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6.0 CALCULATION OF REVENUE DEFICIENCY OR SUFFICIENCY

Tillsonburg Hydro Inc. (“THI”) has included the following information in this Exhibit,

excluding energy costs (i.e. Cost of Power and associated costs) and revenues:

» Determination of Net Utility Income
 Statement of Rate Base

* Actual Utility Return on Rate Base

* Indicated Rate of Return

* Requested Rate of Return

* Deficiency or Sufficiency in Revenue

* Gross Deficiency or Sufficiency in Revenue

The information in this Exhibit supports THI's request in this Application for an increase
in its Revenue Requirement to support the proposed capital and operating budgets for

2024, to service debt, to pay deemed PILs and to return the allowed Return on Equity.

THI has determined that the Revenue Deficiency for the 2024 Test Year is $649,197, or
$768,971 on a gross basis.

The calculations on which this determination is based are set out below. The Revenue
Deficiency calculation does not include the following:

* Recovery of Deferral and Variance Accounts
» Other electricity charges which include Energy Commaodity, Transmission Charges
and Wholesale Market Service Charges

These items are considered elsewhere in this Application and are treated either as
recoveries of regulatory assets or regulatory liabilities on the Balance Sheet, or as energy
related costs recorded in the OEB-prescribed Retail Settlement Variance Accounts.
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Revenue Requirement

THI's Revenue Requirement consists of the following:

* Operations, Maintenance and Administration (OM&A) Expense
* Property Taxes

» Depreciation/Amortization Expense

* PILs

* Return on Rate Base (Deemed Interest & Return on Equity)

THI's Revenue Requirement is primarily received through electricity distribution rates with
Other Revenue from Board-approved specific service charges such as Late Payment

Charges and Other Miscellaneous Charges.

These Other Revenues, as described in 6.3, are treated as offsets against THI's Service
Revenue Requirement to calculate the Base Revenue Requirement upon which class-

specific distribution rates are calculated.

Determination of Net Utility Income

THI has determined its allowable 2024 Net Income as $716,286. Table 6-1 provides a

Net Income calculation for the 2024 Test Year.
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Table 6-1 — Determination of Net Income

Details Amount

Operating Revenues:

Distribution Revenue (at Proposed Rates)
Other Revenue

Total Operating Revenues

$5,182,383
$478,611
$5,660,994

Operating Expenses:

OM+A Expenses
Depreciation/Amortization
Property Taxes

Subtotal: Operating Expenses

$3,272,229
$906,281
$5,500
$4,184,009

Deemed Interest Expense

$709,984 |

| Total Expenses

$4,893,993 |

| Utility Income before Income Taxes

$767,001 |

| Income Taxes (grossed-up)

$50,715 |

| Utility Net Income

$716,286 |

Statement of Rate Base

A summary of THI's Rate Base for the 2024 Test Year, calculated on THI's deemed

capital structure in accordance with the OEB Filing Requirements and as presented in
Exhibit 5, is summarized in Table 6-2. THI's 2024 Rate Base is $19,443,156.
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Table 6-2 — Statement of Rate Base

Particulars Amount

Net Capital Assets in Service:

2024 Avg Gross Assets $32,036,650
2024 Avg Acc. Depr. $14,374,536
Average Net Fixed Assets $17,662,114
Working Capital Allowance $1,781,042
Total 2024 Rate Base $19,443,156

Allowance for Working Capital Derivation:
Controllable Expense  $3,277,729
Cost of Power  $20,469,496
Working Capital Base $23,747,225
Working Capital Rate (%) 7.50%

Working Capital Allowance  $1,781,042

Actual Utility Return on Rate Base

Table 6-3 summarizes the computation of THI's 2024 Test Year at Existing Rates and the

2024 Test Year at Proposed Rates in order to achieve the Required Revenue.

Table 6-3 — Actual Return on Rate Base

2024 at 2024 at
Description Existing Proposed
Rates Rates

Rate Base $19,443,156 $19,443,156
Deemed Interest Expense $709,984 $709,984
Net Income -$1,970 $716,286
Total Return on Rate Base ($) $708,014 $1,426,270
Total Return on Rate Base (%) 3.64% 7.34%
Short-Term Interest Rate 6.23% 6.23%
Long-Term Interest Rate 6.08% 6.08%

Return on Equity -0.03% 9.21%
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Indicated Rate of Return
THI's 2024 Indicated Rate of Return is 3.64%?* as presented in Table 6-3 and is calculated
as the sum of Utility Net Income and Deemed Interest Expense divided by the Utility Rate

of Return on Rate Base.
Requested Rate of Return

THI's Requested Rate of Return is 7.34% or $1,426,270, as summarized in Table 6-3
above. In the absence of the change to distribution rates for 2024 requested in this
Application, and assuming that the 2024 Approved rates remained unchanged, THI’s
Return on Rate Base would be $708,014 or 3.64%, which is less than deemed interest

applicable to THI's actual and notional debt.
Deficiency or Sufficiency in Revenue

THI has provided a detailed calculation supporting its 2024 Revenue Deficiency in Table
6-4 in this Exhibit, including calculation of Gross Deficiency. The Gross Revenue
Deficiency is calculated at $768,971. Table 6-4 provides the Revenue Deficiency
calculation for the 2024 Test Year at Proposed Rates, which provides the required Net

Income and Total Return on Rate Base.

1In table 6-4 below and Tab 8 of the Revenue Requirement Work Form THI's indicated Rate of Return is
shown as 4.00%. This is the result of a required adjustment to the Revenue Requirement Work Form and
similar calculations in Table 6-4 to allow for a negative PILs value. Without this adjustment, the correct
Revenue Deficiency and Gross Revenue Deficiency cannot be calculated
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Table 6-4 — Revenue Deficiency Determination

. 2024 at
Particulars 2024 at Existing Proposed Rates
Rates .
(Required)
Revenue Deficiency from Below -> $768,971
Distribution Revenue $4,413,412 $4,413,412
Other Operating Revenue Offsets - net $478,611 $478,611
Total Revenue $4,892,023 $5,660,994
Operating Expenses $4,184,009 $4,184,009
Deemed Interest Expense $709,984 $709,984
Total Cost and Expenses $4,893,993 $4,893,993
Utility Income Before Income Taxes -$1,970 $767,001
Tax Adjustments to Accounting Income per PILs
model -$441,403 -$441,403
Taxable Income -$443,373 $325,598
Income Tax Rate 15.58% 15.58%
Income Tax on Taxable Income -$69,059 $50,715
Income Tax Credits SO o
Utility Net Income $67,089 $716,286
Utility Rate Base $19,443,156 $19,443,156
Deemed Equity Portion of Rate Base $7,777,262 $7,777,262
Income/(Equity Portion of Rate Base) 0.86% 9.21%
Target Return - Equity on Rate Base 9.21% 9.21%
Deficiency/Sufficiency in Return on Equity -8.35% 0.00%
Indicated Rate of Return 4.00% 7.34%
Requested Rate of Return on Rate Base 7.34% 7.34%
Deficiency/Sufficiency in Rate of Return -3.34% 0.00%
Target Return on Equity $716,286 $716,286
Revenue Deficiency/(Sufficiency) $649,197 S0
Gross Revenue Deficiency/(Sufficiency) $768,971 1]
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2 Table 6-5 below shows trends and variances in THI's revenue requirement over the 2020

3 102024 Test Year period, compared against its most recent OEB approved 2013 rebasing

4 year.
5 Table 6-5 — Revenue Deficiency by Revenue Requirement Component
Variance:
Particulars 2013 Board 2020 Actual 2021 Actual 2022 Actual 2023 Bridge 2024 Test 2013 BA
Approved to 2024
Test
Rate Base $9,823,188 $16,645,162 $17,436,025 $18,201,844 $19,155,860 $19,443,156 98% 6.40%
Cost of Capital
Deemed Long-Term Debt (%) 4.19% 4.19% 4.19% 4.19% 4.19% 6.08%
Deemed Short-Term Debt (%) 2.07% 2.07% 2.07% 2.07% 2.07% 6.23%
Deemed Interest Expense $238,625 $404,344 $423,556 $442,159 $465,334 $709,984 198% 10.42%
Return on Equity (%) 8.98% 2.42% 1.43% -0.32% 3.31% 9.21%
Return on Equity ($) $352,849 $161,117 $99,681 -$23,481 $253,524 $716,286 103% 6.65%
Sub Total $591,474 $565,462 $523,237 $418,679 $718,858 $1,426,270 141%  8.33%
Operating Expenses
Depreciation $278,975 $663,021 $818,344 $789,938 $853,797 $906,281 225% 11.31%
OM&A $2,515,082 $2,842,841 $2,883,036 $2,906,752 $3,090,929 $3,272,229 30% 2.42%
Property Taxes SO SO SO SO $5,200 $5,500
PILs (Grossed Up)?2 S0 S0 $5,613 $21,199 S0 $50,715
Sub Total $2,794,057 $3,505,863 $3,706,993 $3,717,890 $3,949,926 $4,234,724 52% 3.85%
Service Revenue Requirement $3,385,531 $4,071,324 $4,230,230 $4,136,569 $4,668,784 $5,660,994 67% 4.78%
Other Revenue $138,345 $268,837 $353,859 $479,765 $638,426 $478,611 246% 11.94%
Base Revenue Requirement $3,247,186  $3,802,487 $3,876,370  $3,656,804  $4,030,358  $5,182,383 60% 4.38%
2013 Adjustment!? -$13,171

Adjusted 2013 Base Revenue Requirement  $3,234,015

1. Adjustment to Return on Rate Base associated with Deferred PP&E balance as a result of transition from CGAAP to MIFRS

6 The contributors to THI's Revenue Deficiency are broadly dispersed across the

7  components making up its Revenue Requirement. Since 2013 rebasing, THI's Rate Base

8 has grown by 98% in order to make prudent and necessary investments to maintain safe

2 PILs (Grossed Up) have been assigned a floor of $0 for the purpose of completing this analysis, to provide
an apples to apples Revenue Requirement comparison of the 2013 and 2024 Test Years against the

Historical and Bridge Years
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and reliable service, and to serve new connecting customers. Further discussion of THI's

Rate Base can be found in Exhibit 2.

With growth in Rate Base comes corresponding increases to Depreciation Expense and
Cost of Capital. The former is further discussed in Exhibit 2, while the latter is discussed
in Exhibit 5.

In order to maintain pace with an expanding Rate Base and continue to serve customers
in the historical period and Test Year, THI's OM&A expenses have grown by a Compound
Annual Growth Rate (“CAGR”) of 2.42% relative to OEB approval in 2013. Further
discussion of THI's Operating Expenditures can be found in Exhibit 4.

Increases to THI's Service Revenue Requirement are partially offset by a 246% increase
to Other Revenue relative to 2013 Board Approved, increasing from $138,345 to
$478,611. Further discussion of Other Revenue can be found in Section 6.3 of this Exhibit.

Change in Methodology

THI has not made any changes to methodologies to deficiency / sufficiency relative to
past and common practice. A sole modification was made to the OEB’s Revenue
Requirement Work Form, tab 8 in completion of the model and generation of Table 6-4
above. The model was modified to allow for the creation of a negative PILs value in the
Revenue at Existing Rates column, which allows for the correct calculation of the
Revenue Deficiency and Gross Revenue Deficiency.

6.1 REVENUE REQUIREMENT WORK FORM

The RRWF (Revenue Requirement Work Form) has been included in this exhibit as
Appendix B: THI_2024_Rev_Reqt_Workform_20230430. THI has ensured that figures
entered in the RRWF reconcile with the appropriate figures in other Exhibits of this

Application.
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THI provides table 6-6 below to demonstrate calculation of forecast 2023 Bridge Year

revenues at existing rates. 2024 Test Year Revenue at existing (i.e. 2023) rates can be
found in Exhibit 8.
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1 Table 6-6 — Forecast Bridge Year Revenue at Existing Rates

Test Year Projected Revenue from Existing Variable Charges
Gross Transform.  Transform. Transform. Net
Variable Allowance  Allowance Allowance Variable
Revenue Rate kW's S$'s Revenue

Variable

Test Year

Distributi
istribution Volume

Rate

Customer Class Name

Residential 50.0000 | kwh 59,512,317 50 0.60 50 50
G5<50 50.0204 | kwh 22,500,994 | $460,856 0.60 S0 | $460,856
G5 50-499kW $2.2956 kW 163381 | $375,059 0.60 50 | $375,059
GS 500-1499kW $1.1900 kW 62,156 | $73,966 060 | 62,156 | 37,204 | $36,672
GS >= 1500kW $2.0999 kW 42,700 | $89,666 0.60 | 42,700 | 25,620 | $64,046
UsL 500142 | kwh 335,322 54,762 0.60 50| 34,762
Sentinel Lighting $24.2633 kw 196 $4,754 -0.60 S0 $4,754
Street Lighting $9.3951 kw 1,676 $15,745 -0.60 S0 $15,745

Total Variable 82,708,742 | $1,024,807 -$62,914 | $961,893
Revenue

Customer Class Name

Test Year Projected Revenue from Existing Fixed Charges

Fixed
Rate

Customers /
Connections

Fixed
Charge
Revenue

Variable

TOTAL
Revenue

Residential $30.74 7,623 $2,812,035 SO $2,812,035
GS<50 $29.18 690 $241,629 $460,856 $702,485
GS 50-499kW $151.80 73 $133,431 $375,059 $508,490
GS 500-1499kwW $1,578.72 6 $104,391 $36,672 $141,063
GS >= 1500kW $2,222.57 2 $53,342 $64,046 $117,387
uSL $8.10 55 $5,378 $4,762 $10,139
Sentinel Lighting $2.77 116 $3,842 $4,754 $8,596
Street Lighting $1,969.13 1 $23,630 $15,745 $39,374
el HaRC NN 8566 | $3,377,677 | $961,893

/ Total Revenue

2

3 6.2TAXESORPAYMENTSINLIEU OF TAXES (PILS) AND PROPERTY

N

TAXES

© 00 N O O

THI is subject to the payment of PILs under Section 93 of the Electricity Act, 1998, as
amended. THI does not pay Section proxy taxes and is exempt from the payment of
income and capital taxes under the Income Tax Act (Canada) and the Ontario
Corporations Tax Act. In this Application, THI is forecasting regulatory taxable income of
$274,883 and is requesting $42,816 in PILs for recovery, grossed up to $50,715 for

10 revenue requirement purposes. Financial Statements included with this Application are

11 the same as those provided with THI's tax returns.

12 As discussed in Exhibit 9, THI has tracked the revenue requirement implications of the

13 Accelerated Investment Incentive Program (“AlIP”) from its effective date in 2018 to the
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end of 2022. In 2023, THI will claim the AlIP in its tax return. Due to the timing of THI's

preparation of this application and its 2023 tax return, amounts associated with AllIP
claims in 2023 have not been included in Account 1592. Subject to the timing of THI's
2023 Tax Return being finalized, THI will enter amounts relating to 2023 AlIP claims into
Account 1592, Sub-Account Accelerated CCA during the proceeding to review this
Application via an evidence update. Alternatively, THI will record balances in Account
1592 for future disposition. In the 2024 Test Year and beyond, THI proposes to forego
claiming the AlIP to avoid the need for future credit and debit entries into Account 1592,
as has been agreed to in settlement in other recent applications before the OEB.3 As
such, calculation of PILs in the 2024 Test Year does not assume or include the impacts

of AlIP claims.

THI notes that it pays dividends to its shareholder. However, since the shareholder is a
municipality and not subject to income taxes, the dividends are treated as non-taxable

and do not affect the PILs return.

A copy of THI's 2022 Federal and Provincial (Ontario) tax return has been provided as
Appendix D to this Exhibit. PILs amounts included in the 2022 financial statements are
based on the estimates in the audited year-end financial statements and will differ from
the actual PILs return. The difference between actual and estimate will be recorded in the

2023 financial statements.

At the time of filing this Application, THI has not filed its 2023 corporate income tax
returns. THI does not expect significant changes between the final 2023 corporate income
tax returns and the 2023 forecast income tax provision. THI will provide a copy of the final
2023 tax returns as soon as they are available and update the Board’s Income Tax/PILs
Work Form model for the 2023 Actuals.

3 E.g. EB-2023-0055
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6.2.1 PILs Tax Work Form
THI has used the OEB’s PILs Tax Work Form model to calculate the amount of taxes for

inclusion in 2024 rates, relying on MIFRS accounting policies. Detailed calculation of
THI's requested recovery of PILs in rates can be found in a completed version of the
OEB'’s PILs model, provided as Appendix C to this Exhibit.

THI confirms its use of the standalone principle in determining PILs amounts, and verifies
it has exercised sound tax planning and that for rate setting purposes, it maximized tax
credits and takes the maximum deductions allowed where it makes sense for the utility to
do so. THI also confirms it has excluded regulatory assets and liabilities from PILs
calculations both when they were created, and when they were collected, regardless of

the actual tax treatment accorded to those amounts.
Loss Carry Forwards

As shown in Appendix C, Tab B1, THI is forecasting negative taxable income in the 2023
Bridge Year in the amount of ($270,307). The actual taxable loss incurred will provide a
loss carry-forward for use over the rate term beginning in the 2024 Test Year. THI has
entered a value of five in cell G14, Tab T4 of Appendix C, indicating the loss carry-forward
is anticipated to be spread across a 5 year period, mitigating taxable income in the 2024
Test Year by $54,061.

Other Additions and Deductions

In accordance with the Filing Requirements, THI has excluded the deferral and variance
accounts for Regulatory Assets and Liabilities from the reserve balances for 2023 Bridge
Year and 2024 Test Year.

6.2.2 Other Taxes
At the time of THI's last Cost of Service application in 2013, the utility did pay property

taxes. THI once again commenced paying property taxes to the Town of Tillsonburg
effective in 2023, in a forecast amount of $5,200. THI forecasts property taxes in the 2024
Test Year in the amount of $5,500.
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6.2.3 Non-recoverable and Disallowed Expenses
THI has not included donations, other than LEAP, in the calculation of revenue

requirement. THI does not have any additional expenses that are deductible for general
tax purposes, but for which recovery in 2024 distribution rates would be partially or fully
disallowed.

6.3 OTHER REVENUE
Other Distribution Revenues are revenues that are distribution related but are sourced

from means other than distribution rates. For this reason, other revenues are deducted
from THI's proposed Service Revenue Requirement, to determine the Base Revenue
Requirement relied upon to establish distribution rates.

Other Distribution Revenues includes:

» Specific Service Charges

» Late Payment Charges

* Other Distribution Revenues
» Other Income and Expenses

THI has incorporated all changes to Customer Service Rules and any amendments to the
Distribution System Code, Standard Supply Service Code, Unit Submetering Code, and
other applicable codes since its last COS. THI has not proposed any new specific service

charges or incorporated new rates or rules that would impact Other Revenue.

Table 6-7 below provides details on the Other Revenue included in THI's Operating
Revenue which agrees to the Other Revenue component of Table 3-1 in Exhibit 3. Each
variance that is above the materiality threshold of $50,000 is highlighted in red and an

explanation for this variance is provided below.



USoA Description

OEB Approved
2013

Table 6-7 Other Revenue with Variance

Actual Actual Var Analysis  Var Analysis Actual Actual Analysis  Analysis
2020 2021 $ % 2021 2022 $ %

Actual
2022

Bridge
2023

Var
MEUER
$

Var
Analysis
%

Bridge
2023

Test
2024

4235-Miscellaneous Service Revenues -$43,705 -$79,798 -$106,293 -$26,495 33.20% -$106,293 -$149,712  -$43,420 40.85% -$149,712  -$154,113 -$4,401 2.94% -$154,113 -$113,805 $40,308 26.15%
4225-Late Payment Charges -$17,500 -$18,672 -$20,108 -$1,436 7.69% -$20,108  -$23,956 -$3,848 19.14% -$23,956  -$25,154 -$1,198 5.00% -$25,154  -$26,412 -$1,258 5.00%
4082-Retail Services Revenues -$14,030 -$13,962 -$11,987 $1,976 14.15% -$11,987  -$12,113 -$126 1.05% -$12,113  -$12,718 -$606 5.00% -$12,718  -$13,354 -$636 5.00%
4084-Service Transaction Requests (STR) Revenues -$369 -$64 -$46 318 28.72% -$46 -$50 -$5  10.25% -$50 -$53 -$3 5.00% -$53 -$56 -$3 5.00%
4086-5SS Administration Revenue -$18,077 S0 ) 0] ) S0 S0 ) ) ) o) S0 S0

4210-Rent from Electric Property -$26,664 -$24,876 -$49,529 -$24,653 99.11% -$49,529  -$24,876 $24,653 49.78% -$24,876  -$26,119 -$1,244 5.00% -$26,119  -$27,425 -$1,306 5.00%
4220-Other Electric Revenues $0 -$18,169 -$9,968 $8,200 45.13% -$9,968  -$26,838  -$16,870 169.24% -$26,838  -$28,180 -$1,342 5.00% -$28,180  -$29,589 -$1,409 5.00%
4245-Government Assistance Directly Credited to Income 0] -$104,345 -$117,162 -$12,817 12.28% -$117,162 -$131,351  -$14,189  12.11% -$131,351 -$143,283  -$11,931 9.08% -$143,283 -$155,938  -$12,655 8.83%
4375-Revenues from Non-Utility Operations S0 -$16,787 -$19,805 -$3,018 17.98% -$19,805  -$21,102 -$1,297 6.55% -$21,102  -$20,071 $1,031 4.89% -$20,071 S0 $20,071  100.00%
4380-Expenses of Non-Utility Operations $0 $26,945 $15,151 -$11,794 43.77% $15,151 $916  -$14,236  93.96% $916 $517 -$398  43.50% $517 $0 -$517  100.00%
4390-Miscellaneous Non-Operating Income 0] S0 $1,937 $1,937 $1,937 $791 -$1,146  59.17% $791 ) -$791  100.00% S0 S0 S0

4395-Rate-Payer Benefit Including Interest S0 -$2,591 S0 $2,591 100.00% S0 S0 S0 $0 S0 S0 S0 S0 S0

4405-Interest and Dividend Income -$18,000 -$16,518 -$36,051 -$19,532 118.25% -$36,051  -$91,472  -$55,422 153.73% -$91,472  -$229,252 -$137,780 150.62% -$229,252 -$112,032 $117,220  51.13%
Total -$138,344 -$268,837 -$353,859 -$85,023 32% -$353,859 -$479,765 -$125,905 36% -$479,765 -$638,426 -$158,661 33% -$638,426 -$478,611  $159,815 25%
Specific Service Charges -$43,705 -$79,798 -$106,293| -$26,495 33.20%| -$106,293| -$149,712] -$43,420]  40.85%| -$149,712] -$154,113]  -$4,401]  2.94% -$154,113| -$113,805]  $40,308]  26.15%
Late Payment Charges -$17,500 -$18,672 -$20,108] -$1,436 7.69%) -$20,108] -$23,956]  -$3,848] 19.14% -$23,956] -$25,154]  -$1,198]  5.00% 525,154 -$26,412]  -$1,258]  5.00%
Other Distribution/Operating Revenues -$32,476 -$14,027| -$12,032 $1,994 14.22% -$12,032|  -$12,163 -$131 1.09%) -$12,163|  -$12,771 -$608 5.00% -$12,771|  -$13,410 -$639 5.00%
Other Income or Deductions -$44,664] -$156,340 -$215,426| -$59,086 37.79% -$215,426| -$293,933| -578,507 36.44%) -$293,933| -$446,388| -$152,455 51.87% -$446,388| -$324,984| $121,403 27.20%
Total -$138,344] -$268,837 -$353,859 -$85,023 31.63%) -$353,859| -$479,765| -$125,905|  35.58% -$479,765| -$638,426| -$158,661|  33.07% -$638,426| -$478,611| $159,815|  25.03%

2
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As shown above, THI has experienced very few material variances in its Other Revenues
by UsoA Account since 2020. The lone exception in this analysis is Account 4405, Interest
and Dividend Income. Beginning in 2021 amounts recorded in this account increased by
a material amount, peaking in 2023 at a forecast $229,252, before receding to lower levels
in the Bridge and Test Years on a forecast basis. The primary driver behind increases in
Account 4405 was the substantial increase in interest rates from historic lows in 2021,
first in 2022 and again in 2023. Increasing interest rates, including the OEB’s Prescribed
Rate for deferral and variance account balances, were paired with accumulating balances
in THI deferral and variance accounts as the utility underwent internal and OEB-led
investigations into said balances. Disposition of accumulated balances in the 2024 Test
Year are anticipated to alleviate entries into Account 4405, as shown in Table 6-7 above.

THI notes that in the table above and in Appendix 2-H, revenue and expenses from
affiliate transactions are recorded appropriately in Account 4375 and 4380, respectively.
These balances have been reconciled to Appendix 2-N — Shared Services and Corporate

Cost Allocation.

THI confirms that microFIT charges are recorded as a revenue off-set in Account 4235—

Miscellaneous Service Revenue.

THI confirms that its allocation of cost methods does not result in the cross-subsidization

between regulated and non-regulated lines of business, products, or services.
THI does not deviate from Article 340 of the APH in any of the following disclosures.

THI confirms that there are no discrete customer groups that will be materially impacted

by changes to other rates and charges.



APPENDIX A: Appendix 2-H Other Operating
Revenue



File Number:

EB-2023-0053

Exhibit: 6
Tab: 1
TO BE UPDATED AT THE DRAFT RATE ORDER STAGE Schedule: 1
Page: 19
Date: April 30, 2024
Appendix 2-H
Other Operating Revenue
USoA # USoA Description 2014 Actual® [ 2015 Actual?> | 2016 Actual?> [ 2017 Actual?> | 2018 Actual®> [ 2019 Actual?> | 2020 Actual®> | 2021 Actual> | 2022 Actual Bridge Year Test Year
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Reporting Basis MIFRS
4082 Retail Services Revenues - 9,199 |- 9,089 |- 11,445 |- 8,344 |- 6,771 10,382 |- 13,962 |- 11,987 |- 12,113 |- 12,718 |- 13,354
4084 Service Tr Requests (STR) Revenues - 102 |- 83 |- 135 |- 197 |- 45 56 |- 64 |- 46 |- 50 |- 53 |- 56
4086 SSS A ation Revenue - |- 19,771 |- 19,990 |- 20,644 |- 20,927 - - - - - -
4090 Electric Services Incidental to Energy Sales - - - - - - - - - - -
4205 Interdepartmental Rents - - - - - - - - - - -
4210 Rent from Electric Property - |- 69,431 - - |- 71,175 24,876 |- 24,876 |- 49,529 |- 24,876 |- 26,119 |- 27,425
4215 Other Utility Operating Income - - - - - - - - - - -
4220 Other Electric Revenues - - - - |- 3,856 2,559 |- 18,169 |- 9,968 |- 26,838 |- 28,180 |- 29,589
4225 Late Payment Charges - 19,570 |- 18,144 |- 21,805 |- 19,918 |- 18,494 21,511 |- 18,672 |- 20,108 |- 23,956 |- 25,154 |- 26,412
4230 Sales of Water and Water Power - - - - - - - - B _
4235 Miscell: Service Revenues - 60,502 |- 72,809 |- 112,199 |- 100,383 |- 74,821 77,983 |- 79,798 |- 106,293 |- 149,712 |-$ 154,113 |- 113,805
4240 Provision for Rate Refunds - - - - - - - - - _
4245 Government and Other Assistance Directly Credited to Income - 61,740 |- 65,922 |- 71,107 |- 77,405 |- 83,888 92,096 |- 104,345 |- 117,162 |- 131,351 |-$ 143,283 |- 155,938
4305 Regulatory Debits - - - - - - _ _
4310 Regulatory Credits - - - - - - - -
4315 Revenues from Electric Plant Leased to Others - - - - - - - _
4320 Expenses of Electric Plant Leased to Others - - - - - - - 5
4325 R from Merct i - - - - - - B B
4330 Costs and E. of Merchandising - - - - - - - N
4335 Profits and Losses from Financial Instrument Hedges - - - - - - - -
4340 Profits and Losses from Financial Instrument Investments - - - - - - - 5
4345 Gains from Disposition of Future Use Utility Plant - - - - - - - -
4350 Losses from Disposition of Future Use Utility Plant - - - - - - - N
4355 Gain on Disposition of Utility and Other Property 7,761 - - - - - - -
4357 Gain from Retirement of Utility and Other Property - - - - - - - N
4360 Loss on Disposition of Utility and Other Property - 26,384 2,199 6,187 - - - -
4362 Loss from Retirement of Utility and Other Property - - - - - - - N
4365 Gains from Disposition of All for Emission - - - - - - - _
4370 Losses from Disposition of Allowances for Emission - - - - - - - 5
4375 Revenues from Non Rate-Regulated Utility Operations - 254,853 |- 316,639 |- 697,686 |- 20,452 |- 123,683 20,400 |- 16,787 |- 19,805 |- 21,102 |-$ 20,071 -
4380 Expenses of Non Rate-Regulated Utility Operations 242,255 285,509 679,468 30,818 21,776 15,104 26,945 15,151 916 | $ 517 -
4385 Non Rate-Regulated Utility Rental Income - - - - - - - - _ _
4390 Miscell: Non-Operating Inc: - - |- 21,588 |- 10,679 - 30,546 |- 2,591 1,937 791 -
4395 Rate-Payer Benefit Including Interest - 2,529 |- 1,632 - - - - - - - -
4398 Foreign Exchange Gains and Losses, Including Amortization - - - - - - - - - -
4405 Interest and Dividend Income - 27,278 |- 25,921 |- 22,398 |- 16,625 |- 28,467 30,663 |- 16,518 |- 36,051 |- 91,472 |-$ 229,252 |- 112,032
4410 Lessor's Net Investment in Finance Lease - - - - - - -
4415 Equity in Earnings of Subsidiary C i - - - - _ N _
4420 Share of Profit or Loss of Joint Venture - - - - - - -
Miscellaneous Service Revenues -$ 60,502 |-$ 72,809 |-$ 112,199 |-$ 100,383 |- 74,821 77,983 |- 79,798 |- 106,293 |- 149,712 |- 154,113 |- 113,805
Late Payment Charges -$ 19,570 |-$ 18,144 |-$ 21,805 |-$ 19,918 |- 18,494 21,511 |- 18,672 |- 20,108 |- 23,956 |- 25,154 |- 26,412
Other Operating Revenues - 9,300 |- 28,943 |- 31,570 |- 29,185 |- 27,743 10,438 |- 14,027 |- 12,032 |- 12,163 |- 12,771 |- 13,410
Other Income or Deductions - 104,146 |- 194,037 |- 125,550 |- 67,959 |- 287,093 179,850 |- 156,340 |- 215,426 |- 293,933 |- 446,388 |- 324,984
Total -$ 193,518 |- 313,933 |-$ 291,124 |-$ 217,445 |- 408,152 289,782 |- 268,837 |- 353,859 |- 479,765 |- 638,426 |- 478,611
Description Account(s)
Specific Service Charges: 4235
Late Payment Charges: 4225



Other Distribution Revenues: 4082, 4084, 4086, 4090, 4205, 4210, 4215, 4220, 4230, 4240, 4245
Other Income and Expenses: 4305, 4310, 4315, 4320, 4325, 4330, 4335, 4340, 4345, 4350, 4355, 4357, 4360, 4362, 4365, 4370, 4375, 4380, 4385, 4390, 4395, 4398, 4405, 4410, 4415, 4420

Note: Add all applicable accounts listed above to the table and include all relevant information.
Account Breakdown Details

For each "Other Operating Revenue" and "Other Income or Deductions" Account, a detailed breakdown of the account components is required. See the example below for Account 4405, Interest and Dividend Income. Tables for the detailed breakdowns will be
generated after cell B101 is filled in.

Example: Account 4405 - Interest and Dividend Income

2015 Actual® | 2016 Actual?> | 2017 Actual® | 2018 Actual®> | 2019 Actual®* | 2020 Actual®> | 2021 Actual® 2022 Actual Bridge Year Test Year
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Reporting Basis MIFRS
Short-term Investment Interest
Bank Deposit Interest
Miscellaneous Interest Revenue
etc.'
Total $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
Notes:

1 List and specify any other interest revenue.
2 For applicants rebasing under IFRS for the first time, in the transition year (2014) to IFRS, the applicant is to present information in both MIFRS and CGAAP.
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k&A Ontario Energy Board

ok Revenue Requirement Workform
(RRWF) for 2024 Filers

Version 1.10

Utility Name | Tillsonburg Hydro Inc.

