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Dear Ms. Walli:
Re: Incentive Regulation Mechanism;

Board File No“EB*2007°0615n.
Interim Rates; Effective January 1, 2008

Enbridge Gas Distribution Application for new rates to be effective January 1, 2008 was
filed with the Board by letter dated May 11, 2007. This Application is Exhibit A-2-1 in
the pre-filed evidence of Enbridge Gas Distribution. The new rates would be
implemented under a multi-year incentive regulation mechanism as requested in the
Board’s letter dated May 3, 2007.

Paragraph 5 of Enbridge Gas Distribution’s Application provides as follows:

In the event that a final rate Order in this proceeding will not
be in place on January 1, 2008, the Company requests that
interim rates be set and implemented as of January 1, 2008.

It is now virtually certain that the Board will not be able to issue an Order or Orders that
will fix, on a final basis, Enbridge Gas Distribution’s rates for 2008 prior to January 1,
2008. Enbridge Gas Distribution accordingly requests the Board, through you, to issue
an Order granting the relief sought in paragraph 5 of its Application by declaring
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Enbridge Gas Distribution’s existing 2007 rates for the sale, distribution, transmission,
and storage of natural gas to be interim rates effective January 1, 2008.

Patrick Hoey
Director, Regulatory Affairs
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