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@ Ontario Energy Board

Income Tax/PlLs Workform for 2025 Filers

Version 1.00

Utility Name | Lakeland Power Distribution Ltd.
Assigned EB Number EB-2024-0039
Name and Title | Darren Bechtel CFO
Phone Number 705 789 5442 x227
Email Address dbechtel@lakelandholding.com
Date  October 31, 2024

Last COS Re-based Year 2019

Note: Drop-down lists are shaded blue; Input cells are shaded green.

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of filing your rate application. You may use and copy this
model for that purpose, and provide a copy of this model to any person that is advising or assisting you in that regard. Except as indicated above, any copying,
reproduction, publication, sale, adaptation, translation, modification, reverse engineering or other use or dissemination of this model without the express written
consent of the Ontario Energy Board is prohibited. If you provide a copy of this model to a person that is advising or assisting you in preparing the application or
reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above.

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of the
data and the results.
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Income Tax/PILs Workform for 2025 Filers

1. Info

S. Summary
A. Data Input Sheet

B. Tax Rates & Exemptions

Historical Year HO - PlLs, Tax Provision Historical Year
H1 - Adj. Taxable Income Historical Year
H4 - Schedule 4 Loss Carry Forward Historical Year
H8 - Schedule 8 Historical
H13 - Schedule 13 Tax Reserves Historical

Bridge Year BO - PILs,Tax Provision Bridge Year
B1 - Adj. Taxable Income Bridge Year
B4 - Schedule 4 Loss Carry Forward Bridge Year
B8 - Schedule 8 CCA Bridge Year
B13 - Schedule 13 Tax Reserves Bridge Year

Test Year T0 PlLs, Tax Provision Test Year
T1 Taxable Income Test Year
T4 Schedule 4 Loss Carry Forward Test Year
T8 Schedule 8 CCA Test Year
T13 Schedule 13 Reserve Test Year




Income Tax/PlLs Workform for 2025 Filers

No inputs required on this worksheet.

Inputs on Service Revenue Requirement Worksheet

The Service Revenue Requirement is in the 'Revenue Requirement Workform' - Tab 3.

Working Paper

Item Reference

Adjustments required to arrive at taxable income as below -946,547
Test Year - Payments in Lieu of Taxes (PILs) T0 98,091
Test Year - Grossed-up PILs T0 133,457
Effective Federal Tax Rate T0 15.0%
Effective Ontario Tax Rate T0 11.5%

Calculation of Adjustments required to arrive at Taxable Income

Regulatory Income (before income taxes) T1 1,316,700

Taxable Income 1 370,154
Difference calculated -946,547 as above




Income Tax/PlLs Workform for 2025 Filers

Integrity Checks

The applicant must ensure the following integrity checks have been completed and confirm this is the case in the table below, or provide an explanation if this is not the case:

Utility Confirmation

Item (YIN)
1|The depreciation and amortization added back in the application’s PILs model agree with the numbers disclosed in the rate base section of the application y
2| The capital additions and deductions in the CCA Schedule 8 agree with the rate base section for historical, bridge and test years y

Schedule 8 of the most recent federal T2 tax return filed with the application has a closing December 31 historical year UCC that agrees with the opening (January 1) bridge

year UCC. If the amounts do not agree, then the applicant must provide a reconciliation with explanations. Distributors must segregate non-distribution tax amounts on y
3[Schedule 8.

The CCA deductions in the application’s PILs tax model for historical, bridge and test years (as applicable) agree with the numbers in the CCA Schedule 8 for the same years
4|filed in the application Y
5|Loss carry-forwards, if any, from prior year tax returns' Schedule 4 agree with those disclosed in the application y
6|A discussion is included in the application as to when the loss carry-forwards, if any, will be fully utilized y
7|CCA is maximized even if there are tax loss carry-forwards y

Other post-employment benefits and pension expenses that are added back on Schedule 1 to reconcile accounting income to net income for tax purposes agree with the

OM&A analysis for compensation. The amounts deducted are reasonable when compared with the notes to the audited financial statements, Financial Services Commission y
8|of Ontario reports, and actuarial valuations.
9|The income tax rate used to calculate the tax expense is consistent with the utility’s actual tax facts and evidence filed in the application y