Service Territory
Assigned EB Number | EB-2023-0053
Name and Title
Phone Number
Email Address
Test Year 2024

Bridge Year 023

Last Rebasing Year 2013

The RRWF has been enhanced commencing with 2017 rate applications to provide estimated base distribution rates. The enhanced RRWF is not intended to replace a utility’s formal rate
generator model which should continue to be the source of the proposed rates as well as the final ones at the conclusion of the proceeding. The load forecasting addition made to this model is
intended to be demonstrative only and does not replace the information filed in the utility’s application. In an effort to minimize the incremental work required from utilities, the cost allocation and
rate design additions to this model do in fact replace former appendices that were required to be filed as part of the cost of service (Chapter 2) filing requirements.

For 2023 filers, the RRWF has been enhanced with an additional column, so that two stages of processing of an application (e.g. interrogatory responses and settlement agreement) between the
initial application filing and the OEB decision and draft rate order ("Per Board Decision") can be used. Functionality of the RRWF is the same as in previous versions of the RRWF. (May 2022)

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of filing your application. You may use and copy this model for that
purpose, and provide a copy of this model to any person that is advising or assisting you in that regard. Except as indicated above, any copying, reproduction, publication,
sale, adaptation, translation, modification, reverse engineering or other use or dissemination of this model without the express written consent of the Ontario Energy Board is

prohibited. If you provide a copy of this model to a person that is advising or assisting you in preparing the application or reviewing your draft rate order, you must ensure that
the person understands and agrees to the restrictions noted above.

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of the data and



£ Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2024 Filers

Table of Contents

1. Info 8. Rev Def Suff
2. Table of Contents 9. Rev_Reaqt
3. Data_Input Sheet 10. Load Forecast
4. Rate Base 11. Cost Allocation
5. Utility Income 12. Residential Rate Design - hidden. Contact OEB staff if needed.
6. Taxes PILs 13. Rate Design and Revenue Reconciliation
7. Cost_of Capital 14. Tracking Sheet
Notes:
(1) Pale green cells represent inputs
(2) Pale green boxes at the bottom of each page are for additional notes
(3) Pale blue cells represent drop-down lists
(4) Please note that this model uses MACROS. Before starting, please ensure that macros have been enabled.

(5) Completed versions of the Revenue Requirement Work Form are required to be filed in working Microsoft Excel format.



@Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2024 Filers

Data Input Sheet "

Notes:

Initial @ Interrogatory (9 pgjustments Settlement (g Agiystments Per Board
Responses Agreement Decision
Rate Base
Gross Fixed Assets (average) $ 32,036,650 $- $ 32,036,650 $ 32,036,650 $ 32,036,650
Accumulated Depreciation (average) ($14,374,536) © $- $  (14,374,536) $  (14,374,536) $  (14,374,536)
Allowance for Working Capital:
Controllable Expenses $3,277.729 $- $ 3.277.729 $ 3.277.729 $ 3.277.729
Cost of Power $20.469.496 $- $ 20,469,496 $ 20,469,496 $ 20.469.496
Working Capital Rate (%) 7.50% © ® © @
Utility Income
Operating Revenues:
Distribution Revenue at Current Rates $4.413,412
Distribution Revenue at Proposed Ratet $5,182,383
Other Revenue:
Specific Service Charges $113,805
Late Payment Charges $26.412
Other Distribution Revenue $13.410
Other Income and Deductions $324,984
Total Revenue Offsets $478611 ™
Operating Expenses:
OM+A Expenses $3.272,229 $- $ 3,272,229 $3,272,229 $ 3,272,229
Depreciation/Amortization $906.,281 $- $ 906,281 $906.,281 $ 906,281
Property taxes $5,500 $- $ 5,500 $5,500 $ 5,500
Other expenses $-
Taxes/PILs
Taxable Income:
Adjustments required to arrive at ($441,403) ©®
taxable income
Utility Income Taxes and Rates:
Income taxes (not grossed up) $42,816
Income taxes (grossed up) $50.715
Federal tax (%) 10.42%
Provincial tax (%) 5.16%
Income Tax Credits
Capital Structure:
Long-term debt Capitalization Ratio (%) 56.0%
Short-term debt Capitalization Ratio (% 4.0% @ © @ @
Common Equity Capitalization Ratio (% 40.0%
Prefered Shares Capitalization Ratio (%,
100.0%
Cost of Capital
Long-term debt Cost Rate (%) 6.08%
Short-term debt Cost Rate (%) 6.23%
Common Equity Cost Rate (%) 9.21%
Prefered Shares Cost Rate (%)
General Data inputs are required on Sheets 3. Data from Sheet 3 will complete 1s on sheets 4 through 9 (Rate Base through Revenue Requirement). Sheets 4 through 9 do not require any inputs except for

)
@
3
)
5)
()

[l
)
9

notes that the Applicant may wish to enter to support the results. Pale green cells are available on sheets 4 through 9 to enter both footnotes beside key cells and the related text for the notes at the bottom of each sheet.
Some Applicants may have a unique rate as a result of a lead-lag study. The default rate for 2024 cost of service applications is 7.5%, per the letter issued by the Board on June 3, 2015.
Data in column E is for Application as originally filed. For updated revenue requirement as a result of interrogatory responses, technical or settlement conferences, etc., use column M and Adjustments in column |

Net of addbacks and deductions to arrive at taxable income.

Average of Gross Fixed Assets at beginning and end of the Test Year

Average of Accumulated Depreciation at the beginning and end of the Test Year. Enter as a negative amount.

Select option from drop-down list by clicking on cell M12 or U12. This column allows for the application update reflecting the end of discovery or Argument-in-Chief. Also, the outcome of any Settliement Process can be
reflected. Beginning for 2023,two intermediate stages can be shown (e.g., Interrogatory Responses and Settlement Agreement).

Input total revenue offsets for deriving the base revenue requirement from the service revenue requirement

4.0% unless an Applicant has proposed or been approved another amount.

The default Working Capital Allowance factor is 7.5% (of Cost of Power plus controllable expenses), per the letter issued by the Board on June 3, 2015. Alternatively, a WCA factor based on lead-lag study with supporting

rationale could be provided.



@ Ontario Energy Board
Revenue Requirement Workform

(RRWF) for 2024 Filers

Rate Base and Working Capital

Rate Base
Line . . L ) Interrogatory ) Settlement ) Per Board
No. Particulars Initial Application Adjustments Responses Adjustments Agreement Adjustments Decision
1 Gross Fixed Assets (average) @ $32,036,650 $- $32,036,650 $- $32,036,650 $- $32,036,650
2 Accumulated Depreciation (average) @ ($14,374,536) $- ($14,374,536) $ - ($14,374,536) $- ($14,374,536)
3 Net Fixed Assets (average) @ $17,662,114 $- $17,662,114 $- $17,662,114 $- $17,662,114
4 Allowance for Working Capital M $1,781,042 ($1,781,042) $ - $ - $- $- $-
5  Total Rate Base $19,443,156 ($1.781,042) $17,662,114 $- $17,662,114 $ - $17,662,114
(1) Allowance for Working Capital - Derivation
6 |Controllable Expenses $3,277,729 $- $3,277,729 $- $3,277,729 $- $3,277,729
7 |Cost of Power $20,469,496 $- $20,469,496 $- $20,469,496 $- $20,469,496
8 |Working Capital Base $23,747,225 $- $23,747,225 $- $23,747,225 $- $23,747,225
9 |Working Capital Rate % m 7.50% -7.50% 0.00% 0.00% 0.00% 0.00% 0.00%
10  |Working Capital Allowance $1,781,042 ($1,781,042) $ - $ - $ - $ - $ -
Notes

(1)
(2)

Some Applicants may have a unique rate as a result of a lead-lag study. The default rate for 2023 cost of service applications is 7.5%, per the letter issued by the Board on June 3, 2015.

Average of opening and closing balances for the year.



K%j Ontario Energy Board

A

Revenue Requirement Workform

Utility Income

(RRWEF) for 2024 Filers

L
’Te Particulars Initial Application Adjustments Interrogatory Adjustments Settlement Adjustments Per Eo_ard
o. Responses Agreement Decision
Operating Revenues:
1 Distribution Revenue (at $5,182,383 ($5,182,383) $- $- $- $- $-
Proposed Rates)
2 Other Revenue m $478,611 ($478,611) $- $- $- $- $-
3 Total Operating Revenues $5,660,994 ($5,660,994) $- $- $- $- $-
Operating Expenses:

4 OM+A Expenses $3,272,229 $- $3,272,229 $- $3,272,229 $- $3,272,229

5  Depreciation/Amortization $906,281 $- $906,281 $- $906,281 $- $906,281

6  Property taxes $5,500 $- $5,500 $- $5,500 $- $5,500

7  Capital taxes $- $- $- $- $- $- $-

8  Other expense $- $- $- $-

9 Subtotal (lines 4 to 8) $4,184,009 $- $4,184,009 $- $4,184,009 $- $4,184,009
10  Deemed Interest Expense $709,984 ($709,984) $- $- $- $- $-
1 Total Expenses (lines 9 to 10) $4,893,993 ($709,984) $4,184,009 $- $4,184,009 $- $4,184,009
42 Utility income before

income taxes $767,001 ($4,951,010) ($4,184,009) $- ($4,184,009) $- ($4,184,009)

13 Income taxes (grossed-up) $50,715 $- $50,715 $- $50,715 $- $50,715

14 Utility net income $716,286 ($4,951,010) ($4,234,724) $- ($4,234,724) $- ($4,234,724)
Notes Other Revenues / Revenue Offsets

™ Specific Service Charges $113,805 $- $- $-

Late Payment Charges $26,412 $- $- $-

Other Distribution Revenue $13,410 $- $- $-

Other Income and Deductions $324,984 $- $- $-

Total Revenue Offsets $478,611 $- $- $- $- $- $-




k& Ontario Energy Board

Oiario

Revenue Requirement Workform

Taxes/PlLs

Line
No.

Particulars

Determination of Taxable Income

Utility net income before taxes

Adjustments required to arrive at

taxable utility income

Taxable income

Calculation of Utility income Taxes

Income taxes

Total taxes

Gross-up of Income Taxes
Grossed-up Income Taxes

PILs / tax Allowance (Grossed-up
Income taxes + Capital taxes)

Other tax Credits
Tax Rates
Federal tax (%)

Provincial tax (%)
Total tax rate (%)

(RRWEF) for 2024 Filers

Apblication Interrogatory Settlement Per Board

PP Responses Agreement Decision
$716,286 $- $- $-
($441,403) $- $- $-
$274,883 $- $- $-
$42,816 $42,816 $42,816 $42,816

$42,816

$42,816

$42,816

$42,816

$7,899 $7,899 $7,899 $7,899
$50,715 $50,715 $50,715 $50,715
$50,715 $50,715 $50,715 $50,715
$- $- $- $-
10.42% 10.42% 10.42% 10.42%
5.16% 5.16% 5.16% 5.16%
15.58% 15.58% 15.58% 15.58%




@j Ontario Energy Board

Revenue Requirement Workform

(RRWEF) for 2024 Filers

Capitalization/Cost of Capital

Line
No.

w N

o

w N

o O

"
12
13

14

"
12
13

14

Notes

Particulars Capitalization Ratio Cost Rate
Initial Application
(%) ($) (%)
Debt
Long-term Debt 56.00% $10,888,167 6.08%
Short-term Debt 4.00% $777,726 6.23%
Total Debt 60.00% $11,665,894 6.09%
Equity
Common Equity 40.00% $7,777,262 9.21%
Preferred Shares 0.00% - 0.00%
Total Equity 40.00% $7,777,262 9.21%
Total 100.00% $19,443,156 7.34%
Interrogatory Responses
(%) ($) (%)
Debt
Long-term Debt 0.00% $- 0.00%
Short-term Debt 0.00% $- 0.00%
Total Debt 0.00% $- 0.00%
Equity
Common Equity 0.00% $- 0.00%
Preferred Shares 0.00% $- 0.00%
Total Equity 0.00% $- 0.00%
Total 0.00% $17,662,114 0.00%
Settlement Agreement
(%) ($) (%)
Debt
Long-term Debt 0.00% $- 6.08%
Short-term Debt 0.00% $- 6.23%
Total Debt 0.00% $- 0.00%
Equity
Common Equity 0.00% $- 9.21%
Preferred Shares 0.00% $- 0.00%
Total Equity 0.00% $- 0.00%
Total 0.00% $17,662,114 0.00%
Per Board Decision
(%) ($) (%)
Debt
Long-term Debt 0.00% $- 6.08%
Short-term Debt 0.00% $- 6.23%
Total Debt 0.00% $- 0.00%
Equity
Common Equity 0.00% $- 9.21%
Preferred Shares 0.00% $- 0.00%
Total Equity 0.00% $- 0.00%
Total 0.00% $17,662,114 0.00%

Return

)
$661,531

$48,452
$709,984

$716,286
$-
$716,286

$1,426,270

)

$)

$)



KA Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2024 Filers

Revenue Deficiency/Sufficiency

Line

N

10

1"

12
13

14
15

16

17

18

19

20

21

22

23

24

25
26

Notes:

)

Initial A Interrogatory R A Per Board Decision
Particulars At Current At Proposed At Current At Proposed At Current At Proposed At Current At Proposed
Approved Rates Rates Approved Rates Rates Approved Rates Rates Approved Rates Rates

Revenue Deficiency from Below $768,971 (8271,727) $4,955,944 $4,955,944
Distribution Revenue $4,413,412 $4,413,412 $4,413,412 $5,454,110 $- ($4,955,944) $- ($4,955,944)
Other Operating Revenue $478,611 $478,611 $- $- $- $- $- $-
Offsets - net
Total Revenue $4,892,023 $5,660,994 $4,413.412 $5,182,383 $- $- $- $-
Operating Expenses $4,184,009 $4,184,009 $4,184,009 $4,184,009 $4,184,009 $4,184,009 $4,184,009 $4,184,009
Deemed Interest Expense $709,984 $709,984 - - - - - -
Total Cost and Expenses $4,893,993 $4,893,993 $4,184,009 $4,184,009 $4,184,009 $4,184,009 $4,184,009 $4,184,009
Utility Income Before Income ($1,970) $767,001 $229,403 $998,374 ($4,184,009) ($4,184,009) ($4,184,009) ($4,184,009)
Taxes
Tax Adjustments to Accounting ($441,403) ($441,403) ($441,403) ($441,403) $- $- $- $-
Income per 2013 PILs model
Taxable Income ($443,373) $325,598 ($212,000) $556,971 ($4,184,009) ($4,184,009) ($4,184,009) ($4,184,009)
Income Tax Rate 15.58% 15.58% 15.58% 15.58% 15.58% 15.58% 15.58% 15.58%

($69,059) $50,715 - $86,753 $- - $- $-
Income Tax on Taxable Income
Income Tax Credits - $- - $- $- -
Utility Net Income $67,089 $716,286 $229,403 ($4,234,724) ($4,184,009) ($4,234,724) ($4,184,009) ($4,234,724)
Utility Rate Base $19,443,156 $19,443,156 $17,662,114 $17,662,114 $17,662,114 $17,662,114 $17,662,114 $17,662,114
Deemed Equity Portion of Rate $7,777,262 $7,777,262 $- $- $- $- $- $-
Base
Income/(Equity Portion of Rate 0.86% 9.21% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Base)
Target Return - Equity on Rate 9.21% 9.21% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Base
Deficiency/Sufficiency in Return -8.35% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
on Equity
Indicated Rate of Return 4.00% 7.34% 1.30% 0.00% -23.69% 0.00% -23.69% 0.00%
Requested Rate of Return on 7.34% 7.34% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Rate Base
Deficiency/Sufficiency in Rate of -3.34% 0.00% 1.30% 0.00% -23.69% 0.00% -23.69% 0.00%
Return
Target Return on Equity $716,286 $716,286 $- $- $- $- $- $-
Revenue Deficiency/(Sufficiency) $649,197 - ($229,403) $- $4,184,009 $- $4,184,009 $-
Gross Revenue $768,971 ($271,727) $4,955,944 (1 $4,955,944 (1

Deficiency/(Sufficiency)

Revenue Deficiency/Sufficiency divided by (1 - Tax Rate)
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Revenue Requirement Workform
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Revenue Reauirement

Line Particulars Application Interrogatory Settlement Per Board Decision
No. Responses Agreement
1 OM&A Expenses $3,272,229 $3,272,229 $3,272,229 $3,272,229
2 Amortization/Depreciation $906,281 $906,281 $906,281 $906,281
3 Property Taxes $5,500 $5,500 $5,500 $5,500
5 Income Taxes (Grossed up) $50,715 $50,715 $50,715 $50,715
6 Other Expenses $-
7 Return
Deemed Interest Expense $709,984 $- $- $-
Return on Deemed Equity $716,286 $- $- $-
8 Service Revenue Requirement
(before Revenues) $5,660,994 $4,234,724 $4,234,724 $4,234,724
9 Revenue Offsets $478,611 - - -
10 Base Revenue Requirement $5,182,383 $4,234,724 $4,234,724 $4,234,724
(excluding Tranformer Owership
Allowance credit adjustment)
11 Distribution revenue $5,182,383 $- $- $-
12 Other revenue $478,611 $- $- $-
13 Total revenue $5,660,994 $- $- $-
14 Difference (Total Revenue Less
Distribution Revenue
Requirement before Revenues) $- m ($4,234,724) " ($4,234,724) O ($4,234,724) O
Summary Table of Revenue Requirement and Revenue Deficiency/Sufficiency
o Interrogatory @ Settlement @ . @
Application Responses 2% Agreement 0% Per Board Decision 2%
Service Revenue Requirement $5,660,994 $4,234,724 Hi# $4,234,724  #H#HH# $4,234,724 (25.19%)
Grossed-Up Revenue
Deficiency/(Sufficiency) $768,971 ($271,727)  ### $4,955944  544.49% $4,955,944 544.49%
Base Revenue Requirement (to
be recovered from Distribution
Rates) $5,182,383 $4,234,724 $4,234,724  iHHHHHIE $4,234,724 (18.29%)
Revenue Deficiency/(Sufficiency)
Associated with Base Revenue
Requirement $768,971 $-  ## $-  HHHH $-  (100.00%)
Notes

(O]
)

Line 11 -Line 8

Percentage Change Relative to Initial Application
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Load Forecast Summary

This spreadsheet provides a summary of the customer and load forecast on which the test year revenue requirement is derived. The amounts serve as the denominators for deriving the rates to recover the test year revenue requirement

for purposes of this RRWF.

The information to be input is inclusive of any adjustments to kWh and kW to reflect the impacts of CDM programs up to and including CDM programs planned to be executed in the test year. i.e., the load forecast adjustments determined
in Appendix 2-1 should be incorporated into the entries. The inputs should correspond with the summary of the Load Forecast for the Test Year in Appendix 2-IB and in Exhibit 3 of the application.

Appendix 2-IB is still required to be filled out, as it also provides a year-over-year variance analysis of demand growth andf trends from historical actuals to the Bridge and Test Year forecasts.

Stage in Process:

Initial Application

Customer Class Initial Application Interrogatory Responses Settlement Agreement Per Board Decision
Input the name of each customer class. Customer / kWh kW/KVA " Customer / kWh KW/KVA Customer / kWh KW/KVA Customer / kWh KW/KVA
Connections Connections Connections Connections
Test Year average Annual Annual Test Year average Annual Annual Test Year average Annual Annual Test Year average Annual Annual
or mid-vear or mid-vear or mid-vear or mid-vear
1 |Residential 7.835 61,627,888 -
2 |GS<50 698 23,022,735 -
3 |GS 50-499kW 72 51,946,339 162,219
4 |GS 500-1499kW 5 19,312,053 57.274
5 |GS >= 1500kW 2 17,727,224 42,760
6 |UsL 55} 331,791 -
7 |Sentinel Lighting 115 71,581 195
8 |Street Lighting 1 619,623 1,676
9
10
1"
12
13
14
15
16
17
18
19
20
Total 174,659,234 264,125 - - - -
Notes:

m

Input KW or kVA for those customer classes for which billing is based on demand (kW or kVA) versus energy consumption (kWh)
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Cost Allocation and Rate Design

This spreadsheet replaces Appendix 2-P and provides a summary of the results from the Cost Allocation spreadsheet, and is used in the determination of the class
revenue requirement and, hence, ultimately, the determination of rates from customers in all classes to recover the revenue requirement.

Stage in Application Process: Initial Application

A) Allocated Costs

Name of Customer Class © Costs Allocated from % Allocated Class %
. (1) .
From Sheet 10. Load Forecast Previous Study Revenue R“e;qulrement
(7TA)
1|Residential $ 2,210,132 61.83% $ 3,930,355 69.43%
2|GS<50 $ 618,921 17.31% $ 637,064 11.25%
3] GS 50-499kW $ 365,063 10.21% $ 811,040 14.33%
4]GS 500-1499kW $ 170,642 4.77% $ 112,709 1.99%
5]GS >= 1500kW $ 137,258 3.84% $ 101,309 1.79%
6JUSL $ 9,524 0.27% $ 15,031 0.27%
7]Sentinel Lighting $ 16,045 0.45% $ 28,457 0.50%
8|Street Lighting $ 47,170 1.32% $ 25,028 0.44%
9
10
11
12
13
14
15
16
17
18
19
20
Total $ 3,574,755 100.00% $ 5,660,994 100.00%
Service Revenue Requirement (from Sheet 9) $ 5,660,993.92

(1) Class Allocated Revenue Requirement, from Sheet O-1, Revenue to Cost || RR, row 40, from the Cost Allocation Study in this application. This excludes costs in
deferral and variance accounts. For Embedded Distributors, Account 4750 - Low Voltage (LV) Costs are also excluded.

(2) Host Distributors - Provide information on any embedded distributor(s) as a separate class, if applicable. If embedded distributors are billed in a General Service
class, include the allocated costs and revenues of the embedded distributor(s) in the applicable class, and also complete Appendix 2-Q.

(3) Customer Classes - If these differ from those in place in the previous cost allocation study, modify the customer classes to match the proposal in the current
application as closely as possible.



B) Calculated Class Revenues
Name of Customer Class Load Forecast (LF) X LF X current LF X Proposed Rates Miscellaneous
current approved rates approved rates X Revenues
(1+d)
(7B) (7C) (7D) (7E)
1|Residential $ 2,890,071 $ 3,393,623 $ 3,434,300 $ 352,101
2|GS<50 $ 714,056 $ 838,470 $ 714,599 $ 49,902
3| GS 50-499kW $ 504,171 $ 592,016 $ 727,607 $ 53,738
4|GS 500-1499kwW $ 129,663 $ 152,255 $ 126,186 $ 9,065
5]GS >= 1500kW $ 117,478 $ 137,946 $ 113,883 $ 7,683
6|USL $ 10,033 $ 11,781 $ 13,021 $ 1,460
7]Sentinel Lighting $ 8,566 $ 10,058 $ 24,541 $ 2,875
8|Street Lighting $ 39,374 $ 46,235 $ 28,247 $ 1,786
9
10
1
12
13
14
15
16
17
18
19
20
Total $ 4,413,412 $ 5,182,383 $ 5,182,383 $ 478,611
(4) Incolumns 7B to 7D, LF means Load Forecast of Annual Billing Quantities (i.e., customers or connections, as applicable X 12 months, and kWh, kW or kVA as
applicable. Revenue quantities should be net of the Transformer Ownership Allowance for applicable customer classes. Exclude revenues from rate adders and
rate riders.
(5) Columns 7C and 7D - Column Total should equal the Base Revenue Requirement for each.
(6) Column 7C - The OEB-issued cost allocation model calculates "1+d" on worksheet O-1, cell C22. "d" is defined as Revenue Deficiency/Revenue at Current Rates.
(7) Column 7E - If using the OEB-issued cost allocation model, enter Miscellaneous Revenues as it appears on worksheet O-1, row 19,




C) Rebalancing Revenue-to-Cost Ratios

Name of Customer Class Previously Approved Status Quo Ratios Proposed Ratios Policy Range
Ratios
Most Recent Year: (7C + 7E) | (TA) (7D + 7E) | (7TA)
2013
% % % %

1|Residential 96.26% 95.30% 96.34% 85-115
2|GS<50 107.64% 139.45% 120.00% 80 - 120
3| GS 50-499kwW 96.26% 79.62% 96.34% 80 - 120
4|GS 500-1499kW 107.44% 143.13% 120.00% 80-120
5|GS >= 1500kW 120.00% 143.75% 120.00% 80 - 120
6JUSL 120.00% 88.09% 96.34% 80 - 120
7]Sentinel Lighting 60.00% 45.45% 96.34% 80 - 120
8|Street Lighting 120.00% 191.87% 120.00% 80 - 120
9

10

11

12

13

14

15

16

17

18

19

20

(8) Previously Approved Revenue-to-Cost (R/C) Ratios - For most applicants, the most recent year would be the third year (at the latest) of the Price Cap IR period.
For example, if the applicant rebased in 2019 with further adjustments to move within the range over two years, the most recent year would be 2022. However, the
ratios in 2022 would be equal to those after the adjustment in 2021.

(9) Status Quo Ratios - The OEB-issued cost allocation model provides the Status Quo Ratios on Worksheet O-1. The Status Quo means "Before Rebalancing".

(10) Ratios shown in red are outside of the allowed range. Applies to both Tables C and D.



(D)  Proposed Revenue-to-Cost Ratios "

Name of Customer Class Proposed Revenue-to-Cost Ratio Policy Range
Test Year Price Cap IR Period
1 2

1|Residential 96.34% 96.34% 96.34% 85-115
2|GS<50 120.00% 120.00% 120.00% 80-120
3|GS 50-499kW 96.34% 96.34% 96.34% 80-120
4]GS 500-1499kW 120.00% 120.00% 120.00% 80-120
5|GS >= 1500kW 120.00% 120.00% 120.00% 80-120
6JUSL 96.34% 96.34% 96.34% 80-120
7|Sentinel Lighting 96.34% 96.34% 96.34% 80-120
8|Street Lighting 120.00% 120.00% 120.00% 80-120
9

10

11

12

13

14

15

16

17

18

19

20

(11) The applicant should complete Table D if it is applying for approval of a revenue-to-cost ratio in 2024 that is outside of the OEB's policy range for any customer
class. Table D will show that the distributor is likely to enter into the 2025 and 2026 Price Cap IR models, as necessary. For 2025 and 2026, enter the planned
revenue-to-cost ratios that will be "Change" or "No Change" in 2025 (in the current Revenue/Cost Ratio Adjustment Workform, Worksheet C1.1 'Decision - Cost
Revenue Adjustment, column d), and enter TBD for class(es) that will be entered as 'Rebalance’.
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Revenue Requirement Workform
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New Rate Design Policy For Residential Customers

Please complete the following tables.

A Data Inputs (from Sheet 10. Load Forecast)

Test Year Billing Determinants for Re:

idential Class

Customers

7,835

kWh

61,627,888

Proposed Residential Class Specific Revenue
Requirement1

$ 3,434,300.49

Residential Base Rates on Curre
Monthly Fixed Charge ($)

nt Tariff

Distribution Volumetric Rate ($/kWh)

B Current Fixed/Variable Split

Base Rates

Billing Deter

% of Total

Fixed

7,835

Variable

61,627,888

TOTAL

C Calculating Test Year Base Rates

Number of Remaining Rate Design Policy
Transition Years

Test Year Revenue @
Current F/V Split

Test Year Base Rates
@ Current F/V Split

Reconciliation - Test
Year Base Rates @
Current F/V Split

Fixed

Variable

TOTAL

New F/V Split

Revenue @ new
FIV Split

Final Adjusted
Base Rates

Revenue
Reconciliation @
Adj d Rates

Fixed

Variable

TOTAL

Checks®

Change in Fixed Rate

Difference Between Revenues @ Proposed Rates

|and Class Specific Revenue Requirement

Notes:

! The final residential class specific revenue requirement, excluding allocated Miscellaneous Revenues, as shown on Sheet 11. Cost Allocation, should be
used (i.e. the revenue requirement after any proposed adjustments to R/C ratios).

z

The distributor should enter the number of years remaining before the transition to fully fixed rates is completed. The change in residential rate design is

almost complete and distributors should have either 0 or 1 year remaining. If the distributor has fully transitioned to fixed rates put "0" in cell D40. If the
distributor has proposed an additional transition year because the change in the residential rate design will result in the fixed charge increasing by more

than $4/year, put "1" in cell D40.

3 Change in fixed rate due to rate design policy should be less than $4. The difference between the proposed class revenue requirement and the revenue at
calculated base rates should be minimal (i.e. should be reasonably considered as a rounding error)
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Rate Design and Revenue Reconciliation

This sheet replaces Appendix 2-V, and provides a simplified model for calculating the standard monthly and voluemtric rates based on the allocated class revenues and fixed/variable split resulting from the cost allocation study and rate design and as proposed by the applicant. However, the RRWF does not replace the rate generator model that an applicant distributor may use in support of
its application. The RRWF provides a demonstrative check on the derivation of the revenue requirement and on the proposed base distribution rates to recover the revenue requirement, based on summary information from a more detailed rate generator model and other models that applicants use for cost allocation, load forecasting, taxes/PILs, etc.

IStaie in Process: Initial Application

Customer and Load Forecast

Class Allocated Revenues

From Sheet 11. Cost Allocation and Sheet 12.
Residential Rate Design

Fixed / Variable Splits 2*

Percentage to be entered as a
fraction between 0 and 1

Distribution Rates

Monthly Service Charge *

Volumetric Rate *

Customer Class Volumetric , Total Class Monthly . . Transformer
Charge ustomers KWh KW or KVA Revenue Service Volumetric Fixed Variable Ownership
Determinant  Connections Requirement Charge Allowance * ($) Rate No. of Rate No. of
From sheet 10. Load Forecast decimals decimals
1 Residential KWh 7.835 61,627,888 - S 3434300 § 3434300 § 0 100.00% 0.00% $36.53 2 $0.0000  /KWh 4
2 GS<s50 KWh 698 23,022,735 - § 714509 $ 244393 S 470206 34.20% 65.80% $29.18 $0.0204  /kWh
3 GS 50-499KW KW 72 51,946,339 162,219 S 727607 $ 131781 § 595826 18.11% 81.89% $151.80 $36730 KW
4 GS500-1499KW KW 5 19,312,053 57,274 S 12618 $ 95871 S 30315 75.98% 24.02%| |8 34365 $1,578.72 $1.1203 kW
5 GS>= 1500kW KW 2 17,727,224 42,760 s 113883 $ 53342 § 60,541 46.84% 53.16%| [s 25656 $2,222.57 $2.0158 KW
6 USL KWh 55 331,791 - s 13021 5321 § 7,699 40.87% 59.13% $8.10 $0.0232  /kWh
7 Sentinel Lighting KW 115 71,581 195 s 24541 382 § 20,713 15.60% 84.40% $2.77 $106.0820 /KW
8  Street Lihtina KW 1 619,623 1,676 $ 28247 $ 23630 S 4617 83.65% 16.35% $1,969.13 $27551 kW
9 _ - -
4 . . .
# _ - _
4 . . .
# _ - _
4 . . .
# _ - _
4 . . .
# _ - _
4 . . .
# _ - _
4 _ - _
Total Transformer Ownership Allowance
Rates recover revenue requirement
Notes:

" Transformer Ownership Allowance is entered as a positive amount, and only for those classes to which it applies.

2 The Fixed/Variable split, for each customer class, drives the "rate generator" portion of this sheet of the RRWF. Only the "fixed" fraction is entered, as the sum of the "fixed" and "variable" portions must sum to 100%. For a distributor that may set the Monthly Service Charge, the "fixed" ratio is calcutated as:

[MSC x (average number of customers or connections) x 12 months] / (Class Allocated Revenue Requirement).

®  The Volumetric rate is calculated as [(allocated volumetric revenue requirement for the class + transformer allowance credit for the class)/(annual estimate of the charge determinant for the test year (either kW or kVA for demand-billed customer classes, or kWh for non-demand-billed classes)]

MSC Revenues

3,434,427.22
244,392.56
131,780.83
95,871.17
53,341.68
5321.24
3,828.53
23,629.56

$
$
$
$
$
$
$
$
$
$ -
$ -
$ -
$ -
$ -
$ -
$ -
$ -
$ -
$ -
$

Revenue Reconciliation

Volumetric
revenues

469,663.7888
595,831.2367
64,679.9983
86,195.9370
7.697.5447
20,712.6353
4,617.0916

PPPPPPPDPDPPD DD P DD DD DD

Total Distribution Revenues

Base Revenue Requirement

Difference
% Difference

Distribution
Revenues less
Transformer
Ownership

3,434,427.22
714,056.35
727,612.07
126,186.52
113,881.52
13.018.79
24,541.17
28.246.65

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

$ 5,181,970.29
$ 5.182,383.08

-8 412.79
-0.008%
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Tracking Form

The first row shown, labelled "Original A

based on the data inputs into the RRWF. After the original
through the processing of the application. This could be due to revisions or responses to interrogatories. The last row shown is the most current estimate of the cost of service data
updated evidence, responses to interrogatories, undertakings, etc.)

provides key

and any p!

