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Ontario Energy Board EB-2024-0063
Cost of Capital and Other Matters

OVERVIEW

On March 6, 2024, pursuant to sections 36, 78 and 78.1 of the Ontario Energy Board Act,
1998 (OEB Act), the OEB issued a Notice of Hearing on its own motion to initiate a generic
proceeding to consider the methodology for determining the values of the cost of capital
parameters and deemed capital structure to be used to set rates for electricity transmitters,
electricity distributors, natural gas utilities, and rate-regulated electricity generators. The OEB
also noted that it will determine whether its current approach to setting the cost of capital
parameters and deemed capital structures continue to remain appropriate and if not, what
approach should be used.

In addition, this proceeding will consider the methodology for determining the OEB'’s
prescribed interest rates and what type of interest rate, if any, should apply to the generic
Cloud Computing Deferral Account.”

As noted in the OEB’s Procedural Order (PO) No. 1 dated March 28, 2024, the OEB made a
provision of cost awards (and any applicable costs incurred by the OEB) under Section 30 of
the OEB Act. The OEB noted that these amounts will be recovered from all rate-regulated
electricity distributors, rate-regulated electricity transmitters, rate-regulated natural gas
utilities, and rate-regulated electricity generators (collectively, rate-regulated companies). The
four groups will each be allocated a 25% share and in turn be sub-allocated amongst the
utilities comprising that group, by the OEB’s Cost Assessment Model. No objections to this
approach were filed.

The OEB determined that the following parties are eligible for cost awards (collectively the
Eligible Participants):

e Association of Major Power Consumers in Ontario (AMPCO)

e Association of Power Producers of Ontario (APPrO)

e Building Owners and Managers Association (BOMA)

e Caldwell First Nation and Mississaugas of the Credit First Nation (jointly represented
as: CFN & MCFN)?

e Canadian Manufacturers & Exporters (CME)

e Coalition of Concerned Manufacturers and Businesses of Canada (CCMBC)

e Consumers Council of Canada (CCC)

e Energy Probe Research Foundation (Energy Probe)

¢ Industrial Gas Users Association (IGUA)

e Pollution Probe

e School Energy Coalition (SEC)

" Please refer to the OEB’s Accounting Order (003-2023) for the Establishment of a Deferral Account to Record
Incremental Cloud Computing Arrangement Implementation Costs, issued November 2, 2023
2 Late intervention approved by the OEB letter dated June 26, 2024
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e Three Fires Group Inc. and Minogi Corp. (jointly represented as: TFG & Minogi)?
e Vulnerable Energy Consumers Coalition (VECC)

Directions on filing for interim cost awards were provided to parties in the OEB’s August 7,
2024, Decision on Procedural Matters and Procedural Order No. 3 (PO 3). The OEB provided
that the Eligible Participants could file cost claims up to and including September 6, 2024. PO
3 also accepted the Small Business Utility Alliance’s request to withdraw from the
proceeding.

Interim cost claims were received from AMPCO, APPrO, BOMA, CFN, CME, CCMBC, CCC,
Energy Probe, IGUA, MCFN, Minogi, SEC, and TFG.

Findings

The OEB has reviewed the interim cost claims filed to ensure they are compliant with the
OEB’s Practice Direction on Cost Awards (Practice Direction).

The OEB finds that the interim cost claims from AMPCO, APPrO, BOMA, CFN, CME,
CCMBC, CCC, Energy Probe, IGUA, MCFN, Minogi, SEC, and TFG are sufficiently
documented for the purposes of an interim cost award and shall be reimbursed by the rate-
regulated companies.

The OEB approves interim cost awards for the Eligible Participants as follows:

e AMPCO $26,101.36
e APPro $1,065.59

o BOMA $6,059.63

e CFN $2,176.00

e CME $9,098.76

e CCMBC $3,915.45
e CCC $19,153.50

e Energy Probe $4,217.41
e IGUA $84,521.47

e MCFN $2,159.00

e Minogi $4,219.50

e SEC $19,233.73

e TFG $3,540.29

The OEB is also ordering recovery from rate-regulated companies of $252,782.03 for the
OEB's costs of and incidental to this proceeding.

