 

employees who are shared between the regulated business and affiliates; and 

employees who are fully dedicated to affiliates. 

The nature of those relationships and the allocation of the shared services and direct assignment 

of fully dedicated costs are set out in the Shared Services section of this Application at Exhibit 4, 

Tab 2, Schedule 4. The costs incurred by EWU, through the allocation of shared costs and direct 

assignment of fully dedicated costs, are the costs that impact electricity distribution rates. 

Accordingly, it is those net employee numbers and the associated costs that are considered 

below. 

The tables in this section are an extrapolation of costs based on the number of staff in each 

category, and while costs related to aspects set out in this Schedule are included in regulatory 

accounts on a full allocation basis, the costs provided in the tables below provide an approximate 

value based upon the overall FTE cost driver attributable to EWU. 
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2. STAFFING 

The numbers of net, full-time equivalent EWU employees are set out below according to 

employee type. The employee types are based on the Board's definitions as set out in the 2006 

Distribution Rate Handbook. They are: 

Executive - CEO, COO, VP(s), General Manager(s), Director(s); 

Management - Operation, Middle and Supervisory Managers; 

Non-unionized - Positions not included in union bargaining unit that have no supervisory 

or management responsibilities; and 

Unionized - Positions that are part of a union bargaining unit. 

A summary of EWU's number of FTEs applicable to EWU distribution services is set out at 

Table 4-2-2 A below. 

Table 4-2-2-A -Full Time Equivalents 

1 I I 

Management 1 18 ( 19 1 20 

I I I 

/ Unionized 
I 

141 1 146 1 T I  

2009 2007 

Executive 

2008 

9 1 9 1 9 

The changes in the FTE's for the period 2007 - 2009 reflected in Table 4-2-2 A above arise 

I I I 

18 because of the following reasons: 

Total 189 1 198 1 204 
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Five FTE's are related to an increased allocation of employees who are shared between 

the regulated business and affiliates. EWU's share of employees goes from 51% in 2007 

to 54% in 2009. These five FTE's relate to changes to the Management, Non-unionized 

and Unionized categories only; 

Three FTE's represent operations apprentices to deal with transition of older workers out 

of the work force; and 

Seven FTE's represent operations and administration staff that are both new employees 

as well as filled vacancies. 

These increases in FTE's partly account for the variances in accounts related to Management 

Salaries and Expenses (5610)' General Administrative Salaries and Expenses (5615) and 

Employee Pensions and Benefits (5645). 

In 2007, EWU employed four individuals in the unionized category on a part-time basis. In 2008 

and 2009, EWU anticipates employing two individuals on a part-time basis. Those employees 

will provide shared services to EWU and its affiliates and accordingly, on a FTE-equivalent 

basis, will account for less than one employee. 

3. COMPENSATION 

In 2006, prior to the reorganization of EWU, a comprehensive review was begun of various 

human resources approaches, including: 
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Performance management; 

Core corporate accountabilities & competencies; 

Management salary plan; 

Management incentive pay plan; and 

Succession planning 

The amalgamation of EnWin Powerlines Ltd. (former regulated company) and EnWin Utilities 

Ltd. (Serve Co) on January 1,2007 heightened the importance of these initiatives. 

Work on performance management, succession planning and core corporate accountabilities and 

competencies have helped to modernize EWU's approach to human resources management. 

Evaluating and developing performance, accountabilities and competencies are increasingly the 

focus of EWU's employee reviews and tied to compensation and incentive pay. 

Table 4-2-2 B below represents the wage and salary of EWU by major category on a total and 

average basis for the years 2007,2008 and 2009. 

Table 4-2-2 B - Employee Compensation (Wages/Salaries) 

I I I I I I 

Executive 1 1,014,118 1 114,719 / 1,171.321 1 131.314 1 1,220,885 1 135.654 

Management 1,413,648 j I I 

80,184 / 1,635,068 1 86,972 1 1,830,148 1 90,691 

2009 

Total I Average 

2007 

Total I Average 

I I I I I I 

Total 1 12,540,281 1 66,393 1 13,321,377 / 67,198 14,482,166 71,089 

2008 

Total I Average 
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EWU has developed a salary structure around a report prepared by the Hay Consulting Group in 

2006. The Hay Report considered 10,375 incumbents in 33 organizations. Among the 

companies regulated by the Ontario Energy Board that participated in the study were Enbridge 

Gas Distribution Inc., Enersource Hydro Mississauga, Oakville Hydro Corporation, Oshawa 

PUC Networks Inc., Toronto Hydro Corporation, and Union Gas Ltd. The results of the Hay 

Report revealed that for some positions, EWU compensation was below the 501h percentile. In 

2007, EWU established a salary structure that places its management and non-unionized 

employees on salary adjustment paths towards the 5oth percentile position. The executive 

employees continue to be compensated at levels below the 5oth percentile. The Hay Report 

excluded any consideration of unionized compensation levels. 

Based upon the Hay Report as an independent reference, the salary increases for Executive, 

Management and Non-unionized employees over the period 2007 - 2009 are reasonable. 

These increases partly account for the variances in accounts related to Management Salaries and 

Expenses (561 O), General Administrative Salaries and Expenses (561 5) and Employee Pensions 

and Benefits (5645). 

4. OVERTIME 

In 2008 and 2009, EWU has not budgeted overtime costs at the Executive, Management or Non- 

unionized levels. 

The budget for Unionized overtime is set out in Table 4-2-2 C below. 
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1 

2 Table 4-2-2 C - Employee Compensation (Overtime) 

5. BENEFITS 

Executive 

Management 

Non-unionized 

Unionized 

Total 

EWU's benefit costs have increased and are anticipated to increase in the test year predominantly 

as a result of the increase in premiums and other fees charged by independent 3'd parties that 

2007 

Total 

33,273 

31 8,837 

352,110 

provide the benefits. Other increases are due to filled vacancies and new hires. 

Table 4-2-2 D below represents the benefit costs of EWU by major category on a total and 

2008 

Total 

383,461 

383,461 

average basis for the years 2007,2008 and 2009. 

2009 

Total 

361,099 

361,099 

Table 4-2-2 D - Employee Compensation (Benejits) 

Executive 

Management 

Non-unionized 

Unionized 
-- 1 Total 

2007 

Total 

195,149 

321,966 

346,659 

1,977,029 

2,840,802 

Average 

22,076 

18,262 

15,982 

14,049 

15,040 

2008 

Total 

226,136 

361,005 

41 6,204 

2,050,225 

[ 3,053,569 

2009 

Average 

25,352 

19,202 

16,675 

14,085 

15,403 

Total 

227,019 

373,901 

450,739 

2,175,059 

3,226,718 

Average 

25,224 

18,528 

16,343 

14,800 

15,839 
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For these reasons, variances are occurring in accounts related to Employee Pensions and Benefits 

6. INCENTIVES 

EWU has developed incentive pay plans for its various employment categories. The incentive 

pay plans encourage safe and productive work practices among unionized employees and 

encourage Executive, Management and Non-unionized employees to find ways to go beyond the 

ordinary outcomes of their positions. 

The budget for incentives is set out at Table 4-2-2 E below. 

Table 4-2-2 E - Employee Compensation (Incentives) 

I 

Total I Average I Total 

Executive 1 82,224 1 9,301 1 83,562 
I I I 

Management 

I I I 

I 

Average I Total I Average 

Total 

'These increases partly account for the variances in accounts related to Management Salaries and 

61,933 

91,200 Unionized 

Expenses (561 O), General Administrative Salaries and Expenses (561 5) and Employee Pensions 

54,149 1 385 

259,922 

and Benefits (5645). 

3,513 65,943 

1,376 31 1,443 
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1 7. COMPENSATION CHARGED TO OPERATIONS AND MAINTENANCE 

2 EWU compensation that is related to operations and maintenance component expenditures is 

3 exclusively unionized labour. The year-over-year increases are associated with compensation 

4 increases specified in the collective bargaining agreements. 

6 Table 4-2-2 F - Total Employee Compensation Charged to Operation and Maintenance 

Executive 

These increases partly account for the variances in accounts related to Management Salaries and 

Expenses (561 0), General Administrative Salaries and Expenses (561 5) and Employee Pensions 

and Benefits (5645). 

Management 

Non-unionized 

Unionized 

8. PENSION 

EWU participates in the Ontario Municipal Employees Retirement System (OMERS), a multi- 

employer plan, on behalf of its employees. The plan is a contributory defined benefit pension 

plan. In 2007, the contribution rates were 6.5% for employee's earnings below the year's 

maximum pensionable earnings and 9.6% thereafter. During 2007, EWU contributed $937,000 

2007 

Total 

2,638,611 

2008 

Total 

2009 

Total 

2,708,013 2,749,913 
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1 to the fund on behalf of employees that carry out distribution services. It is forecasted that EWU 

2 will contribute $993,000 in 2008 and $1,079,000 in 2009 

4 These increases partly account for the variances in accounts related to Management Salaries and 

5 Expenses (5610), General Administrative Salaries and Expenses (5615) and Employee Pensions 

6 and Benefits (5645). 
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PURCHASE OF SERVICES AND PRODUCTS 

EWU utilizes many suppliers of services and products to meet its OM&A needs. Most 

transactions with suppliers for OM&A services and products result in direct charges to OM&A 

accounts. Some products are purchased into inventory and these products ultimately are used for 

OM&A or capital projects. EWU provides this information for both the historic year (2007) and 

the bridge year (2008). As a result, there are 4 lists of suppliers (i.e. 2007 OM&A, 2007 

Inventory, 2008 OM&A, 2008 Inventory). These lists provide the names of those suppliers, a 

summary of the nature of the transactions with each supplier, and a notation of whether the 

transaction is based on RFPIRFQ pricing, market pricing, or a specialized pricing method (e.g., 

single source or regulated). In addition, the annual dollar value of the aggregate transactions for 

each list are included. The lists were developed based on EWU7s accounts payable and 

purchasing card records for the specified time periods. 

The lists are grouped as follows: 

1 )  Attachment A: Companies that provided services or products used for OM&A in 2007. 

These companies represent all suppliers who transacted for more than $4,500 with EWU. These 

transactions account for over 90% of the total purchases of products and services charged to 

OM&A. 

2) Attachment B: Companies that provided products that were inventoried by EWU in 

2007. These companies represent all suppliers who transacted for more than $7,500 with EWU. 

These transactions account for over 95% of the total purchases of products and services charged 

to inventory. 
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3 )  Attachment C: Companies that provided services or products used for OM&A in 2008, 

as of July 3 1 .  These companies represent all suppliers who transacted for more than $4,500 with 

EWU. These transactions account for over 90% of the total purchases of products and services 

charged to OM&A. 

4) Attachment D: Companies that provided products that were inventoried by EWU in 

2008, as of July 3 1. These companies represent all suppliers who transacted for more than 

$3,500 with EWU. These transactions account for over 95% of the total purchases of products 

and services charged to inventory. 

Purchasing Policy 

A copy ot'EWU's Purchasing Policy is set out at Attachment E to this Schedule. 



Attachment A 



2007 Purchased Services 8 Products - OM8A 

Vendor 

ABELL PEST CONTROL INC 
ADMlN PROF CONF CANADA 
ABLOY CANADA INC. 
AIR CANADA 
ALLEGRA PRINT 
AMSDELL INC 
ANDY CAP AMHERSTBURG 
APEX MOTOR EXPRESS LTD 
APPLIED COMPUTER SOLUTIONS INC 
ARTCAL GRAPHICS LONDON 
AUTOMATION CENTRE, L.C. 
BADGER DAYLIGHTING INC 
BELL CANADA 
BFl CANADA INC 
BORDEN, LADNER, GERVAIS, LLP 
BRIAN'S FOOTWEAR LTD. 
BRINKS CANADA LIMITED 
CAMEO PROMOTIONAL PRODUCTS 
CANADA POST CORPORATION 
CANADIAN MENTAL HEALTH ASSOCIATION 
CARLETON RESCUE EQUIPMENT 
CARQUEST WINDSOR 
CHECKER INDUSTRIAL 
CHUBB SECURITY SYSTEMS 
CHUM WINDSOR 
CLASSIC BODY SHOP 
ClTY OF WINDSOR 
CLEAN HARBORS CANADA INC 
COLBRO EQUIPMENT 
COLLECI'ION SERVICE OF WINDSOR LTD 
COMMERCIAL EQUIPMENT CORP 
COOPER POWER SYSTEMS 
COXON TOWING SERVICE 
DATASPLICE LLC 
DELL CANADA INC 
DELOITTE & TOUCHE 
DIAZO PRODUCTS LTD 
DIGITAL BOUNDARY GROUP 
DUCHARME, MCMILLEN & ASSOCIATES CANADA 
EAGLE FURNISHINGS 
ELECTRICAL UTILITIES SAFETY ASSOCIATION 
ELECTRICITY DlST ASSOC TORONTO 
ELECTROZAD SUPPLY CO LTD 
ELENCHUS RESEARCH ASSOCIATES 
EMC CORPORATION OF CANADA 
ENWlN UTILITIES LTD 
EQUIFAX 
ERE GROUP INC 
EXOMARK INCORPORATED 
FERGUSON GEOSCIENCE 
FOREST ClTY FIRE PROTECTION 
FOREST GLADE TREE EXPERTS 
FOSS NATIONAL LEASING 
G4S SECURITY SERVICES (CANANDA) LTD. 
GE CAPITAL 
GENICS INC. 

Activity 

Building Maintenance - Pest Control 
Training 
Meter Reading Tools 
Travel 
Office SupplieslPrinting 
Office Supplies 
Vehicle Operations & Maintenance 
Freight 
Maintenance - Computer Services 
Vehicle Operations & Maintenance 
Computer Software Maintenance 
Pole Vacuum Excavation 
Telephone Services 
Building Maintenance - Garbage Disposal 
Consulting - Legal 
Safety Equipment 
Armoured Car Service 
Corporate Gifts 
Postage 
Employee Assistance Program 
Safety Equipment 
Vehicle Operations and Maintenance 
Vehicle Operations and Maintenance 
Building Maintenance - Security System 
Advertising 
Vehicle Operations and Maintenance 
Software Maintenancerrax Roll Inquiries 
PCB Oil Disposal Services 
Small Tools repair rental 
Collections 
Small Tools 
Underground Cable Maintenance 
Vehicle Operations and Maintenance 
Software Maintenance 
Computer Equipment 
Consulting Services 
Drafting 
Consulting Services 
Consulting Services 
Office Equipment 
Safety Association - Trainingnesting 
Training 
Electrical Components 
Consulting Serv~ces 
Software Maintenance 
Utilities 
Credit Checks 
Scada Security Audit 
Website Development 
Environmental Science Testing 
Building Maintenance 
Tree Trimming 
Vehicle Leasing 
Security 
Vehicle Leasing 
Safety Inspections 

Priced by 

RFPIRFQ 
Market 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQIMarket 
RFPIRFQ 
RFPIRFQIMarket 
RFPIRFQ 
Market 
RFPIRFQ 
Market 
Market 
RFPIRFQ 
Market 
Single Source 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Market 
RFPIRFQ 
RegulatedlMarket 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPlRFQIMarket 
RFPIRFQIMarket 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Single Source 
Market 
RFPIRFQ 
RFPIRFQ 
RFPlRFQlMarket 
Single SourcelRegulated 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPlRFQ 



2007 Purchased Services & Products - OM&A 

Vendor Activity Priced by 

GlOVANNl CABOTO CLUB Employee Training Space Market 
GOLDER ASSOCIATES LTD Consulting Services RFPIRFQ 
GRAYBAR ELECTRIC ONTARIO LTD Electrical Supplies RFPIRFQ 
GREEN SHIELD CANADA Employee Extended Health Benefits Market 
GREEN-PORT ENVIRONMENTAL MANAGERS LTD Disposal Services RFPIRFQ 
HADRIAN EXCAVATING, INC Construction S e ~ ' c e s  RFPIRFQ 
HARGREAVES MANDAL INC. Annual Report RFPIRFQ 
HENRY FORD HEALTH SYSTEM Medical Exams Market 
HONEYWELL LIMITED Building Maintenance - HVAC RFPIRFQ 
HUBBELL BULLER LANDSCAPE LawnIAlley Restorations RFPIRFQ 
HYDRO ONE Joint pole uselstation Maintenance RegulatedlMarket 
IBM CANADA LTD. Software Maintenance RFPIRFQIMarket 
INDUSTRIAL HYGIENE AND ENVIRONMENTAL Safety SupplieslEquipment RFPIRFQ 
INSIGHT CANADA, INC Software Maintenance RFPIRFQIMarket 
ITRON Meter Reading HardwareISoftware Maintenance RFPIRFWMarket 
JAKE'S CRANE SERVICE & MACHINERY MOVERS Crane Services RFPIRFQ 
JESSTEC INDUSTRIES INC. Meter Reading Equipment RFPIRFQ 
KELCOM Telephone Services RFPIRFQ 
KELCOM OIA WINDSOR COPIER Photocopier Services RFPIRFQ 
KELLY SERVICES (CANADA) LTD. Temporary Services RFPIRFQ 
KEN LAPAIN & SONS Vehicle Operations & Maintenance RFPIRFQ 
KlNECTRlCS INC Consulting Services RFPIRFQ 
KPMG LLP Consulting Services RFPIRFQ 
LANDACE HYDRAULICS Small Tools repair RFPIRFQ 
LANDGRAFF TREE SERVICE Tree Trimming RFPIRFQ 
LEGAL WATCH LIMITED Consulting Services Market 
LIGHTING MAINTENANCE LTD Building Maintenance RFPIRFQ 
LIGHTNING EQUIPMENT Vehicle Operations & Maintenance RFPIRFQ 
LINEMANS TESTING LABORATORIES Rubber Goods Testing RFPIRFQ 
LlTCO SYSTEMS INC. Software Maintenance RFPIRFQIMarket 
LORNE M. CURTIS WSlB Consulting Market 
LOVAS STANLEYIRAY & BERNDTSON INC. Consulting Services Market 
M E.T. UTILITIES MANAGEMENT LTD Meter Reading RFPIRFQ 
MAILING INNOVATIONS Software MaintenancelLeased Equipment RFPIRFQ 

Transparent Lan Servicellnternet Access1 
MAXESS NETWORX DNS HostinglScada Monitoring Services Market 
MCTAGUE LAW FIRM LLP Consulting - Legal RFPIRFQ 
MlCHELlN NORTH AMERICA CANADA INC. Vehicle Tires RFPIRFQ 
MILLER,CANFIELD,PADDOCK AND STONE LLP Consulting - Legal RFPIRFQ 
MODERN NIAGARA HVAC SERVICES INC HVAC Repairs RFPIRFQ 
MONARCH OFFICE SUPPLY LTD Office Supplies RFPIRFQ 
MOTOROLA CANADA LIMITED Software Maintenance RFPIRFWMarket 
MOUSSEAU, DELUCA, MCPHERSON, PRINCE Consulting - Legal RFPIRFQ 
NEPTUNE TECHNOLOGY GROUP (CANADA) LTD. Meters RFPIRFQ 
NET CYCLOPS INC Software Maintenance RFPIRFQIMarket 
NEWALTA INDUSTRIAL SERVICES INC Building Maintenance RFPIRFQ 
O.C. TANNER RECOGNITION COMPANY LTD. Employee Recognition Market 
OGILVY RENAULT LLPI S.E.N.C.R.L. Consulting - Legal RFPIRFQ 
OLIVERS SPRING SERV Vehicle Operations & Maintenance RFPIRFQ 
OMNl FACILITY SERVICES CANADA CORP Janitorial Services RFPIRFQ 
ONTARIO LINE CLEARING & TREESERVICES LTD Tree Trimming RFPIRFQ 
ORACLE CORPORATION CANADA INC. Software Maintenance RFPIRFWMarket 
OTIS CANADA INC Building Maintenance - Elevator RFPIRFQ 
PEERELESS STEEL COMP Building Maintenance RFPIRFQ 
PEFCO ONTARIO Small Tools & Misc Shop Supplies RFPIRFQ 
PETROLINE PETROLEUMS Fuel RFP/RFQ 



2007 Purchased Services & Products - OM&A 

Vendor 

POSI-PLUS TECHNOLOGIES INC. 
POSTAGE BY PHONE 
PUROLATOR COURIER LTD 
QUASAR 
QUINLAN INC 
RAUTH ROOFING LIMITED 
RBC GLOBAL SERVICES 
RICK D. LAMKIE & ASSOCIATES 
ROGERS 
ROSE CITY FORD SALES LTD 
Roth Mosey & Partners LLP 
5 & C ELECTRIC CANADA LTD 
SALT SPRING SOFTWARE, INC. 
SERBU TIRE LTD 
SHELL CANADA PRODUCTS LTD 
SHEPHERD UTILITY SUPPLY 
SlMUL CORPORATION 
SKYLIFT INC 
SPRINGBOARD MANAGEMENT INC 
STERLING MARINE FUELS 
SUN MICROSYSTEMS OF CANADA INC 
TARGET BUILDING MATERIALS LTD 
TEAM TRUCK CENTRES MAIDSTONE 
TECUMSEH WINDOW CLEANING INC. 
TELUS 
TELUS MOBILITY 
THE DOCK & DOOR COMPANY LTD 
THE SPI GROUP INC. 
THE WINDSOR STAR 
TOROMONT 
TRACTION WINDSOR 
TSTOVERLANDEXPRESS 
UNION GAS 
UNIQUE TRAINING & DEVELOPMENT 
UTlLlSMART 
UTILITY RISK MANAGEMENT 
WADDICK FUELS 
WAFFLES ELECTRIC LIMITED 
WESTON MANAGEMENT RESOURCES 
WILLIAMS MOBILE SERVICE 
WINDSOR FACTORY SUPPLY LTD 
WINDSOR LAWNSCAPE 
WINDSOR MOBILE WASH LTD 
WURTH CANADA LIMITED 
XEROX CANADA LTD. 
Grand Total 

Activity Priced by 

Fleet Vehicle Services 
Postage 
Courier 
Consulting - Audit 
Property Maintenance 
Building Repairs - Roofing 
Billing Services 
Consulting Services 
Telephone Services 
Fleet Vehicle Services 
Consulting Services 
Hydro EquipmenVSwitches 
Computer HardwarelSoftware 
Fleet Vehicle Services 
Diesel 
Small Tools 8 Misc Shop Supplies 
Consulting Services 
Fleet Vehicle Repairs - mini derrick 
Consulting Services 
Diesel 
Hardware & Software Maintenance Contract 
Building Maintenance 
Vehicle Opterations & Maintenance 
Building Maintenance 
Telephone Services 
Telephone Services 
Building Maintenance - Overhead Doors 
EBT 
Advertising 
Fleet Vehicle Services 
Vehicle Operations & Maintenance 
Freight 
Utilities 
Employee Travel & Training 
WholesalelRetail Settlement Services 
Employee Training 
Gasoline 
Electrical Service (Journeyman) 
HR Consulting 
Fleet Vehicle Services 
Small Tools 
Substation Maintenance - Lawn Cutting 
Fleet Vehicle Services 
Small Tools & Misc Shop Supplies 
Mail Services 

RFPIRFQ 
RFPIRFQlMarket 
RFPlRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFP/RFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFWMarket 
RFPIRFWMarket 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Market 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Single SourcdRegulated 
Market 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 

$8,024,141 



Attachment B 



2007 Purchased Services & Products - Inventory 

Vendor Activity Priced by 

ABB INC. 
ACKLANDS GRAINGER INC 
EEL VOLT SALES LTD 
BENNElT BUSINESS FORMS LTD. 
CARTE INTERNATIONAL INC. 
CHAMPION PRODUCTS 
DlGlPRlNT 
ELECTRICAL UTILITIES SAFETY ASSOCIATION 
ELECTROZAD SUPPLY CO LTD 
€PAC 
GESCAN, DIV OF SONEPAR CANADA INC 
GUELPH UTILITY POLE CO LTD 
GUlLLEVlN INTERNATIONAL COMPANY 
HD SUPPLY UTILITIES 
ITRON CANADA INC 
JESSTEC INDUSTRIES INC. 
KING LUMlNAlRE COMPANY LTD 
LANDACE HYDRAULICS 
LAPRAIRIE, INC 
LINEMANS TESTING LABORATORIES 
MERCHANTS PAPER COMPANY WINOSOR LTD 
NEDCO 
NEXANS ENERGY DIV OF NEXANS CANADA INC 
POWER DISTRIBUTION SUPPLY 
PRIORITY 1 PRINTING 
PROLINER UTILITY PRODUCTS 
ROYAL ENVELOPE LTD 
SHEPHERD UTILITY SUPPLY 
STRESSCRETE LIMITED 
THE COMPUTER MEDIA GROUP 
TORBRAM ELECTRIC SUPPLY 
WAODICK FUELS 
WESTBURNE RUDDY ELECTRIC 
WESTERN EQUIPMENT 
WINDSOR FACTORY SUPPLY LTD 

Distribution Transformer 
Safety Equipment 
Electrical Components 
Bill Stock 
Submersible Distribution Transformer 
Building Supplies 
Office Supplies 
Safety Services 
Electrical Components 
Misc Line Hardware 
Electrical Supplies 
Wood Poles 
Small Tools 8 Supplies 
Electrical Components 
Meter Reading Equipment 
Meter Reading Equipment 
Photocell Receptacle 
Small Tools & Misc Shop Supplies 
SL Maintenance 
GloveslRubber Goods Testing 
Building Supplies 
Small Tools & Misc Shop Supplies 
Cabling 
Electrical Components 
Paper Products 
Gloves 
Paper Products 
Small Tools & Misc Shop Supplies 
Concrete Poles 
Office Supplies 
Electrical Components 
Gasoline 
Electrical Components 
Small Tools 
Small Tools 

WOLSELEY INDUSTRIAL PRODUCTS GROUP Small Tools 
Grand Total 

RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPlRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 

$2,301,929 



Attachment C 



2008 Purchased Services & Products to July 31 - OM&A 

Vendor 

AlRD & BERLIS LLP 
ALE0 ASSOCIATES INC. 
AMSDELL INC 
AUTOMATION CENTRE, L.C. 
BDR NORTH AMERICA INC 
BELL CANADA 
BELLAIRE LANDSCAPE INC 
BFl CANADA INC 
BLACK 8 MCDONALD LTD 
BRIAN'S FOOTWEAR LTD. 
BRINKS CANADA LIMITED 
CAMEO PROMOTIONAL PRODUCTS 
CANADA POST CORPORATION 
CANADIAN MENTAL HEALTH ASSOCIATION 
CARQUEST WINDSOR 
CHUBB SECURITY SYSTEMS 
CHUM WINDSOR 
COGECO CABLE CANADA INC 
COLLECTION SERVICE OF WINDSOR LTD 
CORPORATION OF CITY OF WINDSOR 
CURRY BLUE PRINT LTD 
DELL CANADA INC 
DELOITTE & TOUCHE 
DUCHARME. MCMILLEN 8 ASSOCIATES CANADA 
ECKLER PARTNERS LTD. 
ELECTRICAL UTILITIES SAFETY ASSOCIATION 
ELECTRICITY DlST ASSOC TORONTO 
ELENCHUS RESEARCH ASSOCIATES 
ENWlN UTILITIES LTD 
EXOMARK INCORPORATED 
FERGUSON GEOSCIENCE 
FOREST GLADE TREE EXPERTS 
FOSS NATIONAL LEASING 
FREIGHTLINER TEAM TRUCK CENTRES 
G4S SECURITY SERVICES (CANANDA) LTD. 
GE CAPITAL 
GLOBAL SOURCE MAINTENANCE RENEWAL 
GOLDER ASSOCIATES LTD 
GREEN SHIELD CANADA 
HADRIAN EXCAVATING, INC 
HD SUPPLY UTILITIES 
HEATON SANITATION LTD 
HONEYWELL LIMITED 
HYDRO ONE 
IBM CANADA LTD. 
ITRON INC - ATT ORDER PROCESSING WPP 
KELCOM 
KELCOM OIA WINDSOR COPIER 
KELLY SERVICES (CANADA) LTD. 
KEN LAPAIN & SONS LTD ESSEX 
KPMG LLP 
LANDGRAFF TREE SERVICE 
LEGAL WATCH LIMITED 
LINEMANS TESTING LABORATORIES 
LORNE M. CURTIS 

Activity 

Consulting - Field Work 
Engineering 
Maintenance - Computer Services 
Software Maintenance 
Consulting Services 
Telephone Services 
Property Maintenance 
Building Maintenance 
Construction Services 
Safety Equipment 
Armoured Car Service 
Corporate Gifts 
Postage 
Employee Assistance Program 
Vehicle Operations and Maintenance 
Building Maintenance 
Advertising 
Cable Services 
Collections 
Tax Roll Inquiries 
Office Supplies 
Computer Equjpment 
Consulting Services 
Consulting Services 
Consulting Services 
Safety Association - Trainingmesting 
Training 
Consulting Services 
Utilities 
Website 
Lab Services 
Tree Trimming 
Vehicle Leasing 
Vehicle Fleet Sales 
Security 
Vehicle Leasing 
Hardware Maintenance 
Consulting Services 
Employee Extended Health Benefits 
Construction Services 
Line Hardware - Miscellaneous 
Vacuum Services 
Building Maintenance 
Walker II MtncelJoint Use of Poles 
Software Maintenance 
Meter Reading Hardwarelsoftware Maint 
Telephone Services 
Photocopier Services 
Temporary Services 
Vehicle Operations & Maintenance 
Consulting Services 
Tree Trimming 
Consulting Services 
Misc Shop Supplies 
WSlB Consulting 