Please ensure a Reference (Column B) and/or Item Description (Column C) is entered. Please note that unused rows will automatically be hidden and the PRINT AREA set when the PRINT BUTTON on Sheet 1 is activated.

M Short reference to evidence material (interrogatory response, undertaking, exhibit number, Board Decision, Code, Guideline, Report of the Board, etc.)

@ Short descrintion of chanae. issue. ate.

Summary of Proposed Changes

in capital and operating expenses, load forecasts, cost of capital, etc., as revised

by the icant distributor (for

Cost of Capital

Rate Base and Capital Expenditures

Operating Expenses

Revenue Requirement

Reference " Item / Description @ Regulated Amortization / Service Other Base Revenue |Grossed up
Return on Depreciation Requi
Capital Requirement Deficiency /
|Sufficiency
Original Application $ 1,426,270 $ 906,281 $ 5660994 |$ 478611|$ 5182383 |% 768,971




APPENDIX C: PILs Work Form
(THI_2024 PILS _20240430)



@ Ontario Energy Board

Income Tax/PlLs Workform for 2024 Filers

Version 1.00

Utility Name | Tillsonburg Hydro Inc.
Assigned EB Number
Name and Title
Phone Number
Email Address
Date

Last COS Re-based Year 2013

Note: Drop-down lists are shaded blue; Input cells are shaded green.

This Workbook Model is pr d by copyright and is being made available to you solely for the purpose of filing your rate application. You may use and copy this
model for that purpose, and provide a copy of this model to any person that is advising or assisting you in that regard. Except as indicated above, any copying,

ion, sale, ion, modification, reverse engineering or other use or dissemination of thls model wnhout the express wrltten
consent of the Ontario Energy Board is prohibited. If you provide a copy of this model to a person that is ising or isting you in pre the or
reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above.

While this model has been provided in Excel format and is required to be filed with the the onus on the to ensure the accuracy of the

data and the results.

Instructions

Purpose
The purpose of this workbook is to calculate the estimated Payment in Lieu of Taxes (PILs) for the Test Year. The
calculation of PILs for the Test Year is on tab TO and is based on the inputs on the other tabs.

Tab S Summary is a summary of the amounts to be transferred to the Data Input Sheet of the Revenue Requirement
Workform.

Tab S1 Integrity Checks must be completed after the completion of the PILs calculation in this workbook.

Methodology
To calculate the PILs for the Test Year:

1) input the balances from the income tax return of the Historical Year in tabs H1 to H13.
2) input the balances for the Bridge Year and the Test Year.
Inputs should include:

- non-deductible expenses (Schedule 1 - B1 and T1)

- loss carryforward (Schedule 4 - B4 and T4)

- capital cost allowance (Schedule 8 - B8 and T8)

- non-deductible reserves (Schedule 13 - B13 and T13)

3) make any other adjustments and inputs required so that the PILs amount calculated for the Test Year on tab TO is
reasonable.

Other Notes

Tabs HO to H13 relate to the Historical Year.
Tabs BO to B13 relate to the Bridge Year.
Tabs TO to T13 relate to the Test Year.

The amounts on tabs HO to H13 should agree to the tax return filed with the Canada Revenue Agency. Any CRA audit
adjustments or corrections should also be reflected.

Itis assumed the net income before tax for the Test Year is equal to the Return on Equity. Return on Equity is
calculated on tab A.

On tab "A. Data Input Sheet", input the "Rate Base" amount and "Return on Rate Base" amounts.
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Income Tax/PlLs Workform for 2024 Filers

1. Info

S. Summary
A. Data Input Sheet

B. Tax Rates & Exemptions

Historical Year HO - PILs, Tax Provision Historical Year
H1 - Adj. Taxable Income Historical Year
H4 - Schedule 4 Loss Carry Forward Historical Year
H8 - Schedule 8 Historical
H13 - Schedule 13 Tax Reserves Historical

Bridge Year BO - PILs,Tax Provision Bridge Year
B1 - Adj. Taxable Income Bridge Year
B4 - Schedule 4 Loss Carry Forward Bridge Year
B8 - Schedule 8 CCA Bridge Year
B13 - Schedule 13 Tax Reserves Bridge Year

Test Year TO PILs, Tax Provision Test Year
T1 Taxable Income Test Year
T4 Schedule 4 Loss Carry Forward Test Year
T8 Schedule 8 CCA Test Year
T13 Schedule 13 Reserve Test Year
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Income Tax/PlLs Workform for 2024 Filers

No inputs required on this worksheet.



Income Tax/PlLs Workform for 2024 Filers

Integrity Checks

The applicant must ensure the following integrity checks have been completed and confirm this is the case in the table below, or provide an explanation if this is not the case:

Utility Confirmation

Item (YIN) Notes
1| The depreciation and amortization added back in the application’s PILs model agree with the numbers disclosed in the rate base section of the application
2|The capital additions and deductions in the CCA Schedule 8 agree with the rate base section for historical, bridge and test vears
Schedule 8 of the most recent federal T2 tax return filed with the application has a closing December 31 historical year UCC that agrees with the opening (January 1) bridge
year UCC. If the amounts do not agree, then the applicant must provide a reconciliation with explanations. Distributors must segregate non-distribution tax amounts on
3|Schedule 8.
The CCA deductions in the application’s PILs tax model for historical, bridge and test years (as applicable) agree with the numbers in the CCA Schedule 8 for the same
4|vears filed in the application
5|Loss carry-forwards, if any, from prior vear tax returns' Schedule 4 agree with those disclosed in the application
6| A discussion is included in the application as to when the loss carry-forwards, if any, will be fully utilized
7|CCA is maximized even if there are tax loss carry-forwards
Other post-employment benefits and pension expenses that are added back on Schedule 1 to reconcile accounting income to net income for tax purposes agree with the
OMB&A analysis for compensation. The amounts deducted are reasonable when compared with the notes to the audited financial statements, Financial Services
8|Commission of Ontario reports. and actuarial valuations.
9[The income tax rate used to calculate the tax expense is consistent with the utility’s actual tax facts and evidence filed in the application
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Test Year Bridge Year
Rate Base s $ 19,443,156 $ 19,155,860
Return on Ratebase
Deemed ShortTerm Debt % 4.00% T 9 777,726 W=S*T
Deemed Long Term Debt % 56.00% u $ 10,888,167 X=S*U
Deemed Equity % 40.00% $ 7,777,262 Y=s*v
Short Term Interest Rate 6.23% z $ 48,452 AC=W*Z
Long Term Interest 6.08% m $ 661,531 AD =X *AA
Return on Equity (Regulatory Income) 9.21% AB 9 716,286 AE=Y*AB T1
Return on Rate Base $ 1,426,270 AF=AC +AD + AE

Questions that must be answered Historical Year Bridge Year Test Year
1. Does the applicant have any Investment Tax Credits (ITC)? | No [ No [ No
2. Does the applicant have any SRED Expenditures? | No [ No [ No
3. Does the applicant have any Capital Gains or Losses for tax purposes? [ No [ No [ No
4. Does the applicant have any Capital Leases? [ No [ No [ No
5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? [ No [ No [ No
6. Since 1999, has the applicant acquired another regulated applicant's assets? [ No [ No [ No
7. Did the applicant pay dividends? [ Yes [ Yes [ Yes

If Yes, please describe the tax treatment in the manager's summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? | No [ No [ No
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Tax Rates
Federal & Provincial Effective Effective Effective Effective Effective Effective
As of MMM XX, 2019 January 1, 2017 January 1, 2018 January 1, 2019 January 1, 2020 January 1, 2021 January 1, 2022
Federal income tax
General Corporate Rate 38.00% 38.00% 38.00% 38.00% 38.00% 38.00%
Federal Tax Abatement -10.00% -10.00% -10.00% -10.00% -10.00% -10.00%
Adjusted Federal Rate 28.00% 28.00% 28.00% 28.00% 28.00% 28.00%
Rate Reduction -13.00% -13.00% -13.00% -13.00% -13.00% -13.00%
Federal Income Tax 15.00% 15.00% 15.00% 15.00% 15.00% 15.00%
Ontario Income Tax 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
Combined Federal and Ontario 26.50% 26.50% 26.50% 26.50% 26.50% 26.50%
Federal & Ontario Small Business
Federal Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000
Ontario Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000
Federal Small Business Rate 11.00% 10.50% 10.50% 10.00% 9.00% 9.00%
Ontario Small Business Rate 4.50% 4.50% 3.50% 3.50% 3.20% 3.20%
Notes

1. The Ontario Energy Board's proxy for taxable capital is rate base.
2. The appropriate Federal and Ontario small business rates are calculated in the Income/PILs Workform. The Federal and Ontario small business deduction:
a. is applicable if taxable capital is below $10 million.
b. is phased out with taxable capital of more than $10 million.
c. is completely eliminated when the taxable capital is $15 million or more. Effective for the 2022 taxation year, the Federal small business deduction is revised to be completely eliminate
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PILs Tax Provision - Historical Year

Note: Input the actual information from the tax returns for the historical year. Wires Only
Regulatory Taxable Income H1 $ 55,390 |A
Combined Tax Rate and PILs Ontario Tax Rate (Maximum 11.5%) 11.50% B
Federal tax rate (Maximum 15%) 15.00% Cc
Combined tax rate (Maximum 26.5%) 26.50%|D = B+C
Total Income Taxes $ 14,678 [E=A*D
Investment Tax Credits F
Miscellaneous Tax Credits G
Total Tax Credits $ - |H=F+G

Corporate PlLs/Income Tax Provision for Historical Year $ 14,678 [I=E-H



@ Ontario Energy Board

Priid

Income Tax/PlLs Workform for 2024 Filers

Adjusted Taxable Income - Historical Year

. Total for Legal Non-Distribution Historic
T281 line # Entity ° Eliminations Wires Only
Income before PlLs/Taxes (A+101 +102) 531,833 531,833
Additions:
Interest and penalties on taxes 103 0
Amortization of tangible assets 104 789,938 789,938
Amortization of intangible assets 106 0
Recapture of capital cost allowance from Schedule 8 107 0
Income inclusion under subparagraph 13(38)(d)(iii) from Schedule 10 108 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 0
Charitable donations and gifts from Schedule 2 112 0
Taxable capital gains from Schedule 6 113 0
Political contributions 114 0
Deferred and prepaid expenses 116 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deductible club dues and fees 120 0
Non-deductible meals and entertainment expense 121 0
Non-deductible automobile expenses 122 0
Non-deductible life insurance premiums 123 0
Non-deductible company pension plans 124 0
Tax reserves deducted in prior year 125 112,931 112,931
Reserves from financial statements — balance at the end of the year 126 150,749 150,749
Soft costs on construction and renovation of buildings 127 0
Capital items expensed 206 0
Debt issue expense 208 0
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 0
Non-deductible advertising 226 0
Non-deductible interest 227 0
Non-deductible legal and accounting fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and
12(1)(z.2) 237 0
Other additions
Interest Expensed on Capital Leases 295 0
Realized Income from Deferred Credit Accounts 295 0
Pensions 295 0
Non-deductible penalties 295 0
295 0
295 0
ARO Accretion expense 0
Capital Contributions Received (ITA 12(1)(x)) 0
Lease Inducements Received (ITA 12(1)(x)) 0
Deferred Revenue (ITA 12(1)(a)) 0
Prior Year Investment Tax Credits received 0
Amortization of non utility assets 473 473




[=1l=1i=1 (=1 [=]1 (=1 [=]1 (=1 (=)

Total Additions 1,054,091 1,054,091
Deductions:
Gain on disposal of assets per financial statements 401 0
Non-taxable dividends under section 83 402 0
Capital cost allowance from Schedule 8 403 1,135,503 1,135,503
Terminal loss from Schedule 8 404 0
Allowable business investment loss 406 0
Deferred and prepaid expenses 409 0
Scientific research expenses claimed in year 411 0
Tax reserves claimed in current year 413 150,749 150,749
Reserves from financial statements - balance at beginning of year 414 112,931 112,931
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0
Equity in income from subsidiary or affiliates 306 0
Other deductions
Interest capitalized for accounting deducted for tax 395 0
Capital Lease Payments 395 0
Non-taxable imputed interest income on deferral and variance accounts 395 0
395 0
395 0
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contributions Received 0
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Inducement Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
Deferred contributions on capital assets included in income 131,351 131,351
0
0
0
0
0
0
0
Total Deductions 1,530,534 1,530,534,
Net Income for Tax Purposes 55,390 55,390
Charitable donations from Schedule 2 311 0
Taxable dividends received under section 112 or 113 320 0
Non-capital losses of previous tax years from Schedule 4 331 0
Net capital losses of previous tax years from Schedule 4 332 0
Limited partnership losses of previous tax years from Schedule 4 335 0
TAXABLE INCOME 55,390 55,390




@ Ontario Energy Board

Income Tax/PlLs Workform for 2024 Filers

Schedule 4 Loss Carry Forward - Historical

Corporation Loss Continuity and Application

Non-
Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual Historical 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion

Actual Historical

0




Eﬁ%ﬁ Ontario Energy Board

Income Tax/PlLs Workform for 2024 Filers

S

Schedule 8 - Historical Year

Class Class Description . U(.:C End of Year Less: NOI‘I-D.IStrIbutIDn UCC Regulated Historical Year
Historical per tax returns Portion

1 Buildings, Distribution System (acq'd post 1987) $ 3,392,813 3,392,813

1b Non-Residential Buildings [Reg. 1100(1)(a.1) election] -

2 Distribution System (acq'd pre 1988) -

3 Buildings (acq'd pre 1988) -

6 Certain Buildings; Fences -

8 General Office Equipment, Furniture, Fixtures $ 76,614 76,614

10 Motor Vehicles, Fleet $ 8,900 8,900
10.1 Certain Automobiles -

12 Computer Application Software (Non-Systems) -
134 Lease # 1 -
13, Lease # 2 $ -
13; Lease # 3 $ -
13, Lease #4 $ -

14 Limited Period P Franchi: Cor or Licences -
14.1 Eligible Capital Property (acq'd pre 2017) -
14.1 Eligible Capital Property (acq'd post 2016) -

17 Elec. Generation Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage -
42 Fibre Optic Cable -
43.1 Certain Clean Energy/Energy-Efficient Generation Equipment -
43.2 Certain Clean Energy/Energy-Efficient Generation Equipment $ 346 346
45 Computers & System Software (acq'd post Mar 22/04 and pre Mar 19/07) -
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) -
47 Distribution System (acq'd post Feb 22/05) $ 10,072,390 10,072,390

50 General Purpose Computer Hardware & Software (acq'd post Mar 18/07) $ 5,270 5,270
95 CWIP -

SUB-TOTAL - UCC 13,556,333 13,556,333




E{%ﬁ Ontario Energy Board

Income Tax/PlLs Workform for 2

Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Historical Balance as Non-Distribution

D .
escription per tax returns Eliminations

Utility Only

Capital gains reserves ss.40(1) [ [ [ 0
Tax reserves not deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(I) 150,749 150,749
Reserve for undelivered goods and services
not rendered ss. 20(1)(m)

Reserve for unpaid amounts ss. 20(1)(n)
Debt & share issue expenses ss. 20(1)(e)
Other tax reserves

=1 =1 (=1i=1 (=1 i=1 (=1 =] =]

Total 150,749 0 150,749

Financial Statement Reserves (not deductible for Tax Purposes)
General reserve for inventory obsolescence
(non-specific)
General reserve for bad debts
Accrued Employee Future Benefits:

- Medical and Life Insurance

-Short & Long-term Disability

-Accmulated Sick Leave

- Termination Cost

- Other Post-Employment Benefits
Provision for Environmental Costs
Restructuring Costs
Accrued Contingent Litigation Costs
Accrued Self-Insurance Costs
Other Contingent Liabilities
Bonuses Accrued and Not Paid Within 180
Days of Year-End ss. 78(4)
Unpaid Amounts to Related Person and Not
Paid Within 3 Taxation Years ss. 78(1)
Other 0

O |Oo|o|o|o|o|o|o|o|o|o|o|o] ©

[=)

Total 0 0
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Ontario.

Income Tax/PlLs Workform for 2024 Filers

PILS Tax Provision - Bridge Year

Regulatory Taxable Income

Tax Rate Small Taxes Effective Tax Rate
Business Payable
Rate (If
Applicable)
Ontario (Max 11.5%) 11.5% 5.1% -$ 13,785 5.1%
Federal (Max 15%) 15.0% 10.4% -$ 28,040 10.4%

Combined effective tax rate (Max 26.5%)

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Corporate PILs/Income Tax Provision for Bridge Year

Note:

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year

revenue requirement calculations.

Reference
B1

Wires Only

-$

270,307 |A

15.47%D=B+C

G Je=a‘D
F
G

$ - _|H=F+G

C——
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Income Tax/PlLs Workform for 2024 Filers

Adjusted Taxable Income - Bridge Year

Working
T281 line # Paper RegI;ttildﬂ:thility
Reference
Income before PILs/Taxes (A+101 +102) 253,524
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets 104 853,797
Amortization of intangible assets 106
Recapture of capital cost allowance from 107 B8 0
Schedule 8 —
Income inclusion under subparagraph 108
13(38)(d)(iii)
Income or loss for tax purposes- joint
. 109
ventures or partnerships
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111
Charitable donations and gifts from Schedule 12
2
Taxable capital gains 113
Political contributions 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 B13 150,749
Reserves from financial statements- balance 126 B13 0
at end of year
Soft costs on construction and renovation of 127
buildings
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current 212
year
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) 237
and 12(1)(z.2)




Ki@ Ontario Energy Board

Income Tax/PlLs Workform for 2024 Filers

Adjusted Taxable Income - Bridge Year

Other Additions
Interest Expensed on Capital Leases 295
Realized Income from Deferred Credit
Accounts 295
Pensions 295
Non-deductible penalties 295
295
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Amortization of non utility assets
Total Additions 1,004,546
Deductions:
Gain on disposal of assets per financial
statements 401
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 B8 1,234,346
Terminal loss from Schedule 8 404 B8 0
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413 B13 150,749
Reseryes_ from financial statements - balance 414 B13 0
at beginning of year —
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions




Eﬁ@ Ontario Energy Board

Income Tax/PlLs Workform for 2024 Filers

Adjusted Taxable Income - Bridge Year

Interest capitalized for accounting deducted
395
for tax
Capital Lease Payments 395
Non-taxable imputed interest income on
. 395
deferral and variance accounts
395
395
ARO Payments - Deductible for Tax when
Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease
Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit
to income
Financing fees for tax ITA 20(1)(e) and (e.1)
ngerred contributions on capital assets included 143,283
in income
Total Deductions calculated 1,528,378
Net Income for Tax Purposes calculated -270,307
Charitable donations 311
Taxable dividends received under section 112 or
113 320
Non-capital losses of previous tax years from 331 B4 0
Schedule 4 —
Net capital losses of previous tax years from 332 B4 0
Schedule 4 —
Limited partnership losses of previous tax years
335
from Schedule 4
TAXABLE INCOME [ | calculated | -270,307




Eﬁ%ﬁ Ontario Energy Board

Income Tax/PlLs Workform for 2024 Filers

Corporation Loss Continuity and Application

Schedule 4 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year B1 0

Loss Carry Forward Generated in Bridge Year (if any) B1 270,307

Other Adjustments

Balance available for use post Bridge Year calculated 270,307 T4
Net Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year

Loss Carry Forward Generated in Bridge Year (if any) B1

Other Adjustments

Balance available for use post Bridge Year calculated 0 T4




@ Ontario Energy Board

Income Tax/PlLs Workform for 2024 Filers

Schedule  CCA - Bridoe Year

[C} (10) (13)
Proceeds of UCC adjustment for n
@ © @ ©) Amount from o i o (12) non-AlIP acquired CCA (for declining
column Sthatis | Amount from © ; Net capital cost " (18)
Undepreciated djustments and available to reduce UCC adjustment for | during the year (0.5 balance method, the!

Working during assistance received | column 5 that is ® UCC (column 2 plus additions of AllP UCC at the end of

o Class Description Paper the year (new | oM column 3that | - transfers (ontor | o ocoivapie during | repaid during the Proceeds of | column3plusor | °VCCOFAIP | 4o iy guring the  Relevant | AP acquired during| - multiplied by the -l e result of column 9 the bridge year

Class. cost (UCC) at the are accelerated | amounts that will (column 8 plus factor | the year (column 11 | resultof column3 | ~ CCARate% | Recaptureof CCA | TerminalLoss | plus column 12
Reference property must the yearfora | year for a property, |  dispositions minus column 5 ' ¥ 4 " (column 9 minus
beginning of the reduce the UCC as column 6 minus multiplied by the | minus column 4 minus column 13,
use, property, subsequent o its minus column 8) minus column " column 17)
bridge year property (AIIP) negatives) column 3 plus relevant factor) | minus column 6 multiplied by
except CWIP) subsequent o its disposition o negative, enter
dieposttion column 4 minus plus column 7 column 14)
column 7) it i 8 e

uildings, Distribution System (acq'd post 1987) 3392813 [§ B B 3.392.813 N N 050 N N 4 135.713 3.257.100

il idential Buildings [Reg. 1100(1)(a.1) election] - s - N N N N 050 N N & N N

System (aca'd pre 1988) N N N N N N N 6 N N

uildings (acq'd pre 1988) B B B B B B B B B

Buildings; Fences B B N N N N N N B N
Equipment, Furniture, Fixtures 76614 25575 | § 25575 N 102.189 N 25575 12.787 N 22,095 79.194
8.900 N N 8.900 N N N N 2670 6230

N 6.027 |5 6.027 N 6.027 N 6.027 N N 100% 6.027 N

N N - N N N 00 N N N

N 5 5 N N N 00 N N N

N 5 5 N N N 00 N N N

5 5 N N N 00 N N N

or Licences N B N N N N 00 N N A N

N N N N N N N T% N N

X N B N N N N N N 5% N N

7 n Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage N N N N N N N N 8% N N

2 le N N N N N N N N 12% N N

43.1 nt Generation Equipment N N N N N - N N 30% N -
432 nt Generation Equipment 346 B N 346 N N N N 50% 73 173

ystem Software (acq'd post Mar 22/04 and pre Mar 19/07) - - - - N N N 45% N N

ata Network Equipment (acq'd post Mar 22/04) - s - N B N N 050 N N 30% B N
istri System (acq'd post Feb 22/05) 1007239 [ 6 2150668 | $ 2150658 N 12.223.048 N 2150658 050 1.075.329 N 8% 1.063.870 11.159.178
General Purpose Computer Hardware & Software (acq'd post Mar 18/07) 5270 | - N 5270 N N 050 N N 55% 2899 2372

cwWIP N N N N N 0.00 N N 0% N N
TOTAL! 13,556,333 | § 2,162,260 | $ 2,182,260 | § - 5 - 5 B B 15,738,593 B 2,182,260 1,088,116 B B B — s 1234386 BT 14,504,246

Working
Paper
Reference
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Income Tax/PlLs Workform for 2024 Filers

Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

Bridge Year Adjustments
. " . - Eliminate Amounts N Adjusted Utilit " Balance for Bridge C i "
Description Reference Historical Utility Only Releva::ior B::ng:;r ]Balance Y Additions Disposals Year 9 | | hangeY:::lng the Disallowed Expenses

Capital gains reserves ss.40(1) [ H13 [ 0 0f | o] T13 0
Tax Reserves Not Deducted for Accounting Purposes
Reserve for doubtful accounts ss. 20(1)(I) H13 150,749 150,749 150,749| T13 0
Reserve for goods and services not delivered ss. 20(1)(m) H13 0 0 0f T13 0
Reserve for unpaid amounts ss. 20(1)(n) H13 0 0 0f T13 0
Debt & share issue expenses ss. 20(1)(e) H13 0 0 0f T13 0
Other tax reserves H13 0 0 0f T13 0

0 0 0 0

0 0 0 0
Total 150,749 150,749 B1 0 150,749 B1 0 0
Financial statement reserves (not deductible for tax purposes)
General Reserve for Inventory Obsolescence (non-specific) H13 0 0 0f T13 0
General Reserve for Bad Debts H13 0 0 0f T13 0
Accrued Employee Future Benefits: H13 0 0 0f T13 0
- Medical and Life Insurance H13 0 0 0f T13 0
- Short & Long-term Disability H13 0 0 0f T13 0
- Accumulated Sick Leave H13 0 0 0f T13 0
- Termination Cost H13 0 0 0f T13 0
- Other Post-Employment Benefits H13 0 0 0f T13 0
Provision for Environmental Costs H13 0 0 0f T13 0
Restructuring Costs H13 0 0 0f T13 0
Accrued Contingent Litigation Costs H13 0 0 0f T13 0
Accrued Self-Insurance Costs H13 0 0 0f T13 0
Other Contingent Liabilities H13 0 0 0f T13 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) H13 0 0 0f T13 0
;Jg(;?la)ld Amounts to Related Person and Not Paid Within 3 Taxation Years ss. H13 0 0 o| 113 0
Other H13 0 0 0] T13 0

0 0 0 0

0 0 0 0
Total 0 0| B1 0 o| B1 0 0




@j Ontario Energy Board

Ontaric

Income Tax/PlLs Workform for 2024 Filers

PILs Tax Provision - Test Year

Wires Only
Regulatory Taxable Income 1 |$ 274,883 |A
Tax Rate Small Business Rate Taxes Payable Effective Tax Rate
(If Applicable)

Ontario (Max 11.5%) 11.5% 5.2% $ 14,182 5.2% B

Federal (Max 15%) 15.0% 10.4% $ 28,633 10.4% C

Combined effective tax rate (Max 26.5%) [ 15.58%|D =B+ C
Total Income Taxes [$ 42816 [E=A*D

Investment Tax Credits F

Miscellaneous Tax Credits G
Total Tax Credits $ - |H=F+G
Corporate PILs/Income Tax Provision for Test Year |'$ 42816 |I=E-H S.Su
Corporate PILs/Income Tax Provision Gross Up 84.42% J=1D |[$ 7,899 |K = I/
Income Tax (grossed-up) |'$ 50,715 |L=K +1 S.Su
Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency
calculations.
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Income Tax/PlLs Workform for 2024 Filers

Taxable Income - Test Year

Working [ Test Year
Paper Taxable
Reference Income
[Net Income Before Taxes [ A 716,286
T2 S1 line #
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADJUSTED ACC%UNT/NG DATA P489 104 906,281
Amortization of intangible assets 106
2-4 ADJUSTED AQCOUNT/NG DATA P490
gecapture of capital cost allowance from 107 T8 0
chedule 8
Income inclusion under subparagraph 108
13(38)(d)(iii) from Schedule 10
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 T13 150,749
Reserves from financial statements- balance at 126 T13 0
end of vear
Soft costs on construction and renovation of
buildinas 127
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 295
Realized Income from Deferred Credit Accounts 295
Pensions 295
Non-deductible penalties 295
Amortization of Non-Utility Assets 295
295
295
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 1,057,030




Deductions:

Gain on disposal of assets per financial

401
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 T8 1,137,685
Terminal loss from Schedule 8 404 T8 0
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 T13 150,749
Reslervles from financial statements - balance at 414 T13 0
beginning of vear —
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions
Interest capitalized for accounting deducted for 395
tax
Capital Lease Payments 395
Non-taxable imputed interest income on deferral 395
and variance accounts
395
395
395
395
395
ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Peferred contributions on capital assets included in 155,938
income
Total Deductions calculated 1,444,371
NET INCOME FOR TAX PURPOSES calculated 328,944
Charitable donations 311
Taxable dividends received under section 112 or
13 320
Non-capital losses of previous tax years from 331 T4 54,061
Schedule 4
Net capital losses of previous tax years from 332 T4 0
Schedule 4
Limited partnership losses of previous tax years from
335
Schedule 4
REGULATORY TAXABLE INCOME calculated 274,883
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Income Tax/PlLs Workform for 2024 Filers

Schedule 4 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-
Working Paper Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Reference Portion
Actual/Estimated Bridge Year Carried Forward B4 270,307 270,307
Amount to be used in Test Year and Price Cap Years T1 270,307 270,307
Number of years loss until next cost of service (i.e. years the loss is to be spread over) 5)
Amount to be used in Test Year calculated 54,061 54,061
Loss Carry Forward Generated in Test Year (if any) T1 0 0
Other Adjustments 0
Balance available for use in Future Years calculated 0 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual/Estimated Bridge Year Carried Forward B4 0 0
Amount to be used in Test Year and Price Cap Years 0
Number of years loss until next cost of service (i.e. years the loss is to be spread over)
Amount to be used in Test Year T1 0 0
Loss Carry Forward Generated in Test Year (if any) 0
Other Adjustments 0
Balance available for use in Future Years 0 0
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Income Tax/PlLs Workform for 2024 Filers

Sthetule 8 CCA - Test Year

1) [
Procseds of UGG adjustment
dapostion for non-AIP and
@ oD © Peierivin o et | uceof he iep Gontot | scqmtom | (19 | 1o 10 UCC | ot captal cost Tor AIP and
Undopraciated ost o scauisitons rom | Adjustments and | sssistance | Amowtfrom o sspositons. vee iz | uee w2 acquisitions on | column 13 thatare | Remaining ucc | of Al r aditions of AP property o
® Class Descrption Working Paper | " capita austions e | Cotumn 3 ‘wanaters entr | received or sl I G o property noed | acquied during | Retevant| In Classes S4 o | X I0e SRSl | (an) @) @)
ciss Rateance. | cost(uCiatte | 1Yo 00 | onatag” | amounts natwit osddngte | procseof oy | mmedste | e | vesment | con 2) v acor | 50 acquiea | SO 13 CCARste% |Recaptureof CCA| Termina Loss
Seaiingthe | 2P immadte e yeat o 4 oersing | “oimapius | mcoma | (fnegans, ener | (couma mius | 1S R0 curing the year | SoLmn 14 minus
peoiaelor | (emna | meguven) vy, eneauent 5 s o) 0 ok 11 minus | propoios (P or| 001 coumno | e coun ring the Year | o 6 s
use, except CWIP) | 2T OER) subsequentioits | d9Positon d column 12) s Column 6 e oy the | <ol 7 minus
reneon oot s ok 13 tpled % | “Coumn 8 s mount,
o o 16 Py s conm 1)
s coumn 7 1 negative,enter
negate, ot ) "
uidings i post 1687 KA n KA EEGAT oD = T | A
“H100(1)0.1) slecion] - o - - - - T om - - o . 5
sc'dpre 980 o
1989 - - - - - - - - 5 5 5
tan Bulings; Fences 0 I
enersl Otfice xpioment Furnfure, P T E T o T P —TTA S s T
clor Vehicies, Flas a0 o G o e |
g 2
s BT 000 o0 o0 ETT T o000 [s 0000
T aso - - 5 5 - , - . . .
13, [remso - - - - - = - - - -
3. [remso - - - - - = - - - -
13 [remso - - - - - = - - - -
Franch o or Uencas
TYRET a0
(TERET 4 bost an 1. 20170 m o
e o B Foad Lot Stomee o 050
ibre Ootc Gable- o 050 oo
1 o o) a0
PECE| Eauioment 73 o] 73 73 1.00] 50% A7 A7
T 70 pos Mar 27104 and oe ar THTY s
I nt (aca'd post Mar 221041 0] 0.50) 30%
I u5 RGN Zo0iem)] EEXE] Zo0iem TEre0eTT - T om - oo I [T
Gone £ pot ar 817 PEi) o 2ar Sy o) s T T
cwe - - - - - T om - - . 5 -
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Income Tax/PlLs Workform for 2024 Filers

Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

Test Year Adjustments
Additions Disposals

Description W:':;:?e::‘;)er Bridge Year Relevant ;” Test Y:;‘ Adj Balarlul:J:my Balance for Test Year
Capital Gains Reserves ss.40(1) B13 0| 0| | | 0|
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(1) B13 150,749 150,749 150,749
Reserve for goods and services not delivered ss. 20(1)(m) B13 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) B13 0 0 0
Debt & Share Issue Expenses ss. 20(1)(e) B13 0 0 0
Other tax reserves B13 0 0 0
0 0 0
0 0 0
Total 150,749 150,749 T1 0 150,749 T1
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) B13 0 0 0
General reserve for bad debts B13 0 0 0
Accrued Employee Future Benefits: B13 0 0 0
- Medical and Life Insurance B13 0 0 0
-Short & Long-term Disability B13 0 0 0
-Accmulated Sick Leave B13 0 0 0
- Termination Cost B13 0 0 0
- Other Post-Employment Benefits B13 0 0 0
Provision for Environmental Costs B13 0 0 0
Restructuring Costs B13 0 0 0
Accrued Contingent Litigation Costs B13 0 0 0
Accrued Self-Insurance Costs B13 0 0 0
Other Contingent Liabilities B13 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) B13 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years ss.
78(1) B13 0 0 0
Other B13 0 0 0
0 0 0
0 0 0
Total 0 of ™ 0 of ™




Change During the Disallowed Expenses

Year

o]
0
0
0
0
0
0
0
0 0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0 0
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Tillsonburg Hydro 2022 - PIL 222 2022-12-31 Tillsonkurg Hydro Inc.