Notes




@j Ontario Energy Board

Income Tax/PlLs Workform for 2025 Filers

Test Year Bridge Year
Rate Base s $ 35,741,053 $ 34,617,316
Return on Ratebase
Deemed ShortTerm Debt % 4.00% $ 1,429,642 W=S*T
Deemed Long Term Debt % 56.00% $ 20,014,990 X=S*U
Deemed Equity % 40.00% v § 14,296,421 Yy=s*v
Short Term Interest Rate 6.23% z $ 89,067 AC=W*Z
Long Term Interest 4.76% A $ 953,140 AD =X *AA
Return on Equity (Regulatory Income) 9.21% A $ 1,316,700 AE=Y*AB T1
Return on Rate Base $ 2,358,907 AF = AC + AD + AE
Questions that must be answered Historical Year Bridge Year Test Year
1. Does the applicant have any Investment Tax Credits (ITC)? [ No | No | No
2. Does the applicant have any SRED Expenditures? [ No [ No [ No
3. Does the applicant have any Capital Gains or Losses for tax purposes? [ Yes | Yes | Yes
4. Does the applicant have any Capital Leases? [ No | No | No
5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? [ No | No | No
6. Since 1999, has the applicant acquired another regulated applicant's assets? [ Yes | No | No
7. Did the applicant pay dividends? [ Yes | Yes | Yes

If Yes, please describe the tax treatment in the manager's summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? | No | No | No




@Ontario Energy Board

Income Tax/PlLs Workform for 2025 Filers

Tax Rates
Federal & Provincial Effective Effective Effective Effective Effective Effective Effective
As of MMM XX, 2019 J vy 1,2018 J vy 1,2019 January 1,2020 J vy 1,2021 J vy 1,2022 J y1,2023 J y 1, 2024
Federal income tax
General Corporate Rate 38.00% 38.00% 38.00% 38.00% 38.00% 38.00% 38.00%
Federal Tax Abatement -10.00% -10.00% -10.00% -10.00% -10.00% -10.00% -10.00%
Adjusted Federal Rate 28.00% 28.00% 28.00% 28.00% 28.00% 28.00% 28.00%
Rate Reduction -13.00% -13.00% -13.00% -13.00% -13.00% -13.00% -13.00%
Federal Income Tax 15.00% 15.00% 15.00% 15.00% 15.00% 15.00% 15.00%
Ontario Income Tax 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
Combined Federal and Ontario 26.50% 26.50% 26.50% 26.50% 26.50% 26.50% 26.50%
Federal & Ontario Small Business
Federal Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000 500,000
Ontario Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000 500,000
Federal Small Business Rate 11.00% 10.50% 10.50% 10.00% 9.00% 9.00% 9.00%
Ontario Small Business Rate 4.50% 4.50% 3.50% 3.50% 3.20% 3.20% 3.20%
Notes

1. The Ontario Energy Board's proxy for taxable capital is rate base.
2. The appropriate Federal and Ontario small business rates are calculated in the Income/PILs Workform. The Federal and Ontario small business deduction:
a. is applicable if taxable capital is below $10 million.
b. is phased out with taxable capital of more than $10 million.
c. is completely eliminated when the taxable capital is $15 million or more. Effective for the 2022 taxation year, the Federal small business deduction is revised to be completely eliminated when the taxable capital is $50 million or more.



@ Ontario Energy Board

Income Tax/PlLs Workform for 2025 Filers

PILs Tax Provision - Historical Year

Note: Input the actual information from the tax returns for the historical year. Wires Only
Regulatory Taxable Income H1 $ 296,500 (A
Combined Tax Rate and PILs Ontario Tax Rate (Maximum 11.5%) 11.50% B
Federal tax rate (Maximum 15%) 15.00% Cc
Combined tax rate (Maximum 26.5%) 26.50%|D = B+C
Total Income Taxes $ 78,573 |[E=A*D
Investment Tax Credits F
Miscellaneous Tax Credits G
Total Tax Credits $ - H=F+G

Corporate PILs/Income Tax Provision for Historical Year $ 78,573 |I=E-H
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Ontaro