Priced by 

RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Single Source 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Market 
RFPIRFQ 
RFPlRFQIMarket 
RFPIRFQ 
RFPIRFQ 
Market 
Single Source 
Market 
Market 
Single SourceIRegulated 
RFPlRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPlRFQIMarket 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Market 
RFP/RFQ 
RFPIRFQ 



2008 Purchased Services & Products to July 31 - OM&A 

Vendor Activity 

LOVAS STANLEYIRAY & BERNDTSON INC. 
M.E.T. UTILITIES MANAGEMENT LTD 
MAILING INNOVATIONSISECAP FINANCE 

MAXESS NETWORX 
MCTAGUE LAW FIRM LLP 
MEARIE GROUP 
MEDIASTREET COMMUNICATIONS 
MEGGER LIMITED 
MlCHELlN NORTH AMERICA CANADA INC. 
MILLER,CANFIELD,PADDOCK AND STONE LLP 
MODERN NIAGARA HVAC SERVICES INC . 
MONARCH OFFICE SUPPLY LTD 
MOTOROLA CANADA LIMITED 
MOUSSEAU, DELUCA, MCPHERSON, PRINCE 
MWH PETROLEUM EQUIPMENT INC 
NEPTUNE TECHNOLOGY GROUP (CANADA) LTD. 
NET CYCLOPS INC 
OGILVY RENAULT LLPI S.E.N.C.R.L. 
OMNl FACILITY SERVICES CANADA CORP 
ORACLE CORPORATION CANADA INC. 
PETROLINE PETROLEUMS 
POlRlER ELECTRIC LIMITED 
POSTAGE BY PHONE 
PUROLATOR COURIER LTD 
QUEEN'S INDUSTRIAL RELATIONS CENTRE 
RBC GLOBAL SERVICES 
ROGERS 
ROSE CITY FORD SALES LTD 
SAPPHIRE Conference 
SERBU TIRE LTD 
SHJBLEY RIGHTON LLP 
SPRINGBOARD MANAGEMENT INC 
STERLING MARINE FUELS 
SYMCOR INC. 
TEAMTRUCKCENTRES 
TECUMSEH WINDOW CLEANING INC. 
TELUS 
THE DOCK & DOOR COMPANY LTD 
THE SPI GROUP INC. 
THE WINDSOR STAR 
TPC WIRE & CABLE 
TST OVERLAND EXPRESS 
UNION GAS 
UNIQUE TRAINING & DEVELOPMENT 
UTlLlSMART 
WILLIAMS MOBILE SERVICE 
WINDSOR DISPOSAL SERVICE LTD 
WINDSOR FACTORY SUPPLY LTD 
WINDSOR MOBILE WASH LTD 
XEROX CANADA LTD. 
Grand Total 

Consulting Services 
Meter Reading 
Office Supplies 
Transparent Lan Servicellnternet Access1 
DNS HostinglScada Monitoring Services 
Consulting - Legal 
Insurance 
Advertising 
Small Tools 
Vehicle Repairs 
Consulting - Legal 
HVAC Repairs 
Office Supplies 
Software Maintenance 
Consulting - Legal 
Fleet Vehicle Services 
Meter Reading Equipment 
Scada Firewall 
Consulting - Legal 
Janitorial Services 
Software Maintenance 
Fuel 
Contracted Services - Electrical 
Postage 
Courier 
Employee Training 
Billing Services 
Telephone Services 
Fleet Vehicle Services 
Training 
Fleet Vehicle Services 
Consulting Services 
Consulting Services 
Diesel 
Payment Processing 
Vehicle Operations & Maintenance 
Building Maintenance 
Telephone Services 
Building Maintenance 
EBT 
Advertising 
Cabling 
Freight 
Natural Gas 
Employee Training & Travel 
WholesalelRetail Settlement Services 
Fleet Vehicle Services 
Building Maintenance 
Small Tools 
Fleet Vehicle Services 
Mail Services 

Priced bv 

Market 
RFPIRFQ 
RFPIRFQ 

Market 
RFPlRFQ 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPlRFQ 
RFPIRFQ 
RFPIRFQIMarket 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQIMarket 
RFPIRFQ 
RFPIRFQ 
Single Source 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
Market 
Market 
RFPIRFQ 
RFPIRFQ 
Single Source/Regulated 
Market 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 

4,470.323 



Attachment D 



2008 Purchased Services & Products to July 31 - Inventory 

Vendor 

ABB INC. 
ASEA BROWN BOVERI 
BEL VOLT SALES LTD 
BENNETT BUSINESS FORMS LTD. 
CARTE INTERNATIONAL INC. 
CHAMPION PRODUCTS 
ELECTROZAD SUPPLY CO LTD 
EPAC 
FASTENAL INDUSTRIAL8CONSTRUCTION SUPPIES 
HD SUPPLY UTILITIES 
HOLLAND CHEMICAL 8 JANITORIAL 
ITRON CANADA INC 
JESSTEC INDUSTRIES INC. 
KING LUMlNAlRE COMPANY LTD 
LANDACE HYDRAULICS 
LAPRAIRIE, INC 
MERCHANTS PAPER COMPANY WINDSOR LTD 
MOLONEY ELECTRIC 
NEXANS ENERGY DIV OF NEXANS CANADA INC 
PRIORITY 1 PRINTING 
PROLINER UTILITY PRODUCTS 
ROYAL ENVELOPE LTD 
SHEPHERD UTILITY SUPPLY 
STRESSCRETE LIMITED 
SUPREME X INC 
THE COMPUTER MEDIA GROUP 
TORBRAM ELECTRIC SUPPLY 
WADDICK FUELS 
WESCO 
WESTBROOK PRODUCTS LIMITED 
WESTBURNE RUDDY ELECTRIC 
WESTERN EQUIPMENT 
WINDSOR FACTORY SUPPLY LTD 
WOLSELEY INDUSTRIAL PRODUCTS GROUP 
WOLSELEY WATERWORKS GROUP 
Grand Total 

Activity 

Distribution Transformer 
Transformer 
Electrical Components 
Bill Stock 
Submersible Distribution Transformer 
Building Supplies 
Electrical Components 
Small Tools 
Small Tools 
Line Hardware 
Misc Shop Supplies 
Meter Reading Equipment 
Meter Reading Equipment 
Photocell Receptacle 
Small Tools & Misc Shop Supplies 
Small Tools 
Building Supplies 
Distribution Transformer 
Cable 
Paper Products 
Gloves 
Paper Products 
Small Tools & Misc Shop Supplies 
Concrete Poles 
Office Supplies 
Office Supplies 
Electrical Components 
Fuel 
Small Tools 
Electrical Components 
Electrical Components 
Small Tools 
Small Tools 
Small Tools 
Small Tools 

Priced by 

RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPlRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPlRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPJRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPlRFQ 
RFPIRFQ 
RFPlRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 
RFPIRFQ 

S 1,040,409 
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E M N  CROUP OF COMPANIES 

PURCHASING POLICY AND PROCEDURES 

EnWn WHtks Ltd., EnWin Enugy, and (he WLndsor Mititlea Commission 

October 1 3,2004 
Amended July 25,2005 
Amended July 16,2007 

Amended February 19,2008 Jotr Title: Director, Purchasing Services 
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I f i t ~ . ~ b & a n g e a y t e m l s o b r C o n M ~ O R f e r , , a  IkmhawOrdsr 
~ w r H l ~ t e ~ $ Y ~ w a r e h a s h . l g ~ $ e Q l ~ , t h e ~ .  

4 
I - - - - - - 



I.. . . ,  ..of k or rn lndhrkl,$mls shall o(3snq~~oWbrw, tender$, and ~ , b .  The 
=my hrifol=uK&qngDerpa 
&ryk&, ar hi8 
#PE&sw I w d  ~~ shall open high valw QMs end Ptopoaals, a& asthose 
~~a a-fiignaiure sf the C.E.O., or q~pmvd of the Boe:.d 



Weaw of Bidder and result information 

I. Cnfermatton mgading names andlor number of b i i  requested to submit bids or responding 
to kquests for QuotetlondT~/Proposals, etc. will be kept confldentlat from third parties. 

. With mapat to sealed bids and bcsimfle quotes, prices shall remain confidential from third 
parties. 

. Peragnal, proprietary and W d  pa@ information will be p M e d .  

I. The conffdentianty of information received during the course of business must be respected 
and not ussd for personal gain 

I. Any pemnal inter& that may impinge or m y  be wnstnred to implnge on an employee's 
l m ~  in my d m  in the performance of their duties must be repor&ed to their 
supervbor andlor the Dimstor of Purchasing. 

. Any i f i f o m  supplied to the Windsor Utilities Commission in response to a Request for 
QtmtatbWroposal, may be subject to d i s d o w  under the Munieipal Freedom of Information 
and ProtmXkan of lndividuai Privacy Act (Bill 4Q) 

he Buekurse Community must have confidence in the integrity of the Purchasing Policy and 
'rocedum of the Cornpankss. An employee who knowingly contravenes the Company 
Dwohashrg Pali9 and Bmwdure, or fails to ad in acco&nas with this Poky, shall be subject to 
Ilsciplimty action, up to and including discharge. 

h y  sr,rpplter of goods a d o r  sewices who knowingly contravenes the company Purchasing Policy 
nay be prohibW from bktding on future conttacts or perbrrnlng work on behalf of the 
xlmpanies. Managemet* based on the severity ofthe infraction will determine the term of 
ICsquaC~tion. 

b y  supplier of goods a d o r  setvices who kmwingly miwepresents any detaii pertaining to a 
pod co- for pudmea, or rnisreprasents the qualifications or expglieme of an employee 
nmy be prohibitad from Mddlng on future wntrects for the supply of goods andlm senrices. 
hmgemmt, baaed on the severity of the infraction will determine the term of disqualification. 





from appmvd wppIterS fot all rn&wiak,Wued.@ver $,I ,OtlO.OO to 
prkhg. For iberm; v8rued in.W under $5o,m.QO, Purchwq D g p a m ,  

alwhrm brrsed on f&Qasknlleq- ers dlctdd by 
, , ckwmhma. llre prime evaluatioR f&wbr#3is mathod wlll be price. 



- - - 
- - 

f, l'whdnacld 

. .  , Pwchaws my be made by authorized oardlIH3- up to theif limits ofaWdhofiPI and in 
aaprdsnce*~pu l r xsas tng~poHcy ,~~hs#e in .  

B 



POLICIES 



- - 

0 
U ~ I L I T ~ ~ ~  

1. - 
Prior to amtrading for a purchase, a completed and properly signed Capital Expendire 
Justifloation Form is required for purchases $10,000 or w. lnduded in this requirement are 
vehkb  purchased or leased. Labour capitalized to work orders is induded h the approval policy. 

The P w h d n g  department wiU not issue a purcRase otder without a completed Capital 
Expenditure JustHhtb Form nor wiU Aocountbg issue a cheque Wut a completed Capitel 
Expendiirs JusWication Form. 

Should a eonternplated purchaae exceed the authorized value submitted on the Capital 
Expenditure JustlRcaiton F m ,  the requestor is required to resubsnit for approval. 

2 WHTRACTA(aReEMEW3 

the of vendor dwmwts should be avoided whenever possible, however, occasionally, a 
mador's Formal Agmmmt may be required when the &%dad Purchw Ofder terns and 
conditions are not suitable because of the complexity of a contract. 

5. 

Coritractors anddw Consultents who wlsh to be included in the Companies appl'oved 
m f t t m b f f c o ~  W will be requested to pmqu~llfy annually by the PmhwAw Department. 
Only thostt ~( rn tm~mnsut tards  who have been prequlifled wHI be mked to submit quotations 
or teRder8 for thts veriws outside contract wollc requirecl. 

4. PUWWMd@CAdRQ 

The Purchasing Card is designed to streamtine the Companigs' purchasing process to better 
eupport the organization's operating needs, without eroding good business p r w t b s  or 
chwnvm#ng lnkmi l  conhols. Therefore, all cads are hwl through, and with the c o n c u m  
of the d&gmM Purchasing Card Costdinator. A card m y  be revoked at any time, for any 
mmon, by the CardhoIdefs department or the Purehasing Card Coordinator. Fallurn to use the 
Cad in accordance Mth Company P o l i  and Pracsdura, may m u l  in disciplinary adon against 
the user. 

Only theme individuals who are speciRoally authorized withln W r  department may psrtlclpate in 
this mramme. In addition, no one other than the Cardholder (IE; me indiWual) is authorized to 
use the eard. 

%* 
- - - 4 - - -- - -- 





- 

~ ~ M ; h # s ~ o t h g ] d i h ~ b u t ~ ~ ~ ~ t d e U I w r y d ~ ' b ~  
-,* ~ ~ ~ ~ ~ , ~ f ~ . ~ & ~ ~ ~ ,  

dfb equ&mmt, vehiok, and capStal foals. - 
- m w b m , , ~ &  ~ ~ ~ O e p a r t m e n t w p o n n t ~ p t o f e n ~ p p 7 0 d  ,mmw ~ mhwdwm 

Slmadl Wm t&&ktg b . - n  $f.W.,OO may be p m h m d  f&ec@ by tOre user dgpartmeM by 
rn of a Purchwing Card. 

-d- 

* Upte$IRO,rn.OO- l2bdOr. P-, wet, &mb fL%rvbs . $ l ~ , j Q o i ~  - CB-Sp* 

I 

61 FequeSWly(W 

m : ~ ~ @ d , l a r i t e # n s M ~ ~ M r ; e a d i l y s l v a M k w n ~ a l l G Y a r e  
lgpulFed-*-i'iygjm- 

~nssy w,mI 0rE-1 I 

R e r m s g P s b h m .  . , ABuPohasingCard,m.wbmJor-wlo 

-, ol Aummy I 

Upk, O l . ~ . O o  

7. 
-- 

Thls mvlens mWak or eqvipwnktrWa have ody wre same of sup&. They may be 
i?wmwyar-aw. 

13 
- 



0 
Y T l ~ l t t L ~  

Inllla(iQn 

The Pwchadng Dqwtmmt shall negotlerte the prfcg to be prrM M h  the suppngir and shall source 
Ifema, upon receipt of an approved Purchase R q u i i n  from a User Depar&ment 

The P w c h m  Departlnent, for single source items up to $10,000.00 may accept facsimile 
q a -  

M d A A l f h Q C l t y  

Up to $100,0a0 - Putchasing Dewtrnm1 
o Y e t $ l 0 0 , ~ -  v d  obtain Co-signature of the CEO 

8. 

InWdkn 

# ~ I b g ~ ~ n s i b l ~ o f t h e D e p a ~ n t H e h i d r e q u i ~ € h e % e r v i c e , j o h r t l y w I t h t h e  
dgtermine if it is in the best inWest of the company to &blM a Formal 

In thma circuma&nw, % is the responsibility of the Department Head ~equirlng the sewbe, acting 
m i n  their adhwity under the Purchasing Policy, to undewtand and accept the terms and 
6mdMons of the vender's Foml Agreement. 

Should the t)epaMnt Head haw my doubt or lack m p M e  compFshension of any warrllng. 
lenguage, term or aandlQion ghall be the ChppMtmen? Head's 
responrri~tity to contact the or €he VP Finance for darffirmtbn. 

The Q k A a r ,  Purchasing or VP Finan~e will seek outside Isgal a d h  on the content and 
ImpiiGaHons of €he Formal Agreement, if wenanted. 

Where a Fonnal A6H.egment is wed, the Diredor, Purchasing Sewbas wlll issue a Purchase 
Order within the therlzatlon of the Putchasing Poky, i n c o m m  the Farmat Agreement 

@, l E B m w m K Y r n  

Thb categofy aovers items that have to be sawed quickly, generally outside n o d  working 
houn where time is of the essence, and are not hekl in st& 

N 
- - - - - - - - - - - 

- 



lnitlvllon 

Initiation of emergency purchases is the rssponsbility of the affected department, generally 
owtside of normal working hours and may require suspemion of h ~IV-JM of the Purdrasing 
Poky. Any swpcmdon of tfw P u r ~ M n g  Policy shall be reported in writing by the affected 
daparkmenttotheCE0, amltke- ~ ~ r q m t h e f i r s t r e g u l a r w o r k i n g d a y  
fobwing the emergency. 

18. -MY SEWEES 

This category oowm services that haw to be sourced quickly, generally outside normal worWng 
hOUlgwherethneiB0ftheesaence 

M11.tkn 

Initistion of emergency purctmw is the responsibility of thcs affected depafma, m m l l y  
outside af normal d i g  houw and may quire suspension of the pvlsiom of the Purchasing 
Policy. Anysuspgnsknof~ WFiungbytheaffe~kl 
dep&mnt to the C.E.O., and the on the M rsgutar working day 
k3lbwhrgtheemergency. 

t l . ~ ~ m  I slawlGE8 

Thb cabgory covtus the soutdng of the sswices of conauiiing flm and pr0fasioRals to 
ecoollly;rlisR a dMmd task. Durfng the m-n procesrp, a m ,  experfem wfh BirniEat gmjeete, 
penrwnel available, and r e w n  can be considwed. Selection aikrha, such as weighting, shaU 
be debmined in advance. Sdechn based sow on price may not be in the bgst interest of the 
company. 

lnmtim 

L-i snd Fimnoial Corcsutlng ServE- am subject to approval Ofthe C.E.O. or designated Vice- 
Pmikht, pFiOr to engagement. 

The Purohasing Department shall source Consulting Servim. The User Deparbngnt MI supply 
RII fwessw ~~, performance criteria and project inl$rmation to enable a proponent to 
pmvkle a reasonable mponse. Values over $10,000 MI be by IlnvHation to Tender or Request 
Por Propod. W b r e  n w ,  Company Conbact Docxlments wlB be used, w h  a Purchase 

t B  





'kmsthetam$,bedlsposadof bysalewotheNvtsea@:aresultof being 

~ s a a P ~ r ~ l e # l d ~ o f a ~ t o ~ ~ c o ~ , a r ~ a f t h g b i d d e r ,  
orm, maibg 

8 ~ @ w ~ ~ p r o o f o f ~ f g , ~ ~ m p a n y , M g i g ~ o f ~ ~  
c(mmly, ot both, mis!&ng 



LO. FaWrsre to pmvida p m f  of Inswam when ceqmskd.. ............................. May be re$aed. 

4 * * & & t h g d r v m l i c P t  bg'mwbd at the 
~ ~ J n s ~ o r ~ ~ ~ ~ c a n $ f & &  

1 2 , ~ ~ ~ n ~ O f ~  not wed ....................................... ~ b s ~  

16. Part bMs (dl Item not bid). ............................................................. Awepied 

AGWJbd bid h.6 b w ~  q e c i b ~ I  in aojicibtbn 



- - - - - - - - 

Is.-, minor ch.esngesto request @-.< ...... ,.... .* ..... ,~...- 
Wder must correct and initial changes *in two workirking days 
Conections provided by facsimile will be accepted. 

I&- Md ......................................... .-. ................. ................... May be consfdared 

Widwis required to p r o w  sample whsrr, poed&k, and complete q w i f h t i o n  inPomation 
to pewnit evaluatian or akmate will not be c o w .  

2GE. &#mWlml mrs not eons- with .unit.ptices.. ............................... ..-May be constdered 

e8clekr raw aoxpt com&dhs as made by the Purchasing Department. 
CAqmdbn reserves the &ht , ~ to accspt or reject the bid outright. 

~ ~ ~~ 21. Pages miash$.,.... ... .... ........ ... ...................... ...................................... May be considered 

?&&q pages mu& be minor m r .  

22.BWl4oWmemm 

~ ~ M ~ ~ l l S U I f m ~ ~ ~ ~ a o l ~ r o n ~ : b y a s e b e s i s  

?e.jm m ~ o s ~  Llmrrs 

I C e M  Cheque or I316 Bond 
Mnhum Deposit Requbd 

,..,*,.: ...... ,.,%,,..,,..,.,; -,,..--7 .......,., ,.. .,....,.,,.. - 0 - . .  $1,500.00 
-2-f $.+*.i:i,~..."..i.*:.f..'~i* ....a,.. idi:.::.ii.~(<;,!..$ .?I.*; +.i..)i:.:s ... ;.. . $2i000.00 

,,.a ...,....:........,.....,,,..,.,,...... ,. ,,.,.. ~ ..... $ q m . a ,  
,....,,,.. . .....,,.................,....x ..,............... m...... $lO,ocY.oo 
~ . ~~ ~ ~,-~ ~~ ~~ ~~~ ~ ~~ ~~ ~~~ ~ ~ .... , .  . : .  * . , . . . . .  $20,000.W 

~~ ................ ~~ ~~~ , ~~ .. : :  ~~ ~~ -~~ ......,.*.... ~~ ~~ ~~ ~~ ~ . ~ ~ .  -. ~~ $30,000.00 
........ . . ............, ........,..... ..,. ,,,., .... ...7., .,, ..I,~.:,.,, $096 of totdll bid, including t& 

M a y  be waived s u W  b the scrutiny and dgn-offofthe C.E.O. 

I .w 
- -  - - - - -- 



I 
I 

- - - - - 
- - - - - - 

17. 

~ t o ~ o f a R s r c h a a s O f d w  -nces ti)ond 

m-1 ~ f ~ . ~ % . o f  tams, :a Wl a 
~ % ~ u a n d ~ b n d f o r a ~ o f ~ w , ~  

B o n d s M l ~ y b e ~ & m ~ . ~ & r ~ m n t @ ~  
r m & y -  a slmm@@nmmww. The-ncem 
h,w.&,spleavnsm ~ , , & & @ ~ * , $ * ~ . ,  0F-d 

m d - .  T h e ~ L a b o v r & . ~ I 1 9 0 ) r l i s i ~ b ~ ~ c a r n p a n y ~ m a  
-t3 . .~ in 8~11tthe ~ d ~ l & i d O ~  ~ I I D ~ f d f f ~  hk ~ b @ & b ~ t o  ths Sub- 

,. , and ,itiq~kehwnts rnay be ,Wad  sub@% lo the setwny a d  @ ~ f f  of t)ae C.E.0. 

I 

I 

I 

;=; ,' ' 
' 8  

- - - - - -- !.  

I 

I 

I 
I 
I 

I 
I 
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PROCEDURES 





>W. m P-g Carol'b WrqpWifk; no 
one- a a& 1-d & -wet- Of 
authMy ms. 

a \ C ~ h . ~ a f d d l t r t h l y ~ & e n d ~ . ~ ~ b . d t i n r e l y a ~  
meh Carcfl7oklPrr& 

a T h e P ~ n g ~ m u e l ~ ~ d u ~ r e o e l p t .  

a no$lfyllng.;b kfmg iWk ifM 0a.d ie ba O ~ ~ O ~ W I .  T ~ Q  4kwdbldgr mu& 
P u ~ M ~ 1 ~ c f ~ b u C * r ~ .  

Amy up&tt&mgslbtiaw to a -8, wmi Wmsi imm&w limit, 6k. am 
~ ~ l ~ g h & ~ n g ~ ~ ~ ~ ~ ~ ~ . ~ ~ f w m  

Mr tg  the pdod d ( E f m n ,  Fironce ~ ~ e n t . W l  pmmm the ,wsummsry 
on b e h g t f o f h m h ~ . .  k i r P ' ~ W . s t n y  
.ths aalA pl.lm€WrwftFB I130FLfMY ,fsRmttws *- tse w- . ; ,  ,fan-,& 

-r(l .- thQ t&w%i& DR.-. monthly 
wndw fo in-tee 

• m e t  mti@h w11.ohastnll W,Ckw@Wr 
a - m .  

1, b::wvsll o X f b  C.F.0. 
&i&a,tJ- ~ ~ ~ Q @ & $ i f ~ h $ S v , B o 0 . 9 C , ~ ~ ~ .  

:a T h e i m l M d d ~ ~ r t t r e m M ~ ~ m . ~ ~ W ~  PtmhadmM 
Cbdimbr af any cYlenges c?r dsR,tk,na, 'to the &lutbme-. 

a mi,-, m M  mb-, and mh,--hQ&& 
~ w i ; t h ~ , ~ ~ p & & g s l i p s & ~ R ~ ~ Q q j @ , , ~ ~ e  

a Q f t h e ~  l t ldwd tndmthai.rdl forb. chF&&h  hew 
been mview&eRd app.w&,, hr cmhpkms* the Chmpmid FWk&wtnd P m . m  

2? 
- 





All issued Pmbsing Caad8 must be pioked up from the Pumhasing Card Co-ordinator and the 
hak signed upon m i p t ,  The CadMlder is aIso rsquW to sign an achmdedgmcant Iettw, 
~ ~ P w ~ ~ C a r d m s r e ~ 8 M a n d w f l t ~ n l y b e d f o r s u t f w x i z e d p u ~ . T h e  
card m y  only be used by the i n d i d  named on the card. - 
The Pwchaeing Gad Programme is designed far the of low d&r Wems in an effsdent 
manner and with minimal adminisMiw worlc. 

T m m m  limit is $500.00 inddhg taxes. Larger purohasss m y  not be broken into smaller 
pmhaam in order to remain Mow the transaction ihnlt. 

b h W r b l d W s  mwmd by a Purchase W r ,  or Vendor Cantreat must not be purchased wHh 
the Pmheahg Card. 

The Pumtming Cad must nd be used for expenses nomlly d a h d  on a Tmval Author#y e.g. 
tranvel twpemes, hotds, maals, etc. 

hrohasesl must be within the moRtPl1y credit limit, g e n a y  $6,000.00. es&bf~%hed when W n g  
for the Pumhdng Card. 

If an item p m h e d  w#h the Card is rehrmed, fnmhant must d i t  the card eooount. Include 
the ofedit mxWpwMg slp far the transaction, and indhte the tranaactron was a d f t .  

A r n o n t h l y a c W y s t a ~ n t ~ ~  gCGOUlFfismaStedtotheCardholder.Acxwts0~ 
s u m m a r y s t a d e m s K l t b s e n t h , t h e F i n a n c e ~ l o r ~ ~ . E w M t h e  
C a B  murrt eubmtt the monthly card statement abng with the oomspmdlng m@WpaMmg 
slips, to their Mamgm for apptonI, assignment of Account DbMb&m, and subsequent 
fonwdhrg to the F b w  Depmhent. The Card;hsl&w mu& WHy thrtt dl itam inctuded on the 
monthly &My sb&mnt am legitimate. The Cwdhalder must immediately no2Wy the Putxhashg 
Card Coordinator of any unauthorized elram. TlmIhs~ of re- errom or unauthorired usg 
ofthet#x&runt isftnpmth. T h m a i s a l i o f  81) .da~~mthesWemmt~forf i l lngany 
-. 
saE?!m 
The hchasing Card is aaepted by m y  ofthe Companies' suppliers with which the Companies 
have WaWo~Aiy conducted business. 

Some merchants have been purpody excluded from the Purchasing Card Programme, IE; 
trawl supphrs, aMines and hotels. If the cad is pl..esented to an excluded merchant, the 

28 
- - - 
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I 

ti. MI-' ..stmil -'.a @Quest far -. 
G, jrhaslomm-risl 

d. 

a U p i o $ , m Q o o m , , & @ i f i % ~ ~ i s a i ~ & v  
E .  t 1 I '  . 

f. OIRP @#04,OOQ,rn *, the 
!&gmm: 

a. a n ~ ~ ~ ~ o r . ~ ~ ,  samethe 
a ! & m W & m * M v w n d a r t o , ~ .  m~win 

m e m o f w -  

b. & Q h ~ ~ * ~ p u ~ ~ , @ j ~ . ~  monthly 
~ ~ ~ ~ ~ u p f o r & ~ ~ m ~ ~ p  

c. Araaern#,yEeb$haneftm%vt$mWfs m m m -  . . .. . mrequesr an 
i m m  pumhaw h m  that vendor. 

;w! 
- .  

- -- - - - -  - - .  - - 



t. 

eppmd pmwdulw F& out h the Purchase of Non-Inventory I:hm. @a@e 2&), 







- - 

b. - w l t h t f w ~ ~ . ~  
, a*-&@&tRetwWIb A,;'#&&#, b. 

, .  ~ 

. m . e  lmw ,b a,-- 
-? in m . w w  p m ,  

c, ..over r61'@i~.m VBIIUB. 1- bTeIld@ *dl be tsabled by w 'l%imw&g I3qwmw 

d. 

Mwa;Tw-& 
e. < , ,  , 

f. ~ ~ w t ~ . t o . m ~ ~ ~ l e ~ b ~ ~ W m ~ ~ .  -w ~ ~ ~ m & ~ a ~ ~ ~ .  ~ ~ 

g. $f&m.m.bm~m.OO~,tkguaer:~cd\tllle~tsthrsl t :for 
ap$mw. 

h. ~*@f.m'@$lm*m,ugO VaMWs, me C.E.0.b k:m 

i. Q l n r r $ * m Q , m , O o ~ ~ a f P m *  ~ ~ t h ~ ' - o S W r e c l w o f o r  
m: 

.:&MU be tmfhai by the kmws &a-~m-w.* .'Plpw , 'Qlder) . . ~ .  . ~ 

1. 

glmom dye Lry 

'the ,- wdw fw.appmaI. 

I. Vm ~ n ~ , s h a ! b  sd$wd .by the $3qmWwder$PSupa#wiasr ~~ ~ - . . and %pfm~sd for paymM by 
-. f b r m t ,  m a  q j y b  ~ ~ ~ & ~ ~ ~ t h 8 ' m n a n o e ~  ~. 