2023-04-27 13:05 86374 2599 RC0001
Canada Aevenue  Agence du revenu .

| L4 R di Canada T2 Corporation Income Tax Return 200

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is [ocated in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legislative references on this retumn are to the federal income Tax Act and Income Tax Regulations. This return may

contain changes that had not yet become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIF1), to your
tax centre. You have to file the return within six months after the end of the corporation's tax year.

For more information see canada.caltaxes or Guide T4012, T2 Corporation — Income Tax Guide.

@ Do not use this area

~ Identification
Business number (BN} . ......... M\ 86374 2599 RCO001

Corporation's name
m Tillsonburg Hydro Inc.

Address of head office
Has this address changed since the last

time we were notified? . ........... m Yes E] No

If yes, complete lines 011 to 018.

To which tax year does this return apply?

Tax year start
Year Manth Day

060 2022-01-01 061)

Tax year-end
Year Month Cay

2022-12-31

200 Broadway
2nd Floor

City Province, lerritory, or state

m Tillsonburg g4 ON

Has there been an acquisition of control
resulting in the application of
subsection 249(4) since the tax year

startonline060? .............. m Yes D No

Year Month Day

If yes, provide the date
control was acquired .. ........... m

Country {other than Canada) Postal or ZIP code
N4G 5A7

Mailing address (if different from head office address})
Has this address changed since the jast

time we were notified? . .......... m Yes I:‘ No @

If yes, complete lines 021 to 028.
021 [34]

Is the date on line 061 a deemed
tax year-end according to

subsection 249(3.1)? .. .......... [ ves [ | No

[]

Is the corporation a professional
corporation that is a member of

022

023

City Province, territory, or state

apartnership? . ............... 067 BRG] D No
Is this the first year of filing after:
Incorporation? . .............. 070 RG: B No
Amalgamation? . .............. 071 JRECH No

If yes, complete lines 030 to 038 and attach Schedule 24.

Country (other than Canada) Postal or ZiP code

027

Location of books and records (if different from head office address)

Has this address changed since the

last time we were notified? . ........ m Yes D No

Has there been a wind-up of a
subsidiary under section 88 during the
currenttaxyear? .............. Yes D No

If yes, complete and attach Schedule 24.

[]

Is this the final tax year
before amalgamation? .......... Yes D No

Is this the final return up to
dissolution? . ................ Yes D No

EINIES

If Ees, complete lines 031 to 038.

City Province, territory, or state

If an election was made under
section 261, state the functional

Country (other than Canada) Postal or ZiP code

Type of corporation at the end of the tax year (tick one)
Canadian-controlled private corporation (CCPC)
Other private corporation

Public corporation

Corporation controlled by a public corporation

=88 8

[ B A I

Other corporation

(specify)

currencyused . ...............
Yes No D

If no, give the country of residence on line 081 and complete and attach
Schedule 97.

Is the non-resident corpaoration
claiming an exemption under

anincome taxtreaty? . .......... m Yes D No

If yes, complete and attach Schedule 91.

Is the corporation a resident of Canada?

If the type of corporation changed during

the tax year, provide the effective Year Month Day

If the corporation is exempt from tax under section 149, tick one of
the following boxes:

m @ 1 Exempt under paragraph 148{1)}{e) or (§)

2 Exempt under paragraph 149{1)(j}
4 Exempt under other paragraphs of section 149

date ofthechange .. ............ m
- Do not use this area
095 096 B
1+1
T2 E (22) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEOB  VERSION 2022 v2.1
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Tillsonburg Hydro 2022 - PIL.222 2022-12-31
2023-04-27 13:05

— Attachments

Tillsonburg Hydro Inc.
86374 2595 RCO001

Financial statement information: Use GIFI| schedules 100, 125, and 141.
Schedules - Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.

Is the corporation related to any other corporations?
Is the corporation an associated COPC? L L . e e e e
Is the corporation an associated CCPC that is claiming the expenditure limit?
Does the corporation have any non-resident shareholders who own voting shares? ... .. ... . ... . ... . i

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

If you answered yes to the above question, and the transaction was between corporations not dealing at arm's tength,
were all or substantially all of the assets of the transferor disposed of to the transferee? .. . ... . .. it i

Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada?  .................
Is the corporation claiming a deduction for payments to a type of employee berefitplan? .. ... .. ... . . . i e
Is the corporation claiming a loss or deduction from atax sheller? . .. L. .. . e e
Is the corporation a member of a partnership for which a partnership account number has been assigned? .. ... ... .. oot

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length
with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section 94)?

Did the corporation own any shares in one or more foreign affiliates in the tax year? . ... .. o it e

Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of
the Income Tax Regulations? .. e e

Did the corporation have a total amount over CAN$1 million of reportable transactions with non-arm's length non-residents? ... ... ..

For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's
common and/or prefarmed Shares ? L L e e e e

Has the corporation made payments to, or received amounis from, a retirement compensation plan arrangement during the year?

Does the corporation earn income from one or more Internet web pages orwebsites? ... . ... .. .. L e
Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes? ... ... ......
Has the corporation made any charitable donations; gifts of cultural or ecological property; or gifts of medicine? . . ... ...........
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... .. ... .......
Is the corporation claiming any type of I08SES? . . L e e e e

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment
inmore than one JURSAICHONT L L o i e e e e e e e e e e e

Has the corporation realized any capital gains or incurred any capital losses during the tax year? ... .. o i i

i) Is the corporation a CCPC and reporting a) income or loss from property (other than dividends deductible on line 320 of the T2 returny, b)
income from a partnership, ) income from a forelgn business, d) income from a personal services business, €) income referred to in clause
125(1){a)(i{C) or 125(1){a)(i)(B), ) aggregate investment income as defined in subsection 129(4), or g) an amount assigned to it under
subsection 125(3.2} or 125(8); or

il Is the corporation a member of a partnership and assigning its specified partnership business limit to a designated member under
SUDSECHON 126(8)7 L e e e e e

Does the corporation have any property that is eligible for capital cost allowance? . . . ... .. . .. . . e
Does the corporation have any resource-related deductions? . .. . L L e e
Is the corporation claiming deductible reserves? . . L L L e e e e e
Is the corporation claiming a patronage dividend deduction? . . . ... L e e
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or a provincial credit union tax reduction?

|s the corporation an investment corporation or a mutual fund corporation? . . . .. .. L e e
|s the corporation carrying on business in Canada as a non-resident corporation? . . .. .. . . .. L e e
Is the corporation claiming any federal, provincial, or territorial foreign tax credits, or any federai logging tax credits? .. ...........
Does the corporation have any Canadian manufacturing and processing profits? . . .. ... . . L e e
Is the corporation claiming an investment tax credit? . . . L e e
|s the corporation claiming any scientific research and experimental development (SR&ED) expenditures? ... ... .. ... .. .. ....
Is the tolal taxable capital employed in Canada of the corporation and its related corporations over $10,000,0007 . ..............
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000?7 ... .........
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . ... .. . . . e e
Is the corporation claiming a Part | tax credit? .. .o o e e e
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? ... ...
Is the corporation agreeing to a transfer of the liability for Part V1.1 tax? .. .. . . e e e e

For financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subject to gross Pamt VI tax? L e e

Is the corporation claiming a Canadian film or video production tax credit?
Is the corporation claiming a film or video production services tax credit?

Is the corporation claiming a Canadian journalism labour tax credit? . . .. .. . ... L L
Is the corporation subject to Part XII1.1 tax? (Show your calculations on a sheet that you identify as Schedule 92) ... .. ..., ... ..

Yes

Schedule
9
23
49
19

1"

44
14
15

T5004

T5013

22
25

29
T106

50

K|
T661
33/34135

38
42
43
45

39
T1131
177

58

92
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Tillsenburg Hydro 2022 - PIL.222 2022-12-31 Tillsonburg Hydro Inc.
2023-04-27 12:08 86374 2599 RCO001

~ Attachments (continued) o ———
Did the corperation have any foreign affiliates inthe tax year? .. . o o o e D T1134
Did the corporation own or hold specified foreign property where the total cost amount of all such property, at any time in the year, was
more than CANGT00,0007 . L e e e e e e e e e e e e e e e T1135
Did the corporation transfer or loan property to a non-resident trust? . . .. L L L e e T1141
Did the corporation receive a distribution from or was it indebted to a non-resident trustinthe year? .. . . ... .. ... .. ... ... .. T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. ... ...... . ... ..... T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? ... ... ... T11486
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? ... . ... ... ... ... ... . ... .. 55
Has the corporation made an election under subsection 89(11) nottobea CCPC? L .. ... L e T2002
Has the corporation revoked any previous election made under subsection 89(11)7 . .. .. . . L. L L L e T2002
Did the corporation {CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its
general rate income pool (GRIP) change inthe tax year? . . . .. L e e 53
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? 54
Is the corporation claiming a return of fuel charge proceeds to farmers tax credit? . . .. . L . i e e 63
Are you an employer reporting a non-qualified security agreement under subsection 110(1.9)? ... . ... ... . . o e 59
Is the corporation claiming an air quality improvement tax credit? ... . .. . . L e 65
~ Additional information
Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? . .. [fd Yes H No %
15 the COrporation INACHIVE? L o o e e e e 280 IRGH] No
What is the corporation's main
revenue-generating business activity? . . . .. 221122 _ Electric Power Distribution
Specify the principal prodycts mingd, mar)qfac!ured. LY Flectricity distribution pity  100.000 %
sold, cc_mslrucled, or services provided, giving the 288 287 "—‘%
approximate percentage of the total revenue that each _
product or service represents. 288
Did the corporation immigrate to Canada during the tax year? .. . . L e
Did the corperation emigrate from Canada during the tax year? . ... . L L e
Do you want to be considered as a quarterly instalment remitter if you are eligible? .. ... ... ... .o L
If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide Year Month Day
the date the corporation ceased to be eligible . ... . . L e m
If the corporation's major bustness activity is construction, did you have any subcontractors during the tax year? . ... . ... m Yes D No D
~ Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI .. .. .. ... ... . ... ... 55,390 A
Deduct:
Charitable donations from Schedule2 .. ... ... . . o i e e
Cultural gifts from Schedule 2 .. . ... . . e e
Ecological gifts from Schedule2 . ... .. .. .. . L L e
Gifts of medicine made before March 22, 2017, from Schedule2 ... ... ... ....
Taxable dividends deductible under section 112 or 113, or subsection 138(8)
from Schedule3 . .. e
Part VI.1 tax deduction® . . ... L. e
Non-capital losses of previous tax years from Schedule4 ... ... .. ... .. ...
Net capital losses of previous tax years from Scheduled . . ... ... ... .. ...
Restricted farm losses of previous fax years from Schedule 4 .. ... .. ... ... ..
Farm losses of previous tax years from Schedule 4 ... . ... ... .. ..., ..,
Limited partnership losses of previous tax years from Schedule4 . .. ... ... .. ..
Taxable capital gains or taxable dividends allocated from
acentral creditunion .. L. L e e
Prospector's and grubstaker'sshares .. ... ... .. ... L. Lo L.
Employer deduction for non-qualified securities ... ... ... .. L
Subtotal > B
Subtotal (ameount A minus amount B} (if negative, enter "0" 55,390 c
Section 110.5 additions or subparagraph 115(1)(a)(vii) additions .. ... ... ... .. ... .. .. L D
| Taxable income (amount C plus amountD) ... ... ... 55,390
"Taxable income for the year from a personal Senvices bUSINESS . . . . L e e e ZA
* This amount is equal to 3.5 times the Part VI.1 tax payable at line 724 on page 9.
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Tillsonburg Hydro 2022 - PIL.222 2022-12-31 Tillsonburg Hydro Inc.
2023-04-27 13:05 86374 2599 RCGO01

- Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year
Income eligible for the small business deduction from Schedule 7 .. . ... ... ... L e m 55,390 A

Taxable income from line 360 on page 3, minus 100/28 ( 3.57143 ) of the amount on line 632 on page 8,
minus 4 times the amount on line 636" on page 8, and minus any amount that, because of

federal law, is exempt from Part [ 18X . . .. .ot e e e 405 55,390 B
Business limit (see notes 1and 2 bEIOW) . .. . L e e e 410 500,000 c
Notes:

1. For CCPCs that are not associated, enter $ 500,000 on line 410. However, if the corporation's tax year is less than 51
weeks, prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction
Taxable capital business limit reduction

Amount G 500,000 x [ERIY*< 11,250 D = 500,000 E
11,250
Passive income business limit reduction
Adjusted aggregate investment income from Schedute 7=+ . E3ld - 50,000 = .. F
Amount C 500,000 X Amount F e G
100,000
The greater of amount E and amount G m 500,000 H
Reduced business limit (amount C minus amount H) {if negative, enter "0™ ... . ... ... ... m !
Business limit the CCPC assigns under subsection 125(3.2) (from line 515 below} .. ... ... . .. .. ... J
Reduced business limit after assignment (amount 1 minus amountJ) .. .. .. ... 428 K
Small business deduction - Amount A, B, C, or K, whicheveris the least . . . . X 19 % = EElY

Enter amount from line 430 at amount J on page 8.

*  Calculate the amount of fareign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.

Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.

*k

*** | arge corporations
* |f the corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.

* If the corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.
* For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.

**** Enter the total adjusted aggregate investment income of the corporation and all associated corporations for each tax year that ended in the preceding
calendar year. Each corporation with such income has to file a Schedule 7. For a corporation's first tax year that starts after 2018, this amount is
reported at line 744 of the corresponding Schedule 7. Otherwise, this amount is the total of all amounts reported at line 745 of the corresponding
Schedule 7 of the corporation for each tax year that ended in the preceding calendar year.

Specified corporate income and assignment under subsection 125(3.2)

L1 L M N
Name of corporation receiving the Business number of Income paid under Business limit assigned to
income and assigned amount the corporation clause 125¢1)(a){i}B) to the carporation identified in
receiving the corporation identified in column L *
assigned amount column L *

490 | 500 EH
1.
Notes: Total Eﬂ___.._ Total m

3. This amount is [as defined in subsection 125(7) specified corporate income (a){i}] the total of all amounts each of which is income (other than
specified farming or fishing income of the corperation for the year) from an active business of the corporation for the year from the provision of
services or property 10 a private corporation (direclly or indirectly, in any manner whatever; if
(A} at any time in the year, the corporation (or one of its shareholders) or a person who does not deal at arm's length with the corporation (or one of its
shareholders) holds a direct or indirect interest in the private corporation, and
(B} it is not the case that all or substantially all of the corporation’s income for the year from an active business is from the provision of services or
property to

{l) perscns {other than the private corporation) with which the corporation deals at arm's length, or
{Il) partnerships with which the corporation deals at arm's length, other than a partnership in which a person that does not deal at arm’s length
with the corporation holds a direct or indirect interest.

4. The amount of the business limit you assign to a CCPC cannot be greater than the amount determined by the formula A — B, where A is the amount of
income referred to in column M in respect of that CCPC and B is the portion of the amount described in A that is deductible by you in respect of the
amount of income referred to in clauses 125(1)(a)(i}(A) or (B) for the year. The amount on line 515 cannot be greater than the amount on line 426.
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Tillsonburg Hydro inc.
86374 2599 RCO001

—General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from line 360 oN Page 3 L e e e e

Lesser of amounts 9B and 9H from Part 9 of Schedule 27 . . . ... ... ... ... ... . ....... B
Amount 13K from Part 13 of Schedule 27 . . . . . . o . e C
Personal services business income . ... ... L L L e e m D
Amount from line 400, 405, 410, or 428 on page 4, whicheveristheleast ... ... ........... E
F
>

Aggregate investment income from line 440 onpage 68* . . .. ... ... ..o e

55,390 A

G

Amount Aminus amount G (if negative, enter 0"} L e e e

General tax reduction for Canadian-controlled private corporations — AmountH multipliedby 13% . ...............
Enter amount | on line 638 on page 8.

*

55,390 H

7,201 |

Except for a corporation that is, throughout the year, a cooperative corperation (within the meaning assigned by subsection 136{2)) or a credit union.

— General tax reduction
a mutual fund corporation, or any ¢orperation with taxable income that is not subject to the corporation tax rate of 38%.
Taxable income from line 360 0N page 3 . . . . e e e e e e e

Lesser of amounts 9B and 9H from Part 9 of Schedule 27 . .. .. ... . ... ... L. ... K
Ameount 13K from Part 13 of Schedule 27 . . ... ... ... . o L
Personal services business inCOMe . . . .. .. . L e e e m M

>

Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,

Amount J minus amount N (if negative, enter "0") oL L e

General tax reduction —Ameount O multiplied by 13 % . . L. e e e
Enter amount P on line 639 on page 8.
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Tillsenburg Hydre 2022 - PIL.222 2022-12-31 Tillsenburg Hydro inc.
2023-04-27 13:05 86374 2599 RCO001
~ Refundable portion of Part 1 tax
Canadian-controlled private corporations throughout the tax year
Aggregate investment income
from Schedule 7 .. ......... 440 X030 270 3% T A
Foreign non-business income tax credit from line 632 onpage 8 ... ... ... B
Foreign investment income
fromSchedule 7 .. ......... m X 8% = c
Subtotal (amount B minus amount C) (if negative, enter "0") >
Amount Aminus amount D (if negative, enter "0") L L e e e e e E
Taxable income from line 360 onpage3  ............... ... .. ... 55,390 F
Amount from line 400, 405, 410, or 428 on page 4,
whicheveristheleast .................. G
Foreign non-
business
income tax
credit from
line 632 on
page8 .... X 7/t 29 = H
Foreign
business
income
tax credit from
line 636
onpage 8 .. X 4 = |
Subtotal (add amounts G to 1) > J
Subtotal (amount F minus amount J) 55,390 K X 30 2/ 3% = 16,986 |
Parl | tax payable minus investment tax credit refund (line 700 minus line 780 frompage 8) . . . . ... 8308 ™
Refundable portion of Part | tax —~ Amount E, L, or M, whicheveristhe least . ... ....... ... ... ......... m N
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Tilsonburg Hydro Inc.
86374 2599 RCooo1

~ Refundable dividend tax on hand
Refundable dividend tax on hand (RDTOH) at the end of the previcus tax year . ........ 460
Dividend refund for the previous tax year .. .. .. ... . 465
Net RDTCH transferred on an amalgamation or the wind-up of a subsidiary .. .. ........ 480

Subtotal (line 460 minus line 465 plus line 480)

General rate income pool (GRIP) at the end of the previous tax year (from line 100 of Scheduwe 53) ... .. ... . ... .. .....

Total eligible dividends paid in the previous tax year (from line 300 of Schedule 53) .. .........
Total excessive eligible dividend designation in the previous tax year (from line 310 of Schedule 53)

c
D
Subtotal (amount C minus amount D} {if negative, enter "0") >
F

Net GRIP at the end of the previous tax year {amount B minus amount E) (if negative, enter "0")
GRIP transferred on an amalgamation or the wind-up of a subsidiary
(total of fines 230 and 240 of Schedule 53) . . . . .. .. . L L

Amount Hmultiplied by 38 1/ 3 0 o e e e e
Eligible refundable dividend tax on hand (ERDTOH) at the end of the previous tax year (for the first tax year starting after 2018,
amount A or |, whichever is less, otherwise, use line 530 of the preceding taxyear) ............. m
Non-eligible refundable dividend tax on hand {NERDTOH) at the end of the previous tax year (for the first tax year starting afler

2018, amount A minus amount |, otherwise, use line 545 of the preceding tax year) {if negative, enter "0") @

Part IV tax payable on taxable dividends from connecled corporations (amount 2G from Schedule 3) . L
Part IV tax payable on eligible dividends from non-connected corporations (amount 2J from Schedule 3) M
Subtotal (amecunt L plus amount M) >

Net ERDTOH transferred on an amalgamation or the wind-up of a subsidiary ... . ... .. ... . .. ... ... . .... 525
ERDTOH dividend refund for the previous tax year . .. .. .. ...t 570

Refundable portion of Part | tax (from line 450 onpage 6) . .. ... L e e
Part IV {ax before deductions (amount 2Afrom Schedule 3) ... ... ... ... oL L, R
Part IV tax allocated to ERDTOH (amount N} . . . ... ... o . S
Part IV tax reduction due to Part V.1 tax payable (amount 4D of Schedule 43}y .. ... ... .. ..., T

Subtotal (amount R minus total of amounts S and T) >

o nwo =2z

Net NERDTOH transferred on an amalgamation or the wind-up of a subsidiary . .. ... ... ... ... ... ..., ... 540
NERDTOH dividend refund for the previous axX YEar . ... .o\ttt it et e et et e e e e e e 575
38 1/3% of the total losses applied against Part IV tax (amount 2D from Schedule 3} ... .. ... .. ... ... . .......

Part IV tax payable allocated to NERDTOH, net of losses claimed (amount U minus amount X) (if negative enter “0")

Part IV tax payable allocated to ERDTOH, net of losses claimed (amount N minus the amount, if any, by which amount X
exceeds amount U) (if negative, enter 0" L L L e e e e e

<X T < C

NERDTOH at the end of the tax year (total of amounts K, Q, V, and ¥ minus amount W) (if negative, enter "0 .. ... .. m

ERDTOH at the end of the tax year (total of amounts J, O, and Z minus amount P} (if negative, enter"0") .. ........ m

— Dividend refund
38 1/3% of total eligible dividends paid in the tax year (amount 3Afrom Schedule 3) .. . .. .. ... . . . .. e
ERDTOH balance atthe end of the fax year (fine 530) . . . . .. .. . e
Eligible dividend refund {amount AA or BB, whicheveris Iess) . . ... i i e e e e
38 1/3% of total non-eligible taxable dividends paid in the tax year (amount 3B from Schedule 3y ... ... . ... ... .......
NERDTOH balance atthe end of the tax year (line 545} . . . .. . i e e e e e
Non-eligible dividend refund (amount DD or EE, whicheveris [@ss) . .. . . ... .. . e
Amount DD minus amount EE (if negative, enler "0™) .. L L L e e e
Amount BB minus amount CC (if negative, enter "0" .. .. . e e e e
Additional non-eligible dividend refund (amount GG or HH, whicheveris less) .. ... ... ... . ... ... . ... .....

Dividend refund — Amount CC plus amount FF plus amount Il . . .. .
Enter amount JJ on line 784 on page 9.

AA

BB

cC

76,667 DD

EE

FF

76,667 GG

HH

JJ

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GE0B  VERSION 2022 V2.1

Page 7



Tillsenburg Hydro 2022 - PIL.222 2022-12-31 Tillsonburg Hydro Inc.
2023-04-27 13.05 86374 2599 RCO001

r Part | tax

....................... 550 21,048 A

Base amount Part | tax — Taxable income (from line 360 on page 3) muitiplied by 38 %

Additional tax on personal services business income (section 123.5)

Taxable inceme from a personal services business ... ... ... .. L., @ X 5% = m
Recapture of investment tax credit from Schedule 31 . . ... .. L L e m C

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investment income from line 440 onpage 6 .. .. ... .. oL oL, D
Taxable income from line 360onpage3 . ... ... i 55,390 E
Deduct:
Amount from line 400, 405, 410, or 428 on page 4, whichever
istheleast .. ... ... F
Net amount (amount E minus amount F) 55,390 b 55,390 G
Refundable tax on CCPC's investmentincome — 10 2 / 3 % of whichever is less: amount D or amount G~ . ... ..... m H
Subtotal (add amounts A, B, C, and H) 21,048 |
Deduct:
Small business deduction from line 430 onpaged4 .. ..... ... .. .. Lo J
Federal tax abatement .. ... ... ... 608 5,539
Manufacturing and processing profits deduction from Sehedule 27 ... ... ... ... .. ... 616
Investment corporation deduction . ... L 620

Taxed capital gains m
Federal foreign non-business income tax credit from Schedule 21
Federal foreign business income tax credit from Schedule 21
General tax reduction for CCPCs from amount lonpage5 .. .. ... ... . ... ... ... 7,201
General tax reduction from amount Ponpaged .. ... ... .. .. ... .. . .,
Federal logging tax credit from Schedule 21 . . . .. . . L e
Eligible Canadian bank deduction under section 12521 . ... ... .. ... . ............
Federal qualifying environmental trusttax credit .. . ... ... .. .. ... .. .. o ..
Investment tax credit from Schedule 31 . . .. ... ... . e e
Subtotal 12,740 p 12,740

Partitax payable —Amount | Minus amount i .ottt e e e e e 8308 L
Enter amount L on line 700 on page 9.

~ Privacy notice

Personal information (including the SIN} is collected to administer or enforce the Income Tax Act and related programs and activities including administering tax,
benefits, audit, compliance, and collection. The information collected may be used or disclosed for the purposes of other federal acts that provide for the
imposition and collection of a tax or duty. It may also be disclosed to other federal, provingial, territorial, or foreign government institutions to the extent
authorized by law. Failure to provide this information may result in paying interest or penalties, or in other actions. Under the Privacy Act, individuals have a right
of protection, access to and correction of their persenal information, or to file a complaint with the Privacy Commissioner of Canada regarding the handling of
their personal information. Refer to Personal Information Bank CRA PPU 047 on Info Source at canada.calcra-info-source.
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~Summary of tax and credits
Federal tax

Part | tax payable rom amount Lon Page B ... ottt i e e e e e e e e e 8,308
Part [Il.1 tax payable from Schedule 55 . . . . e e e e e e e e
Part IV tax payable from Schedule 3 L .. L e e e e e e
Part V.1 tax payable from Schedule 43 L L i e e e e e e e e e
Part VI tax payable from Schedule 38 .. . . L e e e e
Part V.1 tax payable from Schedufe 43 . . . L e e e
Part XIll.1 tax payable from Schedule 92 . .. L e e e e
Part XIV tax payable from Schedule 20 . .. . . e e e e e
Add provincial or teeritorial tax: Totat federal tax 8,308
Provincial or territorial jurisdiction . .. .. ... ... ON
{if more than one jurisdiction, enter "multiple”" and complete Schedule 5)
Net provincial or territorial tax payable (except Quebec and Alberta) .. .. ... ... .. ... Lo i 6,370
Deduct other credits: Total tax payable |l 14,678 A
Investment tax credit refund from Schedule 31 . . . . ... .. . e
Dividend refund fromamount JJonpage 7 . .. ... it e e e
Federal capital gains refund from Schedule 18 . . . . ... . ... .. . . . i .
Federal qualifying environmental frust tax creditrefund ... ... ... .. .. ... .. ... ..
Return of fuel charge proceeds to farmers tax credit from Schedule 63 . .............
Canadian film or video production tax credit (Form T1131) . ... ... .. .. ... .. ... ...
Film or video production services tax credit (Form T1M77y . ... .. .. . .. ... v
Canadian journalism fabour tax credit from Schedule58 .. ... ..... ... ... .. ... ..
Air quality improvement tax credit from Schedule 65 .. ... .. .. .. ... .. . ... ..
Taxwithheld at source .. .. . e e e
Total payments on which tax has been withheld . ....... m
Provincial and territorial capital gains refund from Schedule 18 ... .. ....... ... ... 808
Provincial and territorial refundable tax credits from Schedule 5 .. .. .............. 812
Taxinstalments PAIA o vttt e e e e e e e e 840 15,900
Total credits BEIY 15,900 p 15,900 B
Balance (amount A minus amount B) -1,222

If the result is negative, you have a refund. If the result is positive, you have a balance owing.
r Enter the amount below on whichever line applies.

l Generally, we do not charge or refund a difference of $2 or less. L

Refund code - Refund ¢ 1,222 Balance owing . . ... ..

For information on how to enrol for direct deposit, go to canada.calcra-direct-deposit. For information on how to make your
payment, go to canada.ca/payments.
If the corporation is a Canadian-controlled private corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of taxis due? ... .................. Yes No D
If this return was prepared by a tax preparer for a fee, provide their EFILE number . . .. ... .. ... ... .. .. .. ... m A3079
— Certification
I, @ Kent m Robert m President ,
Last name First name Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax

year is consistent with that of the previous tax year except;?gﬁﬂcally isclosed in a statement allached to this return.
B8 2023-04-27 B (519) 688-3009

Date (yyyy/mmidd) Signaturé of the authoriied signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below .. ..., .. Yes Ne D
Name of cther authorized person Telephone number

r Language of correspondence —~ Langue de correspondance

i Indicate your language of correspondence by entering 1 for English or 2 for French. m
Indiquez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangais. 1

CORPORATE TAXPREP / TAXPREP DES SCCIETES - GEOB  VERSION 2022 V2.1 Page 9
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I* Canada Revenue  Agence du revenu Schedule 141
Agency du Canada

Notes Checklist

Corporation's name Business number Tax Year End
Year Month Day
Tillsonburg Hydro Inc. 86374 2599 RCO001 2022-12-31

e Fill out this schedule to identify who prepared or reported on the financial statements, the extent of their involvement and to identify the type of information
contained in the notes to the financial statements. If the person preparing the tax return is not the person referred to above, they must still complete Parts 1,
2, 3,4 and 5, as applicable.

= For more information, see Guide RC4088, General Index of Financial Information (GIFI) and T4012, T2 Corporation — Income Tax Guide.

¢ Complete this schedule and include it with your T2 return along with the other GIFI schedules.

~ Part 1 — Information on the person who prepared or reported on the financial statements

Were financial statements prepared? L. L e e e Yes E No D

If you answered no, go to part 5.
Does the person who prepared or reported on the financial statements have an accounting professional designation? . .. ... m Yes \X‘ No D

Is that person connected” with the corporation? . . . L L e et e e e e e e e Yes ‘:‘ No
Note: If that person does not have an accounting professional designation or is connected with the corparation, go to part 4.

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (i) a director, an
officer, or an employee of the corporation; or (jii) a person not dealing at arm's length with the corporation.

~ Part 2 - Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the person referred to in part 1: m
Completed an auditor's FEPOM L L L e e e e e e e e e e e e e
Compleled areview engagement TEPOM . .. .. e e e e e e D

Conducted a compilation engagement

{3 T D

~ Part 3 - Reservations

S

If you selected option 1 or 2 under Type of invelvement with the financial statements above, answer the following question:

Has the person referred to in part 1 expressed aresenvation? . .. L . L i e e @ Yes D No E‘

— Part 4 — Other information

Were notes to the financial statements prepared? . . . .. L L L e m Yes E No D
if yes, complete lines 104 to 107 below:
Are subsequent events mentioned inthe notes? .. .. L L m Yes I:‘ No

Is re-evaluation of asset information mentioned in the notes?

..................................... mYesD No
....................................... mw,\sD No

Is contingent liakility information mentioned in the notes?

Is information regarding commitmenis mentioned inthe notes? . . .. . ... ... Lo Yes D No
Does the corporation have invesiments in joint venture(s) or partnership(s)? .. . ... .. . . . . o m Yes D No
1+l
T2 SCH 141 E (21) Canad?
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— Part 4 — Other information (continued)

Impairment and fair value changes

In any of the following assets, was an amount recognized in net income or other comprehensive income {OCI) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a
change in fair value during the tax year? L L e m Yes D No

If yes, enter the amount recognized: In net income In OCI
Increase (decrease) Increase {decrease)

Property, plant, and equipment ... ............. m m

Intangible assets ... ... ... .o L m m

Investmentproperty . ... ... .o L m

Biological assets ... ... ... ... ... ... .. ... E
Financialinstruments . . ........ ... ... ... ...
Other ... .. m m

Financial instruments

Did the corporation derecognize any financial instrument(s) during the tax year (other than trade receivables)? . ......... m Yes D No E
Did the corporation apply hedge accounting during the tax year? .. . . L L e e E Yes D No
Did the corporation discontinue hedge accounting during the tax year? . .. . ... ... .. m Yes D No E

Adjustments to opening equity

Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the current taxyear? ........... ... m Yes D No

If yes, you have to maintain a separate reconciliation.

