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2.1.1 Overview

This Exhibit provides detailed explanations of Essex Powerlines Corporation’s (“EPLC”) historical and
projected Rate Base from 2018 Board Approved (“BAP”) amounts to 2024 Bridge Year and 2025 Test Year.
Further, detailed variance analysis is provided for year-over-year variances over EPLC's materiality
threshold. EPLC has prepared this Exhibit in accordance with Chapter 2 of the “Filing Requirements for
Electricity Distribution Rate Applications — 2023 Edition for 2024 Rate Applications” issued December 15,
2022.

EPLC has calculated its 2025 Test Year Rate Base by using the average of the projected opening and closing
2025 Test Year Gross Fixed Assets and Accumulated Depreciation and adding a Working Capital Allowance
(“WCA”) which is determined by taking the sum of EPLC’s cost of power and controllable costs; multiplied
by an allowance factor. For the purpose of this Application, EPLC has used the deemed rate of 7.5% for
the WCA factor. Further information regarding EPLC’s WCA calculation can be found in Section 2.5 of this
Exhibit.

For the purpose of this Application, capital assets include Property, Plant and Equipment (“PP&E”) and
intangible assets that enable EPLC to distribute electricity to its customers. EPLC’s proposed 2025 Rate
Base does not include any non-distribution assets. EPLC’s controllable expenses include operations,
maintenance, billing and collecting and administrative expenses.

Table 2-1 below outlines EPLC’s historical Rate Base calculation from 2018 OEB Approved to the proposed
2025 Test Year. 2024 Bridge Year and 2025 Test Year reflect projected amounts while 2018 to 2023 reflect
actual results. EPLC’s proposed 2025 Test Year Rate Base is $83,461,606 which represents a 43.8%
increase (or a 6.3% yearly average increase) from the 2018 OEB Approved Rate Base. Detailed
explanations for the increases to Rate Base are described in Section 2.2 of this Exhibit.

Table 2-1: Rate Base Continuity Schedule

2018 OEB
Approved

Description 2018 Actual 2019 Actual 2020 Actual 2021 Actual 2022 Actual 2023 Actual 2024 Bridge Year 2025 Test Year

Gross Fixed Assets Opening $83,405,332]  $83,405,332 $86,930,488]  $93,025,227 $98,194,180|  $103,393,085|  $109,018,679  $116,531,711]  $125,838,698
Gross Fixed Assets Closing $88,336,575]  $86,939,488]  $03,025,227]  $98,194,189|  $103,393,085|  $109,018,679]  $116,531,711]  $125,838,698]  $135,673,715)
$85,884,454) $85,172,410 $89,982,358| $95,609,708]  $100,793,637|  $106,205882|  $112,775,195]  $121,185204]  $130,756,206)
Accumulated Depreciation Opening $32,267,050]  $32,277,000]  $34,102,060]  $36,492,489 $39,123,404]  $41,954,604]  $44,911,750]  $48,130,872]  $51,664,637
Accumulated Depreciation Closing $34,654,106]  $34,102,060]  $36,492,480|  $39,123,404]  $41,954,694]  $44,911,750]  $48,130,872|  $51,664,637]  $55,504,181]

Average Accumulated Depreciation $33,460,578| $33,189,530 $35,297,274] $37,807,946 $40,539,049 $43,433,222 $46,521,311] $49,897,754 $53,584,409
Average Net Book Value $52,423,876| $51,982,880 $54,685,083 $57,801,762] $60,254,588 $62,772,660 $66,253,884| $71,287,450 $77,171,797
Working Capital $74,795,132 $64,968,270 $69,346,212 $80,539,205 $73,109,420 $72,093,060 $70,174,771 $76,990,805 $83,864,121
Working Capital Allowance % 7.5%| 7.5% 7.5%)| 7.5% 7.5%)| 7.5% 7.5%)| 7.5% 7.5%)|
Working Capital Allowance $5,609,635 $4,872,620] $5,200,966 $6,040,440| $5,483,206 $5,406,979] $5,263,108 $5,774,310] $6,289,809

$58,033,511 $56,855,500 $509,886,049 $63,842,202] $65,737,795 $68,179,640 $71,516,992 $77,061,760 $83,461,606

|Rate Base
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Table 2-2 below summarizes EPLC’s historical Working Capital Allowance for years 2018 through 2023 and
calculated for years 2024 and 2025. EPLC’s proposed 2025 Test Year WCA is $6,289, 809 which represents
a 12.1% increase over the 2018 OEB Approved Working Capital Allowance. Further details about EPLC’s
W(CA calculation are provided in Section 2.5 of this Exhibit.

Table 2-2: Historical Working Capital Analysis

EPLC currently owns three separate non-distribution solar photovoltaic assets:

e 10 kW DC, Erie Street North, Leamington, Ontario;
e 10 kW DC, William Street, Amherstburg, Ontario;
e 10 kW DC, 50 Victoria Avenue North, Leamington, Ontario;

EPLC has not included any of these assets, or any of their associated revenues and expenses, in Rate Base
or other calculations.

2.1.2 Rate Base Variance Analysis

EPLC has created Table 2-3 below which demonstrates Rate Base variances from 2018 OEB Approved to
the 2025 Test Year.

Table 2-3: Rate Base Variance Summary

2018 Actual vs. 2019 Actual vs. 2020 Actual vs. 2021 Actual vs. 2022 Actual vs. 2023 Actual vs. 2024 Bridge Year 2025 Test Year

Variances 2018 OEB 2018 Actual 2019 Actual 2020 Actual 2021 Actual 2022 Actual s, 2023 Actual 'S 2024 Bridge
Approved GE

Gross Fixed Assets Opening $0 $3,534,156 $6,085,739 $5,168,962 $5,198,896 $5,625,593 $7,513,032 $9,306,987)
Gross Fixed Assets Closing ($1,397,087) $6,085,739) 5,168,962 $5,198,896 $5,625,593 $7,513,032 $9,306,987 $9,835,017)
($698,543) $4,809,948 $5,627,350 $5,183,929 $5,412,245 $6,569,313 $8,410,009 $9,571,002
Accumulated Depreciation Opening $9,950 $1,825,060 $2,390,429 $2,630,915 $2,831,290 $2,957,056 $3,219,122) $3,533,765
Accumulated Depreciation Closing ($552,046) $2,390,429 $2,630,915 $2,831,290 $2,957,056 $3,219,122 $3,533,765 $3,839,544
Average Accumulated Depreciation ($271,048) $2,107,744] $2,510,672] $2,731,102] $2,894,173| $3,088,089 $3,376,444] $3,686,655
Average Net Book Value ($427,495) $2,702,203 $3,116,678 $2,452,827 $2,518,072 $3,481,224 $5,033,566 $5,884,348
Working Capital ($10,805,207) $4,376,480 $11,102,993]  ($7,429,785)  ($1,016,360)]  ($1,918,289) $6,816,034 $6,873,316
Working Capital Allowance % 0.00% 0.00%) 0.00% 0.00%) 0.00% 0.00%) 0.00% 0.00%)
Working Capital Allowance ($810,391) $328,236) $839,474) ($557,234) ($76,227) ($143,872) $511,203] $515,499)
|Rate Base ($1,237,886) $3,030,439 $3,956,153 $1,895,593 $2,441,845 $3,337,352 $5,544,769 $6,399,846

2025 Test Year vs. 2024 Bridge Year

The 2025 Test Year Rate Base is forecast to be $6,399,846 higher than the 2024 Bridge Year. The increase
is primarily related to higher net fixed asset additions from capital additions in 2025 and an increased
Working Capital Allowance due to an increase in controllable costs and the Cost of Power.
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2024 Bridge Year vs. 2023 Actual

The 2024 Bridge Year Rate Base is forecasted to be $5,544,769 higher than the 2023 Actual. The increase
is primarily attributable to higher net fixed asset additions in 2024.

2023 Actual vs. 2022 Actual

The total rate base for the 2023 Actual was $3,337,352 higher than the 2022 Actual. The increase is due
to higher net fixed asset additions in 2023 offset by reduced Working Capital Allowance due to lower Cost
of Power (COP) expense.

2022 Actual vs. 2021 Actual

The total rate base for the 2022 Actual was $2,441,845 higher than 2021 Actual. The increase is due to
higher net fixed asset additions in 2022 partially offset by reduced Working Capital Allowance due to lower
Cost of Power (COP) expense.

2021 Actual vs. 2020 Actual

The total rate base for the 2021 Actual was $1,859,593 higher than the 2020 Actual. The increase is due
to higher net fixed asset additions in 2021 partially offset by reduced Working Capital Allowance due to
lower Cost of Power (COP) expense.

2020 Actual vs. 2019 Actual

The total rate base for the 2020 Actual was $3,956,153 higher than the 2019 Actual. The increase is due
to higher net fixed asset additions in 2020 and increased Working Capital Allowance due to higher Cost of
Power (COP) expense.

2019 Actual vs. 2018 Actual

The total rate base for the 2019 Actual was $3,030,439 higher than the 2018 Actual. The increase is
primarily attributable to higher net fixed asset additions and an increase in Cost of Power expense.

2018 Actual vs. 2018 OEB Approved

The total rate base for the 2018 Actual was $1,237,886 lower than the 2018 OEB Approved rate base. The
difference is primarily attributable to lower than predicted Cost of Power expense and lower than planned
fixed asset additions.
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EPLC has included Attachment 2-B (Fixed Asset Continuity Schedules), consistent with Board Appendix 2-
BA.

2.2.1 Breakdown by Function

EPLC has categorized its gross assets into four primary categories, consistent with the Uniform System of
Accounts (“USoA”) as described below:

Intangible Plant: Assets include USoA range of accounts 1606 to 1611 and generally include assets such
as software.

Distribution Plant: Assets include USoA range of accounts 1805 to 1860 and generally include assets such
as poles, wires, meters, transformers, etc.

General Plant: Assets include USoA range of accounts 1905 to 1990 and generally include assets such as
buildings, transportation equipment, computer hardware, tools, etc.

Contribution & Grants: Includes USoA account 2440 and captures contributions made towards capital
either received or forecasted to be received consistent with the Distribution System Code.

Table 2-4 below outlines the breakdown described above. Year over year variances are summarized as
part of Section 2.2.2 below.

Table 2-4: Historical Gross Plant Breakdown

2
Description 2018 OEB 2018 Actual 2019 Actual
Approved

2020 Actual

2021 Actual 2022 Actual

2023 Actual 2024 Bridge Year 2025 Test Year

Intangible Plant $1,991,112) $2,011,130 $2,272,782| $2,566,202) $2,815,519 $3,230,571, $4,426,120) $5,341,302) $6,450,370
Distribution Plant $83,104,631 $82,196,908| $88,305,984] $93,160,543) $98,206,286]  $104,193,887]  $112,099,968]  $119,874,827]  $127,867,418]
General Plant $8,684,059) $8,074,243 $8,596,913] $9,270,038) $10,285,057 $11,232,281] $12,956,570) $15,012,570) $17,213,763]
Contributions & Grants ($5,400,413) ($5,342,793) ($6,150,452) ($6,802,594) ($8,003,777) ($9,638,060)]  ($12,950,947)]  ($14,390,001)[  ($15,857,836)
$88,379,389) $86,939,488| $93,025,227| $98,194,180[  $103,393,085]  $109,018679]  $116,531,711]  $125838,698]  $135,673,715)

2.2.2 Variance Analysis on Gross Asset Additions

This section explains the year over year variances by USoA account. The EPLC used a materiality threshold
is $90,000 and amounts greater than this are identified by cells highlighted in each of the tables in this
section.

2018 OEB Approved vs. 2018 Actual

EPLC experienced lower Gross Assets of $1,439,901 between the 2018 OEB Approved and 2018 Actual.



EB-2024-0022

Filed: April 30, 2024

Exhibit 2: Rate Base & Capital
Page |12

1 Table 2-5: 2018 OEB Approved vs. 2018 Actual

2018 OEB

Description 2018 Actual Variance
Approved

Intangible Plant

Computer Software $1,717,438 $1,764,968 $47,531
Land Rights $273,675 $246,162 ($27,513)
$1,991,112 $2,011.130 $20.018
Distribution Plant
Land $0 $0 $0
Buildings $0 $0 $0
Leasehold Improvements $0 $0 $0
Transformer Station Equipment >50 kV $0 $0 $0
Distribution Station Equipment <50 kV $0 $0 $0
Storage Battery Equipment $0 $0 $0
Poles, Towers & Fixtures $8,544,131 $8,469,641 ($74,491)
Overhead Conductors & Devices $9,639,554 $9,766,084 $126,530
Underground Conduit $11,600,471 $11,267,457 ($333,014)
Underground Conductors & Devices $13,826,990 $13,100,872 ($726,118)
Line Transformers $18,292,829 $18,727,438 $434,609
Services (Overhead & Underground) $11,843,796 $12,385,034 $541,239
Meters (Wholesale/C&l) $5,670,625 $5,474,983 ($195,642)
Meters (Smart Meters) $3,686,235 $3,005,398 ($680,837)
$83,104,631]  $82,196,908 ($907,722)
General Plant
Land $190,119 $190,119 $0
Buildings & Fixtures $3,033,780 $2,738,570 ($295,210)
Leasehold Improvements $0 $0 $0
Office Furniture & Equipment (10 years) $235,732 $230,101 ($5,631)
Office Furniture & Equipment (5 years) $0 $0 $0
Computer Equipment - Hardware $927,888 $881,699 ($46,189)
Computer Equip.-Hardware(Post Mar. 22/04) $0 $0 $0
Computer Equip.-Hardware(Post Mar. 19/07) $0 $0 $0
Transportation Equipment $3,070,348 $2,990,449 ($79,899)
Stores Equipment $139,916 $89,916 ($50,000)
Tools, Shop & Garage Equipment $705,792 $696,186 ($9,606)
Measurement & Testing Equipment $70,247 $70,247 ($0)
Power Operated Equipment $0 $0 $0
Communications Equipment $294,423 $186,956 ($107,466)
Communication Equipment (Smart Meters) $0 $0 $0
Miscellaneous Equipment $15,814 $0 ($15,814)
Load Management Controls Customer Premises $0 $0 $0
Load Management Controls Utility Premises $0 $0 $0
System Supervisor Equipment $0 $0 $0
Miscellaneous Fixed Assets $0 $0 $0
Other Tangible Property $0 $0 $0
$8,684,059 $8,074,243 ($609,816)
Contributions & Grants
Contributions & Grants $0 $0 $0
Deferred Revenue ($5,400,413) ($5,342,793) $57,620
Subtotal ($5,400,413) ($5,342,793) $57,620
2 Total PP&E $88,379,389 $86,939,488 ($1,439,901)
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Distribution Plant

Account 1835 — Overhead Conductors & Devices $126,530
Typical projects that flow through Account 1835 include:

e Pole replacement;

e General engineering & operational support;
e Customer capital expansion requests;

e Transformer replacement;

e Conversion projects;

e Emergencies;

In 2018, there was unanticipated growth that led to increased spending of approximately $68,000 over

planned. In addition, EPLC experienced reactive failures with its porcelain switches, leading to an extra

$32,000 in spending.

Account 1840 — Underground Conduit ($333,014)
Typical projects that flow through Account 1840 include:

e General engineering & operational support;
e Customer expansion requests;

e Cable Replacement projects;

e Conversion projects;

e Emergencies;

This variance is largely the result of approximately $100,000 of work being carried into 2019 as work-in-

progress (WIP), and approximately $200,000 worth of work being deferred due to higher-than-expected

contractor costs.

Account 1845 — Underground Conduit & Devices ($726,118)
Typical projects that flow through Account 1845 include:

e General engineering & operational support;
e Customer expansion requests;

e Livefront Transformer replacements;

e Conversion projects;

e PMH Replacement projects;

e Emergencies;

This variance is largely the result of approximately $250,000 being carried into 2019 as WIP as jobs were

not closed and capitalized as the assets were not yet in service and useful. Additionally, and the deferral

of $450,000 of work.
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Account 1850 - Line Transformers $434,609
Typical projects that flow through Account 1850 include:

e General engineering & operational support;
e Customer expansion requests;

e Livefront Transformer replacements;

e Transformer Replacement program;

e PMH Replacement projects;

e Emergencies/reactive replacements;

This variance is largely the result of unanticipated residential and commercial growth, equating to
approximately $180,000. In addition, EPLC experienced higher contractor costs for end-of-life
replacements, leading to an additional $250,000 in spending.

Account 1855 — Services $541,239
Typical projects that flow through Account 1855 include:

e General engineering & operational support;
e Customer expansion requests;

e New service requests;

e Transformer Replacement program;

e Emergencies/reactive replacements;

EPLC experienced unanticipated growth in residential and commercial customers, equating to $300,000.
Moreover, EPLC experienced higher than normal contractor costs for end-of-life replacements (approx.
$200,000) and solar/net-metered jobs (approx. $20,000).

Account 1860 — Meters ($876,479)
Typical projects that flow through Account 1860 include:

e Retail metering replacements;
e Commercial and industrial investments;
e Smart Metering installations/replacements;

EPLC had a decrease of $876,479 in Account 1860 from 2018 OEB Approved to 2018 Actual. The additions
to meters in 2018 were offset by an adjustment related to EPLC’s 2018 cost of service settlement (EB-
2017-0039), where direction was given to transfer net book value of stranded meters to a recoverable
variance account. This resulted in a reduction in the asset in 2018 and a rate rider was established to
recover the value of the stranded meters as an outcome.
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General Plant

Account 1908 - Buildings and Fixtures ($295,210)
EPLC had plans to expand its Fleet Garage, which would have cost approximately $295,210. This project
was deferred.

Account 1930 — Transportation Equipment ($79,899)
This variance is the result of the deferred purchase of vehicle(s) to 2019.

Account 1955 — Communications Equipment ($107,466)
The variance in Account 1955 is the result of the deferred purchase of Distribution Automation Controller
to 2022.

2018 Actual vs. 2019 Actual

EPLC had an increase in Gross Assets of $6,085,739 between the 2018 Actual and 2019 Actual.
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Table 2-6: 2018 Actual vs. 2019 Actual

Description

Intangible Plant
Computer Software

1612

Actual

$1,764,968

2019 Actual

$2,023,100

Variance

$258,131

Land Rights

$246,162

$249,682

$3,520

Subtotal
Distribution Plant
Land

1808

$2,011,130

$0

$2,272,782

$0

$261,652

$0

Buildings

1810

Leasehold Improvements

1815

Transformer Station Equipment >50 kV

1820

Distribution Station Equipment <50 kV

1825

Storage Battery Equipment

1830

Poles, Towers & Fixtures

1835

Overhead Conductors & Devices

1840

Underground Conduit

1845

Underground Conductors & Devices

1850

Line Transformers

1855

Services (Overhead & Underground)

1860

Meters (Wholesale/C&I)

1860

Meters (Smart Meters)

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0
$8,469,641 $9,135,834 $666,193
$9,766,084 $10,497,353 $731,269
$11,267,457 $11,867,137 $599,680
$13,100,872 $14,028,148 $927,276
$18,727,438 $19,942,363 $1,214,925
$12,385,034 $13,982,601 $1,597,567
$5,474,983 $5,608,334 $133,350
$3,005,398 $3,244,215 $238,817

Subtotal
General Plant
Land

1908

$82,196,908

$190,119

$88,305,984

$190,119

$6,109,076

$0

Buildings & Fixtures

1910

Leasehold Improvements

1915

Office Furniture & Equipment (10 years)

1915

Office Furniture & Equipment (5 years)

1920

Computer Equipment - Hardware

1920

Computer Equip.-Hardware(Post Mar. 22/04)

1920

Computer Equip.-Hardware(Post Mar. 19/07)

1930

Transportation Equipment

1935

Stores Equipment

1940

Tools, Shop & Garage Equipment

1945

Measurement & Testing Equipment

1950

Power Operated Equipment

1955

Communications Equipment

1955

Communication Equipment (Smart Meters)

1960

Miscellaneous Equipment

1970

Load Management Controls Customer Premises

1975

Load Management Controls Utility Premises

1980

System Supervisor Equipment

1985

Miscellaneous Fixed Assets

1990

Other Tangible Property

$2,738,570 $2,916,895 $178,325
$0 $0 $0
$230,101 $232,675 $2,575
$0 $0 $0
$881,699 $997,209 $115,510
$0 $0 $0

$0 $0 $0
$2,990,449 $3,180,410 $189,961
$89,916 $89,916 $0
$696,186 $726,964 $30,778
$70,247 $70,247 $0
$0 $0 $0
$186,956 $192,478 $5,521
$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0

Subtotal
Contributions & Grants
Contributions & Grants

$8,074,243

$0

$8,596,913

$0

$522,670

$0

2440 |PEEIEERREEIITE] ($5,342,793) ($6,150,452) ($807,659)
Subtotal ($5,342,793) ($6,150,452) ($807,659)
Total PP&E $86,939,488 $93,025,227 $6,085,739
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Intangible Plant

Account 1611 — Computer Software $258,131
This increase is the result of EPLC purchasing and launching a new website (approximately $45,000), as
well as the purchase of new AMI licensing, which resulted in an additional $125,000 expenditure.

Distribution Plant

Account 1830 — Poles, Towers & Fixtures $666,193

The increase is the result of EPLC’s pole and reactive placement program, which increased spending by
approximately $555,000. In addition, EPLC had end-of-life replacements of approximately $40,000 and
new residential and C&I services of approximately $45,000.

Account 1835 — Overhead Conductors & Devices $731,269

The increase is the result of expenditures in EPLC’s pole and reactive placement program of $156,000, as
well as end-of-life replacements of $483,000 and new residential and C&I services of approximately
$56,000.

Account 1840 — Underground Conduit $599,680
The increase is due to end-of-life replacements of approximately $500,000 and new residential and C&l
services of approximately $100,000.

Account 1845 — Underground Conduit & Devices $927,276

The increase is due to end-of-life replacements of approximately $540,000, new residential and C&l
services of approximately $260,000, and expenditures of approximately $120,000 in EPLC’s pole and
reactive replacement program.

Account 1850 - Line Transformers $1,214,925

The increase is due to end-of-life replacements of approximately $766,000. In addition, new residential
and C&l services, including subdivisions and buildings, added approximately $240,000 in spending, as well
as EPLC’s poles and reactive replacement program added approximately $124,000.

Account 1855 - Services $1,597,567

The increase is due to end-of-life replacements of approximately $825,000, as well as new residential and
C&I services, including subdivisions and buildings, costing approximately $760,000. EPLC’s pole and
reactive replacements contributed an additional $12,000 in spending.

Account 1860 — Meters $372,167

This increase is largely the result of new meters being added for residential and C&I services, including
new subdivisions and buildings, at a cost of approximately $97,000. In addition, EPLC had some meter
upgrades from A1R meters to A3R meters, which added approximately $35,000 in spending. Lastly, there
were meter replacements due to failure and damage, amounting to approximately $230,000.
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General Plant

Account 1908 — Buildings and Fixtures $178,325

This increase is the result of a security system upgrade and extension to EPLC’s garage, which cost
approximately $120,000. The balance is attributed to various smaller maintenance and upkeep work
performed on the building and site.

Account 1920 — Computer Equipment — Hardware $115,510
This increase is a result of computer hardware upgrades and replacements. Part of the variance can be
attributed to spending that was deferred from 2018 to 2019.

Account 1930 — Transportation Equipment $189,961

Expenditures were $189,961 in 2019. This is due to the purchase of a new vehicle, specifically, vehicle #81,
an underground truck with a power tailgate, used for underground installations (padmounts,
primary/secondary cable faults, etc).

Contributions & Grants

Account 2440 — Deferred Revenue $807,659
EPLC received $807,659 in Capital Contributions in 2019. These contributions can vary depending on the
type of development in a specific year.

2019 Actual vs. 2020 Actual

EPLC experienced a net increase in Gross Assets of $5,168,962 between 2019 Actual and 2020 Actual.
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1  Table 2-7: 2019 Actual vs. 2020 Actual
USoA Description 2019 Actual 2020 Actual Variance
angible P
1611 omputer So are $2,023,100 $2,315,818 $292,718
1612 and Rig $249,682 $250,384 $702
Subtotal $2,272,782 $2,566,202 $293,420
D D on Pla
1805 and $0 $0 $0
1808  |l=1tiiieliple, $0 $0 $0
1810 easehold Improveme $0 $0 $0
1815 ansforme ation Equipme $0 $0 $0
1820 D b 0 atio guipme 0 $0 $0 $0
1825 orage Batte gquipme $0 $0 $0
1830 |iF6llE owers & e $9,135,834 $9,818,823 $682,989
XK Overhead Cond ors & Device $10,497,353 $11,311,359 $814,006
1840 derground Cond $11,867,137 $12,168,497 $301,360
1845 derground Cond ors & Device $14,028,148 $14,729,595 $701,447
1850 e Tra orme $19,942,363 $20,905,292 $962,929
1855 e es (Overhead & derground $13,982,601 $14,998,749 $1,016,148
1860 ete olesale/C& $5,608,334 $5,651,456 $43,122
1860 ete a ete $3,244,215 $3,576,773 $332,559
Subtotal $88,305,984 $93,160,543 $4,854,559
1905 and $190,119 $190,119 $0
Aol Buildings & S $2,916,895 $2,949,903 $33,008
1910 easehold Improveme $0 $0 $0
1915 | e e & Equipme 0 $232,675 $232,675 $0
1915 | e e & Equipme e $0 $0 $0
1920 omputer Equipme ardware $997,209 $1,075,752 $78,542
1920 omputer Equip.-Hardware(Po $0 $0 $0
1920 omputer Equip.-Hardware(Po $0 $0 $0
1930 ansportatio quipme $3,180,410 $3,676,955 $496,544
1935 ores Equipme $89,916 $97,070 $7,154
1940 00 op & Garage Equipme $726,964 $784,841 $57,877
1945 ea ement & Te g Equipme $70,247 $70,247 $0
1950 Power Operated Equipme $0 $0 $0
1955 0 atlo quipme $192,478 $192,478 $0
1955 0 ation Equipme G $0 $0 $0
1960 ellaneo quipme $0 $0 $0
1970 oad Manageme ontro 0 $0 $0 $0
1975 oad Manageme ontro $0 $0 $0
1980 e ofc or Equipme $0 $0 $0
1985 ellaneo ed Asse $0 $0 $0
jelclop Other Tangible Prope $0 $0 $0
Subtotal $8,596,913 $9,270,038 $673,126
0 0 8 a
1995 ontributions & Gra $0 $0 $0
PYPRIM Deferred Revenue ($6,150,452) ($6,802,594) ($652,142)
Subtotal ($6,150,452) ($6,802,594) ($652,142)
2 Total PP&E $93,025,227 $98,194,189 $5,168,962
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Intangible Plant

Account 1611 — Computer Software $292,718
This variance is the result of digitization initiatives and the development and launch of EPLC's Work
Management System. The launch added approximately $210,000 to this account.