Income Tax/PlLs Workform for 2025 Filers

Adjusted Taxable Income - Historical Year

. Total for Legal Non-Distribution Historic
T281 line # Entity Eliminations Wires Only
lincome before PlLs/Taxes (A+101 +102) 1,284,018 1,284,018
Additions:
Interest and penalties on taxes 103 0
Amortization of tangible assets 104 1,853,806 1,853,806
Amortization of intangible assets 106 0
Recapture of capital cost allowance from Schedule 8 107 0
Income inclusion under subparagraph 13(38)(d)(iii) from Schedule 10 108 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 0
Charitable donations and gifts from Schedule 2 112 2,000 2,000
Taxable capital gains from Schedule 6 113 0
Political contributions 114 0
Deferred and prepaid expenses 116 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deductible club dues and fees 120 0
Non-deductible meals and entertainment expense 121 2,402 2,402
Non-deductible automobile expenses 122 0
Non-deductible life insurance premiums 123 0
Non-deductible company pension plans 124 0
Tax reserves deducted in prior year 125 0
Reserves from financial statements — balance at the end of the year 126 29,149 29,149
Soft costs on construction and renovation of buildings 127 0
Capital items expensed 206 0
Debt issue expense 208 0
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 0
Non-deductible advertising 226 0
Non-deductible interest 227 0
Non-deductible legal and accounting fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0
Other additions
Interest Expensed on Capital Leases 295 0
Realized Income from Deferred Credit Accounts 295 0
Pensions 295 0
Non-deductible penalties 295 0
295 0
295 0
ARO Accretion expense 0
Capital Contributions Received (ITA 12(1)(x)) 1,978,654 1,978,654
Lease Inducements Received (ITA 12(1)(x)) 0
Deferred Revenue (ITA 12(1)(a)) 0
Prior Year Investment Tax Credits received 0
Inducement under 12(1)(x) ITA 11,348 11,348




Post retirement benefits expensed in P&L 4,619 4,619
Additonal Depreciation (Transportation) 107,746 107,746
0
0
0
0
0
0
0
Total Additions 3,989,724 3,989,724
|Deductions:
Gain on disposal of assets per financial statements 401 35,000 35,000
Non-taxable dividends under section 83 402 0
Capital cost allowance from Schedule 8 403 2,543,831 2,543,831
Terminal loss from Schedule 8 404 0
Allowable business investment loss 406 0
Deferred and prepaid expenses 409 0
Scientific research expenses claimed in year 411 0
Tax reserves claimed in current year 413 0
Reserves from financial statements - balance at beginning of year 414 38,208 38,208
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0
Equity in income from subsidiary or affiliates 306 0
Other deductions
Interest capitalized for accounting deducted for tax 395 0
Capital Lease Payments 395 0
Non-taxable imputed interest income on deferral and variance accounts 395 0
395 0
395 0
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contributions Received 1,978,654 1,978,654
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Inducement Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
Post retirement benefits - Actual Contributions 14,220 14,220
Contributions in aid of construction (Recognised) 352,329 352,329
Co-op ITC's included in income 15,000 15,000
0
0
0
0
0
Total Deductions 4,977,242 4,977,242
Net Income for Tax Purposes 296,500 296,500
Charitable donations from Schedule 2 311 0
Taxable dividends received under section 112 or 113 320 0
Non-capital losses of previous tax years from Schedule 4 331 0
Net capital losses of previous tax years from Schedule 4 332 0
Limited partnership losses of previous tax years from Schedule 4 335 0
TAXABLE INCOME 296,500 296,500
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Income Tax/PlLs Workform for 2025 Filers

Schedule 4 Loss Carry Forward - Historical

Corporation Loss Continuity and Application

Non-
Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual Historical 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion

Actual Historical

0




@j Ontario Energy Board

Income Tax/PlLs Workform for 2025 Filers

priad

Schedule 8 - Historical Year

Class Class Description . U(.:C End of Year Less: Non-D_lstnbutlon UCC Regulated Historical Year
Historical per tax returns Portion
1 Buildings, Distribution System (acq'd post 1987) $ 9,794,809 9,794,809
1b Non-Residential Buildings [Reg. 1100(1)(a.1) election] -
2 Distribution System (acq'd pre 1988) -
3 Buildings (acq'd pre 1988) -
6 Certain Buildings; Fences $ 12,348 12,348
8 General Office Equipment, Furniture, Fixtures $ 169,814 169,814
10 Motor Vehicles, Fleet $ 221,602 221,602
10.1 Certain Automobiles -
12 Computer Application Software (Non-Systems) -
134 Lease #1 -
13, Lease # 2 $ -
13; Lease # 3 $ -
13, Lease # 4 $ -
14 Limited Period Patents, Franchises, Concessions or Licences -
14.1 Eligible Capital Property (acq'd pre 2017) -
14.1 Eligible Capital Property (acq'd post 2016) -
17 Elec. Generation Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage -
42 Fibre Optic Cable $ 11,719 11,719
43.1 Certain Clean Energy/Energy-Efficient Generation Equipment -
43.2 Certain Clean Energy/Energy-Efficient Generation Equipment -
45 Computers & System Software (acq'd post Mar 22/04 and pre Mar 19/07) $ 1 1
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) -
47 Distribution System (acq'd post Feb 22/05) $ 16,910,495 16,910,495
50 General Purpose Computer Hardware & Software (acq'd post Mar 18/07) $ 59,945 59,945
95 CWIP -
SUB-TOTAL - UCC 27,180,733 27,180,733