~ Part 5 — Information on the person who prepared the information return

If the person that prepared the information return has an accounting professional designation but is not the person

associated with the financial statements in part 1 above, choose one of the following options, if applicable; m
Financial statements provided by Client L L e e e e D 1
Prepared the information return and the financial information contained therein =~ . . . . . . . o i i e e e D 2

CORRORATE TAXPREP / TAXPREP DES SOCIETES - GEOB  VERSTON 2022 V2.1 Page 2
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General Index of Financial Information

Notes to the financial statements

1. DESCRIPTICN OF THE BUSINESS

Tillsonburg Hydro Inc. (the Entity), was incorporated provincially under the
Business Corporations Act ¢f COntaric on October 26, 2000. The Entity's
principal business activity is to distribute electrical power to the
residents of the Town of Tillsonburg in accordance with Section 144 of the
Flectricity Act, 1998. The Corporaticn operates under a licence issued by the
Ontario Energy Board {OEB}. The Corporation is regulated by the OEB and
adjustments to the Corporation's distribution and power rates reqguire OEB
approval. The address of the Corporation's registered office is 200 Broadway
Street, 2nd Fleor, Tillsonburg, Ontario, N4G B5A7.

2. BASIS OF PRESENTATION

The Entity's financial statements were prepared in accordance with
International Financial Reporting Standards ("IFRS") as adopted by the
International Accounting Standards Board (IASB).

{a) Approval of the financial statements

The financial statements were approved by the Board of Directors on April 25,
2023,

(b) Basis of measurement

The financial statements have been prepared on a historical cost basis,
unless otherwise stated.

These financial statements have been prepared using the accrual basis of
accounting. The accrual basis of accounting recognizes revenue as it becomes
available and measurable. Expenses are recognized as they are incurred and
measurable as a result of the receipt of goods and services and the creation
of a legal obligaticn to pay.

(c) Functional and presentation currency

These financial statements are presented in Canadian dollars, which is also
the Entity's functional currency.

(d) Subsequent events

The Entity has evaluated the events and transactions occurring after December
31, 2022 through April 25, 2023, when the Board approved the financial
statements, and identified the events and transactions which required
recognition in the Entity's financial statements.

(e) Rate setting and industry regqulation

The Cntario Energy Board Act (1998) (the Act) gave the Ontario Energy Board
(OEB) powers and responsibilities to approve or set rates for the
transmission and distribution of electricity, providing continued rate
protection for electricity consumers, and ensuring that distribution
companies fulfill obligations to connect and service customers. In its
capacity to approve or sebt rates, the OEB has the authcrity to specify
regulatory accounts treatment that may differ from IFRS for enterprises
operating in a non-rate regulated environment.

The Act provides for a competitive market in the sale of electricity in
addition to the regqulation cf the moncpoly electricity delivery system in
Ontario.

2. BASIS OF PRESENTATION (Continued)

(e} Rate setting and industry regulaticn {continued)
The OEB has regulatory authority over the electricity delivery sector. The
Act set ocut the Board's powers to issue a distribution license, which must be
obtained by any person owning or operating a distribution system under the
Act. The Act allows the Beocard to prescrikbe license requirements and
conditions to electricity distributors, which includes such consideratlions as
specified accounting reccrds, regulatory accounting principles, separation of
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accounts for separate businesses, and filing requirements for rate setting
purpeses.

With the commencement of the open market, the Corporation purchases
electricity from the Independent Electricity System Operatcr (IES0O), at spot
market rates and charges its custcmers unbundled rates. The unbundled rates
include the actual cost of generation and transmission of electricity and an
approved rate for electricity distribution. The cost of generation,
transmission, and other charges such as connection are collected by
Tillsonburg Hydro Inc. and remitted to the IESO. The Corporation retains the
distribution charge on the customer hydro invoices. The OEB has the general
power to include or exclude costs, revenues, losses, or gains in the rates of
a specific period, resulting in a change in the timing of accounting
recognition from that which would have applied in an unrequlated Corporation.
Such change in timing gives rise to the recognition of regulatory assets and
liabilities. The Corporation’s regulatory assets represent certain amounts
receivable from future customers and costs that have been deferred for
accounting purposes because it is prcbable that they will be recovered on
future rates. In addition, the Corporation has recorded regulatory
liabilities, which will represent amcunts for expenses incurred in different
periods than would be the case had the Corporation been unregulated. Specific
regulatory assets and liabilities are disclosed in note 12.

The Corperation's approved distribution rates include components for the
recovery of distribution expenses, regulatory assets and liabilities, and a
rate of return on capital assets.

Rate setting - Distribution revenue

The Corporation is required to file a "Cost of Service" {("COS") rate
application every five years, unless approved for a deferral, under which the
OEB establishes the revenues required te reccver the forecasted operating and
capital expenditures to suppert the Corporation’s business. The Corporation
estimates usage and the costs to service each customer class in crder to
determine the appreopriate rates to be charged by each customer class. The COS
rate application is reviewed by the CEB and any registered interveners. Rates
are approved based upon the review of evidence and informaticn, including any
revisions resulting from that review.

In the intervening years an Incentive Rate Mechanism application (IRM) is
filed. An IRM application results in a formulaic adjustment to distribution
rates that were set under the last COS rate application. The previous year's
rates are adjusted for the annual change in the Gross Domestic Product
Implicit Price Inflator for Final Domestic Demand ("GDP IPI FDD") net of a
productivity factor and a "stretch factor" determined by the relative
efficiency of an electricity distributor.

2. BASIS CF PRESENTATION (Continued}

(e) Rate setting and industry regulation {continued)
Bs a licensed distributor, the Corporation is responsible for billing
customers for electricity generated by third parties and the related costs cf
providing electricity service, such as transmission services and other
services provided by third parties. The Corporaticn is required, pursuant to
regulation, to remit such amounts to these third parties, irrespective of
whether the Corporation ultimately collects these amcunts from customers.
In 2021, the Corpcration submitted an Incentive Rate-setting Mechanism (IRM)
applicaticn to the OEB for 2022 Electricity Distribution rates. On March 24,
2022, the Corporation received a decision from the CEB that approved changes
to rates that the Corporation charges for electricity distribution, to be
effective May 1, 2022.
Rate setting - Blectricity rates
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The OEB sets electricity prices for certain low wvolume consumers twice per
year (May and November) based upcn an estimate of how much it will cost to
supply the province with electricity in the coming year {(Regulated Price
Plan} ., Remaining customers will pay either the market price for electricity
or the contracted price for electricity if they have enrolled with a
retailer. The Ccmpany is billed for the cost of the electricity that its
customers use and passes this cost on to its customers without a markup.

In 2021, the OEB adjusted the Regulated Price Plan in response to the
Government issued Emergency Orders under the Emergency Management and Civil
Protection Act to assist Ontarians who were forced to stay home due to the
COVID-19 pandemic.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all
years presented in these financial statements.

{a) Cash and cash equivalents

Cash and cash eguivalents consist of overnight depcsits at a Canadian
chartered bank

(b) Revenue recognition

Sale and distribution of electricity

Revenues from energy sales and electricity distributicn are recorded on the
basis of cyclical billings and include estimates of customer usage since the
last meter reading to the end of the year (unbilled revenue). The Entity
applies judgment to the measurement of the estimated consumption and to the
valuation of the consumption.

Distribution revenue is recorded based on the approved CEB distribution rates
to recover the costs of delivering electricity to customers. This revenue
also includes revenue related to the collection of the rate riders approved
by the OEB.

3. SUMMARY OF STIGNTFICANT ACCOUNTING POLICIES (Continued)

(b) Revenue recognition (continued)

Capital contributions

Developers are reqguired to contribute towards the capital cost of
construction of distribution assets in order to provide congoing service. The
developer is not a customer and therefore the contributions are scoped out of
IFRS 15 Revenue from Contracts with Customers., Cash contributions, received
from developers are recorded as deferred revenue, When an asset other than
cash is received as a capital contribution, the asset 1s initially recognized
at its fair value, with a corresponding amount recognized as deferred
revenue. The deferred revenue, which represents the Entity's cbligation to
continue to provide the custemer access to the supply of electricity, is
amortized to income cn a straight-line basis over the useful life of the
related asset.

Certain customers are also required to contribute towards the capital cost of
construction of distribution assets in order to provide ongoing service.
These contributions fall within the scope of IFRS 15 Revenue from Contracts
with Customers. The contributions are received to cbtain a connection to the
distributicn system in order to receive ongoing access to electricity. The
Entity has concluded that the performance cbligation is the supply of the
electricity over the life of the relationship with the customer which is
satisfied over time as the customer receives and consumes the electricity.
Revenue is recognized on a straight-line basis over the useful life of the
related asset.

(<) Accounts receivable

Accounts receivable are recorded at the involced amount and overdue amounts
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bear interest at rates approved by the OEB. The Corporaticn evaluated its
allowance for doubtful accounts on its expected credit loss (ECL) model based
on its historic credit loss experience. Accounts receivable are shown net of
an allowance for doubtful accounts of $150,749 (2021 - $112,931)

(d} Unbilled revenue

Unbilled revenue is recorded based on an estimated amount for electricity
delivered and not yet billed. The estimate is based on actual meter readings
provided and analyzed by a meter demand management company. Actual unbilled
revenue could vary based on actual meter reading dates and the fiscal year
end.

{e) Inventory

Inventory consists of repair parts, supplies, and material held for future
capital expansion and maintenance activities and is valued at the lower of
cost and net realizable wvalue, with cost being determined on an average cost
basis. Items considered major spare parts are recorded as capital assets.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(£) Property, plant and equipment
Property, plant, and equipment (PP&E) are measured at cost or deemed cost
established on the transition date. Cost includes expenditures that are
directly attributable to the acquisition of the asset. The cost of
self-constructed assets includes the cost of materials and direct labour and
any other costs directly attributable to bringing the asset to a working
condition for its intended use.
Parts of an item of property, plant, and equipment that have different useful
lives are accounted for as separate items (major components) of prcperty,
plant and equipment.
When items of PP&E are retired or otherwise disposed of, a gain or loss on
disposal is determined by comparing the proceeds from disposal, if any, with
the carrying amcunt of the item and is included in profit or loss.
The cost of replacing a part of an item in PP&E is recognized in the net book
value of the item if it probable that the future econcmic benefits embodied
within the part will flow to the Corporation and its cost can be measured
reliably. In this event, the replaced part of the preperty, plant and
equipment is written off, and the related gain or loss is included in profit
or loss. The costs of the day-to-day servicing of PP&E are reccgnized in
profit or loss as incurred,
The need to estimate the decommissioning cests at the end of the useful lives
of certain assets is reviewed periodically. The Corporation has concluded it
dces not have any legal or constructive obligation to remove PP&E.
Depreclation is recognized in comprehensive income on a straight-line basis
over the estimate useful life c¢f each part or component of property, plant,
and equipment. Land is not depreciated. Work in progress assets are not
depreciated until the project is complete and the asset is available for use.
The estimated useful lives are as follows:

Distribution station eguipment 40 years
Poles, towers, and fixtures 50 years
Overhead conductors 60 years

Overhead devices 40 years

Underground conduit 50 years

Underground conductors and devices 30 years
Transformers 40 years

Services - overhead 50 years

Services - underground 40 years

Distribution meters 25 years
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Smart meters 15 years
Computer hardware 5 years
Computer software 5 years

Depreciation methods, useful lives, and residual values are reviewed at each
reporting period.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g} Impairment

Property, plant, and equipment assets with finite lives are tested for
reccverability at each repecrting date to determine whether there is any
indication of impairment. Any impairment is recognized in comprehensive
income when the asset's carrying value exceeds its estimated recoverable
amount.

An impairment charge may be reversed only if there is objective evidence that
a change in the estimate used to determine the asset's reccverable amount
since the last impairment was recognized is warranted. A reversal of an
impairment charge 1is recognized immediately in comprehensive income. After
such a reversal, the depreciation charge, where relevant, is adjusted in
future periods on a systematic basis over the asset's remaining useful life.
The carrying amounts of the Entity's other non-financial assets are reviewed
at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset's recoverable
amount is estimated. An impairment loss is recognized if the carrying amount
of an asset exceeds its estimated reccverable amount. Impairment losses are
recognized in profit or loss.

(h) Customer deposits

Deposits from electricity customers are cash collections to guarantee the
payment of electricity bills. Interest is paid on customer deposits.
Deposits are refundable to customers who demonstrate an acceptable level of
credit risk as determined by the Corporation in accordance with policies set
out by the OEB or upon termination of their electricity distribution service.

(i} Provisions

A provision is recognized if, as a result of a past event, the Entity has a
present legal or constructive obligation that can be estimated reliably, and
it is probable that an outflow of economic benefit will be required to settle
the obligation. Provisions are determined by disccunting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability.

{31} Deferred income taxes

Income taxes are reported using the deferred income taxes method, as follows:
current income tax expense 1s the estimated income taxes payable for the
current year after any refunds or the use of losses incurred in previous
vears, and deferred income taxes reflect:

the temporary differences between the carrying amounts of assets and
liabilities for accounting purposes and the amounts used for tax purposes;
the benefit of unutilized tax losses that will more likely than not be
realized and carried forward to future years to reduce income taxes.

Deferred income taxes are estimated using the rates enacted by tax law and
those substantively enacted for the years in which deferred income taxes
assets are likely to be realized, or deferred income tax liabilities settled.
The effect of a change in tax rates on deferred income tax assets and
liabilities is included in earnings in the period when the change is
substantively enacted.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Payment in lieu cof corporate income taxes

Under the Electricity Act, the Corporation provides for payments in lieu of
corporate income taxes, also referred to as income tax expense, using the tax
liability method. Under the tax liability method, current income taxes
payable are recorded based on tazable income. The Entity recognizes deferred
tax assets and liabilities for future tax consequences of events that have
been included in the financial statements or income tax returns. Deferred
tax assets and liabilities are determined based on the difference between the
carrying value and their respective tax basis, using tax rates enacted or
substantially enacted by the statement of financial position date that are in
effect for the year in which the differences are expected to reverse.
Deferred tax assets are reviewed at each reporting date and reduced to the
extent that it is no longer probable that the related tax benefits will be
realized. The calculaticn of current and deferred taxes requires management
to make certain judgments with respect to changes in tax interpretations,
regulations, and legislation, and to estimate probable outcomes on the timing
and reversal of temporary differences and tax authority audits of income tax.
Rate-regulated accounting regquires the recognition of regulatory balances and
related deferred tax assets and liabilities for the amount of deferred taxes
expected to be refunded or recovered from customers through future
electricity distribution rates. A gross up to reflect the income tax
benefits or liabilities associated with the revenue impact resulting from the
the realization of deferred taxes is recorded within regulatory balances,

(1) Regulatory deferral accounts

Regulatory deferral acccunt debit balances represent costs incurred in excess
of amounts billed to the customer at OEB approved rates. These amcunts have
been accumulated and deferred in anticipation of their future recovery in
electricity distributicn rates. Regulatory deferral account credit balances
represent amounts billed to the customer at CEB approved rates in excess of
costs incurred by the Entity.

Regulatory deferral account debit balances are recognized if it is probable
that future billings in an amount at least egual to the capitalized cost will
result frem inclusion of that cost in allowable costs for rate-making
purposes. The offsetting amount is recognized in profit and loss. The debit
balance is reduced by the amount of customer billings as electricity is
delivered to the customer and the customer is billed at rates approved by the
OEB for the recovery of the capitalized costs.

Regulatory deferral account credit balances are recognized if it is probable
that future billings in an amount at least equal to the credit balance will
be reduced as a result of rate-making activities. The offsetting amount is
recognized in profit and loss. The credit balance is reduced by the amounts
returned to customers as electricity is delivered to the customer at rates
approved by the OEB for the return of the regulatory account credit balance.
The probability of recovery or repayment of the regulatory account balances
is assessed annually based upon the likelihood that the OEB will approve the
change in rates to recover or repay the balance. Any resulting impairment
loss is recognized in profit and loss in the year incurred.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ({(Continued)

1) Regulatory deferral accounts {continued)
Regulatory deferral accounts attract interest at OEB prescribed rates. In
2022 the rates were 0.57% in quarter one, 1.02% in gqguarter two, 2.20% in
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quarter three and 3.87 in quarter four (2021 - 0.57%).

(m} Measurement Uncertainty

The preparation of financial statements in conformity with IFRS requires
management to make certain estimates and assumptions that affect reported
amounts of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts
of revenue and expenses during the pericd. Such estimates are periodically
reviewed and any adjustments necessary are reported in earnings in the period
in which they bkecome known. Actual results could differ from these estimates.

Estimates are underlying assumptions are reviewed on an ongeing basis.
Revisions to accounting estimates are recognized in the year in which the
estimates are revised and in any future periods affected.
In particular, information about significant areas of estimation uncertainty
and critical judgments in applying accounting policies that have the most
significant effect on the amounts recognized in these financial statements is
included in the following notes: '

a} Note 3 - Revenue receognition - estimates of unbilled revenue

b} Note 3 - Accounts receivable - allowance for impairment

c) Note 3 - Property, plant, and eguipment, useful lives and the
identification of significant components of property, plant, and equipment

d} Note 3, 12 - Recognition and measurement of regulatory balances

e} Note 14 - Reccgnition of deferred tax assets - availability of future
taxable income against which deductible temporary differences and tax loss
carryforwards can be used.
1, FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are initially recognized at fair
value and their subsequent measurement is dependent on their classification
as described below. Their classificaticon depends on the purpose for which the
financial instruments were acgquired or issued, their characteristics, and the
Entity's designation of such instruments. Settlement date accounting is used.
Classificaticn

Cash and cash equivalents Fair value through profit and loss (FVTPL)
ABccounts receivable Aamortized cost

ABccounts payable and accrued liabilities Other financial liabilities
Due from/to related parties Other financial assets/liabilities
Current portion of customer deposits Other financial liabilities
Long-term debt Other financial liabilities

Non-current porticn of customer deposits Other financial liabilities

Financial assets at FVTPL

These assets are subsequently measured at fair value. HNet gains and losses,
including any interest or dividend income, are recognized in profit or loss.
Bmortized cost

Subsequent to initial recognition, loans and receivables are accounted for at
amortized cost using the effective interest method.

Other financial liabilities

Subsequent to initial recognition, other financial liabilities are recorded
at amortized cost using the effective interest method and include all
financial liabilities, other than derivative instruments.

Effective interest method

The Entity uses the effective interest method to recognize interest income cr
expense which includes transaction costs or fees, premiums, or discounts
earned or incurred for financial instruments.

Financial assets and liabilities are offset and the net amount is presented
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in the balance sheet when, and only when, the Entity has a legal right to
offset the amounts and intends either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

q. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements are established based on the following hierarchy that
categorizes the inputs to valuation technigques:

Level 1 Fair value measurement based on quoted prices (unadjusted)
observable in active markets for identical assets or liabilities
Level 2 Fair value measurement using inputs other than gquoted market

prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived
from prices)

Level 3 Fair value measurement using inputs that are not based on
observable market date (unobservable inputs)

The fair values of cash and cash equivalents approximate their carrying
amounts due to their short-term nature.

The following table presents the financial instruments recorded in fair value
in the Statement of Financial Position, classified using the fair value
hierarchy described above:

December 31, 2022 } Level 1 ] Level 2 | Level 3 | Total financial assets
and liabilities at fair valueFinancial assets | | | |
Cash and cash equivalents | 793,075 | - | ~ | 793,075
Total Financial Assets | 793,075 | - | - | 793,075
December 31, 2021 | Level 1 } Level 2 | Level 3 | Total financial assets
and liabilities at fair valueFinancial assets | | | \
Cash and cash equivalents | 700,530 | - | - | 700,530
Total Financial Assets | 700,530 | - | - | 700,530

Impairment of financial assets

A financial asset is assessed using the lifetime expected credit losses (ECL)
model to determine whether there i1s any cbjective evidence that it is
impaired, using the simplified appreoach. This includes both guantitative and
qualitative information and analysis, based on the Entity's historical
experience, adjusted for forward-looking factors specific to the current
credit environment.

The Entity measures the loss allowance at an amount egqual to the lifetime ECL
for accounts receivables or contract assets that result from transactions
that are within the scope of IFRS 15, and do not contain a significant
financing component. The Entity uses a provisicn matrix to measure the
lifetime ECL of accounts receivable from individual customers which accounts
for exposures in different customer classes.

If the amcunt of impairment loss subsequently decreases due to an event
cccurring after the impairment was recognized, then the previously recognized
impairment loss is reversed through net income.

1. FINANCTIAL TNSTRUMENTS (Continued)

{a) Credit risk

Credit risk arises from the potential that a counterparty will fail to
perform its obligations. The company is exposed to credit risk from
customers. In order to reduce its credit risk, the company reviews a new
customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance. The Corporation has a
significant number of customers which minimizes concentration of credit risk.
The Corporation's distribution revenue 1s earned on a broad base of customers
principally located in Tillscnburg, with no single customer that accounts for
revenue or accounts receivable balance in excess of 10% of the respective
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balance.

An allowance for doubtful accounts is established based upcn factors
surrounding the credit risk of specific accounts, histcorical trends, and
other information. The carrying amount of accounts receivable is reduced
through the use of the allowance. Subseguent recoveries of receivables
previously provisioned are credited to profit or loss. The balance of the
allowance for impairment at December 31, 2022 is $150,749 (2021 - s$112,931}.
An impairment loss of $60,000 (2021 - 60,000) was recognized during the year.

The Entity invests in short-term investments, depending on cash flow
availability, which are not considered a credit risk.

(b) Ligquidity risk
Liguidity risk is the risk that an entity will encounter difficulty in
meeting obligations associated with financial liabilities. The Entity is
exposed to this risk mainly in respect of its receipt of funds from its
customers and other related sources, long-term debt, and accounts payable.
The Entity monitors its liquidity risk to ensure access to sufficient funds
to meet operational requirements,

(c) Market risk
Market risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: currency rate risk, interest rate
risk, and commodity price risk. The Entity does not currently have any
material commodity or foreign exchange risk. The Entity is exposed to
fluctuations in interest rates as the regulated rate of return for the
Entity's distribution business is derived using a complex formulaic appreoach
which is in part based on the forecast for long-term Government of Canada
bond yields. This rate of return is approved by the OEB as part of the
approval cf distribution rates.

{d} Interest rate risk
Interest rate risk is the risk that the value of a financial instrument might
be adversely affected by a change in the interest rates. In seeking to
minimize the risks from interest rate fluctuations, the company manages
exposure through its ncormal operating and financing activities.
5. ACCOUNTS RECEIVABLE

| 2022 | 2021
Trade receilvables | 1,829,499 | 1,778,991
Other receivables | 101,124 { 116,415

Allowance for doubtful accounts | (150,749 | (112,931)
| 1,779,874 | 1,782,478
6. INVENTORY

The amcunt of inventory consumed by the Corporation and recognized as an
expense during the year was 521,890 (2021 - s523,490). An amount of $Nil (2021
- $Nil) was written down due to obsoclescence.

7. RELATED PARTY TRANSACTIONS

(a) Parent and ultimate contreolling party

As the Corporation of the Town of Tillsonburg (Town] is the sole shareholder
of the Entity, the Entity and the Town are considered related parties.
Banking and accounting activities are administered by the Town on behalf of
Tillsonburg Hydro Inc. Amounts due from (to) related parties represent the
net working capital pesition between the Town and the Corpcration. A Master
Service Agreement (MSA), which was updated in 2013, governs the financial
relationship between the Entity and the Town. These financial statements
reflect this MSA. This MSA was updated for the year beginning January 1, 2012
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and was approved by both parties as of January 28, 2019. The costing
provisions set out in the agreement includes a fixed indirect fee of $140,000
(2021 - 514¢,000) .
A summary of transactions between these related parties are as follows:
i 202z | 2021
Service based expenditures | j
Labour | 2,057,759 | 2,054,417
Fleet | 177,000 | 177,000
Rent | 150,000 | 150,000
Master service agreement | 140,000 | 140,000
| 2,524,759 | 2,521,417
f 2022 | 2021
Service based sales | |
Hydro billings | 492,898 | 483,749
Capital projects | 111,386 | -
| 604,284 | 483,749
7. RELATED PARTY TRANSACTICNS {(Continued)

As disclosed the entity received $111,386 (2021 - $Nil) in funds related to
deposits on capital projects. These balances are included in the Deposits in
Aid c¢f Construction balance on the statement of financial position.

At year end outstanding balances due from (to) related parties was 52,496,386
{2021 - 1,257,982).

The Entity also paid dividends to the Town of $200,000 (2021 - $200,000). The
amounts due to and from related parties are non-interest bearing and
unsecured.

(b} Key management perscnnel

They key management personnel of the Corporaticn have been defined as members
of the Board of Directecrs and the executive managerial team members:

The compensation paid or payable is as follows:

| 2022 | 2021
Salaries and benefits and directors' fees | 453,911 | 362,564
8. INTANGIBLE ASSETS 2022
Cost
Balance at January 1, 2022 -
Additions 18,080
Disposals -

Balance at December 31, 2022 18,080

Accumulated Amortization
Balance at January 1, 2022 -

Additions 1,898
Disposals -
Balance at December 31, 2022 1,898

Net Book Value
December 31, 2022 16,182
December 31, 2021 -

9, PROPERTY, PLANT AND EQUIPMENT

Cost | 2021 Balance | Additions | Disposals | 2022 Balance
Substation land | 11,520 | - | - | 11,520
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Substation equipment | 366,936 | - | - | 366,936
Distribution system | 31,351,327 | 1,958,186 | 80,920 | 33,228,593
Computer hardware | 26,168 | 2,236 | - | 28,404
Ceomputer software | 763,848 | - | - | 763,848

| 32,519,799 | 1,960,422 | B(Q,920 | 24,399,301

Accumulated Bmortization | 2021 Balance | Amortization | Accumulated
Amortization on Disposals | 2022 BalanceSubstation land | - | - | ~ | -
Substation equipment | 154,438 | 12,792 | - | 167,230
Distribution system | 12,881,311 | 731,315 | 80,920 | 13,531,706
Computer hardware | 24,283 | 1,480 | - | 25,763
Computer software | 671,656 | 42,453 | - | 714,109

| 13,731,688 | 788,040 | 80,920 | 14,438,808

Cost | 2020 Balance | Additions | Disposals | 2021 Balance
Substation land | 11,520 | - | - | 11,520
Substation equipment | 279,239 | 87,697 | - | 366,936
Distribution system | 29,486,476 | 1,937,845 | 72,994 | 31,351,327
Computer hardware | 26,168 | - | - | 26,168
Computer software | 761,198 | 2,650 | - | 763,848

| 30,504,601 | 2,028,192 | 72,9%4 | 32,519,799

Accumulated Amortizaticn | 2020 Balance | Amortization | Accumulated
Amcrtization on Disposals | 2021 BalanceSubstation land | - | - | - | -
Substation equipment | 144,569 | 9,869 | - | 154,438
Distribution system | 12,276,548 | 677,757 | 72,994 | 12,881,311
Computer hardware | 23,027 | 1,256 | - | 24,283
Computer software | 627,193 | 44,463 | - | 671,656

| 13,071,337 | 733,345 | 72,994 | 13,731,688

3. PRGPERTY, PLANT BND EQUIPMENT {Continued)

Net Book Value | 2022 | 2021
Substation land | 11,520 | 11,520
Substation equipment | 199,706 { 212,498
Distribution system | 19,696,887 | 18,470,01¢
Computer hardware | 2,641 | 1,885
Computer software | 49,739 | 92,192
| 19,960,493 | 18,788,111
Included in distribution systems is $303,184 of work in progress {2021 -
$137,861) .
As at December 31, 2022, the property, plant and equipment are subject to a
general security agreement as described in Note 11.
10. NET NON-UTILITY RCTIVITIES

The non-utility capital assets are comprised of solar powered equipment which
is not regulated by the OEB. These assets are being depreciated over their
useful lives and are shown as nen-utility capital assets. The net revenue
generated from these assets is recorded in the non-utility activities.

11. LONG-TERM DEBT

During 2021, the Entity was approved to borrow $5,500,000 for capital project
at prime rate of interest less 0.65%. As of December 31, 2022, the
Corperation had been advanced $5,000,000 (2021 - 35,000,000). The loan has
interest conly payments, TD Prime less 0.65% per annum, for two years after
the final draw, which can be extended for one more year upecn approved
request. As a result, the $5,000,000 has been reflected in the financial
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statements as long-term debt. A general security agreement provides
collateral for the loan.
12. REGULATORY ASSETS AND LIABILITIES

The follcowing expenses (reccveries) may be considered by the OEB in future
rate applications and accordingly have been deferred until such time as
directicn is provided by the OEB.

Regulatcry assets | 2021 Balance | Additions/ transfers | Recovery/
reversals | 2022 Balance

Retail settlement variances | 938,572 | 462,358 | - | 1,400,930
Recovery of regulatory assets | 15,525 | 1,361 | - | 16,886
Deferred tax asset | 606,830 | 238,398 | - | 845,228

| 1,560,927 | 702,117 | - | 2,263,044

Requlatory assets | 2020 Balance | Additions/ transfers | Recovery/
reversals | 2021 Balance

Retail settlement variances | 569,710 | 3é8,802 | - | 938,572
Recovery of regulatory assets | 15,120 | 405 | - | 15,525
Deferred tax asset | 393,408 | 213,422 | - | €06,830

| 978,238 | 582,689 | - | 1,560,927

Regulatory liabilities | 2021 Balance | Additions/ transfers | Recovery/
reversals | 2022 BalanceRetail settlement variances | - | - | - | -

Deferred costs | 64,813 | 41,597 | - | 106,410
Deferred tax asset | - | - | - | -
| 64,813 | 41,597 | - | 106,410

Regulatory liabilities | 2020 Balance | Additions/ transfers | Recovery/
reversals | 2021 BalanceRetail settlement variances | - | - | - } —

Deferred costs | 31,903 | 32,%10 | - | 64,813
Deferred tax asset | - | - | - | -
| 31,903 [ 32,910 | - { 64,813

The retail settlement variance accounts represent the difference between the
amount charged by the IESO based on the settlement invoice and the amount
billed to customers using the CEB approved rates. The disposition cf these
amounts is expected to be reflected in future rate adjustments.

The balance in the recovery of regulatory assets represents the amcunt that
the CEB has considered final in prior applications and set a rate for

recovery.
The Entity continually assesses the likelihood of recovery of each of its
requlatory assets and liabilities into the setting of future rates. If, at

some future date, the Entity judges that it is no longer probable that the
OEB will include a regulatory asset or liability in future rates, the
appropriate carrying amcunt will be reflected in results of operations in the
period that the assessment is made.

13. DEFERRED CONTRIBUTIOCHNS

Deferred customer contributions in aid of construction or acquisition of
property, plant, and equipment is as follows:
{ 2022 | 2021
Deferred contributions, beginning of year | 3,831,067 | 3,341,927
Add: deferred contributicns received | 528,839 | 606,302
Less: amounts recognized as other revenue | (131,351) | {117,162)
Deferred contributicns, end of year | 4,228,555 | 3,831,067
14. PAYMENTS IN LIEU OF CORPORATE TAXES
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| | 2022 | | 2021
Total current and deferred taxes | | 328,813 | | 222,831
Prior year underprovision | (75,737) | | |
Deferred tax liabilities - opening | 606,830 | | 393,408 |
Deferred tax liabilities - ending | 845,228 | | 606,830 |
Deferred tax provision | | (238,398) | | (213,422)
Total current tax payable (recovery) | | 14,678 | | 9,409

Reconciliation of effective tax rate
Reasons for the difference between tax expense for the year and the expected
income taxes based on the statutory tax rate are as follows:
| 2022 | 2021
Income (loss) before income taxes | (128,687) | (45,270)
Add: net movement in regulatcry balances | 660,520 | 549,779
| 531,833 | 504,509
[

Expected taxes based on a statutory rate cf 26.5% (2021 - 26.5%) | 140,936
133, 695Capital cost allowance in excess of depreciation | (91,575) | (97,154)
Other additions and deductions | (34,683) | (27,132}
Under (Over) provision of prior years | 75,737 | -
Income tax expense (recovery) | 90,415 | 9,408
Compenents of the Entity's deferred tax balances:

| 2022 | 2021

Regulatery balances | 347,563 | 235,660
Property, plant and equipment | 1,618,232 | 1,386,277

Deferred contributions | (1,120,567 | {(1,015,232)
Non-utility capital assets | - | 125

| 845,228 | 606,830
15. SHARE CAPITAL 2022 2021
Authorized

Unlimited - Common voting shares
Unlimited - Class A shares non-voting, non-cumulative, redeemable
Issued
1 Commen veoting share 6,992,565 6,992,565

16. CAPITAL MANAGEMENT

The Entity defines capital as shareholders' equity and long term debt. As at
December 31, 2022, shareholders equity amounts to $12,370,738 (2021 -
$12,129,320) and long term debt amounts to $5,000,000 {2021 - $5,000,000) The
Corporaticn's objectives when managing capital are to ensure sufficient
liquidity to supports its financial obligations and execute its operating and
strategic plans; maintain financial capacity and access to capital to support
future development of the business while taking into consideration current
and future industry, market and econcmic risks and conditions; and utilize
short-term funding sources to manage its capital requirements.