Distribution Plant

Account 1830 — Poles, Towers & Fixtures $682,989

This variance is the result of increased spending of approximately $464,000 in EPLC’s pole and reactive
replacements program, as well as increased spending of approximately $154,000 in end-of-life
replacements, and $65,000 in new residential and C&I services.

Account 1835 — Overhead Conductors & Devices $814,006

This variance is the result of increased spending of approximately $150,000 in EPLC’s pole and reactive
replacements program, as well as increased spending of approximately $610,000 in end-of-life
replacements, and $40,000 in new residential and C&I services.

Account 1840 — Underground Conduit $301,360
This variance is the result of increased spending of $235,000 for end-of-life replacements, and new
residential and C&lI services of approximately $66,000.

Account 1845 — Underground Conduit & Devices $701,447

This variance is the result of increased spending of approximately $600,000 for end-of-life replacements,
$15,000 for EPLC’s pole and reactive replacement program, and approximately $85,000 for residential
and C&l services.

Account 1850 — Line Transformers $962,929

This variance is the result of increased spending in end-of-life replacements of approximately $673,000,
as well as approximately $73,000 in EPLC’s pole and reactive replacement program. Additionally, EPLC
had increased costs of approximately $209,000 for new residential and C&I services due to new
subdivisions and buildings.

Account 1855 — Services $1,016,148

This variance is the result of increased spending of approximately $385,000 for end-of-life replacements,
as well as an increase of approximately $11,000 for EPLC’s pole and reactive replacement program.
Additionally, EPLC saw an increase in spending of approximately $600,000 for new residential and C&lI
services, such as new subdivisions and buildings.

Account 1860 — Meters $375,681

This variance is largely the result of adding new meters for new residential and C&I developments
(approximately $70,000), as well as increased spending of approximately $260,000 for meter
replacements due to failure and damage.
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General Plant

Account 1920 — Computer Equipment — Hardware $78,542
In 2019, EPLC spent approximately $78,542 more on computer equipment than planned due to necessary
upgrades and replacements.

Account 1930 — Transportation Equipment $496,544
Additions in 2020 include:

e Purchase of trucks #114, #84, $491k;

The primary reason for variance increase is due to the purchase of two vehicles (vehicle #114 for
approximately $389,000 and vehicle #84 for approximately $102,000).

Contributions & Grants

Account 2440 — Deferred Revenue $652,142

There is an increase of $652,142 in Account 2440 from 2019 Actual to 2020 Actual. While this variance is
above EPLC’s materiality threshold, EPLC traditionally receives approximately $1.4M per year in Capital
Contributions & Grants. This contribution can vary dramatically depending on the type of development
that is ongoing at the time. This increase is as a result of lower-than-expected contributions collected for
new subdivision and service connections.

2020 Actual vs. 2021 Actual

EPLC experienced a net increase in Gross Assets of $5,198,896 between 2020 Actual and 2021 Actual.
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1  Table 2-8: 2020 Actual vs. 2021 Actual

USoA Description 2020 Actual 2021 Actual Variance

Intangible Plant

Computer Software $2,315,818 $2,565,135 $249,318
i3 | and Rights $250,384 $250,384 $0

$2,566,202 $2,815,519 $249.318

Distribution Plant

Land $0 $0 $0
Akl Buildings $0 $0 $0
JEJTop | easehold Improvements $0 $0 $0
AN Transformer Station Equipment >50 kV $0 $0 $0
hE:Z{l Distribution Station Equipment <50 kV $0 $0 $0
JE:yZ Pl Storage Battery Equipment $0 $0 $0
hE:X[VIll Poles, Towers & Fixtures $9,818,823 $10,570,999 $752,175
ik Overhead Conductors & Devices $11,311,359 $12,100,967 $789,609
hE:%IyI Underground Conduit $12,168,497 $12,375,080 $206,583
JE:ZI3 Underground Conductors & Devices $14,729,595 $15,576,197 $846,602
1850 [EOERIEUWSTIINERS $20,905,292 $22,082,779 $1,177,488
hE:1 1S9 Services (Overhead & Underground) $14,998,749 $15,916,550 $917,801
1860 |[WEGCEHWALIEEEEeA)) $5,651,456 $6,036,799 $385,343
1860 [WECERACUERRVYEEE)) $3,576,773 $3,636,916 $60,142

$93,160,543 $98,296,286 $5,135,743

General Plant

Land $190,119 $190,119 $0
Jlo:Jll Buildings & Fixtures $2,949,903 $3,229,707 $279,804
Jk[J | easehold Improvements $0 $0 $0
JER Office Furniture & Equipment (10 years) $232,675 $242,197 $9,522
JYEl Office Furniture & Equipment (5 years) $0 $0 $0
L/l Computer Equipment - Hardware $1,075,752 $1,192,213 $116,462
hL{ll Computer Equip.-Hardware(Post Mar. 22/04) $0 $0 $0
jk7lsJll Computer Equip.-Hardware(Post Mar. 19/07) $0 $0 $0
hI:X{JMll Transportation Equipment $3,676,955 $4,140,025 $463,070
i[:xIJ Stores Equipment $97,070 $97,070 $0
hZIll Tools, Shop & Garage Equipment $784,841 $831,266 $46,425
JZLI Measurement & Testing Equipment $70,247 $70,247 $0
iElVIl Power Operated Equipment $0 $0 $0
A 1S9l Communications Equipment $192,478 $192,478 $0
LISl Communication Equipment (Smart Meters) $0 $0 $0
Je[Jll Miscellaneous Equipment $0 $0 $0
hy{Jll | 0ad Management Controls Customer Premises $0 $0 $0
WYL L oad Management Controls Utility Premises $0 $0 $0
Wl System Supervisor Equipment $0 $99,736 $99,736
A1 Miscellaneous Fixed Assets $0 $0 $0
A/ Other Tangible Property $0 $0 $0

$9,270,038 $10,285,057 $1,015,018

Contributions & Grants

Contributions & Grants $0 $0 $0

2440 [EETENREEILE ($6,802,594) ($8,003,777) ($1,201,183)
Subtotal ($6,802,594) ($8,003,777) ($1,201,183)
Total PP&E $98,194,189 $103,393,085 $5,198,896
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Intangible Plant

Account 1611 — Computer Software $249,318

This variance is the result of enhancements to EPLC’s Work Management software solution, which
resulted in an increase of $160,000. Additionally, $80,000 was spent on the development of an EV & DER
Detection tool as part of the IESO’s Grid Innovation Fund.

Distribution Plant

Account 1830 - Poles, Towers & Fixtures $752,175

This variance is a result of increased spending of $360,000 for EPLC’s pole and reactive replacement
program, as well as $260,000 in spending for end-of-life replacements and approximately $130,000 in
spending for new residential C&I services.

Account 1835 — Overhead Conductors & Devices $789,609

This variance is a result of increased spending of approximately $120,000 for EPLC’s pole and reactive
replacement program, as well as approximately $550,000 for end-of-life replacements and $100,000 for
new residential C&I services.

Account 1840 — Underground Conduit $206,583
This variance is a result of increased spending in end-of-life replacements of approximately $144,000, and
new residential C&l services of approximately $62,000.

Account 1845 — Underground Conduit & Devices $846,602

This variance is a result of increased spending for end-of-life replacements of approximately $470,000,
and increased spending of approximately $150,000 for EPLC’s pole and reactive replacement program. In
addition, EPLC spent approximately $220,000 on new residential C&I services.

Account 1850 - Line Transformers $1,177,488

This variance is a result of increased spending of approximately $480,000 for end-of-life replacements,
and approximately $235,000 for EPLC’s pole and reactive replacement program. In addition,
approximately $405,000 was spent on new residential C&lI services for subdivisions and buildings.

Account 1855 — Services $917,801
This variance is a result of increased spending of approximately $340,000 for end-of-life replacements and
approximately $550,000 for new residential C&l services for subdivisions and buildings.

Account 1860 — Meters $445,485

This variance is the result of adding $111,000 in meters for new developments for residential C&lI, as well
as $225,000 in increased spending for meter replacements due to failure and damage. Lastly,
approximately $50,000 worth of meters were added to EPLC’s inventory.

General Plant
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Account 1908 — Buildings and Fixtures $279,804
This variance is the result of completing the parking lot rehabilitation that was deferred from 2019. This
project was approximately $200,000.

Account 1920 — Computer Equipment — Hardware $116,462
This variance is the result of EPLC needing to replace its core server. The replacement cost was
approximately $116,000.

Account 1930 — Transportation Equipment $463,070
The primary reason for variance increase was the purchase of two vehicles: Vehicle #116 for
approximately $108,000 and Vehicle #115, for approximately $351,000.

Account 1980 — System Supervisor Equipment $99,736
EPLC recorded an increase of $99,736 in Account 1980 from 2020 Actual to 2021 Actual. This is primarily
due to the purchase of Distribution Automation Controllers (DAC).

Contributions & Grants

Account 2440 — Deferred Revenue $1,201,183

There is an increase of $1,201,183 in Account 2440 from 2020 Actual to 2021 Actual. While this variance
is above EPLC’s materiality threshold, EPLC traditionally receives approximately $1.4M per year in Capital
Contributions & Grants. This contribution can vary dramatically depending on the type of development
that is ongoing at the time. This increase is as a result of lower than expected contributions collected for
new subdivision and service connections.

2021 Actual vs. 2022 Actual

EPLC experienced a net increase in Gross Assets of $5,625,593 between 2021 Actual and 2022 Actual.
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Intangible Plant

Table 2-9: 2021 Actual vs. 2022 Actual

Description

2021 Actual

2022 Actual

Variance

(YN Computer Software $2,565,135 $2,980,187 $415,051
i3 A | and Rights $250,384 $250,384 $0
$2,815,519 $3,230.571 $415.051
Distribution Plant
1805 |EEql $0 $0 $0
JEIS I Buildings $0 $0 $0
AKX | easehold Improvements $0 $0 $0
JEYE Transformer Station Equipment >50 kV $0 $0 $0
yE:yJJl Distribution Station Equipment <50 kV $0 $0 $0
JEZL3l Storage Battery Equipment $0 $0 $0
yE:X[VIll Poles, Towers & Fixtures $10,570,999 $11,557,987 $986,988
JE:XISJll Overhead Conductors & Devices $12,100,967 $12,765,058 $664,091
jE:ZTJm Underground Conduit $12,375,080 $12,863,276 $488,196
JE:ZI 3 Underground Conductors & Devices $15,576,197 $16,357,747 $781,550
JE:SVIl Line Transformers $22,082,779 $23,872,119 $1,789,340
WE:1S Services (Overhead & Underground) $15,916,550 $16,891,143 $974,593
1860 IWERCEERUCIEEE o)) $6,036,799 $6,193,385 $156,586
1860 [WEEENENEREYEEE) $3,636,916 $3,693,172 $56,257
$98,296,286]  $104,193,887 $5,897,601
General Plant
1905  [[E=qLe) $190,119 $190,119 $0
yE[ol: Il Buildings & Fixtures $3,229,707 $3,455,246 $225,539
Y[ | easehold Improvements $0 $0 $0
NI Office Furniture & Equipment (10 years) $242,197 $245,147 $2,950
WY Office Furniture & Equipment (5 years) $0 $0 $0
ikv/slll Computer Equipment - Hardware $1,192,213 $1,331,993 $139,780
iEr{Jll Computer Equip.-Hardware(Post Mar. 22/04) $0 $0 $0
ueyJJll Computer Equip.-Hardware(Post Mar. 19/07) $0 $0 $0
yKX{JN Transportation Equipment $4,140,025 $4,673,066 $533,041
yEeXIP Stores Equipment $97,070 $97,070 $0
ik% VIl Tools, Shop & Garage Equipment $831,266 $877,180 $45,914
VL Measurement & Testing Equipment $70,247 $70,247 $0
il Power Operated Equipment $0 $0 $0
JIIS3 Communications Equipment $192,478 $192,478 $0
LI Communication Equipment (Smart Meters) $0 $0 $0
Il Miscellaneous Equipment $0
iEy{Jlll | oad Management Controls Customer Premises $0 $0 $0
YA L oad Management Controls Utility Premises $0 $0 $0
WKLl System Supervisor Equipment $99,736 $99,736 $0
SIS Miscellaneous Fixed Assets $0 $0 $0
i/l Other Tangible Property $0 $0 $0
$10,285,057 $11,232,281 $947,225
Contributions & Grants
yEeCISgll Contributions & Grants $0 $0 $0
rZV.{J Il Deferred Revenue ($8,003,777) ($9,638,060) ($1,634,283)
Subtotal ($8,003,777) ($9,638,060) ($1,634,283)
Total PP&E $103,393,085 $109,018,679 $5,625,593
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Intangible Plant

Account 1611 — Computer Software $415,051

This variance is the result of EPLC purchasing and upgrading to a new phone system, which cost
approximately $120,000. In addition, development was completed on EPLC’s Work Center Management
tool, as well as the development of digital job packages. This resulted in an increase in spending of
approximately $190,000. Lastly, development of the EV and DER detection tool continued as part of the
IESO’s Grid Innovation Fund, which resulted in an increased spending of approximately $100,000.

Distribution Plant

Account 1830 - Poles, Towers & Fixtures $986,988

This variance is the result of increased spending of approximately $575,000 in EPLC’s pole and reactive
replacement program, as well as increased spending of approximately $130,000 for end-of-life
replacements. Additionally, an increase of $275,000 in spending for new residential C&I services
contributed to the variance.

Account 1835 — Overhead Conductors & Devices $664,091

This variance is the result of increased spending of approximately $100,000 in EPLC’s pole and reactive
replacement program, as well as increased spending of approximately $360,000 for end-of-life
replacements. Additionally, an increase of $200,000 in spending for new residential C&I services
contributed to the variance.

Account 1840 — Underground Conduit $488,196
This variance is the result of increased spending of approximately $310,000 for end-of-life replacements
and $180,000 for new residential C&I services.

Account 1845 — Underground Conduit & Devices $781,550

This variance is the result of increased spending of approximately $100,000 in EPLC’s pole and reactive
replacement program, as well as increased spending of approximately $310,000 for end-of-life
replacements. Additionally, an increase of $370,000 in spending for new residential C&I services
contributed to the variance.

Account 1850 - Line Transformers $1,789,340

This variance is the result of increased spending of approximately $175,000 in EPLC’s pole and reactive
replacement program, as well as increased spending of approximately $515,000 for end-of-life
replacements. Additionally, an increase of $610,000 in spending for new residential C&I services for
subdivisions and buildings contributed to the variance. Lastly, EPLC saw an inventory increase of
approximately $490,000 in 2022 actual compared to 2021 actual.
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Account 1855 — Services $974,593
This variance is the result of new residential C&I services for subdivisions and buildings with an increased
spending of approximately $500,000, as well as $475,000 for individual R, C&I units.

Account 1860 — Meters $212,843

This variance is the result of adding new meters for new developments for residential C&I, equating to
approximately $120,000. Additionally, $30,000 was spent on meter replacements due to failure and
damage.

General Plant

Account 1908 — Buildings and Fixtures $225,539
This variance is the result of EPLC completing building renovations, specifically for the Customer Service
office.

Account 1920 — Computer Equipment — Hardware $139,780
This variance is the result of normal hardware upgrades and replacements, as well as the purchase of a
new Firewall upgrade and replacement.

Account 1930 — Transportation Equipment $533,041
Additions in 2022 include:

e Purchase of trucks #117, #86, #87- $530k;

The primary reason for the variance (increase) was the purchase of three new vehicles. Vehicle #117 was
approximately $430,000, while vehicles #86 and #87 were approximately $100,000.

Contributions & Grants

Account 2440 - Deferred Revenue

There is an increase of $1,634,283 in Account 2440 from 2021 Actual to 2022 Actual. While this variance
is above EPLC’s materiality threshold, EPLC traditionally receives approximately $1.4M per year in Capital
Contributions & Grants. This contribution can vary dramatically depending on the type of development
that is ongoing at the time. This increase is as a result of higher-than-average contributions collected for
new subdivision and service connections.

2022 Actual vs. 2023 Actual

EPLC experienced a net increase in Gross Assets of $7,513,032 between 2022 Actual and 2023 Actual.
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Table 2-10: 2022 Actual vs. 2023 Actual

Description

2022 Actual

2023 Actual

Variance

a ble Pla
1611 omputer SO are $2,980,187 $4,175,736 $1,195,549
1612 and Rig $250,384 $250,384 ($0)
Subtotal $3,230,571 $4,426,120 $1,195,549
D bution Pla
1805 and $0 $0 $0
1808  |=10lilellgle $0 $0 $0
1810 easehold Improveme $0 $0 $0
1815 ansformer Statio pme $0 $0 $0
1820 |» butio atio quipme $0 $0 $0
1825 orage Batte quip $0 $0 $0
1830 |FellE owers & $11,557,987 $12,579,223 $1,021,236
ji:Xg Overhead Cond 0 Device $12,765,058 $14,345,640 $1,580,582
1840 derground Cond $12,863,276 $13,407,090 $543,814
1845 derground Cona & De $16,357,747 $17,250,959 $893,212
1850 e Tra orme $23,872,119 $26,076,088 $2,203,969
1855 € es (Overhead & dergro $16,891,143 $18,241,453 $1,350,310
1860 ete olesale/Cé& $6,193,385 $6,308,253 $114,868
1860 ete a ete $3,693,172 $3,891,262 $198,090
Subtotal $104,193,887 $112,099,968 $7,906,081
1905 and $190,119 $190,119 $0
gEelol: I Buildings & e $3,455,246 $4,165,589 $710,343
1910 easehold Improveme $0 $0 $0
1915 |8, e e & Eg e $245,147 $481,257 $236,110
1915 | e e & Eq e $0 $0 $0
1920 omputer Equipme ardwa $1,331,993 $1,645,917 $313,924
1920 omputer Equip.-Hard e(Po 04 $0 $0 $0
1920 ompute quip ard e(Po 9/0 $0 $0 $0
1930 ansportatio quip $4,673,066 $5,073,089 $400,023
1935 ore quipme $97,070 $97,070 $0
1940 00 op & Garage pme $877,180 $941,069 $63,889
1945 ea ement & Te quip $70,247 $70,247 $0
jielS{om Power Operated Equipme $0 $0 $0
1955 0 atio q e $192,478 $192,478 $0
1955 0 ation Equip $0 $0 $0
1960 ellaneo quip $0 $0 $0
1970 oad Manageme 0 0 Pre $0 $0 $0
1975 oad anageme 0 0 e $0 $0 $0
1980 € o or Eq e $99,736 $99,736 $0
1985 ellaneo ed Asse $0 $0 $0
Je[J Other Tangible Prope $0 $0 $0
Subtotal $11,232,281 $12,956,570 $1,724,289
0 0 & a
1995 0 butions & a $0 $0 $0
pZYvp Deferred Revenue ($9,638,060) ($12,950,947) ($3,312,887)
Subtotal ($9,638,060) ($12,950,947) ($3,312,887)
Total PP&E $109,018,679 $116,531,711 $7,513,032
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Intangible Plant

Account 1611 — Computer Software
EPLC recorded an increase of $1,195,549 in Account 1611 from 2022 Actual to 2023 Actual. This variance
is the result of:

e Work done on internal software systems such as Work Centre ($658,000),

e Adding a module to the SmartMAP software platform to support DER/EV detection ($301,000
invested by EPLC with other funding through the support of the IESO Grid Innovation Fund),

e Green Button implementation ($71,000),

e Self-healing grid work automation ($57,000),

e PowerShare DSO activities ($53,000), specifically software development to integrate the NODES
trading platform with required data stream to facilitate local market operation during the pilot
project,

e GIS/Al Automation integrations ($50,000), and

e Other general software upgrades totaling $5,000.

Account 1612 - Land Rights
There was no change in Account 1612 from 2022 Actual to 2023 Actual.

Distribution Plant

Account 1830 — Poles, Towers & Fixtures
Typical projects that flow through Account 1830 include:

e Pole replacements;

e General engineering & operational support;
e Customer capital expansion requests;

e Transformer replacements;

e Conversion projects;

e Emergencies.

EPLC recorded an increase of $1,021,236 in Account 1830 from 2022 Actual to 2023 Actual. This is the
result of new residential and C & | services that amounted to $199,000, end of life replacements
(5205,000), and pole and reactive replacements that totaled $610,000.

Account 1835 — Overhead Conductors & Devices
Typical projects that flow through Account 1835 include:

e Pole replacements;
e General engineering & operational support;
e Customer capital expansion requests;
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e Transformer replacements;
e Conversion projects;
e Emergencies.

EPLC recorded an increase of $1,580,582 in Account 1835 from 2022 Actual to 2023 Actual. This is the
result of new residential and C & | services that amounted to $140,000, end of life replacements
(5230,000), and pole and reactive replacements that amount to $173,000. Other spending included Self-
Healing Grid work through an NRCAN funded project to install additional reclosers and other grid
optimization assets that added $911,000, as well as PowerShare DSO Project activities in the amount of
$123,000.

Account 1840 — Underground Conduit
Typical projects that flow through Account 1840 include:

e General engineering & operational support;
e Customer expansion requests;

e Cable Replacement projects;

e Conversion projects;

e Emergencies.

EPLC recorded an increase of $543,814 in Account 1840 from 2022 Actual to 2023 Actual. This is the result
of new residential and C & | services that amounted to $274,000, end of life replacements in the amount
of $224,000, and pole and reactive replacements in the amount of $43,000.

Account 1845 — Underground Conduit & Devices
Typical projects that flow through Account 1845 include:

e General engineering & operational support;
e Customer expansion requests;

e Livefront Transformer replacements;

e Conversion projects;

e PMH Replacement projects;

e Emergencies.

EPLC recorded an increase of $893,212 in Account 1845 from 2022 Actual to 2023 Actual. This increase is
the result of new residential and C & | services that amounted to $750,000, end of life replacements in
the amount of $142,000.
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Account 1850 - Line Transformers
Typical projects that flow through Account 1850 include:

e General engineering & operational support;
e Customer expansion requests;

e Livefront Transformer replacements;

e Transformer Replacement program;

e PMH Replacement projects;

e Emergencies/reactive replacements.

EPLC recorded an increase of $2,203,969 in Account 1850 from 2022 Actual to 2023 Actual. This is the
result of new residential and C & | services in subdivisions and buildings that amounted to $777,000, end
of life replacements in the amount of $487,000, and pole and reactive replacements in the amount of
$230,000. Other spending in this category was the result of an inventory increase of $700,000, as
inventory was replenished as the supply chain began to recover.

Account 1855 — Services
Typical projects that flow through Account 1855 include:

e General engineering & operational support;
e Customer expansion requests;

e New service requests;

e Transformer Replacement program;

e Emergencies/reactive replacements.

EPLC recorded an increase of $1,350,310 in Account 1855 from 2022 Actual to 2023 Actual. This is the
result of new residential and C & | services in subdivisions and buildings that amounted to $605,000 plus
individual residential and C & | installations in the amount of $610,000, pole replacements of $7,000 and
end of life replacements totaling $130,000.

Account 1860 — Meters
Typical projects that flow through Account 1860 include:

e Retail metering replacements;
e Commercial and industrial investments;
e Smart Metering Initiative.

EPLC recorded an increase of $312,878 in Account 1860 from 2022 Actual to 2023 Actual. This variance
is due to work on new C & | developments of $45,000, replacements due to failure or damage of $60,000,
and net metering installations in the >10kW category of $5,000. Additional spending was due to new
residential services in the amount of $86,000, residential replacements due to failure of $165,000 and net
metering installation in the <10kW category of $10,000.
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General Plant

Account 1905 - Land
EPLC recorded no change in Account 1905 from 2022 Actual to 2023 Actual.

Account 1908 — Buildings and Fixtures

EPLC recorded an increase of $710,743 in Account 1908 from 2022 Actual to 2023 Actual. This variance
is the result of a planned building renovation in the amount of $651,000, plus a new security system in
the amount of $52,000, and replacement of the water tank and accessibility ramp at a cost of $7,000.

Account 1915 — Office Furniture & Equipment
EPLC recorded an increase of $236,110 in Account 1915 from 2022 Actual to 2023 Actual. This cost is for
the furniture as part of the building renovation.

Account 1920 — Computer Equipment - Hardware

EPLC recorded an increase of $313,294 in Account 1920 from 2022 Actual to 2023 Actual. This variance
is the result of the server migration of $110,000; general hardware replacements of $85,000; hardware
necessary as part of the NRCAN Self-Healing Grid Project and costs for the platform for new utility
management software totaling $37,000.

Account 1930 - Transportation Equipment
EPLC recorded an increase of $400,023 in Account 1930 from 2022 Actual to 2023 Actual. Additions in
2023 include:

e Purchase of truck 118 - $397,000

Account 1935 - Stores Equipment
EPLC recorded no change in Account 1935 from 2022 Actual to 2023 Actual.

Account 1940 — Tools, Shop & Testing Equipment
EPLC recorded an increase of $45,914 in Account 1940 from 2022 Actual to 2023 Actual.

Account 1945 — Measurement & Testing Equipment
There is no change in Account 1945 from 2022 Actual to 2023 Actual.

Account 1955 — Communications Equipment
There is no change in Account 1955 from 2022 Actual to 2023 Actual.

Account 1980 — System Supervisor Equipment
There is no change in Account 1980 from 2022 Actual to 2023 Actual.
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Account 2440 - Deferred Revenue

There is an increase of $1,634,283 in Account 2440 from 2022 Actual to 2023 Actual. While this variance
is above EPLC’s materiality threshold, EPLC traditionally receives approximately $1.4M per year in Capital
Contributions & Grants. This contribution can vary dramatically depending on the type of development
that is ongoing at the time. This increase is a result of higher-than-average contributions collected for
new subdivision and service connections.

