
 
April 12, 2024 
 
Ms. Nancy Marconi, Registrar  
Ontario Energy Board  
2300 Yonge Street, 26th Floor  
P.O. Box 2319  
Toronto, ON M4P 1E4  

 
Dear Ms. Marconi,  
 

Re: EB-2023-0035 Lakefront Utilities Inc. 2024 IRM Application 
 
Lakefront Utilities Inc. (LUI) wishes to advise the Ontario Energy Board of the recent discovery of an input 
oversight in respect to our 2024 IRM Application. The oversight was the failure to include 2023 OEB 
approved Group 1 DVA dispositions in the calculation of sheet 3 Continuity Schedule as found in our 2024 
IRM Rate Generator.  
 
LUI has determined that this oversight will result in the significant overcollection of the tariff rate 
designated “Rate Rider for Disposition of Deferral/Variance Accounts (2024) - effective until December 31, 
2024” and a smaller over refunding of the tariff rate designated “Rate Rider for Disposition of Capacity 
Based Recovery Account (2024) - effective until December 31, 2024, Applicable only for Class B 
Customers”. 
 
For purposes of proposal to counter the above events LUI would request the December 31, 2024, sunset 
date be amended to June 30, 2024, for both rate riders. 
 
The details of this are appended below for disclosure purposes. 
 
 
 
Respectfully submitted. 
 

 
 

Martin Benum 
Lakefront Utility Inc. 
207 Division St, Cobourg ON K9A 3P6 
Cell: (905) 375-4693 
Email: mbenum@lusi.on.ca 
www.lakefrontutilities.com 
 
  

http://www.lakefrontutilities.com/
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Explanation 
 
In LUI’s 2023 IRM Rate Application EB-2022-0046 the OEB approved among other things was the 
disposition of the amount of $867 K for Group 1 Deferral and Variance account balances.   
 

 
 
This amount should have been included in the calculation of Sheet 3 Continuity of the 2024 IRM Rate 
generator in the area highlight in red below.  
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LUI was therefore approved by the OEB to collect the value of $1,696,181 on Sheet 7 Calculation of Def Var 
RR and the resultant Rate Rider for Disposition of Deferral/Variance Accounts (2024) - effective until 
December 31, 2024.  
 

 
 
LUI was also approved by the OEB to refund the value of $46,867 on Sheet 6.2 CBR B and the resultant Rate 
Rider for Disposition of Capacity Based Recovery Account (2024) - effective until December 31, 2024.  
. 
 

  
 
 
LUI has recalculated the 2024 IRM Rate Generator including the 2023 Deferral Variance amounts. 
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As a result LUI should have been approved by the OEB to collect the value of $766,918 as determined on 
Sheet 7 Calculation of Def Var RR.  
 

 
 
LUI should have also been approved by the OEB to refund the value of $23,517 on Sheet 6.2 CBR B. 
 

 
 
Hence LUI concludes that if the rate rider “Rate Rider for Disposition of Deferral/Variance Accounts (2024) - 
effective until December 31, 2024” is applied over the course of the year then it would over collect $929,263. 
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Conversely if the rate rider “Rate Rider for Disposition of Capacity Based Recovery Account (2024) - 
effective until December 31, 2024, Applicable only for Class B Customers” is applied over the course of the 
year then it would over refund $23,350. 
 

 
 
LUI has determined that the proposed conclusion of the first-rate rider on June 30th may result in a 
overcollection of $80,762. This value is the result of simple math (6/12) applied to the 2022 load forecast. LUI 
would note that the winter of 2024 has been more temperate than normal resulting in lower kWh consumption 
and would therefore conclude that this forecasted amount may have the potential to be overstated. 
 

 
 
 
Conversely LUI has determined that the proposed conclusion of the second-rate rider on June 30th may result 
in a under refund of $2,646. This value is the result of simple math (6/12) applied to the 2022 load forecast. LUI 
would note that the winter of 2024 has been more temperate than normal resulting in lower kWh consumption 
and would therefore conclude that this forecasted may have the potential to be understated. 
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Based on the above LUI concludes that for purposes of proposal to counter the above events the OEB grant 
LUI’s request that the December 31, 2024, sunset date be amended to June 30, 2024, for both rate riders. 
 
 