17. EXPENSES

| 2022 | 2021
Salaries and benefits | 1,289,587 | 1,340,824
Materials | 21,890 | 23,490
Contracted services | 476,238 | 485,300
Amortization | 789,938 | 733,345
Corporate charges | 622,400 | 567,892
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Other | 675,617 | 556,021
| 3,875,670 | 3,706,972
18. PRUDENTIAL SUPPORT

Tillscnburg Hydro Inc. has posted a letter of credit with the Independent
Electricity System Operator (IES0) in the amount of $9%56,406 (2021 -
$956,406) . The IESO is responsible for ensuring that prudential support is
posted by all market participants teo satisfy their prudential support and
obligation and, therefore, mitigate the impact of an event of default by a
market participant on the rest ¢of the market.

19. COMPARATIVE FIGURES

Certain of the prior year's figures, provided for purposes of comparison,
have been reclassified te conform with the current year's presentation.
20. FUTURE ACCOUNTING PRONOUNCEMENTS

Certain new standard, amendments, improvements, and interpretations to the
existing standards have been issued by the IASB, but are not yet effective
for the year ended December 31, 2022, and have not been applied in preparing
these financial statements:

IAS 1 Presentaticon of Financial Statements - Classification of Liabilities as
Current or Non-current

The amendments to IAS 1 affect only the presentation of liabilities as
current or non-current in the statement of financial position and not the
amount cr timing of recognition of any asset, liability, income, or expenses,
or the information disclosed about those items.

The amendments clarify that the classification of liabilities as current or
non-current is based on rights that are in existence at the end of the
repcrting periocd, specify that classification is unaffected by expectations
about whether an entity will exercise its right to defer settlement of a
liability, explain that rights are in existence if covenants are complied
with at the end of the reporting period, and introduce a definition of
'settlement’' to make clear that settlement refers to the transfer to the
counterparty of cash, equity instruments, other assets, or services,.

The amendments are applied retrospectively for annual periods beginning on or
after 1 January 2023, with early application permitted.

The Entity anticipates that the adoption of these pronouncements will not
have a material impact on the financial statements.

1. DESCRIPTION OF THE BUSINESS

Tillsonburg Hydro Inc. {(the Entity), was incorporated provincially under the
Business Corporations Act of Ontario on October 26, 2000. The Entity's
principal business activity is to distribute electrical power to the
residents of the Town of Tillsonburg in accordance with Section 144 of the
Electricity Act, 1998. The Corporation operates under a licence issued by the
Ontario Energy Board (OEB). The Corporation is regulated by the OEB and
adjustments to the Corporaticon's distribution and power rates require OEB
approval. The address of the Corporation's registered office is 200 Broadway
Street, 2nd Floor, Tillsonburg, Ontaric, N4G 5A7.

2. BASIS OF PRESENTATION

The Entity's financial statements were prepared in accordance with
International Financial Reporting Standards {("IFRS”) as adopted by the
International Acceunting Standards Board ({(IASB).
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{a) Approval of the financial statements

The financial statements were approved by the Board of Directors on April 25,
2023.

{D) Basis of measurement

The financial statements have been prepared on a historical cost basis,
unless otherwise stated.

These financial statements have been prepared using the accrual basis of
accounting. The accrual basis of accounting recognizes revenue as it becomes
available and measurable. Expenses are recognized as they are incurred and
measurable as a result of the receipt of goods and services and the creation
of a legal cbligation to pay.

{c) Functional and presentation currency

These financial statements are presented in Canadian dollars, which is alsc
the Entity's functional currency.

(d) Subsequent events

The Entity has evaluated the events and transactions occurring after December
31, 2022 through April 25, 2023, when the Board approved the financial
statements, and identified the events and transactions which required
recognition in the Entity's financial statements.

(e) Rate setting and industry regulation

The Cntario Energy Beard Act (1998) (the Act) gave the Ontario Energy Board
(OEB} powers and responsibilities to approve or set rates for the
transmission and distributicon of electricity, providing continued rate
protection for electricity consumers, and ensuring that distribution
companies fulfill obligaticns to connect and service customers. In its
capacity to approve or set rates, the OEB has the authority to specify
regulatory accounts treatment that may differ from IFRS for enterprises
operating in a non-rate regulated environment.

The Act provides for a competitive market in the sale of electricity in
addition to the regulaticon of the monopoly electricity delivery system in
Ontario.

2. BASIS CF PRESENTATION (Continued)

(e} Rate setting and industry regulation (continued)
The CEB has regulatory authority over the electricity delivery sector. The
Act set out the Board's powers to issue a distribution license, which must be
cbtained by any person owning or cperating a distribution system under the
Ect. The Act allows the Board to prescribe license requirements and
conditions to electricity distributors, which includes such considerations as
specified accounting records, regulatory accounting principles, separation of
accounts for separate businesses, and filing requirements for rate setting
purposes.
With the commencement of the open market, the Corporation purchases
electricity from the Independent Electricity System Operator (IES0O), at spot
market rates and charges its customers unbundled rates. The unbundled rates
include the actual cost of generation and transmission of electricity and an
approved rate for electricity distribution. The cost of generation,
transmission, and other charges such as connection are collected by
Tillsonburg Hydro Inc. and remitted to the IESO. The Corporation retains the
distribution charge con the customer hydro inveoices. The OEB has the general
power to include or exclude costs, revenues, losses, or gains in the rates of
a specific period, resulting in a change in the timing of accounting
recognition from that which would have applied in an unregulated Corporation.
Such change in timing gives rise to the recogniticn cf regulateory assets and
liabilities. The Corporation’s regulatory assets represent certain amounts
receivable from future customers and costs that have been deferred for
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accounting purposes because it is probable that they will be recovered on
future rates. In additicn, the Corporation has recorded regulatory
liabilities, which will represent amcunts for expenses incurred in different
periods than would be the case had the Corporation been unregulated. Specific
regulatory assets and liabilities are disclosed in note 12.

The Corporation's apprecved distribution rates include compenents for the
recovery of distributicn expenses, regulatory assets and liabilities, and a
rate of return on capital assets.

Rate setting - Distribution revenue

The Corporation is required tc file a "Cost of Service™ ("COS") rate
application every five years, unless approved for a deferral, under which the
OEB establishes the revenues required to recover the forecasted operating and
capital expenditures to support the Corporation's business. The Corporation
estimates usage and the costs to service each customer class in order to
determine the appropriate rates te be charged by each customer class. The COS
rate application is reviewed by the OEB and any registered interveners. Rates
are approved based upon the review of evidence and informaticn, including any
revisions resulting from that review.

In the intervening years an Tncentive Rate Mechanism application (IRM) is
filed. An IRM application results in a formulaic adjustment to distributieon
rates that were set under the last COS rate application. The previous year's
rates are adjusted for the annual change in the Gross Domestic Product
Implicit Price Inflator for Final Domestic Demand ("GDP IPI FDD") net of a
productivity factor and a "stretch factor" determined by the relative
efficiency of an electricity distributor.

2, BASIS OF PRESENTATION (Ccntinued)

(e) Rate setting and industry regulation {(continued}
As a licensed distributor, the Corporation is responsible for billing
customers for electricity generated by third parties and the related costs of
providing electricity service, such as transmission services and other
services provided by third parties. The Corporation is required, pursuant tec
regulation, to remit such amounts te¢ these third parties, irrespective of
whether the Corporation ultimately collects these amounts from customers.
In 2021, the Corporation submitted an Incentive Rate-setting Mechanism (IRM)
application to the OEB for 2022 Electricity Distribution rates. On March 24,
2022, the Corpeoration received a decision from the OEB that approved changes
to rates that the Corporation charges for electricity distribution, to be
effective May 1, 2022.
Rate setting - Electricity rates
The OEB sets electricity prices for certain low volume consumers twice per
year (May and November) based upon an estimate of how much it will cost to
supply the province with electricity in the coming year (Regulated Price
Plan). Remaining customers will pay either the market price for electricity
or the contracted price for electricity if they have enrclled with a
retailer. The Company is billed for the cost of the electricity that its
customers use and passes this cost on te its customers without a markup.
In 2021, the QEB adjusted the Regulated Price Plan in response to the
Government issued Emergency Orders under the Emergency Management and Civil
Protection Act to assist Ontarians who were forced to stay home due to the
COVID-19 pandemic.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all
years presented in these financial statements.
(a) Cash and cash eguivalents
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Cash and cash equivalents consist of overnight deposits at a Canadian
chartered bank

(b) Revenue recognition

Sale and distribution of electricity

Revenues from energy sales and electricity distribution are recorded on the
basis of cyclical billings and include estimates of customer usage since the
last meter reading to the end of the year (unbilled revenue). The Entity
applies judgment to the measurement of the estimated consumption and to the
valuation of the consumption.

Distribution revenue is recorded based on the approved OQEB distribution rates
to recover the costs of delivering electricity tc customers., This revenue
also includes revenue related to the collection of the rate riders approved
by the OEB.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b} Revenue recognition (continued}

Capital contributions

Developers are required to contribute towards the capital cost of
construction of distribution assets in order to provide ongoing service. The
developer is not a customer and therefore the contributions are scoped out of
IFRS 15 Revenue from Contracts with Customers. Cash contributions, received
from developers are recorded as deferred revenue. When an asset other than
cash is received as a capital contributien, the asset is initially recognized
at its fair value, with a corresponding amount recognized as deferred
revenue. The deferred revenue, which represents the Entity's obligation to
centinue to provide the customer access to the supply of electricity, is
amortized to income on a straight-line basis over the useful life of the
related asset.

Certain customers are alsc required to contribute towards the capital cost of
construction of distribution assets in order to provide ongoing service.
These contributions fall within the scope of IFRS 15 Revenue from Contracts
with Customers. The contributions are received to obtain a connection to the
distribution system in order to receive ongoing access to electricity. The
Entity has concluded that the performance obligation is the supply of the
electricity over the life of the relationship with the customer which is
satisfied over time as the customer receives and consumes the electricity.
Revenue 1s recognized on a straight-line basis over the useful life of the
related asset.

{cC) Accounts receivable

Accounts receivable are recorded at the invoiced amount and overdue amounts
bear interest at rates approved by the OEB. The Corporation evaluated its
allowance for doubtful accounts on its expected credit loss (ECL) model based
on its histoeoric credit loss experience. Accounts receivable are shown net of
an allowance for doubtful accounts of 3$150,749 {2021 - $112,931)

{d) Unbilled revenue

Unbilled revenue is recorded based on an estimated amount for electricity
delivered and not yet billed. The estimate is based on actual meter readings
provided and analyzed by a meter demand management company. A&ctual unbilled
revenue could vary based on actual meter reading dates and the fiscal year
end.

(e) Inventory

Inventory consists of repair parts, supplies, and material held for future
capital expansion and maintenance activities and is valued at the lower of
cost and net realizable value, with cost being determined on an average cost
basis. Items considered major spare parts are recorded as capital assets.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
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(f) Property, plant and equipment
Property, plant, and equipment (PP&E} are measured at cost or deemed cost
established on the transition date. Cost includes expenditures that are
directly attributable to the acquisition of the asset. The cost of
self-constructed assets includes the cost of materials and direct labour and
any cther costs directly attributable to bringing the asset to a working
condition for its intended use.
Parts of an item of precperty, plant, and equipment that have different useful
lives are accounted for as separate items (major components) of property,
plant and equipment.
When items of PP&E are retired or otherwise disposed of, a gain or loss on
disposal is determined by comparing the proceeds from disposal, if any, with
the carrying amount of the item and is included in profit or loss,
The cost of replacing a part of an item in PP&FE is recognized in the net book
value of the item if it probable that the future economic benefits embodied
within the part will flow to the Corporation and 1ts cost can be measured
reliably. In this event, the replaced part of the property, plant and
equipment is written off, and the related gain or loss is included in profit
or loss. The costs of the day-to-day servicing of PP&E are recognized in
profit or loss as incurred.
The need to estimate the decommissioning costs at the end of the useful lives
of certain assets is reviewed periodically. The Corporation has concluded it
does not have any legal or constructive obligation to remove PP&E.
Depreciation is recognized in ccmprehensive income on a straight-line basis
over the estimate useful life of each part or component of property, plant,
and equipment. Land is not depreciated. Work in progress assets are not
depreciated until the project is complete and the asset is available for use.
The estimated useful lives are as follows:

Distribution staticn equipment 40 years
Poles, towers, and fixtures 50 years
Overhead conductors 60 years

Overhead devices 40 years

Underground conduit 50 years
Underground conductors and devices 30 years
Transformers 40 years

Services - overhead 50 years

Services - underground 40 years
Distribution meters 25 years

Smart meters 15 years

Computer hardware 5 years

Computer software 5 years

Depreciation methods, useful lives, and residual wvalues are reviewed at each
reporting pericd.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued}

(g} Impairment

Property, plant, and equipment assets with finite lives are tested for
recoverability at each reporting date to determine whether there is any
indication of impairment. Any impairment is recognized in comprehensive
income when the asset's carrying value exceeds its estimated recoverable
amount.

An impairment charge may be reversed conly if there is objective evidence that
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a change in the estimate used to determine the asset's recoverable amount
since the last impairment was reccgnized is warranted. A reversal of an
impairment charge 1s reccgnized immediately in comprehensive income. After
such a reversal, the depreciation charge, where relevant, is adjusted in
future pericds on a systematic basis over the asset's remaining useful life.
The carrying amounts of the Entity's other non-financial assets are reviewed
at each reporting date to determine whether there is any indication of
impairment. If any such indicaticn exists, then the asset's recoverable
amount is estimated. An impairment loss is recognized if the carrying amount
of an asset exceeds its estimated recoverable amount. Impairment losses are
recognized in profit or loss.

{(h) Customer deposits

Deposits from electricity customers are cash collections to guarantee the
payment of electricity bills. Interest is paid on customer deposits.
Deposits are refundable to customers who demonstrate an acceptable level of
credit risk as determined by the Corporation in accordance with poelicies set
out by the OEB or upon termination of their electricity distribution service.

(1) Provisicns

A provision is recognized if, as a result of a past event, the Entity has a
present legal or constructive obligation that can be estimated reliably, and
it is probable that an outflow of economic benefit will be required to settle
the obligation. Provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability.

(3) Deferred income taxes

Income taxes are reported using the deferred income taxes method, as follows:
current income tax expense is the estimated income taxes payable for the
current year after any refunds or the use of losses incurred in previous
yvears, and deferred income taxes reflect:

the temporary differences between the carrying amcunts of assets and
liabilities for accounting purposes and the amounts used for tax purposes;
the benefit of unutilized tax losses that will more likely than not be
realized and carried forward to future years to reduce income taxes.
Deferred income taxes are estimated using the rates enacted by tax law and
those substantively enacted for the years in which deferred income taxes
assets are likely to be realized, or deferred income tax liabilities settled.
The effect of a change in tax rates on deferred income tax assets and
liabilities is included in earnings in the period when the change is
substantively enacted.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Payment in lieu of corporate income taxes

Under the Electricity Act, the Corporation provides for payments in lieu cof
corporate income taxes, also referred to as income tax expense, using the tax
liability method. Under the tax liability method, current income taxes
payable are recorded based on taxable income. The Entity recognizes deferred
tax assets and liabilities for future tax consequences of events that have
been included in the financial statements or income tax returns. Deferred
tax assets and liabilities are determined based on the difference between the
carrying value and their respective tax basis, using tax rates enacted or
substantially enacted by the statement of financial position date that are in
effect for the year in which the differences are expected to reverse.
Deferred tax assets are reviewed at each reporting date and reduced te the
extent that it is no longer probable that the related tax benefits will be
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realized. The calculation of current and deferred taxes reguires management
tc make certain judgments with respect to changes in tax interpretations,
regulations, and legislation, and to estimate probable outcomes on the timing
and reversal of temporary differences and tax authority audits of income tax.
Rate-regulated accounting requires the recognition of regulatory balances and
related deferred tax assets and liabilities for the amount of deferred taxes
expected to be refunded or recovered from customers through future
electricity distribution rates. A gross up to reflect the income tax
benefits or liabilities associated with the revenue impact resulting from the
the realization of deferred taxes is recorded within regulatory balances.

(1) Regulatory deferral accounts

Regulatory deferral account debit balances represent costs incurred in excess
of amounts billed to the customer at OEB approved rates. These amounts have
been accumulated and deferred in anticipation of their future recovery in
electricity distribution rates. Regulatory deferral account credit balances
represent amounts billed to the customer at QEB approved rates in excess of
costs incurred by the Entity.

Regulatory deferral account debit balances are recognized if it is probable
that future billings in an amcunt at least equal to the capitalized cost will
result from inclusion of that cost in allowable costs for rate-making
purposes. The offsetting amount is recognized in profit and loss. The debit
balance is reduced by the amount of customer billings as electricity is
delivered to the customer and the customer is billed at rates approved by the
OEB for the recovery of the capitalized costs.

Regulatory deferral account credit balances are recognized if it is probable
that future billings in an amount at least equal to the credit balance will
be reduced as a result of rate-making activities. The offsetting amount is
recognized in profit and loss. The credit balance is reduced by the amounts
returned to customers as electricity is delivered tc the customer at rates
approved by the OEB for the return of the regulatory account credit balance.
The probability of recovery or repayment of the regulatory account balances
is assessed annually based upon the likelihood that the OEB will approve the
change in rates to recover or repay the balance. Any resulting impairment
loss is recognized in profit and loss in the year incurred.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(Continued)

{1) Regulatory deferral acccunts (continued)

Regulatory deferral accounts attract interest at OEB prescribed rates. In
2022 the rates were 0.57% in quarter one, 1.02% in quarter two, 2.20% in
quarter three and 3.87 in quarter four (2021 - 0.57%).

{m) Measurement Uncertainty

The preparation of financial statements in conformity with IFRS requires
management to make certain estimates and assumpticns that affect reported
amounts of assets and liabilities, disclcsure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts
of revenue and expenses during the pericd. Such estimates are pericdically
reviewed and any adjustments necessary are reported in earnings in the period
in which they become known. Actual results could differ from these estimates.

Estimates are underlying assumpticns are reviewed on an ongeing basis.
Revisions to accounting estimates are recognized in the year in which the
estimates are revised and in any future pericds affected.

In particular, information about significant areas of estimation uncertainty
and critical judgments in applying accounting policies that have the most
significant effect on the amounts reccgnized in these financial statements is
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included in the following notes:

a}) HNote 3 - Revenue recognition - estimates of unbilled revenue

b} Note 3 - Acccunts receivable — allowance for impairment

c) Note 3 - Property, plant, and equipment, useful lives and the
identification of significant compconents of property, plant, and equipment

d) Note 3, 12 - Recognition and measurement of regulatory balances

e) Note 14 - Recoegnition of deferred tax assets - availability of future
taxable income against which deductible temporary differences and tax loss
carryforwards can be used.
q, FINANCIAL INSTRUMENTS

Pinancial assets and financial liabilities are initially recognized at fair
value and their subsequent measurement is dependent on their classificatiocn
as described below. Their c¢lassification depends on the purpose for which the
financial instruments were acquired or issued, their characteristics, and the
Entity's designation of such instruments. Settlement date accounting is used.
Classification

Cash and cash equivalents Fair value through profit and loss (EVTPL)
Accounts receivable Amortized cost

Accounts payable and accrued liabilities Other financial liabilities
Due from/to related parties Other financial assets/liabilities
Current portion of customer deposits Other financial liabilities
Long-term debt Other financial liabilities

Non-current portion of customer deposits Other financial liabilities

Financial assets at FVIPL

These assets are subsequently measured at fair value. HNet gains and losses,
including any interest or dividend income, are recognized in profit or loss.
Amortized cost

Subsequent to initial recognition, lcans and receivables are accounted for at
amortized cost using the effective interest method.

Other financial liabilities

Subsequent tc initial recognition, other financial liabilities are recorded
at amortized cost using the effective interest method and include all
financial liabilities, other than derivative instruments.

Effective interest method

The Entity uses the effective interest method to recognize interest income or
expense which includes transaction costs or fees, premiums, or discounts
earned or incurred for financial instruments.

Financial assets and liabilities are offset and the net amount is presented
in the balance sheet when, and only when, the Entity has a legal right to
offset the amounts and intends either fo settle on a net basis or to realize
the asset and settle the liability simultaneously.

q. FINANCIAL INSTRUMENTS (Continued}

Fair value measurements are established based on the following hierarchy that
categorizes the inputs to valuatien techniques:

Level 1 Fair value measurement based on guoted prices {unadjusted)
observable in active markets for identical assets cor liabilities
Level 2 Fair value measurement using inputs other than quoted market

prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly {i.e., derived
from prices}

Level 3 Fair value measurement using inputs that are not based on
cbservable market date {uncbservable inputs)

The fair values of cash and cash equivalents approximate their carrying
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amounts due to their short-term nature.

The following table presents the financial instruments recorded in fair value
in the Statement of Financial Position, classified using the fair value
hierarchy described above:

December 31, 2072 | TLevel 1 | Level 2 | Level 3 | Total financial assets
and liabilities at fair valueFinancial assets | | | |
Cash and cash equivalents | 793,075 | - | - | 783,075
Total Financial Assets | 793,075 | - | ~ | 793,075
December 31, 2021 | Level 1 } Level 2 | Level 3 | Total financial assets
and liabilities at fair valueFinancial assets | | | |
Cash and cash equivalents | 700,530 | - | - | 700,530
Total Financial Assets | 700,530 | - | - | 700,530

Impairment of financial assets

A financial asset is assessed using the lifetime expected credit losses (ECL)
model te determine whether there is any objective evidence that it is
impaired, using the simplified approach. This includes both quantitative and
qualitative information and analysis, based on the Entity's historical
experience, adjusted for forward-lcoking factors specific to the current
credit environment.

The Entity measures the loss allowance at an amount equal to the lifetime ECL
for accounts receivables or contract assets that result from transactions
that are within the scope of IFRS 15, and do not contain a significant
financing component. The Entity uses a provision matrix to measure the
lifetime ECL of accounts receivable from individual customers which accounts
for exposures in different customer classes,

If the amcunt of impairment loss subsequently decreases due to an event
occurring after the impairment was recognized, then the previously recognized
impairment loss 1s reversed through net income.

4. FINANCTAL INSTRUMENTS (Continued)

(a) Credit risk

Credit risk arises from the potential that a counterparty will fail to
perform its obkligations. The company is exposed to credit risk from
customers. 1In order to reduce 1ts credit risk, the company reviews a new
customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance. The Corporation has a
significant number of customers which minimizes concentration of credit risk.
The Corpeoration's distribution revenue is earned on a broad base of customers
principally located in Tillsonburg, with no single customer that accounts for
revenue cr accounts receivable balance in excess of 10% of the respective
balance.

An allowance for doubtful accounts is established based upon factors
surrounding the credit risk of specific accounts, historical trends, and
other information. The carrying amount of accounts receivable is reduced
through the use of the allcwance. Subsequent recoveries of receivables
previously provisicned are credited to profit or loss. The balance of the
allowance for impairment at December 31, 2022 is $150,749 (2021 - $112,931).
An impairment loss cof $60,000 (2021 - 60,000) was recognized during the year.

The Entity invests in sheort-term investments, depending on cash flow
availability, which are not cconsidered a credit risk.

{b) Liguidity risk

Liguidity risk is the risk that an entity will encounter difficulty in
meeting okligations associated with financial liabilities. The Entity is
exposed to this risk mainly in respect of its receipt of funds from itsg
customers and other related sources, long-term debt, and accounts payable.
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The Entity monitors its liguidity risk to ensure access tc sufficient funds
toc meet cperational reguirements.

{c) Market risk

Market risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: currency rate risk, interest rate
risk, and commodity price risk. The Entity does not currently have any
material commodity or foreign exchange risk. The Entity is exposed to
fluctuations in interest rates as the regulated rate of return for the
Entity's distrikbution business 1s derived using a complex formulaic appreach
which is in part based on the forecast for long-term Government of Canada
bond vields. This rate of return is approved by the QOEB as part cof the
approval of distribution rates.

{d) Interest rate risk
Interest rate risk is the risk that the value of a financial instrument might
be adversely affected by a change in the interest rates. In seeking to

minimize the risks from interest rate fluctuations, the company manages
erxposure through its normal cperating and financing activities.
5. ACCOUNTS RECEIVABLE
b 2022 1 2021
Trade receivakles | 1,829,489 ] 1,778,994
Other receivakles | 101,124 | 116,415

Allowance for doubtful acccocunts | (150,749) | (112,931)
| 1,779,874 | 1,782,478
6. INVENTORY

The amount of inventory consumed by the Corporation and reccgnized as an
expense during the year was 521,890 (2021 - s523,480). An amcunt cf $Nil (2021
- $Nil) was written down due to obsolescence.

7. RELATED PARTY TRANSACTIONS

(a) Parent and ultimate controlling party
As the Corporation of the Town cf Tillsonburg (Town} i1s the sole shareholder
of the Entity, the Entity and the Town are considered related parties.
Banking and accounting activities are administered ky the Town on bkehalf of
Tillsonburg Hydro Inc. ABmounts due from (to} related parties represent the
net working capital position between the Town and the Corporation. A Master
Service Agreement (MSA), which was updated in 2013, governs the financial
relationship between the Entity and the Town. These financial statements
reflect this MSA. This MSA was updated for the year bkeginning January 1, 2019
and was approved by both parties as of January 28, 2019. The costing
provisions set out in the agreement includes a fixed indirect fee of $140,000
(2021 - $140,000).
A summary of transactions between these related parties are as follows:

| 2022 | 2021
Service based expenditures | |
Labour | 2,057,759 | 2,054,417
Fleet | 177,000 | 177,000
Rent | 150,000 | 150,000
Master service agreement | 140,000 | 140,000

| 2,524,759 { 2,521,411

i 2022 | 2021
Service based sales | \
Hydro killings | 492,8%8 | 483,749
Capital projects | 111,386 | -

| 604,284 | 483,749
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7. RELATED PARTY TRANSACTIONS (Continued)

As disclosed the entity received $111,386 (2021 - $Nil) in funds related to
depocsits on capital projects. These balances are included in the Deposits in
Ald of Construction balance on the statement of financial position.

At year end outstanding balances due from (to) related parties was $2,496,386
(2021 - 1,257,982).

The Entity also paid dividends to the Town of $200,000 (2021 - $200,000). The
amounts due to and from related parties are non-interest bearing and
unsecured,

(b} Key management personnel

They key management perscnnel of the Corpcration have been defined as members
of the Board of Directors and the executive managerial team members:

The compensation paid or payable is as focllows:

| 2022 | 2021
Salaries and benefits and directors' fees | 453,911 | 362,564
8. INTANGIBLE ASSETS 2022
Cost
Balance at January 1, 2022 -
Additions 18,080
Disposals

Balance at December 31, 2022 18,080

Accumulated Amortization
Balance at January 1, 2022 =

Additions 1,898
Disposals -
Balance at December 31, 2022 1,898

Net Book Value
December 31, 2022 16,182
December 31, 2021 -

9. PROPERTY, PLANT AND EQUIPMENT

Cost | 2021 Balance | Additicns | Disposals | 2022 Balance
Substation land | 11,520 | - | - { 11,520
Substation equipment | 366,936 | - | - | 366,936
Distribution system | 31,351,327 | 1,958,186 | 80,920 | 33,228,593
Computer hardware | 26,168 | 2,236 | - | 28,404
Computer software | 763,848 | - | - | 763,848

| 32,519,799 | 1,960,422 | 80,920 | 34,398,301

Accumulated Amortization | 2021 Balance | Amortization | Accumulated
Amortization on Dispeosals | 2022 BalanceSubstation land | - | - | - | =
Substation egquipment | 154,438 | 12,792 | - | 167,230
Distribution system | 12,881,311 | 731,315 | 80,920 | 13,531,706
Computer hardware | 24,283 | 1,480 | - | 25,763
Computer software | 671,656 | 42,453 | - | 714,109

i 13,731,688 | 788,040 { 80,920 | 14,436,808

Cost | 2020 Balance | Additions | Disposals | 2021 Balance
Substation land | 11,520 | - | - | 11,520
Substation equipment | 279,239 | 87,697 | - | 366,936
Distributicn system | 29,486,476 | 1,937,845 | 72,994 | 31,351,327
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Computer hardware | 26,168 | - | - | 26,168
Computer software | 761,198 | 2,650 | - | 763,848
| 30,564,601 | 2,028,192 | 72,994 | 32,519,799
Accumulated Amortization | 2020 Balance | Amortization | Accumulated
Amcrtization on Disposals | 2021 BalanceSubstation land | - | - | ~ | =
Substation equipment | 144,569 | 9,869 | - | 154,438
Distribution system | 12,276,548 | 677,757 | 72,994 | 12,881,311
Computer hardware | 23,027 | 1,256 | - | 24,283
Computer software | 627,193 | 44,463 | - | 671,656
| 13,071,337 | 733,345 | 72,994 | 13,731,688
9. PROPERTY, PLENT AND EQUIPMENT (Continued)

Net Book Value | 2022 | 2021
Substation land | 11,520 | 11,520
Substation equipment | 199,706 | 212,498
Distribution system | 19,696,887 | 18,470,016
Computer hardware | 2,641 | 1,885
Computer software | 49,739 | 92,192
| 19,960,493 | 18,788,111
Included in distribution systems is $303,184 of work in progress (2021 -
$137,861) .
As at December 31, 2022, the property, plant and equipment are subject to a
general security agreement as described in Note 11.
10. NET MNON-UTILITY ACTIVITIES

The non-utility capital assets are comprised of solar powered equipment which
is not regulated by the OEB. These assets are being depreciated over their
useful lives and are shown as non-utility capital assets. The net revenue
generated from these assets is recorded in the non-utility activities,.

11. LONG-TERM DEBT

During 2021, the Entity was approved to borrow $5,500,000 for capital project
at prime rate of interest less 0.65%. As of December 31, 2022, the
Corporation had been advanced $5,000,000 (2021 - $5,000,000). The loan has
interest only payments, TD Prime less 0.65% per annum, for two years after
the final draw, which can be extended for one more year upon approved
request. Bs a result, the 35,000,000 has been reflected in the financial
statements as long-term debt. A general security agreement provides
collateral for the loan.

12. REGULATORY ASSETS AND LIARBILITIES

The following expenses (recoveries) may be considered by the OEB in future
rate applications and accordingly have been deferred until such time as
direction is provided by the OEB.

Regulatory assets | 2021 Balance | Rdditions/ transfers | Recovery/
reversals | 2022 Balance

Retail settlement variances | 238,572 | 462,358 | - | 1,400,930
Recovery of regulatory assets | 15,525 | 1,361 | - | 16,886
Deferred tax asset | 606,830 | 238,398 | - | 845,228

| 1,560,927 | 702,117 | - | 2,263,044

Regulatory assets | 2020 Balance | Additions/ transfers | Recovery/
reversals | 2021 Balance
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Retail settlement wvariances | 569,710 | 368,862 | - t 938,572
Recovery of regulatory assets | 15,120 | 405 | - | 153,525
Deferred tax asset | 393,408 | 213,422 | - | 606,830

| 978,238 | 582,689 | - | 1,560,927

Regulatory liabilities | 2021 Balance | Additions/ transfers | Recovery/
reversals | 2022 BalanceRetail settlement variances | [ I

Deferred costs | 64,813 | 41,597 | - | 106,410
Deferred tax asset | - | - | - | -

| 64,813 | 41,597 | - | 106,410

Regulatory liabilities | 2020 Balance | Additions/ transfers | Recovery/
reversals | 2021 BalanceRetail settlement variances | - | - | - | -
Deferred costs | 31,803 | 32,910 | - | 64,813
Deferred tax asset | - | - | - | -

| 31,903 | 32,910 | - | 64,813

The retail settlement variance accounts represent the difference between the
amount charged by the IESO based on the settlement invoice and the amount
billed to customers using the OEB approved rates. The disposition of these
amounts is expected to be reflected in future rate adjustments.

The balance in the recovery of regulatory assets represents the amount that
the OEB has considered final in prior applications and set a rate for
recovery.

The Entity continually assesses the likelihood of recovery of each of its
reqgqulatory assets and liabilities inteo the setting of future rates. 1If, at
some future date, the Entity judges that it is no longer probable that the
CEB will include a regulatory asset or liability in future rates, the
appropriate carrying amount will be reflected in results of operations in the
period that the assessment is made.