2023 Actual vs. 2024 Bridge

EPLC will recognize a net increase in Gross Assets of $9,306,987 between 2023 Actual and 2024 Bridge.
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1 Table 2-11: 2023 Actual vs. 2024 Bridge

Description

2023 Actual

2024 Bridge Year

Variance

ble Pla

1611 omputer Software $4,175,736 $5,020,654 $844,918
1612 and Rig $250,384 $320,648 $70,264
Subtotal $4,426,120 $5,341,302 $915,182

D b on Pla
1805 and $0 $0 $0
JEoI g Building $0 $0 $0
1810 easehold Improveme $0 $0 $0
1815 ansforme ation Equipme $0 $0 $0
1820 |IB butio ation Equipme $0 $0 $0
1825 orage Batte quipme $0 $0 $0
1830 |IFellE owers & e $12,579,223 $13,576,286 $997,063
JE:2[;Jl Overhead Conductors & Device $14,345,640 $16,157,612 $1,811,972
1840 derground Cond $13,407,090 $14,133,227 $726,137
1845 derground Cond ors & De $17,250,959 $18,055,027 $804,068
1850 e Transforme $26,076,088 $27,481,690 $1,405,602
1855 e es (Overhead & aergro $18,241,453 $19,452,013 $1,210,560
1860 ete olesale/Cé& $6,308,253 $6,544,730 $236,477
1860 ete 3 ete $3,891,262 $4,474,242 $582,980
Subtotal $112,099,968 $119,874,827 $7,774,859
1905 and $190,119 $190,119 $0
hlo[: I Buildings & e $4,165,589 $4,900,589 $735,000
1910 easehold Improveme $0 $0 $0
1915 [@Jfile= e & Equipme $481,257 $581,257 $100,000
1915 : e & Equipme $0 $0 $0
1920 omputer Equipme arawa $1,645,917 $1,869,917 $224,000
1920 omputer Equip.-Hardware(Po $0 $0 $0
1920 omputer Equip.-Hardware(Po $0 $0 $0
1930 ansportation Equipme $5,073,089 $5,843,089 $770,000
1935 ore quipme $97,070 $122,070 $25,000
1940 00 op & Garage Equipme $941,069 $1,041,069 $100,000
1945 ea ement & Te g Equip $70,247 $70,247 $0
1950 Power Operated Equipme $0 $0 $0
1955 0 atlo quipme $192,478 $192,478 $0
1955 0 ation Equipme $0 $0 $0
1960 ellaneo quipme $0 $0 $0
1970 oad Manageme ontro $0 $0 $0
1975 oad Manageme ontro $0 $0 $0
1980 e ofc or Equipme $99,736 $201,736 $102,000
1985 ellaneo ed Asse $0 $0 $0
jJll Other Tangible Prope $0 $0 $0
Subtotal $12,956,570 $15,012,570 $2,056,000

0 0 & a

1995 ontributions & Gra $0 $0 $0
pZV.1Jl Deferred Revenue ($12,950,947) ($14,390,001) ($1,439,054)
Subtotal ($12,950,947) ($14,390,001) ($1,439,054)
2 Total PP&E $116,531,711 $125,838,698 $9,306,987
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Intangible Plant

Account 1611 — Computer Software
EPLCis planning an increase of $844,918 in Account 1925 from 2023 Actual to 2024 Bridge Year. Additions
in 2024 include:

e Board Portal - $5,000

e Work Center - $286,000

e Inventory, PO automation - $20,000
e Harris MCare 6 upgrade - $30,000

e RealTime DSP Phase 1 - $228,418

e GIS upgrade - $24,000

The Work Center development will incorporate a Preventative Maintenance module in the software; the
Real Time Distribution System Planning tool, Phase 1 will include software development that provides the
first segment of a reporting tool that will consolidate various data streams and provide ready access to
current and historic data that is required for reports but also for near real-time distribution system
planning. The GUS upgrade will include a module to aid with vegetation management.

Distribution Plant

EPLC plans to invest $7,774,859 in Distribution Plant assets in the 2024 Bridge Year. Between 2018 and
2023, EPLC invested, on average, $5,980,612 per year. While these investments did dip at the start of the
pandemic, this spending is directly aligned to the implementation of plans to become a digital utility, with
enhanced distribution automation and associated digital tools. Planned investments are summarized
below in Table 2-12.
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Table 2-12: 2024 Bridge Year Distribution Plant Investments

Description 2024 Bridge Year
New Services
New Residential $ 2,498,000
New Primary Metering $ 69,000
New >50 kW Commercial Services $ 30,000
New < 50 kW Commercial Services $ 94,000
Purchase of HONI Assets $ 686,000
Self-Healing Grid Project $ 1,331,000
Replacement Programs
Pole and Reactive Replacements $ 488,000
End of Life Replacements $ 1,780,000
Meter Replacements due to Failure/Damage/Reseal $ 426,000
DSO Activities $ 371,000
Distribution Plant Total $ 7,773,000

New Services
Totaling $2,691,000, new services are planned for residential, C&I installations (<50kW and >50kW), and
primary metering.

Residential connections relate to the planned/forecast work required to facilitate connection of new
residential customers and C&I customers to the distribution system as well as expand existing services,
where required. In 2024, EPLC plans to invest approximately $2,691,000. This is attributed to new
residential at a value of $2,498,000, new primary metering at a value of $69,000, new >50kW at a value
of $30,000, and new <50kW at a value of $94,000. These values are based on historical spending and
trending.

Asset Purchases

Asset Purchases relate to planned/forecasted asset purchases from HONI, where required. EPLC
anticipates that HONI asset purchase will be required to facilitate long term load transfer removal as well
to accommodate significant HONI work currently ongoing in the Leamington and Amherstburg service
territories.

In 2024, EPLC plans to invest $686,000 to purchase HONI assets. These values are based on historical
valuations and spending.

Smart Grid / Self-Healing Grid

Smart Grid / Self-Healing Grid refers to EPLC’s planned investments to build a self-healing grid to reduce
interruptions related to distribution/transmission plant owned by Hydro One. In 2024, EPLC plans to
continue investing in this initiative which largely relates to the installation and commissioning of
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reclosures at strategic points throughout its distribution system. The planned investment for 2024 is
$1,331,000. More information can be found in EPLC’s NRCAN funded Self-Healing Grid Project in the DSP
attached to this Exhibit as Attachment 2-A.

Replacements

Replacement projects generally relate to upgrading and/or replacing existing equipment that is either at
end of life, not functioning as intended, damaged, or deteriorated. In 2024, EPLC plans to invest
$2,694,000 in replacement projects. The following is a summary of planned replacement projects for
2025:

Pole Replacement Program: EPLC plans to replace approximately 50 poles in 2024 as part of its Pole
Replacement Program. These poles were identified for replacement through EPLC’s preventative
maintenance program where core sampling was completed via pole drilling. EPLC's estimated cost in 2024
is $488,000.

End of Life Replacements: EPLC maintains the distribution system by replacing assets that have reached
end of life and/or are not functioning properly or as expected. In 2024, EPLC’s estimated cost for
replacements is $1,806,000 and covers the following types of replacements:

e Poles, Towers & Fixtures - $106,000

e Overhead Conductors & devices - $354,000

e Underground Conduit - $442,000

e Underground Conductor & Devices - $276,000

e Line Transformers - $365,000

e Overhead and Underground Services - $ 37,000

e Meters — resealing and replacements for failure - $226,000

Meter Replacements due to Failure

EPLC anticipates the ongoing need to replace meters due to failure; for 2024 EPLC plans to spend
$3426,000. As planning for investment in AMI 2.0 continues, EPLC expects to continue to see existing
meters fail at historical rates, as well as realizing increased failure rates as existing meters continue to age.
Additional data on meter failure rates can be found in the DSP attached to this exhibit as Attachment 2-
A. Also included here are replacements necessary due to resealing requirements.

PowerShare Activities - DSO Activities

Work on EPLC’s PowerShare project continues in 2024. PowerShare is a project designed to
demonstrate the ability of a Local Distribution Company to assume Distribution System Operator (DSO)
market functions through a scalable market design to activate Distributed Energy Resources (DER)
flexibility locally. EPLC’s planned 2024 spend on the project (net of IESO funding), is $371,000 and includes
measurement and verification equipment and the associated design and engineering activities necessary
to implement that equipment to facilitate running the Local Energy Market during the pilot project.
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General Plant

Account 1908 - Building & Fixtures
EPLC is planning an increase of $735,000 in Account 1908 from 2023 Actual to the 2024 Bridge Year.
Planned additions in 2024 include:

e Interior renovations, phase IV - $310,000
e Replace Generator - $175,000

e Extend Front Parking - $150,000

e Rook Rehabilitation - $100,000

Account 1915 - Office Furniture & Equipment
EPLC is planning an increase of $100,000 in the 2024 Bridge Year when compared to the 2023 Actuals.
This is the cost for new furniture associated with the office renovations noted above.

Account 1920 — Computer Equipment - Hardware
EPLC is planning an increase of $224,000 in Account 1920 from 2023 Actual to 2024 Bridge Year. This
increase is largely made up of the following items:

e Desktops/Laptops/Tablets - $65,000

e Tablets/Mobile Tech - $20,000

e 0365 2FA (non-cell phone users) - $7,500

e Ops Control Room Digital Displays - $65,000
e Boardroom Audio/Video upgrade - $10,000
e Internet — Fiber feed - $49,000

Account 1930 - Transportation Equipment
EPLC is planning an increase of $770,000 in Account 1930 from 2023 Actual to the 2024 Bridge Year.
Planned additions in 2024 include:

e Replace Unit #112 — Dump Truck - $105,000

e Replace Unit #108 — 42’ Bucket Truck - $425,000
e Replace Unit #74, 75, 76 - $240,000

e Account 1940 — Tools, Shop & Garage Equipment

EPLC is planning an increase in Account 1940 of $100,000 in the 2024 Bridge Year in comparison to the
balance in the 2023 Actuals. This increase will be the result of replacements costs for live line tools from
Milwaukee of approximately $80,000 plus various other small tool replacements/purchases.

Account 1980 — System Supervisor Equipment
EPLC is planning an increase in Account 1980 of $102,000 in the 2024 Bridge Year when compared to the
2023 Actuals as the result of spending on SCADA enabled line sensors and devices.
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Contributions & Grants

Account 1995 - Contributions & Grants

While this variance is above EPLC’s materiality threshold, EPLC traditionally receives approximately $1.4M
per year in Capital Contributions & Grants, on average. EPLC has budgeted a value of $1.44M for the
Bridge Year.

2024 Bridge vs. 2025 Test

EPLC is planning a net increase in Gross Assets of $9,835,017 between the 2024 Bridge and 2025 Test
Years.
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Table 2-13: 2024 Bridge vs. 2025 Test

1612

1808

1810

1815

1820

1825

1830

1835

1840

1845

1850

1855

1860

1860

1908

1910

1915

1915

1920

1920

1920

1930

1935

1940

1945

1950

1955

1955

1960

1970

1975

1980

1985

1990

2440

Intangible Plant
Computer Software
Land Rights
Subtotal
Distribution Plant
Land

Buildings

Description

Leasehold Improvements

Transformer Station Equipment >50 kV
Distribution Station Equipment <50 kV

Storage Battery Equipment
Poles, Towers & Fixtures

Overhead Conductors & Devices

Underground Conduit

Underground Conductors & Devices

Line Transformers

Services (Overhead & Underground)

Meters

Meters (Smart Meters)

Subtotal
General Plant
Land

Buildings & Fixtures

Leasehold Improvements

Office Furniture & Equipment (10 years)
Office Furniture & Equipment (5 years)
Computer Equipment - Hardware

Computer Equip.-Hardware(Post Mar. 22/04)
Computer Equip.-Hardware(Post Mar. 19/07)

Transportation Equipment

Stores Equipment

Tools, Shop & Garage Equipment
Measurement & Testing Equipment

Power Operated Equipment
Communications Equipment

Communication Equipment (Smart Meters)

Miscellaneous Equipment

Load Management Controls Customer Premises
Load Management Controls Utility Premises

System Supervisor Equipment
Miscellaneous Fixed Assets
Other Tangible Property

Subtotal

Contributions & Grants
Contributions & Grants

Deferred Revenue
Subtotal

2024 Bridge Year

$5,020,654

2025 Test Year

$6,063,306

Variance

$1,042,652

$320,648

$387,064

$66,416

$5,341,302

$0

$6,450,370

$0

$1,109,068

$0

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0
$13,576,286 $15,253,700 $1,677,414
$16,157,612 $17,577,553 $1,419,941
$14,133,227 $14,880,290 $747,063
$18,055,027 $19,301,047 $1,246,020
$27,481,690 $28,803,041 $1,321,351
$19,452,013 $20,664,859 $1,212,846
$6,544,730 $6,737,843 $193,113
$4,474,242 $4,649,085 $174,843
$119,874,827 $127,867,418 $7,992,591

$190,119

$190,119

$0

$4,900,589 $5,530,589 $630,000
$0 $0 $0
$581,257 $606,257 $25,000
$0 $0 $0
$1,869,917 $2,505,360 $635,443
$0 $0 $0

$0 $0 $0
$5,843,089 $6,628,089 $785,000
$122,070 $147,820 $25,750
$1,041,069 $1,141,069 $100,000
$70,247 $70,247 $0
$0 $0 $0
$192,478 $192,478 $0
$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0
$201,736 $201,736 ($0)
$0 $0 $0

$0 $0 $0
$15,012,570 $17,213,763 $2,201,193

$0

$0

$0

($14,390,001)

($15,857,836)

($1,467,835)

($14,390,001)

($15,857,836)

($1,467,835)

Total PP&E

$125,838,698

$135,673,715

$9,835,017
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Intangible Plant

Account 1611 — Computer Software
EPLC is planning capital expenditures of $1,042,652 in Account 1925 in the 2025 Test Year. Planned
additions in 2025 include:

e CIS Upgrade - $909,000
e General Software Updates - $75,000
e UtiliDE Map Interface - $58,000

Details on the CIS Upgrade project can be found in the DSP attached to this Exhibit as Attachment 2-A.
Distribution Plant

EPLC plans to invest $7,992,591 in Distribution Plant assets in the 2025 Test Year. Table 2-14 below
provides a summary of planned Distribution Plant investments.

Table 2-14: 2025 Test Year Distribution Plant Investments

Description 2025 Test Year

New Services

New Residential $ 2,356,000

New Primary Metering $ 63,000

New >50 kW Commercial Services $ 22,000

New < 50 kW Commercial Services $ 92,000
Purchase of HONI Assets $ 376,000
Self-Healing Grid Project $ 1,173,000
Replacement Programs

Pole and Reactive Replacements $ 1,426,000

End of Life Replacements $ 1,764,000

Meter Replacements due to Failure/Damage/Reseal $ 301,287
DSO Activities $ 150,304
200A upgrades $ 269,000

Distribution Plant Total $ 7,992,591

The following is a breakdown of Distribution Plant by category. Since values for 2025 are forecasted only,
they are not presented by account.

New Services
Totaling $2,533,000, new services are planned for residential, C&I installations (<50kW and >50kW), and
primary metering.
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Residential connections relate to the planned/forecast work required to facilitate connection of new
residential customers and C&I customers to the distribution system as well as expand existing services,
where required. In 2025, EPLC plans to invest approximately $2,533,000. This is attributed to new
residential at a value of $2,356,000, new primary metering at a value of $63,000, new >50kW at a value
of $22,000, and new <50kW at a value of $92,000. These values are based on historical spending and
trending.

Asset Purchases

Asset Purchases relate to planned/forecasted asset purchases from HONI, where required. EPLC
anticipates that HONI asset purchases will be required to facilitate long term load transfer removal as well
to accommodate significant HONI work currently ongoing in the Leamington and Amherstburg service
territories.

In 2025, EPLC plans to invest $376,000 to purchase HONI assets. These values are based on historical
valuations and spending.

Smart Grid / Self-Healing Grid

Smart Grid / Self-Healing Grid refers to EPLC’s planned investments to build a self-healing grid that reduces
interruptions related to distribution/transmission plant owned by Hydro One. In 2025, EPLC plans to
continue investing in this initiative which largely relates to the installation and commissioning of
reclosures at strategic points throughout its distribution system. The planned investment for 2025 is
$1,173,000. More information can be found in EPLC’s NRCAN funded Self-Healing Grid Project in the DSP
attached to this Exhibit as Attachment 2-A.

Replacements

Replacement projects generally relate to upgrading and/or replacing existing equipment that is either at
end of life, not functioning as intended, damaged, or deteriorated. In 2025, EPLC plans to invest
$3,520,591 in replacement projects. The following is a summary of planned replacement projects for
2025:

Pole Replacement Program -  $1,426,000
End of Life Replacements - $1,764,000
Meter Failure Replacements- $§ 301,287

Pole Replacement Program: EPLC plans to replace approximately 150 poles in 2025 as part of its Pole
Replacement Program. These poles were identified for replacement through EPLC’s preventative
maintenance program where core sampling was completed via pole drilling. EPLC’s estimated cost in 2025
is $1,426,000.
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End of Life Replacements: EPLC maintains the distribution system by replacing assets that have reached
end of life and/or are not functioning properly or as expected. In 2025, EPLC’s estimated cost for
replacements is $1,764,000 and covers the following types of replacements:

e Poles, Towers & Fixtures - $118,000

e Overhead Conductors & Devices - $395,000

e Underground Conduit - $494,000

e Underground Conductor & Devices - $308,000
e Line Transformers - $408,000

e Overhead and Underground Services - $ 41,000

Meter Replacements due to Failure

EPLC anticipates the ongoing need to replace meters due to failure; for 2025 EPLC plans to spend
$330,591. As planning for investment in AMI 2.0 continues, EPLC expects to continue to see existing
meters fail at historical rates, as well as realizing increased failure rates as existing meters continue to age.
Additional data on meter failure rates can be found in the DSP attached to this exhibit as Attachment 2-
A. Also included here are replacements necessary due to resealing requirements.

PowerShare Activities — DSO Activities

Work on EPLC’s PowerShare project continues in 2025. PowerShare is a project designed to
demonstrate the ability of a Local Distribution Company to assume Distribution System Operator (DSO)
market functions through a scalable market design to activate Distributed Energy Resources’ (DER)
flexibility locally. EPLC’s planned 2025 spend on the project (net of IESO funding), is $150,304 and includes
measurement and verification equipment and the associated design and engineering activities necessary
to implement that equipment to facilitate running the Local Energy Market during the pilot project.

Upgrades
In 2025, EPLC plans to invest $269,000 to upgrade services to 200A. These investments are necessary as
greater electrification continues. Investments will cover various categories and include:

e Poles, Towers & Fixtures - $26,000

e Overhead Conductors & devices - $97,000

e Underground Conduit - $52,000

e Underground Conductor & Devices - $32,000
e Line Transformers - $57,000

e Overhead and Underground Services - $5,000

General Plant
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Account 1908 — Building & Fixtures
EPLC is planning to invest $750,000 in Account 1908 from the 2024 Bridge Year to the 2025 Test Year.
Planned additions in 2025 include:

e Building Envelope Inspection /Upgrades - $380,000
e HVAC replacement - $200,000
e Roof Rehabilitation - $170,000

Additional information about EPLC’s planned spending for account 1908 for the 2025 Test Year can be
found in EPLC’s DSP as Attachment 2-A.

Account 1920 — Computer Equipment - Hardware
EPLC is planning expenditures of $635,443 in Account 1920 from 2024 Bridge Year to 2025 Test Year. This
amount is made up of the following items:

e Desktops/Laptops/Tablets/general replacements — $68,000
e Server Upgrades $567,000

Further information about investments in Hardware in 2025 can be found in EPLC’s DSP as Attachment 2-
A of this Exhibit.

Account 1930 — Transportation Equipment
EPLC is planning an investment of $785,000 in Account 1930 in the 2025 Test Year. Planned additions in
2025 include:

e Replacement of Truck #110 (RBD) — $570,000
e Replacement of Truck #70, 80, 90 and pole trailer — $75,000

Additional information about EPLC’s fleet management and 2025 Test Year spending can be found in
EPLC’s DSP as Attachment 2-A.

Account 1940 - Tools, Shop & Garage Equipment
EPLC is planning an expenditure in Account 1940 of $100,000 in the 2025 Test. This increase is due to
replacement of old equipment and the transition to Milwaukee tools.

Account 1980 — System Supervisor Equipment
EPLC is planning expenditures of $114,034 in the 2025 Test Year related to SCADA enabled line sensors
and devices.

Contributions & Grants

Account 1995 — Contributions & Grants
Based on historical experience and estimated future projects, EPLC has budgeted to receive $1.47M in
Contributed Capital in the 2025 Test Year.
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2.3.2 Incremental Capital Module Adjustments

EPLC confirms that it has not received any Incremental Capital Module (“ICM”) adjustments as part of any
previous IRM application.

2.4.1 Depreciation Policy

Amortization on Capital Assets is calculated as follows:

EPLC groups fixed assets in accordance with MIFRS standards with significant components of PP&E being
deprecated separately. Amortization is calculated on a straight-line basis over the estimated useful life of
the assets commencing when the asset is put into service.

EPLC uses the Kinectrics Report when establishing the useful lives of its assets. EPLC has completed the
Kinectrics Report from Chapter 2 Appendices 2-BB, which is included in the live excel model. EPLC is
consistent with the Kinectrics Report useful service lives for all asset categories.

OEB guidelines require LDCs to use the half-year rule when accounting for amortization expense. EPLC's
Amortization policy matches OEB guidelines with half-year amortization of capital additions. No changes
have been made to EPLC’s depreciation policy or service lives since the last rebasing.

For the purpose of calculating depreciation for this Application, the half-year rule has been applied for all
capital additions and capital contribution that enter service in the test year.

Construction in progress assets are not depreciated until the project is complete. EPLC charges
construction interest in accordance with the OEB’s CWIP prescribed interest rate. The following Tables 2-
12 to Table 2-19 provide a summary by year for 2018 Actual, 2019 Actual, 2020 Actual, 2021 Actual, 2022
Actual, 2023 Actual, 2024 Bridge Year and 2025 Test Year of depreciation expense, this is shown in the
Accumulated Depreciation Additions column. These tables reflect the Accumulated Depreciation balances
in the Fixed Asset Continuity Schedule in Exhibit 2, which are consistent with the Board’s Appendix 2-BA.
EPLC has completed Appendix 2-C and attached as Attachment 2-C.
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Table 2-15: 2018 Actual Depreciation

[Net Depreciation -$ 2,375,482

Accounting Standard MIFRS
vear
Cost Accumulated Depreciation
CCA OEB Opening Closing Opening
Class | Account * |Description * Balance ® Additions * | Disposals ® Balance Balance ® Additions | Disposals ° |Closing Balance| Net Book Value
1609 Capital Contributions Paid s . $ ~ $ ~
12 1611 Computer Software (Formally known as
Account 1925) $ 1,602,438 | $ 162,530 $ 1,764,968 | |-$ 1,201,925 |-$ 106,734 -$ 1,308,659 | $ 456,309
CEC 1612 Land Rights (Formally known as Account
1906) $ 224,734 | $ 21,428 $ 246,162 | |-$ 28,559 |-$ 4,793 -$ 33,352 | $ 212,809
NA 1805 Land $ - $ - $ -
47 1808 _ [Buildings $ - $ - $ -
13 1810  [Leasehold Improvements $ - $ - $ -
47 1815 _ [Transformer Station Equipment >50 kV $ - $ - $ -
47 1820 [Distribution Station Equipment <50 kV. $ - $ - $ -
47 1825 [Storage Battery Equipment $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 81112178 362,126 [-$ 3,702 | $ 8,469,641 | |-$ 1,684,901 |-$ 179,523 | $ 592 |-$ 1,863,831 |$ 6,605,809
47 1835 Overhead Conductors & Devices $ 8,800,078 | $ 966,006 $ 9,766,084 | |-$ 3,392,557 |-$ 126,657 -$ 3,519,214 | $ 6,246,870
47 1840 Underground Conduit $ 10735912 (% 531,545 $ 11,267.457 | |-$ 3,342,900 |-$ 253,115 -$ 3,596,015 | $ 7,671,442
47 1845 Underground Conductors & Devices $ 12973524 [ $ 127,348 $ 13,100,872 | |-$ 5,994,010 |-$ 194,476 -$ 6,188,486 | $ 6,912,386
47 1850 Line Transformers $ 17,252,035 |$ 1497584 [-$ 22,181 | $ 18,727.438 | |-$ 6,554,594 |-$ 340,526 | $ 3,549 |-$ 6,891,571 | $ 11,835,867
47 1855 Services (Overhead & Underground) $ 11,043,426 | $ 1,341,608 $ 12,385,034 | |-$ 3,446,390 |-$ 230,215 -$ 3,676,605 | $ 8,708,430
47 1860 Meters $ 5,404,954 | $ 70,029 $ 5,474,983 | |-$ 2,052,971 |-$ 54,235 -$ 2,107,206 | $ 3,367,777
47 1860 Meters (Smart Meters) $ 3686235 (% 861,721 |-$ 1,542,558 | $ 3,005,398 | |-$ 1,992,874 |-$ 507,083 | $ 411,338 [-$ 2,088,618 | $ 916,779
NA 1905 Land $ 190,119 $ 190,119 $ = $ - $ 190,119
47 1908 Buildings & Fixtures $ 2,663,780 | $ 74,790 $ 2738570 | [-$ 564,360 |-$ 46,110 -$ 610,470 [ $ 2,128,100
13 1910  [Leasehold Improvements $ - $ - $ -
8 1915 Office Furniture & Equipment (10 years) $ 225,732 | $ 4,369 $ 230,101 | |-$ 174,462 |-$ 11,061 -$ 185523 | $ 44,578
8 1915 [Office Furniture & Equipment (5 years) $ - $ - $ -
10 1920 Computer Equipment - Hardware $ 766,079 | $ 115,620 $ 881,699 | [-$ 380,662 |-$ 140,432 -$ 521,094 [ $ 360,605
45 1920 Computer Equip.-Hardware(Post Mar. 22/04) $ - $ - $ -
50 1920  [Computer Equip.-Hardware(Post Mar. 19/07) $ - $ - $ -
10 1930 Transportation Equipment $ 2,800,348 | $ 211,344 -$ 21,243 |$ 2,990449 | [-$ 963,697 |-$ 264,275 |$ 16,890 [-$ 1,211,082 | $ 1,779,367
8 1935 Stores Equipment $ 89,916 | $ 2 $ 89,916 | |-$ 26,116 |-$ 6,856 -$ 32971 $ 56,945
8 1940 Tools, Shop & Garage Equipment $ 645,792 | $ 50,394 $ 696,186 | |-$ 334,622 |-$ 50,732 -$ 385354 [ $ 310,832
8 1945 Measurement & Testing Equipment $ 70,247 | $ = $ 70,247 | |-$ 55,542 |-$ 5,458 -$ 61,000 | $ 9,247
8 1950 _ [Power Operated Equipment $ - $ - $ -
8 1955 Communications Equipment $ 294,423 -$ 107,466 | $ 186,956 | |-$ 290,296 | $ 28,453 | $ 107,466 |-$ 154,377 | $ 32,580
8 1955  [Communication Equipment (Smart Meters) $ - $ - $ -
8 1960 Miscellaneous Equipment 15,814 $ 15,814 | |-$ 9,950 |-$ 636 -$ 10,586 | $ 5,228
1970 Load Management Controls Customer
47 Premises $ - $ - $ -
47 1975 _ [Load Management Controls Utility Premises $ - $ - $ -
47 1980 System Supervisor Equipment $ - $ - $ -
47 1985  [Miscellaneous Fixed Assets $ $ - $ -
47 1990 [Other Tangible Property $ - $ - $ -
47 1995 [Contributions & Grants $ - $ - $ -
47 2440 Deferred Revenue® -$ 4,175,656 |-$ 1,167,137 -$ 5,342,793 $ 214,389 | $ 118,981 $ 333,370 [-$ 5,009,423
2005 Property Under Finance Lease” - $ - $ -
Sub-Total $ 83421,146 |$ 5,231,307 [-$1,697,150 | $ 86,955,303 | |-$ 32,277,000 |-$ 2,375,482 | $ 539,836 [-$ 34,112,646 [ $ 52,842,656
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E for Rate Base Purposes $ 83421,146 [$ 5,231,307 (-$1,697,150 [$ 86,955,303 | |-$ 32,277,000 |-$ 2,375482 |$ 539,836 [-$3 34,112,646 [$ 52,842,656
Construction Work In Progress $ 67,399 -$ 305 | $ 67,094 $ - $ 67,094
Total PP&E $ 83488545 |$ 5,231,307 [-$1,697,455 | $ 87,022,397 | |-$ 32,277,000 |-$ 2,375,482 | $ 539,836 [-$ 34,112,646 [ $ 52,909,750
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if axpplicables
Total -$ 2,375,482
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
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1  Table 2-16: 2019 Actual Depreciation