~ ~ P ~ b ~ ~ o f o f ~ ~ t h , ' ~ i  

:{@ .- 
- - - - -  - - - - - -  - - - - 

- - - - -  - - - - 



a. Each mgawnmt over $5,000.00 must have a I e t t e r ~ M u m  of engagjment, which 
MendliSes Issues Mow, not 'lhnited ia the fd-: me Dwsiptbn, Ddhabks to be 
pmp&md, f h d i i b l e  Dabs, Com@e&n Coets, W a m l ~  FlagS R d a v  of Ale, Project 
-., b p ~ ! W W m  w, tbrlstcrble, l3pecW Dateof praltwt Cornplsltion, 
Ficrd E e t l ~ ~ T & M t o a v , a m o u n t s u ~ t Q  r&w,Supplier@n&yEnWin 
when 75% of Bud* is expended. 

b. Up to $10,000.00 value, the user department In conjuwtbn with the Pwchming Peeartmad 
is auhwkad to nsploefate and h e  a Conbad Pub Order. A deWm m&k d l  be 
d s d  prbr to dw submWiomr that wlll lM and wdghi W&I f&r that will be 
co- dWlm an&& ofthe aubb rawhmd. thig decfslon mlutrix wHI be a sianlReant - 
factor in de~~nntn'~na &I s w m d l  propomnt. 

d. r n ~ ~ s h & l b g o p g n e d & - ~ ~ H e e d o r s ~ ~ a d t h e  
Dinedw, ~ ~ c g ~ e n t , ,  ,or the C.E.O., wRh a reptxmnbtivs fmrn Pumheehg. A ,tammiltee 

of lhe Dhcm or Superrim& wlth a rep-* from Ptmhsisw may open 
tmbfs under $2a,000.00. 

s. The P u ~ c M ~ y l  dqmtmnt shall prepam a Tender Summary sMd R~b~mmenddion signed 
bythe MrscrPr 

f. ~ to$10 ,000~wer~~ i r , a ld thsrb ;sdbprooeedwl tha~prwa lhmthe  
D e p M  Head, and thg h u e  of a Contract Pu- Mer. 

g. $10,00.l .W to $50,009.00 vahues, the user depahent shall submit to the Viee-PmMmt for 
w. 

h. $50,001 .OO to $100,000.00 values, the C.E.O.'s appmvai %hall be obt9lnerd. 

i. Owrr $1 00,000.00 the Dimtor of PYroSwsing shall wbm# b the Board d d fmtm for 
app~ovel. 

j. After twluird appmml. a contiact for the purchase of services ahall be CQ- by the 
h u e  of a Purchase Order referencing the tmtmct doGumnt. (Cantfad Purchaea Order) 



k. A w b ~ ) ~  bs(.th6, w , ~ ~ i , , ~ ~ ~ t ~ p ~ ~ ~  
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SHARED SERVICES 

1. SHARED SERVICES 

EWU has made some significant changes to its shared services context since its 2006 EDR 

application. The purpose of these changes has been to more closely align itself with the 

regulatory framework established by the Board. 

For about 80 years, electricity distribution in the City of Windsor (the "City") was a function of 

the City's Windsor Utilities Commission (the "WUC"). The WUC also provided water 

distribution. All management and support services related to these distribution activities were 

housed within the WUC. (Figure 4-2-4 A below) 

Figure 4-2-4 A - Original Structure 

With the deregulation of the electricity sector in 2000, changes were made to the WUC. 

Windsor Canada Utilities Ltd. became the parent company to a regulated distribution company, 

ENWIN Powerlines Ltd. ("Powerlines"), a non-regulated services company, ENWIN Utilities Ltd. 

("Serve Con, including telecommunications subsidiary MaXess Networx ("MaXess")), and a 

non-regulated miscellaneous services provider, EN WIN Energy Ltd. ("EWE"). The water assets 

and water personnel remained in the WUC. Serve Co provided senior management and 

corporate services to the family of utilities. At the time, this structure was used by a number of 

electricity distribution companies. This fundamental structure was in place at the time of 

Powerlines' 2006 EDR application. (Figure 4-2-4 B below). 
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1 Figure 4-2-4 B Post Deregulation Structure 

As a result of Serve Co providing management and services to Powerlines and some services in 

Powerlines being provided to its affiliates, there were a variety of affiliate transactions and 

shared services. These affiliate transactions and services were considered in the context of 

Powerlines' 2006 EDR application. In the course of that application, Powerlines reached a 

Settlement with the Intervenors in the application (Consumers Council of Canada, Energy Probe 

Research Foundation, The School Energy Coalition, Vulnerable Energy Consumers Coalition). 

The Settlement stated, in part, that: 

"The costs the Applicant seeks to recover for services from its affiliates, and the 

revenues that it receives from affiliated companies for use of the Applicant's CIS 

system, sentinel light maintenance and other services are reasonable for the 

purpose of establishing distribution rates effective May 1,2006." 

The Settlement was approved by the Board. 
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Arising from the affiliate transactions and shared services between Powerlines and Serve Co, the 

Intervenors sought, and Powerlines agreed to "conduct a study and prepare a report related to 

affiliate costs and revenues (the "Affiliate Report"). The Affiliate Report shall be provided to 

the Board and the Intervenors." The framework for the report was settled on as follows: 

"The Applicant will undertake a tender process for the selection of a consultant 

who will prepare the Affiliate Report. The Applicant will contact the Intervenors 

in the EDR Application and seek from them input into the issues the Intervenors 

would like addressed in the Affiliate Report. The Applicant will consider, but 

will not be required to adopt, the Intervenors' suggestions." 

Upon completion of the 2006 EDR application process, Powerlines went beyond the terms of the 

Settlement and actively followed up with the Board regarding the structure of the family of 

utilities. Powerlines took note that distributors with Serve Co affiliates appeared to run into 

Affiliate Relationships Code (the "ARC") issues. After extensive discussions over the course of 

several months with various individuals within the Board, Powerlines engaged KPMG to 

evaluate alternative structures for the family of utilities. In late 2006, a structure was chosen by 

Powerlines, in consultation with the WUC, and with the approval of the shareholder. Powerlines 

received a letter from the Intervenor group Energy Probe endorsing the structure. 

On December 19, 2006, the Board issued a Decision and Order in EB-2006-0282 granting 

Powerlines leave to amalgamate with Serve Co. On January 1, 2007, the amalgamation took 

place. Since that date, the amalgamated company, called ENWIN Utilities Ltd. ("EWU"), has 

been providing electricity distribution services to the City of Windsor service area and senior 

management and corporate services to the remaining family of companies. With the exception 

of the sale of MaXess by EWE in 2008, the January 1, 2007 structure, as shown below, remains 

in place. (Figure 4-2-4 C below). 



EnWin Utilities Ltd. 
EB-2008-0227 

Exhibit 4 
Tab 2 

Schedule 4 
Page 4 of 6 

Figure 4-2-4 C - Current Structure 

1 City of Windsor I 
m 

Windsor Canada Utilities Ltd. 1 Windsor Utilities Commission ("WUC") 

A 
1 i I 4 

ENWIN Utilities Ltd. ("EWU") I 
I 

With the amalgamation, the 2006 concerns about affiliate costs and revenues between 

Powerlines and Serve Co were eliminated. First, the structure eliminated the transfer pricing 

regulatory transparency concerns by housing all shared costs within the regulated company. 

Second, the structure eliminated the transfer pricing complexity concerns by limiting the 

provision of services to the regulated company by an unregulated company. The only such 

service provided to EWU is OPA program management by EWE on a cost pass-through basis. 

Third, the structure eliminated the cost concerns by reducing the number of companies and 

thereby elilninating duplicate costs such as audit fees. Nevertheless, in the interest of satisfying 

its undertaking from the 2006 Settlement Agreement, EWU began the process of preparing the 

Affiliate Report. 

On December 6, 2007, EWU circulated to the Board Secretary and the 2006 Intervenors draft 

Tenns of Reference for the Affiliate Report with a request for input no later than December 21, 

2007. As of January 7, 2008, no input had been received. Accordingly, EWU proceeded with 

issuing a Request for Proposals, based on the circulated Terms of Reference, a copy of which is 

enclosed as Attachment A. The firm of BDR North America was retained based on a proposal 

that addressed the Terms of Reference. The Affiliate Report, as prepared by BDR North 

America, is enclosed as Attachment B. 
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2. CORPORATE COST ALLOCATION 

KPMG Model - Operation 

EWU provides corporate services to itself, the WUC, the City and EWE. Up until late 2007, 

EWU also provided shared corporate services to Maxium (an unrelated company, successor 

provider of hot water heater rentals). Further, up until July 1, 2008, EWU provided shared 

corporate services to MaXess. For 2007, the KPMG Model allocates corporate costs among all 6 

entities. For the 2009 test year, the KPMG Model allocates corporate costs among the remaining 

entities: EWU, WUC, the City, and EWE. 

In 2009, as has been the case since January 1, 2007, EWU and its customers will benefit from a 

streamlined family of utilities. With shared senior management and corporate services, the 

ratepayer is responsible for only part of these costs since not all are associated with the 

distribution function. Cost fairness to the utilities and their customers is maintained through the 

operation of a corporate cost allocation model developed by KPMG and implemented by the 

utilities since 2005. The KPMG Model was used to allocate costs for the 2006 EDR. It was 

referred to in the associated Settlement Agreement: 

"The Intervenors accept that the Applicant has adopted a cost allocation 

methodology developed by KPMG for use by the Applicant and affiliates and the 

resulting costs are reasonable." 

Corporate costs are allocated by the KPMG Model according to cost drivers. Those cost drivers 

are set out at Attachment C. A review of the reasonableness of the cost drivers was conducted 

by BDR North America as part of the Affiliate Study. In the Affiliate Study, BDR North 

America endorsed the cost drivers as reasonable and appropriate. BDR North America also 

endorsed the choice of cost drivers used to allocate the EWU costs incurred and assets utilized on 

a shared basis, save for one recommendation: the means to allocate costs related to insurance. 

EWU is considering that recommendation. 
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The cost drivers yields the following results for the 2007 historic year, 2008 bridge year, and 

2009 test year: 

Figure 4-2-4 D - Total Cost Allocated to EWUfor Distribution 

EWU 1 

WUC 

City 

$8,3 16,667 

EWE 

Maxium ) 

$1,647,024 

Maxess 

$9,080,083 

$246,285 

$10,794,506 

$1,917,381 

$422,225 

TOTAL 

$2,436,522 

$678,167 $92,008 

$38,087 

$21,463,799 

$0 

$24,056,076 $27,252,473 
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REVIEW OF COST ALLOCATION AND 
TRANSFER PRICING 

TERMS OF REFERENCE 

EnWin Utilities Ltd. ("EnWin") requires the services of an independent third party 
consultant to review and report on its affiliate costs and revenues and transfer pricing 
arrangements. 

1. Introduction 

EnWin is an Ontario corporation located in the City of Windsor. EnWin carries on the 
business of owning and operating electricity distribution facilities in Windsor. 

EnWin is regulated by the Ontario Energy Board ("OEB"). EnWin must submit an 
application to the OEB for approval and establishment of a revenue requirement and 
associated rates. 

EnWin's affiliates are: the City of Windsor, Windsor Canada Utilities Ltd., the Windsor 
Utilities Commission, and EnWin Energy Ltd. 

2. Background 

In 2005, EnWin submitted a 2006 Electricity Distribution Rate Application with the OEB 
to establish a revenue requirement. As a part of the process, EnWin engaged in several 
settlement issues with OEB technical staff, and other intervenors. As a part of the 
settlement, EnWin made a commitment to conduct a study and prepare a report related to 
accuracy and prudence of its affiliate costs and revenues and transfer pricing 
arrangements (the "Affiliate Report"). The Affiliate Report is to be completed and filed 
with the OEB and intervenors as part of EnWin7s 2009 distribution rate application. 

3. Scope of Work 

EnWin requires the services of a consulting firm to conduct and complete the Affiliate 
Report. 

'The consultant's scope of work will include the following: 

1 )  The consultant will review the transfer pricing arrangement between EnWin and 
its affiliates, and develop an opinion on the appropriateness of the transfer pricing 
arrangements. 

2) The consultant will review the costs charged to and by EnWin in respect of its 
affiliates and develop an opinion on the appropriateness of those costs. 

3) The consultant will deliver a draft report in writing and by presentation to EnWin 
regarding the opinions in (1) and (2). The report shall include the following: 

a. A description of each of the services provided to and by each affiliate, 
b. Comments on the accuracy and fairness of the allocation of costs, and 
c. Suggested changes to improve the fairness or accuracy of the costs. 



4) The consultant will deliver a final report in writing and by presentation to EnWin 
regarding and including the matters set out in (3). 

4. Proposal Requirements 

The consultant's submission must not exceed 10 pages in length (excluding appendices) 
and must include the following: 

A paragraph that demonstrates a clear understanding of the requirements and 
objectives of the project. 
An overview of the consultant firm, including experience as related to this project 
and the industry. 
For the individual(s) assigned to carry out this work, a resume of their 
qualifications and experience as related to this project and the industry. 
A summary of previous projects of a similar nature successhlly completed by the 
consultant. References should be provided. 
A detailed description of the proposed approach and methodology. 
A detailed work plan and project schedule showing the number of person days 
expected to be spent on the review and report preparation. 
A study budget that includes the number of days and per diem rates for the 
individual and associated costs including but not limited to technical fees, travel, 
printing, etc. 
An indication of the consultant's availability to complete the required work 
during the period of March 3, 2008 to April 30, 2008. 
An indication of the consultant's willingness to appear as an expert witness in 
proceedings of the Ontario Energy Board, related to the Affiliate Report. 
An expert witness budget that includes the per diem rates for the individual and 
associated costs including but not limited to preparation, attendance, technical 
fees, travel, printing, etc. 
A proposed agreement for services. 

5. Budget 

The total budget for this project should not exceed $20,000 including all expenses and 
taxes. 

6. Timing 

It is expected that it will take the consultant 2-3 weeks to prepare the Affiliate Report. It 
is expected that the Affiliate Report will be completed by April 30, 2008. 

7. Receiving of Proposals 

Four (4) copies of the consultant's proposal must be received no later than 11 :30:59 a.m. 
E.S.T., January 30, 2008. Late submissions will be returned unopened. Proposals shall be 
sealed, addressed to: 

Purchasing Department 

EnWin Utilities Ltd. 

4545 Rhodes Drive, 1" floor 



Windsor, ON N8W 5T1 

Please follow the instructions detailed in RFP document. Questions concerning receiving 
proposals may be directed to the Purchasing Department 519-251-7300 ext 239. 

Consultants should be prepared to attend an interview, in person or by teleconference, on 
a date to be determined if deemed necessary to finalize the selection process. 

No payment will be made for the preparation and submission of proposals or attendance 
at an interview. 

8. Client and Consultant Agreement 

The successful consultant will enter into an agreement for services with EnWin. The 
agreement will conform to the terms of the EnWin Performance Standards & Retainer 
Agreement, a copy of which is enclosed as Appendix A. 

EnWin shall have the right at any time to cancel the agreement in whole or in part, 
without further payment except for those services completed prior to cancellation. 

The final report and all other materials produced during the completion of this study will 
become the property of EnWin. The consultants will be required to obtain written 
approval prior to releasing any study information to other parties. 

9. Communication 

To confirm receipt of this document please sign and return the Quotation 
Acknowledgement Form included in the RFP documents. 

All inquiries concerning this Request for Proposals should be submitted in writing to 
asasso@enwin.com or fax: 5 19-973-78 12. 

10. Evaluation Process 

The proposals will be evaluated based on the following criteria: 

Understanding of the Project Requirements and Objectives 
Corporate Profile of the Firm 
Project Team 
Relevant Past Experience 
Proposed Approach and Methodology 
Proposed Work Plan and Project Schedule 
Study Budget 
Willingness to Appear as an Expert Witness 
Expert Witness Budget 

Short-listed proponents may be invited to make a presentation to provide the selection 
committee an opportunity to ask additional questions. 

11. Schedule 

a. Distribution of Request for Proposals: January 7, 2008 
b. Proposal Submission Deadline: January 30, 2008 
c. Consultant Interviews (if required): The week of February 1 1, 2008 
d. Consultant Selection: The week of February 18, 2008 



e. Start Date and Kick-Off Meeting: No later than March 17, 2008 
f. Draft Report Due and Presented: In advance of Final Report 
g. Final Report Due: No later than April 30, 2008 

EnWin reserves the right to alter the dates in (a-f). 

12. Notification of Results 

Following the completion of the proposal evaluations and confirmation of an approved 
agreement, all consultants will be advised in writing. 
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En Win Performance Standards and Retainer Agreement 

One of the primary objectives of EnWin is to ensure that it receives high quality, 
cost-effective legal/consulting services from its outside advisorslconsultants 
(hereinafter referred to as 'consultants'). The following reflects the expectations 
and requirements of EnWin in connection with legal/consultant work performed 
by outside firms engaged by EnWin. Only consultants and/or firms licensed to 
practice in Ontario will be accepted by EnWin. Consultants and/or firms must be 
members in good standing with their respective Professional Association and 
compliant with that Association's Code of Ethics at all times. Any legal/consulting 
firm having questions or concerns should advise EnWin before accepting an 
assignment. 

Policy Statement 

The consultant acknowledges that it will undertake EnWin's work only if it has the 
appropriate level of skill and ability to perform the work in an expert manner. The 
consultant will act with the utmost good faith, in the best interests of EnWin and 
without any conflict or potential conflict of interest. The consultant recognizes 
En Win's requirement that legal/consulting services be provided in an efficient and 
cost effective manner. The consultant, in consultation with EnWin, will appoint a 
senior officer to act as the 'manager in charge' of the relationship between EnWin 
and the consultant. The manager in charge will meet with representatives of 
EnWin, without cost, from time to time as required to discuss ways to best 
achieve these goals. 

Fixed Fees 

It is EnWin's desire, whenever possible, to have all work performed on a fixed fee 
basis. All services described in Schedule A shall be performed for a fixed fee as 
described therein. With respect to any other services, upon receipt of a new 
matter the consultant will provide EnWin with a fixed fee quote. This quote should 
be in writing and include estimated disbursements. No work on a matter shall 
commence until EnWin approves the fixed fee in writing. 

Budqetinq 

In any case where EnWin and the consultant agree that a fixed fee is 
inappropriate and it appears likely that fees plus disbursements will exceed 
$25,000, the consultant will, at no cost to EnWin, submit a budget estimating the 
fees and disbursements. The budget will include the following details (together 
with any other information which the consultant feels is appropriate): brief outline 
of work to be performed; name of each employee/partner/associate (the 



"professionals") assigned to the matter; his or her hourly rate (which shall be the 
lowest rate charged by that professional to any client of the consultant); year of 
call or accreditation; estimated hours required. The consultant will forthwith 
advise EnWin, without request, if it appears that the budget will be exceeded. 
The budget shall include the cost of providing a preliminary report on the work to 
be performed with expected outcomes as well as a written report at the 
conclusion of the assignment. 

Staffinq 

The consultant will assign qualified professionals to do EnWin's work. The 
consultant will bear in mind the complexity of the matter, expertise of the 
professionals involved, significance of the matter to EnWin, and the need to 
perform the work in a timely, efficient and cost effective manner. The consultant 
will not charge EnWin for "learning time" or duplication of time. In particular, the 
consultant will not involve more than one professional in meetings, telephone 
conferences, or other proceedings unless required. It is also EnWin1s position 
that internal office conferences and reviews of documents, opinions and other 
material by a number of people, are generally a duplication of time. While 
maintaining the standards set forth in this Agreement, the consultant will assign 
the fewest number of professionals possible to any matter or aspect thereof. 
There will be no changes to the professionals handling a particular matter without 
prior notice to En Win. 

Reports 

(a) Usual Course Reports 

The consultant agrees to provide a brief status report quarterly, or more 
frequently if needed, advising as to what steps were taken during the period 
covered by the report, results achieved, and what is expected to be done in the 
following period. In addition, in litigation matters, this report should include an 
assessment of the likelihood of success, together with the firm's 
recommendations with regard to settlement and the use of an alternative dispute 
mechanism in lieu of litigation. A more detailed summary of the work done will 
be set forth in the time dockets that are to accompany the consultant's accounts 
(as set out below). This report shall be received by EnWin within 20 days of the 
end of the period to which the report relates. 

The consultant agrees to provide the primary EnWin contact with notice when 
75% of the set contract fee or budget (as the case may be) has been reached. 



The consultant agrees to provide copies to EnWin of all contracts, significant 
correspondence, memoranda and other materials; such copies to be in electronic 
format wherever possible. 

EnWin requires the consultant to immediately notify the primary EnWin contact 
(or delegate) if the consultant becomes aware of any matter that may have a 
material effect on EnWin. By way of example: 

-any activity which could result in a criminal or quasi-criminal charge, adverse 
publicity, or media attention. 

Billinq 

The following is applicable whether the consultant is charging on an hourly rate 
or fixed fee basis: 

(a) Fees: 

The account need not contain any detail of the work performed, but should 
summarize the number of hours and hourly rate of each professional whose work 
is covered by the account. The account should also identify the total fees and 
disbursements charged to date on the particular matter (including the account 
being rendered), the name of EnWin employee who retained the consultant. The 
consultant must also provide with the account its detailed time dockets showing 
the services performed, the date upon which they were performed, the 
professional who performed them, the length of time taken for each service, and 
the fee attributed to the particular service. The Firm understands that EnWin will 
not pay for the following charges without prior approval: 

*Charges to prepare the accounts to EnWin and to answer questions relating 
thereto 
*Travel time 
*Secretarial time, clerical time, or any other item that is overhead in nature 
*Increases to hourly rates 
*Prior research 
*Opening and organizing the file. 

In addition, EnWin expects docketing to be in increments no greater than one- 
tenth of an hour and to accurately reflect the productive time spent. 



Disbursements will be charged at no more than the consultant's cost. In any 
event, photocopying charges shall not exceed 10 cents per page. Commercial 
printing services should be used when economical and prudent to do so. There 
shall be no charge for sending or receiving telefax communications or electronic 
mail other than the actual cost of long distance charges. Any travel on EnWin's 
business shall be undertaken in the most cost effective fashion taking into 
account discounts or special rates. Staff meals, staff taxis and any other cost that 
is overhead in nature shall not be charged to EnWin. No first class travel may be 
undertaken at EnWin's expense. The account should reflect the total 
disbursements charged to date on a particular matter. 

(c) Submission and Pavment of Accounts: 

All accounts should be submitted to the primary EnWin contact. 

lnsurance 

The following are particulars of the consultant's errors and omissions coverage: 
The successful Consultant will be required to provide suitable Certificate(s) of 
lnsurance with this document. 

The consultant will notify En Win promptly of any changes in coverage. 

Date consultant 
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2 0 ( E 7 t E a r L T , ~ ~ I ~ ~ t o M e x i ~ ~ a t n r s - 1 ~ 3 ~ ~ .  mse 
~~ wera gnovidsd r.a~co&tim offhe sale offEWVs hot w c r t e t d  buslnw 
&&,pFiv*,o~npany. 

E W b  a n ~ m ~ l o g y h ~ e r ~ o f e o g t ~ ~ s g l . v i c e s ,  & 
' u s e s a m d ~ e  h 1 e M  &r it: by M . t o  .ago& costs. BDR's 
mklw tbdkue cmtaibd ii-hlm &..@@$f m m f  i&@!&@ the allq'xwt 
& k # i n t h e - G & 1 , d - i t f e r 1 , d 8 n -  -1- 
w s s j ~ ~ t h s e J q s e r l e h c e o f ~ W ~ f a a o s t 9 l ~ n , a n d ~ ~ ~ ~ ~ e  
ndmd~k&a~ gggUd by a smpieofdtleP ORta& &&city &&bw. 

W h c m e E F W f a ~ v i d e s ~ i e e s t o ~ t i ~ ~ a ~ e ~ t ~ s e r v i ~ , E W U ~  
c&-kdprioin& oost- p & i a p o r d i f f ; c t ~ ~ o f c o s t t o  debminethe 
a p p o p r i e b r t f s e f o r ~ s e ~ i ~ .  Themethadgnsedto~tha8eooc9tsare 
also ead reawnable. 

BDR 
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 or^^^. 

A m  29,2W 

In its ay3pW011 for appv'ol of2W r@s, EWU 'fled iaateriial in supportof i@, 
~ t o t r a n a f e r p r t ~ o f a ~ . l ~ : 8 & N i G e 8 ~ b y a m l f o r i t S ~ .  In 
t b $ f ~ u b @ w  S s t W n m t a a p O s a l ~ ~ ~ ~ t o ~ e a ~ ~ m ~ ~ w  

eogts aad~ aeasrvpEiaoe,tb.,&g%wt 

T h e ~ o f ~ a ~ ~ t i 0 1 1 : s i n ~ o f ~ o i o f o m r e ~ d o l l z v ~ ~ ~ ~ o f  
.drnspoIvi&.by EWta.WUC! undtr the ~ S a r v i ~ s  Agreement 
("MSA"). ~ ~ . w  listed ia the MM, inoluds: 

> M ""*. 

P C ~ . C . ~ o a t i o n g  
P ~ ~ w a n d B i n . m g  
B Emp1oy4Y3Fuhge~& 
b Finimw 
b WastMsaagewgW 

BDR 



Study d AtFibte SaPyice Coets end ~ogtd~Ocatbh 
fwENWINUaitiusLtd. 

August 29,2WIl 
hgp4  
- ~ 

% M c a e r ~ ~  
9 Pmhabg aad Inventmy ~~; and 
9 sitesewices. 

In rho owme ofthe assigmnhnt, BDR W adviged W while pvemmce Ofthecity's 
~ ~ a ) 7 9 g u n e a d ~ ~ ~ * * F W C , t h e ~ ~ o f t h e ~  

with deddty t&t&&on . . ' as.pert af* Windsor Utri* Ctmwiselon. @n 
~*Qfddc*dl~~inEwvinPdiags[K:plledeoessorof 
E m  t h e w a d e r ~ ~ s e r v ~ w e m ~ m ~ t o ~ ~ h t h e  
~ b b b  e b ~ e a ~  # %Kt& SUbSdQn. 5(21 @f %&I3 b @ h l  

1 6 1 1 9 9 ~ p r o v & s € h e n ~ a a ~ m ~ ~ b ~ 7 1  ofhheOEEIAct, 
~ , m ~ m a r i t h E W , ~ R k ~ d ~ ~ . ~ m e n t i s  
w l e  fgtle-m.a,W C w ' w : m  ofEm; d . l r w w  on the 

o f  EWU's appaoh @,dmatioll@f oaat b&wmndi.&im and 
--t 

B P s e d m y e e r d 2 0 0 7 ~ i n & e m W & d & o n ~ . ~ ~ f u l l e o s t o f  
8 b l P b d ~ ~ 1 1 ~ 9 Z 1 . 5 ' ~ i p n .  O f ~ * 5 0 . 1 l % ~ g U ~ t 0 m , ~ d ~  
~ ~ a n t o r p l t i n v ~ ~ ~ ~ t o i $ . a E f l t i a f s 9 & ~  BDRis. 

byE9KU that, ag Bf* date gfrlphs qmt, .&msre no .I-,- sarviees 
p r a ~ & ~ * o r ~ r n . .  I n a m , ~ r o ' ~ p r a w t 6 , B D R h h  
-WUEO mt & a t d m  dl, Mrolsssd Naximpamted for a em$&& of 
.$497,BQB . @ . 3 2 % ) o f d d  costs. In light oft&& Wtd uss ofshad semkxwin 
2007 d & Q O ~  u r r c o f W . , 9 & ~ ~ ~  in a e &  ofthe C&t of %viwte$t 
y e r s , ~ . l a r d ~ a u n ~ u a d ~ ~ ~ l v p o r t  

T a ~ t o s h e t e d m i 0 A 8 , ~ & ~ o a n i B f t o u t ~ . E W w d i a s  
~ ~ i n t b ~ e a r a ~ e b f ~ o f &  ~ a r ~ p l e S E W ~ i i c l e s  
& & & i c y : ~ & & ~ & & . ~ * ~ ~ ~ & @ & g @ #  
Ths Cfty af W ~ e ~ ~  ma at sh~Baed-Fn&s to .paopQ a d &  
E W .  EWE mde&es &g&o Pow@ &&tot$@ e Q P X " ) c o ~ & n . . d . ~  

. . o n b a h a l f ~ E W ~ l g c w y e s Q 9 A P o n & f o r ~ ~ ~  

~ l ~ ~ ~ ~ w ~ ~ f o r - t g ~ 8 , a ~ c o s t p b a m w l c u p  T k c  
tmmatha wae mhed'by BDR an8 foybd 10 hive t~lativ~1-y mhof dollfir 
vllm '4cam%gty, must of .he hem,rrr efthe stady wss on shared des .  

BDR 



Sttidy OfABhte Strvict Costsatid CostAlloc;atioa 
R e p a d  fbr ENWN iU.tititieS Ltd. 

A u m 2 b  2008 

Tha ARC sep autthe higl'level raqii&tnmts for a @ h e  hwmfer priciq@nd 
spscil&as the ec@ that megt b i a C W  in "fully dtoafed wst". Howewer, theOEB, 
has to fait to ~h LDG h devti1~p:market:priofng bendmmks whm ncoctssary 
& mwlm, dw* ~&:-- @ac&, & 
s e m e k e y ~ s ~ t w ~ a s t o a i l ~ s e ~ o a d a n d e s t o t b e ~ t o  
which t h y  have imptmmted market-Wpdcing for af?lEiliate: bb. 