13, DEFERRED CONTRIBUTIONS

Deferred customer contributions in aid of construction or acquisition of
preoperty, plant, and equipment is as follows:
| 2022 | 2021
Deferred contributicns, keginning cof year | 3,831,067 | 3,341,927
Add: deferred contributions received | 528,839 | 606,302

Less: amounts recognized as other revenue | (131,331) | (117,162)
Deferred contributions, end of year | 4,228,555 | 3,831,067
14. PAYMENTS IN LIEU OF CORPORATE TAXES

|1 2022 | | 2021
Total current and deferred taxes | 1 328,813 | | 222,831
Prior year underprovisicon | {75,737) | | |
Deferred tax liabilities - opening | 606,830 | | 393,408 |
Deferred tax liabilities - ending | 845,228 | | 606,830 |
Deferred tax provision | | (238,398} | | (213,422)
Total current tax payable (recovery) | | 14,678 | | 9,409

Reconciliation of effective tax rate
Reasons for the difference between tax expense for the year and the expected
income taxes based on the statutory tax rate are as follows:
| 2022 | 2021
Income (loss) before inccome taxes | {128,687} | (45,270)
aAdd: net movement in regulatory balances | 660,520  549,77¢
| 531,833 | 504,509
[
Expected taxes based on a statutory rate of 26.5% (2021 -~ 26.5%) | 140,936 |




Corporation's name Business number

Tillsonburg Hydro Inc. 86374 2599 RCO001

Tax year end
Year Month Day

2022-12-31

General Index of Financial Information

Notes to the financial statements

133,695Capital cost allowance in excess of depreciation | (91,575) | (97,154)
Other additions and deductions | (34,683) | (27,132)
Under {Over) provision of pricr years | 75,737 | -
Income tax expense (recovery) | 90,415 | 9,409
Components of the Entity's deferred tax balances:

| 2022 | 2021
Regulatory balances | 347,563 | 235,660
Property, plant and equipment | 1,618,232 | 1,386,277
Deferred contributions | (1,120,567) | (1,015,232)
Non-utility capital assets | -~ | 125

| 845,228 | 806,830
15. SHARE CAPITAL 2022 2021

Authorized
Unlimited ~ Common voting shares
Unlimited - Class A shares non-voting, non-cumulative, redeemable
Issued
1 Common voting share 6,992,565 6,992,565

le. CAPITAL MANAGEMENT

The Entity defines capital as shareholders' equity and long term debt. As at
December 31, 2022, shareholders equity amounts to $12,370,738 (2021 -~
$12,129,320) and long term debt amounts to $5,000,000 (2021 - $5,000,000) The
Corporation'’s objectives when managing capital are to ensure sufficient
liquidity to supports its financial obligations and execute its operating and
strategic plans; maintain financial capacity and access to capital teo support
future development of the business while taking into consideration current
and future industry, market and economic risks and conditicns; and utilize
short-term funding sources to manage its capital requirements.

17. EXPENSES

| 2022 | 2021
Salaries and benefits | 1,289,587 | 1,340,824
Materials | 21,890 | 23,490
Contracted services | 476,238 | 485,300
Amortization | 789,938 | 733,345
Corpeorate charges | 622,400 | 567,982
Cther | 675,617 | 556,021
| 3,875,670 | 3,706,972
18. PRUDENTIAL SUPPORT

Tillsonburg Hydro Inc. has posted a letter of credit with the Independent
Electricity System Operator (IES0) in the amcunt of $956,406 (2021 -
5956,406). The IESOC is responsible for ensuring that prudential support is
posted by all market participants to satisfy their prudential support and
obligation and, therefore, mitigate the impact of an event of default by a
market participant on the rest of the market.

19. COMPARATIVE FIGURES

Certain of the prior vear's figures, provided for purposes of comparisocn,
have been reclassified to conform with the current year's presentation.
20. FUTURE ACCOUNTING PRONOUNCEMENTS




Corporation's name Business number Tax year end
Year Month Day
Tillsonburg Hydro Inc. 86374 2599 RCO001 2022-12-31

General Index of Financial Information

Notes to the financial statements

Certain new standard, amendments, improvements, and interpretations to the
existing standards have been issued by the IASB, but are not yet effective
for the year ended December 31, 2022, and have not been applied in preparing
these financial statements:

IAS 1 Presentation of Financial Statements - Classification of Liabilities as
Current or Non-current

The amendments to IAS 1 affect only the presentation of liabilities as
current or non-current in the statement of financial peosition and not the
amount or timing of receognition of any asset, liability, income, or expenses,
or the information disclosed about those items.

The amendments clarify that the classification of liabilities as current or
non-current is based on rights that are in existence at the end of the
reporting period, specify that classification is unaffected by expectaticns
about whether an entity will exercise its right to defer settlement of a
liability, explain that rights are in existence 1f covenants are complied
with at the end of the reporting period, and introduce a definition of
'settlement' to make clear that settlement refers to the transfer to the
counterparty of cash, equity instruments, other assets, or services.

The amendments are applied retrospectively for annual periods beginning on or
after 1 January 2023, with ecarly application permitted.

The Entity anticipates that the adoption of these pronouncements will not
have a material impact on the financial statements.
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2022-12-31

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI

Form identifier 100

Tillsonburg Hydro inc.
86374 2599 RC0O001

SCHEDULE 100

Name of corporation

Business Number

Tax year-end
Year Month Day

Tillsonburg Hydro Inc. 86374 2595 RCO001 2022-12-31
Assets — lines 1000 to 2599
II_OOO_I 793,075 I__I 3,898,440 IEO_I 825,817
303,184 I__I 56,229 5,876,745
Imo_l 11,520 I—_I 366,936 m 792,252
|1_900_| 32,925,409 I—_I -14,438,808 Ims_l 34,096,117
[2009] -14,438,808 | ] 18,080 -1,898
18,080 I_I -1,898 2,263,044
2,263,044 27,813,280
Liabilities — lines 2600 to 3499
1,944,708 14,678 2,496,386
806,582 5,262,354 9,228,555
Imo_l 845,228 I—_I 106,410 10,180,153
[3299] 15,442,547
Shareholder equity — lines 3500 to 3640
IEO_I 6,992,565 I—_I 990,388 Imﬂ_l 4,387,780
Imo_l 12,370,733 I I 27,813,280
Retained earnings - lines 3660 to 3849
4,146,362 | ] 441,418 [3700] -200,000
Img_l 4,387,780

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEOB  VERSICN 2022 V2.1
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Form identifier 125

2022-12+31

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI

Tillsanburg Hydro Inc.
B6374 2599 RC0001

SCHEDULE 125

Name of corporation

Business Number

Tax year-end
Year Month Day

Tillsonburg Hydro Inc. 86374 2599 RCO001 2022-12-31

— Description

Sequence number . ... .. m 01

Revenue - lines 8000 to 8299

| 8000 | 26,333,325 26,333,325 8299 26,333,325

Cost of sales — lines 8300 to 8519

| 8320 | 21,925,821 21,525,821 4,407,504

Operating expenses — lines 8520 to 9369

[B670] 789,938 3,085,733 9367 3,875,671
9368 25,801,492 531,833

Extraordinary items and taxes — lines 9970 to 9999

| 9970 | 531,833 90,415 9999 441,418
CORPORATE TAXPREP / TAXPREF DES SOCIETES - GEOS  VERSION 2022 V2.1 Page 1



Tillsenburg Hydro 2022 - PIL.222

2023-04-27 13:05

i

Canada Revenue
Agency

Agence du revenu
du Canada

2022-12-21

Net Income (Loss) for Income Tax Purposes

Tillsenburg Hydro Inc.
86374 2559 RC0001

Schedule 1

Corporation's name

Tillsonburg Hydro Inc.

Business number

86374 2599 RC0001

Tax year-end
Year Month Day
2022-12-31

* Use this schedule to reconcile the corporation's net income (loss) as reported on the financial statements and its net income (loss) for tax purposes. For more
information, see the T2 Corporation — Income Tax Guide.

* Ail legislative references are to the Income Tax Act.

Add:

Add:
Other additions:

Amortization of tangible assets

Provision for income taxes — current

Net income {loss) after taxes and extraordinary items from line 9999 of Schedule 125

Other reserves on lines 270 and 275 from Schedule 13

Reserves from financial statlements — balance at the end of the year

1

Description

1 [Amortization of non-utility assets

Amount A plus line 500

Deduct:

Capital cost allowance from Schedule 8

Other reserves on line 280 from Schedule 13

............................ 441,418 A
....................... 90,415
104 789,938
....................... 125 112,931
............... 126 150,749
Subtotal of additions 1,144,033 » 1,144,033
2
Amount
473
473> P2 473
Subtotal of other additions 473 » 473 D
Total additions m 1,144,506 p 1,144,506
............................................................... 1,585,924 B
....................... 403 | 1,135,503
....................... 150,749
........... 414 112,931

Total of colurmn 2

Reserves from financial statements - balance at the beginning of the year

Subtotal of deductions 1,399,183 0 1,399,183
Deduct:
Other deductions:
1 2
Description Amount
705 E3
1 | Deferred contributions on capital assets included in income 131,351
Total of column 2 131,351 | FFY 131,351
Subtotal of other deductions @ 131,351 131,351 E
Total deductions 319 1,530,534 p 1,530,534
Net income (loss) for income tax purposes (amount B minus line 510) . .. .. . ... L e 55,390 ¢
Enter amount C on line 300 of the T2 return.
i+
T2SCH1 E (19) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEOB

VERSICN 2022 V2.1

Page 1



Tillsonburg Hydro 2022 - PIL.222 2022-12-31 Tiilsonburg Hydro Inc.
2023-04-27 13:05 86374 2599 RCO001
Mokl ooy Poveme Sagcedyrovens Schedule 3
Dividends Received, Taxable Dividends Paid,
and Part IV Tax Calculation
Corporation's name Business number Tax year-end
Year Month Day
Tillsonburg Hydro Inc. 86374 2595 RC0O001 2022-12-31

& Corporations must use this schedule to report;

— non-taxable dividends under section 83

~ deductible dividends under subsection 138(6)

— taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1){(a}, (a.1), (b) or (d}

— taxable dividends paid in the tax year that qualify for a dividend refund (see page 3)
All legislative references are to the federal Income Tax Act.
The calculations in this schedule apply only to private or subject corporations (as defined in subsection 186(3)).
* Apayer corporation is connected with a recipient corporation at any time in a tax year, if at that time the recipient corporation meets either of the following
conditions:

— it controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b)

— it owns more than 10% of the issued share capital (with full voling rights), and shares that have a fair market value of more than 10% of the fair market

value of all shares of the payer corporation

If you need more space, confinue on a separate schedule.
* Fite this schedule with your T2 Corporation Income Tax Return.
Column A1 — Enter "X" if dividends were received from a foreign source.
Column F1 - Enter the code that applies to the deductible taxable dividend.

~ Part 1 - Dividends received in the tax year

* Do not include dividends received from foreign non-affiliates.

* Complete columns B, C, D, H, H.1, |, 1.1, 1.2 and L only if the payer corporation is connected.

Important instructions to follow if the payer corporation is connected

* |f your corporation's tax year-end is different than that of the connected payer corporation, dividends could have been received from more than one
tax year of the payer corporation. If 0, use a separate line to provide the information according to each tax year of the payer corporation.

* When completing columns J, K and L use the special calculations provided in the notes.

A Al B c D E
Name of payer corporation Enter 1 Business number Tax year-end of the Non-taxable
(from which the corporation received the dividend) if payer of connected payer corporation in dividends under
corporation corporation which the sections section 83
is 112/113 and
connected subsection 138(6)
dividends in column F
were paid
YYYYMMDD
200 Ed 210 220 230
1 2
Tota! of colurnn E {enter amount on line 402 of Schedule 1)

T2SCH3E(22)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEOB  VERSION 2022 V2.1
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Tillsonburg Hydre 2022 - PIL.222 2022-12-31 Tillsonburg Hydro Inc.

2023-04-27 13:05 86374 2599 RCO0O1
~ Part 1 — Dividends received in the tax year (continued)
F F1 G H H.1 1
Taxable dividends Eligible dividends Total taxable dividends Total eligible dividends Dividend refund
deductible from taxable included in paid by the connected paid by the ¢connected of the connected
income under section 112, column F payer corporation payer corporation payer corporation
subsections 113(2) and 138(6), (line 460 in Schedule 3 {line 465 in Schedule 3 (for tax year in
and paragraphs 113(1)(a), for the tax year for the tax year column D) 2
(a.1), (), or (d) in column D) in column D)

1.1 1.2 J K L
Eligible dividend refund Additional non-eligible Part IV tax Part IV tax Part IV tax before
of the connected payer dividend refund of the for eligible dividends. before deductions. deductions on
corporation from its connected payer corporation Dividends Dividends taxable dividends
eligible refundable dividend from its ERDTOH tfrom column G) {from column F) received from
tax on hand {ERDTOH) (amount Il from T2 return multiplied by multiplied by connected
(amount CC from T2 return for the tax year 28 1/3% 3 38 1/39% * corporations §
for the tax year in column D) ° o p
in column D)
265 275 280
1

Total of column L (enter amount on line 2E in Part 2)

Taxable dividends received from connected corporations (total amounts from column F with code 1 in column B)

Taxable dividends received from non-cennected corparations (total amounts from column F with code 2 incolumnB) .. .. ... ..

Subtotal (amount 1A plus amount 1B, include this amount on line 320 of the T2 return)

Eligible dividends received from connected corporations (total amounts from column G with code 1 in column B)

Eligible dividends received from nen-connected corporations (total amaunts from column G with code 2 in column B)

Part |V tax before deductions on taxable dividends received from connected corporations
(total amounts from column Kwith code 4 incolumnB) . ... .. .. . .. . .. . . o 1F
Part IV tax before deductions on taxable dividends received from non-connected corporations

(total amounts from column Kwith ¢ode 2incolumnB) ... ... ... ... . ... .. ... 1G
Subtotal (amount 1F plus amount 1G) >
Part IV tax on eligible dividends received from connected corporations (total amounts from column J
withcode Tincolumn B) . ... . e e e 11
Part IV tax on eligible dividends received from non-connected corporations {total amounts from column
Jwithcode 2incolumnB) .. e e 1J
Subtotal (amount 11 plus amount 1J) >

Part IV tax before deductions on taxable dividends {other than eligible dividends) (amount 1H minus amount 1K)

1 Iftaxable dividends are received, enter the amount in column F, but if the corporation is not subject to Part IV tax (such as a public corporation other than a

subject corporation as defined in subsection 186(3)), enter “0" in column K (and column J, if applicable). Life insurers are not subject to Part IV tax on
subsection 138(6) dividends.

2 Ifthe connected payer corporation's tax year ends after the corporation's balance-due day for the tax year (two or three months, as applicable), you have
lo estimate the payer's dividend refund when you calculate the corporation's Part IV tax payable.

3 For eligible dividends received from connected corporations, Part IV tax on dividends is equal to column | divided by column H multiplied by column G.
4 For taxable dividends received from connected corporations, Part IV tax on dividends is equal to column | divided by column H multiplied by column F.

§ For the purpose of calculating your eligible refundable dividend tax on hand (ERDTOH), Part IV tax on taxable dividends received from connected
corporations (with a lax year stanling after 2018} is equal to the sum of Part IV tax on eligible dividends and non-eligible dividends received from connected
corporations to the extent that such dividends caused a dividend refund to those corporations from their ERDTQOH.

Fart IV tax before deductions on taxable dividends received from connected corporations for purposes of column L is the sum of (i) and (ii), where
(i) Part IV tax on eligible dividends received from connected corporations is equal to amount CC of the connected payer corporation (on page 7 of the
T2 return) divided by line 465 of the connected payer corporation, multiplied by column G: and

(iiyPart IV tax on non-eligible dividends received from connected corporations is equal to amount !l of the ¢connected payer corporation {(on page 7 of the
T2 return) divided by line 470 of the connected payer corporation, multiplied by the difference between columns F and G.

T2 SCH 3 E (22)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEOB  VERSION 2022 v2.1
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Tillsonburg Hydro 2022 - PIL.222
2023-04-27 13:05

2022-12-3%

Tillsonburg Hydro Inc.
86374 2599 RC0O001

~ Part 2 — Calculation of Part IV tax payable

Part IV tax on dividends received before deductions (amount 1Hinpart 1) .. .. .. ... .. .. ..
Part V.| tax payable on dividends subject to Part IV tax (frem line 360 of Schedule 43)
Subtotal (amount 2A minus line 320)

Current-year non-capital loss claimed to reduce Part Vtax . .................... 330
Non-capital losses from previous years claimed to reduce PartiVtax . ............. 335
Current-year farm loss claimed to reduce Part IVtax ... . oot ie e i nn .. 340
Farm losses from previous years claimed to reduce Part IVtax . ................. 345

Total losses applied against Part IV tax (total of lines 330 to 345)

Amount 2C multipliedby 38 1/ 3 %
Part |V tax payable (amount 2B minus amount 2D, if negative enter "0")
{enter amount on line 712 of the T2 return)

If your tax year begins after 2018, complete the following part {o determine ihe required amount of Part IV taxes payable in order to calculate the eligible

refundable dividend tax on hand (ERDTOH) at the end of the tax year.

Part IV tax before deductions on taxable dividends received from connected carporations (total of column L in part 1)

Amount 4A from Schedule 43
Part IV tax payable on taxable dividends received from connected corporations
(amount 2E minus amount 2F, if negative enter "0"}

(enter at amount L on page 7 of the T2 return)

Part IV tax on eligible dividends received from non-connected corporations (amount 1J in pant 1)
Amount 4C from Schedule 43

Part JV tax payable on taxable dividends received from non-connected corporations
(amount 2H minus amount 2|, if negative enter "0")

{enter at amount M on page 7 of the T2 return)

2A
> 2B
2C
2D
......... 2E
2F
2G
..................... 2H
2l
2J

~ Part 3 — Taxable dividends paid in the tax year that qualify for a dividend refund

If your corporation's tax year-end is different than that of the recipient corporation with which you are connected, your corporation could have paid dividends in more than
one tax year of the recipient corporation. §f so, use a separate line to provide the information according to each tax year of the recipient corporation.

L M N 0] P
Name of recipient corporation with which you are connected Business number Tax year-end of | Taxable dividends Eligible
recipient paid to recipient dividends
corporation in corporations with included in
which the which you are column O
dividends in connected
column O were
received
YYYYMMDD
i The Corperation of the Town of Tillsonburg 12658 7195 RCO001 2022-12-31 200,000
200,000

(Total of column O} (Total of column P)

T2 SCH3E (22)
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Tillsonburg Hydro 2022 - PIL.222 2022-12-31
2023-04-27 13:05

Eligible dividends included in line 450 . . . ... ... ... ... ... . ... m

~ Part 3 — Taxable dividends paid in the tax year that qualify for a dividend refund {continued)

Total taxable dividends paid in the tax year to other than connected corporations . ...............

Tillsonburg Hydre Inc.
86374 2599 RCOOD1

Total taxable dividends paid in the tax year that qualify for a dividend refund (total of column C plus line 450)

Complete this part to determine the following amounts in order to calcutate the dividend refund.

{enter at amount AA on page 7 of the T2 return)

{enter at amount DD on page 7 of the T2 return)

Total eligible dividends paid in the tax year (total of column P plus line 455) . ..................

Total non-eligible taxable dividends paid in the tax year (line 460 minus line465) . ... ............

Line 465 multiplied by 38 17 3% e e

Line 470 multiplied by 38 17 3% e e e

.......... 460 | 200,000

........... 200,000

............... 3A

76,667 3B

— Part 4 — Total dividends paid in the tax year

in the tax year.

Total taxable dividends paid in the tax year for the purposes of a dividend refund (from above) .. ... ...
Other dividends paid in the tax year (total of 51010 540) .. ..... . .. . ... . . oL
Total dividends paid inthe tax year . . .. .o i e e

Complete this part if the total taxable dividends paid in the tax year that qualify for a dividend refund {line 460) is different from the total dividends paid

........... 200,000

........... En 200,000

Dividends paid out of capital dividend account . .. ... ... .. ... ... . .... 510
Capital gains dividends . ... ... ... ... ... 520
Dividends paid on shares described in subsection 128(1.2y .. .. .. ... ....... 530
Taxable dividends paid to a controlling corporation that was bankrupt

atanytimeintheyear . ... .. ... .. e e m

Subtotal (total of lines 510 to 540)

> AA

Total taxable dividends paid in the tax year that qualify for a dividend refund (Line 500 minus amount 4A)

200,000 48

T2 SCH 3 E (22)
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Tillsonburg Hydro 2022 - PIL 222 2022-12-31

2023-04-27 13:05

Agence du revenu

I * Canada Revenue
du Canada

Agency

Capital Cost Allowance (CCA)

Tillsonburg Hydre Inc
86374 2599 RCO001

Schedule 8

Cormporation's name

Tillsonburg Hydro Inc.

Business number

86374 2599 RC0001

i Tax year-end
Year Month Day
2022-12-31

For mare infarmation, see the section called "Capital Cost Allowance" in the T2 Corparation Incoma Tax Guide

Is the corporation elacting under Regutation 1101(5g)? m Yes' . No E

r Part 1 - Agreement between associated eligible persons or partnerships (EPOPs)

Arg you associated in the tax year with one or mora EPCPs wilth which you have entered into an agreement under subsection 1104(3.3) of the Regulations?

If you answered yes, cemplete Parl 1. Otherwise, goto Part 2

Enier a percentage assigned to each associated EPOP (including your corporation) as determined in the agreement.

associated group has an immediate expensing limit ¢f nil. For mere information about the immediate expensing limit, see nole 12 in Parl 2.

This percantage will be used te allocate the immediate expensing limit. The total of all the percentages assigned under the agreament should not exceed 100%. if the total is more than 100%, then the

1
Name of EPOP

‘ 110

o\ .

Identification number

Bee note 1

3

Percentage
assigned
under the
agreement

frmmediale expensing imit allocated to the comporation {see note 2)

Note 1:  The identification number is the social insurance number, business number, or pafinership account number of the EPOP.

Nete 20 If the total of column 2 is more than 100%, enler Q

T2 SCH 8E (22)
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Tillsonburg Hydro 2022 - PIL. 222 2022-12-31 Tillsanburg Hydro Inc.
2023-04-27 12.05 86374 2599 RCO001
- Part 2 - CCA calculation
' 1 g 3 4 5 5 7 8
: Clags * Descriplion Undepreaated ; Cost of Costof Adjustments ! Amount from Amount from Proceeds of
number capital cosl (UCC) acquisitions acquisitions from and transfers. i column § that is column &ihat is disposilions
: i &t the beginning during {he year column 3 that are ‘ assistance received | repaid during the :
I of the year {new property designated See note & ! ar receivable year for & properly, |
: musi be immediata during the year for subsequent lo ils See noted !
See | available expensing a praperty, disposition | :
note 3 | for use) property (DIEP) subsegquent o | 1
| its dispesition See nole :
‘ See note 4 Ses note §
| See note 7
200 | 201 Ed [232] 205 ] [221] ER
: —7 o T i
1. 1 Buildings 3,534,180 : i 0
21 8 Furniture and fixtures 95,768 : 13,847 13,847 : | 0
] g ;
3110 computer hardware 12,715 : 0
4.| 50 | computer hardward after 3/18/07 n7lo 20,316 20,315 R o |
5.! 432 | property acquired after 2/22/05 693 | [N |
6. 47 transmission or distibution equipment 9,752,429 1,250,177 i . [+] |
Totals 13,407,496 | 1,284,340 | 34,163 | | [ |
I 9 10 | 12 13 14 i 15 16 i
! Class Descriplion Proceeds of ucc UCC ofthe DIEP | Immediate Caosl of Cosl of acquisitions Remaining UCC Proceeds of !
numbar dispositions {column 2 plus {enter the UCC expensing acquisitions on frem column 13 {column 10 minus disposition !
of fhe DIEP column 3 plus or amount that . remainder ef Class | that are acceferated column 12) availab’e to
(enter amount minus column5 | relates to the See note 12 v (eotumn 3 minus invesiment incerdive {if negalive, reduce the UCC
i from column 8 minus column B) DIEP reporied i columnd plus properties (AliP) or enter "07) of AllP and properly
: that relates to the in column 4) | column 11 minus | properties included included in
| DIEP reporied column 12) in Classes 54 1o 56 Classes 541056 |
i in column 4) Ses nola 10 See note 11 {column 8 minus '
\ | i | See note 13 i column 8 plus |
: | I 1 H column 6 minus
i i i calumn 13 plus
i i column 14 minus  :
. : ! ; | column 7} :
' : : | H {if negative,
| : . enter "Q")
: See note 14 ‘
1. 1 ; Buildings 3,534,180 3,534,180
2| 8 furniture and fixtures . 109,615 13,847 13,847 95,768
3. 10 tomputer hardware el 12,715 : _ 2715,
' 4 so computer hardward after 3/18/07 32,027 20,316 20,316 11,711 |
T i
! 5 432 | property acouired after 2/22/05 693 693
T T
' 6.__47 | transmission or distribution equipment 11,002,606 1,250,177 1,250,177 11,002 606
Totals 14,691,836 | 34,163 34,163 1,250,177 1,250,177 | 14,657,673 | K

T2 SCH 8E (22)
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Tillsonburg Hydro 2022 - PIL.222 2022-12-3 Tillsonburg Hydro Inc.
2023-04-27 13:05 85374 2599 RCOCO1
—Part 2 — CCA calculation {centinued} ‘
[ 17 I 18 19 20 21 22 23 : 24

! Class Description Net capttal cost i UCC adjustment UCC adjustment | CCA Recapture Terminal loss CCA UCC althe

! numbar, additions of AlIF tor AlIF ang : for property | rate of CCA (for declining end of the year

! and property ! propertyinciuded :  acquired during % See note 19 balance method, {cotumn 10 minus

: included in i inClasses 54 to 56 | the year other than See note 18 i ihe resuft | column 23) : ‘

H Classes 54 to 58 acquired duning AlIP and properly See | of column 15 plus | i
! acquired during the year included in note 17 calumn 18 minus | i
! the year (column 17 Classes 54 1o 56 | column 19, multiplied
{column 14 minus muHiplied n‘( 0.5 multiplied i by column 20, or
! column 16) the relevant faclon v the resull of i a lawer amount,
: ! {if negative, column 13 minus H plus column 12)
! | enter “0") See note 45 column 14 minus
: column 8 plus Ses note 20 .
column 7 minus | i
column & glus H |
! column 9) : !
i {if negative, |

i . : eniar"0")

! i

| . See note 16

S Y - J— = :

‘ 1,._.1 | Buidings _ o 4 0 0 b 141,367 3,302,813
2. 8 furniture and fixtures 20 . 0, b ‘ 33,001 76,614
310 computer hardware L — 30 Q. 0, 3,815 8,900
4. 50 | computer hardward after 3/18/07  __ _____ 55 ] 0. . 26,757 5,270

I !

5| 43.2 | property acquired after 2/22/05 S0 0 0 ; 347 346
- ) transmission or distribution equipment 1,250,177 625,089 i 8 0 Q! 930,216 10,072,380
Totals 1,250,177 | 625,089 | | 1,135,503 13,556,333

Enter ihe tetal of column 21 on fine 107 of Schedule 1.
Enter the tatal of column 22 on line 404 of Schedula 1.
Enter the tofal of column 23 an line 403 of Schedule 1.

I Mote 3:

nclude any proparty acquired in previous years hal has now become available for use, net of any govemment assislance received or entitied to be received in the year from a govemment, municipality or other public authority,

or a reduction of capital cost after the application of seclion 80. This propasty would have been previously excluded from column 3. List separately any acquisitions of property in the class ihat are noi subject to the 50% nule.

ADIEP reporied in column 4 is a property acquired after Apiil 18, 2021, by a corporation that was a Canadian-conirolied private corporation (CCPC) throughoul the year, which became available for use in the tax year

{bsfore 2024) and was designaled as such cn or before the day thal is 12 months after the filing-due date for the {ax year to which the designation relates. It includes all capital property subject lo the CCA rules, if
cerlain conditions are met, olher than property included in Classes 1to B, 14.3, 17, 47, 49, and 51. A property can only qualify as DIEP in the year in which it becomes available for use. See subsection 1104(3.1) of tha

Enter in column 5, "Adjustments and transfers”, amounts that increase or reduce the UCC (column 10). items that increase the UCC includs amounis transferred under seclion 85, or ransferred on amalgamation or winding-up
of a subsidiary. Items that reduce the UCC {show amounis thal reduce the UCC in brackets) include assistance received or recelvable during the year for a propery, subsequent to ils dispasition, if such assistance would have
decreased Ihe capital cost of the property by vidue of paragraph 13{7.1)(f). See the T2 Corporation Income Tax Guide for other examples of adjusiments and transters to include in column &

Also include properly acquired in a non-am’s fength iransaction {other than by vitue of a right referred to in paragraph 251(5){%) of the Act) if the property was a depreciable property acquired by the transferor at least 364 days

If a ¢lass number has not been provided in Schedula Il of the Income Tax Regulations for a particular class of property, use the subsection provided in Regulalion 1101,
| Note 4.
See Income Tax Folio $3-F4-C1, General Discussion of Capital Cosl Allowance, for eéxcepticns 10 1he 50% rufe.
Note §;
i Regulations for more information.
Nole 6;
befars the end of your tax year and centinuausly owned by the lransferor until it was acquired by you.

‘Note 7;

Inclyde all amourts of assistance you received (or were gnlitled to receive} afler the disposilion of 2 depreciable property thal would have decreased ihe capital cost of the praperty by virtue of
paragraph 13{7.1}0 if received before the dispesition.

T2 SCH &8E (22)
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2023-04-27 13:05 86374 2599 RCO001

~Part 2~ CCA calculation (continued)
Nate 8 Include all amounts you have repaid during 1he ysar for any legally required repayment, made after the disposition of a corresponding proparly, of:
— assistance thal would have olherwise increased the capital cost of the property under paragraph 13{7.1)(d) and
— an indugement, assislance, ¢r any other amount contemplaled in paragraph 12{1)(x) received, that otherwise would have increased the capilal cost of the property under paragraph 13(7.4)(b}
Include the UCC of each praperty of a prescribed class acquired in the course of a corporale reorganization described under paragraph 56{3)(b) of the Act (also known as "butierfly reorganization”} or include property acquired
in a non-arm's tength iransaclion (elher than by vidue of a right referred to in paragraph 251(5)(b) of the Adl) if ihe property was a depreciable property acquired by the transferor Iess than 364 days before tha and of your tax
year and continuousty owned by 1he transferor uniil it was acquired by you.
Nole & For aach properly disposed of during 1he year. deduct from the proceeds of disposition any outfays and expenses to ihe exient that they were made or incurred for the purpose of making ihe disposition(s). Tha amaunt reporied
in respect of the preperty cannot exceed the properly's capital cosl, uniess that property is a timber resource property as defined in subsection 13(21).
If the cost of a zero-emission passenger vehicle (or a passenger vehicle that was, at any time, a DIEF) exceeds ihe prescribed amount, the proceeds of disposition will be adjusled based an a faclor equal to the prescribed amount
as a proporlion of the aclual cost of the vehicle.
Note 10: I the amount in column § {as shown in brackets) reduces the undepreciated capital cost, you must subiract it for the purposes of the calculation. Otherwise, add 1he amount in column 5 for the purposes of the calculatian.
Nole 11: The only amounts incurred before April 49, 2021, to be included in this column are cerain inventory purchases from amm's length persons or parinerships where 1he canditions in paragraphs 1100¢{0.3)(a) te (¢} are met.
Nole 12: Immediate expansing applies to a DIEP included in ¢olumn 11, The total immediale expensing for the tax year (tolal of column 12) should not exceed the lesser of:
1. Immediate expensing limit: it is equal 1o one of the following five amounts, whichaver is applicabla;
- $1.5 million, if you are not associated with any other EPOP in the lax year
— amount from line 125, if you are associated in the 1ax year with one or more EPOPs
— nil, if the tota of the percentages assigned in Parl 1 is more than 100% or you are asscciated in the tax yaar wilh ene or more EPOPs and have not filed an agreement in prescribed form as required under subsection 1104{3.3)
of ihe Regulations
— the amount determined under subsection 1104(3.5) of the Regulations for any second or subsequent tax years ending in a calendar year, if you have two or mare tax years ending in 1he calendar year in which you are
associaled with anclher EFQP that has a tax year ending in that calendar year
= any amount allocated by tha minister under subsection 1104(3.4) of the Regulations
The immediate expensing Iimit has 1o be prorated if your tax year is less than 365 days. You cannot carry forward any unused amounl of the immediate expensing limit.
2 UCC ofthe DIEP: tetal of column 11
‘fou have 1o maintain the CCPC status throughoul the reievant 1ax year in order to claim ihe immediale expensing.
Nole 13: An AllP is a property (other than property included in Classes 54 to 56) that you acquired afer November 20, 2018, and Ihat became available for use before 2028,
Ctasses 54 and 55 include zero-emission vehicles that you acquired after March 18, 2019, and that became avaitable for use before 2028,
Class 55 applies to eligible zero-emission automotive equipment and vehicles (other than motor vehicles) that are acquired afisr March 1, 2020, and that became available for use before 2028,
Sea tha T2 Carporalion income Tax Guide for more information.
Hote 14: Include onty elements from columns & and 7 that are not relzled to the DIEP.
Note 15: The retevant facters for property of a class in Schedulz I, that is an AlIP or included in Classes 54 to 58, available for use before 2024 ara:
— 2 173 for properly in Classes 43.1, 54, and 56
— 1 1/2 for propenrty in Class 55
— 1 for property in Clagses 43.2 and §3
— Ofor property in Classes 12, 13, 14, and 15, as well as properties thal are Canadian vessels included in paragraph 1100{1)(v) of the Regulations (see note 20 for additional information) and
— 0.5 for all cthar property that is an AllP

T2 SCH 8E (22}
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~Part 2 — CCA calculation (continued)
The UCC adjusimsnt for property acquired during the year (fermerty known as the hall-year rule or 50% rule) does nct apply to certain property (incluging AP, property included in Classes 54 to 56, and property to which the

Nole 16:

Noile 17:
I Note $8:
|

- Note 19:

' Note 20

Tillsonburg Hydro Inc.
86374 2559 RCOOC1

immediale expensing was applied). Include only etements from columns & and 7 that are not related to the CIEP.