[Net Depreciation -$ 2,424,202

Accounting Standard MIFRS
vear
Cost Accumulated Depreciation
CCA OEB Opening Closing Opening
Class | Account * |Description * Balance ® Additions * | Disposals ® Balance Balance ® Additions | Disposals ° |Closing Balance| Net Book Value
1609 Capital Contributions Paid $ ~ $ ~ $ . $ ~ $ ~
12 1611 Computer Software (Formally known as
Account 1925) $ 1,764,968 | $ 258,131 $ 2,023,100 | |-$ 1,308,659 |-$ 112,360 -$ 1,421,019 | $ 602,081
CEC 1612 Land Rights (Formally known as Account
1906) $ 246,162 | $ 3,520 $ 249,682 | |-$ 33,352 |-$ 5,043 -$ 38,395 [ $ 211,287
NA 1805 Land $ - $ - $ - $ - $ -
47 1808 _ [Buildings $ - $ - $ - $ - $ -
13 1810  [Leasehold Improvements $ - $ - $ - $ - $ -
47 1815 [Transformer Station Equipment >50 kV $ - $ - $ - $ - $ -
47 1820 _[Distribution Station Equipment <50 kV $ - $ - $ - $ - $ -
47 1825 [Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 8469641 (% 666,193 $ 09135834 | |-$ 1,863,831 |-$ 189,658 -$ 2053489 ($ 7,082,345
47 1835 Overhead Conductors & Devices $ 9,766,084 | $ 731,269 $ 10,497,353 | |-$ 519,214 |-$ 143,630 -$ 3,662,844 | $ 6,834,509
47 1840 Underground Conduit $ 11267457 (% 599,680 $ 11,867,137 | |-$ 3,596,015 |-$ 267,255 -$ 3,863,270 | $ 8,003,867
47 1845 Underground Conductors & Devices $ 13100872 [$ 959,114 [-$ 31,838 | $ 14,028,148 | |-$ 6,188,486 |-$ 333,290 | $ 6,122 |-$ 6,515,654 | $ 7,512,494
47 1850 Line Transformers $ 18,727,438 | $ 1,214,925 $ 19,942,363 | |-$ 6,891,571 |-$ 374,035 -$ 7,265,606 | $ 12,676,757
47 1855 Services (Overhead & Underground) $ 12,385,034 | $ 1,597,567 $ 13,982,601 | |-$ 3,676,605 |-$ 266,043 -$ 3,942,648 | $ 10,039,953
47 1860 Meters $ 5,474,983 | $ 133,350 $ 5,608,334 | |-$ 2,107,206 |-$ 58,303 -$ 2,165,509 | $ 3,442,824
47 1860 Meters (Smart Meters) $ 3005398 % 291,679 [-$ 52,863 | $ 3,244,215| [-$ 2,088,618 |-$ 311,068 | $ 27,016 [-$ 2,372,670 | $ 871,544
NA 1905 Land $ 190,119 $ 190,119 $ - $ - $ 190,119
47 1908 Buildings & Fixtures $ 2,738,570 | $ 178,325 $ 2,916,895 | |-$ 610,470 |-$ 48,641 -$ 659,112 [ $ 2,257,783
13 1910  [Leasehold Improvements $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (10 years) $ 230,101 | $ 2,575 $ 232,675 | |-$ 185,523 |-$ 11,253 -$ 196,776 | $ 35,899
8 1915 Office Furniture & Equipment (5 years) $ - $ - $ - $ - $ -
10 1920 Computer Equipment - Hardware $ 881,699 | $ 115,510 $ 997,209 | |-$ 521,094 |-$ 114,783 -$ 635,878 [ $ 361,332
45 1920 Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ - $ - $ - $ -
50 1920  [Computer Equip.-Hardware(Post Mar. 19/07) | $ - $ - $ - $ - $ -
10 1930 Transportation Equipment $ 2,990,449 | $ 189,961 $ 3180410 [-$ 1,211,082 |-$ 258,750 -$ 1,469,832 | $ 1,710,578
8 1935 Stores Equipment $ 89,916 $ 89,916 | |-$ 32,971 |-$ 6,076 -$ 39,047 | $ 50,868
8 1940 Tools, Shop & Garage Equipment $ 696,186 | $ 30,778 $ 726,964 | [-$ 385,354 |-$ 53,526 -$ 438,880 [ $ 288,083
8 1945 Measurement & Testing Equipment $ 70,247 $ 70,247 | [-$ 61,000 |-$ 2,896 -$ 63,896 | $ 6,351
8 1950 Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 Communications Equipment $ 186,956 | $ 5,521 $ 192,478 | [-$ 154,377 |-$ 10,621 -$ 164,998 | $ 27,480
8 1955  [Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ 15,814 $ 15814 | [-$ 10,586 |-$ 636 -$ 11,222 | $ 4,592
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ -
47 1975  [Load Management Controls Utility Premises [ $ - $ - $ - $ - $ -
47 1980 System Supervisor Equipment $ - $ - $ - $ - $ -
47 1985  [Miscellaneous Fixed Assets $ - $ $ - $ - $ -
47 1990  [Other Tangible Property $ - $ - $ - $ - $ -
47 1995 [Contributions & Grants $ - $ - $ - $ - $ -
47 2440 Deferred Revenue® -$ 5,342,793 |-$ 807,659 -$ 6,150,452 $ 333,370 | $ 143,666 $ 477,035 [-$ 5,673,417
2005 __|Property Under Finance Lease’ $ - $ - "s - $ - $ -
Sub-Total $ 86,955,303 |$ 6,170,440 [-$ 84,701 [$ 93,041,041 | [-$ 34,112,646 |-$ 2,424,202 |$ 33,137 [-$ 36,503,711 [$ 56,537,331
Less Socialized Renewable Energy 4
Generation Investments (input as negative) | $ - $ - $ - $ - $ -
Less Other Non Rate-Regulated Utility v
Assets (input as negative) $ - $ - $ - $ - $ -
Total PP&E for Rate Base Purposes $ 86,955,303 [$ 6,170,440 [-$ 84,701 [$ 93,041,041 | |-$ 34,112,646 |-$ 2,424,202 |$ 33,137 [-$ 36,503,711 [$ 56,537,331
Construction Work In Progress $ 67,094 [ $ 211,632 $ 278,726 $ - $ 278,726
Total PP&E $ 87,022,397 |$ 6,382,072 (- 84,701 | $ 93,319,767 | |-$ 34,112,646 |-$ 2,424,202 | $ 33,137 [-$ 36,503,711 [ $ 56,816,057
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if axpplicables
Total -$ 2,424,202
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
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Table 2-17: 2020 Actual Depreciation

[Net Depreciation -$ 2,670,937

Accounting Standard MIFRS
vear
Cost Accumulated Depreciation
CCA OEB Opening Closing Opening
Class | Account * |Description * Balance ® Additions * | Disposals ® Balance Balance ® Additions | Disposals ° |Closing Balance| Net Book Value
1609 Capital Contributions Paid $ ~ $ ~ $ . $ ~ $ ~
12 1611 Computer Software (Formally known as
Account 1925) $ 2,023,100 | $ 292,718 $ 15,818 | [-$ 1,421,019 |-$ 166,586 -$ 1,587,605 | $ 728,213
CEC 1612 Land Rights (Formally known as Account
1906) $ 249,682 | $ 702 $ 250,384 | |-$ 38,395 |-$ 5,095 -$ 43,490 | $ 206,894
NA 1805 Land $ - $ - $ - $ - $ -
47 1808 _ [Buildings $ - $ - $ - $ - $ -
13 1810  [Leasehold Improvements $ - $ - $ - $ - $ -
47 1815 [Transformer Station Equipment >50 kV $ - $ - $ - $ - $ -
47 1820 _[Distribution Station Equipment <50 kV $ - $ - $ - $ - $ -
47 1825 [Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 9135834 % 682,989 $ 09,818,823 | |-$ 2,053,489 |-$ 203,489 -$ 2256978 ($ 7,561,845
47 1835 Overhead Conductors & Devices $ 10497353 [$ 814,006 $ 11,311,359 | |-$ 3,662,844 |-$ 159,248 -$ 3,822,092 | $ 7,489,266
47 1840 Underground Conduit $ 11867137 (% 301,360 $ 12,168,497 | |-$ 3,863,270 |-$ 279,128 -$ 4,142,398 | $ 8,026,099
47 1845 Underground Conductors & Devices $ 14028148 |$ 701,447 $ 14,729,595 | |-$ 6,515,654 |-$ 360,356 -$ 6,876,010 | $ 7,853,585
47 1850 Line Transformers $ 19942363 | $ 970,903 [-$ 7,974 | $ 20,905,292 | |-$ 7,265,606 |-$ 402,260 | $ 598 |-$ 7,667,269 | $ 13,238,023
47 1855 Services (Overhead & Underground) $ 13,982,601 |$ 1,016,148 $ 14,998,749 | |-$ 3,942,648 |-$ 298,239 -$ 4,240,888 | $ 10,757,861
47 1860 Meters $ 5,608,334 | $ 50,024 |-$ 6,902 | $ 5,651,456 | |-$ 2,165,509 |-$ 62,072 | $ 2,071 |-$ 2,225,510 | $ 3,425,945
47 1860 Meters (Smart Meters) $ 3244215($% 384,374 [-$ 51,815 |$ 3,576,773 | [-$ 2,372,670 |-$ 328,069 |$ 31,788 [-$ 2,668,951 | $ 907,822
NA 1905 Land $ 190,119 $ 190,119 $ - $ - $ 190,119
47 1908 Buildings & Fixtures $ 2,916,895 | $ 33,008 $ 2949903 | |-$ 659,112 |-$ 50,987 -$ 710,098 [ $ 2,239,804
13 1910  [Leasehold Improvements $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (10 years) $ 232,675 $ 232,675 | |-$ 196,776 |-$ 8,035 -$ 204811 | $ 27,864
8 1915 Office Furniture & Equipment (5 years) $ - $ - $ - $ - $ -
10 1920 Computer Equipment - Hardware $ 997,209 | $ 78,542 $ 1,075,752 | |-$ 635,878 |-$ 133,022 -$ 768,899 [ $ 306,852
45 1920 Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ - $ - $ - $ -
50 1920  [Computer Equip.-Hardware(Post Mar. 19/07) | $ - $ - $ - $ - $ -
10 1930 Transportation Equipment $ 3,180,410 | $ 501,472 [-$ 4,927 |$ 3,676,955 | |-$ 1,469,832 |-$ 303,456 | $ 4,927 |-$ 1,768,361 | $ 1,908,594
8 1935 Stores Equipment $ 89,916 | $ 7,154 $ 97,070 | |-$ 39,047 |-$ 6,436 -$ 45,484 | $ 51,586
8 1940 Tools, Shop & Garage Equipment $ 726,964 | $ 57,877 $ 784,841 | |-$ 438,880 |-$ 53,138 -$ 492,018 [ $ 292,823
8 1945 Measurement & Testing Equipment $ 70,247 $ 70,247 | |-$ 63,896 |-$ 1,673 -$ 65,569 | $ 4,678
8 1950 Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 Communications Equipment $ 192,478 $ 192,478 | |-$ 164,998 |-$ 10,923 -$ 175,921 [ $ 16,557
8 1955  [Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ 15,814 $ 15814 | |-$ 11,222 |-$ 637 -$ 11,859 | $ 3,955
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ -
47 1975  [Load Management Controls Utility Premises | $ - $ - $ - $ - $ -
47 1980 System Supervisor Equipment $ - $ - $ - $ - $ -
47 1985  [Miscellaneous Fixed Assets $ - $ $ - $ - $ -
47 1990  [Other Tangible Property $ - $ - $ - $ - $ -
47 1995 [Contributions & Grants $ - $ - $ - $ - $ -
47 2440 Deferred Revenue® -$ 6,150,452 |-$ 652,142 -$ 6,802,594 $ 477,035 | $ 161,913 $ 638,948 [-$ 6,163,646
2005 __|Property Under Finance Lease’ - $ - $ - $ - $ -
Sub-Total $ 93,041,041 |$ 5,240,580 - 71,618 [$ 98,210,003 | |-$ 36,503,711 |-$ 2,670,937 [$ 39,384 [-$ 39,135,263 [$ 59,074,740
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E for Rate Base Purposes $ 93,041,041 |$ 5240580 (-$ 71,618 [$ 98,210,003 | |-$ 36,503,711 |-$ 2,670,937 [$ 39,384 [-$3 39,135,263 [$ 59,074,740
Construction Work In Progress $ 278,726 | $ 2,402 $ 281,128 $ - $ 281,128
Total PP&E $ 93,319,767 | $ 5242,982 (- 71,618 |$ 98,491,131 | |-$ 36,503,711 |-$ 2,670,937 |$ 39,384 (-3 39,135,263 [ $ 59,355,868
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if axpplicables
Total -$ 2,670,937
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
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1 Table 2-18: 2021 Actual Depreciation

\Net Depreciation -$ 2,867,511

Accounting Standard MIFRS
Vear
Cost Accumulated Depreciation
CCA OEB Opening Closing Opening
Class | Account * |Description * Balance ® Additions * | Disposals ® Balance Balance ® Additions | Disposals ° |Closing Balance| Net Book Value
1609 Capital Contributions Paid $ ~ $ ~ $ . $ ~ $ ~
12 1611 Computer Software (Formally known as
Account 1925) $ 2,315,818 | $ 249,318 $ 2,565,135 ] |-$ 1,587,605 |-$ 218,627 -$ 1,806,232 | $ 758,903
CEC 1612 Land Rights (Formally known as Account
1906) $ 250,384 $ 250,384 | |-$ 43,490 |-$ 5,092 -$ 48,582 | $ 201,802
NA 1805 Land $ - $ - $ - $ - $ -
47 1808 _ [Buildings $ - $ - $ - $ - $ -
13 1810  [Leasehold Improvements $ - $ - $ - $ - $ -
47 1815 [Transformer Station Equipment >50 kV $ - $ - $ - $ - $ -
47 1820 _[Distribution Station Equipment <50 kV $ - $ - $ - $ - $ -
47 1825 [Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 9818823 (% 752,175 $ 10,570,999 | |-$ 2,256,978 |-$ 217,501 -$ 2,474,480 |$ 8,096,519
47 1835 Overhead Conductors & Devices $ 11311359 (% 789,609 $ 12,100,967 | |-$ 3,822,092 |-$ 175,119 -$ 3,997,211 | $ 8,103,756
47 1840 Underground Conduit $ 12168497 [$ 206,583 $ 12,375,080 | |-$ 4,142,398 |-$ 284,867 -$ 4,427,265 | $ 7,947,814
47 1845 Underground Conductors & Devices $ 1472959 [ $ 871374 |-$ 24,772 | $ 15,576,197 | |-$ 6,876,010 |-$ 385,479 | $ 6,192 |-$ 7,255,296 | $ 8,320,901
47 1850 Line Transformers $ 20905292 |$ 1218579 (-$ 41,092 |$ 22,082,779 | |-$ 7,667,269 |-$ 427,100 | $ 3,704 |-$ 8,090,664 | $ 13,992,115
47 1855 Services (Overhead & Underground) $ 14998749 [ $ 917,801 $ 15,916,550 | |-$ 4,240,888 |-$ 321,043 -$ 4,561,930 | $ 11,354,620
47 1860 Meters $ 5,651,456 | $ 417,895 [-$ 32,551 |$ 6,036,799 | |-$ 2,225,510 |-$ 344,328 [$ 23,295 [-$ 2,546,543 | $ 3,490,256
47 1860 Meters (Smart Meters) $ 3576773 [$ 60,142 $ 3,636,916 | |-$ 2,668,951 |-$ 63,829 -$ 2,732,780 | $ 904,136
NA 1905 Land $ 190,119 $ 190,119 $ - $ - $ 190,119
47 1908 Buildings & Fixtures $ 2,949,903 | $ 279,804 $ 3229707 | |-$ 710,098 |-$ 54,003 -$ 764,102 [ $ 2,465,605
13 1910  [Leasehold Improvements $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (10 years) $ 232,675 | $ 9,522 $ 242,197 | |-$ 204,811 |-$ 8,501 -$ 213312 $ 28,885
8 1915 Office Furniture & Equipment (5 years) $ - $ - $ - $ - $ -
10 1920 Computer Equipment - Hardware $ 10757528 116,462 $ 1,192,213 | |-$ 768,899 |-$ 140,789 -$ 909,689 | $ 282,524
45 1920 Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ $ - $ - $ -
50 1920  [Computer Equip.-Hardware(Post Mar. 19/07) | $ - $ - $ - $ - $ -
10 1930 Transportation Equipment $ 3,676,955 | $ 465,464 [-$ 2,394 |$ 4,140,025 | |-$ 1,768,361 |-$ 325,820 | $ 2,394 |-$ 2,091,787 | $ 2,048,237
8 1935 Stores Equipment $ 97,070 $ 97,070 | |-$ 45,484 |-$ 6,288 -$ 51,771 | $ 45,298
8 1940 Tools, Shop & Garage Equipment $ 784,841 | $ 46,425 $ 831,266 | |-$ 492,018 |-$ 55,287 -$ 547,305 [ $ 283,961
8 1945 Measurement & Testing Equipment $ 70,247 $ 70,247 | |-$ 65,569 |-$ 626 -$ 66,195 [ $ 4,052
8 1950 Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 Communications Equipment $ 192,478 $ 192,478 | |-$ 175,921 |-$ 7,683 -$ 183,604 | $ 8,874
8 1955  [Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ 15,814 $ 15814 | |-$ 11,859 |-$ 636 -$ 12,495 | $ 3,319
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ -
47 1975  [Load Management Controls Utility Premises | $ - $ - $ - $ - $ -
47 1980 System Supervisor Equipment $ - $ 99,736 $ 99,736 $ - -$ 9,974 -$ 9,974 | $ 89,762
47 1985  [Miscellaneous Fixed Assets $ - $ - $ - $ - $ -
47 1990  [Other Tangible Property $ - $ - $ - $ - $ -
47 1995 [Contributions & Grants $ - $ - $ - $ - $ -
47 2440 Deferred Revenue® -$ 6,802,594 |-$ 1,201,1 -$ 8,003,777 $ 638,948 | $ 185,080 $ 824,028 [-$ 7,179,749
2005 __|Property Under Finance Lease’ - $ - $ - $ - $ -
Sub-Total $ 98,210,003 |$ 5,299,705 |-$ 100,809 | $ 103,408,900 | |-$ 39,135,263 |-$ 2,867,511 |$ 35585 |- 41,967,189 % 61,441,711
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E for Rate Base Purposes $ 98,210,003 |$ 5,299,705 (-$ 100,809 | $ 103,408,900 | |-$ 39,135,263 |-$ 2,867,511 |$ 35585[$ 41,967,189 (% 61,441,711
Construction Work In Progress $ 281,128 | $ 358,551 $ 639,679 $ - $ 639,679
Total PP&E $ 98491,131 |$ 5,658,256 [-$ 100,809 | $ 104,048,579 | |-$ 39,135,263 |-$ 2,867,511 |$ 35585 (- 41,967,189 [$ 62,081,390
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if axpplicables
Total -$ 2,867,511
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
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Table 2-19: 2022 Actual Depreciation

[Net Depreciation -$ 3,056,788

Accounting Standard MIFRS
Vear
Cost Accumulated Depreciation
CCA OEB Opening Closing Opening
Class | Account * |Description * Balance ® Additions * | Disposals ® Balance Balance ® Additions | Disposals ° |Closing Balance| Net Book Value
1609 Capital Contributions Paid $ ~ $ ~ $ . $ ~ $ ~
12 1611 Computer Software (Formally known as
Account 1925) $ 2,565,135 | $ 415,051 $ 2,980,187 | |-$ 1,806,232 |-$ 259,323 -$ 2,065,554 | $ 914,632
CEC 1612 Land Rights (Formally known as Account
1906) $ 250,384 $ 250,384 | |-$ 48,582 |-$ 5,092 -$ 53,674 | $ 196,710
NA 1805 Land $ - $ - $ - $ - $ -
47 1808 _ [Buildings $ - $ - $ - $ - $ -
13 1810  [Leasehold Improvements $ - $ - $ - $ - $ -
47 1815 [Transformer Station Equipment >50 kV $ - $ - $ - $ - $ -
47 1820 _[Distribution Station Equipment <50 kV $ - $ - $ - $ - $ -
47 1825 [Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 10,570,999 [ $ 986,988 $ 11,557,987 | |-$ 2,474,480 |-$ 234,893 -$ 2709373 [$ 8,848,614
47 1835 Overhead Conductors & Devices $ 12,100,967 [ $ 664,091 $ 12,765,058 | |-$ 3,997,211 |-$ 189,656 -$ 4,186,867 | $ 8,578,191
47 1840 Underground Conduit $ 12375080 |$ 488,196 $ 12,863,276 | |-$ 4,427,265 |-$ 293,552 -$ 4,720,818 | $ 8,142,458
47 1845 Underground Conductors & Devices $ 15576197 [ $ 781,550 $ 16,357,747 | |-$ 7,255,296 |-$ 412,553 -$ 7,667,848 | $ 8,689,899
47 1850 Line Transformers $ 22082779 |$ 1.839,235(-$ 49,896 | $ 23,872,119 | |-$ 8,090,664 |-$ 457,903 | $ 492 |-$ 8,548,075 | $ 15,324,044
47 1855 Services (Overhead & Underground) $ 15916,550 | $ 974,593 $ 16,891,143 | |-$ 4,561,930 |-$ 343,613 -$ 4,905,543 | $ 11,985,601
47 1860 Meters $ 6,036,799 | $ 197,286 |-$ 40,700 | $ 6,193,385 | |-$ 2,546,543 |-$ 357,019 [$ 33,284 [-$ 2,870,278 | $ 3,323,107
47 1860 Meters (Smart Meters) $ 3636916 [ $ 56,257 $ 3693172 | |- 2,732,780 |-$ 66,157 -$ 2,798,937 | $ 894,236
NA 1905 Land $ 190,119 $ 190,119 $ - $ - $ 190,119
47 1908 Buildings & Fixtures $ 3,229,707 | $ 225,539 $ 3455246 | |-$ 764,102 |-$ 59,057 -$ 823,158 [ $ 2,632,088
13 1910  [Leasehold Improvements $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (10 years) $ 242,197 | $ 2,950 $ 245,147 | |-$ 213,312 |-$ 6,403 -$ 219,715 $ 25,432
8 1915 Office Furniture & Equipment (5 years) $ - $ - $ - $ - $ -
10 1920 Computer Equipment - Hardware $ 1,192,213 | $ 139,780 $ 1,331,993 | |-$ 909,689 |-$ 126,943 -$ 1,036,631 | $ 295,362
45 1920 Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ - $ - $ - $ -
50 1920  [Computer Equip.-Hardware(Post Mar. 19/07) | $ - $ - $ - $ - $ -
10 1930 Transportation Equipment $ 4,140,025 | $ 610,665 [-$ 77,624 |$ 4,673,066 | [-$ 2,091,787 |-$ 382,651 | $ 65,320 [-$ 2,409,118 | $ 2,263,948
8 1935 Stores Equipment $ 97,070 $ 97,070 | |-$ 51,771 |-$ 5,998 -$ 57,769 | $ 39,301
8 1940 Tools, Shop & Garage Equipment $ 831,266 | $ 45,914 $ 877,180 | |-$ 547,305 |-$ 52,921 -$ 600,225 [ $ 276,954
8 1945 Measurement & Testing Equipment $ 70,247 $ 70,247 | |-$ 66,195 |-$ 626 -$ 66,821 [ $ 3,426
8 1950 Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 Communications Equipment $ 192,478 $ 192,478 | |-$ 183,604 |-$ 2,371 -$ 185,975 [ $ 6,503
8 1955  [Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ 15,814 $ 15814 | |-$ 12,495 |-$ 636 -$ 13131 | $ 2,683
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ -
47 1975  [Load Management Controls Utility Premises | $ - $ - $ - $ - $ -
47 1980 System Supervisor Equipment $ 99,736 $ 99,736 | |-$ 9,974 |-$ 19,947 -$ 29,921 | $ 69,815
47 1985  [Miscellaneous Fixed Assets $ - $ - $ - $ - $ -
47 1990  [Other Tangible Property $ - $ - $ - $ - $ -
47 1995 [Contributions & Grants $ - $ - $ - $ - $ -
47 2440 Deferred Revenue® -$ 8,003,777 |-$ 1,634,283 -$ 9,638,060 $ 824,028 | $ 220,523 $ 1,044,551 |-$ 8,593,509
2005 __|Property Under Finance Lease’ $ - $ - $ - $ - $ -
Sub-Total $ 103,408,900 | $ 5,793,813 [-$ 168,219 | $ 109,034,493 | |-$ 41,967,189 |-$ 3,056,788 | $ 99,096 [-$ 44,924,881 [ $ 64,109,612
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E for Rate Base Purposes $ 103,408,900 | $ 5,793,813 [-$ 168,219 | $ 109,034,493 | |-$ 41,967,189 |-$ 3,056,788 [ $ 99,096 [-$ 44,924,881 [$ 64,109,612
Construction Work In Progress $ 639,679 | $ 110,281 $ 749,960 $ - $ 749,960
Total PP&E $ 104,048,579 [ $ 5,904,094 [-$ 168,219 | $ 109,784,453 | |-$ 41,967,189 |-$ 3,056,788 | $ 99,096 [-$ 44,924,881 [ $ 64,859,572
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if axpplicables
Total -$ 3,056,788
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
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Table 2-20: 2023 Actual Depreciation