In m ' s  view, EWU, by coaueiseioaiag devdqment of the EPMi3 Model and 
. usiegit for allwen ofshed C X ) ~  services, tias 9et a -lid bs ig  f6r 

~ & h  @f!db traasferbg- Bffha ARC. Tbe WMCFMBdeI 
9 0 w m ~ f l r # R B m ' g ~ 1 a ] ~ ~ & & & & ~ *  
8 a d ~ t h e ~ c o ~ o f ~ ~ . a a d i n c f u d a g a p n o p a i ~ m  
a l E i x & m o f W  cocks, inddhg a p t a x  ratc ctfpetun en m. 

BDR 1 



study &Am&& Service Ckwk~and'CbstM~opti~ 
pfepmd for or UeilitJeu Ltd, 

2q62m 
~ ~ 

- 6  

m a q p e n f  end Semi-, of which m pertion is  d&Btedta tbe dty- 
A ~ c d r s r e d S e n i ~ ~ ~ l a ~ t ~ ~ b y E ~ ~ n a f Y l y a l l ~ m s t W .  



A&LE 1: SHARED COSTS 

BDR 



from civic end whii& serviwi ,that EW's afali- prowide h a ; h o u t  tbe 
City of WWbdms ths only ,mm6ces ofbe &Uia@s mdvd by E W  are O M  
. ~ p&&d by m,. These mioes pw on ,a w& 

~ ~ ~ b y ~ ~ ~ ~ h  OFAfarprograrmnjagarrdEWE 
' 0 W b  Q U ~  u&g om fh&. 

Tiwe am afcw cases whem EW'a afl&liates pay E m  for ~~ costs. 
Income o a e e s r d a s * ~ f  t l m e ~ ~ ~ ~ & . ~ . ~ ~  tbrolrghhum M&ttw'& 10(Wo -m*.&p&y 
Table 2, &e  stha hat are ,&wtlyagsi@ outside of'& KBMG Mode1 are-& fblth, 

BDR 
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Sw of AfBUe Service Costs and €% Allocation 
Prepared fw ENWIN Utilitiw Ltd. 

&gust 29,2008 

T N L E  2: D-Y ASBM;NP;D COSTS 

Afmlie Npapve of RBduet Basis of Charge BRR Comment 
or Service 

BDR 



. it Eo; maab1-518. h b -  W a S J ~ B y  the asrperienceof 

After CO-g the dl&on of diiect expenses, the KPMG model p r o d  to 
a s s f g n a o d ~ f ~ t o e a o f i ~ l a s s a f ~ ~ s e t s , c L o d ~ Z o a l l o o a t e  
~ ~ h r t a r e s t m d l g t e o f r e t m n .  Theramafreaun&outdbetheraw 
c ~ @ a l l a d @ ~ O ~ , d z e f t e o a M ~ c r a p i t i l l d * - a f f e r - t a x  



Study of Affiliate Serviee Costs and Cost AHlocatiw 
PFepared tor JWWIN Wilities Ltd. 

A m  29,2008 

retMl on equity. This methodology is comdy c&ected in the KPMO model, and 
allowed specific urrsiabies to hs plated to reflect npdated capital stmotrag and rate of 
rstum values as approved by dw OEB. 

At psent, all seated -ices provided by E W  to aftiliates are priced oa a cost 
basis. EW's computation of hlty dlocated cost is made using the KPMG model. 
Tim next stsp in tbe analysis was themfore to review the cost allocation mtbodology 
for app~opriataness. 

Table 3 sum&- our review of the cost drivers selffited for allocation in the 
KPMOmodal. 

the ahator for the key user dGpartment 



:Btwfy ~f AffWm @mice Corn and Cssr M M o n  
pq-d *Emu*- u. 

August z9, .8,8 
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iaclwion of rnailiags to 
EBJE client customers. 
Each docatpr, and this 

cwsists of WTiteQffi of 
$ps&k seavice chacgea. 
Since these eihx pertain 
jointly to the dedriuiity 
and water bill, w cannot be 
identified by the s y 8 t m  as 
one or the other, the 
allmatorused is 
amwxiata. 



TABLE 4: SUMMARY OF THE USE OF ALLOCATORS FOR DIFFEREN7 
COST FUNCTIONS 
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A n ~ ~ e g t $ . . ~ t $ w 8 a h ' S e c t i Q a 2 3 c a n r e i n & , h m w ~  16,2QQB. The 
amcdmm@ to ,WW 23 will Come ~lhto fo- tb~~W~tb~+f~Ubwing matdate. 
S h m  amesrdrrasnts will be in f b c s w ~  EWU's 2W9, @D'w5emvim 
. ~ ~ c & o r d ~ & ~ ~ o f * ~ ~ y ~ ~ c .  

BDR 



study ~ ~ ~ m r i  m&, w ,acid cost MWOH 
Prr-rrsrwlfor E N m  U~HtiSs La., 

b i i ~ i s ~ t r c a q u i r c d t o ~ t b m r k e t p r i c s f o r a  
contract withan annualvaluc oflessthaa $lOO,OW)orO.l%oftbc 

or 0.5% of the utility's u& mvonpc, whiikva is grmtsr, a utility 
shdl not wardtfieoontFaota~ sneWIiatc before aniadepsndcnt 

use ofasset to m mi. 
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23.4 Where Ne Moll3ret E* 

2.2.4.1 Whete it can be estabiished that a remanably compedth mde4 does 
notexistforaservire,pmbt,resXmze orweofassett138taldility 
~ f r o m a n ~ @ , t b e u t i l i t y s h a n ~ m m o m d h a s l t h e  
I&@iata'~ foll~-&Cd:w to mids S&W, prof3uo-t, rssOurOa 
or~ofasset.Tkefulty-dddnsay.iacMea~antate 
affiiate's invm oapM. The reQm on invested eapital w be no 
higher thaa tfie ntility'e approved ~reightd a w q e  cost dsapital. 

2.3.4.2 Fl.lkere a ~wswably wmp&ive matkt d m s  not exist for a wrvice, 
jdmf resoume or use of @sat that a ldElity s1Ls to an afilWe, the 
utihtyshall of is l%BmIassthsl l ib~y~~~oost topviaethar  
s e r v i c e , ~ r e s o m c r e o r u 9 e o f a a s a t ' L h e M l y - a U d d s h a l l  
i n o ~ a ~ o n & e a t i U f y ' s i n ~ ~ i l t a l . ~ ~ o o i a w s t a d  
Gapital€ildbano l a ~ s ~ t h e u k i r i ~ ~ ~ e d w ~ w ~  
cost of crtpieal. 

'2.3.4.3 %Wm a mty paysa cmiksed prim for a d c e ,  r e ~ w ~ , ~  
o r u s e o f ~ ~ E s o ~ ~ ~ ~ t b c u t r l i ~ ~ ~ ~  
~ t b e ~ W , f m m t i l m e t o t h n e . ~ t o k e p t h e  
hfwnwio11 c m f  a &dM bmddo.Hm.of~ afkEste's My- 
.&&sd cost of pro* the i e s a n i i c e ,  lsmwe, pmducf or Uge of 
,M" 

InaFdgb.Mnf~lgatoWARC,~EBtt,the~~tephthe~~iag 
~ b g y , ~ t h e t r a M l a c t i o n  bapumheseora.&bytk.mguWdw, 
i a n a o s s g a t t ~ a ~ ~ o f ~ m e h u d o e , ~ t , . ~ o r a s e o f  
a & @ a ~ ~ y ~ ~ @ m & & " ' $ ~ c r t .  ff'&@,a&m~& 
t b e ~ ~ v r t l u e m u s t b e ~ o d b ~ a a ~ k m ~ .  I f ~ Z s n e ~ e t  
d u e ,  a ~st-based price must be detoarained by a aw3ptable rn&od. Whefe a wt- 
based prioe is dmrmined, it -$he u p p  limit ~ Q C  p k i i  when tRei-rq$ted 
'campy k~@bh&~or~,,mdthclowerlimitfwpriCiag~.&~ 
~ u t l l i t y i s ~ B e p m d u M o r ~ .  

BDR 
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NO LESS THAN 
Fully llkab36 Con 

dm. UUII~, 
h~hld lnn  Rehlrn M 

.I* no R.S m n  me UUIINS 
I\pprnMd WACC 

BDR 



~ , t b e ~ ~ ~ l ~ m ~ n t y p c o f ~ i s t b e s h a r m g o f w h a t a r e c o m m o ~  
caUcd "W corporate omiees". kdudcd in the ARC is the fdlowhg dafinition: 

bddingorrealestattwpport~inf~mmmagemmt s a r ~ k a ,  
~ ~ I ~ s M v i c e q ~ ~  

. . 'on finance, rax, 
traawny, pensions, tiak maaegemenS riida services, caporate p*g, 
lnmm ~emmm. haalth md safety, commwicstionas inv-r nladons. 

c l l c ~ i n a c c o & ~ d 0 1 1 8 2 . 3 . 4 . 1  and23.4.2)may baappked 
BetweQl e utility wd en afIiligte in Lieu of applying the eaasPa prioing 

BBR 
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APPENDIX B - EWU A N D ~ S  AmLIATES 

EFlWIN Utilities Ltd. ('W') owns d operates eidcity distributioll faeilitim in 
W b r .  Its a f t I l i s  are the City of Wmdsor, Widsor Cansda Utilities Ltd., (9he 
ho&g compaay") the Windsor Utilities Commlbi9im ( W C " ) ,  and JWNM Energy 
Ltd. (3WT"EWT h is conmon among Ontario local diddbution companies ("LDCs") 
with affiliates, E m  and its affiliates &are orexdm@~c goads and services in order 
m cnaxkke the efkctive utilization o f r e s ~ m  rrnd control overall costs within the 
corporate "family". 

The foliowing corporate stnrctme diagram was E O ~  to BDR by E W  
mesagementasin&e~tatthedateoftbisrepofi 

The City of W i r  is ihe sole k h o k l a r  of W i r  Caoada Utilities M 
W i r  Canada Utilities Ltd is the sole sWoldgr  of EWE and EWU. As 
mixidomed previously, EafU is an e l d t i t y  &wt&llaion compwy regulatad by the 
OEE. EWE is a non-OEB regulated ~ompany that provides consmation 
demand managament semi089 to the mad&placP, hrc lod i  to E m .  EWE also 
eqgmga in 0 t h  competitive activities. WUC is a munic@al ~ e h  board ofrhe 
City of W i r ,  as d & b d  by the Mlm5clpal Act. 2001. The WUC is a @ic lltility 
that provides water servioe and o p e w  Eskict Emxgy, a downtown distht hasting 
and cooling sy*m. 

Another oompany, MaxessNetwonq which had baen ttK telecommunications 
subsidiary of EWE, was sold wlier in 2008, and was therefore not included in this 
analysis. 

BDR 
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D a d e f m t h e e t w t y w a s p v i d d b y ~ o f ~ , a n d a c c p r s d ~ ~ R a s  
~orwct  and complete, subject to a mview rur $0 m m c m b ~ ,  but &&out 
ilhpenssnt vdcarion. 

For the study, EWU provided BDR w& the Edtmimg itdbnm* 
> a dmment Wed Wrg&&brul end lmmgmi&oM Chrwiew of 

udm ~td.-& M a t e Q  m ~ s " . d e s o r i b h g  &e 
of ead.b of the he &, Bnd the'i relationShip8, asld 

which included the or&z&on chart &own in Won 1 2  
> ~ P ~ o a e w ,  
b & e ~ S e r v ~ a A ~ ~ i f y ~ f & e h e f ~ a u p p L y o f  

by E w  to 
* a tntiveFarm1fomqcraatad~KPMGf~ther~~ 

~ ~ w i t h i n ~ w , ~ h o s e c ~ r n ~ ~ r e i n c h d c d i a ~ ~ ~ ~ ~ o i a l s t a t e m c n t s , ~  
1 0 0 % ~ t o r e g u l e t s d a c t i v i t i ~ , s o m e ~ r a ~ w i t h ~ l i ~ a n d o t h m a r c  
10096 dedicated to an activity that sews one of those affiliates. The 1W/o dedicated 
employees are dinctty and exclusively c k g d  to EWU or the afliliate using the 
smices, as eppliceble. Costs associated with the s h a d  employees are allocated 
among the benditing affiliates on the baais of the KPMG spreadskt 

S d d c d  info& to confirm its camUn88~; nor did BDR meke a cell-by-cell 
c h s o k o f t b c K B M G ~ c e t t o d e t a m i n e t I r a ~ ~ c o r r e ~ r a e s s o f  

. BDRdidesethesp.eadsheetasaso~r~&of~for~levelof 
~ ~ d w ~ b r & & s n b r ~ ~ d & ~ w h ~ t o t h e  



161199 which pvidcs the necesssry exemption from section 71 of the-6iB Act. 
A w o r d i & , i n ~ a l t a t i ~ n w i t h E W U . B D R ~ d t h s t w a t o r ~ i a  

BDR 



AfBlW d c e  ~=&~pridiag is an isme affksting mwt Ontario L W .  As pointed 
out in the JUDO, 2007 StakRc&rt: "The majority ofthe approxhately 85 el&tricity 
d i s t n i  end four of the flve tmwm&m in the province have aff'diiores in some 
form. Many distributors b e  one or m o ~  affiliates ttaat provide smites to the 
dbtdmm, and are involved in 0 t h  bwiner, activities. These service afiWfcs are 
&e in rhe pe*ovish  of- and W b u h  $mice$., te-dbn 
mi-, and gmw@fon." 

~alof~fotesandchargesonam&afdcebrrsis(i.e.~. Those 
whtb&bservhsf-&~a&~tmwEbChLDC:h16VeneGdadto 

mport an its shed  SGIV1C& costing meotlodohgy in d o e  with its 20015 rate 
qpwals. @dm attam and Tomto Hydro were $elacted hmtw they am large 
6 a a  L N s  &h aholdlag oempaoy andrdfUiatsd no~t-mgtdd lms&&m. 
58rat&ord Pewr was s e - ~ a  it was undanstoMi @ mi@ with ,mmive  
~ ~ f ~ w i t h u F o a s  w i t h h ~ ~ ~ ~ ~ : ~ ~ ~ i n - ~ o f t y p e o f  
a%llhtm and& etnrahnu? of service W d i p g -  

~ P ~ ~ w b P s a ~ a t e s t r a o f t n c ~ ~ s h o f a $ e ~ ~ ; r ,  an 
L D C , a m t u i l w ~ y a n d a ~ ~ 1 c ~ ~ .  P I ~ ( ~ ~ t o B F a M p o r d P ~ ~ ' s  
m o i l t ~ ~ ~ v 8 1 ~ w i t h b O e B , ~ 2 7 ~ ; B e r v i o e s a ~ e p t r f ~  

.bykheclt).afP "- i d ~ v i a a n a l ~ d o n ~ ~ t h e ~ o p e r a t i a g i w n p 1 9 t i e s ,  
B m d  Power. b e d b r d  P m ,  in &s ,aaph&n, i~lchdd a a&rMe 

s&ng out the cost&w~ or &lw&&.agpraaoir used. In i Dwkiioa W J u l y  18, 
2w,-tlm om commeated on dre level acorn arrd Pafwdto ~ o r d ~ o w w ' s  
-to 00- sn atIl1Iate iai* aw&Y. E h w m o ~ ,  m speci6~ 0-t 
was made on the ail& qpm80h;w or tkddologies thrrt cod; m a  as a &de 
to E W .  

BDR 



Study of Affiliate Service CW ad Cost Allooation 
PmamdforENWWUtilitiesLtd 

Hydro Ottawa dso hes a holding company struchne. Companies owned directly by 
the k&bg compaay include the LDC, an energy company and a telacom company. 
The energy wmpany o m  a pcutial intenst in two +on cmqmks. The 
mkmn catmany owns 1 interest in thmc h r c w  subsidiaries. With the 
exqsicm ~f&gic ove&ht frcnn the HOI@ C$mpany, HyclraCMt~'~~ 
&at&m its dWll m$~nrce&r the carprate ~~ afHuraan b s & m d  ("IW'), 
Information Techmology ("FZ"), P&ci&h, Supply Ctaain, Fleef &gMmy and 
Fineme. W e t h e  aBWea also ham so@e rwouic@ oftheir own, Hydm Wwa 
dms provide catain &nptete sc~ices fix forw rgY Te1- -and the 
R~Idhg hnpmy.  Hydr-o Ogrpwa's~ldiag c m p q  W w  cost$ wemneqted by 
. ~ m i n ~ ~ ~ t o l g r e e m e a t . ~ m a n o ~ ~ U p o r P a n t a g e v c $ i c h  
~ 2 W ~ ~ .  T h e ~ ~ t e d f h a ~ e n s m t i n t f i i s . ~ a n d d i d  
M. corn- kt&r  on the W a r  pr i~ ,appmwh.  

Hydro One Networks opescltss b&  on and ~ s s i m w i t b i n  a single 
oorpgtgta d t y .  It is &edm cfwmmag . . 

t h e ~ ~ t i o n ~ g a n s m I s s i a n  - 
~ ~ ~ ~ ~ b y e l l ~ ~ - ~ b t h e ~ e ~ o n a  In20Q4, 
I&& One eammissi~lled a &ads by ly. Rudden A d -  for laview end 

8s to its casting &watch. The stady was submitted in RP-2005- 
0 0 2 ~ 2 0 0 5 - 0 3 7 8  and acc@cd at that time. Hydro One is wing these same 

i e  w L  on ma c m a t i ~  w t m ~  pmihk, sad -*on t t i  
baais ofbeoafitJ received. The Rud& SIudy b k d d  a M e d  bmddmvn of cost 
fhc tkn~  into advIties at a &ziikd led.  

Toronto Hydro submimed in its 2008 i i h g  a third pariy review of m t d  reviews of 
its alhcatim appoach. In its 2006 EDR applicadon, Toronto Hydm had come wder 
criticismbytheo~formtusingstafftrmetraddagmo~~e~velyasthc~~ 
fw am-besod trade pricii. It oanmieaioned r study by R.J. Reddsn Associietes, - - 
~ ~ ~ ~ ~ ~ i v e $ o h ~ @ ~ ~ a s 6 0 ~ f u t m ' e ~ o ~  
tmmkrmlc'i. The hddm 8 M y  (hst TWO Hydro w ~ u l d  do more 

- - 
~ s e r v i c e , ~ ~ t ~ B e ~ m h t ; r c b ~ i s ~ 1 1 ~ ~ a t a n  
apgmp&ety determined M y  a l l d  eost. 

0- w v e d  Tmnto Hy&a)s wing of %fM and 2009, 
but in it3 D a o W  that ig"expcotsw the ii&gig@es to.'& addmsd As a 
rasalt, the TLXQWB H y b  cam does nofprovi& -1 af spboific, OEB-appmved 
allwation mdmdologies, as applied to specific that can be conpimi with 
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List of Cost Drivers 

IT User Support; 

IT Networking; 

IT Development; 

IT Consultants; 

Finance Staff; 

Customer Care; 

Customer Count; 

Motorola CSR; 

Executives (Overhead); 

CEO; 

Board of Directors; 

Purchasing Staff; 

Stores; 

Fleet; 

Staffing; 

Meters; 

Floor Space; 

Direct Assignments 100%; 

Gross Revenue; and 

Inter Company Balances. 
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DEPRECIATION AND AMORTIZATION 

EWU seeks to recover $1 1,487,968 in depreciation expenses in the 2009 test year. 

EWU uses the straight-line method of amortization to determine the depreciation expense for all 

asset classes. EWU is not proposing any changes to the current estimated useful lives or 

amortization rates of its capital assets. Amortization rates and the calculation methods are 

consistent with past practice. The depreciable lives and associated depreciation rates are 

provided for on an account level basis below at Table 4-2-5 A. 

Detailed gross asset amounts and related depreciation expenses, by year, are shown in the capital 

asset continuity schedule at Exhibit 2, Tab 2, Schedule 1. 
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3 Table 4-2-5 A -Asset Depreciable Lives and Depreciation Rates 

Asset Type I Life (in years) I Depreciation 

Buildings & Fixtures 
Transformer Station Equipment 
Distribution Station Equipment 
Poles Towers RL Fixtures 
Underground Conduit 
Line Transformers 
Services 
Meters 
Office Furniture & Equipment 
Computer Equipment - Hardware 
Computer Software 
Transportation Equipment 

Rolling Stock 
Other Equipment 

Stores Equipment 
Tools, Shop & Garage Equipment 
Measurement & Testing Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Property under capital lease 

5 0 
40 
3 0 
25 

Rate 
2.00% 
2.50% 
3.33% 
4.00% 

25 
25 
25 
25 
10 
5 
5 

4-8 
20 
10 
10 
10 
10 
8 
10 
3 

4.00% 
4.00% 
4.00% 
4.00% 
10.00% 
20.00% 
20.00% 

12.50% - 25.00% 
5.00 
10.00% 
10.00% 
10.00% 
10.00% 
12.50% 
10.00% 
33.33% 
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LOSS ADJUSTMENT FACTOR 

EWU's Distribution Loss Factors ("DLF") are determined by dividing wholesale purchases of 

electricity by retail sales of electricity. They are as set out at Table 4-2-6 A below. 

When combined with the Supply Facility Loss Factor of 1.0045, the DLF become Total Loss 

Factors. These values are as set out at Table 4-2-6 A below. 

The Board's Regulatory Audit Office released a Report dated June 23, 2008 called "Ontario 

Electricity Distributor Practices Relating to Management of System Losses". In that document, 

the Regulatory Audit Office noted that their analysis of RRR information revealed an average 

loss reported by LDCs of 4.3% from 2002 through 2006. EWU submits that its DLFs are 

consistent with that average. Further, EWU's DLFs do not exceed the 5% threshold over which 

DLFs were expected to be justified according to Schedule 10-5 of the 2006 Electricity 

Distribution Rate Handbook. 
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I I I I I 

Distribution Loss Adjustment Factor (3 year 
H ave.) 1.0343 1.0329 1.0340 1.0331 

Total Utilitv Loss Adiustment Factor LAF 

2007 
2,671,983,323 

559,842,176 
2,112,141,147 
2,591,059,758 

Supply Facilities Loss Factor 1.0045 

A 

B 
C 
D 

Distribution Loss Factor - Secondary Metered Customer < 5,000 kW 
Distribution Loss Factor - Secondary Metered Customer > 5.000 kW 
Distribution Loss Factor - Primary Metered Customer < 5,000 kW 
Distribution Loss Factor - Primary Metered Customer > 5,000 kW 

"Wholesale" k w h  (IMO) 
"Wholesale" k w h  for Large Use customer(s) 
(IMO) 
Net "Wholesale" k w h  (A)-(B) 
"Retall" kwh (D~str~butor) 
"Retall" kwh for Large Use Customer(s) (1 % 

Total Loss Factor - Secondary Metered Customer < 5,000 kW 
Total Loss Factor - Secondary Metered Customer > 5,000 kW 
Total Loss Factor - Primary Metered Customer < 5,000 kW 
Total Loss Factor - Primary Metered Customer > 5.000 kW 

2002 
3,042,620,690 

635,298,593 
2,407,322,097 
2,963,574,789 

2005 
2,819,055,260 

588,760,345 
2,230,294,915 
2,754,686,216 

2006 
2,670,695,025 

572,212,395 
2,098,482,630 
2,593,517,294 

2003 
2,786,643,064 

631,334,645 
2,155,308,419 
2,713,656,506 

2004 
2,736,268,336 

580,416,686 
2,155,851,650 
2,647,727,977 
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PROPERTY TAX 

5 

4 EWU is seeking recovery of property taxes in the amount of $513,858 for 2009. Table 4-2-7 A 

5 below shows actual and budget values for each of 2007,2008 and 2009. 

6 

7 Table 4-2- 7 A - Actual and Budget Property Tax 

Property Taxes 
Historic Year 

$437,485 
Bridge Year 

$484,248 
Test Year 

$513,858 
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INCOME TAX AND ONTARIO CAPITAL OVERVIEW 

EWU forecasts Ontario Capital Tax ("OCT") and Payments in Lieu ("PILs") of Corporate 

lncome Taxes of $2,597,154 in the 2009 test year as follows: 

$4 18,577 of OCT, and 

$2,178,577 of PILs. 

EWU forecasts that it will pay $418,577 in OCT in the 2009 test year. The expense is computed 

by first reducing the taxable capital of EWU by the exemption limit of $15,000,000 and applying 

the authorized OCT rate to the difference. The tax rate used for the test year is 0.225%, based on 

the 2008 Ontario Provincial Budget. Detailed calculations are contained at Exhibit 4, Tab 3, 

Schedule 2, Sheet P7. 

PILS 

EWU forecasts that it will pay $1,459,647 in PILs on revenues proposed in this rate application 

and requires $71 8,930 for the grossing up to pre-tax revenue basis for a total of $2,178,577. 

EWU provides for PILs related to its operations using the taxes payable method, as authorized by 

the Board. Under the taxes payable method, no provisions are made for future income taxes as a 

result of temporary differences between the tax basis of assets and liabilities and their carrying 

amounts for accounting purposes. Detailed calculations of the PILs expenditures are filed at 

Exhibit 4, Tab 3, Schedule 2, Sheet P8. 
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Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-0227) version: 2 
September 17, 2008 

Model Overview 
Select a worksheet link 

Undepreciated Capital Costs (UCC) 

Cumulative Eligible Capital (CEC) Enter actual balance, projected changes and deduction rates 

Loss Carry-Fotward (LCF) 4 Loss Carry-Forward (LCF) 

Reserve Balances 

Enter tax credit amounts ...................................................................... 

Enter applicable rates and exemption amounts ----------- ......................... ............................... S ----- - ---- -- .................... -. 

Printed: 15/09/2008 7:26 PM 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-0227) version: 2 
September 17,2008 

PO Administration 
Enter administrative information about the Application 

Application Version 
Name of Applicant 
License Number 
Test Year 
File Number(s) 
Date of Application 
Contact: 

Date of previous Test Year approval 

L< ............................................................. i 
IEnwin Utilities Ltd. I L--------------------------------------------------------------l 

1 +-------------------------------------------------------------- ED-2002-0527 I + 
12009 I 
p--------------------------------------------------------------, 

I EB-2008-0227 t c--------------------------------------------------------------J 

il7-Sep-2008 I ______ _____,_____-----,,_------------------------------------l 

Printed: 1 5/09/2008 7:26 PM 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-0227) version: 2 
September 17,2008 

P I  Undepreciated Capital Costs (UCC) 
Enter actual balances and projected asset additions & retirements 

'per  Schedule 8 of 2007 corporate tax return 

Class 

1 
2 

.e -------.. 
10 
10.1 
12 
13.1 
13.2 
13.3 
13.4 
14 

I 

43.1 
45 

46 

47 
3 

Printed. 15/09/2008 7:26 PM 

Description 

Distribution System -post 1987 -------- 
Distribution System -pre 1988 -------- 
G ~ ~ ~ I ~ I ~ ~ ~ ~ C ~ / S ~ O ~ ~ ~ ~ ~ ~ _ U ~ P ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  
Computer Hardwarel Vehicles 
Certain Automobiles 
Computer Sofiware 
Leasehold Improvement # I 
Leasehold Improvement # 2 
Leasehold Improvement # 3 
Leasehold Improvement # 4 .......................................................... 
Franchise 
New Electrical Generating Equipment Acq'd after Feb 27/00 

otherfi?O!!~PSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSS 
Certain Energy-Efficient Electrical Generating Equipment ................................. --- -- 
Computers 8, Systems Software acg'dpost Mar 22104 ----------- ...................... -- 
Data Network Infrastructure Equipment (acq'd post Mar 22/04) 

Distribution System post Feb 22/05 ------- -----------------.-------------------------------- 
Buildings ----- aquired befwe 1988 

UCC Balance 
31 Decl07 ' 

149,850,398 -------------------------------------------------.-----------------------------------------------------------..------------------------ 
27,003,435 

3,625,770 
1,163,915 

.-------------- 

269,017 -----------------------------.-----------------------------------.--------------------. 

18,054,008 .---------------- 
3,040,096 

Less: Non- 
Distribution 

Portion 

SSSSSSSSSSSSSSSSSS~SSSS 

----------------.---------------*-------------------------------------. 

.----------------- 

55,087 

203,061,726 

.----------------------------------------------------------..------------------------ 
t .E ------ C~_n?p_uters_g_-?y_~!ems_S_oP_~are~~q:!aos!M.a_~!!!OL LLLLLLLLLLLLL 

.--------- 
.--------------- 55LO_S2- 

203,061,726 

Less: Disallowed 
FMV Increment 

PPPPPPPPPPPPPPPPPPPPPPPPPPPPPPPPPPP~PPPPP 

--------------------. 

---------------------. 

I 

UCC 2008 Opening 
Balance 

149,850,398 
27,003,435 .------------------------ 

3 625 770 .------------- ---- ----- 
.-------------L----L----- 1 163 915 
.------------------------ 
.------------------------ 
.------------------------ 
.------------------------ 

.------------------------ 

.------------------------ 

.------------------ SSSSSS 

.------------------------ 
269 017 .------------------L----- 

.---------- !!LE!L!!!!- 
3,040,096 

TOTAL 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-02 
September 17, 2008 

P1 Undepreciated Capital Costs (UCC) 
Enter actual balances and projected asset addition 

I 
Class /Description 

D~str~but~on System -pre 1988 --------------- -------- 
~~::::::~GB!?13!10'fi_C_e/S!~!?SsE9!!PP PPPPPPPPPPPPPPPPPPPPPPPPPPPPPPPPPPPP...... 