For special rules and exceptions, see Income Tax Folio S3-F4-C1, General Discussion of Capital Cost Allowance.

Enter arate only if you are using the declining balance meihod. Far any ather method (for example, the straight-line method, where calculations are always based on the cosl of acquisitions),
enter N/A. Then enter the ameount you are claiming in calumn 23,

If the amount in ¢calumn 10 is negative, you have a recapture of CCA. If applicable, enter the negalive amount from celumn 10 in ¢column 21 as a posilive. The recapture rules do not apply to passenger vehicles in Class 10.1.

However, they do apply ta a passenger vehicle that was, at any tima, a CIER.

If no property is left in the class at the end of the tax year and there is siill a positive amount in the column 10, you have a terminal loss. If applicable, enter the positive amount from column 10in column 22. The lerminal loss rules

do not apply 1o:
— passengar vehiclas in Class 101
— property in Class 14.1, unless you have ceased carmying on the business to which it relates

— limied-period franchises, concessions, or licences in Class 14 if, at Ihe time of acquisilion, 1he property was a former property of the transfercr or any similar property attributable i the same fixed place of business,

and you had jointiy elected with the transfaror to have the replacemant property rules apply, uniass cartain condilions are met
If the tax year is shorter than 355 days, prorate the CCA claim. Some classes of proparty do not have 1o be prorated. See the T2 Corporation income Tax Guide for more information. For property
in class 10.1 disposed of during the ysar, dsducl a maximum of 50% of the regular CCA deduciion if you owned 1ha property at the beginning of lhe tax year. Far AllP listed below, the maximum frst
year allowance you can claim is delermined as follows:
— Class 13: the lesser of 150% of the amount calculated in Schedule [l of the Regulations and the UCC zt ihe end of the 1ax year (before any CCA deduction)
— Class 14 the lesser of 150% of the allocation for ihe year of the capital cost of the property appodioned over the remaining life of the property (a ihe time the cosl was incurrad) and ihe LCC at
the end cf the tax year {before any CCAdeduction)
_ Class 15: the lessar of 150% of an amount compulied on the basis of a rale per card, board foot, or cubic metre cut in the tax year and ihe UCC at the end of ihe 1ax year (before any CCA deduclion)
— Canadian vassels described under paragraph 1100(1)(v) of iha Regulations: the lesser of 80% of {he capital cost of ihe property and the UCC at the end of the tax year (before any CCA deduclion)
— Class 41.2: use a 25% CCA rate. The additional allowance under paragraphs 1100(1)(y.2} {for single mine properties) and 1100{1){ya.2} {for muliple mine praperties) of ihe Regulalions is not eligible for the
accelerated investment incenlive. The additional allowance in respect of natural gas liquefaction under paragraph 1100(1){yb) of the Reqgulzations is eligible for the accelerated investment incentive
The AlIP also apply ta property (ather than a imber resource property) that is a timber limit or a right to cut timber from a limit as well as to industrial mineral mine or a right to remove minerals from an
industrial mineral mine. See the Income Tax Regulations far more detail.

T2 SCH 5€ (22)
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2023-04-27 13:05 86374 2599 RCOQ01
I *I Canada Revenue  Agence du revenu Schedule 13
Agency du Canada

Continuity of Reserves

Name of corporation Business number Tax year end
Year Month Day
Tillsonburg Hydro Inc. 86374 2599 RC0001 2022-12-31

» For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes.
» File one completed copy of this schedule with the corporation’s T2 Corporation Ingome Tax Return.,
* For more information, see the T2 Corporation Income Tax Guide.

— Part 1 — Capital gains reserves

Description of property Balance at the Transfer on an Add Deduct Balance at the
beginning of the amalgamation or end of the year
year the wind-up of 5 $ 3
3 a subsidiary
$

008 009 010]
Totals

The amount from line 008 plus the amount from line 009 should be entered on fine 880 of Schedule 6, Summary of Dispositions of Capital Property.
The amount from line 010 should be entered on line 885 of Schedule 6.

~ Part 2 — Other reserves

Description Balance at the Transfer on an Add Deduct Balance at the
beginning of amalgamation or $ $ end of the year
the year the wind-up of 5
$ a subsidiary
$
110 5] -
Reserve fordoubtfuldebts .. .......... ’XI 112,931 60,000 22,182 150,749

Reserve for undelivered goods
and services notrendered ... ... ... ... D

Reserve forprepaidrent . ... .. ....... D

T 200

Reserve for refundable containers .. .. ... D

Reserve for unpaidamounts .. ......... D

40
Othertaxreserves ... .............. D
275 B0
Totals 112,931 60,000 22,182 150,749

The amount from line 270 plus the amount from line 275 should be entered on line 125 of Schedule 1, Net Income (Loss) for Income Tax Purposes, as an
addition.
The amount from line 280 should be entered on line 413 of Schedule 1 as a deduction.

1+l
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2023-04-27 13:05 86374 2599 RCO001
I*l Canada Revenue  Agence du revenu Schedule 33
Agency du Canada

Taxable Capital Employed in Canada — Large Corporations

Corporation's name Business number Tax year-end
Year Month Day
Tillsonburg Hydro Inc. 86374 2599 RC0001 2022-12-31

« Use this schedule in determining if the total taxable capital employed in Canada of the corporation {other than a financial institution or an insurance
corporation) and its related corporations is greater than $10,000,000.

o If the total taxable capital employed in Canada of the corporation and its related corporations is greater than $10,000,000, file a completed Schedule 33 with
your T2 Corporation Income Tax Return no later than six months from the end of the tax year.

» Unless otherwise noted, all legislative references are to the Income Tax Act and the Income Tax Regulfations.
* Subsection 181(1) defines the terms financial institution, long-term debt, and reserves.

* Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3 for its capital, investment
allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

= [f the corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4,
Taxable capital employed in Canada.

— Part 1 — Capital

Add the following year-end amounts:

Reserves that have not been deducted in calculating income for the year under Part| ... ... m

Capital stock (or members’ contributions if incorporated without share capitaly .. ..... ... m 6,992,565
Retained armings . ... i e e e e e e m 4,387,780
Contributed sUFPIUS . . o e e s

Anyothersurpluses . . . . L L L 990,388
Deferred unrealized foreign exchange gains . ... .. .. .. o i

All loans and advances to the corporation . ... ... ... ... ... ... . ... .. ..., m

All indebtedness of the corporation represented by bonds, debentures, notes, morlgages,

hypothecary claims, bankers' acceptances, or similar obligations . . ................ m

Any dividends declared but not paid by the corporation before the end of theyear ... ... .. m

All other indebtedness of the corporation {other than any indebtedness for a lease)

that has been outstanding for more than 365 days before the end of theyear . .. ... ... ..

The total of all amounts, each of which is the amount, if any, in respect of a parinership in which
the corporation held a membership interest at the end of the year, either directly or indirectly
through another partnership (seenotebelow) .. ... .. . o L o o oL m

Subtotal (add lines 101 to 112) 12,370,733 » 12,370,733 A

Note:
Line 112 is determined by the formula (A — B) x C/D {as per paragraph 181.2(3)(qg)) where:

A is the total of all amounts that would be determined for lines 101, 107, 108, 109, and 111 in respect of the parinership for its last fiscal period that
ends at or before the end of the year if

a) those lines applied to partnerships in the same manner that they apply to corporations, and
b) those amounts were computed without reference to amounts owing by the parinership
{i} to any corporation that held a membership interest in the partnership either directly or indirectly through another partnership, or

(i) to any partnership in which a corporation described in subparagraph (i) held a membership interest either directly or indirectly through
another parinership.

B is the partnership's deferred unrealized foreign exchange losses at the end of the period,

C is the share of the parinership's income or loss for the period to which the corporation is entitled either directly or indirectly through another
partnership, and

[ is the parinership's income or loss for the period.

T2 SCH33 E(15) Canadm
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— Part 1 — Capital {continued)

Sublotal A (from page 1) 12,370,733 A
Deduct the following amounts:
Deferred tax debit balance atthe endoftheyear . ... .. ... .. ... ... ... ....... m
Any deficit deducted in caleulating its shareholders’ equity (including, for this purpose, the
amount of any provision for the redemption of preferred shares) atthe end of the year . . . .. m
To the extent that the amount may reasonably be regarded as being included in any of lines
101 to 112 above for the year, any amount deducted under subsection 135{1}) in calculating
income under Part | forthe year. . ... ... . e m
Deferred unrealized foreign exchange losses attheend oftheyear .. ... .. ...... ... m
Subtotal (add lines 121 to 124) » B
Capital for the year (amount Aminus amount B} (if negative, enter*0") . . ... .. .. . o m 12,370,733
~ Part 2 — Investment allowance
Add the carrying value at the end of the year of the following assets of the corporation:
Ashare of another COPOralion . . . e e e e e e e m
A loan or advance to another corporation (other than a financiak institution} . ... .. ... .. ... . . .. m
A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corperation
(other than afinancial institution) . . . L . L e m

Long-term debt of a financial institution

A dividend payable on a share of the capital stock of ancther corporation

A loan or advance to, or a bond, debenture, note, mortgage, hypothecary claim or similar obligation of, a partnership each
member of which was, throughout the year, another corporation (other than a financial institution) that was not exempt from
tax under this Part {otherwise than because of paragraph 181.1(3){d)}, or another partnership described in

PArAGEAPh 1B1.2(A0A.1) « v e e 406 |

Aninterestin a parinership (see note 2 below) . .. L. L e

Investment allowance for the year (add lines 40110 407) . . .. . i i e e m
Notes:

1. Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend payable by, or indebledness of a corporation that is

exempt from tax under Pari |.3 (other than a non-resident corporation that at no time in the year carried on business in Canada through a permanent
establishment).

2. Where the corporation has an interest in a partnership held either directly or indirectly through ancther partnership, refer to subsection 181.2(5} for
additional rules regarding the carrying value of an interest in a partnership.

3. Where a trust is used as a conduit for loaning meoney from a corporation to ancther related corporation {other than a financial institution), the loan will be
considered to have been made directly from the lending corporation to the borrowing corporation. Refer to subsection 181.2(6) for special rules that may
apply.

~ Part 3 — Taxable capital
Capital for the year (line 190) . .. L e e e 12,370,733 C
Deduct: Investment allowance forthe year (line 490) . . . .. .. e e D

Taxable capital for the year (amount C minus amount D) (if negative, enter "0%) .. .. .. ... .. i [500] 12,370,733

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO8  VERSION 2022 V2.1 Page 2
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~ Part 4 — Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Taxable capital for Taxable income earned m Taxable capital m
12,370,733

the year (line 500) 12,370,733 x in Canada 55,390 = employed in Canada
Taxable income 55,390

Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.

2. Where a corporation’s taxable income for a tax year is "0," it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000.

3. Inthe case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.

To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada

Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the year or
held in the year, in the course of carrying on any business during the year through a permanent establishment in Canada ..

Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness described in any of
paragraphs 181.2(3){c} to (f)] that may reasonably be regarded as relating to a business it carried
on during the year through a permanent establishmentin Canada . ................. 711

Total of all amounts each of which is the carrying value at the end of year of an asset

described in subsection 181.2(4) of the corporation that it used in the year, or held in the

year, in the course of carrying on any business during the year through a permanent

establishmentin Canada ... .. .. ... . . . . . . e

Total of all amounts each of which is the carrying value at the end of year of an asset of the

corporation that is a ship or aircraft the corporation cperated in international traffic, or

personal or movable property used or held by the corporation in carrying on any business

during the year through a permanent establishmentin Canada {(see notebelow} ..........

Total deductions {add lines 711, 712, and 713) > E

Taxable capital employed in Canada (fine 701 minus amount E) {if negative, enter“0%) ... ... ... ... ... ... ... 790

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital tax for the year on similar assets, or a tax for the
year on the income from the operation of a ship or aircrafl in international fraffic, of any corporation resident in Canada during the year.

— Part 5 — Calculation for purposes of the small business deduction

This part is applicable to corporations that are not associated in the current year, but were associated in the prior year.

Taxable capital employed in Canada {amount from line 890) . . . . .. .. . .. F
DEAUCE e e e 10,000,000 &

Excess (amount F minus amount G) (if negative, enter "0") H

Calculation for purposes of the small business deduction (amount Hx 0.225%) . ... ... . ... . ... . .. |
Enter this amount at line 415 of the T2 return.
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Canada Revenue  Agence du revenu
I* Agency du Canada Schedule 50

Shareholder Information

Corporation's name Business number Tax year-end
Year Month Day
Tillsonburg Hydro Inc. 86374 2599 RCO001 2022-12-31

* All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporalion's common and/or preferred shares.

* Provide only one number (business number, partnership account number, social insurance number or trust number) per shareholder.

Name of shareholder Business number Social Trust Percentage | Percentage
(after name, indicate in brackets or partnership insurance number common | preferred
if the shareholder is a corporation, account number number (T followed shares shares
partnership, individual, or trust) {9 digits, 2 letters, (9 digits) by § digits}
and 4 digits.
If not registered,
enter "NR")
1| Corporation of the Town of Tillsonburg 126587195RC0O001 100.000
2
3
4
5
6
7
8
9
10
121
T2 SCH 50 E {19) Canada
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I*I Canada Ravenue  Agence du revenu Schedule 53
Agency du Canada

General Rate Income Pool (GRIP) Calculation

Corporation's name Business number Tax year-end
Year Month Day
Tillsonburg Hydro Inc, 86374 2599 RC0001 2022-12-31

on: 2022-12-31

* |fyou are a Canadian-controiled private corporation (CCPC) or a deposit insurance corporation (DIC), use this schedule to determine the general rate
income pool (GRIP).

* Credit unions are not required to complete this schedule.

* All legislative references are to the federal iIncome Tax Act and Income Tax Reguiations.

* When an eligible dividend was paid in the tax year or there was a thange in the GRIP balance, file a completed copy of this schedule with your T2
Corporation Income Tax Return. Do not send your worksheets with your return, but keep them in your records in case we ask to see them later.

* Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool,

— Eligibility for the various additions
Answer the following questions to determine the corporation’s eligibility for the various additions:

2006 addition
1. Is this the corporation'’s first taxation year thatincludes January 1, 20067 . . . . . . it D Yes No
2. if not, what is the date of the taxation year end of the corporation's first year that includes January 1, 20067
Enter the date and go directly to QUESHION 4 . L L L e e 2006-12-31
3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election
of subsection BO(IN ITA? oo o [ Jves | INo

If the answer to question 3 is yes, complete Part "GRIP addition for 2006",

Change in the type of corporation
4. Was the corporation a CCPC during its preceding taxation year? ... ... i e Yes D No

5. Corporations thatbecome a CCPC ora DIC L L. i e e e e e e e I:‘ Yes No
If the answer to question 5 is yes, complete Part 4.

Amalgamation (first year of filing after amalgamation)
6. Corporations that were formed as a result of an amalgamation .. ... L L e D Yes Ne
If the answer to question 6 is yes, answer questions 7 and 8. If the answer is no, go to guestion 9.
7. Was one or more of the predecessor corporations neithera CCPC nora DIC? .. .. .. ... . i i, D Yes D No
If the answer to question 7 is yes, complete Part 4.

8. Was one or more of the predecessor corporation a CCPC or a DIC during the taxation year thal ended immediately
before amalgamation? L e e ‘:‘ Yes D No
If the answer to question 8 is yes, complete Part 3.

Winding-up
9. Has the corporation wound-up a subsidiary in the preceding taxationyear? .. ... ... .. .. .. . . . . . e D Yes No
If the answer to question 9 is yes, answer questions 10 and 11. If the answer is no, go to Part 1,
10. Was the subsidiary neither a CCPC nor a DIC during its last taxationyear? . . . ... .. . o . e DYes D No
If the answer to question 10 is yes, complete Part 4.

11. Was the subsidiary a CCPC or a DIC during its last taxationyear? . . . .. .. . D Yes :‘ No
If the answer to question 11 is yes, complete Part 3. i

i+l
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Tillsonburg Hydro Inc.
B6374 2599 RCa0O1

— Part 1 — General rate income pool (GRIP)

GRIP atthe end of the previous taX Year L ... . i i e e e e e e e e
Taxable income for the year (DICs enter "0™)* . ... . e 55,390
Amount on line 400, 405, 410, or 428
of the T2 return, whicheveris the least* . ............ m
For a CCPC, the lesser of aggregate investment income
{line 440 of the T2 return} and taxable income* . _ ... ... m
Subtotal (line 130 plus line 140) A
Income taxable at the general corporate rate (line 110 minus amount A)
(if negative enter "0") . .. L e e m 55,390
After-tax income {line 150 multiplied by 0.72 (the generalrate factor forthe taxyear))  ...................
Eligible dividends received inthetaxyear . . ... .. ... ... .. L L.
Dividends deductible under section 113 received inthetaxyear .................
Subtotal {line 200 plus line 210) >
Becoming a CCPC (amount W5 inPart4) . .. .. .. ... . .. .. 220
Post-amalgamation (total of amount E4 in Part 3 and amount W5 inParl4) .. ........ 230
Post-wind-up (total of amount E4 in Parl 3 and amount W5 inPart4) ... ........... 240
Subtota! (add lines 220, 230, and 240) P& |
Subtotal (add lines 100, 190, 290, and amount B)
Eligible dividends paid inthe previous tax year . .. ... ... . ... .. 300
Excessive eligible dividend destgnations made in the previous tax year . . ... ...... .. 30
(If becoming a CCPC (subsecticn 89{4) applies), enter "0" on lines 300 and 310.)
Subtotal (line 300 minus line 310) >
GRIP before adjustiment for specified future tax consequences (amount C minus amount D) (amount can be negative) Ce m
Total GRIP adjusiment for specified future tax consequences to previous tax years (amount L3inPat2y  ............ m
GRIP at the ond of the tax year (line 490 minus fine 5607 . . . .. . . ... ... . . . e m

Enter this amount on line 160 of Schedule 55, Part I11.1 Tax on Excessive Eligible Dividend Designations.

363,295

39,861

403,176 ¢

403,176

403,176

* Forlines 110, 130, and 140, the income amount is the amount before considering specified future tax consequences. This phrase is defined in
subsection 248(1). It includes the deduction of a loss carryback from subsequent tax years, a reduction of Canadian exploration expenses and
Canadian development expenses that were rencunced in subsequent tax years (for example, flow-through share renunciations), reversals of income

inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments.
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Tillsonburg Hydro 2022 - PIL.222 2022-12-1
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~ Part 2 — GRIP adjustment for specified future tax consequences to previous tax years

Tillsonburg Hydre Inc.
86374 2599 RCO001

Complete this part if the corporation's taxable income of any of the previous three lax years took into account the specified future tax consequences

defined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560.
First previous tax year _2021-12-31

Taxable income before specified future tax consequences
fromthe currenttaxyear .. ... ... .. ... ... ... ... 38,041 A1

Enter the following amounts before specified future tax
consequences from the current tax year:

Amount on line 400, 405, 410,
or 428 of the T2 return,

whicheveris the least . .......... 38,041 B
Aggregate investment income
(line 440 of the T2 return) . ... .. ... Ci
Subtotal (amount B1 plus amount C1) 38,041 38,041 D1
Subtotal (amount A1 minus amount D1) {if negative, enter "0") > E1
Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year
Non-capital loss
carry-back Capital [oss Restricted farm Farm loss Othet Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1){a) ITA)
Taxable income after specified fulure tax consequences . ... ... F1
Enter the following amounts after specified future tax consequences:
Amount on line 400, 405, 410,
or 428 of the T2 return,
whicheveristheleast ........... G1
Aggregate investment income
({line 440 ofthe T2 return) .. ....... H1
Subtotal (amount G1 plus amount H1} > 11
Sublotal (amcunt F1 minus amount 1) {if negative, enter "0") > J1
Subtotal {amount E1 minus amount J1} (if negative, enter "0") KA1
GRIP adjustment for specified future tax consequencaes to the first previous tax year
{amount K1 multiplied by 0.7 ) e e e m
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Tillsenburg Hydro 2022 - PIL.222 2022-12-31
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Second previous tax year 2020-12-31

Taxable income before specified future tax consequences from
the currenttaxyear .. ...... .. ... ... . ... ... ... A2

Enter the following amounts before specified future tax
consequences from the current tax year:

Amount on line 400, 405, 410,
or 428 of the T2 return,

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Tillsonburg Hydro Inc,
B6374 2599 RCO001

GRIP adjustment for specified future tax consequences to the second previous tax year
(amount K2 multiplied by 072 )

whicheveris theleast ........... B2
Aggregate investment income
(line 440 of the T2 return) ... ... ... c2
Subtotal {amount B2 plus amount C2) > D2
Subtotal (amount A2 minus amount D2) (if negative, enter "0") > E2
Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year
Non-capital loss
carry-hack Capital loss Restricted farm Farm loss Other Total
{paragraph 111 carry-back loss carry-back carry-back carrybacks
{1}(a} ITA)
Taxable income after specified future tax consequences .. ... .. F2
Enter the following amounts after specified future tax consequences:
Amount on line 400, 405, 410,
or 428 of the T2 return,
whicheveristheleast . .......... G2
Aggregate investment income
(line 440 of the T2return) . ... ..... H2
Subtotal (amount G2 plus amount H2) > 12
Subtotal (amount F2 minus ameunt i2) (if negative, enter "0") > J2
Subtotal (ameunt E2 minus amount J2) (if negative, enter "0") K2
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— Part 2 - GRIP adjustment for specified future tax consequences to previous tax years {continued)

Third previous tax year _2019-12-31

Taxable income before specified future tax consequences from
the currenttaxyear .. ........ .. . ... ... ... o A3

Enter the following amounts before specified future tax
consequences from the current tax year:

Amount on line 400, 405, 410,
or 428 of the T2 return,

Tillsenburg Hydro Inc,
86374 2559 RCO001

whicheveristhe least ........... B3
Aggregate investment income
(lined44Qofthe T2returny .. ... . ... C3
Subtotal (amount B3 plus amount C3) > D3
Subtotal (amount A3 minus amount D3) {if negative, enter "0") > E3
Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year
Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
{1)(a) ITA)
Taxable income after specified future tax consequences .. .. ... F3
Enter the following amounts after specified future tax consequences:
Amount on line 400, 405, 410,
or 428 of the T2 return,
whicheveristheleast . .......... G3
Aggregate investment income
{line 440 ofthe T2return) ......... H3
Subtotal (amount G3 ptus amount H3) > 13
Subtotal (amount F3 minus amount 13) (if negative, enter "0") > J3
Subtotal (amount E3 minus amount J3) (if negative, enter "0") K3
GRIP adjustment for specified future tax consequences to the third previous tax year
(amount K3 multiplied by 072 ) 540

Total GRIP adjustment for specified future tax consequences to previous tax years:

{add lines 500, 520, and 540) (if negative, enter "0 L e e e e e e e e

Enter amount L3 on line 560

L3
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Tillsonburg Hydro 2022 - PIL.222 2022-12-31 Tillsonburg Hydro Inc.
2023-04-27 13:.05 86374 2599 R(C0001

— Part 3 — Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up
{predecessor or subsidiary was a CCPC or a DIC in its last tax year)

nh. 1 Post amalgamation . . . D Postwind-up . ... .. D

Complete this parl when there has been an amalgamation {within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1}
applies} and the predecessor or subsidiary corporation was a CCPC or a DIC in its last tax year. The last tax year for a predecessor corporation was its tax
year that ended immediately before the amalgamation and for a subsidiary corporation was its tax year during which its assets were distributed to the parent
on the wind-up.

Calculate the GRIP addition of a successor corporation following an amalgamation at the end of its first tax year.

Calculate the GRIP addition of a parent corporation upon wind-up at the end of the tax year that ends immediately after the tax year in which the parent has
received the assets of the subsidiary.

In the calculation below, corporation means a predecessor or a subsidiary. Complete a separate worksheet for each predecessor and each subsidiary that
was a CCPC or a DIC in its last tax year. Keep a copy of this calculation for your records, in case we ask to see it later,

Corporation's GRIP at the end of its lasttax year . .. . L e Ad
Eligible dividends paid by the corporation inits fasttaxyear . ... ... .. ... ... ... .... B4
Excessive eligible dividend designations made by the corporation in its last tax year . ... ... .. Cc4

Subtotal (amount B4 minus amount C4) > D4
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year)
(amount A4 minus amMoUNt DAY L. L L e e e e e E4

After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the E4 amounts. Enter this total amount on:
— line 230 for post-amalgamation; or
— line 240 for post-wind-up.
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Tillscnburg Hydro 2022 - PIL.222 2022-12-31 Tillsonburg Hydro Inc.
2023-04-27 13:05 86374 2599 RCO001

— Part 4 — Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year),
or the corporation is becoming a CCPC

nb. 1 Corporation becominga CCPC . . . .. D Post amalgamation . ......... D Postwind-up ............. D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1) applies)
and the predecessor or subsidiary was not a CCPC or a DIC in its last tax year. The last tax year for a predecessor corporation was its tax year that ended
immediately before the amalgamation and for a subsidiary corporation was its tax year during which its assets were distributed to the parent on the wind-up.

Calculate the GRIP addition of a successor corporation following an amalgamation at the end of its first tax year.

Calculate the GRIP addition of a parent corporation upon wind-up at the end of the tax year that ends immediately after the tax year in which the parent has
received the assets of the subsidiary.

In the calculation below, corporation means a predecessor or a subsidiary. Complete a separale worksheet for each predecessor and each subsidiary that
was not a CCPC or a DIC in its last year. Keep a copy of this calculation for your records, in case we ask to see it later.

Cost amount to the corporation of all properly immediately before the end of its previous/last tax year .. .. .. ... .. .. ..... A5
The corporation's money on hand immediately before the end of its previous/last taxyear .. .. .. ... ... .. ... ... ..... B5
Total of subsection 111(1} losses that would have been deductible in calculating the corporation’s taxable income for
the previous/last tax year if the corporation had had unlimited income from each business carried on and each property held and
had realized an unlimited amount of capital gains for the previous/last tax year:
Non-capitallosses . ........... ... ... .. ... .. ... C5
Netcapitallosses  ......... ... ... ... .. ...... D5
Farmlosses . ... i e ES
Restricted farmlosses ... .. ... ... . ... F5
Limited partnership losses . ... .................. G5
Subtotal (add amounts G5 to G5) 4 H5
Total of all amounts deducted under subsection 111(1) in calculating the corporation's taxable income for the previous/last tax year:
MNon-capital losses .. . ... ... ... ... .. ... . ... 15
Netcapital losses .. . ... ... ... ... . ... .. .. ... J5
Farmlosses .. ... ... ... e K5
Restricted farm losses .. .. .. ... ... L L. LS
Limited parinership losses . ... ... . ... ... ... . ..... M5
Subtotal {add amounts 15 to M5) > NS
Unused and unexpired losses at the end of the corporation's previous/last tax year
{amount H& minus amount N5) 4 05
Subtotal (add ameunts A5, B5, and O5) P5
All the corporation’'s debts and other obligaticns to pay that were
outstanding immediately before the end of its previous/lasttaxyear . ... .............. Q5
Paid-up capital of all the corporation's issued and cutstanding shares
of capital stock immediately before the end of its previous/lasttaxyear .. .. .. .. ... .. ... R5
All the corporation's reserves deducted in its previous/lasttaxyear . ... ..... . ...... ... S5
The corporation’s capital dividend account immediately before the end
of its previous/last tax year . . L e e TS
The corporation’s low rate income pocl immediately before the end of
its previous/last tax year .. e us
Subtotal (add amounts Q5 to US) | 4 V5
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in its last tax year),
or the corporation is becoming a CCPC {amount P5 minus amount V5) (if negative, enter"0™) ... . ... ... ... .. ... W5

After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the W5 amounts. Enter this total amount on:
— line 220 for a corporation becoming a CCPC;

— line 230 for post-amalgamation; or

— line 240 for post-wind-up.
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Tillsenburg Hydro 2022 - PIL 222 2022-12-31 Tillsanburg Hydre Ine.
2023-04-27 13:05 86374 2599 RC0001

I * Canada Revenue  Agence du revenu Schedule 55
Agency du Canada

Part lll.1 Tax on Excessive Eligible Dividend Designations

Corporation's name Business number Tax year-end
Year Month Day
Tillsonburg Hydro Inc. 86374 2599 RCO001 2022-12-31
* Every corporation resident in Canada that pays a taxable dividend (other than a ¢apital gains dividend within Do not use this area

the meaning assigned by subsection 130.1(4) or 131(1)} in the tax year must file this schedule.

Canadian-controlled private corporations (CCPC) and deposit insurance corporations (DIC)
must complete Part 1 of this schedule. All other corporations must complete Part 2.

= Every corporation that has paid an eligible dividend must also file Schedule 53, General Rate Income Pool (GRIP
Calculation, or Schedule 54, Low Rate Income Pool {LRIP) Calculation, whichever is applicable.

File the schedules with your T2 Corporation Income Tax Return no later than six months from the end of the
tax year.

Alt legislative references are to the Income Tax Act and the Income Tax Regulations.

Bubsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool,
and low rate income pool.

The calculations in Part 1 and Parl 2 do not apply if the excessive eligible dividend designation arises from the application of
paragraph (c) of the definition of excessive eligible dividend designation in subsection 89(1). This paragraph applies when an eligible
dividend is paid to artificially maintain or increase the GRIP or to artificially maintain or decrease the LRIP.

- Part 1 — Canadian-controlled private corporations and deposit insurance corporations

Taxable dividends paid in the tax year not included in Schedule 3

Taxable dividends paid in the tax year included in Schedule 3 .. .................. 200,000
Total taxable dividends paid inthe taxyear . ... ... ...... . . ... ..., m 200,000
Total eligible dividends paid inthe tax year . .. . L. e e e m
GRIP al the end of the tax year (line 590 on Schedule 53) (if negative, enter "0" .+ .o v oot oo e e e m 403,176
Excessive eligible dividend designation (line 150 minus line 160) . . . ... .. e A
Excessive eligible dividend designations elected under subsection 185.1(2) 1o be treated as ordinary dividends* . . .. . ..

Subtotal (amount A minus line 180) B

Part .1 tax on excessive oligible dividend designations - CCPC or DIC (amount B muitiplied by 20 %)

Enter the amount from line 190 on line 710 of the T2 return.

— Part 2 — Other corporations

Taxable dividends paid in the iax year not included in Schedule 3 . ... ... ..........

Taxable dividends paid in the tax year included in Schedule 3 . .. ... ... .. .........

Tolak taxable dividends paid inthetaxyear . ... ... ... .. ... . ... . . . .. .. m
Tolal excessive eligible dividend designations in the tax year (amount A of Schedule 54} ... .. ... ... . . ... .......... C
Exgessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends * ... .. .. m

Subtotal (amount C minus line 280) D
Part lll.1 tax on excessive eligible dividend designations — Other corporations (amount D multiptied by 20 %) . @

Enter the amount from line 290 on line 710 of the T2 return.

* You can elect to treat all or part of your excessive eligible dividend designaticn as a separate taxable dividend in order to eliminate or reduce the Part 1111 tax
otherwise payable. You must file the election on or before the day that is 90 days after the day the notice of assessment for Part I11.1 tax was sent. We will
accept an election before the assessment of the tax.

i+l

T2 5CH 55 E (19) Carlada
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