@ Ontario Energy Board

Income Tax/PlLs Workform for 2

Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Historical Balance as

Non-Distribution

Description per tax returns Eliminations Utility Only
Capital gains reserves ss.40(1) | 0
Tax reserves not deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(1) 29,149 29,149
Reserve for undelivered goods and services not 0
rendered ss. 20(1)(m)
Reserve for unpaid amounts ss. 20(1)(n) 0
Debt & share issue expenses ss. 20(1)(e) 0
Other tax reserves 0
0
0
0
0
0
Total 29,149 29,149
Financial Statement Reserves (not deductible for Tax Purposes)
General reserve for inventory obsolescence 0
(non-specific)
General reserve for bad debts 29,149 29,149
Accrued Employee Future Benefits: 0
- Medical and Life Insurance 0
-Short & Long-term Disability 0
-Accmulated Sick Leave 0
- Termination Cost 0
- Other Post-Employment Benefits 0
Provision for Environmental Costs 0
Restructuring Costs 0
Accrued Contingent Litigation Costs 0
Accrued Self-Insurance Costs 0
Other Contingent Liabilities 0
Bonuses Accrued and Not Paid Within 180 0
Days of Year-End ss. 78(4)
Unpaid Amounts to Related Person and Not 0
Paid Within 3 Taxation Years ss. 78(1)
Other 0
0
0
Total 29,149 29,149
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Nu=ma
Oftario

Income Tax/PlLs Workform for 2025 Filers

PILS Tax Provision - Bridge Year

Regulatory Taxable Income

Wires Only

Reference

B1 $ 383,267 |A

Tax Rate Small Taxes Effective Tax Rate
Business Payable
Rate (If
Applicable)
Ontario (Max 11.5%) 11.5% 8.3% $ 31,842 8.3% B
Federal (Max 15%) 15.0% 12.7% $ 48,646 12.7% C

Combined effective tax rate (Max 26.5%)

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Corporate PILs/Income Tax Provision for Bridge Year

Note:

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year
revenue requirement calculations.

21.00%|D=B+C

$ 80,489 [E=A*D

$

F
G
H=F+G

[$  80489]I=E-H
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Income Tax/PlLs Workform for :

Adjusted Taxable Income - Bridge Year

Working
T281 line # Paper Rengno;tZIdfcl)thility
Reference
Income before PILs/Taxes (A+101 +102) 1,152,093
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets 104 1,760,933
Amortization of intangible assets 106 77,485
Recapture of capital cost allowance from 107 B8 0
Schedule 8 =
Income inclusion under subparagraph 108
13(38)(d)(iii)
Income or loss for tax purposes- joint
ventures or partnerships 109
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111
gharitable donations and gifts from Schedule 12
Taxable capital gains 113
Political contributions 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121 2,000
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 B13 29,149
Reserves from financial statements- balance 126 B13 29,149
at end of year
Soft costs on construction and renovation of
. 127
buildings
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current 212
year
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) 237
and 12(1)(z.2)




@ Ontario Energy Board

Income Tax/PlLs Workform for :

Adjusted Taxable Income - Bridge Year

Other Additions
Interest Expensed on Capital Leases 295
Realized Income from Deferred Credit
295
Accounts
Pensions 295
Non-deductible penalties 295
295
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x)) 900,000
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 2,798,716
Deductions:
Gain on disposal of assets per financial 201 45,101
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 B8 2,177,947
Terminal loss from Schedule 8 404 B8 0
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413 B13 29,149
Reser\_/es_ from financial statements - balance 414 B13 29,149
at beginning of year —
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions




@ Ontario Energy Board

Onhtario

Income Tax/PlLs Workform for :

Adjusted Taxable Income - Bridge Year

Interest capitalized for accounting deducted
for tax
Capital Lease Payments 395
Non-taxable imputed interest income on
. 395
deferral and variance accounts
395