10.1 Certain Automobiles 
12 Computer Software 
13.1 Leasehdd Improvement # I 
13.2 Leasehdd Improvement # 2 
13.3 Leasehdd Improvement # 3 
13.4 Leasehdd Improvement # 4 
14 Franchise 

I 
ZOO8 Projected ZOO8 Projected UCC Before 112 ; 112 Year 

Reduced UCC Rate % 
1 2008 

Additions Retirements / Yr Adjustment 1 Reduction I 1 CCA 

--.- ," -- 
300,000 150,000 150,000 100.0% 150,000 

25 years ------------------ 
4 years 

fi "msrc 

46 / Data Netwwk Infrastructure Equipment (acq'd post Mar 22/04) 1 I 1 1 1 30.0% 1 
.--------- ......................................................................... 
47 Distribution System post Feb 22/05 

.---em---- --------------- -----a- ................................................. 
3 Buildings acquired before 1988 .--------- -------- ----- ......................................................... 
50 Computers & Systems Software acq'dpost Mar 18/07 .--------- ----- ----------- ...................... -- ............................ I 

.......................................................................... 

/TOTAL 12,605,351 / / 215,667,077 / 6,302,676 / 209,364,402 / 11,355,387 
' per  Schedule 8 of 2007 corporate tax return 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-02 
September 17, 2008 

P1 Undepreciated Capital Costs (UCC) 
Enter actual balances and projected asset addition 

Class Description 

. New Electrical Generatina Eaui~ment Aca'd afler Feb 27100 - . .  
_9.therTh_a_?B!!.s. ................................................... 
Certain Eneru-Efficient Electrical Generating Equipment -------------- ................................. --- -- --------------- 
Computers & Systems Software acq:d__eost Mar 22/04 147,959 ----- ----------- ...................... ............................ 

46 / Data Network Infrastructure Equipment (acq'd post Mar 22104) 11 

'per  Schedule 8 of 2007 corporate tax return 

Printed: 1510912008 7:26 PM 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2 0 0 9 ~ ~ ~  Application (EB-2008-02 
September 17, 2008 

P I  Undepreciated Capital Costs (UCC) 
Enter actual balances and projected asset addition 

2009 Projected 2009 Projected UCC Before 112 112 Year 1 
Class Description 

I 2009~ 

Additions Retirements Yr Adjustment Reduction 
I Reduced UCC j Rate % 

CC A 

1 Distribution System -post 1987 143,856,382 143,856,382 4.0% 5,754.255 -------- 
2 Distribution System -pre 1988 25,383,229 25,383,229 6.0% 1,522,994 -------- 

5,036,020 506,775 4,529,245 20.0% 905.849 .R ~ e ~ ~ e ~ a ! ~ F ! ~ _ c _ e l S t _ o _ ~ e ~ ~ ~ ~ _ ~ ! ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  1,_0_132_5_5_0 _o_o_o_o_o_o_o_o_o_o_o_o-_o_o_o_o_o_o_o_o-------------------_o.._o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o-_o_o_o_o_o_o_o_o_o_o-~----------~------_o,._o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o_o- 

10 Computer Hardwarel Vehicles 35.000 886,291 17.500 868,791 30.0% 260,637 
10.1 Certain Automobiles 30.0% 
12 Computer Software 7.018.667 7,168,667 3,659,334 100.0% 3,659,334 .................................................................... --------------------..-------- ?i5O?i??! -44---------44444444-. -------------------4,.-44-------------4-4 

13.1 Leasehold Improvement # I 
13.2 Leasehold Improvement # 2 
13.3 Leasehold Improvement # 3 
13.4 Leasehold Improvement # 4 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - . - - - - - -11______- -  
14 Franchise 

17 New Electr~cal Generating Equipment Acq'd after Feb 27/00 
8.0% 

46 1 Data Network Infrastructure Equipment (acq'd post Mar 22/04) 1 I I 1 1 I 

I I 1 I I 1 I 
1 TOTAL 19,233,880 / / 223,545,570 1 9,616,940 / 213,928,630/ 15,538,414 

'per Schedule 8 of 2007 corporate tax return 

Printed: 15/09/2008 7.26 PM 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-02 
September 17, 2008 

P I  Undepreciated Capital Costs (UCC) 
Enter actual balances and projected asset addition 

Class Description 

14 Franchise .................... 
,, New Electrical Generating Equipment Acq'd after Feb 27/00 

1 
2 

.8 
10 

.--------- P _ t h e r E _ a ~ ~ ! ~ ~ s ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  .................... 
43.1 Certain EnerwEfkient Electrical Generating Equipment -------------- .-------------------------------- --- -- ---------------- .................... 
45 Computers & Systems Software acg'dpost Mar 22/04 ' I t 81,378 .--------- ----- ----------- ...................... -- ............................. .................... 
46 I Data Network Infrastructure Equipment (acq'd post Mar 22/04) 11 

Distribution System -post 1987 -------- ................................................. 
Distribution System -pre 1988 -------- ................................................. 
~ _ e ~ e ! @ ~ O ~ _ c _ e / S t _ ~ ~ e ~ ~ ~ ~ _ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  
Computer Hardwarel Vehicles ........................................................................................ 

I II 

I  TOTAL 11 208,007,156 
' per  Schedule 8 of 2007 corporate tax mtum 

138,102,127 .................... 
23,860,235 .................... 
4,130.171 .................... 

625,653 

Printed: 15/09/2008 7:26 PM 



Enwi n Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-0227) version: 2 
September 17,2008 

P2 Cumulative Eligible Capital (CEC) 
Enter actual balance, projected changes and deduction rates 

' 2008 amount per ending balance on Schedule 10 of 2007 corporate rax return 

CEC O ~ e n i n g  Balance ' -------- ___--- 
Eligible Capital Property (ECP) Acquisitions --- --------- .............................................................. 
Other Adjustments ---------- ................................................ 

Subtotal ........................................................... 
Non-taxable portion of a non-arm's length 
transferor's gain realized on the transfer of an 
ECP to the Corporation after December 20, 2002 
--------------------------------------------------------------------------------------- 
-------_-_------------------------------------------------------------------------------, 
Amount transferred on amalgamation or wind-up 
of subsidiary -----------------------------------------------------------.-------------------------------------------- 
Subtotal before deductions 
........................................................................................................ 

ECP Dispositions (net) ---------- ................................................................. 
Other Adjustments ---------- ................................................ 

Subtotal ........................................................... 
Balance before tax deduction 
........................................................................................................ 

Tax Deduction 

CEC Ending Balance 

Printed: 15/09/2008 7:26 PM 

2008 

---_-______-------_---------------------.--------------------------------------------____-------/.______---------_---------------------------------------------. 

x 314 = 

x 112 = 

2009 
7,785,632 7,240,638 

7,240,638 

7,240,638 

506,845 

6.733.793 

.---------------- 

.---------------------------- 

x 314 = ............................ 

Rate: 7.0% 

x 314 = 

x112 = 

7,785,632 

7,785,632 

544,994 

7.240.638 

.----------------------------, 

.----------------, 

.-------------------------------------------- 

x 314 = ............................. 

.-------------------------------------------- 

Rate: 7.0% 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-0227) version: 2 
September 17,2008 

P3 lnterest Expense 
Enter deemed and projected actual interest amounts 

Enter credit to P&L as posit~ve number 

Enter credit to P&L as positive number 

l ~ e e m e d  Interest Expense (A) 

3900-Interest Expense ....................................................................................................... 
Add: Capitalized Interest (USA #6040) ....................................................................................................... 
Add: Capitalized Interest (_USA #6042) .............................. 
Less: non-debt interest expense (USA #I60351 ------------------------------ ------- ------------- 
------------------------------------------------------------------------------------------------------- 
------------------------------------------------------------------------------------------------------- 
------------------------------------------------------------------------------------------------------- 
------------------------------------------------------------------------------------------------------- 
------------------------------------------------------------------------------------------------------- 

Total Interest Projected (B) 

l~xcess  lnterest Expense 

Enter other adjustments for tax purposes 

(5) less (A); if negative: zero 

2008 
6,327,333 

5,402,822 

------------------------------------------------------------------------ 
-210,000 -------------------------------------------------- 

5,192,822 

Printed: 15/09/2008 7:26 PM 

2009 
7,976,865 

5,390,821 

-360,000 

5,030,821 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-0227) version: 2 
September 17,2008 

P4 Loss Carry-Forward (LCF) 
Enter details of historical losses available to offset projected taxable income 

LCF to reduce taxable income 

' per Schedule 7- 1 of 2007 corporate tax return 

Printed: 15/09/2008 7:26 PM 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-0227) version: 2 
September 17,2008 

P5 Reserve Balances 
Enter balance amounts and projected changes in tax and accounting reserves 

'per Schedule 13 of 2007 corporate tax return 

Capital Gains Reserves ss.40(1) 

Tax Reserves not  deducted for book purposes: 
Reserve for doubtful accounts ss. 20(1)(1) 

Printed: 15/09/2008 7:26 PM 

Balance - 
31 Decl07 ' 

Reserve for goods and services not delivered ss. 20(l)(m) 
Reserve for unpaid amounts ss. 20(l)(n) 
Debt & Share Issue Expenses ss. 20(l)(e) 

--------------------------------------------------------------------------.------------------------------------..-------------------------------------------------------..------------------------------------. 

Less: Now 
Distribution 

Portion 

TOTAL 

Accounting Reserves no t  deducted for tax purposes: 
General Reserve for Inventory Obsolescence (non-specific) ------------------.------------------.----------------- 

Utility 
Balance;- 
31 Dec/07 

General reserve for bad debts 320,000~ 320,000 320,000 320,000 
Accrued Employee Future Benefits: 31,503,975 31,503,975 2,082,136 33,586,111 1,256,369 34,842,480 

- Medical and L ie Insurance 
- Short & Long-term Disability 
- Accumulated Sick Leave 16,9151 16,915 16,915 16,915 
- Termination Cost 
- Other Post-Employment Benefits 

Provision for Environmental Costs 
Restructuring Costs 
Accrued Contingent Litigation Costs 
Accrued Self-Insurance Costs 
Other Contingent Liabilities 
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 

78(4) 
Unpaid Amounts to Related Person and Not Paid Within 3 
Taxation Years ss. 78(1) 

Balance 
31 DeclO8 

Changes , 
(+I-)- 
in 2008 

--------------------------------------------------------------------------.----------------- 

--------------------------------------------------------------------------.----------------- 

TOTAL 

--------------------------------------------------------------------------.-------------------------------------------------------.------------------------------------..------------------------------------- 

31,840,890 31,840,890 2,082,136 33,923,026 1,256,369 35,179,395 

Changes - 
( + I - ) -  
in 2009 

Balance _ 
31 DeclO9 



Enwin Utilities Ltd. (ED-2002-0527) 
PlLs Calculations for 2009 EDR Application (EB-2008-0227) version: 2 
September 17,2008  

P6 Taxable Income 
Enter amounts required to calculate taxable income 

Printed: 15/09/2008 7:26 PM 12 of 21 

Incomel(Loss) before PILs/Taxes (Accounting) ' 

Additions: 
Interest and penalties on taxes ----------------- 
Amortization of tangible assets ------------------------- 
Amortization of intangible assets --------------------------- 
Recapture of capital cost allowance from Schedule 8 -------- ------------ 
Gain on sale of eligible capital property from Schedule 
10 
Income or loss for tax purposes- joint ventures or 
partnerships -- ----------- 
Loss in equity of subsidiaries and affiliates -------------- -- 
Loss on disposal of assets --------------- 
Charitable donations 
Taxable Capital Gains ----------____-- 
Political Donations 
Deferred andprepaid expenses ---_---_---_--___- --- -------- 
Scientific research expenditures deducted on financial 
statements 
Capitalized interest ------ 
Non-deductible club dues and fees 
Non-deductible meals and entertainment expense ............................................... 
Non-deductible automobile expenses -----------_-_---_------------------- 
Non-deductible life insurance premiums ..................................... 
Non-deductible company-pension plans .......................... --- --------- 
Tax reserves beginning of year --------------------- ----- --- 
Reserves from financial statements- balance at end of 
year -- 

T2 
line # 

103 
104 
106 
107 

108 

109 

110 
111 
112 
113 
114 
116 

118 

119 
120 
121 
122 
123 
124 
125 

126 

2006 

Tax 
Return 

6,394,348 

8,932,722 

-----------------------------------------------------------------.-----------------..------------------------------------------------------------------------.-----------~~-~--, 

----------------------------------------------------------------------------------------------..------------------------------------------------------------------------.-----------------. 

-----------__---_-_---------------------------------------------------------------------------..------------------------------------------------------------------------.----------------- 

----------------------------------------------------------------------------------------------..------------------------------------------------------------------------.----------------- 

----------__-------~----------------------------------------------.-----------------..----------------------------------------------------------._-__------_______ 
7,158 

2008 
Projection 

8,426,828 

10,915,804 

22,980 

59,297 

33,923,026 

EDR Approved 
Less: Non- 
Distribution 

Portion 

------------------------------------------------.-----------------..-----------------.----------------------------------------.------------~-~--. 
------------------------------------------------.-----------------..-----------------.-----------------.-------------------------------------------------_-_-_. 

------------------------------------------------.-----------------..-----------------.----------------------------------------____-__---_-______. 
------------------------------------------------------------------------..------------------------------------------------------------------------------------------ 

-------~----------------------------------------.-----------------..----------------------------------------------------------.~~------_________ 
----------------------------------------------------------.-----------------..----------------------------------------------------------.------------~-~--, 

------------------------------------------------------------------------------..------------------------------------------------------------------------------------------, 

--_-~-------------------------------------------------------------..----------------------------------------------------------.~~_~~~------_____ 

--------------------------------------------.-----------------..-----------------.------------------------------------------------------.__--_-----_______ 

--___---_---__----------------------------------------------------------------------..------------------------------------------------------------------------_------___________, 

--------------------------------------.-----------------..----------------------------------------------------------.----__----_---___. 
--------------------------------------.-----------------..------------------------------------------------------------------------.-----------------, 

------------------------------------------.-----------------..----------------------------------------------------------.----_____________. 

-_--_______________-----------------------------------------------------.------------------------------------------------------------------------------------------------------------. 

2009 @ 
existing rates 

4,947,343 

11,487,968 

30,480 

59,220 

35,179,395 

Utility 
Only 

6,394,348 

8,932,722 

7,158 ----------------------.-----------------..----------------------------------------------------------_-----_-_--_-----_ 

---------------------------------------------------..----------------------------------------------------------.--_______________, 

2009 @ new 
dist. rates 

6,891,452 

11,487,968 

30,480 

59,220 

35,179,395 
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P6 Taxable Income 
Enter amounts required to calculate taxable income 

Printed: 15/09/2008 7:26 PM 13 of 21 

Incomel(Loss) before PILsKaxes (Accounting) ' 
............................................................................ 

Soft costs on construction and renovation of building?--- .............................................................. 
Book loss on ioint ventures orpartnerships ------------------ ------------------ ---------- 
Capital items expensed ------ -------------- 
Debt issue expense ------------------ 
Development ex~enses claimed in current year ----------- --------- ............................. 
Financing fees deducted in books ------------ 
Gain on settlement of debt 
Non-deductible advertising ................................ 
Non-deductible interest 
Non-deductible legal and accounting fees .................... ------------------- 
Recapture of SR&ED expenditures -------- ...................... 
Share issue expense .................... 
Write down of capital property ...................... ----- -- ---- 
Amounts received in respect of qualifying environment 
trust per paragraphs 12(l)(z.l) and 12(l)(z.2) 
Actual Debt interest 

Adjustments to lease paymentsJcapital tax 

Total Additions 

T2 
line # 

127 
205 
206 
208 
212 
216 
220 
226 
227 
228 
23 1 
235 
236 

237 

290/2 
9 1 

2006 

Tax 
Return 

6,394,348 

251,139 

-------------------------------------------------.-----------------..----------------------------------------------------------.--------~~-~---__ 

------------------------------------------------.-----------------..-----------------.----------------------------------------.-----------~----_. 

------------------------------------------------.-----------------..------------------------------------------------------------------------_------___________. 
------------------------------------------------.-----------------..------------------------------------------------------------------------_----_____________. 

952,425 
~-------~---------------------------------------.-----------------..--------------------------------------------------~-------_---~-----________, 
- - - -~- - -~-- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - . - - - - - - - - - - - - - - - - - . . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -~- - - - -_- - - - - - -__________,  

--------------~---------------------------------.-----------------..------------------------------------------------------------------------_---~----_________ 
-------------------------------------------------.-----------------..----------------------------------------------------------_---------________ 
--------------------------------------------------.-----------------..------------------------------------------------------------------------.----------_______ 

10,143,444 

2008 
Projection 

8,426,828 

298,749 

5,192,822 

598,184 

51,010,862 

EDR Approved 
Less: Non- 
Distribution 

Portion 

------------------------------------------------------.-----------------..-----------------.------------------------------------------------------.----------------- 
------------------------------------------------.-----------------..-----------------.----------------------------------------.-----------~~---- 

------------------------------------------------.-----------------..----------------------------------------------------------.--------_________. 

------------------------------------------------------------..------------------------------------------------------------------------.--------__-_----_, 

--------------------------------------------------------------..------------------------------------------------------------------------_----_____________. 
-------------------------------------------------------------------------..------------------------------------------------------------------------_---______________. 

---------------------------------------.-----------------..------------------------------------------------------------------------_---_----_________, 

2009 @ 
existing rates 

4,947,343 

290,180 

5,030,821 

596,729 

52,674,793 

Utility 
Only 

6,394,348 

------------------..------------------------------------------------------------------------.----------------- 
--------.-----------------..------------------------------------------------------------------------.-----------------. 

--------------------------.-----------------..-----------------.------------------------------------------------------.-----------------, 

-----------------------.-----------------..----------------------------------------------------------.-------__________ 
251,139 

-------------------------------.-----------------..-----------------.------------------------------------------------------.---------_-__---_. 

952,425 

10,143,444 

2009 @ new 
dist. rates 

6,891,452 

290,180 

596,729 

47,643,972 
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P6 Taxable Income 
Enter amounts required to calculate taxable income 

Printed: 15/09/2008 7:26 PM 14 of 21 

Incomel(Loss) before PlLslTaxes (Accounting) 

Deductions: 
Gain on dis~osal of assets per financial statements --------------- ----------------- 
Dividends not taxable under section 83 
Capital cost allowance from Schedule 8 ------ 
Terminal loss from Schedule 8 
Cumulative eligible capital deduction from Schedule 10 
CEC 
Allowable business investment loss 
Deferred andprepaid expenses ------------------ --- -------- 
Scientific research expenses claimed in year --------------------------- -------------------- 
Tax reserves end o f ~ e a r  -------------------------- 
Reserves from financial statements - balance at 
beginning o f ~ e a r  ----- ----- --- 
Contributions to deferred income plans ---------------------------------------- 
Book income of joint venture or partnership ..................... ------------------ ---------- 
EquiQ in income from subsid~ary or affiliates ----- -- ----------------------------- 
Deemed Debt Interest 
Financing fees ----------_- 
Capital t a x ~ e r  CT23 ------ ----____ 
Excess interest 
Capital lease p_?yments ------ ----------- 

Total Deductions 

T2 
line # 

401 
402 
403 
404 

405 

406 
409 
41 1 
41 3 

414 

416 
305 
306 

390 
39 1 

392 

2006 

Tax 
Return 

6,394,348 

----------------------------------------------------------------------------.-----------------..------------------------------------------------------------------------.-----------------. 
8,395,262 

- - - - - - - - - - - - - - - - - - - - -~~~~~-~~~----- - - - - - - - - - - - - - . - - - - - - - - - - - - - - - - - . . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ._______-_-_______. 
677,553 

----------------------------------------------------------------------------.-----------------..-----------------------------------.------------------------------------------------------, 
-----------------------------------------------------.-----------------..-----------------.---------------------------------------------------~~~~~~~, 

----------------------------------------.-------.-----------------..-----------------.----------------------------------------.------_________-_. 
365,747 
508,864 
490,656 ----------------------------------------------------------------------------.-----------------,.-----------------.------------------------------------------------------------------------, 

----------------------------~~------------------.-----------------..----------------------------------------------------------.-----_______-____. 

10,438,082 

2008 
Projection 

8,426,828 

11,355,387 

544,994 

31,840,890 

6,327,333 
133,876 

38,249 

50,240,730 

EDR Approved 
Less: Non- 
Distribution 

Portion 

-----------------------------------------------------------..------------------------------------------------------------------------------------------. 

~~-~----~~~~~~~~~~~-~~~------------------------------.-----------------..-----------------.-------------------------------------------~-----~~~~~.~~~~~~----_______. 

--------------------------------------------------------------..----------------------------------------------------------.-------__________, 

------------------------------------------------.-----------------..-----------------.------------------------------------------------------------------------. 

---------------------------------------------------------------------------..------------------------------------------------------------------------------------------, 

___----_____-___----------------------------------------------------------------..------------------------------------------------------------------------.----------------- 
__-__________-----------------------------------.-----------------..----------------------------------------------------------_--__-____________. 

~-~~-~---------------------------------------------.-----------------..-----------------.-----------------.----------------------_---~~~~~~~~--____. 

2009 @ 
existing rates 

4,947,343 

15,538,414 

506,845 

33,923,026 

7,976,865 
105,718 

38,249 

58,089,117. 

Utility 
Only 

6,394,348 

8,395,262 

677,553 

--------------------------.-----------------..-----------------.----------------------------------------.------___________, 

----------------------------------.-----------------,.-----------------.------------------------------------------------------.-----------------, 
------------------------.-----------------..-----------------------------------.------------------------------------._____-___________ 

------------------------------------------------------..-----------------.-----------------.----------------------.------_-________-. 

365,747 
508,864 
490,656 

10,438,082 

2009 @ new 
dist. rates 

6,891,452 

15,538,414 

506,845 

33,923,026 

105,718 

38,249 

50,112,252 
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P6 Taxable Income 
Enter amounts required to calculate taxable income 

' 2008 Projection = "Earnings before Tax' (sheet El) ;  2009 @ existing rates = "Earnings before Tax' (sheet E2); 2009 @ new dist. rates = "Deemed Return On Equity' (sheet E3) 

Incomel(Loss) before PlLslTaxes (Accounting) ' 

NET INCOME (LOSS) FOR TAX PURPOSES 

Charitable donations from Schedule 2 ----------------------------------------------------------------------------.----------------- 
Taxable dividends deductible under section 11 2 or 11 3, 
from Schedule 3 Qtem 82) ----------------------- -------- -----------------------------------.-------.----------------- 
Non-capital losses of preceding taxation years from 
Schedule 4 
Net-capital losses of preceding taxation years from 
Schedule 4 
Limited partnership losses of preceding taxation years 

----------------------------------------------------------------------------------------------..----------------- 

----------------------------------------------------------------------------------------------..----------------- 

from Schedule 4 

TAXABLE INCOME (LOSS) 

Printed: 15/09/2008 7:26 PM 

T2 
line # 

2006 EDR Approved 
2008 

Projection 

8,426,828 

9,196,960 

Tax 
Return 

6,394,348 

6,099,710 

2009 @ 
existing rates 

4,947,343 

-466,980 

Less: Non- 
Distribution 

Portion 

2009 @ new 
dist. rates 

6,891,452 

4,423,172 

Utility 
Only 

6,394,348 

6,099,710 

----------------- 

----------------- I 1 
-----------------.-----------------, 

-----------------.-----------------, 

4,423,172 

------------------------------------ 

-----------------.------------------ I 
----------------------------------------------------------------------------.-----------------..-----------------.------------------------------------------------------.-----------------, 
----------------------------------------------------------------------------------------------..------------------------------------------------------------------------.-----------------, 

----------------------------------------------------------------------------------------------..------------------------------------------------------------------------------------------ 

6,099,710 9,196,960 

I 
6,099,710 

-----------------.------------------------------------.-----------------, 

------------------------------------------------------.-----------------, 

-466,980 
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P7 Capital Taxes Rates and exemptxxls from sheet YI 

Enter rate base amounts 

'Calculated Value' from sheet E3 

OCT (Ontario Capital Tax): 
Rate Base 
Less: Exemption 
Deemed Taxable Capital 
Tax Rate 

OCT payable 

Federal LCT (Large Corporations Tax): 
Rate Base 
Less: Exemption 
Deemed Taxable Capital 
Tax Rate 

LCT payable 

Printed: 15/09/2008 7:26 PM 

2008 

197,523,099 
15,000,000 

182,523,099 
0.285% 
520,191 

197,523,099 
50,000,000 

147,523,099 

2009 

201,034,177 
15,000,000 

186,034,177 
0.225% 
41 8,577 

201,034,177 
50,000,000 

151,034,177 
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P8 Total PlLs Expense 
Enter tax credit amounts 

Large Corporations Tax (LCT) 
Ontario Capital Tax (OCT) 
Grossed-up l ncome Tax 

from sheet P6 

'4" (from sheet Y1) 

Input amounts 

"r 

from sheet P7 

from sheet P7 

= ; / ( I  - d) 

= LCT/( I  - t) 

Enter these results on sheet E4 

Projection'per existing rates; 'Test' based on proposed revenue requirement 

Printed: 15/09/2008 7:26 PM 
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Y1 Tax Rates and Exemptions 
Enter applicable rates and exemption amounts 

2008 INCOME TAXES 2008 CAPITAL TAXES 

Printed: 15/09/2008 7:26 PM 

2009 INCOME TAXES 2009 CAPITAL TAXES 

SBD 
Clawback 

4.67% 

Income Range 

SBD 
Clawback 

4.67% 

Income Tax Rates 
From 

$0 
$300,000 

Income Range 

Federal 
11 .OO% ______------------------------------------------------------------------------------------------------. 
11 .OO% ------------------------------------------------------------------------------------------------------. 
19.50% 
19.50% 

To 
$300,000 
$400,000 

Income Tax Rates 
From 

$0 
$300,000 
$400,000 

$1,128,519 

$400,000 1 $1,128,519 ------------------ 
$1,128,519 / 

Federal 
11 .OO% ------------------------------------------------------------------------------------------------------. 
11 .OO% ------------------------------------------------------------------------------------------------------. 
19.00% ------------------------------------------------------------------------------------------------------. 
19.00% 

To 
$300,000 
$400,000 

$1,128,519 

Ontario 
5.50% 
5.50% 
5.50% -----------------------------------------------------------------------------------. 

14.00% 

Combined 
16.50% 
16.50% 
25.00% 
33.50% 

Ontario 
5.50% 
5.50% 
5.50% 

14.00% 

Combined 
16.50% 
16.50% 
24.50% 
33.00% 
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Y2 Capital Cost Allowances (CCA) 
Enter asset classes and applicable mtes for CCA deductions 

Printed: 15/09/2008 7:26 PM 

Class 

1 
2 
8 
10 --------------- 
10. I 
12 --------------- 
13.1 
13.2 
13.3 
13.4 
14 

l7 

43.1 
45 --------------- 
46 

47 
3 ---------.-------- 
50 ---------.----- 

Description 

Distribution System - post 1987 -------------------------- -------- ------------------------------------------------.---------------------------------------- 
Distribution System - pre 1988 -------------------------- -------- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ~ - - - - - _  
General Office/Stores Equip --------------------------------------- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - . - - - - - - - - - - - -_  
Comjuter Hardwarel Vehicles 

--------------------------------------------------------------------,---------------------------------------- 

Certain Automobiles ---------.----------------------------------------.-------------------------------------~-~ 
Comjuter Software -------------------------------------------------------------------..---------------------------------------- 
Leasehold Improvement # I -------------------------- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - . . - - - - - - - - - - - - .  
Leasehold Improvement # 2 -------------------------- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - . - - - - - - - - - - - - -  
Leasehold Improvement # 3 -------------------------- ---------------------------------------------------------*---------------------------,------------- 
Leasehold Improvement # 4 -------------------------- ---------------------------------------------------------.,---------------------------------------- 
Franchise ------------------------------------------------------------------------------------..---------------------------,------------. 
New Electrical Generating Equipment Acq'd after Feb 27/00 
Other Than Bldgs ---------------------------- --------------------------------------------------------.---------------------------------------- 
Certain Energy-Efficient Electrical Generating Eguipment ----------------------------------- --- -- --------------.I----------- 

Comjuters & Systems Software acqd post Mar 22/04 ----------- ---------------------- -- 
Data Network Infrastructure Equipment (acq'd post Mar 22/04) 

-------------------------------------------------------------------------------------.---------------------------,------------- 

Distribution S~stem post Feb 22/05 ------------------------- ------ ---------------------------------------------------.---------------------------------------. 
Buildings acquired before 1988 -----------------------------------------------------------.---------------------------.------------ 
Comjuters & Systems Software acqd post Mar 18/07 ----------- ...................... -- 

---------.------------------------------------------------------------------------------------------------------------------- 
............................................................................................................................. 
............................................................................................................................. 
- - - - - - - - - _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  
---------.--------------------------------------------------------------------------.---------------------------.------------ 
............................................................................................................................. 

Rate 

4.0% 
6.0% 

20.0% 
30.0% 
30.0% 

100.0% 

8.0% 

30.00/oJ 
45.0% 

-----------------------------.---------------------------,?------------ 

30.0% 

8.0% 
5.0% 

55.0% ----------------------------.---------------------------.-----------. 

Years 

25 
4 

6 

---------------.------------. 

---------------.------------ 

% Year 
Rule 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
NO 

YES 

YES 
YES 

YES 

YES 
YES 
YES 
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Deferral and Variance Accounts 

Description of Deferral and 
Variance Accounts 
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DESCRIPTION OF DEFERRAL AND VARIANCE ACCOUNTS 

I .  DESCRIPTION OF ACCOUNTS 

Descriptions of the Deferral and Variance Accounts ("DVA") maintained by EWU are set out 

below. The account descriptions are derived from the Accounting Procedures Handbook 

("APH"). 