Accounting Standard __ MIFRS
vear
Cost Accumulated Depreciation
CCA OEB Opening Closing Opening
Class | Account * |Description * Balance ® Additions * | Disposals © Balance Balance ® Additions | Disposals ° |Closing Balance| Net Book Value
1609 Capital Contributions Paid $ ~ $ ~ $ - $ ~ $ ~
12 1611 Computer Software (Formally known as
Account 1925) $ 2,980,187 | $ 1,195,549 $ 4,175,736 | |-$ 2,065,554 |-$ 379,702 -$ 2,445,256 | $ 1,730,479
CEC 1612 Land Rights (Formally known as Account
1906) $ 250,384 $ 250,384 | |-$ 53,674 |-$ 5,092 -$ 58,766 | $ 191,618
NA 1805 Land $ - $ - $ - $ - $ -
47 1808 _[Buildings $ - $ - $ - $ - $ -
13 1810 [Leasehold Improvements $ - $ - $ - $ - $ -
47 1815 [Transformer Station Equipment >50 kV $ - $ - $ - $ - $ -
47 1820 _[Distribution Station Equipment <50 kV $ - $ - $ - $ - $ -
47 1825 [Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 11,557,987 | $ 1,021,236 $ 12,579,223 | |-$ 2,709,373 |-$ 254,975 -$ 2,964,348 [$ 9,614,875
47 1835 Overhead Conductors & Devices $ 12,765,058 | $ 1,580,582 $ 14,345,640 | |-$ 4,186,867 |-$ 212,103 -$ 4,398,970 | $ 9,946,670
47 1840 Underground Conduit $ 12863276 [ $ 543,814 $ 13,407,090 | [-$ 4,720,818 |-$ 306,452 -$ 5,027,270 | $ 8,379,820
47 1845 Underground Conductors & Devices $ 16,357,747 [$ 893,212 $ 17,250,959 | |-$ 7,667,848 |-$ 440,465 -$ 8108313 |$ 9,142,646
47 1850 Line Transformers $ 23872119 |$ 2,236,567 [-$ 32,598 | $ 26,076,088 | |-$ 8,548,075 |-$ 492,179 | $ 2,845 |-$ 9,037,409 | $ 17,038,679
47 1855 Services (Overhead & Underground) $ 16,891,143 | $ 1,350,310 $ 18,241,453 | |-$ 4,905,543 |-$ 371,525 -$ 5,277,068 | $ 12,964,386
47 1860 Meters $ 6,193,385 | $ 114,868 $ 6,308,253 | |-$ 2,870,278 |-$ 69,579 -$ 2,939,857 | $ 3,368,396
47 1860 Meters (Smart Meters) $ 3693172 (% 235,569 [-$ 37,479 |$ 3,891,262 | [-$ 2,798,937 |-$ 369,930 [$ 34,479 |-$ 3,134,388 [ $ 756,875
NA 1905 Land $ 190,119 $ 190,119 $ - $ - $ 190,119
47 1908 Buildings & Fixtures $ 3,455,246 | $ 730,341 [-$ 19,998 |$ 4,165,589 | [-$ 823,158 |-$ 68,415 | $ 399 |-$ 891,174 [ $ 3,274,415
13 1910  [Leasehold Improvements $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (10 years) $ 245,147 | $ 236,110 $ 481,257 | |-$ 219,715 |-$ 17,468 -$ 237,183 [ $ 244,074
8 1915 Office Furniture & Equipment (5 years) $ - $ - $ - $ - $ -
10 1920 Computer Equipment - Hardware $ 1,331,993 | $ 313,924 $ 1,645,917 | |-$ 1,036,631 |-$ 133,013 -$ 1,169,644 | $ 476,273
45 1920 Computer Equip.-Hardware(Post Mar. 22/04) s _ s . s . $ _ $ _
50 1920 Computer Equip.-Hardware(Post Mar. 19/07) $ R s R s R $ R s R
10 1930 Transportation Equipment $ 4,673,066 | $ 476,835 |-$ 76,812 |$ 5,073,089 | [-$ 2,409,118 |-$ 404,632 |$ 76,812 |-$ 2,736,938 | $ 2,336,151
8 1935 Stores Equipment $ 97,070 $ 97,070 | |-$ 57,769 |-$ 5,998 -$ 63,767 | $ 33,303
8 1940 Tools, Shop & Garage Equipment $ 877,180 | $ 63,889 $ 941,069 | |-$ 600,225 |-$ 52,821 -$ 653,046 [ $ 288,022
8 1945 Measurement & Testing Equipment $ 70,247 $ 70,247 | |-$ 66,821 |-$ 626 -$ 67,447 [ $ 2,800
8 1950  [Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 Communications Equipment $ 192,478 $ 192,478 | |-$ 185,975 |-$ 1,846 -$ 187,821 | $ 4,657
8 1955 Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ 15,814 $ 15814 | |-$ 13,131 |-$ 636 -$ 13,766 | $ 2,048
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ -
47 1975  [Load Management Controls Utility Premises | $ - $ - $ - $ - $ -
47 1980 System Supervisor Equipment $ 99,736 $ 99,736 | |-$ 29,921 |-$ 19,947 -$ 49,868 | $ 49,868
47 1985  [Miscellaneous Fixed Assets $ - $ - $ - $ - $ -
47 1990 _ [Other Tangible Propert $ - $ - $ - $ - $ -
47 1995 _ [Contributions & Grants $ - $ - $ - $ - $ -
47 2440 Deferred Revenue® -$ 9,638,060 |-$ 3,312,887 -$ 12,950,947 $ 1,044,551 | $ 273,111 $ 1,317,662 |-$ 11,633,285
2005 Property Under Finance Lease’ - $ - $ - $ - $ -
Sub-Total $ 109,034,493 | $ 7,679,919 [-$ 166,887 | $ 116,547,525 | |-$ 44,924,881 |-$ 3,334,293 | $ 114,535 |-$ 48,144,638 [ $ 68,402,887
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E for Rate Base Purposes $ 109,034,493 | $ 7,679,919 [-$ 166,887 | $ 116,547,525 | |-$ 44,924,881 |-$ 3,334,293 | $ 114,535 |-$ 48,144,638 [ $ 68,402,887
Construction Work In Progress $ 749,960 -$ 124,052 | $ 625,908 $ - $ 625,908
Total PP&E $ 109,784,453 | $ 7,679,919 [-$ 290,939 | $117,173,433 | |-$ 44,924,881 |-$ 3,334,293 | $ 114,535 [-$ 48,144,638 [ $ 69,028,795
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if a\ppllcable6
Total -$ 3,334,293
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
3 Net Depreciation 53,334,293
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Table 2-21: 2024 Bridge Year Depreciation

Accounting Standard __ MIFRS
vear
Cost Accumulated Depreciation
CCA OEB Opening Closing Opening
Class | Account * |Description * Balance ® Additions * | Disposals ® Balance Balance ® Additions | Disposals ° |Closing Balance| Net Book Value
1609 Capital Contributions Paid $ ~ $ ~ $ - $ ~ $ ~
12 1611 Computer Software (Formally known as
Account 1925) $ 4,175,736 | $ 844,918 $ 5,020,654 | |-$ 2,445,256 |-$ 452,399 -$ 2,897,655 | $ 2,122,998
CEC 1612 Land Rights (Formally known as Account
1906) $ 250,384 | $ 70,264 $ 320,648 | [-$ 58,766 |-$ 5,825 -$ 64,591 | $ 256,057
NA 1805 Land $ - $ - $ - $ - $ -
47 1808 _[Buildings $ - $ - $ - $ - $ -
13 1810 [Leasehold Improvements $ - $ - $ - $ - $ -
47 1815 _[Transformer Station Equipment >50 kV $ - $ - $ - $ - $ -
47 1820 _[Distribution Station Equipment <50 kV $ - $ - $ - $ - $ -
47 1825 [Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 12579223 [ $ 997,063 $ 13,576,286 | [-$ 2,964,348 |-$ 280,881 -$ 3245229 ($ 10,331,057
47 1835 Overhead Conductors & Devices $ 14345640 |$ 1,811,972 $ 16,157,612 | |-$ 4,398,970 |-$ 250,076 -$ 4,649,046 | $ 11,508,566
47 1840 Underground Conduit $ 13407,090 | $ 726,137 $ 141 27 | |-$ 5,027,270 |-$ 317,477 -$ 5,344,747 | $ 8,788,480
47 1845 Underground Conductors & Devices $ 17,250,959 [$ 804,068 $ 18,055,027 | |-$ 108,313 |-$ 458,180 -$ 8566493 |$ 9,488,534
47 1850 Line Transformers $ 26,076,088 | $ 1,405,602 $ 27,481,690 | |-$ 9,037,409 |-$ 518,931 -$ 9,556,340 | $ 17,925,350
47 1855 Services (Overhead & Underground) $ 18,241,453 | $ 1,210,560 $ 19,452,013 | |-$ 5,277,068 |-$ 401,083 -$ 5,678,151 | $ 13,773,863
47 1860 Meters $ 6,308,253 | $ 236,477 $ 6,544,730 | |-$ 2,939,857 |-$ 79,405 -$ 3,019,262 | $ 3,525,468
47 1860 Meters (Smart Meters) $ 3891262 (% 582,980 $ 4,474,242 | |-$ 3,134,388 |-$ 355,823 -$ 3,490,211 | $ 984,032
NA 1905 Land $ 190,119 $ 190,119 $ - $ - $ 190,119
47 1908 Buildings & Fixtures $ 4,165,589 | $ 735,000 $ 4,900,589 | [-$ 891,174 |-$ 82,574 -$ 973,748 [ $ 3,926,841
13 1910  |[Leasehold Improvements $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (10 years) $ 481,257 | $ 100,000 $ 581,257 | |-$ 237,183 |-$ 33,004 -$ 270,187 [ $ 311,070
8 1915 Office Furniture & Equipment (5 years) $ - $ - $ - $ - $ -
10 1920 Computer Equipment - Hardware $ 1,645,917 | $ 224,000 $ 1,869,917 | |-$ 1,169,644 |-$ 131,908 -$ 1,301,552 | $ 568,365
45 1920 Computer Equip.-Hardware(Post Mar. 22/04) s _ s . s . $ _ $ _
50 1920 Computer Equip.-Hardware(Post Mar. 19/07) $ R s R s R $ R s R
10 1930 Transportation Equipment $ 5,073,089 | $ 770,000 $ 5,843,089 | |-$ 2,736,938 |-$ 398,362 -$ 3,135,300 | $ 2,707,789
8 1935 Stores Equipment $ 97,070 [ $ 25,000 $ 122,070 | |-$ 63,767 |-$ 7,248 -$ 71,015 | $ 51,055
8 1940 Tools, Shop & Garage Equipment $ 941,069 | $ 100,000 $ 1,041,069 | |-$ 653,046 |-$ 51,219 -$ 704,265 [ $ 336,803
8 1945 Measurement & Testing Equipment $ 70,247 $ 70,247 | |-$ 67,447 |-$ 626 -$ 68,073 [ $ 2,174
8 1950  [Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 Communications Equipment $ 192,478 $ 192,478 | |-$ 187,821 |-$ 1,848 -$ 189,669 | $ 2,809
8 1955 Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ 15,814 $ 15814 | |-$ 13,766 |-$ 635 -$ 14,402 | $ 1,412
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ -
47 1975  [Load Management Controls Utility Premises | $ - $ - $ - $ - $ -
47 1980 System Supervisor Equipment $ 99,736 | $ 102,000 $ 201,736 | |-$ 49,868 |-$ 35,593 -$ 85,461 | $ 116,275
47 1985  [Miscellaneous Fixed Assets $ - $ - $ - $ - $ -
47 1990 _ [Other Tangible Propert $ - $ - $ - $ - $ -
47 1995  [Contributions & Grants $ - $ - $ - $ - $ -
47 2440 Deferred Revenue® -$ 12,950,947 |-$ 1,439,054 -$ 14,390,001 $ 1,317,662 | $ 328,697 $ 1,646,359 |-$ 12,743,642
2005 |Property Under Finance Lease’ $ - $ - $ - $ - $ -
Sub-Total $ 116,547,525 | $ 9,306,987 | $ - [$125854,512 | |-5_ 48,144,638 |-$ 3,534,400 | $ - |$_ 51,679,039 |$ 74,175,473
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E for Rate Base Purposes $ 116,547,525 | $ 9,306,987 [ $ - $125,854,512 | |-$ 48,144,638 |-$ 3,534,400 | $ - -$ 51,679,039 |$ 74,175,473
Construction Work In Progress $ 625,908 -$ 545,908 | $ 80,000 $ - $ 80,000
Total PP&E $ 117,173,433 [$ 9,306,987 [-$ 545,908 | $ 125,934,512 | |-$ 48,144,638 [-$ 3,534,400 [ $ - |$ 51,679,039 [$ 74,255,473
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if a\ppllcable6
Total -$ 3,534,400
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
Net Depreciation -$ 3,534,400
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Table 2-22: 2025 Test Year Depreciation

2.4.2 Asset Retirement Obligations

[Net Depreciation -$ 3,685,000

EPLC has not recorded any Asset Retirement Obligations in Fixed Assets.

Accounting Standard __ MIFRS
vear
Cost Accumulated Depreciation
CCA OEB Opening Closing Opening
Class | Account * |Description * Balance ® Additions * | Disposals © Balance Balance ® Additions | Disposals ° |Closing Balance| Net Book Value
1609 Capital Contributions Paid $ ~ $ ~ $ - $ ~ $ ~
12 1611 Computer Software (Formally known as
Account 1925) $ 5,020,654 | $ 1,042,652 $ 6,063,306 | |-$ 2,897,655 |-$ 585,220 -$ 3,482,875 | $ 2,580,430
CEC 1612 Land Rights (Formally known as Account
1906) $ 320,648 | $ 66,416 $ 387,064 | |-$ 64,591 |-$ 7,181 -$ 71,773 | $ 315,292
NA 1805 Land $ - $ - $ - $ - $ -
47 1808 _[Buildings $ - $ - $ - $ - $ -
13 1810 |[Leasehold Improvements $ - $ - $ - $ - $ -
47 1815 _[Transformer Station Equipment >50 kV $ - $ - $ - $ - $ -
47 1820 _[Distribution Station Equipment <50 kV $ - $ - $ - $ - $ -
47 1825 _[Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 13,576,286 | $ 1,677,414 $ 15,253,700 | |-$ 3,245,229 |-$ 307,286 -$ 3,552,515 | $ 11,701,185
47 1835 Overhead Conductors & Devices $ 16,157,612 [$ 1,419,941 $ 17,577,553 | |-$ 4,649,046 |-$ 282,230 -$ 4,931,276 | $ 12,646,277
47 1840 Underground Conduit $ 14133227 (% 747,063 $ 14,880,290 | |-$ 5,344,747 |-$ 335,282 -$ 5,680,029 | $ 9,200,261
47 1845 Underground Conductors & Devices $ 18,055,027 | $ 1,246,020 $ 19,301,047 | |-$ 8,566,493 |-$ 491,737 -$ 9058230 [$ 10,242,817
47 1850 Line Transformers $ 27.481,690 | $ 1,321,351 $ 28,803,041 | |-$ 9,556,340 |-$ 552,346 -$ 10,108,686 | $ 18,694,355
47 1855 Services (Overhead & Underground) $ 19452013 | $ 1,212,846 $ 20,664,859 | |-$ 5,678,151 |-$ 430,038 -$ 6,108,189 | $ 14,556,671
47 1860 Meters $ 6,544,730 | $ 193,113 $ 6,737,843 | |-$ 019,262 |-$ 30,789 -$ 3,050,051 | $ 3,687,792
47 1860 Meters (Smart Meters) $ 4474242 (% 174,843 $ 4,649,085 | |-$ 3,490,211 |-$ 295,908 -$ 3,786,119 | $ 862,967
NA 1905 Land $ 190,119 $ 190,119 $ - $ - $ 190,119
47 1908 Buildings & Fixtures $ 4,900,589 | $ 630,000 $ 5530589 | [-$ 973,748 |-$ 96,112 $ 1,069,860 | $ 4,460,729
13 1910  [Leasehold Improvements $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (10 years) $ 581,257 | $ 25,000 $ 606,257 | |-$ 270,187 |-$ 38,955 -$ 309,142 [ $ 297,115
8 1915 Office Furniture & Equipment (5 years) $ - $ - $ - $ - $ -
10 1920 Computer Equipment - Hardware $ 1,869,917 | $ 635,443 $ 2,505,360 | |-$ 1,301,552 |-$ 198,447 -$ 1,499,999 | $ 1,005,361
45 1920  [Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ - $ - $ - $ -
50 1920  [Computer Equip.-Hardware(Post Mar. 19/07) | $ - $ - $ - $ - $ -
10 1930 Transportation Equipment $ 5,843,089 | $ 785,000 $ 6,628,089 | [-$ 3,135,300 |-$ 436,112 $ 3,571,412 | $ 3,056,677
8 1935 Stores Equipment $ 122,070 | $ 25,750 $ 147,820 | |-$ 71,015 |-$ 9,785 -$ 80,800 | $ 67,020
8 1940 Tools, Shop & Garage Equipment $ 1,041,069 | $ 100,000 $ 1,141,069 | |-$ 704,265 |-$ 58,054 -$ 762319 $ 378,749
8 1945 Measurement & Testing Equipment $ 70,247 $ 70,247 | |-$ 68,073 |-$ 626 -$ 68,699 | $ 1,548
8 1950 Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 Communications Equipment $ 192,478 $ 192,478 | |-$ 189,669 |-$ 876 -$ 190,545 | $ 1,933
8 1955 Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960  [Miscellaneous Equipment $ - $ - $ - $ - $ -
1970 Load »Managemem Controls Customer
47 Premises $ - $ - $ - $ - $ -
47 1975  [Load Management Controls Utility Premises | $ - $ - $ - $ - $ -
47 1980 System Supervisor Equipment $ 201,736 $ 201,736 | |-$ 85,461 |-$ 47,593 -$ 133,054 | $ 68,682
47 1985 [Miscellaneous Fixed Assets $ - $ - $ - $ - $ -
47 1990 _ [Other Tangible Property $ - $ $ $ - $ -
47 1995 _[Contributions & Grants $ - $ - $ - $ - |$ -
47 2440 Deferred Revenue® -$ 14,390,001 |-$ 1,467,835 -$ 15,857,836 $ 1,646,359 | $ 365,033 $ 2,011,392 |-$ 13,846,444
2005 _|Property Under Finance Lease’ - $ - $ - $ - $ -
Sub-Total $ 125838,698 [ $ 9,835,017 [ $ - $135,673,715 | |-$ 51,664,637 |-$ 3,839,544 | $ - -$ 55,504,181 | $ 80,169,534
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E for Rate Base Purposes $ 125838698 [$ 9835017 [$ - $135,673,715 | |-$ 51,664,637 |-$ 3,839,544 | $ - -$ 55,504,181 |$ 80,169,534
Construction Work In Progress $ 80,000 $ 80,000 $ - $ 80,000
Total PP&E $ 125918698 [$ 9,835,017 [ $ - $135,753,715 | |-$ 51,664,637 |-$ 3,839,544 | $ - -$ 55,504,181 | $ 80,249,534
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 3,839,544
Less: Fully Allocated Depreciation
10 Transportation Transportation -$ 158,091
8 Stores Equipment Stores Equipment $ 3,547
47 Deferred Revenue Deferred Revenue
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2.5.1 Overview

In accordance with the Filing Requirements and in a letter dated June 3, 2015%, the Board updated its
policy for the calculation of the allowance for working capital. As outlined in both documents, distributors
may take one of two approaches for the calculation of its allowance for working capital:

1. Use a default allowance approach; or
2. The filing of a lead/lag study.

EPLC has used the default allowance of 7.5% for the 2025 test year in this Application, in accordance with
the Filing Requirements. Accordingly, EPLC did not conduct a lead / lag study.

2.5.2 Working Capital Allowance

EPLC is proposing a working capital allowance of $6,289,809 as shown in Table 2-22 below.

Table 2-23: EPLC Working Capital Allowance

Description 2025 Test Year

Operations $ 1,890,101
Maintenance $ 1,298,792
Customer Service $ 2,000,474
Administration $ 5,123,368
Property Taxes $ 44,000
Cost of Power $ 73,507,386
Working Capital $ 83,864,121
Working Capital Allowance % 7.50%
Working Capital Allowance $ 6,289,809

2.5.3 Controllable Costs

EPLC's proposed WCA, is based on its expected Operations, Maintenance, Billing & Collecting, Community
Relations, Admin & General, Property Taxes and Annual LEAP Contributions. For additional information
about EPLC’'s OM&A expenses, please refer to Exhibit 4 of this Application.

1 OEB Letter, June 3, 2015, Allowance for Working Capital for Electricity Distribution Rate Applications
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EPLC has included forecasted LEAP contributions by multiplying its projected 2025 Test Year Service
Revenue Requirement of $19,494,342 by 0.12%. Further details about the calculation of LEAP
contributions can also be found in Exhibit 4 of this Application.

2.5.4 Cost of Power

Overview

EPLC has calculated its Cost of Power (“COP”) for the 2025 Test Year based on its load forecast outlined in
Exhibit 3 of this Application.

Table 2-24: 2025 Test Year COP

2025 Test Year COP

4705 -Power Purchased S 50,051,602
4707- Global Adjustment S 16,384,558
4708-Charges-WMS S 3,614,674
4714-Charges-NW S 6,560,715
4716-Charges-CN S 4,636,852
4750-Charges-LV S 2,259,803
4751-1ESO SME S 159,025
Misc A/R or A/P S (10,159,843)
Total $ 73,507,386

Commodity Prices

In accordance with the Filing Requirements, the commodity price estimate used to calculate COP was
determined in a way that bases the split between Regulated Price Plan (“RPP”) and non-RPP customers
on actual data and uses the most current RPP price.

The RPP and non-RPP price was obtained from the Regulated Price Plan Price Report for the period of
November 1, 2023 to October 31, 2024, published by the OEB on October 19, 2023. For the purposes of
calculating the 2023 Test Year, EPLC has used an estimate of $0.11105 per kWh for RPP customers. For
non-RPP customers, EPLC has used $0.10465 per kWh which includes $0.03179 per kWh for the Wholesale
Electricity Price and $0.07286 per kWh for Global Adjustment charges.

EPLC understands that the commodity charge will be updated to reflect any changes to commodity prices
that may become available prior to the approval of its Application.
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Table 2-25: Average RPP Supply Cost

EPLC understands that these values can be updated to reflect more current projections prior to the
approval of this Application.

Regulatory Charges

For both the 2024 Bridge Year and 2025 Test Year and as per the Decision and Order resulting from EB-
2023-0268 (December 7%, 2023), EPLC used $0.0045 for Wholesale Market Service Charge (“WMS”).

For both the 2024 Bridge Year and 2025 Test Year and as per the Decision and Order resulting from EB-
2023-0268 (December 7t", 2023), EPLC used $0.0014 for Rural or Remote Rate Protection (“RRRP”).

Smart Metering Entity

EPLC’s Smart Metering Entity (“SME”) costs are calculated based on the Board approved rate of $0.42 per
customer per month for all Residential and General Service < 50 kW customers as per EB-2022-0137
(September 8%, 2022). This charge is in effect until December 31%, 2027, or as further directed by the
Board.

Low Voltage

To calculate the 2024 Bridge Year Low Voltage charges, EPLC utilized its 2024 IRM Board approved rates
(EB-2023-020) and the results of the 2024 load forecast. The resulting charges are summarized below in
Table 2-25.
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1 Table 2-26: 2024 LV Charges
2024 OEB Approved LV Charges

Rate Class
kw

Residential
General Service < 50 kW

General Service > 50 kW to 4999 kW
Unmetered Scattered Load
Sentinel Lighting
Street Lighting
2 Embedded Distributor

In order to calculate the proposed 2025 Test Year Low Voltage charges, EPLC utilized the processes
5 outlined in Exhibit 8, Section 8.6. The resulting charges are summarized below in Table 2-26.