395

395

ARO Payments - Deductible for Tax when
Paid

ITA 13(7.4) Election - Capital Contributions
Received

ITA 13(7.4) Election - Apply Lease
Inducement to cost of Leaseholds

Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments

Lease Inducement Book Amortization credit
to income

900,000

Financing fees for tax ITA 20(1)(e) and (e.1)

Contributions in aid of construction

(Recognised) 386,196

Total Deductions calculated 3,567,542

Net Income for Tax Purposes calculated 383,267
Charitable donations 311
Taxable dividends received under section 112
or 113
Non-capital losses of previous tax years from

331 B4 0
Schedule 4
Net capital losses of previous tax years from
Schedule 4
Limited partnership losses of previous tax years
from Schedule 4

320

332

S
(=)

335

TAXABLE INCOME | | calculated 383,267
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Income Tax/PlLs Workform for 2025 File

Ontario

Corporation Loss Continuity and Application

Schedule 4 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year B1 0

Loss Carry Forward Generated in Bridge Year (if any) B1 0

Other Adjustments

Balance available for use post Bridge Year calculated 0 T4
Net Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year

Loss Carry Forward Generated in Bridge Year (if any) B1

Other Adjustments

Balance available for use post Bridge Year calculated 0 T4
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Income Tax/PlLs Workform for 2025 Filers.

Schedute 8 CUA - Bridge Year
(19)
uce adjustment
for non-AIP and
Net capita cost property included
© s c (19 r
© ) ior in
o @ © Amount rom o brocomsof 5 additions of AIP UCC adjustment for | 1 Classes S4to
column 5 thatis | Amount o (0 from column 15 tha an 56 (0.5 multlied 2
Adjstmonts and dispositons of e ucc ofthe DIEP ‘o remainderof Remaining Uc p and proper
" Working o during | from column 3 that imer column 5 tatis AP | 12 | Gty | areaceslraed | oS tos included in o Py 4 | bythe resu @ @ @ UCC atthe end of | Working
o Class Description Paper e the year (new are designate | | ransfers enter Proceeds of 5 Column 3plusor | (entertne Immediate investment incl Classes 541056 | Relevant factor' - ‘column 13 minus. ) ) ) the test year Paper
Class cont(UCC) atthe amounts thatwill rom colurn 8t amount thatrelses minus column 12) es Sato 056 acquired during CCARate% | Recapture of CCA| Terminal Loss .
Referonce property must immociate o yearfora | yearfora property, | dispositons minus column 5 exponsing column 14 min (column 10 minus | Reterence
beginning o the roducathe UCC a5 s o the DIEP. <ol 4 pus (i pogaive, entr | minus cokmn'® year
. propory, | subsequentio s minus catumn 8 IP) o propertes the year (column - column 6 plus column 23)
bridge year exceptcWP) o) neONEE) | upaoquentiots | dispositon foported i column incolumn ) ORI 1 MUS. | 1l in Casses pis colmn | theyear (corm mutiplied bythe | SOMTLS RN
k) column 12} i e s -
dsposilon ) s4toss s sk 13| e 1 negativ, relevantfacton | eolumn  pius Tower amount,
s oy erter0) column ) i plus column 12))
negative, eror "0") negative, enter
1
idi cq'd post 1967) 5794500 5754500 - 979450 - - 000 - - % Sot7e 5403017
+100(1)a.1) eloction] - - B - s s 000 - - &% - .
accd pro 1988) - - - - - - - - % - -
1 - - - - - - - - 5% - -
ortain Buldings; Fences. 238 2388 - 2508 - - | - - 0% 235 Ti1s
eneralOffice Equipment,F Fixt T69814 Te9514 - Tessis - - 00| - - 20 55063 735,851
Floot 21502 50575 501 6,174 50573 65,174 - - 00| - 212266 0% 130,166 16,007
701 N - - - s - o) - - 0% - -
N 275000 275000 275,000 275000 - - 00| - 157,500 H00% 17500 157500
13, ase - - - - - - 00| - - NA - -
13, ase - - B B B B 00| - - NA - - 8
13, ase - - B B B B 00| - - NA - - ™
1. ase - - B B B B 00| - - NA - - ™
4L Franchises, Concessions or Licences - - - - - - m - - NA - -
a1 |Ew - - - - - - [ - - 7% N N
141 |El d post Jan 1, 2017) - - - - - - 00 - - 5% - -
Elec, {Non-Bld 7100}; Roads, Lots, Stora , N N N N N oo N N % .
i 718 718 - Ti7s - - o) - - 2% 7406 10513
a1 Efi - - - s - 50| - - 0% -
a3 Efi Equipment - - - - s - 50| - - 0% - -
22104 and pro Mar 19107) T ] - T - - - - a5t o ]
ont (scq'd post Mar 22104) - - - - - - 000 - - 0%
16910495 16140495 223000 9140455 - - 000 - 415000 %
oner Tai07) 5005 84,05 25000 84945 - - 000 - 12500 5
owp - 156,695 56,698 156,695 - - 000 - 79349 0%
ToTAS P XN —T —T —T —T yRTNE - RIS - FEEI 5 - - - e T —I= - Tien s Fateos
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Income Tax/PlLs Workform for 2025 Filers

Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

Bridge Year Adjustments

| Reference | Historical Utility Only

Eliminate Amounts Not

Adjusted Utility

Additions Disposals

Balance for Bridge |

Change During the

Description Relevant for Bridge Year Balance Year Year Disallowed Expenses
Capital gains reserves ss.40(1) | H13 | o] 0] | o] T13 | 0]
Tax Reserves Not Deducted for Accounting Purposes
Reserve for doubtful accounts ss. 20(1)(1) H13 29,149 29,149 29,149| T13 0
Reserve for goods and services not delivered ss. 20(1)(m) H13 0 0 0 T13 0
Reserve for unpaid amounts ss. 20(1)(n) H13 0 0 0 T13 0
Debt & share issue expenses ss. 20(1)(e) H13 0 0 0 T13 0
Other tax reserves H13 0 0 0] T13 0
0 0 0 0
0 0 0 0
Total 29,149 29,149| B1 29,149| B1 0 0
Fi ial reserves (not di for tax purposes)
General Reserve for Inventory Obsolescence (non-specific) H13 0 0 0 T13 0
General Reserve for Bad Debts H13 29,149 29,149 29,149| T13 0
Accrued Employee Future Benefits: H13 0 0 0 T13 0
- Medical and Life Insurance H13 0 0 0] T13 0
- Short & Long-term Disability H13 0 0 0 T13 0
- Accumulated Sick Leave H13 0 0 0] T13 0
- Termination Cost H13 0 0 0] T13 0
- Other Post-Employment Benefits H13 0 0 0 T13 0
Provision for Environmental Costs H13 0 0 0] T13 0
Restructuring Costs H13 0 0 0 T13 0
Accrued Contingent Litigation Costs H13 0 0 0 T13 0
Accrued Self-Insurance Costs H13 0 0 0] T13 0
Other Contingent Liabilities H13 0 0 0 T13 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) H13 0 0 of T13 0
%ﬁ?id Amounts to Related Person and Not Paid Within 3 Taxation Years ss. H13 0 0 o| 113 0
Other H13 0 0 0] T13 0
0 0 0 0
0 0 0 0
Total 29,149 29,149 B1 29,149 B1 0 0
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Income Tax/PlLs Workform for 2025 Filers

a
Onvaric

PILs Tax Provision - Test Year

Wires Only
Regulatory Taxable Income T1 $ 370,154 |A
Tax Rate Small Business Rate Taxes Payable Effective Tax Rate
(If Applicable)

Ontario (Max 11.5%) 11.5% 11.5% $ 42,568 11.5% B

Federal (Max 15%) 15.0% 15.0% $ 55,523 15.0% C

Combined effective tax rate (Max 26.5%) 26.50%|D=B+C
Total Income Taxes $ 98,091 |[E=A*D

Investment Tax Credits F

Miscellaneous Tax Credits G
Total Tax Credits $ - H=F+G
Corporate PILs/Income Tax Provision for Test Year $ 98,091 |I=E-H S. Summary
Corporate PILs/Income Tax Provision Gross Up 73.50% J=1-D $ 35,366 |K = 1/J-1
Income Tax (grossed-up) $ 133,457 |L=K+1 S. Summary

Note:

1. This is for the derivation of revenue requirement and should not be used for
sufficiency/deficiency calculations.
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Income Tax/PlLs Workforr