Commodity accounts are classified as follows: 

1588 - Retail Settlement Variance Account ("RSVA") - Power 

The RSVA- Power account is used to record the net differences in energy costs using the 

settlement invoice received from the IESO and the amounts billed to customers for 

energy. 

1588- RSVA - Power, Global Adjustment Sub account: 

The RSVA - Global Adjustment is used to record the net difference between the global 

adjustment amount billed to non-Regulated Price Plan consumers and the global 

adjustment charge to a distributor for non-regulated Price Plan consumers, using the 

settlement invoice received from the IESO. 

EWU has combined the RSVA - Global adjustment sub account with the RSVA - Power 

account for disposition. 

18 Non-Commodity accounts are classified into the following three categories as follows: 
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(a) Wholesale and Retail Market Variance Accounts: 

1518 Retail Cost Variance Account - Retail 

This account is used to record the net of revenues derived from establishing retailer 

services agreements, distributor-consolidated billing, retailer-consolidated billing and 

split billing and the costs of entering into retailer service agreements and related contract 

administration, as well as incremental costs to provide distributor-consolidated and split 

billing and any avoided costs credit arising from retailer-consolidated billing. 

1548 Retail Cost Variance Account - STR 

This account is used to record the net of revenues derived from service transaction 

requests in the form of a request fee, processing fee, information request fee, default fee 

and other associated costs and the incremental cost of labour, internal information system 

maintenance costs and delivery costs related to the provision of retail transaction 

services. 

1580 RSVA Wholesale Market Service Charges 

This RSVA account is used to record the net of the amount charged by the IESO, based 

on the Settlement Invoice, for the operation of the IESO administered market and the 

operation of the IESO controlled grid, and the amount billed to customers using Board 

approved Wholesale Market Service rates. 
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1582 RSVA - One time Wholesale Market Service 

This RSVA is used to record the non-recurring wholesale market services charged by the 

IESO, based on the settlement invoice. 

1584 RSVA - Retail Transmission Network Charges 

This account is used to record the net of the amount charged by the IESO, based on the 

settlement invoice, for the transmission network services, and the amounts billed to 

customers using the Board approved Transmission Network Charge rate. 

1586 RSVA - Retail Transmission Connection Charges 

This account is used to record the net of the amount charged by the IESO, based on the 

settlement invoice, for transmission connection services, and the amount charged to 

customers using the Board approved Transmission Connection charge rate. 

(b) Utility Deferral Accounts: 

1508 Other Regulatory Assets, Sub Account OEB Cost Assessments 

This account is used to record the difference between OEB costs assessments invoiced to 

EWU for the Board's 2004 fiscal year and subsequent years, up to April 30, 2006 and 

16 OEB Cost Assessments previously included in rates. 
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1508 Other Regulatory Assets, Sub Account Pension Contributions 

This account is used to record the pension costs associated with the cash contributions 

paid to Ontario Municipal Employees Retirement Savings ("OMERS") for the period 

from January 1,2005 to April 30,2006. 

1525 Miscellaneous Deferred Debits, Sub Account Payments to Customers 

At present, this account includes the costs of issuing rebate cheques related to the Ontario 

Price Credits ("OPC") refunded to customers. 

1555 Smart Meter Capital and Recovery Offset Variance 

This account records the net of the amounts paid for capitalized direct costs related to the 

Smart Meter program and the amounts charged to customers using the Board approved 

smart meter rate adder. EWU is not requesting disposition of this account during this rate 

application. 

1562 Deferred Payments in Lieu of Taxes 

This account records the amounts resulting from the Board approved PILs methodology 

for determining the 2001 deferral account allowance and the PILs proxy amount 

determined for 2002 and subsequent periods, ending April 30,2006. 
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1563 PILs contra account 

This account records the amounts relating to the third accounting method approved for 

recording entries in Account 1562 in accordance with the Board's accounting instructions 

for PILs as set out in the April 2003 Frequently Asked Questions on the Accounting 

Procedures Handbook. The offsetting entry of each entry in account 1562 is made to this 

contra account. 

1565 Conservation and Demand Management Expenditures and Recoveries 

This account records the net amounts incurred for conservation and demand management 

("CDM) activities and expenditures, and the revenue proxy amount equivalent to the 

third tranche of market adjusted revenue requirement ("MARR). EWU is not requesting 

disposition of this account during this rate application. 

1566 CDM contra 

This account records the offsetting entry for amounts recorded in account 1565, CDM 

Expenditures and Recoveries. EWU is not requesting disposition of this account during 

this rate application. 

1574 Deferred Rate Impacts 

As authorized and directed by the Board in EWU's rate order (EB-2007-0522), dated 

January 31, 2008, this account is used to record the notional revenues that would have 

flowed to EWU for the period of September 14, 2007 to January 31, 2008. This is a 
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result of EWU's rate order for 2007 having an effective date of September 14, 2007, but 

an implementation date of February 1,2008. 

1592 PILs and Taxes Variances for 2006 and Subsequent Years 

Effective May 1, 2006, this account is used to record the tax impact of any of the 

following differences: 

1. Any differences that result from a legislative or regulatory change to the tax rates 
or rules assumed in the 2006 OEB Tax Model; 

2. Any differences that result from a change in, or a disclosure of, a new assessing or 
administrative policy that is published in the public tax administration or 
interpretation bulletins by relevant federal or provincial tax authorities; and 

3. Any differences in 2006 PILs that result in changes in a distributor's "opening" 
2006 balances for tax accounts due to changes in debits and credits to those 
accounts arising from a tax re-assessment. 

(c) Recovery of Regulatory Asset Balances: 

1590 Recovery of Regulatory Asset Balances 

This account records the net amounts collected from or repaid to customers using the 

Board approved regulatory asset recovery rate riders and the account balances of the 

regulatory assetlliabilities approved on a final basis for recovery or repayment in rates 

when authorized and directed by the Board. The Board approved December 31, 2004 

regulatory asset or liability balances were recorded in this account. 
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Carrying charges on Deferral and Variance Accounts: 

Account balances include carrying charges, as specified in the APH (July 2007), Article 220, 

which are calculated using the OEB- approved interest rates on the monthly opening balances, 

less any accumulated interest in the account. 

Activity in Deferral and Variance Accounts: 

The balances in the DVA's as at December 31, 2004, were approved for recovery in EWU's 

2006 EDR Application and as such the December 31, 2004 balances, plus interest to April 30, 

2006, were transferred to USofA Account 1590 - Recovery of Regulatory Asset Balances, in 

accordance with the APH. Therefore, the balances in all DVA's are shown net of any previously 

approved recoveries. 

2. CALCULATION OF DVA BALANCES, BY ACCOUNT 

In accordance with the Filing Requirements, EWU has provided the particulars supporting the 

DVA balances for each of the years 2005, 2006 and 2007. The opening balance, carrying costs, 

accruals, adjustments and closing balance for each account are provided in Exhibit 5, Tab 1, 

Schedule 2. 

EWU notes that it is not proposing to recover all of these balances in this Application. The 

accounts and balances that EWU proposes for disposition in this Application are set out in 

Exhibit 5, Tab 1, Schedule 2. 
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3. METHOD OF RECOVERY 

EWU seeks disposition of the following accounts: 

1508 - Other Regulatory Assets 
15 18 - RCVA Retail 
1525 - Miscellaneous Deferred Debits 
1548 - RCVASTR 
1562 - Deferred Payments in Lieu of Taxes 
1563 - Deferred PILs Contra Account 
1574 - Deferred Rate Impact Amounts 
1580 - RSVAWMS 
1 582 - RSVAONE-TIME 
1 584 - RSVANW 
1586 - RSVACN 
1588 - RSVAPOWER 
1590 - Recovery of Regulatory Asset Balances (residual) 
1 592 - 2006 PILs/Taxes Variance 

EWU is proposing the disposition of the December 3 1,2007 balances of these DVA's. These 

balances agree with EWU's Audited Financial Statements and OEB RRR filings. Carrying costs 

up to April 30, 2009 have been calculated and added to determine the final total for disposal. In 

total, EWU is seeking OEB approval to dispose of a total DVA credit balance of $4,065,709. 

EWU recognizes that at the time of this filing the Board's latest position in respect of several 

accounts is to defer recovery, as set out in the Board's letter of February 19, 2008. Those 

impugned accounts, which are the subject of EB-2008-0048, are the RCVA and RSVA accounts 

( 1  51 8, 1548, 1580, 1582, 1584, 1586, and 1588). Disposition is presently sought for those 

accounts to provide for the possibility that EB-2008-0048 may conclude prior to the conclusion 

26 of this Application. Disposition is particularly desired for those accounts because the balance of 
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$6,365,073 associated with those accounts would be a credit to EWU customers with the 

exception of Street Lighting in the amount of $2,369. 

Regardless of EB-2008-0048, EWU seeks disposition of the remaining accounts as follows: 

The balance of the remaining accounts is $2,299,364 which would be recovered from EWU 

customers. 

For all DVA's to be disposed of through this Application, EWU is proposing a disposition period 

of two years, beginning May 1,2009, and ending on April 30,201 1 

EWU has computed the balances for disposition in Exhibit 5, Tab 1, Schedule 2. 

EWU proposes to use a variable rate rider for all classes, with the exception of USL, Sentinel 

Lighting and Street Lighting which would use per connection riders. Exhibit 5, Tab 1, Schedule 

3 summarizes the allocations applied to the DVA's for calculation of the rate riders. This 

method is consistent with the methodology used in the Recovery of Regulatory Assets filed as 

20 part of EWU's 2006 EDR filing. 
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On the basis of recovery over a 2 year period, EWU calculates the bill impacts associated with 

Scenario 1: Disposition of all Accounts and Scenario 2: Disposition of Accounts excluding 

RCVA and RSVA in Table 5-1-1 A below. 

Table 5-1-1 A - Impacts of Disposition ofAccounts 

Scenario 1 Scenario 2 

/ Residential 
GS<50 
GS>50 
Intermediate 
Large Use - Regular 
Large Use - 3TS 
Large Use - FA 
USL 

I Sentinel Lighting 

Volume 

1,000 

I Street Lighting I Per connection 

2,000 
1,000 
4,000 

10,000 
25,000 
10,000 

$0.07 1 0.5% 1 $0.07 1 0.5% 1 

Metric 

kwh 
kwh 
kW 
kW 
kW 
kW 
kW 

$ Impact 

$0.10 

Per connection 
I Per connection 

($1.40) 
($419.50) 

($1,849.20) 
($6,246.00) 

($14,977.50) 
($6,191 .OO) 

% 
Impact 

0.1 % 

($0.32) 
I $0.30 

(0.6%) 
(1.0%) 
(1.3%) 
( 1  1%) 
(1.5%) 
(1.0%) 

$ Impact 

$1.30 

(1.4%) 
I 1.4% 

% Impact 

1.1 % 
$1 .OO 

$61.40 
$77.20 
$37.00 

$1,038.00 
$828.00 

0.4% 
0.1% 
0.1% 
0.0% 
0.1% 
0.1% 

$0.09 
$0.36 I 

0.4% 
1.6% I 



Schedule 5-1-2 

Deferral and Variance Accounts 

Calculation of Balances by Account 



I ,  

1590-Recovery of Regulatory Asset Balances (residual) 1 31-Dec107 1 YES 11 247,150 I 5,999 I 253.149(1 

pp 

Total Recoveries Required -4,127,6151 
,I I I 

Annual Recovery Amounts # years: I 2 I 11 1 I -2,063,807 

'per sheet 85, except account 1590 (sheet C5) 
Interest Rate = 5.43% per sheet Y1 
' Recorded in USA #2330 per sheet C5 

Printed: 15/09/2008 3:54 PM 



Schedule 5-1-3 

Deferral and Variance Accounts 

Calculation of Rate Riders 



C7 Rate Riders 

Deferral I Variance Account 
Total 

Recovery 
Amount ' 

Allocation Basis 

1508-Other Regulatory Assets 
- -  

151 8-RCVARetail 

1525-Miscellaneous Deferred Debits 

1548-RCVASTR 

I I I I 

1590-Recovery of Regulatory Asset Balances (residual) 253,149 1 Approved Recoveries I 685,8491 -18,878 1 -263,431 1 -3,011 
I I I I 

1,387,469 
- 

Distribution Revenue 

----- I~!.!_o_s_*-r.ate_sJ - .  

1562-Deferred Payments in Lieu of Taxes 
------ ........................... --------- - -  

1563-Account 1563 - Deferred PlLs Contra Account 
. -------- ...................... - - - - - - - - -  
1574-Deferred Rate Impact Amounts 

1580-RSVAWMS 
1582-RSVAONE-TIME 
1584-RSVANW 
1586-RSVACN --------- -------------- --------- - - - - - - - - - -  
1588-RSVAPOWER -------- ---- ------------- - -- 
1592-2006 PlLsrraxes Variance 