3 Ibid
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As noted in PO 3, the OEB will conduct a complete review of all cost claims for the entire
proceeding at its conclusion. The Eligible Participants will be required to submit an
incremental cost claim at the conclusion of the proceeding. A provision will be made for the
rate-regulated companies to file any objections at that time, and any Eligible Participants
whose claims were subject to objections will have an opportunity to reply. The OEB will then
determine the Eligible Participants’ entitlement to a cost award, including any amount
received as an interim award, and interim awards of costs may be subject to adjustment at
that time.

Process for Paying Cost Awards

The amounts payable by each rate-regulated company in relation to costs awarded to each
Eligible Participant are listed in Schedule A to this Decision and Order. However, the
amounts will not be paid directly by the rate-regulated companies to the Eligible Participants.

The OEB will use the process set out in section 12 of the Practice Direction to implement the
payment of the approved cost awards whereby the OEB will act as a clearing house for all
payments of cost awards. Consistent with this process, each rate-regulated company is
issued one invoice that covers all cost awards payable for the relevant period. As a result, the
invoice would cover cost awards payable in relation to a number of proceedings and
consultations, including this proceeding.

The invoice will be sent out at the same time as the invoices for cost assessments under
section 26 of the OEB Act, and payment will be due at the same time that cost assessments
are due. The OEB makes payment to each Eligible Participant once 80% of the costs have
been recovered by the OEB.

THE ONTARIO ENERGY BOARD ORDERS THAT:

1. Each rate-regulated company in Schedule A to this Decision and Order shall make a
payment to the OEB in accordance with the amounts set out in Schedule A, upon
receiving an invoice from the OEB.

2. Pursuant to section 30 of the OEB Act, each rate-regulated company shall pay the OEB’s
costs of, and incidental to, this proceeding immediately upon receipt of the OEB’s invoice.

DATED at Toronto October 7, 2024

ONTARIO ENERGY BOARD

Digitally signed by N
Nancy arconi
Marconi 152056 0400
Nancy Marconi

Registrar
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Coalition of

. P - Association of Major (e ElEm el Building Canadian Concerned Consumer Mississaugas of Industrial Gas
Electricity Distribution System N Power Owners & Caldwell First ° " " M - School Energy Three Fires
Power Consumers in y ers&| M ers Council of the Credit First Energy Probe Users Minogi Corp. . Cost Awards OEB Cost Total
Owner/Operator Ontario Produce!’s o Mana'ge'rs pation Exporters and Businesses Canada Nation Association Coalition Crouplinc
Ontario Association
of Canada

Alectra Utilities Corporation $1,299.10 $53.04 $301.60 $108.30 $452.86 $194.88 $953.29 $107.46 $209.91 $4,206.74 $210.01 $957.29 $176.20 $9,230.68 $12,581.27 $21,811.95
Algoma Power Inc. $14.88 0.61 $3.45 1.24 $5.19 2.23 $10.92 1.23 2.40 $48.19 2.41 $10.97 2.02 $105.74 $144.12 $249.86
Atikokan Hydro Inc. $1.95 0.08 $0.45 0.16 $0.68 0.29 $1.43 0.16 0.32 $6.33 0.32 $1.44 0.26 $13.87 $18.92 $32.79