Taxable Income - Test Year

Working Test Year
Paper Taxable
Reference Income
Net Income Before Taxes | A. 1,316,700
T2 S1 line #
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADJUSTED ACCOUNTING DATA P489 104 1,812,609
Amortization of intangible assets
2-4 ADJUSTED ACCOUNTING DATA P490 106 117,764
Recapture of capital cost allowance from 107 T8 0
Schedule 8
Income inclusion under subparagraph 108
13(38)(d)(iii) from Schedule 10
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment expense 121 2,000
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 T13 29,149
Reserves from financial statements- balance at 126 T13 20,149
end of year —
Soft costs on construction and renovation of
. 127
buildings
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208




Development expenses claimed in current year

212

Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 295
Realized Income from Deferred Credit Accounts 295
Pensions 295
Non-deductible penalties 295
295
295
295
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x)) 800,000
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 2,790,671
Deductions:
Gain on disposal of assets per financial
401
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 T8 2,472,724
Terminal loss from Schedule 8 404 T8 0
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 T13 29,149
Res.erv.es from financial statements - balance at 414 T13 29,149
beginning of year
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306

Other deductions




Interest capitalized for accounting deducted for

395
tax
Capital Lease Payments 395
Non-taxable imputed interest income on deferral 395
and variance accounts
Contributions in aid of construction
) 395 406,196
(Recognised)
395
395
395
395
ARO Payments - Deductible for Tax when Paid
ITA 1'3(7.4) Election - Capital Contributions 800,000
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions calculated 3,737,218
NET INCOME FOR TAX PURPOSES calculated 370,154
Charitable donations 311
Taxable dividends received under section 112 or
113 320
Non-capital losses of previous tax years from 331 T4 0
Schedule 4 —
Net capital losses of previous tax years from 332 T4 0
Schedule 4 —
Limited partnership losses of previous tax years 335
from Schedule 4
REGULATORY TAXABLE INCOME calculated 370,154
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Income Tax/PlLs Workform for 2025 Filers

Schedule 4 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-
Working Paper Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Reference Portion
Actual/Estimated Bridge Year Carried Forward B4 0
Amount to be used in Test Year and Price Cap Years T 0
Number of years loss until next cost of service (i.e. years the loss is to be spread over)
Amount to be used in Test Year calculated 0
Loss Carry Forward Generated in Test Year (if any) ik 0
Other Adjustments 0
Balance available for use in Future Years calculated 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual/Estimated Bridge Year Carried Forward B4 0
Amount to be used in Test Year and Price Cap Years 0
Number of years loss until next cost of service (i.e. years the loss is to be spread over)
Amount to be used in Test Year T1

Loss Carry Forward Generated in Test Year (if any)

Other Adjustments

Balance available for use in Future Years

ol|o|o|o
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Income Tax/PlLs Workform for 2025 Filers