6  Table 2-27: 2025 Proposed Low Voltage Charges
2025 Proposed LV Charges

Rate Class
kw

RES e IIE]
General Service < 50 kW

General Service > 50 kW to 4999 kW
Unmetered Scattered Load
Sentinel Lighting
Street Lighting
7 Embedded Distributor

8 RTSR Charges

9  To calculate the 2024 Bridge Year RTSR, EPLC utilized its 2024 IRM Board approved rates (EB-2023-020)
10 and the results of the 2024 load forecast. For the 2025 Test Year, EPLC utilized the RTSR rates calculated
11 in Exhibit 8, section 8.4. The resulting calculations are summarized below in Table 2-27.
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1 Table 2-28: 2025 Proposed RTSR Charges

Rate Class Proposed Proposed I_.|ne &
Network Connection

Residential
GS <50
GS > 50
Embedded Distributor
Street Light
Sentinel Light
2 USL

3 Cost of Power Calculation

Table 2-28 below summarizes EPLC’s calculation of its proposed 2025 Test Year Cost of Power used for its

5 WCA.
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Table 2-29: Proposed Cost of Power — 2025
2025 Test Year RPP 2025 Test Year non-RPP Total
Electricity Commodity Units Volume Rate $ Volume Rate $ S
Class per Load Forecast
Residential 293,146,797 32,553,952 3,584,259 113,944
GS <50 59,673,078 6,626,695 14,172,731 450,551
GS >50 28,267,565 3,139,113 178,085,161 5,661,327
Embedded Distributor 0 - 35,700,156 1,134,908
Street Light 2,311,164 256,655 225,865 7,180
Sentinel Light 0 - 273,477 8,694
usL 665,289 73,880 777,074 24,703
0 - 0 -
0 - 0 -
0 - 0 -
0 - 0 -
SUB-TOTAL 42,650,295 7,401,307 50,051,602
Global Adjustment non-RPP Units
Class per Load Forecast Volume Rate $ Volume Rate $ Total
Residential - Class B 0| 261,149
GS<50-Class B 0 1,032,625
GS >50 - Class B 0 11,677,676
Embedded Distributor - Class B 0| 2,601,113
Street Light - Class B 0| 16,457
Sentinel Light - Class B 0| 19,926
USL - Class B 0 56,618
0| -
0 -
0 -
0| -
244360, 222491, 243631, 253524, 252634, 222481 - Class A 0| 718,995
0 -
0 -
0 -
0 -
SUB-TOTAL 0| 16,384,558 16,384,558
Transmission - Network
Class per Load Forecast Volume Rate $ Volume Rate S Total
Residential kwh 293,146,797 0.0094 2,755,580 3,584,259 0.0094 33,692
GS <50 kWh 59,673,078 0.0080 477,385 14,172,731 0.0080 113,382
GS >50 kw 95,673 4.0994 392,203 602,741 4.0994 2,470,875
Embedded Distributor kWh - 0.0080 - 35,700,156 0.0080 285,601
Street Light kw 6,713 2.5262 16,958 659 2.5262 1,665
Sentinel Light kw - 2.5621 - 716 2.5621 1,834
usL kwh 665,289 0.0080 5,322 777,074 0.0080 6,217
SUB-TOTAL 3,647,449 2,913,266 6,560,715
Transmission - Connection
Class per Load Forecast $ Total
Residential kWh 293,146,797 0.0066 1,934,769 3,584,259 0.0066 23,656
GS <50 kWh 59,673,078 0.0063 375,940 14,172,731 0.0063 89,288
GS >50 kw 95,673 2.8116 268,995 602,741 2.8116 1,694,666
Embedded Distributor kw = - 35,700,156 0.0063 224,911
Street Light kw 6,713 1.9202 12,890 659 1.9202 1,265
Sentinel Light kw = 1.9326 - 716 1.9326 1,384
uUsL kwh 665,289 0.0063 4,191 777,074 0.0063 4,896
SUB-TOTAL 2,596,786 2,040,066 4,636,852
Wholesale Market Service
Class per Load Forecast $ Total
Residential kWh 293,146,797 0.0041 1,201,902 3,584,259 0.0041 14,695
GS <50 kWh 59,673,078 0.0041 244,660 14,172,731 0.0041 58,108
GS >50 kWh 28,267,565 0.0041 115,897 178,085,161 0.0041 730,149
Embedded Distributor kWh = 0.0041 - 35,700,156 0.0041 146,371
Street Light kWh 2,311,164 0.0041 9,476 225,865 0.0041 926
Sentinel Light kWh = 0.0041 - 273,477 0.0041 1,121
uUsL kwh 665,289 0.0041 2,728 777,074 0.0041 3,186
SUB-TOTAL 1,574,662 954,557 2,529,219
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Class A CBR
Class per Load Forecast $ Total
Residential - -
GS<50 - -
GS>50 kwh - 17,809,617 0.0004 7,124
Embedded Distributor - -
Street Light - -
Sentinel Light - -
UsL - -
SUB-TOTAL - 7,124 7,124
Class B CBR
Class per Load Forecast $ Total
Residential kwh 293,146,797 0.0004 117,259 3,584,259 0.0004 1,434
GS <50 kwWh 59,673,078 0.0004 23,869 14,172,731 0.0004 5,669
GS >50 kwWh 28,267,565 0.0004 11,307 160,275,544 0.0004 64,110
Embedded Distributor kwWh - 0.0004 - 35,700,156 0.0004 14,280
Street Light kWh 2,311,164 0.0004 924 225,865 0.0004 90
Sentinel Light kWh - 0.0004 - 273,477 0.0004 109
usL kWh 665,289 0.0004 266 777,074 0.0004 311
SUB-TOTAL 153,626 86,004 239,629
RRRP
Class per Load Forecast $ Total
Residential kWh 293,146,797 0.0014 410,406 3,584,259 0.0014 5,018
GS<50 kWh 59,673,078 0.0014 83,542 14,172,731 0.0014 19,842
GS>50 kWh 28,267,565 0.0014 39,575 160,275,544 0.0014 224,386
Embedded Distributor kWh = - 35,700,156 0.0014 49,980
Street Light kWh 2,311,164 0.0014 3,236 225,865 0.0014 316
Sentinel Light kWh = - 273,477 0.0014 383
UsL kWh 665,289 0.0014 931 777,074 0.0014 1,088
SUB-TOTAL 537,689 301,013 838,702
Low Voltage - No TLF adjustment
Class per Load Forecast $ Total
Residential kWh 281,195,968 0.0035 984,186 3,438,138 0.0035 12,033
GS <50 kWh 57,240,363 0.0034 194,617 13,594,945 0.0034 46,223
GS >50 kw 95,673 1.4462 138,363 602,741 1.4462 871,683
Embedded Distributor - - - - -
Street Light kw 6,713 0.9877 6,630 659 0.9877 651
Sentinel Light kw - 0.9942 - 716 0.9942 712
usL kWh 638,167 0.0034 2,170 745,395 0.0034 2,534
SUB-TOTAL 1,325,966 933,837 2,259,803
Smart Meter Entity Charge
Class per Load Forecast $ Total
Residential 29,098 0.42 146,655 356 0.42 1,794
GS <50 1,695 0.42 8,545 403 0.42 2,031
SUB-TOTAL 155,200 3,825 159,025
SUB- TOTAL 52,641,673 31,025,556 83,667,229
OER CREDIT 19.3% (10,159,843) 0 (10,159,843)
TOTAL 42,481,830 31,025,556 73,507,386
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In accordance with the Chapter 2 Filing Requirements, EPLC is filing its consolidated Distribution System
Plan (“DSP”) as a stand-alone and self-sufficient document as Attachment 2-A of Exhibit 2. EPLC has
prepared its DSP in accordance with the OEB’s Filing Requirements for Electricity Distribution Rate
Applications — 2023 Edition for 2024 Rate Applications - Chapter 5 Consolidated Distribution System Plan
dated December 15, 2022, as part of this Application. This DSP is organized using the same section
headings indicated in the DSP Filing Requirements. Those categories are:

e System Access;

e System Renewal;
e System Service;
e General Plant;

EPLC actively participates in a variety of asset management and planning related initiatives within its
communities and as a regional distributor. EPLC participates in Group 1 (Windsor/Essex) of the IESO’s
regional planning groups and regularly meets with other entities such HONI, Union Gas, Bell, Cogeco
Cable, IESO, various Provincial Ministries, and the four municipal communities that it services. Also
included in EPLC’s DSP is coordinated infrastructure planning with third parties such as HONI.

The DSP incorporates matters pertaining to asset management, regional planning, and renewable energy
generation. A snapshot of the 5-year spending by OEB category is presented in Table 2-29 with the full
DSP attached as Attachment 2-A.

Table 2-30: Distribution System Plan Summary 2025 - 2029

Forecast Period (planned)

Category 2027

$2,348 $2,395 $2,443 $2,492

System Access $2,314

System Renewal $3,214 $2,973 $2,470 $3,436 $3,206
System Service $2,532 $2,804 $5,666 $4,772 $4,848
General Plant $3,244 $2,382 $2,280 $2,013 $1,824
$11,303 $10,506 $12,810 $12,663 $12,370
Contributed Capital ($1,468) ($1,497) ($1,527) ($1,558) ($1,589)
$9,835 $9,009 $11,283 $11,106 $10,781
System OM&A $3,189 $3,235 $3,344 $3,245 $3,265

The Board released the “Report of the Board New Policy Options for the Funding of Capital Investments:
The Advanced Capital Module” in September 2014. In this report, the Board established the following
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mechanism to allow distributors like EPLC to better align capital spending and prioritization with enhanced
rate predictability and smoothing:

“The review and approval of business cases for incremental capital requests that are subject to the criteria
of materiality, need and prudence are advanced to coincide with the distributor’s cost of service
application. To distinguish this from Incremental Capital Module (“ICM”), this new mechanism will be
named the Advanced Capital Module (“ACM”).

Advancing the reviews of eligible discrete capital projects, included as part of a distributor’s Distribution
System Plan (“DSP”) and scheduled to go into service during the IR term, is expected to facilitate enhanced
pacing and smoothing of rate impacts, as the distributor, the Board and other stakeholders will be
examining the capital projects over the five-year horizon of the DSP.”

EPLC has a discrete capital project within the five-year horizon that it believes would be potentially eligible
for this policy option; however, as it is too early in the investment planning process to make an adequate
business case for an investment and meet all the criteria of an ACM, EPLC is not requesting approval for
an ACM mechanism in this rate application.

The subject project is the installation of AMI 2.0 in support of EPLC’s overall grid modernization and
optimization strategy and will broadly support many projects as the distribution system evolves to meet
the needs of electrification, climate goals, all while improving reliability and better meeting customer
needs. Details underpinning planning for AMI 2.0 are provided in the DSP attached to this exhibit as
Attachment 2-A.

EPLC confirms that it has not received any Incremental Capital Module (“ICM”) adjustments as part of any
previous IRM application. As a result, no ICM related assets have been added to Rate Base and EPLC has
not completed the Board’s Capital Module applicable to ACM and ICM.

2.9.1 Capitalization Policy

EPLC's current capitalization policy is based on International Financial Reporting Standards (“IFRS”) and
guidelines set out by the Board, where applicable. EPLC converted to Modified International Financial
Reporting Standards (“MIFRS”) for financial reporting purposes on January 1, 2015, and, as such, the
capitalization policy in effect for the 2024 Bridge Year and 2025 Test Year is compliant with MIFRS.

EPLC uses a job cost system to track time and costs associated to specific self-constructed assets as is
outlined in the approved Capitalization and Amortization policy which is attached as Attachment 2-D of
this exhibit.



EB-2024-0022

Filed: April 30, 2024

Exhibit 2: Rate Base & Capital
Page |63

o 0B W N

10

11
12
13

14
15
16

17

18
19
20
21
22
23
24

25

26

2.9.2 Capitalization of Overhead

IFRS prescribes which costs can be included as part of the cost of an asset and indicates that only costs
that are directly attributable to bringing an asset to the location and to a condition necessary for it to
operate in a manner intended by management can be capitalized. Indirect overhead costs, such as general
and administrative costs that are not directly attributable to an asset, cannot be capitalized under IFRS.
EPLC has not changed its Capitalization policy since its last rebasing application.

Through the timesheet process, employees track their hours by work order or account number which
designates whether the work is expensed or capitalized. Timesheets are reviewed and approved by
functional leaders to ensure the costs included in capital are deemed directly attributable to bringing an
asset to the location and condition as designed.

EPLC has budgeted payroll benefits and a resulting overhead percentage, and these are attached to the
employee within the payroll system. Thus, the benefits are attached to each employee hour and directly
charged to Capital, Operations, Maintenance, Administration, or Recoverable as applicable.

Table 2-30 provided below, which is consistent with Board Appendix 2-D, has been completed to show
EPLC's Operations, Maintenance and Administration ("OM&A") costs prior to, and after, the allocation of
costs to capital construction projects.

2.9.3 Burden Rates

EPLC has two types of overhead costs that are capitalized: (i) Fleet - charged on a $/hour basis; and (ii)
Engineering, Operations Supervisors, and specific Technical Staff - charged on a % basis. EPLC also
capitalizes payroll benefits for applicable employees; these costs are directly allocated to capital through
a burden rate in the payroll system. EPLC has budgeted payroll benefits and a resulting overhead
percentage and these are attached to the employee within the payroll system. Thus, the benefits are
attached to the employee hourly rate and directly charged to Capital, Operations, Maintenance,
Administration or Recoverable as applicable.
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Table 2-31: Overhead Expense
OM&A Before Ca 0 018 019 020 0 0 0 024 0
0 ea 0 a ea 0 a ea 0 a ea 0 a e 0 a e Bridge e e e
Operatio $ 1,157,299 |$ 1420487 |$ 1530903 |$ 1,650,600 | $ 1,664,498 | $ 1,523,111 |$ 1,505256 | $ 1,890,101
S 1342812$ 1216418 ($ 1116273 S 1060418 |$ 1345704 |$  1,244208[$ 1,108968 | S 1,298,792
Billing & Co 9 S 1,528014|$  1,435305|$ 1514852 |S 1,371,356 |$ 1,581,560 [$ 1,749,650 [$ 1,690,702 | $ 2,000,474
¢ 0 S 3786773 $ 3466828 (S 3936991 |S 3450327 |$ 3,009,209 |$ 4,287,270 $ 4700485 S 5123368
ployee Labo S 1,063,638 |$  1,238749[$ 1,177,532 |$ 146701 |S 1,004,464 |$ 1,367,730 [$  1,205287 [$ 1,304,172
S 374514|$ 326892 (S 298956 S  329039|$ 250246 |$ 314683 ($ 297458 S 325,367
Total OM&A Before Capitalization | $ 9,253,050 | $ 9,104,679 |$ 9,575,507 [ $ 9,008,441 | $ 9,764,681 | $ 10,486,657 | $ 10,508,156 | $ 11,942,274
o] ed OM&A 018 019 020 0 0 0 024 0
0] a e 0] a e 0) a e (0) a e (0) e (0) e B e e e e
ployee Labo $ 1063638 |$ 1,238,749 |$ 1,177,532 |$ 1,146,701 $ 1004464 |$ 1,367,730 | $ 1,205,287 | $ 1,304,172
ehicle Time $  374514|$ 326892 |$ 208956 |$ 329,030 |$ 259,246 |$ 314688 |$ 297458 | $ 325,367
Total Capitalized OM&A $ 1438152 |$ 1565641 |$ 1476488 |$ 1,475740[$ 1,263,710 $ 1,682418[$ 1,502,745 $ 1,629,539 |
[% of Capitalized OM&A [ 16%] 17%] 15%] 16%] 13%] 16%] 14%] 14%]

EPLC does not propose to connect distributor-owned renewable generation projects during the forecast
period. EPLC prioritizes REG related investments using the same criteria applied to all other investments
in compliance with all applicable regulations including the DSC.
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5.2 DISTRIBUTION SYSTEM PLAN

Essex Powerlines Corporation ("EPLC” or Essex Powerlines) has prepared this Distribution
System Plan (DSP) in accordance with the Ontario Energy Board’s (OEB’s) Chapter 5 -
Distribution System Plan Filing Requirements for Electricity Distribution Rate Applications,
dated December 2022 (the “Filing Requirements”) as part of its 2025 Cost of Service
Application (the Application).

The DSP is a stand-alone document that is filed in support of EPLC’s Application. The
DSP’s duration is a minimum of ten years in total, comprising of a historical period and a
forecast period. The DSP covers the historical period of 2018 to 2023, with 2024 being
the bridge year, and a forecast period of 2025 to 2029, with 2025 being the Test Year.

The DSP contents are organized into three major sections:

e Section 5.2 provides a high-level overview of the DSP, including coordinated
planning with third parties and performance measurement for continuous
improvement.

e Section 5.3 provides an overview of asset management practices, including an
overview of the assets managed and asset lifecycle optimization policies and
practices.

e Section 5.4 provides a summary of the capital expenditure plan, including a
variance analysis of historical expenditures, an analysis of forecast expenditures,
and justification of material projects above the materiality threshold.

The materiality threshold for EPLC is $90,000 and detailed descriptions of specific
projects/programs exceeding the materiality threshold are provided in Section 5.4.2.1
and Appendix A. EPLC notes that it has chosen to provide explanations for variances
below its materiality threshold, where these explanations were necessary for meaningful
analysis. Other pertinent information relevant to this DSP is included in the Appendices.

This DSP follows the chapter and section headings in accordance with the Chapter 5 Filing
Requirements.

5.2.1 DISTRIBUTION SYSTEM PLAN OVERVIEW

EPLC is a forward-thinking local distribution company that is responsible for distributing
electricity to more than 34,000 business and residential customers within the Town of
Ambherstburg, the Town of LaSalle, the Town of Tecumseh, and the Municipality of
Leamington. Essex Powerlines has continued to provide safe, reliable, and economical
energy services to its customers since its inception in June 2000. This is EPLC’s second
consolidated Distribution System Plan ("DSP”) prepared in accordance with Chapter 5 of
the OEB’s Filing Requirements for Electricity Distribution Rate Applications.

EPLC prides itself on providing excellent service to its customers, and has objectives that
align with, and support, the four key objectives from the OEB’s Renewed Regulatory
Framework for Electricity Distributors: A Performance-Based Approach ("RRFE"):

1
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1.

2.

Customer Focus: services are provided in a manner that responds to identified
customer preferences.

Operational Effectiveness: continuous improvement in productivity and cost
performance is achieved; and utilities deliver on system reliability and quality
objectives.

Public Policy Responsiveness: utilities deliver on obligations mandated by
government; and

Financial Performance: financial viability is maintained; and savings from
operational effectiveness are sustainable.

In alignment with these four outcomes, EPLC’s overarching objective of its five (5)-year
plan is to become an energy enablement management company that provides a flexible
and modernized smart grid, allowing for DER enablement and consumer choice as it
relates to electrification and conservation. EPLC’s progressive approach enables them to
be adaptive through the energy transition and meet the evolving needs of the sector and
its customers. To achieve these goals, EPLC will continue with the following key
objectives:

Continue to build upon and enhance the consumer experience through the
development of an outage notification system to include push notifications,
development of an app, move in/move out forms, and an enhanced consumer
engagement portal.

Continue to drive costs down with the implementation of modern management
techniques and other process improvements.

Expand Control Room Collaborative work with similar, like-minded utilities by:

0 Broadening the use of SmartMAP implementation and leveraging its
improved capabilities in coordination with control room activities.

0 Integrating full SCADA functionality with SmartMAP.

0 Realizing synergies and costs of the control room and how a control room
can be leveraged to recognize and optimize available local flexibility and
supply; and

0 Expediting response to, and recovery from, unplanned and/or severe
weather events that are increasing in frequency and severity.

Invest in software systems to streamline and automate daily work tasks including,
but not limited to:

tracking and recording of asset condition data,

inputting of time entry information,

job cost tracking,

inventory management,

job Kitting,

design and accurate estimation of planned work, and

the recording of all asset information in the Geospatial Information System
(“GIS™), among others

Enhance SmartMAP (geospatial information system tool) to include SCADA,
improve on the outage management system, and increase utility visibility.
Enable non-wires solutions in EPLC service territory through a local energy market.

O O OO0 O0Oo



Essex Powerlines Corporation Distribution System Plan — 2025-2029

5.2.1.1 Description of the Utility Company

Essex Powerlines Corporation ("EPLC) is a licensed electricity distributor (ED-2002-0499)
by the Ontario Energy Board, who is responsible for distributing electricity to
approximately 34,286 business and residential customers within its service territory.
EPLC is a wholly owned subsidiary of Essex Power Corporation, which was formed on June
1, 2000, when the Town of Amherstburg, LaSalle, and Tecumseh and the Municipality of
Leamington amalgamated their small utilities. Today, EPLC continues to provide value to
its customers by providing a safe and reliable grid at affordable rates.

Essex Power Corporation is owned by four (4) municipally owned shareholders, and is
the holding company of its subsidiary companies, Essex Powerlines Corporation and Essex
Energy Corporation. Figure 5.2-1: Essex Power Corporation’s Corporate Structure below
illustrates Essex Power Corporation’s corporate structure and its relationship with its four
(4) respective shareholders, with equity percentages listed. While each shareholder may
have different equity, they each hold equal voting rights.

Essex Energy Corporation is a wholly owned, unregulated subsidiary of Essex Power
Corporation. Essex Energy Corporation is a dynamic energy technology company
providing various services and technology related solutions to electrical utilities,
generators, transmitters, and consumers across North America.

Town of Amherstburg Town of LaSalle Town of Tecumseh Municipality of

Leamington

14.26% 33.25% 26.44% 26.06%

Essex Power
Corporation

100% 100%

Essex Powerlines Essex Energy

Corporation Corporation

Figure 5.2-1: Essex Power Corporation’s Corporate Structure
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5.2.1.1.1 Service Area and Customers

EPLC's service area consists of four non-contiguous regions in Essex County located in
south-western Ontario: The Town of Amherstburg, the Town of LaSalle, the Municipality
of Leamington, and the Town of Tecumseh. Figure 5.2-2 depicts the County of Essex with
EPLC'’s service areas highlighted. The individual towns are geographically dispersed over
a large area. EPLC is bordered by Hydro One Networks Inc. (HONI) in the south and east
of Tecumseh and LaSalle, and the Leamington and Amherstburg service areas are
completely encompassed by HONI. EPLC is also bordered by EnWin Utilities west of
Tecumseh and north of LaSalle. ELK Energy does not directly border EPLC’s service areas,
but also distributes electricity in the County of Essex.

Figure 5.2-2: EPLC's Non-Contiguous Service Areas

EPLC serves just over 34,000 customers, with around 29,000 residential customers and
over 5,000 small and large commercial customers.

5.2.1.1.2 Mission, Vision, Values and Goals
EPLC’s mission and vision statements are presented below:

Mission Statement:

Essex Power Corporation is a dynamic energy company that provides safe, reliable, and
economical energy supply and services to our customers. Our commitment to innovation,
performance management, and leading by example has built the foundation at Essex
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Power and our affiliates to establish a diverse set of energy products and services that
are valued by our customers. At Essex Power, “Your Power Is Our Priority”.

Vision Statement:

Essex Power Corporation’s vision is to be an Energy Provider that utilizes “best in class”
people, processes, and technology to lead the marketplace in sustainable energy
solutions. Our customers will receive the greatest value by integrating an economic and
environmental balance to the products and services we will deliver to them. As an Energy
Provider, we will be a community leader in ensuring that environmental stewardship is a
vital component of our services to increase customer awareness of proper energy
utilization and management.

Corporate Values

EPLC's capital investment strategy is driven by its corporate values. EPLC’s business plan
and objectives are centered around three (3) primary themes:

e Customer Focus - EPLC’s customer-centric culture is evident through ongoing
customer engagement activities and community outreach including satisfaction
and safety surveys; technology solutions leveraged to enhance the customer
experience, and an omni-channel approach to communication and feedback
through multiple outlets. As EPLC’s customer base continues to grow, EPLC must
remain vigilant in planning and executing all activities through the lens of customer
satisfaction n.

¢ Reliability- EPLC customers have expressed a continued interest in improved
reliability and with known increased electrification on the horizon, this will become
an even higher priority. It is essential that EPLC plans for additional capacity
requirements and rises to the challenges that will be faced in the near future.

e Power Growth - EPLC is focused on activities that support the ongoing delivery of
power as required, plus enable the evolution of EPLC to accommodate new
opportunities due to growth of the customer base and to handle new challenges
that will arise out of electrification. Achieving this requires innovation and
investments in scalable technologies that will enable EPLC to meet increasing
demand both flexibly and seamlessly.

These themes define how EPLC will operate within the broader market, but also leverage
flexibility that is available locally to meet current and future needs, and thereby relieve
constraints, deliver cost effective energy, and create a more local, although still very
connected, modernized distribution system.

EPLC’s mandate is to implement the items above, which will have material benefits for
customers, all while maintaining reasonable distribution rates. As such, EPLC has
identified six (6) core corporate values:

1. Customer & Community Value;
Operational Excellence;
Safety;

Employee Satisfaction;
Reasonable Rates; and

aOhrobd
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6. Financial & Environmental Sustainability.

Figure 5.2-3 relates to EPLC’s corporate values to RRFE objectives.

Public Policy Operational Financial
Customer Focus . )
Responsiveness Effectiveness Performance
Customer & ) Financial &
y Operational Employee Reasonable .
Community Safety . . Environmental
Excellence Satisfaction Rates A
Value Sustainability
* Customer *  Total Customer = Lost Hours of *  Sick Time Trend *  BillInspects > Repor.ting
Satisfaction Hours Qut Work +  Retention and * Increases * Conservation
AR *  Total Customer »  Serious Electrical Turnover Rate DY ST
* Mew Services 50l Outages Incident Index +  Professional Aligned with ? EETES
* Appointment 5Qls [frequency) = Compliance with Development Inflation EE PR
*  Telephone *  Line Losses 0. Reg 22/04 *  Industry . REHE_\VE_ME
Accessibility 5QIs +  Response Times Comparables Facilitations
* First Contact = Power Quality * Total OM&A
Resolution s Total OMEA Costs per
*  Billing Accuracy Costs per Customer

* Community
Investment
Growth

* Custoemer Privacy

customer

= Efficiency Ranking
* Regulatory ROE

targets

= Cyber Security

Customer & Community Value

Figure 5.2-3: EPLC Corporate Values

EPLC's core value of driving Customer & Community Value is defined as follows:

“EPLC is dedicated to meeting and exceeding customer & community needs by
providing services that are cost effective and put the needs of its customers

first.”

This value can be tied to the OEB’s RRFE outcomes of Customer Focus and Public Policy
Responsiveness.

Examples of EPLC’s commitment to this value can be demonstrated as follows:

Customer Satisfaction Surveys.

Continuous engagement through an omni-channel solution, including social media,
chatbot, email, and phone, among others .

Investing back in each of the four (4) shareholder communities through various

charitable organizations.

Investing in tools and technologies to enhance the customer experience; and
Maintaining just and reasonable rates.

Operational Excellence
EPLC’s core value of delivering Operational Excellence is defined as follows:
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“EPLC strives for Operational Excellence through all services that it provides by
advocating continuous improvement and implementing Best-In-Class and cost-
effective solutions that deliver customer value.”

This value can be tied to the OEB’s RRFE outcomes of Operational Effectiveness and Public
Policy Responsiveness.

Examples of EPLC’s commitment to this value can be demonstrated as follows:

e Development of EPLC’s DSP.

¢ Implementing best-in-class solutions and shared services.

o Facilitating the self-healing grid.

e Successful and cost-effective implementation of public policy initiatives such as
Tiered billing, Ultra Low Rates, and Green Button Initiative.