Power Distribution Corporation 45.04 1.84 $10.46 3.75 15.70 6.76 33.05 3.73 7.28 145.84 7.28 33.19 6.11 320.03 436.16 $756.19
Burlington Hydro Inc. 83.12 3.39 $19.30 6.93 28.97 $12.47 60.99 6.88 $13.43 269.16 $13.44 61.25 $11.27 590.60 804.98 $1,395.58
Canadian Niagara Power Inc. 36.72 1.50 8.53 3.06 12.80 5.51 26.95 3.04 5.93 118.92 5.94 27.06 4.98 260.94 355.66 $616.60
Centre Wellington Hydro Ltd. $9.00 0.37 2.09 0.75 3.14 1.35 $6.61 0.74 1.45 29.15 1.46 $6.63 1.22 $63.96 $87.17 $151.13
Cooperative Hydro Embrun Inc. $3.11 0.13 0.72 0.26 1.08 0.47 $2.28 0.26 0.50 10.06 0.50 $2.29 0.42 $22.08 $30.09 $52.17
E.L.K. Energy Inc. $15.00 0.61 3.48 1.25 5.23 2.25 $11.01 1.24 2.42 48.56 2.42 $11.05 2.03 $106.55 $145.24 $251.79
Elexicon Energy Inc. $210.16 8.58 48.79 $17.52 73.26 31.53 $154.22 $17.38 33.96 680.53 33.97 $154.86 28.50 $1,493.26 $2,035.29 $3,528.55
Enova Power Corp. $193.67 7.91 44.96 $16.15 67.51 29.05 $142.11 $16.02 31.29 627.13 31.31 $142.71 26.27 $1,376.09 $1,875.58 $3,251.67
Entegrus Powerlines Inc. $75.35 3.08 17.49 6.28 26.27 11.30 55.29 6.23 12.18 244.00 12.18 55.53 10.22 535.40 $729.75 1,265.15
Enwin Utilities Ltd. $109.97 4.49 25.53 9.17 38.33 16.50 80.70 9.10 17.77 356.10 17.78 81.03 14.92 781.39 $1,064.99 1,846.38
EPCOR Electricity Distribution Ontario Inc. 22.57 0.92 5.24 1.88 $7.87 3.39 16.56 1.87 3.65 $73.08 3.65 16.63 3.06 160.37 218.55 378.92
ERTH Power Corporation 29.43 1.20 6.83 2.45 $10.26 4.41 21.59 2.43 4.75 $95.29 4.76 21.68 3.99 209.07 284.99 494.06
Essex Powerlines Corporation 37.57 1.53 8.72 3.13 $13.10 5.64 27.57 3.11 6.07 $121.66 6.07 27.69 5.10 266.96 363.87 630.83
Festival Hydro Inc. 26.80 1.09 6.22 2.23 $9.34 4.02 19.67 2.22 4.33 $86.79 4.33 19.75 3.64 190.43 259.58 450.01
Fort Frances Power Corporation $4.52 0.18 1.05 0.38 $1.57 0.68 $3.32 0.37 0.73 $14.63 0.73 $3.33 0.61 $32.10 $43.76 $75.86
GrandBridge Energy Inc. $134.00 5.47 $31.11 $11.17 $46.71 $20.10 98.33 $11.08 $21.65 $433.92 $21.66 98.74 $18.18 952.12 $1,297.75 $2,249.87
Greater Sudbury Hydro Inc. 57.88 2.36 $13.44 4.83 $20.18 8.68 42.47 4.79 9.35 $187.42 9.36 42.65 7.85 411.26 560.52 971.78
Grimsby Power Incorporated 14.32 0.58 3.33 1.19 4.99 2.15 10.51 1.18 2.31 46.38 2.32 10.56 1.94 101.76 138.72 240.48
Halton Hills Hydro Inc. 27.64 1.13 6.42 2.30 9.64 4.15 20.29 2.29 4.47 89.52 4.47 20.37 3.75 196.44 267.72 464.16
Hearst Power Distribution Company Limited 3.28 0.13 0.76 0.27 1.14 0.49 2.41 0.27 0.53 10.63 0.53 2.42 0.45 23.31 31.79 $55.10
Hydro 2000 Inc. 1.53 0.06 0.36 0.13 0.53 0.23 1.12 0.13 0.25 $4.95 0.25 1.13 0.21 10.88 14.82 $25.70