Schedule 8 TCA - Test Year

(19)
e UCC adjustment
for non-AWP and @)
disposition ) (19)
o availableto | Net capital cost ucc adjustment | POPeRY coa .f::;
@ © @ @ Amount from " ) - o, s reduce the UCC | additions of AP forAIPand | ¢1acces 54 t0 56 balance method, | | 4
ndegrec a justments ang | _COMT Sthatls | Amoun rom diapositons of the o v o the DIEP an emainderof | rom corn Remalning UCC: ry Property | (0.5 multipled by the rosutof | USCatthe
Undeprecinted auring Acyurants and ® DIEP enter amount | UCC (column 2plus | (eter the (1) e oo | from column 13 hat e |roper included in includedin | pledty @) end of the
o Working Papar | caphal “ransters (nter ass (comn 3 | are ccoleated | (column 10 i Jovant the result of (20) @) column 15 plus
o Class escripton HSPDE | | thoyenr e | arodesignated | oS ome | O cring | repaa durng e inmedate i oamon"® | Classes 541056 | Classos 541056 | "o | Classos satoss | theressitel | 9 | rocapturoor | g @2) | colimn ISBUS | ogt yoar
Cont (U0 1% | propurty must immedate | 2mounts that il yearfor a propery, | dispostions | relates tothe DEP |  minus column 5 o omns | ot pius | mesenes o | (e 12 o cea (column 10
e avallabefor use, | expensing property property, | subseauent o 13 reported n o | minus column 8 | In colunn &) galve. column 14 minus minus column
ot your e for pensiogproper sogah N \ seqent ¥ coumn 11 minus | properties Included coum | the yoar (column th yoar column | 2™ 4 miny s comn | i
ncept W) oiEn wetequtio postion ) o 12) | Casses 541056 s coum 6 [ 14 minus colurmn 17 multplied by | SOl Eplus 19, multiphed® | column 23)
postion s colmn 13 | 16) (f negative, therolevant | “Clum T i b A
Jus comn 14 | enter 0% factor) column 8 plus jower amount,
s oy ) ) column ) (¢ plus column 12))
v, a0 gatus omer
1 |Buildings, Distribution System (scq'd post 1987) 9403017 9403017 - 9403017 - - 000 - - % 376,121 | $9.026,896
Ty 1100(1)(a1) election] - - - - - - 000 - - &% - -
2 [Distribution System (acq'd pre 1988) - N - . - - % - .
3 £d pre 1986) - - - - - - - - 5 - -
6| Cortain Buil FTRTE) ETRE) - ETXTE) - - 000 - - 0% ERTTN MR
5| General off Furniture, Fixtures 135851 135851 - 135851 - - 000 - - 20% 27170 | s 108681
10 [Motor Floot 516,007 730000 1246007 730000 246007 - - 000 - 365,000 0% 264302 | § 961,705
10.1 [ Certain Automobiles - - - - - - 000 - - 30% - -
2| Computer Application T37.500 250000 387500 250000 367500 - - - 125000 1 262500 | $ 125,000
73, [Lease - - - - - - - - - -
13, Loase - - - - - 5
132 [Lease - - - - - - - - - -
13, Loase - - - - - 5
4 Franchi lons or Licences - - - - - - - - - -
741 Elgible Capital 1,2017) - N . - N - - % - .
141 __|Elgible Capital Jan 1,2017) - - - - - - 000 - - % N N
17| Elec. Generation Equip. (Non-Bld Lots.Storage - - N N - N 000 - . % P
42__[Fibre Opic Cable 10513 10513 - 0518 - - 000 - - 2% 25 |5 oors
3.1 Cortain Clean e - - N - - - 150 - - 0% - -
432[ Certain Clean et - - - - - - 050 - - S0% - -
45 and pre Mar 19107) T T - T - N - - a5 0 )
46 [pata 20008) - - - - - - 000 - - 0% - -
a1 68455 2490000 20166455 2490000 20168455 - - 000 - 1265000 % Tsi5476 | s
50 18007 45100 45100 - 45100 - - 000 - - 550 20505 |5 20205
95 Jcwe 156,698 B - 15869 - 158608 - 000 - - 0% - -
ToTATS PR EEEIE I —Ts —T5 —T5 —T5 —Ts - EIEGAR —T5 - FEIEAS - ERECA Y] - - T T —TIs - FYGFEETN M
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Income Tax/PlLs Workform for 2025 Filers

Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

Test Year Adjustments
Description W«::;zi:::er Bridge Year i;’:::::s:‘;::ﬁ::: Ad]uBsat;crI]:J:hty Additions Disposals Balance for Test Yearl | ChangeY:::mg the Disallowed Expenses
Capital Gains Reserves ss.40(1) B13 0] [ 0] [ [ [ 0] [ 0]
Tax Reserves Not D for ing purposes
Reserve for doubtful accounts ss. 20(1)(I) B13 29,149 29,149 29,149 0
Reserve for goods and services not delivered ss. 20(1)(m) B13 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) B13 0 0 0 0
Debt & Share Issue Expenses ss. 20(1)(e) B13 0 0 0 0
Other tax reserves B13 0 0 0 0
0 0 0 0
0 0 0 0
Total 29,149 0 29,149 T1 0 0 20,149 T1 0 0
Fi ial Reserves (not ible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) B13 0 0 0 0
General reserve for bad debts B13 29,149 29,149 29,149 0
Accrued Employee Future Benefits: B13 0 0 0 0
- Medical and Life Insurance B13 0 0 0 0
-Short & Long-term Disability B13 0 0 0 0
-Accmulated Sick Leave B13 0 0 0 0
- Termination Cost B13 0 0 0 0
- Other Post-Employment Benefits B13 0 0 0 0
Provision for Environmental Costs B13 0 0 0 0
Restructuring Costs B13 0 0 0 0
Accrued Contingent Litigation Costs B13 0 0 0 0
Accrued Self-Insurance Costs B13 0 0 0 0
Other Contingent Liabilities B13 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) B13 0 0 0 0
;Jggs;id Amounts to Related Person and Not Paid Within 3 Taxation Years ss. B13 0 0 0 0
Other B13 0 0 0 0
0 0 0 0
0 0 0 0
Total 29,149 0 29,149| T1 0 0 29,149 T1 0 0