¢ Continuing to implement innovative solutions that enable consumer choice and
improve the grid system.

o Demonstrating value in non-wires solutions through local energy markets, and

¢ Maintaining just and reasonable rates.

Safety
EPLC'’s core value of advocating the importance of Safety across its entire operation can
be defined as follows:

“"EPLC is committed to a Safety-First mentality across its entire operation.”

This value can be tied to the OEB’s RRFE outcomes of Operational Effectiveness and Public
Policy Responsiveness.

Examples of EPLC’s commitment to this value can be demonstrated as follows:

e Joint Health & Safety Committee.

e First Aid, CPR, and defibrillator training.
e Specialized Safety Training; and

e School Electrical Safety Awareness.

Employee Satisfaction
EPLC's core value of driving Employee Satisfaction is defined as follows:

“EPLC is committed to encouraging and developing engaged and empowered
employees.”

This value can be tied to the OEB’s RRFE outcome of Operational Effectiveness.
Examples of EPLC’s commitment to this value can be demonstrated as follows:

o Wellness Committee.

o Employee Assistance Program.

e Corporate Charity Events.

¢ Employee Recognition; and

e Corporate Team-Building Events.
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Reasonable Rates
EPLC’s core value of maintaining Reasonable Rates is defined as follows:

“EPLC will implement Best-In-Class technologies and solutions to provide our
employees with the necessary information to make prudent decisions, control
costs and minimize interruptions while providing reasonable rates for our
electricity customers.”

This value can be tied to the OEB’s RRFE outcomes of Operational Effectiveness and
Financial Performance.

Examples of EPLC’s commitment to this value can be demonstrated as follows:

e Maintaining just and reasonable rates.

Prudent Investments in Smart Grid technology.

Investments in innovation to unlock non-wires alternative solutions; and
Controllable Costs per customer in line with leaders in Ontario.

Financial & Environmental Sustainability
EPLC’s core value of championing Financial & Environmental Sustainability is defined as
follows:

“EPLC strives to achieve balanced economic, social and environmental returns
that ensure the future viability of our company for the benefit and well-being of
our shareholders and the communities we serve.”

This value can be tied to the OEB’s RRFE outcomes of Operational Effectiveness, Customer
Focus, and Financial Performance.

Examples of EPLC’s commitment to this value can be demonstrated as follows:

o Yearly Global Reporting Initiative sustainability reporting.

¢ Investing in renewable energy technology.

e Investing in innovative technology solutions that enable customer choice as it
relates to electrification and conservation efforts.

e Exploring Distribution System Operator (DSO) activities and structure to enable
NWAs.

e Facilitating REG connections; and

¢ Maintaining just and reasonable rates.

5.2.1.2 Capital Investment Highlights
EPLC’s capital investments over the planning period have been aligned to the four
categories of system access, system renewal, system service, and general plant outlined
in the Filing Requirements. Table 5.2-1 presents EPLC’s historical actuals and forecast
expenditures for both capital and O&M categories.
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Table 5.2-1: Historical and Forecast Capital Expenditures and System O&M ($ '000)

Historical Forecast

Category

2020 2021 2027

System Access

(Gross) 2031 1615 1164 1629 2816 3903 2400 2314 2348 2395 2443 2492

System
Renewal 2848 3940 2858 3020 2358 2549 2088 3214 2973 2470 3436 3206
(Gross)

System Service

(Gross) 900 642 899 584 814 1447 3358 2532 2804 5666 4772 4848

General Plant

(Gross) 619 781 971 1267 1440 3093 2901 3244 2382 2280 2013 1824

Gross Capital

Expenses 6398 6978 5892 6500 7428 10992 | 10747 | 11303 | 10506 | 12809 | 12664 | 12371

Contributed

Capital -1167 -808 -652 -1201 | -1634 | -3313 -1439 -1468 | -1497 | -1527 -1558 -1589

Net Capital
Expenses after 5231 6170 5240 5299 5794 7679 9308 9835 9009 11283 11106 10781
Contributions

System O&M 2240 2426 2615 2526 2473 2706 2820 3189 3235 3344 3245 3265

* Forecast expenditures are included in 2024. Note there may be minor errors in the number due to rounding.
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5.2.1.2.1 System Access

EPLC’s system access investments are modifications (including the relocation of assets)
to the distribution system that EPLC is obligated to perform to provide a customer or
group of customers with access to electricity services via its distribution system. The
proposed investments under this category over the forecast period include costs
associated with:

e the connection of residential, commercial, and industrial customers,
e connection of subdivision and townhouse lots, and
e municipal driven projects.

Municipal driven projects have varying annual impacts on System Access spending in the
DSP. Future changes to municipal plans and projects within the period of the DSP may
require reallocation of resources to System Access spending from other capital
investments.

5.2.1.2.2 System Renewal

System Renewal investments are driven by the need to address assets that are at risk of
failure and therefore could have a negative impact on reliability. EPLC uses the outputs
of its Asset Condition Assessment as a key input into its planning process, which is
described further in section 5.3.1, to inform what system renewal investments are
required to be carried out. Details on EPLC’s ACA can be found in section 5.3.2.2.2 and
Appendix B. Proactive replacement plans ensure that planning objectives related to
reliability, customer satisfaction, and operating cost control are achieved.

The following asset classes have been identified for investment programs during the
forecast period:

e Pole Replacement program: this program will address poles that are showing
significant deterioration. This is a continuation of an annual program EPLC has
been carrying out historically.

e Overhead and Underground Infrastructure Programs: - as identified through the
ACA, EPLC has OH and UG assets that should be considered for replacement in the
next five years. This covers both OH conductor, UG cable, and the associated
transformers.

e Reactive Programs - This program allocates capital for reactive capital projects
because of unplanned events.

e Unresolved PM/IR/HealthMAP/SmartMAP - Capital Overhead and Underground -
This includes small capital investments required that have been identified through
preventative maintenance activities.

e Misc. Capital Costs -This small expenditure category includes investments for
small remedial work and other minor ad-hoc investments that were not originally
planned for.

5.2.1.2.3 System Service
System service investments over the forecast period are driven by system expansions
due to asset acquisitions, system expansions to enable REG investments, and
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investments into reclosers as part of a self-healing grid to improve system reliability and
decrease outage restoration costs.

Over the forecast period EPLC has the following major programs/projects it will carry out:

e A continuation of its Self-Healing Grid program to install fault indicators and
reclosers within EPLC’s distribution system, enhancing distribution automation
capabilities. Fault indicators will be installed at strategic locations to provide early
detection of any outages happening. This allows EPLC to respond quickly and
minimize any impacts to its downstream customers. Reclosers will be added to
enhance sectionalizing, fault identification and restoration.

o Network upgrades from 100A to 200A to facilitate the increase in EV chargers and
other devices being installed at residential locations.

e Metering investment to comply with Measurement Canada guidelines.

e Begin the deployment of an AMI 2.0 network, meters, and associated
hardware/systems,

e Improving the operability of its system and the ability to manage the distribution
system equipment that serves its customers through asset purchases from HONI.
EPL has planned additional asset transfers as part of a broader strategy for both
LDCs to manage and control the assets serving their respective customers.

Many of these investments help shape EPLC’s strategy of becoming a distribution system
operator (DSO) through grid modernization and automation efforts, while significantly
improving reliability and safety of EPLC’s system

5.2.1.2.4 General Plant

EPLC’s general plant investments are the backbone of its 24/7 operations. The projects
include replacing and modifying land and buildings, tools and equipment, fleet vehicles,
and software and hardware to be able to continue to support the day-to-day business
and operation activities. Below are some of the key projects EPLC will conduct in the
forecast period:

o Replace fleet vehicles based on the fleet condition assessment and needs of the
vehicles for EPLC's operations.

¢ Implement building and office furniture investments based on inspections and
condition assessments. EPLC is planning its next third-party assessment to begin
in 2025. This will help refine and inform investments required for 2026 onwards.

¢ Annual investments into IT hardware and software to perform maintenance and
cybersecurity enhancements, will enable EPLC staff to effectively perform activities
such as billing and responding to customer queries in an efficient and reliable
manner.

5.2.2 Ky CHANGES SINCE LAST DSP FILING
This is EPLC’s second DSP filing. The following items are key elements that have changed
since EPLC's last DSP:

e Invested in and improved data quality with upgrades and implementation of
industry software such as SmartMAP, GIS, DESS, HealthMAP, etc.
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¢ Implementation of a Work Center- work-flow management system (including
digital work packages)

¢ Made incremental improvements to asset management planning.

¢ Organizational changes that are allowing EPLC to better serve its customers.

¢ Implemented Cybersecurity Framework in compliance with the OEB’s cyber
security framework.

¢ Enhanced the consumer experience through new technologies, such as a new
phone system and online chatbot, as well as updated EPLC’s website for a
better user experience and more concise information.

¢ Implemented an Outage Notification Centre for customers.

e Created a “Self-Healing Grid” through the implementation of smart technology
in the field.

e The COVID-19 pandemic created challenges including supply chain issues and
increased costs in materials and equipment.

o External factors, such as global inflation increases over the last few years have
caused significant cost increases on materials, goods, and services related to
EPLC’s capital and operating costs.

e Business strategy and planning is heavily focused on the energy transition,
such as enabling NWAs and electrification through infrastructure investments.

5.2.2.1 DSP Objectives
EPLC’s DSP is a stand-alone document that is filed in support of EPLC’s COS Application.
The DSP was prepared for the OEB and all interested stakeholders:

e An overview of EPLC's asset management objectives and goals;

e A review of EPLC’s operational performance in the five-year historical period;

e A preview of EPLC’s planned expenditures for the forecast period aimed at
improving its asset-related performance to achieve the four performance
outcomes established by the OEB; and

e A detailed justification of EPLC’s planned capital expenditures in the test year.

This DSP covers a planning horizon of five years starting in the 2025 test year. Employing
this long-term approach requires EPLC to consider future customer needs and any
required changes to its distribution system in advance. This approach enhances EPLC’s
ability to proactively plan and respond to evolving customer needs in a timely manner,
while managing and leveling the impacts of expenditures on consumer rates to maintain
affordability of its service. The DSP recognizes EPLC’s responsibilities and commitments
to provide customers with reliable service by ensuring that its asset management
activities focus on the performance outcomes established in the OEB’s Renewed
Regulatory Framework for Electricity (RRFE):

1. Customer Focus: services are provided in a manner that responds to identified
customer preferences;

2. Operational Effectiveness: continuous improvement in productivity and cost
performance is achieved; and utilities deliver on system reliability and quality
objectives;
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3. Public Policy Responsiveness: utilities deliver on obligations mandated by

government (e.g. in legislation and in regulatory requirements imposed further to
Ministerial directives to the Board); and

Financial Performance: financial viability is maintained, and savings from
operational effectiveness are sustainable.

In alignment with these four outcomes, EPLC’s overarching objective of its five (5)-year
plan is to modernize the distribution grid through innovative technologies and systems to
increase grid reliability, improve network resilience, enhance the consumer experience
through increased consumer choice, and realize operational efficiencies and cost savings
to be passed down to ratepayers. To achieve the goals EPLC has set for itself, EPL
continually strives to:

Modernize its system, through the implementation of a self healing grid, in efforts
to move towards becoming a Distribution System Operator (DSO).

Continually look to drive costs down with the implementation of modern
management techniques and other process improvements.

Invest in advanced metering technology through its AMI 2.0 project to maintain
billing accuracy, optimize network communications, reduce manual meter reads
(only meters in an electrical room that blocks the signal from getting out would
need manual reads), provide faster response times to disconnection/reconnection
requests, provide more accurate outage information, and provide customers with
a modern AMI platform to meet foreseeable customer needs over the lifetime of
the assets.

Invest in systems and software that permit ongoing improvements to distribution
system analytics to realize short-, mid-, and long-term benefits, including but not
limited to, outage management, distribution system planning and prioritization,
and condition-based asset planning.

Maintain and where required improve its reliability through the targeted and data
driven investments to address assets that are at risk of failure within the next five
years.

Further develop its SmartMAP application with enhancements such as near-real
time load forecasting, historical outage heatmaps, capacity heatmaps, weather
integration/overlays, and the integration of SCADA systems power quality data.
These additional elements will be reviewed, scoped, and developed over the next
5 years.

Expand on collaborative work with other local distribution companies to realize
synergies and cost efficiencies for projects such as the expansion of control room
operations.

Invest in automation to improve the overall customer experience and timeliness
of interactions.

5.2.3 COORDINATED PLANNING WITH THIRD PARTIES
Before preparing this DSP, EPLC consulted with all stakeholders affected by the DSP with
the objective of accurately assessing their needs and to confirm the adequacy of existing
capacity of the distribution system. This process ensures that the investments are focused
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in areas of the greatest need. The results of coordinated planning with third parties are
documented in this section, by addressing the following questions for each consultation:

e the purpose of the consultation;

o whether the distributor initiated the consultation or was invited to participate in it;

e the other participants in the consultation process;

e the nature and prospective timing of the final deliverables that are expected to
result from or otherwise be informed by the consultation;

e a brief description of the consultation; and

e an indication of whether the consultation has, or is expected to, affect the
distributor’s DSP as filed, and if so, a brief explanation as to how.

The stakeholders consulted by EPLC during preparation of the DSP include customers,
municipal governments, developers, utilities, the IESO, and telecommunication
companies.

5.2.3.1 Customers
EPLC has commissioned Innovative Research Group (“INNOVATIVE”) to design and
implement a Customer Satisfaction survey of EPLC’s residential and GS<50 customers
on its behalf in June 2023, and a Ratepayer Survey in November 2023.

Purpose of the Consultations

The purpose of the customer surveys is to measure customer satisfaction, determine
customer needs and preferences, and identify opportunities to improve customer
experience. The INNOVATIVE Customer Satisfaction Survey also educated participants
about Ontario’s distribution system, EPLC’s role in delivering power to households and
businesses, the interpretation of their electricity bill, and the potential for consumer
choice through electrification and conservation. The most recent INNOVATIVE survey
distinguished customers’ willingness to pay for reliability improvements (including
innovative technologies) and maintaining and improving the system grid.

Whether EPLC Initiated the Consultation

The consultations with ratepayers were initiated by EPLC through the Innovative Research
Group. The Customer Satisfaction Survey in June 2023 was conducted via telephone
survey and included interviewing 378 residential customers and 35 general service
customers. The Ratepayer Survey in November 2023 was conducted via e-mail survey
and including interviewing 1,874 residential customers and 21 small business customers.

Both INNOVATIVE reports are attached as Appendix C.

INNOVATIVE submitted the final report for the Customer Satisfaction Survey in July 2023.
Overall, 79% of residential and GS<50 customers indicated they were satisfied with EPLC.
Customer satisfaction is measured in terms of:

e Overall Satisfaction

¢ Power Quality & Reliability
¢ Reasonable Price

¢ Value for Money

¢ Communications
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e Customer Service Experience

The Ratepayer Survey final report was completed in December 2023. EPLC successfully
gathered 1,874 survey submissions from residential customers and 21 survey
submissions from small business customers. The survey was distributed to 12,967 of
EPLC’s customers, resulting in a 15.1% response rate for residential customers and a
3.8% response rate for small business customers. Out of the various priority options
provided, the top five priorities selected by the customers included:

1. Ensuring reliable electrical service (in the top three priorities for 69% of
respondents)

2. Delivering reasonable electricity distribution prices (in the top three priorities for
65% of respondents)

3. Replacing aging infrastructure that is beyond its useful life (in the top three
priorities for 41% of respondents)

4. Investing in infrastructure and/or technology to better help withstand the impacts
of adverse weather (in the top three priorities for 40% of respondents)

5. Helping customers reduce and better manage their electricity consumption (in the
top three priorities for 24% of respondents)

Receiving customer feedback helps reinforce EPLC’s business and distribution system
planning priorities.

5.2.3.2 Subdivision Developers
Purpose of the Consultations

EPLC has frequent, ad-hoc consultations with subdivision developers to understand
planned construction activities and subdivision growth. This in turn, affects EPLC's project
planning and operations. EPLC has initial communications with developers via email
and/or virtual meetings (Microsoft Teams). After initial consultation and all relevant
information is collected, EPLC will set a pre-construction meeting on-site. Progress
meetings and communications during the project are done by phone, email, virtual
meetings, and site visits, where necessary.

Whether EPLC Initiated the Consultation

The meetings are initiated by sub-division developers and subsequent meetings are
initiated by EPLC.

Other Participants in the Consultation

The meetings are attended by developers, EPLC, and consultants.

Nature and Prospective Timing of the Final Deliverables

Meeting minutes from these consultations typically summarize the deliverables and
timeline commitments agreed to by each party in the meeting. Deliverables include
updated construction schedules, updated project cost estimates, an updated list of
agreements pertaining to subdivision construction, and any requisite studies (if
applicable).
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Effects on the DSP

Subdivision developer consultations are critical to allocating budget and resources for
system access investments.

5.2.3.3 Municipalities
Purpose of the Consultations

Consultations with municipalities, who are also EPLC’s shareholders, are critical
components of EPLC’s project planning and daily operations. EPLC is engaged in weekly
Adjustment Committee meetings on property zoning variances. Weekly Development
Support Committee meetings provide details regarding planned and ongoing construction
activities for private businesses and residences. Quarterly utility meetings allow the
municipalities and various utility participants to coordinate their planned and ongoing
construction activities. In addition, meetings related to alley closing or land transfers take
place as needed. Planning Act meetings take place as applicable, and meetings for specific
projects take place as needed.

EPLC also participates in meetings with the County of Essex and the Ontario Ministry of
Transportation ("MTO”) as required to obtain information pertaining to the capital work
planned.

Whether EPLC Initiated the Consultation

The meetings are initiated by EPLC or the municipalities. County and MTO meetings are
typically initiated by the County and MTO, respectively.

Other Participants in the Consultation

The meetings are attended by representatives of different municipal divisions (e.g.
municipal projects, water) and other utilities (e.g. Bell, Cogeco, HONI, Union Gas, MNSI).

Nature and Prospective Timing of the Final Deliverables

The meeting minutes of items discussed are the main deliverables for most municipal
consultations. Following the utility meetings, EPLC receives an updated project list from
the various municipal divisions and from the other utility participants via email or web
portal. EPLC provides its own list of capital projects and pertinent operations activities
(e.g. tree trimming) to participants in the meetings.

Effects on the DSP

Municipal consultations are critical to allocating budget and resources for system access
investments including residential expansions, individual secondary services, new
commercial/industrial services, and third-party infrastructure development requests.
Planned projects in the near-term are used to forecast the capital requirements of the
five-year DSP.

5.2.3.4 Transmitter
Purpose of the Consultations
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EPLC often communicates and meets with Hydro One Networks Inc ("HONI") with the
overarching objective of providing reliable and cost-effective service to EPLC’s customers.
In addition to the IESO’s Regional Planning Process, HONI and EPLC hold quarterly
planning meetings to discuss operating issues, billing issues, customer complaints, work
coordination, joint use of poles, and generation connection. Other communications and
meetings take place to discuss specific projects, as well as projects to separate shared
assets by LDC, asset, customer, etc.

Whether EPLC Initiated the Consultation

Consultations may be initiated by either EPLC or HONI.

Other Participants in the Consultation

There are no other participants in these consultations. The only participants include EPLC
and HONI.

Nature and Prospective Timing of the Final Deliverables

Meeting minutes from these consultations typically summarize the deliverables and
timeline commitments agreed to by each party in the meeting. Deliverables include
updated construction schedules, updated project cost estimates, an updated list of
generation projects, agreements pertaining to asset transfers, and any requisite studies.

Effect on the DSP

A significant portion of the system service investments over the five-year planning period
of the DSP are a result of coordinated planning activities with HONI. EPLC plans to
purchase assets from HONI in two areas. This includes two feeder’s sections in
Amherstburg and two feeder’s sections in Leamington.

5.2.3.51ESO
Purpose of the Consultations

Outside of the Regional Planning Process, EPLC consults with the IESO to discuss the
connection of new generation and energy storage projects to EPLC's distribution system,
as well as frequent meetings to discuss EPLC’s Grid Innovation Project (DSO pilot) funded
through the IESO.

Whether EPL Initiated the Consultation

Consultations may be initiated by either EPLC or the IESO.
Other Participants in the Consultation
The only participants in the consultation are EPLC and the IESO.

Nature and Prospective Timing of the Final Deliverables

The IESO provides updates to generator applications within EPLC’s service area.

EPLC uses the IESO’s Beacon portal to track projects and final deliverables on IESO-
contracted generators.
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EPLC meets with the IESO on its Grid Innovation Fund Project with ad-hoc meetings and
meetings when milestones are achieved.

Specifically for this DSP, EPLC submitted its REG Investments Plan to the IESO and the
IESO provided its Comment Letter in response. For more information, see Appendix E.

Effect on the DSP

REG connections fall under the system service category and have been coordinated with
the IESO. EPLC’s REG investment plan is described in section 5.3.4.

5.2.3.6 Regional Planning Process

The Regional Planning Process (RPP) represents a coordinated, transparent, and cost-
effective planning of electrical infrastructure at the regional level which was mandated by
the OEB in 2013. To facilitate effective planning, the Province of Ontario is divided into
21 planning regions. As the lead transmitter, Hydro One Networks Inc. (HONI) conducts
a Need Assessment and develops a Regional Infrastructure Plan that involves
representatives from the Independent Electricity System Operator (IESO) and LDCs of
the planning region.

EPLC is part of the Windsor-Essex region in the most southerly part of Ontario, which
includes the City of Windsor, the Municipality of Leamington, the Towns of Amherstburg,
Essex, Kingsville, Lakeshore, LaSalle, Tecumseh, and the Township of Pelee, as well as
the western portion of the Municipality of Chatham-Kent. Figure 5.2-4 illustrates the
region of Windsor-Essex and Kingsville-Leamington area.

Figure 5.2-4: Map of the Windsor-Essex Region and Kingsville-Leamington Area

Following the 2019 RPP, stations capacity, supply capacity, load security, and restoration
needs were identified within the Windsor-Essex region. These needs are attributed to
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fast-growing electricity demand within the indoor agricultural industry due to expansion
of greenhouses and increased use of indoor grow lights to support year-round production.

Local reliability issues have specifically been identified in the Kingsville-Leamington area
within EPLC’s service territory. Capacity needs in this area are attributed to the limited
time rating of the stations in the area, and voltage change violations existing at Kingsville
TS. The total capacity need for the Kingsville-Leamington area is forecasted to be 440
MW, which includes 410MW of expected growth from new greenhouse customers, and
30MW is already overloaded at Kingsville TS. There have also been load restoration needs
identified for the Leamington tap lines in order to meet the load restoration planning
requirements (ORTAC Section 7.2).

Within the Addendum Report to the 2019 RPP, various recommendations were identified
to address the capacity and load restoration needs in the area. Firstly, it has been
recommended that two new Dual Element Spot Network (DESN) stations are to be built
and supplied from 230 kV double-circuit lines from the Lakeshore Switching Station (SS)
to address capacity needs. The existing Kingsville TS will be subsequently offloaded to its
95 MW capacity. It is noted that there will still be 20 MW of capacity needs in the area
following this recommendation. Economic development and load growth in the area will
continue to be monitored to identify any need or requirement for additional transmission
investments. There was also recommendation that a new 230 kV double-circuit line be
installed between Leamington TS and the new DESN station to allow for approximately
290 MW of load restoration capability. Lastly, it was recommended that 60 MW of capacity
be provided by distributed energy resources and/or distribution-level transfer capability.
The recommendations of the working group, along with their proposed timeframes are
provided in Table 5.2-2.

Table 5.2-2: Proposed Recommendations

Item Working Group Recommendation Lea(_j - Timeframe
Responsibility

Number

Transfer load in excess of the station load

1 meeting capability to the new DESNs once HONI 2026
in-service
Initiate engagement and approvals for two

2 new 230 kV DESNs and double-circuit HONI 2022

connection lines from Lakeshore SS
Monitor load growth, regional and bulk
transmission projects, DERs, and energy
efficiency; continue gathering information
on developments in the indoor agriculture
industry and emerging technologies as
required to inform the next planning cycle
Initiate engagement with customers to
determine cost-justified measures (new
4 230 kV line, distributed energy resources, HONI 2022
and/or distribution load transfer capability)
that can mitigate this need

Include the option for a new 230 kV line
between Leamington TS and the new
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DESNSs in the Environmental Assessment for
Item #2

5.2.3.7 Telecommunication Entities
EPLC has an established Joint Use program within its service territory that allows for other
pole attachments such as cable, telephone, fibre, etc. The joint use agreements set out
the required design standards to ensure the safety of employees and the public.

EPLC informs service providers of its upcoming plans to identify and promote any
opportunities for coordination between parties. In the case of planned upgrades or
construction projects, EPLC organizes regular status meetings with the
telecommunications companies to review project status, make-ready work, future work
and align project timelines to ensure efficient project completion and reduced customer
complaints for each party. Table 5.2-3 summarizes the communication between EPLC
and their Joint Use partners to determine if there are upgrades or construction projects
planned during the forecast period.

Table 5.2-3: Summary of Consultations

Date of Consultation Consultation Overview Participants
January 6, 2024 New Construction or Upgrades Hydro One
January 6, 2024 New Construction or Upgrades | Enwin Utilities
January 6, 2024 New Construction or Upgrades Cogeco
January 6, 2024 New Construction or Upgrades Bell
January 6, 2024 New Construction or Upgrades MNSI
January 6, 2024 New Construction or Upgrades Telus
January 6, 2024 New Construction or Upgrades | Elringklinger

Result of Consultations

Two of the seven participants responded with no planned construction or upgrades
scheduled within Essex Powerlines service area with no response back from the remaining
five participants.

5.2.3.8 CDM Engagements
CDM activities are aimed at reducing electricity consumption to alleviate constraints and
reduce peak demand, with the goal of managing system costs and increasing reliability
for customers. Historically, CDM initiatives undertaken by EPLC have resulted in some
reduction in peak demand, however, these reductions have not been enough to avoid
infrastructure renewal investments and the need to find new approaches to addressing
constraints.

For EPLC, CDM activities are a significant consideration in the Distributor’s approach to
the energy transition and the associated impacts of electrification, decarbonization
mandates, and increasing constraints on the local distribution system. Following the
Conservation and Demand Guidelines of Electricity Distributors, which states that "CDM
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activities may potentially include non-distributor owned, behind-the-meter solutions”?,
EPLC has undertaken a pilot project aimed at leveraging distributed energy resources to
alleviate local constraints and improve local reliability.