Hydro Hawkesbury Inc. 6.79 0.28 1.58 0.57 2.37 1.02 4.98 0.56 1.10 $21.99 1.10 5.00 0.92 48.26 65.76 $114.02
Hydro One Networks Inc. $1,739.28 $71.01 $403.79 $145.00 $606.30 $260.91 $1,276.31 $143.87 $281.03 $5,632.14 $281.17 $1,281.65 $235.91 $12,358.37 $16,844.29 $29,202.66
Hydro One Remote Communities Inc. $5.31 $0.22 $1.23 $0.44 $1.85 $0.80 $3.90 $0.44 $0.86 $17.19 $0.86 $3.91 $0.72 $37.73 $51.41 $89.14
Hydro Ottawa Limited $433.10 $17.68 $100.55 $36.11 $150.98 $64.97 $317.81 $35.82 $69.98 $1,402.46 $70.01 $319.14 $58.74 $3,077.35 $4,194.40 $7,271.75
Innpower Corporation 24.75 1.01 5.75 2.06 $8.63 3.71 $18.16 2.05 4.00 $80.16 4.00 $18.24 3.36 $175.88 239.73 415.61
Kingston Hydro Corporation 33.78 1.38 7.84 2.82 $11.78 5.07 $24.79 2.79 5.46 $109.38 5.46 $24.89 4.58 $240.02 327.14 567.16
Lakefront Utilities Inc. 13.07 0.53 3.04 1.09 $4.56 1.96 $9.59 1.08 2.11 $42.34 2.11 $9.63 1.77 $92.88 126.63 219.51
Lakeland Power Distribution Ltd. 17.32 0.71 4.02 1.44 $6.04 2.60 $12.71 1.43 2.80 $56.08 2.80 $12.76 2.35 $123.06 167.72 290.78
London Hydro Inc. $200.37 8.18 46.52 $16.70 69.85 $30.06 $147.04 $16.57 $32.38 648.84 $32.39 $147.65 $27.18 $1,423.73 $1,940.52 $3,364.25
Milton Hydro Distribution Inc. 51.45 2.10 11.94 4.29 17.93 $7.72 37.75 4.26 $8.31 166.60 $8.32 37.91 6.98 365.56 498.26 $863.82
Newmarket-Tay Power Distribution Ltd. 54.06 2.21 12.55 4.51 18.84 $8.11 39.67 4.47 $8.73 175.04 $8.74 39.83 7.33 384.09 523.561 $907.60
Niagara Peninsula Energy Inc. 70.26 2.87 16.31 5.86 24.49 $10.54 51.56 5.81 $11.35 227.51 $11.36 51.77 9.53 499.22 680.43 $1,179.65
Niagara-on-the-lake Hydro Inc. 11.85 0.48 2.75 0.99 $4.13 1.78 $8.69 0.98 1.91 $38.36 1.91 $8.73 1.61 $84.17 114.72 198.89
North Bay Hydro Distribution Limited 33.40 1.36 7.75 2.78 $11.64 5.01 $24.51 2.76 5.40 $108.16 5.40 $24.61 4.53 $237.31 323.47 560.78
Northern Ontario Wires Inc. $7.17 0.29 1.66 0.60 $2.50 1.08 $5.26 0.59 1.16 $23.22 1.16 $5.28 0.97 $50.94 $69.43 120.37
Oakville Hydro Electricity Distribution Inc. 91.57 3.74 $21.26 7.63 $31.92 $13.74 67.20 7.57 $14.80 $296.53 $14.80 67.48 $12.42 650.66 886.84 $1,537.50
Orangeville Hydro Limited 15.50 0.63 $3.60 1.29 $5.40 $2.33 11.38 1.28 $2.50 $50.20 $2.51 11.42 2.10 110.14 150.13 $260.27
Oshawa PUC Networks Inc. 73.42 3.00 $17.04 6.12 $25.59 $11.01 53.87 6.07 $11.86 $237.74 $11.87 54.10 9.96 521.65 711.01 $1,232.66
Ottawa River Power Corporation 14.04 0.57 3.26 1.17 $4.90 2.11 10.31 1.16 2.27 $45.48 2.27 10.35 1.90 $99.79 136.01 $235.80
PUC Distribution Inc. 40.95 1.67 9.51 3.41 $14.28 6.14 30.05 3.39 6.62 $132.62 6.62 30.18 5.55 $290.99 396.63 $687.62