Sub-Total for recovery 

Residential 

~~~~~~~~~~~~~~~~~~~~~ _______________- -____ I  

631,562 390,989I 5,689 1 
..................... ---------------------, 

233,234 

11,793 

-28,187 

Annual Volume * 1 642.1 20,095 242,703,2281 2,601,9901 141.8071 

10,721,719 

-10,721,719 
.----- ----- -- -----__. 

I ,038,092 

-5,619,791 
1 80,764 

-597,920 

?_*?_0!2_9?8 
---:?_Z!?_5~_6_!. 

-356'609 

Total Recoveries Required (2 years) -4,127,615 

Annual Recovery Amounts -2,063,807 

General Service 
Less Than 50 kW 

Customers I Connections 

Customers I Connections 

Customers 1 Connections 

' per  sheet C6 
per 2009 Normalized pro]ecbon on sheet C1; note. customer or connection counts are multiplied by 12 (months) to derive a monthly rate rider 

Distribution Revenue 

-_--- ~~~_o_e_o_s_*-r.ates~ -----. 
Distribution Revenue 

----- ~~!-o-e_o_s_*-r.ate-s~ -----. 
Distribution Revenue 

------ ~~o_e-o-s-ed-zate_s~ -----. 
kW h's 
kW h's ---------------,__----------. 
kW h's 
kW h's ----------------------------. 
kW h's ----------------------------. 

Distribution Revenue 
(proposed rates) 

173,910 

86,955 

Proposed Rate Rider 

Per 

Printed: 15/09/2008 4:38 PM 

General Service 
50 - 4,999 kW 

162,478 

8,216 

-19,636 

-4,380,764 

General Service 
3,000 to  4,999 kW 

- Intermediate 
Use 

4,880,419 
------------------ 

-4,880,419 
----- ----- -- -- ----- ..-.L 

472,529 

--------- r_1:_3_?:?_8!? 
------------- 43,513 

-143.930 
531,031 ---------- -- 

----- ------ 
-162,325 

-359,880 

-179,940 

$0.0001 
k w h  

15,047 

761 

-1,818 

-51 1,939 

1,303,654 

-1,303,654 
---- 

126,222 

-51 1,315 
16,447 

-54,402 
200,715 ---- -- --------- 

-258,000 - 
-43,360 

-2,210,276 

-1,105,138 

($0.0007) 
kW h 

2,529 

128 

-306 

-341,002 

-132,911 

-66,456 

I 
o i 

1 
3,021,380 

------ -------------- 
-3,021,380 

- -  
292,534 

.--------------------- 
-2,134,623 

68,661 
-227,114 
837,938 - -  - -  - -  - -  

-1,077,089 

-1 00,492 

($0.4247) 
k W 

43,9591 
---- -------- ---------- 

-43.959 1 
.------------ --------- 

4,2561 
---------------------- 
---------------------- -1 16,6591 

3,752 1 ---------------------- 
-12,4121 
45,7941 ------- ------ -------- - 

-58,8641 ----- ------- ---------- 
-1,462 

-1,946,844 

($0.4686) 
k W 

-129,900 



C7 Rate Riders 
I I I I I I 

Deferral I Variance Account 

Distribution Revenue 
1508-Other Regulatory Assets 74,230 34,548 

Total 
Recovery 
Amount ' 

151 8-RCVARetail 233,234 Customers I Connections 13 6 2 1.883 1 
1525-Miscellaneous Deferred Debits 11,793 Customers I Connections 1 0 0 

1548-RCVASTR -28,187 Customers / Connections -2 -1 -0 -2281 

10,721,719 
Distribution Revenue 

1562-Deferred Payments in Lieu of Taxes 323,796 573,612 266,971 36.454 1 -- --------- ----------------- - -  --------------_. ----- ipL!_o_s_ededr.a!e-sl -----. ---------- --- ---------------..----------- ---------- ---- --------- -- ----- - - 
-10,721,719 

Distribution Revenue 
1563-Account 1563 - Deferred PlLs Contra Account -323,796 -573,612 -266,971 -36,4541 reposed rates)_ ----. --------------------- . . ---------------------r-r--~---------------------  &. -------,------ 

Distribution Revenue I 
1574-Deferred Rate Impact Amounts 1,038,092 31,350 55,538 25,848 

1580-RSVAWMS -5,619,791 kW h's -584,555 -714,499 -1 58,895 -8,8481 ........................................... 
1582-RSVAONE-TIME 180,764 kW h's 18,803 22,982 5,111 285 1 ___________________------________---------- 
1584-RSVANW -597,920 kW h's -62,194 -76,019 -16,906 -941 1 
1586-RSVACN 2,206,028 kW h's 229,465 280,474 62,374 3,473 / 
1588-RSVAPOWER -2,835,637 kW h's -294,955 -360,522 -80,175 -4,465 / 

Distribution Revenue 
1592-2006 PlLsrraxes Variance -356r609 -10,770 -1 9,079 -8,880 -1,212 

(proposed rates) 
SubTotal for recovery -4,380,764 -630,942 -736,890 -136,973 -1,711 

I I I I 
Total Recoveries Required (2 years) -4,127,615 -689,403 / -781,461 1 -1 66,415 / -7,015 

I I I I 

Allocation Basis 

I 

Annual Recovery Amounts -2,063,807 -344,701 1 -390,730 1 -83,2071 -3,508 

Annual Volume I 5397634 I 637,5771 

Large Use - 
Regular 

'per sheet C6 
p e r  2009 Normalized prolecbon on sheet C1, note customer or connection counts are mult~pl~ed by 12 (months) to denve a monthly I 

Large Use - 3TS 

I 1 1 I 

Printed. 15/09/2008 4.38 PM 

Large Use - Ford 
Annex 

($0.3299) 

Unmetered 
Scattered Load 

i 

($0.61 28) 1 ($0.6244) Proposed Rate Rider ($0.6388) 
k W Connection kW / Per k W 



C7 Rate Riders 
I I I I 

Deferral I Variance Account 

151 8-RCVARetail 233,234 Customers I Connections 

1525-Miscellaneous Deferred Debits 11,793 Customers I Connections 

1548-RCVASTR -28,187 Customers I Connections 

Total 
Recovery 
Amount ' 

I 1 

1590-Recovery of Regulatory Asset Balances (residual) 253,149 1 Approved Recoveries I 2,1651 -1 1,765 
I I I I 

Allocation Basis 

10,721,719 Distribution Revenue 1562-Deferred Payments in Lieu of Taxes 
---- -------- ..................... - -  - -- ----- l~!?~_s*-!atesZ Z Z Z Z Z .  

-10,721,719 
Distribution Revenue 

1563-Account 1563 - Deferred PlLs Contra Account 
------------ ------ -- ----- -- ------------------ ----------- ---- ----- .----- ------- -------. ----- ~P~PP_o_s_*-!~~sz -----. 

1,038,092 Distribution Revenue 
1574-Deferred Rate Impact Amounts 

I 1 I 

Total Recoveries Required (2 years) -4,127,615 5,6621 40,174 
I I I 
I 1 I 

Annual Recovery Amounts -2,063,807 2,831 / 20,087 
I I I 

Back-up'Standby 
Power 

--- -- - - - - - - - - - - - - - -ZZ. .ZZZZZZZZ 

- --- --------------- --.. 

Annual Volume 

I 

Sentinel Lighting 

22,730 
Z Z Z Z Z Z Z Z Z Z Z Z Z Z .  

-22,730 
---- -- --------------- 

Printed. 15/09/2008 4:38 PM 

Street Lighting 

248,744 
-------- --- ---------- 

-248,744 
.---------- ----- --- - -- 

2,201 
------------------ ------ - - - - - - -  - - -  -- - -  -- - -  - -  

Proposed Rate Rider 

1580-RSVAWMS -5,619,791 kW h's -2,032 -35,577 
1 582-RSVAONE-TIME 180 764 kW h's 65 1,144 ........................................... 
1584-RSVANW -597 920 kW h's -216 -3,785 
1586-RSVACN 2 206 028 kW h's 798 13,966 
1588-RSVAPOWER -?_1_8_??~_6??- kW h's -1,025 -17,952 

Distribution Revenue 
1592-2006 PlLsfTaxes Variance -356'609 -756 -8,273 

(proposed rates) 
Sub-Total for recovery -4,380,764 3,497 51,939 

24,084 
------ ----- ------- -- - --------------- -- ----..-------------------- - -- ------ -------- _. 

$0.3064 

----- ~p_~o_eo_s_ed~~a~es~ -----. 

Per 

I 

$0.0717 / 
k W 

' per  sheet C6 
2per  2009 Normalrzed pmjectron on sheet C l ;  note: customer or connectron counts are rnultrpbed by 12 (months) to derive a monthly I 

Connection Connection 1 
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SMART METER RATE ADDER 

EWU is engaged in smart metering procurement pursuant to the RFP for Advanced Metering 
Infrastructure issued August 14, 2007 by London Hydro Inc. Therefore, according to the 
amendments to 0. Reg. 427106 by 0. Reg. 235108, EWU will be authorized to engage in 
discretionary metering activities. 

EWU seeks to increase the rate adder for smart meters from $0.27 to $1.00. This increase is 
justified in the interest of reducifig the rate shock associated with the smart metering initiative by 
gradually absorbing the cost of smart meters into rates. The increase sought is consistent with 
the Board's 2008 cost of service decisions. 

The addition of the $1 .OO amount into rates is set out in Table 5-2-1 A below. 

Table 5-2-1 A - Smart Meter Rate Adder 

C~~stamer CBass Name 

Resadlential -- ------n 

General Service Less Than 50 kW 
II I 

General Service XI - 4,999 kW -- ------, 
GeneralServi~e3~0Dh)t~4,9?39k'Un,~-lnter -- - I  

harqe Use - Reqtlilas - ------a 

L a j e  Use - 3TS - ------, 

L a p  Use - Ford Anmx - ------. 
U trnmetered Scattered Load -- ------n 

Back-upbStandby Pawr  
I- -1-1- 

Sentinel LigMiirrg -- ------n 

Street Ltqhtinq 

f O T A l  

$1 3.45 

I-- 
$27.13 

--- $371.31 
$1,781.01 --- 
$8,414.97 --- 

$31,819.60 --- 
$107,468.88 --- --- $16.56 

I-- 

I-- 

$1 1.88 

-- ------I, $4.29 

Per 
Sheet F6 

512.45 , 
526.1 3 

$370.81 
51,780.011 
58,413.97 

$31,618.60 
$1 07,467.88 

$16.56 

I 

$1 1.88 

, , - L , - I  $4.29 

Smart Meters 
51 -410 
51 -00 
$1 -00 - 
$1 .a0 
S1.00 
81 .QO ---- 
$1.00 ---- ---- 
I -  - 
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COST OF CAPITAL AND RATE OF RETURN 
OVERVIEW 

1. OVERVIEW 

In this Exhibit, EWU summarizes the method and cost of financing EWU's expenditures for the 

2009 test year. EWU has a 2008 deemed capital structure for rate making purposes of 57.5% 

debt and 42.5% equity. EWU's approved Return on Equity ("ROE") is 9%, approved Debt Rate 

is 5.9% and effective Weighted Average Cost of Capital ("WACC") is 7.22%. 

In this Application, EWU proposes the following with respect to its capital structure, ROE, Debt 

Rate and WACC: 

Deemed capital structure of 60% debt and 40% equity; 

Approved ROE of 8.57%; 

Combined Debt Rate of 6.62%. This is made up of a short term debt rate of 4.47% and a 

long term debt rate of 6.77%; and 

WACC of 7.4%. 

These proposed amounts and methodology are in accordance with the Report of the Board on 

Cost qf. Capital and 2nd Generation Incentive Regulation for Ontario's Electricity Distributors 

(the "Board Report") dated December 20,2006. 



EnWin Utilities Ltd. 
EB-2008-0227 

Exhibit 6 
Tab 1 

Schedule 1 
Page 2 of 4 

1 2. CAPITAL STRUCTURE 

2 EWU's 2008 deemed capital structure for rate-making purposes is 57.5% debt and 42.5% equity. 

3 In keeping with the Board Report, EWU seeks adjustment of its deemed capital structure to 60% 

4 debt and 40% equity. 

3. COST OF CAPITAL 

EWU proposes a 7.4% WACC for the 2009 Test Year. This compares to the current WACC of 

7.295% which was established in EWU's 2006 EDR. 

Table 6-1- 1 A - E WU's Cost of Capital 

2007 

Short Term Debt 
Long Term Debt 

1 2008 I Deemed Capital I Indicated Cost I Return % ( 

Common Equity 
WACC 

Deemed Capital 
Structure 

- 

55% 
45% 

Short Term Debt 
Long Term Debt 
Common Eauitv 

/ 2009 I Deemed Capital I Indicated Cost I Return % I 

Indicated Cost 
Rate 

- 
5.9% 

WACC 

Return % 

3.245% 
9% 

Structure 

57.5% 
42.5% 

7.22% 

4.05% 
7.295% 

Short Term Debt 

Rate 

---- 
5.9% 
9% 

Long Term Debt 
Common Equity 
WACC 

- 

3.39% 
3.83% 

Structure 
4% 
56% 
40% 

Rate 
4.47% 0.18% 
6.77% 
8.57% 

3.79% 
3.43% 
7.4% 
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4. RETURN ON EQUITY 

The calculations used to determine the ROE are set out in the Board Report. 

The Board used an approved ROE of 8.57% in its recent 2008 Cost of Service decisions. EWU 

proposes that the same ROE of 8.57% be used to determine its distribution rates for 2009. 

5. COST OF DEBT 

Long Term Debt 

In the Board Report, the Board established the following policies with respect to long term debt: 

For embedded debt the rate approved in prior Board decisions shall be maintained for the 
life of each active instrument, unless a new rate is negotiated, in which case it will be treated 
as new debt; 

The rate for new debt that is held by a third party will be the prudently negotiated contracted 
rate. This would include recognition of premiums and discounts; 

For new affiliated debt, the allowed rate will be the lower of the contracted rate and the 
deemed long term debt rate, calculated as the Long Canada Bond Forecast plus an average 
spread with ''AJBBB" rate corporate bond yields; and 

For all variable rate debt and for all affiliate debt that is callable on demand, the Board will 
use the current deemed long term debt rate. When setting distribution rates at rebasing these 
debt rates will be adjusted regardless of whether the applicant makes a request for the 
change. 

EWU has two sources of long term debt: 

1) Debentures issued by the Electricity Distributors Finance Corporation ("EDFIN"); and 

2) Promissory note to the City of Windsor. 
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The EDFIN debentures in the amount of $50,000,000 were issued on August 15, 2002 for a 10 

year term, at an interest rate of 6.45%. The costs to issue these debentures amounted to 

$1,798,320. These debenture issue costs are being amortized over the 10 year life of the 

debentures. 

The promissory note to the City of Windsor, in the amount of $3,255,973 for the test year, was 

issued on Dec 20, 2001 for an 8 year term, at an interest rate of 6%. This is an affiliate debt. 

Due to the fact that this is affiliate debt and is callable on demand, EWU has used the current 

deemed long term debt rate of 6.10% in its long term cost of debt calculation. 

EWU has no new debt. Accordingly, the long term debt rate to be used for the purposes of 

establishing EWU7s 2009 distribution rates is 6.77%. Detailed calculation is shown at 

Attachment A. 

Short term debt 

Per the Board Report, the short term debt amount will be fixed at 4% of rate base. At page 15 of 

the Board Report, the Board confirms that the deemed short term debt rate will be calculated as 

the average of the 3-month bankers7 acceptance rate plus a fixed spread of 25 basis points, and 

that the rate will be updated using data available three full months in advance of the effective 

date of the rates. The Board used an approved short term debt rate of 4.47% in its recent cost of 

service decisions. EWU proposes that same short term debt rate of 4.47% be used to determine 

its distribution rates for 2009. 
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2009 EDR Application (EB-2008-0227) version: Final 
September 17, 2008 

D2 2009 Debt Balances 
Enter details of debt balances outstanding in 2009 (excluding short-term debt e.g. line of credit) 

(a) For debt held issued prior to 4-May-2006 (prior Test Year approval, per sheet AI) ,  represents the previously approved rate. 

(b) Annual charges other than interest (e.g. commitment fees, amortization of issuance costs, etc.) 

(c) For debt issued to an affiliate since 4-May-2006, represents the lower of (i) actual cost and (ii) cost based on the deemed debt rate (6.10%, per sheet Y1) 

Annual 
Cost (c) 

3,404,832 
198,614 

Printed: 15/09/2008 4:45 PM 

Due to 
Affiliate? 

NO 
YES 

- 

Int. Expense 
USA # 
6005 

------------------ 6005 

Debt 01s 
USA # 
2505 

------------------- 2260 

Interest 
Rate (a) 

6.45% 
6.10% 

Term Date 
(dd-mmm-yyyy) 

1 5-Aug-2012 _-------.--------- 
31 -Dec-2009 

Other 
Costs (b) 

179,832 -___-----.-----------------,.----------------------------------------------------------. 

Issue Date 
(dd-mmm-yyyy) 

1 5-Aug-2002 
20-Dec-2001 

Description 

Debentures _ _ _ _ _ - - _ _ _ _ _ - _ _ _ _ _ - - - ~ ~ ~ ~ ~ ~ - - - - ~ ~ ~ ~ - - - ~ - , .  
Promissory Note 

2009 
Cost 
3,404,832 

198,614 

Average 
Balance 
50,000,000 __________________-~~~----~~~~~--~~~~--~,.________________-_____-____________----_-__--___________-.--____-------_---..----------------_-~---------------------------------------. 
3,255,973 

Description 

Debentures 
Promissory Note 

50,000,000 
3,255,973 

2009 Ending 
Balance 

50,000,000 

3,603,446 53,255,973 TOTAL 50,000,000 6.77% 

Effective 
Rate 

6.81% 
6.10% 

Days 01s 
in 2009 

365 
365 
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CALCULATION OF REVENUE DEFICIENCY 

EWU has provided detailed calculations supporting its 2009 revenue deficiency. The net 

revenue deficiency is calculated as $4,948,729 and when grossed up for PILs, EWU's gross 

revenue deficiency is $7,127,306. Attachment A on the following page provides the revenue 

deficiency calculations for the 2009 test year at existing 2008 Board approved rates. 



Attachment A 
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Appendix 7-1 
Revenue Sufficiency /Deficiency 

Utility Rate Base 
Indicated Rate of Return 
Requested / Approved Rate of Return 

Utility Income (see below) 
Projection 

9,919,587 

. . 
Gross Revenue Sufficiency I (Deficiency) I -7,127,306 
Deemed Overall Debt Rate 6.61% 

sufficiency / (Deficiency) in Return 
Net Revenue Sufficiency I (Deficiency) 
Provision for PlLsrraxes 

Deemed Cost of Debt 
Utility lncome less Deemed Cost of Debt 
Return On Deemed Equity 

(2.46%) 
-4,948,729 
-2.178.577 1 

UTILITY INCOME 
Total Net Revenues I 47,108,248 / 
OM&A Expenses 
Depreciation & Amortization 

PI Ls / l ncome Taxes I 418,577' 
Utility Income 9,919,587 

 axes other than PlLs 1 Income Taxes 
Total Costs & Expenses 

Utility Income before Income Taxes / PlLs 

Printed from RateMaker 2009 O Elenchus Research Associates 

513,858 
36,770,084 
10,338,164 
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COST ALLOCATION OVERVIEW 

EWU filed its cost allocation information filing on or about January 15, 2007 in response to the 

Board's directions and model issued on September 26, 2006 and November 15, 2006. EWU 

prepared a Run 1, which reflected the rate classifications as they were prior to May 1, 2006, 

based on 2004 data. Run 2 reflected the addition of a separate rate classification for those 

customers with load displacement facilities. 

On November 28, 2007, in EB-2007-0667, the Board issued the Application of Cost Allocation 

for Electricity Distributors Report. That report addressed a number of issues, but primarily 

established revenue-to-cost ratio ranges and set ceilings for monthly fixed charges. 

The results of EWU's runs and the ranges applicable to each rate class are set out below in Table 

8- 1-1 A below. 

Table 8-1-1 A - 2006 Cost Allocation Runs 
Rate Classification 
Residential 
General Service <50 kW 

1 Laree Use - Rermlar 171.41% 1 185.91% 1 85-1 15% 1 

General Service >50 kW 
Intermediate 

Run 1 Ratio 
86.75% 

102.25% 
136.15% 
41.18% 

Large Use - 3TS 
Large Use - FA 

Run 2 Ratio 
87.24% 

103.05% 

Street Lighting 
Sentinel Lighting 

Range 
85-1 15% 
80-120% 

138.75% 
44.18% 

138.59% 
93.31% 

I :fa; Disolacement Generation 

80- 1 80% 
80-1 80% 

23.47% 
56.21% 

54.05% 
93.31% 

237.76% 1 238.47% 
d a  1 265.76% 

85-1 15% - 
85-1 15% 

23.47% 
56.21% 

80- 120% 
d a  

70- 120% 
70- 120% 
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1 In preparing this Application, EWU considered that its cost allocation information might need to 

2 be updated as a result of significant load loss among Large Use customers since 2004. 

3 Accordingly, EWU retained John Todd of Elenchus Research Associates. Elenchus prepared a 

4 report to update the cost allocation information. The report is enclosed as Attachment A. 

6 The results of the update are set out in Table 8-1-1 B below as Run 3. EWU seeks revenue 

7 reallocation based on Run 3. 

8 Table 8-1 -1 B - 2008 Cost Allocation Run 

Large Use - 3TS 
Large Use - FA 
Street Lighting 
Sentinel Lighting 
USL 

Range 
85-1 15% 
80-120% 
80- 1 80% 
80- 180% 
85-1 15% 

Rate Classification 
Residential 
General Service <50 kW 
General Service >50 kW 
Intermediate 
Large Use - Regular 

Run 3 Ratio 
87.81% 

103.40% 
137.01% 
40.70% 

172.93% 
122.01% 
94.84% 
23.81% 
57.08% 

241.19% 

85-1 15% 
85-1 15% 
70- 120% 
70- 120% 
80-120% 
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2 EnWin U w ' i  LM. ( W W )  has prepared its 2009 EDR AppkatJon as a cost of service 

3 rate application based on a ibrward test year. The relevant Wing requirements for this 

4 Applidon are set out in Chapter 2 of the Board's November 14, 2008 document 

5 edited Orrtwfo Energy 5wd, Fihg Requbments for Tmnsmklon and Distribution 

6 AppWbns ("Filing Requirenmntsu). Section 2.9 of this docwnent sets out the 

7 expecbtfons of the Ontario Energy Board ("6oard")with reraped to M b i t  8: Cost 
8 Allocation of cost of service applications. The filing Requirements state: 

11 EWU asked me' to advise it on the steps that it should take in order to oomply with the 

12 Filing Requirements as they pertain to Exhibit 8: Cast Allocatton and to assist it in 

13 pmvidng w appropriate wst allocation. In addwsing this i w .  ER4 was guided by 

14 theNovemb~28,2007hpwtof~Baaml,AppIicetknofCostAElocationforE~& 

15 ~~ (EEt-2007-0667) ("CA Application RepoK) which "sets out the Board's 

16 pollciss in relation ta specific cost allo6ation mabts for el&iGity distributors'' (p. 1). 

17 The CA Applioation Report observes at page 2 2at: 

' This evidencgl has been prepered by John D Todd, ~ ~ t ,  UenohUe Resew& Amoietea Inc. 



3 The Sniluendng faotam' discussed in 2.3 of the report am: 

Quality af Un d e  The Board notes %at BccounUng and load data can be 

ifnpmved." (p. 5) While progress has been made in improving aocounting data, 

the comments of the Board regarding load data remain valid. 

... load $eta and load amiy8k aanMbute to impxbni oast al(acefors; 
~ , ~ ~ ~ ~ t h e ~ n t p e e k ,  m e & d  
tmwwh w4mbY~dmQOe 
~ ~ 1 n c . h ~ ~  h ~ h g a m t o f l o e d ~ a s p E v t o f f h s  
c a s t a ~ ~ ~ ~ H o M I v 8 r , % B D C v d ~  
~ s o m e o b f h e ~ k ~ o n ~ f l r c m a ~  
m o d e J a n d r n a y n o t b e ~ ~ ~ ~ ~ l o a d s d u e t 0  
samplhg tnars and cwrent market&mct&W. 

LlmW.d modsiling expe- The Board observed that Yhs oost allocation 

model Is compiex, and the data required for the model was not always readify 
avdlable for modelling." (p. 6) Wlth mspd to modeUIng impruvements in the 
Mure the Boerd stated: 

Btaus af ourrsnt rate elasses: The Board points out that "Any changes in 

cuskmw daas#iGation or load data could have a signlffcant impaot on future cost 

allooa(lon &dies" (p. 8) and goes on to w e  : 

A n ~ I s w m ~ ~ ~ t o e x e m h e t h e r e f t t d ~ f r r  
eh3dmy dttstrhm (Gonsul&8tbn pracess EE2007-0d3) (the 7?& 
R m .  The R& Rm&w cows bclh CU- ~~h and rate 
stmdmissues, andRs~coukfaffiPdiyleheykr~ichrefesiveset 
h m m *  la 61 



mb&~ US%CI to daWy and f imdewh alt c&s, as 
d i m  ~* ,,mqJ El: ,--. i,, M. 4008 a 
'Model to ensure thatthe ma-y is appmprbte for NVS); 
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* Collecting updated hformatlon on elacMcal8pam heating, water heating and air 

conditioning Wratlon information for the msidmtial class; 

besthating the m t h e r  sensitive and non-weather sensitive loads for other 

rate dames and weather-normdizing adml demand for an hiMcal  year; 

Developing updatd hourly load shapes by dass and the derhmtion of updated 

demand allocatoa (ICP; 4CP; 12CP; INCP; 4NCP and 12NCP) for use in the 

model based on the infonnatlon resulting from the preceding butlet points; 

and 

Reviewing and updating, as appropriate, all other allocators. 

In weighing the cost and bm&s of LDCs updating their eost allocation models for use 

in their 2008 rate rebasing filings, I conduded that it wuld be prudent to consider the 

need for an update an a case-by-case basis. At the heart of my reasoning Is the 

concern that, in g e m l ,  fully updating an LDG's cost allocation filing at this the would 

provide l i ,  if any, inrp-t in ths infomation available for dewmlnlng the extent 

to which rates need to be &aknoed among d a m .  Far Wer  cost docation studies 
will be available wMn a couple of years. Consequently, current cost ~~n mutts 

should be used only as an i n d i a r  of significant directional ohanges that are requid. 

This cautious approach appears to be a logical implication in the Board's CA Application 

Rbport. Since the 'hew, improved" cost allocation studies are still a couple of years 

away, it is my view that it wuid be a p x   us^ of ratepayer funds to update any UJC's 

2008 CA FUing at this time unless thafe is eyided~oe that tha results of the 2008 CA 

Fiiing wwld be misleading in the absence of an update. 

Inthe case of EWU,thwe isa cmbmerthatwes [rr the Law Use- Regulardassin 

2OW thsl has m U y  reduced its demand signbntty and another customer in the 

Large Use - 3TS class that ha$ also ~ ~ n t l y  reduced its demand. The resulting 

reduceions in demand have impacts on allocatcld costs that are @a signiRcant to be 

ignored. The remainder of the evidence expialns the analysis behind this mndusion 
a n d t h e ~ c h w w d t o a d f u s t f u t t r r s d ~  mtbakms. 
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The fir& step in responding to EWU's request for advice on the cast alloo8tion 

infarmiion to indude in its 2009 EDR Application was an assessment of the merft of 

urxMakhg a full update of the EWU 2 W  CA Model to produce a 2009 Test Year 

Model. My advice on this mattsr was based on an assessment of the overall value to 

the m a b r y  p m  of having a fully u&ated cost altocation study as part of the 2009 

EDR Apptication in light of the wsts of producing such a study in termsof the r-ry 

prooess and the tinandal oosts that Hlwld ul%mately be vigited on ratepayers. 

Remgnhlng the requkements for a fWI update of their 2008 CA Model listed above, it 

was my r e c o w t i o n  to EWU (and all of ERA'S dients preparing cost of seryice 

filings tbr their 2008 EDR apPr~Gations) that there wouid be little value in preparing a 

Mly ~ C B h A o d e l a t t h i s t i m . T ) E e m ~ ~ m a r e a s f o U o ~ ~ .  

1. Signidicant in-house resources would be required to complete an updated cost 

 oati ion study. Based on the experience of the distributors that filed cost of service 

rate applications for 20&, it was &dent from the outset that the WCs filing cost of 

emtce applications for 2009 would be challenged to completa W applimtkms by 

August 15,2008, even without the added demands of pmparing ar fully updated CA 

model. The added workload assodated wNh fully updating its CA Model for an LDC 
that was completing its first-ever cost of service, applbtion would risk compromising 

both the timeliness and the quality d its cost of d c e  appficatian. 

2. In addWon to the Increased demands on internal reaourcss, any distributor that 

chose to update its CA Model fuliy would face the p r o w  of significant incremental 

regulatory oosls assadated with exWnal consulting support and the costs 

assodated with a more complex and extensive public process, Whlie these costs, 

whbh would uttjmately be bome by ratepayers, were deady net prohibitive, they 

should, in my view, be cmsideW in the oontext of the value to the regulatory 

praa#is of preparing an updated CA Modal at thls time. For the reasons outlined 

below, the value of an updated model would be minimal at this time. 
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A M y  wdaW cost of servioe appficatlon would reguire an updated hwrly load 

p d b  by rate clam. ERA explored alternati- b r  updeting the hourly load profiles 

by rate dass oomparable to the estimated load profiles that Hydm One plgpa~ed for 

the LM38 for M r  2006 CA Models. Hydro One advised that they no longer have 

fh capacity to produce a significant number of LDC-spdfic hourly laad profiles. As 
fat as I am aware, no other entity has the necessary infermation and models to 

produce amparable quality hourty load protlles for Ontario Lace. It Uwrefom was 

not praotl~al for disbibutors to update their hourly load proflies by dass except in 

exoeptional drcumstanaes. 

Wlth the Hidespread rollout of smart meters and the odlection of smart meter data, 

Ontarto distributors will have far superior hourly load pmflle by dass deb Utan the 
estimates that Hydm One is able to provide. Unless there is of a significant 

ohawe in droumstences, investing in new hourly toad pmfile by dass estimates 

w l d  be a qmsthabb use of ratepayer funds when far superior heurly toad profile 

'Marmation will he avllltgble in the next faw years at minimal inmmmtal&. 

The Bwlrd's Rate Design Rervlew is pqmssing well and is expe&d to rewrlt in a 

Board Report in the coming year. Ohren the rate ffestgn poseibiAfiea that will arise 

as a result of the Hlidespread rollout of mart meters. it is o o n m l e .  W not ikely, 

that new dass definitions and new approaches will result from this process. As a 

oonsequence, a current cost allooation is liw to be of little, If any, relevance within 

a awpie of yearn. U n b  there are serious anomalies, investing in an updated cost 

allocation study at this time does not appear to be a wise use of ratepayet funds. 

Both timed-use commodity pricing and changes to the desfgn of disthbution rates 

can be expmkd to alter demand ad,  as a result, some key aII.00~1tors used in cost 

alhcatbn studias. A fWy updatd cost ellocetion study prepared a tMs tias Eennol 

be expected to produce reliable lndlcafors of the changes in relative rates that 4 1  be 

required to ensure Ittat the resulting rate design rea,vers cests fram o u s t o m  in a 

manner that improves Inter-dass and intraclass equity. At best, a ourrent study will 
pmvlde an indieabr of sefleus ariomaltes or inequities that justify immediate 

ratification. If the 2006 CA Model is a reasonable proxy for a 2- cost allocation 
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study, an updated study Is untikely b provide b & k  guidanm for mte ch- that 

an, appqwkte at this time. 

As noted above, a Mty updated cost allocation study should Dnckrde a careful review 

of the methodology in the context of the specific distributor conducRirg the study. 

The 2008 Cost AUocattcan Model was a model that was completeted by 

diswibtonr for inionnation purposes. Them models have never been subjsotwd to 

the rtgomus review of a public hearing process. A LOGspedflc cost ailomtion 

study ttrat is f h d  as part of a 2 W  EDR AppHcaiion would be open to bering Mly 

and tested by all stakehelders. Since the methodofogy will not be robust, 

for the reasons discussed above, it would not be an e4fldent use of ratepayer fun& 
to engage in a detailed review of a oost aUoartlon methodology ttfat Mil be M e d  

withayearorha. 

To the extent thathat (i) the hourly load shapes by &ass (H) categotiwon of Gosts (rate 

base and exw~888) in rsl&ve terms, and (iii) customep data are failly stable, the 

rewits (r-st ratios and w l a h  a d  responsibility by class) would not 

change appmdably. The remu8-bd ratio bands set out in the CA Apptiaetion 
Report appear to mco@ze the td of pmdsh in oest alloation studies at this 

time. An update would produce changes in wst mpvnsWtii that are mqll dative 

to be tokames that an, necessary @en We irnpreciahn of the *M wsts 

ba$edon~2006CAModelm&hodology. T h e 2 ~ C A ~ I r e s u l t s o e n b e  

expected to provide appropriate gUldancs krr purposes of adjl(&ing I Z ~ ~ S  for classes 

so as to achieve a more equitable W s  for recovwhg the revenue reguhwnent. 

In general, d allocation studies are qulte robust and &able in the absence of 

signiftcant dmnges in a dktributor's cost structures or lvads. Small increases in mte 
bass and operating expenses that 4 egpsrr- ?he vallous cast categories Mil have 
We impaot on the relative cost mpormibUh of oustom etases or thelr dative 

m m ~ t o - c o s t  ratios. Similarly, sml l  changes in the M v e  loads of customer 
dasses will result in small changes to the allooators. The resulting small Ofiange in 

reverme, cod ratios will not Med the dis21ibutof's rate design where the existing 

r e v ~ n u M o s  we skmiicanily above or M o w  the ranges endrrnsed by the Board 
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in the CA Appl i ion Raporl or where they are corntortably within the ranges. A 

small &awe win only affect customer rates if the revenue-toast ratios are dose to 

&her the upper or lower limb of the ranges. 

Wving concluded that t h  is M e  value in imposing the costs of prepdng a fully 

updated CA study on ratepayers as a matter of course, the next step in pmviding my 
advice was to determine whether th.ere are any circumstances spedfic to EWU that 

would juirWy either a partial or full update to the cost allocation model. Of parttwiar 

concern in this regard was the possibU& that an update would pmduce a significant 

change in the pmportion ofthe distrhtor's total revenus requirement that is approptiate 

to r-wr from each dass. 

For example, a proM8m will arise in the event that one dass experiences a signfflcant 

dedim in vdume throughput while other classes do not in the yeam after ZQO4, which 

was the basis for the allowtom used in the 2006 CA M e l .  Further, 2009 cost 

information was the basis for the cost informdon in the 2006 CA Model since the 2008 

EDR filings w e  b a d  on 2004 actuel expenses. As a resuit, if the 2006 CA Model is 

not updaW, the proportion of costs aUooated to each &ass wutd be based on the 

ouklated throughput data, while dass revenues would be b a d  on the current foreeast 

for ihwghput in 2008. A 50% dedlne in key cost drivers (W, lcWh and Wgfomer 

oount) in a dass, for example, would m d t  in a similar decline in forecast revenue, but 

in the absence of an update to the CA Model there would be no redudlon in the 

pportbn of costs allocated to the dass although it is dear that the primary divers of 

alloc~bsd oosts in Fact would have dedined by 5% for the dfected class. dative to 

other &asses. The corresponding redu- In the allocation of msts will not be 

reosgnizsd without an updated study. The calculated revenue to msl ratio for the test 

year would therefore be artifidally low - in this example, lpUgMy 60% below the "Wea 

value In the absenee of a cost alladon update. 

The 'Wep revenusb-tmst ratios would not be significantly affeded by changes in the 

rebtiva %rroughput for Merent dasses aswming the loss of load does not signitim11y 
albar the load pmflle of the classes and diredly allocated cost are not a major factor in 

ttre cost allocation study. Subject to these caveats, changes in atbated costs and 



changes in rewenu88 At be similar and the re9ut6ng reven- ratlos wUi be Wriy 
stable even # there are ssgnlRodvlt changes in the throughput of one or more dassaa 

The imprroation of the foregoing concern is fhat an ,gnalysiB ofthe ~~ of the rehtiite 

lhrwghput of the varlous custofner dam is required in wdeR to detmine whether 

the2006 CAFJldel resultscan b 6 M  as a goodhaatyupdaw  st 

allocetion study. The i w e  of the atabillty of these paranmiem can be addressed by 

examining th &abfl& of MU'S fm%thlm 0p8dons, cwtormr aunt and da% 

shares of billed kWh and' W. 

The lnfomratkrn on W s  rate basis in Exhtbii .2 6f its 2CN% EDR Ap~kafion Filing 
shows that the underlying inRaWucture has h n .  M y  m e  since the 2008 M R  

which was used as the basis-Tor the 2006 CA Model and Application.. 

TaMe I belaw summarizes the 2008 EDR approved and 2009 fon#rwt net book values 

by a d  account of the assets inducted in EWU's rate bass. The values in Table 1 

co- to the values set out n Exhlbit 2, Tab 2, Schgduje 1, Attachmmt 1 of the 

EWU Application. The pmporflans of the total rate base as well as the net book vatues 

are shown for egch asset amount. 
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OW. Given the inherent lack of predsion in the CA studies of Ontatto ehtricity LDCs 

at this the, it is reasonabler to cundude that €WUs 2006 CA Model does not need to 

be adjusted to account for changes in the structure of its rate base. 

EWU's 2Q08 EDR Approved and 2009 Projection ~pwafing costs by amount grwping 

are shawn in Table 3 below. This information is d m  from Exhsblt 4, Tab 1, Shdule 1 

of N U ' S  2009 EQR Applioetion Filing. TaMe 3 shows that fhe primary change In the 

coed proportians by account grouping is a shift ftom AdminMmtiw and General to other 

accwnt groupings. 

In the 2006 CA Model, the overall allocation of A&G Expenses is very dose to the 

allwetion the total Distribution Gosds and Customer Related C&s. This can be 

sham by ~ t o t h e 2 0 0 6  CAModeI which s h s w s t h e ~ t d  ooatsby ohssfor 

these cost categwie at lines 23 to 26 of Worksheet 01 Revenue and Costs RR. Table 

4 below compares the propMtfons of A&G expenses to the proportions of Distribution 

and Customer Related Expense by rate class. Based on ?hi@ comparison on how these 
cost categofb are allocated, it is &dent that the shift of costs from 3800- 

Admlni~t ive and General Expenses to the other account gmuphgs Mi have very little 

overall impact on the allo&bn of cask. It therubre follows that the underlying 

operating oasts exhibit SURident stability that a full up&@ of MU'S oost a l l o ~ o n  is 

not necessary to address changes in the shuchrre of EWU's operating costs. 



Class 

0s <SO ION 
08>50kw 
lneenredkrte 
Lergeum-Re@&% 
Lafgeke-JrS 
Large Use - FA 
-Ughtlng 
SanhII LigMng 
USL 

F%qxutfon M a o n  and Qstmw 
WatedEXpansslAltocation 

83.0% 
14.4% 
17.0% 
0.3% 
1.2% 
0.0% 
0.1% 
3.8% 
0.3% 
0.2% 

In EWU's 2009 EDR Application, ExhfWt 3, Tab 2, Schedule 2, Table 3-2-2 C shows 

that the aMomer count has been stable enough to have had liie effect on alloc~lted 

amb, given the small portion of cost alhated on the basis of the custmw count. 

Tables 6 and 6 show the kwh and kW shares by class, b a d  on ExhlMt 3, Tab 2, 