EPLC was a successful applicant in response to the Independent Electricity System
Operator (IESO)/Ontario Energy Board (OEB) Joint Targeted Call (JTC) for innovative
projects focused on deriving value from distributed energy resources (DER). On March 7,
2022, EPLC was advised that its proposed project, “Essex Powerlines DSO Pilot Project”
(PowerShare), was successful in qualifying for funding through the IESQO’s Grid Innovation
Fund and support from the OEB Innovation Sandbox.

Further regulatory guidance was provided from the OEB to EPLC by way of letter dated
May 31, 2022; more specifically, that the “activities proposed in connection with Pilot
project can be considered distribution activities within the meaning of s. 71(1) of the
Ontario Energy Board Act, 1998."2

The “Essex Powerlines DSO Pilot Project” is primarily aimed at alleviating known
constraints on the distribution system as they currently exist. One example is within the
Leamington service area, which has a high concentration of greenhouses that represent
a significant load.

Included in the scope of the pilot project and associated funding are proposed payments
to local DER owners for power procured to address local constraints. The pilot project
estimated that EPLC would procure up to 5,000 MW of electricity over the course of two
project phases spanning approximately 24 months. Alternatively, through project
activities, and with a similar aim, EPLC may pay large users of power to curtail load to
also alleviate constraints. Project funding is to be used to directly support these activities.

Greater details on the project activities, associated investments, and anticipated
outcomes are included in section 5.4.1. Learnings from the project will further the
understanding of local energy markets and their value in capital deferral, managing
customer costs, and will continue to inform system planning.

5.2.3.9 Renewable Energy Generation (REG)
REG investments are prioritized alongside other capital projects using the processes,
tools, and methods described in Section 5.3.1. EPLC has submitted its REG plan to the
IESO.

5.2.3.9.1 IESO Comment Letter
EPLC has submitted its REG plan (Appendix D) to the IESO, and has a received a comment
letter from the IESO (Appendix E).

1 Conservation and Demand Management Guidelines for Electricity Distributors, EB-2021-
0106, p. 6
2 OEB Letter May 31, 2022, attached herein as Appendix A.
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5.2.4 PERFORMANCE MEASUREMENT FOR CONTINUOUS IMPROVEMENT

5.2.4.1 Distribution System Plan
EPLC continually measures and monitors its performance to ensure operational
improvements are being made.. The performance measures employed by EPLC have
evolved over the years and are currently fully aligned with OEB’s “Scorecard -
Performance Measures” for electricity distributors, as listed below:

e Service quality;

e Customer satisfaction;

e Safety;

e System reliability;

¢ Asset management;

e Cost control;

e Connection of renewable generation; and
e Financial ratios.

Where applicable, the performance measures included on the scorecard have an
established minimum level of performance to be achieved. The scorecard is designed to
track and show EPLC’s performance results over time and helps to benchmark its
performance and improvement against other utilities and best practices.

A summary of EPLC’s historical performance as presented in the OEB Performance
Scorecards is presented in Table 5.2-4Error! Reference source not found.. Each
metric influences EPLC’s DSP to achieve the best performance for its customers. The
following sections summarize EPLC’s operating performance during five years from 2018
to 2022.

5.2.4.1.1 Objectives for Continuous Improvement Set out in Last DSP Filing
This is not applicable.
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5.2.4.1.2 Performance Scorecard
Table 5.2-4: DSP Performance Measures
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Performance
Outcome

Essex Powerlines Corporation

Measure

Distribution System Plan - 2025-2029

New Residential/Small Business

. i 91.18% 94.78% 93.27% 90.84% 91.45% 90%
Service Services Connected on Time
Quality Scheduled Appointments Met on Time 94.79% 93.15% 94.46% 93.15% 98.68% 90%
Customer Telephone Calls Answered on Time 87.67% 82.62% 65.17% 76.62% 80.94% 65%
Focus First Contact Resolution 98.52% 98.99% 99.15% 99.08% 99.60% No target
Cust
u_s om_er Billing Accuracy 98.26% 99.96% 99.92% 99.95% 99.95% 98%
Satisfaction
Customer Satisfaction Survey 83% 83% 86% 86% 86% No target
Level of Public Awareness 83.00% 83.00% 83.00% 85.00% 85.00% No target
Level of li ith i
evel of Comp |§nce with Ontario c c c c c c
Safety Regulation 22/04
Number of General Public Incidents 0 0 0 0 0 0
Rate per 10, 100, 1000 km of line 0.000 0.000 0.000 0.000 0.000 0.000
. Ave. Number of Hpurs that Power to a 1.82 1.27 1.23 202 1.82 1.24
Operational System Customer is Interrupted
Effectiveness Reliabili Ave. Numb f Ti that P t
v Ve. umber of Times that Fower to a 1.29 0.84 0.95 0.89 0.84 0.74
Customer is Interrupted
Asset Distribution System Plan
Istriouition sy 18.80% 37.50% 57.00% 76.13% 97.65% No target
Management Implementation Progress
Efficiency Assessment 2 2 2 2 1 No target
Cost Control Total Cost per Customer $ 578 580 $ 577 564 $625 No target
Total Cost per km of Line $ 37,960 $ 10,907 $ 10,979 $ 10,789 $12,005 No target
i Ren | neration CIA Compl
. . Connection enewable Gene at!o CIA Completed ) B 100.00% _ B No target
Public Policy of on Time
Responsiveness Renewable N Micro-embedded G ti
P , ew Micro-embedded enheration 100.00% 100.00% - - 100.00% 90%
Generation Facilities Connected on Time
Liauidity- Rati
iquidity= Current Ratio (Current 0.67 0.57 0.72 0.76 0.85 No target
Assets / Current Liabilities)
Leverage: Total Debt (short-term &
i i i i 1.1 1.31 1.32 1.25 1.27 No t t
Financial Financial long-term) to Equity Ratio O targe
Performance Ratios - -
Regulatory ROE - Deemed (included in
9 Y ( 9.00% 9.00% 9.00% 9.00% 9.00% No target
rates)
Regulatory ROE - Achieved 8.11% 7.30% 6.14% 6.79% 6.09% No target
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5.2.4.2 Service Quality and Reliability
EPLC’s service quality and reliability performance are detailed further in the following
subsections. Service quality and reliability indicators can also be found in Exhibit 2
Appendix 2-G of this COS Application.

5.2.4.2.1 Service Quality Requirements

EPLC tracks and reports on Service Quality Requirements (SQR) in accordance with
Chapter 7 of the OEB’s Distribution System Code (DSC). Table 5.2-5 presents EPLC’s SQR
performance for the historical period. EPLC has met or exceeded the minimum standards
in every year from 2018-2022, except for appointment scheduling in 2018 and 2022. The
reason for these missed targets is due to decreased performance by contractors. Since
2010, EPLC has outsourced locate services, as this is the most cost-effective means of
delivering this service. However, EPLC began to see a decrease in performance during
the second quarter of 2018. EPLC contacted the contractor to address its concerns. As a
result, an Action Plan was created, which included suggestions of hiring and training new
resources to fulfill contractual requirements. EPLC closely monitored the compliance rate
after the Action Plan was in affect and noted improvements during the last quarter of
2018. Appointment scheduling targets in 2022 were again due to challenges with third
party contractors not meeting targets, specifically for locate requests. In addition, EPLC's
locate provider announced their plan to cease providing locating services in southwestern
Ontario. As such, EPLC has made plans to change providers with the goal of performing
locates as requested and required to meet the regulatory requirements.

Table 5.2-5: Historical Service Quality Metrics

Minimum
Service Quality Metric 2018 2019 2020 2022
Q 4 Standards
Low Voltage Connections 91.18% 94.78% 93.27% 90.84% 91.45% > 90%
High Voltage Connections - - 100.00% - - > 90%
Telephone accessibility 87.67% 82.62% 65.17% 76.62% 80.94% > 65%
Appointments met 94.79% 93.15% 94.46% 93.15% 98.68% > 90%
Written response to enquiries 98.01% 97.64% 97.95% 97.86% 99.72% > 80%
Emergency Urban Response 100.00% | 100.00% | 100.00% | 100.00% 96.00% > 80%
Emergency Rural Response - - - - - > 80%
Telephone call abandon rate 0.60% 0.94% 3.96% 0.75% 1.44% < 10%
Appointment scheduling 75.79% 93.11% 98.37% 99.22% 85.87% > 90%
Rescheduling a Missed 100.00% | 100.00% | 100.00% | 100.00% | 100.00% > 100%
Appointment
:te:r?ngd‘:t'on Performance 97.87% | 97.46% | 96.03% | 97.96% | 97.93% > 85%
E:gixécsrgfnmnzsfe‘zed Generation | 1 9.009% | 100.00% - - 100.00% > 90%
Billing Accuracy 98.26% 99.96% 99.92% 99.95% 99.95% > 98%
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5.2.4.2.2 Reliability Requirements

The key metrics that EPLC tracks to measure reliability are the System Average
Interruption Duration Index (SAIDI), System Average Interruption Frequency Index
(SAIFIl), and Customer Average Interruption Duration Index (CAIDI). SAIDI, SAIFI and
CAIDI are measured under four scenarios:

1. By including all power interruptions;

2. By excluding interruptions due to Loss of Supply;

3. By excluding interruptions due to Major Event Days;

4. By excluding interruptions due to Loss of Supply and Major Event Days.

Loss of Supply (LOS) outages are beyond EPLC’s control; however, EPLC works closely
with its supply transmitter (HONI) to reduce incidents of loss of supply. “Major Events”
are defined by OEB as the events beyond the control of the distributor and are
unforeseeable, unpredictable, unpreventable, or unavoidable. Such events disrupt normal
business operation and occur so infrequently that it would be uneconomical to take them
into account when designing and operating the distribution system. Such events cause
exceptional and/or extensive damage to assets, they take significantly longer than usual
to repair, and they affect a substantial number of customers. Major Event Days (MED)
are calculated using the IEEE Std 1366-2012 methodology.

EPLC’s system reliability targets are to operate its system better than the previous five-
year historical average measured in SAIFI, SAIDI, and CAIDI.

Table 5.2-6: Historical Reliability Performance Metrics — All Cause Codes

Metric 2018 2019 2020 2021 2022 ‘ Average
SAIDI 8.11 3.13 2.42 4.71 4.690 4.61
SAIFI 5.76 2.34 1.68 2.08 2.800 2.93
CAIDI 1.41 1.34 1.44 2.26 1.675 1.63

Table 5.2-7: Historical Reliability Performance Metrics — LOS and MED Adjusted

Metric 2018 2019 2020 2021 \ 2022 \ Average
Loss of Supply Adjusted (including MEDs, Excluding LOS)
SAIDI 1.82 1.27 1.23 2.02 1.82 1.63
SAIFI 1.29 0.84 0.95 0.89 0.84 0.96
CAIDI 1.41 1.51 1.29 2.27 2.17 1.73
Loss of Supply and Major Event Days Adjusted (excluding LOS and MEDs)
SAIDI 1.82 1.27 1.23 2.02 1.82 1.63
SAIFI 1.29 0.84 0.95 0.89 0.84 0.96
CAIDI 1.41 1.51 1.29 2.27 2.17 1.73
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Performance Measure - SAIDI
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Figure 5.2-5: Performance Measure: SAIDI
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Figure 5.2-6: Performance Measure: SAIFI
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Performance Measure - CAIDI
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Figure 5.2-7: Performance Measure: CAIDI

EPLC’s historical SAIDI and SAIFI performance has been higher than the distributor’s
target with the exception of the recorded SAIDI in 2020 of 1.23 which met the target of
1.24. The average SAIDI and SAIFI over the past five years are 1.63 and 0.96 while the
targets are 1.24 and 0.74 respectively.

The largest contributor to EPLC’s SAIDI metric is loss of supply outside of EPLC’s service
territories. In 2022, loss of supply accounted for 61.2% of EPLC’s SAIDI metric. EPLC’s
SAIDI is also affected by factors such as scheduled outages, foreign interference, and
adverse weather. A full breakdown of the factors that affect EPLC’s SAIDI in 2022 are
shown in Figure 5.2-8. EPLC’s SAIFI metric is predominantly affected by scheduled
outages, accounting for 48.9% (in 2022), as well as other factors such as foreign
interference (animal, vehicle, dig-in) and defective equipment, shown in Figure 5.2-9.

EPLC uses several tools and processes to improve these metrics as part of its Best-In-
Class Asset Investment Strategy including:

e Optimizing investments to minimize risk through risk assessments and ensuring
alignment with strategic objectives.

¢ Maintaining Reliability Centered Maintenance ("RCM") statistics within acceptable
severity.

¢ Conducting preventative maintenance and inspections on assets, and remediating
findings.

e Utilizing a Global Information System (“*GIS”) for full customer connectivity and
recording asset information.

o Utilizing SmartMAP software for alerts of out-of-range distribution system data
(i.e. voltage, loading, fault current and outages) and engineering processes (i.e.
modelling, design, and analysis).

In addition, the OEB issued a letter on November 30, 2021, launching its review of
reliability and power quality in the Ontario electricity sector. The initial phase of its
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Reliability and Power Quality Review ("RPQR") initiative focused on the enhancement and
improvement of reliability data reporting by distributors, including the recording of sub-
cause codes for interruptions. The RRR amendments to record sub-cause codes were to
come into force on January 1, 2024, with reporting starting April 2025. As a result of the
letter, EPLC took initiative to apply sub-cause codes in advance of the required start
dates, and as such, has been tracking more detailed reliability statistics since early 2023.
This enhanced tracking provides better data quality for EPLC to make informed
investment decisions as it relates to grid enhancements for increased reliability.

Moreover, to combat loss of supply incidents and gain a better understanding of loss of
supply causes, EPLC joined a pilot program with Hydro One Networks Inc on loss of supply
reporting methods. As a result of the pilot, EPLC reports loss of supply incidences with
justification to HONI and HONI then verifies the incident and updates the reason for the
outage. This process gives a better understanding of why the outage occurred and allows
EPLC to be more transparent with its customers.

Figure 5.2-8: Contributing Factors to EPLC’s SAIDI Metric, 2022
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Figure 5.2-9: Contributing Factors to EPLC’s SAIFI Metric, 2022

EPLC uses the SAIDI, SAIFI, and CAIDI reliability indexes to gauge the system reliability
performance and maintain tight control over capital and maintenance spending. EPLC has
planned investments in the System Renewal and System Service categories to replace
end-of-life assets, which will help accommodate for forecasted load growth and maintain
a healthy system reliability. These investments include:

o A Pole Replacement Program to address poles and associated assets that are at,
or reaching, end-of-life in the next five years and are at risk of failure.

e OH & UG Infrastructure rebuilds to address OH and UG assets that are at, or
reaching, end-of-life in the next five years.

e Self-Healing Grid investments to help better identify and isolate outages, as well
as switch load to minimize the number of customers affected.

5.2.4.2.3 Outage Details for Years 2018-2022

A “Major Event” is an event that is beyond the control of Essex Powerlines. Because these
events occur infrequently and unpredictably, these events are not considered when
designing and operating the distribution system. EPLC has not reported any Major Event
Days (MEDs) over the historical period.

Outages Experienced by Cause Codes

Table 5.2-8 presents a summary of total outages that have occurred within EPLC’s service
territory providing three different categorizations. The table values indicate a generally
decreasing trend of outages within EPLC'’s service territory. A further breakdown by cause
codes is provided in the following subsections.
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Table 5.2-8: Number of Outages (2018-2022)

All interruptions 335 | 339 | 328 | 251 | 237
All interruptions excluding LOS 284 | 313 | 313 | 234 | 216
All interruption excluding MED and LOS | 284 | 313 | 313 | 234 | 216

Outages Experienced

Table 5.2-9 presents the count of outages broken down by cause code for the historical
period. The number of outages is an indication of outage frequency and impacts
customers differently based on customer class. For example, residential customers may
tolerate a larger number of outages with shorter duration while commercial and industrial
customers may prefer fewer outages with longer duration thereby reducing the overall
impact on production and business disruption. EPLC continues to assess and execute
capital and O&M projects to manage the number of outages experienced.

Table 5.2-9: Outage Numbers by Cause Codes — Excluding MEDs

2021 2022

Cause Code

Total

Outages

2018 2019 p40)240)

0-Unknown/Other 2 8 2 3 9 24 2%
1-Scheduled Outage 195 182 186 127 116 806 54%
2-Loss of Supply 51 26 15 17 21 130 9%
3-Tree Contacts 8 6 9 23 9 55 4%
4-Lightning 7 6 13 4 - 30 2%
5-Defective Equipment 22 39 23 25 23 132 9%
6-Adverse Weather 9 15 12 7 11 54 4%
7-Adverse Environment 1 - 5 2 4 12 1%
8-Human Element - 1 - - - 1 0%
9-Foreign Interference 40 56 63 43 44 246 17%
Total 335 339 328 251 237 1490 100%0
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Figure 5.2-10: Total Number of Outages per Year

The total number of interruptions over the historical period is shown in Figure 5.2-10,
varying from a low of 237 to a high of 339, with the overall trend decreasing in the period.
This represents an average of 0.649 to 0.929 interruptions per day.

A summary of the causes of outages within EPLC’s system is presented in Figure 5.2-11
along with the percentage of overall outage incidents attributable to each cause type.
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Figure 5.2-11: Percentage of Outages by Cause Code

Scheduled outages, foreign interference, loss of supply, and defective equipment have
been identified to be the four most common causes for outages on EPLC'’s distribution
system over the historical period. Together, these cases contributed 89% of the total
number of outages from 2018 to 2022.

Scheduled outages are the top contributing cause to the total outages experienced by
EPLC. Scheduled outages accounted for 54% of the total outages experienced by EPLC
over the historical period. These outages are due to the disconnection of service for EPLC
to complete capital investments or to perform maintenance activities on assets that
require them to be disconnected to complete the work safely. EPLC aims to plan and
execute capital work and maintenance appropriately in times that would affect minimal
customers and with short durations.

At 17%, foreign interference is the second top contributing cause to the total outages
experienced by EPLC. The main contributor to this cause is animal interference, with an
average of 86.5% of foreign interference outages occurring due to animal contact in the
last five years. This is primarily due to the geographic landscape of EPLC’s service
territory having a considerable amount of forestry and therefore, wildlife. Other
contributing factors to the cause include dig-ins, vehicle collisions and/or foreign objects.
Some of these contributing factors can be minimized through educating the public about
calling before digging or installing animal guards in areas observed to have a high activity
of animals, both of which EPLC continues to do. However, other factors such as vehicle
collisions can happen at random and, depending on the extent and where the collision
happens, may result in a significant impact.

Loss of supply and defective equipment make up 9% of total outages each (18% total).
As noted in Section 5.2.3.4, EPLC meets regularly with HONI in part to address concerns
of EPLC’s customers, including loss of supply outages. EPLC has budgeted capital
expenditures in the System Service category to purchase assets owned by HONI that
already supply EPLC’s customers. By effectively managing these assets, EPLC is
proactively addressing the loss of supply issues to provide better system reliability for its
customers. In terms of defective equipment, these failures result from equipment failures
due to condition deterioration, aging effects or imminent failures detected from
reoccurring maintenance programs. EPLC has planned investments to prioritize assets for
replacement before experiencing a failure that may cause an outage. EPLC utilizes the
ACA to assist in prioritizing investments in asset classes.

Customers Interrupted and Customers Hours Interrupted

The number of Customers Interrupted (Cl) is a measure of the extent of outages.
Customer Hours Interrupted (CHI) is a measure of outage duration and the number of
customers impacted. The tables and figures below provide the historical values and trends
for both CI and CHI.
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Table 5.2-10: Customers Interrupted Numbers by Cause Codes — Excluding MEDs

Cause Code

0-Unknown/Other 163 219 38 157 2,813 3,390 1%
1-Scheduled Outage | 14,976 5,651 | 10,091 | 7,862 3,356 41,936 9%
2-Loss of Supply
134,448 | 45,323 | 22,200 | 36,691 | 61,201 | 299,863 | 67%
3-Tree Contact
ree Lontacts 4,085 272 1,813 2502 653 9,325 2%
4-Lightni
'ghtning 831 352 4,782 313 § 6,278 1%
5-Defective
Equipment 1,627 11,179 | 5,427 4044 5,334 27,611 6%
6-Ad Weath
verse eather 8,972 4,715 978 4617 5,854 25,136 6%
7-Adverse
Environment a1 - 106 2263 3,060 5,470 1%
8-Human Element B 11 _ _ _ 11 0%
9-Foreign
Interference 8,082 3,190 6,030 5933 5,226 28,461 6%
Total
173,225 | 70,912 | 51,465 | 64,382 | 87,497 | 447,481 | 100%
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Figure 5.2-12: Total Number of Customers Interrupted by Year
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Table 5.2-11: Customer Hours Interrupted Numbers (rounded) by Cause Codes -
Excluding MEDs

Cause Code 2019 2020 Total CHI
0-Unknown/Other 274 635 96 429 4,302 5,736 1%
1-Scheduled Outage 12,644 9,065 8,468 10,927 5,883 46,988 7%
2-Loss of Supply 188,983 56,318 36,689 83,375 89,677 455,042 65%
3-Tree Contacts 4,657 1,547 3,126 7,162 821 17,314 2%
4-Lightning 2,708 1,428 5,389 2,584 - 12,108 2%
5-Defective
Equipment 4,719 13,588 5,573 8,309 13,267 45,455 6%
6-Adverse Weather 25,027 5,071 2,875 19,231 24,039 76,244 11%
7-Adverse
Environment 113 - 72 1,667 721 2,573 0%
8-Human Element - 20 - - - 20 0%
9-Foreign Interference 4,571 7,221 12,052 12,110 7,769 43,722 6%
Total 100

243,697 94,893 74,339 145,793 | 146,480 705,201 %
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Figure 5.2-13: Total Number of Customer Hours Interrupted by Year

The overall trends over the historical period for the total number of Cl and total number
of CHI are decreasing (i.e. improving). The increase in 2021 of Cl is largely attributed to
Adverse Environment, which increased by 20.3 times between 2020 and 2021, as well as
Adverse Weather which increased by 3.7 times between 2020 and 2021. Unknown/Other
causes was also a major contributor to the increase between 2020 and 2021. The slight
increase in Cl in 2022 has mostly been driven by Unknown/Other causes. For CHI, the
increase in 2021 is again, mostly driven by Adverse Environment which increased by 22.2
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times between 2020 and 2021, followed by Adverse Weather which increased by 5.7
times between 2020 and 2021. A similar pattern has been observed in 2022.

When analyzing ClI and CHI, Loss of Supply, Adverse Weather, and Scheduled Outages
are among the top contributors.

¢ Adverse weather is beyond the control of EPLC. However, EPLC has, and will continue
to design and invest in, storm hardening measures (i.e. physical improvements that
can make utility infrastructure more resistant to weather).

e As previously noted, there are several ongoing and planned efforts to manage loss of
supply and scheduled outage interruptions and continue to work towards reliability
targets. These efforts include effective management of assets purchased from HONI
to serve customers within the EPLC service area and mitigate loss of supply issues,
as well as executing capital work and maintenance at times that would affect minimal
customers to address the impacts of scheduled outages.

5.2.4.3 Distributor Specific Reliability Targets
Consumer Bill Impacts

Approximately 80% of a typical residential customer’s bill is due to factors outside the
control of the LDC (i.e., electricity, transmission, debt retirement, market charges, global
adjustment, etc.). Notwithstanding that, surveys indicate that it is the overall cost of the
bill, not the individual components, that are of concern to the customer. EPLC’s target for
this measure is for rate impacts in residential and general service classes to remain within
OEB rate mitigation guidelines.

Power Quality

EPLC tracks power quality by monitoring the voltage at various customer meters. To
monitor power quality over the forecast period, EPLC will continue to track the number
of outstanding substantiated power quality concerns reported at year-end as a metric.

Asset Management

Asset performance is measured by the annual number of cable failures and annual
number of switchgear failures.
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5.3 ASSET MANAGEMENT PROCESS

The purpose of EPLC’s asset management process is to develop projects for the future
planning horizon using leading-edge Asset Investment Strategy (“AIS”) tools. The
Institute of Asset Management defines AIS as “the set of disciplines, methods,
procedures, and tools to optimize the whole life business impact of costs, performance
and risk exposures (associated with the availability, efficiency, quality, longevity and
regulatory / safety / environmental compliance) of the company’s physical assets.”

”

The traditional approach to utility planning involves development of budgets using a “silo
approach where capital and O&M expenditures were planned for specific needs and then
rolled up into an annual budget with no common linkage across the planning process.
This approach is sub-optimal because little or no consideration is given to the trade-off
opportunities, the value overlap, or the risk mitigation capability between capital
investments and O&M programs. By determining its desired asset performance and risk
tolerance, EPLC can develop an optimal resource investment plan, as detailed in this
section.

5.3.1 PLANNING PROCESS

5.3.1.1 Overview

A robust AIS relies on a clear understanding and the precise definitions of the
organization’s strategic business objectives. EPLC has established seven strategic
business objectives that are applied to its asset management process. EPLC assesses the
risk that an asset poses to its performance in these seven objectives using quantified
data whenever possible. In cases where EPLC does not currently possess the capability
to assess an asset’s impact on a strategic business objective using quantitative data, then
qualitative scores, which consider both the probability and consequence for each
objective, are used. Table 5.3-1 lists the seven strategic business objectives and
describes how EPLC’s risk exposure is accounted for through its asset management
process for each objective.

Table 5.3-1: EPLC’s Asset Management Objectives and Related Corporate Goals

Strategic Business Objective Relation to Asset Management Processes

1 Public/Employee Safety Qualitative scores (probability and
consequence) for employee and public safety

2 Environmental Qualitative scores (probability and
consequence) for environmental implications

3 Regulatory Qualitative scores (probability and
consequence) for regulatory compliance

4 Service quality Quantitative scores for SAIDI and SAIFI

5 Financial returns Calculated Net Present Value ("NPV")

6 Legal Qualitative scores (probability & consequence)

for legal exposure

7 Company Image Quantitative data for customer complaints
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For the purpose of prioritizing investments, these seven business objectives are assigned
relative weights, which are described in Figure 5.3-1.

Figure 5.3-1: Numerical Weights Assigned to EPLC's Asset Management Objectives

Since qualitative scoring is applied to the safety, environmental, and regulatory business
objectives, all of which have high numerical weights, there is a risk of a high sensitivity
in the asset management process results. To mitigate this ri