Renfrew Hydro Inc. 5.29 0.22 1.23 0.44 1.84 0.79 3.88 0.44 0.85 17.13 0.86 3.90 0.72 37.59 51.23 $88.82
Rideau St. Lawrence Distribution Inc. 7.22 0.29 1.68 0.60 2.52 1.08 5.30 0.60 1.17 23.37 1.17 5.32 0.98 51.30 69.89 $121.19
Sioux Lookout Hydro Inc. 3.52 0.14 0.82 0.29 1.23 0.53 2.58 0.29 0.57 11.39 0.57 2.59 0.48 25.00 34.07 $59.07
Synergy North Corporation $68.89 2.81 $15.99 5.74 $24.01 $10.33 $50.55 5.70 $11.13 $223.08 $11.14 $50.76 9.34 $489.47 $667.18 $1,156.65
Til Hydro Inc. $9.88 0.40 $2.29 0.82 $3.44 $1.48 $7.25 0.82 $1.60 $32.00 $1.60 $7.28 1.34 $70.20 $95.70 $165.90
Toronto Hydro-Electric System Limited $953.94 $38.98 $221.46 $79.56 $332.55 $143.07 $700.02 $78.92 $154.13 $3,089.06 $154.18 $702.97 $129.41 $6,778.25 $9,238.63 $16,016.88
Wasaga Distribution Inc. $17.94 0.73 4.16 1.50 $6.25 2.69 $13.16 1.48 2.90 58.08 2.90 $13.22 2.43 $127.44 $173.70 $301.14
Welland Hydro-Electric System Corp. $30.24 1.23 7.02 2.52 $10.54 4.54 $22.19 2.50 4.89 97.94 4.89 $22.29 4.10 $214.89 $292.91 $507.80
Wellington North Power Inc. $4.89 0.20 1.14 0.41 $1.70 0.73 $3.59 0.40 0.79 15.84 0.79 $3.60 0.66 $34.74 $47.37 $82.11
Westario Power Inc. $29.48 1.20 6.84 2.46 $10.28 4.42 $21.63 2.44 4.76 95.46 4.77 $21.72 4.00 $209.46 $285.50 $494.96
Electricity Distribution Total (25%) $6,525.34 $266.40 $1,514.91 $544.00 $2,274.69 $978.86 $4,788.38 $539.75 $1,054.35 $21,130.37 $1,054.88 $4,808.43 $885.07 $46,365.43 $63,195.51 $109,560.94
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Power Consumers in . ers & ers Council of the Credit First Energy Probe Users Minogi Corp. e Cost Awards OEB Cost Total
Owner/Operator Ontario P":;""“.'s o AMana'gx:'rs pation Exporters and Businesses Canada Nation Association Coalition Crouplinc
ntario ssociation of Canada
B2M Limited Partnership $110.24 4.50 $25.59 9.19 $38.43 $16.54 80.89 9.12 $17.81 $356.97 $17.82 81.23 $14.95 783.28 $1,067.61 $1,850.89
Canadian Niagara Power Inc. $15.56 0.64 $3.61 1.30 $5.43 $2.33 11.42 1.29 $2.51 $50.40 $2.52 11.47 $2.11 110.59 $150.73 $261.32
Five Nations Energy Inc. $26.26 1.07 $6.10 2.19 $9.15 $3.94 19.27 2.17 $4.24 $85.03 $4.25 19.35 $3.56 186.58 $254.31 $440.89
Hydro One Networks Inc. $6,108.74 $249.39 $1,418.19 $509.26 $2,129.46 $916.37 $4,482.67 $505.28 $987.05 $19,781.32 $987.53 $4,501.44 $828.57 $43,405.27 $59,160.86 $102,566.13
Hydro One Sault Ste Marie Inc. on behalf of Hydro
One Sault Ste Marie LP $142.36 5.81 $33.05 $11.87 $49.63 $21.36 $104.47 $11.78 $23.00 $460.99 $23.01 $104.90 $19.31 $1,011.54 $1,378.70 $2,390.24
Niagara Reinforcement Limited Partnership $26.49 1.08 $6.15 $2.21 $9.23 $3.97 $19.44 $2.19 $4.28 $85.78 $4.28 $19.52 $3.59 $188.21 $256.54 $444.75