Sohedule 2, Table 3-2-2 C of RNU's Application. These tables show the impact of the 

demand reductions in the Lag8 Use - Regular and Large Use - 3- d m .  These 

red- mmsmt a denline of dose to onequarter of the energy consumed and 

doser to 40% of kW demand relative to the vialueg used in the 2008 CA Model. 

USL I 4,&S,W1 0.14% I 0.18% 

TOTAL I 3.23U~,961 TW% I ~.W.SI~.WB 1 W o  
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If is evident that the reduotion in Large Use - Regular and L a r p  Use - 3TS demand 

reduces the revenue of these dasses qutte sigrdffoantly. In the ahnoe  of an 

adjwment to the 2008 CA Model, the proportion of costs aNocated to these dasses will 

R O ~  dedlne cmmpondlngly and as a r d t ,  the calarleted revenue-b-mst ratro wtil be 

signblcanfly undmtated. hs magnitude ofthls change and its estimated Imp& on the 

mvenmto-Q)st ratlo for €he dass s u e  that using the share of total costs allocated 

to mte da- as determined by the 2006 CA Model could aignlffoantly over-allocate 

cost to the Large Use - R&ar and Large Use - 3fS d a m .  

Although there is reason to belleve that it would be prudent to update the 2006 CA 

M e l  with respect to the enerw and demand allooatom, EWU's hrh9sheture and 

o p e r a h  are sufficjentty M e  retatlve to the mmpkble revenue-tcumst ratio ranges 

recommendad by the Board in AppIkdon of Cost AlloceiFrw, BedrhTy D181rbutm, 

Reporf of the Board (EB-110074667) that It oan be ey)sded that oompleting a full cost 

allooation study for the 2009 teat year is not newwary because: 

the proportions of kWh and kW atbibutaMe to the L q e  Use - Regular and large 

Use - 3TS classes are changes that owld result in a stgnHIoant enor in the 

revenuetocost ratio calculation for the 2009 test year i f  the aost allocation study 
is not adjusted to reRect the reduction in tha dernand of one brrner large user; 
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,.,&-. ~ :~~ ~ ms, m i w y  & U-Q g m  .-on 
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from ths hoMy load shape. 
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3TS loads &Ws) 

8 . Thu9djuH m , ~ o f e a c h d e t g a ~ d c U t a t b d  bywaling aee~~g~tk~mkMed 

9 -to of&&-,- 1- due k7.m redwoed:mnd. SW row $1. 
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1 ALLOCATION FACTORS TO CUSTOMER CLASSIFICATIONS 
2 

3 Conscious of the Board's decisions in respect of rate allocation in the 2008 cost of service 

4 decisions and orders and in the interest of mitigating rate shock, EWU proposes to adjust 

5 revenue-to-cost ratios over a 3 year period. Over this period, revenue-to-cost ratios below the 

6 range would move towards the bottom of the range and reach the bottom of the range no later 

7 than in the third year. Over the same period, revenue-to-cost ratios above the range would move 

8 towards the top of the range and reach the top of the range no later than in the third year. In 

9 keeping with the Board's 2008 decisions, EWU seeks to adjust revenue-to-cost ratios by about 

10 50% of the distance to the range in the first year and by about 25% in each of the next two years. 

11 These adjustments are set out in Table 8-1-2 A below. 

Table 8-1-2 A - Revenue-to-Cost Ratios 

General Service >50 kW 
Intermediate 

Range 
85-1 15% 
80-120% 

Rate Classification 
Residential 
General Service <50 kW 

Large Use - Regular 
Large Use - 3TS 
Large Use - FA 

14 The projected approximate bill impacts to customers in 2009 that result directly and exclusively 

136.43% 
40.70% 

Street Lighting 
Sentinel Lighting 
USL 

15 from the proposed reallocation are set out in Table 8-1 -2 B below. 

2008 
87.19% 

102.71% 

170.63% 
13 1.70% 
93.31% 

61% 

23.47% 
56.21% 

237.59% 

2009 

143% 
124% 

71% 

47% 
63% 

175% 

2010 

129% 
119% 

2011 

80% 

59% 
67% 

147% 

80- 180% 
80-180% 

115% 
115% 

85-115% 
85-115% 
85-1 15% 

70% 
70% 

120% 

70-120% 
70-120% 
80-120% 
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1 Table 8-1 -2 B - Revenue-to-Cost Ratios Adjustment - Bill Impacts for 2009 
1 Rate Classification I kW I k w h  I $ ?" 
Residential ( 0 1 1 , 0 0 0 1  $01 0% / 

1 Intermediate ( 4,000 I 1 $2,079.12 1 1.5% ( 

General Service <50 kW 
General Service >50 kW 

0 I 2,000 
1,000 I 

Large Use - Regular 

Large Use - 3TS 

Large Use - FA 

I USL 0 1  100 1 ($7.06) 1 (19.3%) 1 

$0 
$0 

1,750,000 
10,000 I 

7,500,000 
20,000 I 

Street Lighting 
Sentinel Li g h g  tin 

0% 
0% 

10,000,000 
10,000 I 

7.500.000 

($5,871.32) 

($3,185.89) 

' 7 -  - - 7 - - -  

1 1  100 
11100 

(1 .O%) 

(0.4%) 

$0 0% 

$2.09 
$1.26 

18.1% 
8.6% 
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RECOVERY OF LRAM AND SSM 

1. INTRODUCTION 

EWU seeks: 

1. Approval and recovery of historical lost revenue through the Lost Revenue Adjustment 

Mechanism ("LRAM"), in the amount of $298,733.99, and 

2. The Shared Savings Mechanism ("SSM") incentive in the amount of $378,687.61, related 

to achieved Conservation and Demand Management ("CDM") results. 

The LRAM and SSM amounts are related to Board-approved CDM activities undertaken by 

EWU in 2005 through to the end of 2007. All of the CDM programs for which LRAM and SSM 

amounts are sought were undertaken in connection with EWU's 'third tranche' CDM spending 

obligations. 

EWU's application includes amendments to figures previously submitted to the Board in EWU's 

CDM Annual Reports. The changes made relate to use of the 30% free rider rate for custom 

projects, as defined in Section 7.2.3 of the Board's Guidelines for Electricity Distributor 

Conservation and Demand Management (EB-2008-0037, "Board Guidelines"). It was 

determined that the 30% free rider rate had not been consistently applied in calculations of Total 

Resource Cost ("TRC") figures. This deviation from TRC guidelines found in the CDM Annual 

Reports has been corrected in this application and all calculations follow Board Guidelines. 
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EWU is in the process of engaging an expert to perform that review and prepare that report in 

respect of the recovery of LRAM and SSM. EWU will update its evidence in this proceeding 

following receipt of that report. EWU expects this update to occur in October, 2008. 

2. AUTHORIZATION FOR LRAMJSSM RECOVERY 

The Board's RP-2004-0188 Electricity Distribution Rate Handbook Report provides the 

authorization to seek recovery of LRAM and SSM. This Report refers to the Board's December 

2004 Decision RP-2004-0203, concluding that a retrospective LRAM was appropriate for CDM 

results and that a distributor shareholder incentive was an appropriate way to encourage 

distributors to pursue CDM programs. 

3. DETERMINATION OF LRAM AMOUNT 

EWU's LRAM claim in this Application is $298,733.99. 

By definition, LRAM is a retrospective adjustment, which is designed to recover revenues lost 

from distributor supported CDM activities. 

For 2005, 2006 and 2007, no forecast or other adjustment for the effects of CDM programs were 

made to the load quantities used to calculate rates. Therefore, the entire actual load reduction 

achieved by the eligible CDM programs is subject to the LRAM calculation. In calculating 

LRAM, where possible, load impacts were calculated based on approved savings per measure as 

set out in the Board's TRC guidelines. Custom projects calculate load impacts based on 
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engineering information specific to equipment installations and other relevant operating 

parameters. 

Attachment A summarizes the CDM Load Impacts by Class and Program. Results are expressed 

in kwh and kW in order to accommodate the billing basis for the different rate classes. 

Foregone revenue amounts corresponding to the load reductions by class are calculated for each 

year using the applicable distribution volumetric rate. This rate does not include any Regulatory 

Asset Recovery rate riders. 

Attachment B summarizes the Foregone Revenue by Class and Program. 

4. DETERMINATION OF SSM AMOUNT 

EWU'S SSM claim in this Application is $378,687.61 

EWU's calculations of the SSM amounts, per program and in total, follow the methodology set 

out in the TRC guidelines. The determination of SSM amounts is separate and distinct from the 

calculation of LRAM amounts, in that SSM amounts are a function of the net present value 

("NPV") of program benefits, rather than distribution rates. Program net benefits in turn are 

determined by the present value of the stream of benefits over a program's life, comprised 

mainly of avoided electricity costs, offset by the present value of program costs. Both benefits 
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and costs are assessed from a societal perspective, so that incentive payments, which are 

transfers between parties rather than resource costs, cancel out and are excluded. 

Load reductions are valued financially using avoided cost figures provided by the Board in the 

TRC guidelines. The avoided cost figures are distinguished between winter, summer and 

shoulder periods during the year, and further into on-peak, mid-peak and off-peak categories. 

The avoided unit costs are applied to the corresponding load reduction figures to arrive at 

nominal annual avoided costs per measure per year, over the number of years of the program's 

life. The stream of annual benefits is then discounted to arrive at the NPV of the program's 

benefits. EWU used it's after tax cost of capital of 6.90538% in 2005 and 6.12% in 2006 and 

2007 as the discount rate. EWU and program partners have incurred direct costs to implement 

CDM programs. Records of these costs are maintained and have been entered into the TRC 

model. EWU has relied on information reported by program partners in regard to costs incurred 

by them. 

In accordance with the Board's RP-2004-0203 Decision, an SSM rate of 5% has been applied to 

the net TRC benefits or costs for each program in each class. 

Attachment C summarizes the calculation of SSM amounts by class and program. 
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5. ALLOCATION AND MANNER OF RECOVERY 

EWU proposes that both LRAM and SSM amounts calculated for each class be combined and 

allocated to each class for recovery through class-specific 2009 rate riders. The class-specific 

rate riders will be applied on a kW or per kwh basis as appropriate. EWU proposes a recovery 

period of two years. 

Attachment D summarizes the LRAMISSM Rate Riders that are being sought. 

6. SUMMARY 

EWU seeks authorization for the recovery of the LRAM and SSM amounts by way of volumetric 

rate riders. Total LRAM and SSM amounts for 2005, 2006 and 2007 are $298,733.99 and 

$378,687.61, respectively. It is being proposed that the rate riders be combined and applied for 

each applicable class. 
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Attachment A 

CDM Load Impacts by Class and Proqram 

Class 
Program 

2005 2006 2007 - Total 
kwh M k W M m -  - kW - kwh - kW 

Residential 
Energy Conservation Media Campaign 
Home Improvements - Little River Acres 
CFL Event 
Keep CoolrTorchiere Exchange and Porchlight 

GSC50kW 
Various Custom Projects 

GS 50 - 4,999kW 
Energy Efficiency Project 
Various Custom Projects 

Large Use - Regular 
Various Custom Projects 

Large Use - 3TS 
Lighting Project 963,566 156 963,566 156 

TOTALS 1,492,232 220 8,288,785 946 22,089,291 2,432 31,870,308 3,598 
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Attachment B 

Foreaone Revenue bv Class and Proqram 

Class 
Program 

Residential 
Energy Conservation Media Campaign 
Home Improvements - Little River Acres 
CFL Event 
Keep Coolrrorchiere Exchange and Porchlight 

GSC50kW 
Various Custom Projects 

GS 50 - 4,999kW 
Energy Efficiency Project 
Various Custom Projects 

Large Use - Regular 
Various Custom Projects 

Large Use - 3TS 
Lighting Project 

Load Unit Rate Revenue 
(kwh or k W )  per Unit 

2006 
Load Unit Rate Revenue 

(kwh or kW) per Unit 

2007 
Load Unit Rate Revenue 

(kwh or kW) per Unlt 

Total Total 
Revenue Revenue 

By Class 

TOTAL 
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Attachment C 

SSM Amounts by Class and Pronram 

Class Total Costs Total Benefits Net Benefits BenefitICost SSM Amount 
Program $ NPV $ NPV $ NPV Ratio - 

2005 
$ 

Residential 
Energy conservation Media Campaign 
Home lmprovements - Little River Acres 

Large Use - 3TS 
Lighting Project 

GS 50 - 4,999kW 
Various Custom Projects 27,688 102,086 74,399 3.687 3,720 

253,809 290,306 36,497 1.144 1,825 

Energy conservation Media Campaign 
Home lmprovements - Little River Acres 
CFL Event 

GS 50 - 4,999kW 
Var~ous Custom Projects 

not elegible for SSM 

Residential 
Energy Conservation Media Campaign 
Home lmprovements - Little River Acres 
Keep Coolfrorchiere Exchange and Porchlight 

GSC50kW 
Various Custom Projects 

GS 50 - 4,999kW 
Energy Efficiency Project 
Various Custom Projects 

Large Use - Regular 
Various Custom Projects 

TOTALS 

Energy Conservation Media Campaign 
Home lmprovements - Little River Acres 
CFL Event 
Keep CoolITorchiere Exchange and Porchlight 

GSc50kW 
Various Custom Projects 

G S  50 - 4,999kW 
Energy Efficiency Project 
Various Custom Projects 

Large Use - Regular 
Various Custom Projects 

Large Use - 3TS 
L~ghting Project 
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Attachment D 

LRAM and SSM Totals and Rate Riders by Class - 2 Year Recoverv 

Rate Class 
LRAM SSM Billing 
s fi Units 

Residential 284,824.51 149,586.42 642,120,095 
GSeSOkW 8,174.97 237.07 242,703,228 
GS 50 - 4,999kW 4,529.87 228,344.22 2,601,990 
Large Use - Regular 689.87 n/a 539,634 
Large Use - 3TS 514.77 519.90 637,577 

TOTAL 298,733.99 378,687.61 

kW or Rate Riders 
kwh LRAM - SSM Total 

$/Unit $/Unit $/Unit 
kwh  0.0002 0.0001 0.0003 
kwh 0.0000 0.0000 0.0000 
kW 0.0009 0.0439 0.0447 
kW 0.0006 n/a 0.0006 
kW 0.0004 0.0004 0.0008 
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RATE DESIGN OVERVIEW 

EWU has employed rate mitigation measures for the Intermediate, Sentinel Lighting and Street 

Lighting customer classes in order to mitigate the impact of the customer cost allocation 

adjustments as set out in Exhibit 8, Tab 1, Schedule 2. 

EWU proposes to maintain the Transformer Ownership Allowance previously approved by the 

Board. 

EWU proposes to adjust the monthly fixed charge for the Residential customer class in order to 

bring the rate structure into greater conformity with other LDCs. The proposed increase to 

$13.45 is significantly less than the allowed ceiling of $16.60. 

Other than the aforementioned, EWU7s rate design remains as approved in its 2006 EDR 

decision. 
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RATE MITIGATION 

As a result of this Application, there are 3 customer classes to which rate mitigation has been 

applied: Intermediate, Sentinel Lighting and Street Lighting. The dominant cause of the 

significant rate increases for these classes is the cost allocation adjustments set out in Exhibit 8, 

Tab 1. Schedule 2. 

As set out in Exhibit 8, Tab 1, Schedule 1, the rate mitigation measure that EWU proposes in 

respect of these customer classes is to not increase the revenue-to-cost ratios to the bottom of the 

specified ranges in the test year. Rather, EWU proposes the mitigation methodology that the 

Board applied in numerous 2008 cost of service decisions. Specifically, EWU proposes to 

increase the revenue-to-cost ratios 50% of the distance to the bottom of the applicable ranges. 

EWU proposes to increase the revenue-to-cost ratios by the remaining 50% in equal increments 

in each of the two years following the test year. In 201 1, the revenue-to-cost ratios for those 

classes would be at the bottom of the applicable ranges. 
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TRANSFORMER OWNERSHIP ALLOWANCE 

EWU seeks to continue recovering the Transformer Ownership Allowance in the Board's 

standard amount of $0.60 per kW of billing demand per month. 
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EXISTING RATE SCHEDULES 

3 The existing rate schedules of EWU follow. 
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Monthly Rates and Chhrges 

Existing 
Rate 

Residential 

Service Charge 
Distribution Volumetric Rate 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

General Service Less Than 50 kW 

Service Charge 
Distribution Volumetric Rate 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

General Service 50 - 4,999 kW 

Service Charge 
Distribution Volumetric Rate 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Printed from RateMaker 2009 O Elenchus Research Associates 
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Monthly Rates and charges 

Existing 
Rate 

General Service 3,000 to 4,999 kW - Intermediate Use 

Service Charge $ 432.50 
Distribution Volumetric Rate $/kW 0.3996 
Retail Transmission Rate - Network Service Rate $/kW 2.1928 
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 1.7179 
Wholesale Market Service Rate $/kwh 0.0052 
Rural Rate Protection Charge $/kwh 0.0010 
Standard Supply Service - Administrative Charge (if applicable) $ 0.25 

Large Use - Regular 

Service Charge 
Distribution Volumetric Rate 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line Connection Service Rate 
Retail Transmission Rate - Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Large Use - 3TS 

Service Charge 
Distribution Volumetric Rate 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Printed from RateMaker 2009 O Elenchus Research Associates 
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, - '  

~ o n t h l ~  Rates and Charges 

Existing 
Rate 

Large Use - Ford Annex 

Service Charge 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Unmetered Scattered Load 

Service Charge (per connection) 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Back-uplstandby Power 

Distribution Volumetric Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Printed from RateMaker 2009 0 Elenchus Research Associates 
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Existing 
Rate 

Sentinel Lighting 

Service Charge (per connection) $ 4.88 
Retail Transmission Rate - Network Service Rate $/kW 1.4804 
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 1.1597 
Wholesale Market Service Rate $/kwh 0.0052 
Rural Rate Protection Charge $/kwh 0.0010 
Standard Supply Service - Administrative Charge (if applicable) $ 0.25 

Street Lighting 

Service Charge (per connection) $ 1.90 
Retail Transmission Rate - Network Service Rate $/kW 1.4785 
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 1.1584 
Wholesale Market Service Rate $/kwh 0.0052 
Rural Rate Protection Charge $/kwh 0.0010 
Standard Supply Service - Administrative Charge (if applicable) $ 0.25 

Printed from RateMaker 2009 O Elenchus Research Associates 
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. . 
~on ih ly  Rates and-'Charges %%,, . 2,* 

Existing 
Rate 

Specific Service Charges 

Arrears Certificate 
Pulling post-dated cheques 
Easement Letter 
Account history 
Credit referencelcredit check (plus credit agency costs) 
Returned Cheque charge (plus bank charges) 
Account set up charge I change of occupancy charge 
Special Meter reads 
Meter dispute charge plus Measurement Canada fees (if meter found correct) 
Late Payment - per month 
Collection of account charge - no disconnection 
Disconnect/Reconnect at meter - during regular hours 
Disconnect/Reconnect at meter - after regular hours 
Service call - customer-owned equipment 
Specific Charge for Access to the Power Poles - per polelyear 
Same Day Open Trench 
Scheduled Day Open Trench 
Dispute Test Residential 
Dispute Test Commercial Self Contained - MC 
Dispute Test Commercial TT - MC 
Service Layout - Residential 
Service Layout - Commercial 
Overtime Locate 
Disposal of Concrete Poles 
Missed Service Appointment 

Allowances 
Transformer Allowance for Ownership - per kW of billing demandlmonth $/kW -0.60 
Primary Metering Allowance for transformer losses - applied to measured demand 
and energy YO -1.00 

LOSS FACTORS 

Total Loss Factor- Secondary Metered Customer ~5 ,000  kW 
Total Loss Factor - Secondary Metered Customer >5,000 kW 
Total Loss Factor - Primary Metered Customer ~5 ,000  kW 
Total Loss Factor - Primary Metered Customer >5,000 kW 

Printed from RateMaker 2009 O Elenchus Research Associates 
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PROPOSED RATE SCHEDULE 
,L 

3 The proposed rate schedules of EWU follow. 

4 

5 

6 

7 

8 

9 

10 

11  

12 

13 

14 

15 

16 

17 

18 

19 

2 0 

2 1 

22 
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Monthly Rates and Charges ,. 

Effective- 
May 1109 

Residential 

Service Charge 
Distribution Volumetric Rate 
Regulatory Asset Recovery 
LRAM & SSM Rate Rider 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

General Service Less Than 50 kW 

Service Charge 
Distribution Volumetric Rate 
Regulatory Asset Recovery 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

General Service 50 - 4,999 kW 

Service Charge 
Distribution Volumetric Rate 
Regulatory Asset Recovery 
LRAM & SSM Rate Rider 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Printed from RateMaker 2009 0 Elenchus Research Associates 
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Monthly Rates and Charges 

Effectiver 
May 1/09 

General Service 3,000 to  4,999 kW - Intermediate Use 

Service Charge 
Distribution Volumetric Rate 
Regulatory Asset Recovery 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Large Use - Regular 

Service Charge 
Distribution Volumetric Rate 
Regulatory Asset Recovery 
LRAM & SSM Rate Rider 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line Connection Service Rate 
Retail Transmission Rate - Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Large Use - 3TS 

Service Charge 
Distribution Volumetric Rate 
Regulatory Asset Recovery 
LRAM & SSM Rate Rider 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Printed from RateMaker 2009 O Elenchus Research Associates 
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I ,  

Effectiver I 

May 1/09 

Large Use - Ford Annex 

Service Charge 
Regulatory Asset Recovery 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Unmetered Scattered Load 

Service Charge (per connection) $ 16.56 
Regulatory Asset Recovery (per connection) $ (0.33) 
Retail Transmission Rate - Network Service Rate $/kwh 0.0052 
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kwh 0.0038 
Wholesale Market Service Rate $/kwh 0.0052 
Rural Rate Protection Charge $/kwh 0.0010 
Standard Supply Service - Administrative Charge (if applicable) $ 0.25 

Back-uplStandby Power 

Distribution Volumetric Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Printed from RateMaker 2009 0 Elenchus Research Associates 
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Effectiverr, 
May 1/09 

Sentinel Lighting 

Service Charge (per connection) 
Regulatory Asset Recovery (per connection) 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Street Lighting 

Service Charge (per connection) 
Regulatory Asset Recovery (per connection) 
Retail Transmission Rate - Network Service Rate 
Retail Transmission Rate - Line and Transformation Connection Service Rate 
Wholesale Market Service Rate 
Rural Rate Protection Charge 
Standard Supply Service - Administrative Charge (if applicable) 

Printed from RafeMaker 2009 O Elenchus Research Associates 
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Monthly Rates and charges J . . 

Effectivell 
May 1109 

Specific Service Charges 

Arrears Certificate 
Pulling post-dated cheques 
Easement Letter 
Account history 
Credit referencelcredit check (plus credit agency costs) 
Returned Cheque charge (plus bank charges) 
Legal letter charge 
Account set up charge 1 change of occupancy charge 
Special Meter reads 
Meter dispute charge plus Measurement Canada fees (if meter found correct) 
Late Payment - per month 
Collection of account charge - no disconnection 
Disconnect/Reconnect at meter - during regular hours 
Disconnect/Reconnect at meter - after regular hours 
Service call - customer-owned equipment 
Specific Charge for Access to the Power Poles - per polelyear 
Same Day Open Trench 
Scheduled Day Open Trench 
Dispute Test Residential 
Dispute Test Commercial Self Contained - MC 
Dispute Test Commercial TT - MC 
Service Layout - Residential 
Service Layout - Commercial 
Overtime Locate 
Disposal of Concrete Poles 
Missed Service Appointment 

Allowances 
Transformer Allowance for Ownership - per kW of billing demandlmonth $/kW -0.60 
Primary Metering Allowance for transformer losses - applied to measured demand 
and energy YO -1 .OO 

LOSS FACTORS 

Total Loss Factor- Secondary Metered Customer ~5 ,000  kW 
Total Loss Factor - Secondary Metered Customer >5,000 kW 
Total Loss Factor - Primary Metered Customer ~5 ,000  kW 
Total Loss Factor - Primary Metered Customer >5,000 kW 

Printed from RateMaker 2009 0 Elenchus Research Associates 
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RECONCILIATION OF RATE CLASS REVENUE 
TO TOTAL REVENUE REQUIREMENTS 

4 The reconciliation of EWU's rate class revenue to total revenue requirement follows. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
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22 

2 3 



Enwin Utilities Ltd. (ED-2002-0527) 
2009 EDR Application (EB-2008-0227) version: Final 
September 17,2008 

F6 .Reconciliation of Rates with Revenue 1 Recovery Requirements 
Review reconciliations(no inpuf on this sheet) , .  

Printed 15/09/2008 5:51 PM 

Customer Class Name 
Residential 
General Service Less Than 50 kW 
General Service 50 - 4,999 kW 
General Service 3,000 to 4,999 kW 
Large Use - Regular 
Large Use - 3TS 
Large Use - Ford Annex 
Unmetered Scattered Load 
Back-uplstandby Power 
Sentinel Lighting 
Street Lighting 

TOTAL 

Variable Charge Fixed Charge 
Rate ' 
$0.0189 
$0.0168 
$3.7887 
$1.6456 
$2.4256 
$3.21 22 

Gross Revenue from Distribution Charges 
Calculated * 

23,556,056 
6,297,105 

15,153,326 
297,438 

1,914,742 
3,186,294 
1,289,615 

176,066 

109,771 ------------------- 
1,202,058 

53,182,472 

Revenue 
11,419,987 
2,219,691 
5,295,167 

64,080 
605,806 

1,138,270 
1,289,615 

176,066 

109 771 . . - - - - - -  2 .  

1,202,058 

Rate 
$12.45 
$26.13 

$370.81 
$1,780.01 
$8,413.97 

$31,618.60 
$107,467.88 

$16.56 

$1 1.88 .---------------..----------- 
$4.29 

29,661,962 23,520,510 

Volume 
642,120,095 
242,703,228 

2,601,990 
141,807 
539,634 
637,577 
133,262 

4,199,811 

2,586 
48,555 

Volume ' 
917,268 
84,948 
14,280 

36 
72 
36 
12 

10,632 

91?_4! 
280,200 

Allocated ** 
23,575,087 

6,297,590 
15,153,239 

297,443 
1,914,743 
3,186,302 
1,289,615 

176,092 

Revenue 
12,136,070 
4,077,414 
9,858,160 

233,358 
1,308,936 
2,048,025 

Difference 
-19,031 

-485 
87 
-5 
- 1 
-7 
-0 

------------------- -26 
------------------- 

109,7991 -27 ------------------ ------------------- 
1,201,5691 489 

53,201,4781 -19,005 
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CALCULATION OF DIFFERENCE BETWEEN REVENUE 
AND ALLOCATEDCOST UNDER CURRENT RATES 

AND PROPOSED RATES BY CUSTOMER CLASS 

5 The calculation of differences between EWU's revenue and allocated cost under current rates 

6 and proposed rates by customer class follows. 



Enwin Utilities Ltd. (ED-2002-0527) 
2009 EDR Application (EB-2008-0227) version: Final 
September 17,2008 

F4 Revenue Requirement Allocation 
Enter the outstanding 6ase kevenue Requirement and lransfoner ~/lowan&.koveties by cu: 

Printed 15/09/2008 5:55 PM 

Customer Class Name 

Residential .----------------------------------------,.-------------------..------------------- 
General Service Less Than 50 kV .----------------------------------------.-------------------..------------------- 
General Service 50 - 4,999 kW .----------------------------------------.--------------------.------------------- 
General Service 3,000 to 4,999 k' .----------------------------------------.--------------------.------------------- 
Large Use - Regular .---- ------------- 
Large Use - 3TS .---- 
Large Use - Ford Annex .---- 
Unrnetered Scattered Load .----------------------------------------.--------------------.------------------- 
Back-uplstandby Power .-------- -_--_----- 
.S~!!_"_e!C!~Lt:l_"_g 9 9 9 9 9 9 9 9 9 - - -  

Street Lighting 
TOTAL 

Outstanding Base Revenue Requirement $ 3  

Cost Allocation 
26,940,698 
6,143,719 

10,689,666 ..................... 
343,623 ..................... 

I ,  100,262 ____----------------. 
2,357,912 
1 ,362,307 ..................... 

103,591 ...................... 
.................... 

171,762 ~~__----------------: 
2,578,212 

51,791,753 

Outstanding Base Revenue Requirement % 
Cost 

Allocation ' 
52.02% 
11.86% 
20.64% 
0.66% 
2.12% --------------------.--------------------.------------------- 
4.55% -----------------------------------.-------------------..------------------- 
2.63% ----------------------------------.--------------------.------------------- 
0.20% 

--------------------.-------------------.L------------------- 

0.33% .-------------------..999-99-9--9999---9- 
4.98% 

100.00% 

Existing 
Rates 
23,880,966 ---------------------.---------------------------------------- 
6,530,989 ............................................................. 

14,859,108 ........................................ 
81,189 

-------------------d-------------------- 

1,646,385 ........................................ 
2,450,720 ............................................................. 
1,351,452 ........................................ 

341,809 ........................................ 
........................................ 

50,687 
598,446 

51,791,751 

Rate 
Application 

23,575,087 
6,297,359 

14,594,916 
212,346 

1,564,111 
2,770,859 
1,289,615 

176,092 

109,799 ----_______________--------------------- 
1,201,569 

51,791,751 

Existing 
Rates 

46.11% 
12.61% 
28.69% 
0.16% 
3.18% 
4.73% 
2.61% 
0.66% 

0. I 0 ~ 2  
1.16% 

100.00% 

Rate 
Application 

45.52% 
12.16% 
28. '8% 
0.41% 
3.02% 
5.35% 
2.49% 
0.34% 

0.21% 
2.32% 

100.00% 



Schedule 10-1-8 

Rate Design 

Explanation of Non-Cost Factors to Rate 
Design 



EnWin Utilities Ltd. 
EB-2008-0227 

Exhibit 10 
Tab 1 

Schedule 8 
Page 1 of 1 

EXPLANATION OF NON-COST FACTORS TO RATE DESIGN 

For the Residential class the present EWU monthly fixed charge is significantly lower than many 

other LDCs and the present monthly variable charge is significantly higher than many other 

LDCs. Modifying the rate design to re-balance the rates will achieve two important objectives 

that, in combination, support the modification. First, it will bring EWU into greater conformance 

with other LDCs. Second, in the Board's Cost Allocation proceeding EB-2007-0667, the Board 

set a ceiling for monthly fixed charges and this revised amount would be under that ceiling. 

Based on the calculations associated with EWU's 2007 Cost Allocation Filing, there is the 

possibility of increasing the monthly charge for the Residential Class up to $16.60 from $8.66. 

However, a full increase would significantly increase the bill impact to lower usage customers 

and could adversely impact conservation efforts. In order to balance the importance of revenue 

risk mitigation with these other important factors, EWU proposes to only charge about 80% of 

the allowed monthly fixed charge. Specifically, EWU proposes a monthly fixed charge of 

$13.45 and a volumetric charge of $0.01 89lkWh. 
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1 REVENUEICOST RATIOS FOR HISTORIC YEAR AND TEST YEAR 
2 

3 EWU's revenue to cost ratios for the historic year (2007) and the test year (2009) are set out in 

4 Table 10-1 -9-A below. 

5 Table 10-1 -9 -A- Revenue to Cost Ratios: Historic and Test Years 
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RATE IMPACTS 

3 EWU's rate impacts resulting from the proposed changes to rates as set out in this Application 

4 follow at Attachment A and are summarized in Table 10-1 - 10 A below. 

6 Table 10- 1-1 0 A - Bill Impact Summary 

k w h  I kW I $ Impact ( % Change I 
Residential 
G S 4 0  
GS>50 
Intermediate 
Large Use - Regular 
Large Use - 3TS 

1,000 
2.000 

Large Use - FA 
USL 

500,000 
1,750,000 
7,500,000 

10,000,000 

Sentinel Lighting 
Street Li ghtine 

n/a 
n/a 

7,500,000 
100 

1,000 
4,000 

10,000 
20,000 

100 
100 

$3.72 
$5.21 

10,000 
d a  

3.4% 
2.4% 

$361.07 
$5,667.89 
$4,645.66 

$24,694.85 

1 
1 

0.9% 
4.1 % 
0.8% 
3.1% 

$4,368.50 
($12.30) 

0.7% 
(33.7%) 

$7.54 
$2.69 

51.9% 
23.3% 
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CUSTOMER ELIGIBILITY CRITERIA 

EWU's customer eligibility criteria are as follows: 

Residential 
A customer qualifies for residential rate classification if their service is a 1201240 V single-phase 
supply to a single family dwelling, duplex, triplex, 4-plex or 6-plex, townhome or multi-unit - 
individually metered apartment, located on a parcel of land zoned by the City of Windsor 
Building Department for domestic or household purposes and where the customer uses the 
dwelling as a home. Where a customer operates an advertised business fiom a building that may 
or may not be used as a dwelling, EnWin Utilities may elect to deem that the customer's rate 
class will be General Service. 

General Service Less Than 50 kW 
A non-residential customer qualifies for a rate classification of General Service Less Than 50 
kW if within the last 24 months its monthly peak demand load has not exceeded 50 kW or for a 
new customer is not expected to exceed 50 kW. On a temporary basis, existing General Service 
Less Than 50 kW customers whose monthly peak demand has exceeded 50 kW but less than 100 
kW in the last 24 months, shall not be reclassified to a General Service 50 to 4,999 kW rate class 
in order to comply with OEB Decision with Reasons - RP-2000-0069. 

General Service 50 to 4,999 kW 
A non-residential customer qualifies for a rate classification of General Service 50 to 4,999 kW 
if within the last 24 months its monthly peak demand load has equaled or exceeded 50 kW or for 
a new customer is expected to equal or exceed 50 kW but be less than 5,000 kW. On a temporary 
basis, existing General Service Less Than 50 kW customers whose monthly peak demand has 
exceeded 50 kW but less than 100 kW in the last 24 months, shall not be reclassified to a General 
Service 50 to 4,999 kW rate class in order to comply with OEB Decision with Reasons - RP- 
2000-0069. 

General Service 3,000 to 4,999 kW - Intermediate Use 
A customer is in this class when its individual load is equal to or over 3,000 kW but less than 
5,000 kW, averaged over 12 consecutive months and was classified as Time of Use prior to 
market opening. The premises for this class of customer is considered a structure or structures 
located on a parcel of land occupied by one customer and is predominantly used for intermediate 
sized commercial, institutional or industrial purposes. 

Large Use - Regular 
A customer is in the regular large use rate class when its monthly peak load, averaged over 12 
consecutive months, is equal to or greater than 5,000 kW. The premises for this class of customer 
is predominantly used for large industrial or institutional purposes located on a parcel of land 
occupied by a single customer. 
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Large Use - 3TS 
This classification applies to a customer whose monthly peak load, averaged over 12 consecutive 
months, is equal to or greater than 5,000 kW and the premise is serviced by a dedicated 
Transformer Station. 

Large Use - Ford Annex 
This classification applies to a customer whose monthly peak load, averaged over 12 consecutive 
months, is equal to or greater than 5,000 kW and the premise is serviced by the dedicated Ford 
Annex Transformer Station. 

Unmetered Scattered Load 
This classification applies to an account taking electricity at 750 volts or less whose average 
monthly maximum demand is less than, or is forecast to be less than, 50 kW and the 
consumption is unrnetered. Such connections include cable TV power packs, bus shelters, 
telephone booths, traffic lights, railway crossings, etc. 

Standby Power 
This classification refers to an account that has Load Displacement Generation and requires the 
distributor to provide back-up service. 

Sentinel Lighting 
This classification refers to an account for exterior parkway lighting with various parties, 
controlled by photo cells. 

Street Lighting 
This classification refers to an account for roadway lighting with the City of Windsor, controlled 
by photo cells. The consumption for these customers will be based on the calculated load times 
the required lighting times established in the approved OEB street lighting load shape profile. 