Upper Canada Transmission 2, Inc. $95.69 3.91 $22.22 $7.98 $33.36 $14.35 $70.22 $7.92 $15.46 $309.88 $15.47 $70.52 $12.98 $679.96 $926.76 $1,606.72
Electricity Transmission Total (25%) $6,525.34 $266.40 $1,514.91 $544.00 $2,274.69 $978.86 $4,788.38 $539.75 $1,054.35 $21,130.37 $1,054.88 $4,808.43 $885.07 $46,365.43 $63,195.51 $109,560.94
. . Association of Building " el _— .
Gas Distributor, Transmitter, Assoclation of Major Power Owners & Caldwell First eagadiay Tt eonsumert pi=sTesauoasiol indusiyialiCas L School Energy Three Fires
Power Ci s in y M f: ers&| M f: ers Council of the Credit First Energy Probe Users Minogi Corp. - Cost Awards OEB Cost Total
Storage company Ontario o Out . ol A N f; daticy Exporters and Businesses Canada Nation Association Cealition Glcupline
ntario ssociation of Canada
Enbridge Gas Inc $6,501.31 $265.42 $1,509.33 $542.00 $2,266.31 $975.26 $4,770.75 $537.76 $1,050.47 $21,052.56 $1,051.00 $4,790.72 $881.81 $46,194.70 $62,962.81 $109,157.51
EPCOR Natural Gas Limited Partnership $24.03 $0.98 $5.58 $2.00 $8.38 $3.60 $17.63 $1.99 $3.88 $77.81 $3.88 $17.71 $3.26 $170.73 $232.70 $403.43
Gas Distributor Total (25%) $6,525.34 $266.40 $1,514.91 $544.00 $2,274.69 $978.86 $4,788.38 $539.75 $1,054.35 $21,130.37 $1,054.88 $4,808.43 $885.07 $46,365.43 $63,195.51 $109,560.94
- . Association of Building " GeliEm el . q
Association of Major D — Owners & Caldwell First Canadian Concerned Consumer Mississaugas of Industrial Gas School Energy Three Fires
Ontario Power Generation Inc. Power Consumers in Pyt Managers Nation ers & ers Council of the Credit First Energy Probe Users Minogi Corp. Coalition Group Inc Cost Awards OEB Cost Total
Ontario Ontario Association Exporters and Businesses Canada Nation Association )
of Canada
Ontario Power ion Inc. (25%) $6,525.34 $266.39 $1,514.90 $544.00 $2,274.69 $978.87 $4,788.36 $539.75 $1,054.36 $21,130.36 $1,054.86 $4,808.44 $885.08 $46,365.40 $63,195.50 $109,560.90
Grand Total $26,101.36 $1,065.59 $6,059.63 $2,176.00 $9,098.76 $3,915.45 $19,153.50 $2,159.00 $4,217.41 $84,521.47 $4,219.50 $19,233.73 $3,540.29 $185,461.69 $252,782.03 $438,243.72

Note: Total intervenor costs of $25.95 were reallocated to the companies listed in the Schedule A based on the Sec.26 Cost Assessment Model to eliminate charges under $25. This optionis in line with the Practice Direction on Cost Awards (section 12.02).

Attawapiskat Power Corp. 10.69
Fort Albany Power Corporation 6.37
Kashechewan Power Corporation 8.89
Total 25.95
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