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Staff Question-
Ref. 1: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tab 1 Information Sheet

Preamble:
The green shaded cells are input fields and have not been filled out by Hearst Power. 




Question(s): 
a) Please fill out the details for the above fields.







Staff Question-
Ref. 1: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tab 3, Continuity Schedule 

Preamble:
On September 13, 2024, the OEB published the 2024 Q4 prescribed accounting interest rates applicable to the carrying charges of deferral, variance and construction work in progress (CWIP) accounts of natural gas utilities, electricity distributors and other rate-regulated entities.

Question(s): 
1. Please update Tab 3 (Continuity Schedule) as necessary to reflect the Q4 2024 OEB-prescribed interest rate of 4.40%.

Staff Question-
Ref. 1: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tab 4 Billing Det. For Def-Var

Preamble:
The blue shaded cells are drop-down input fields and have not been filled out by Hearst Power. 


Question(s): 
a) Please fill out the details for the above fields.

Staff Question-
Ref. 1: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tab 5 Allocating Def-Var Balances

Preamble:
In the Continuity schedule, there are three rows that reference 1580 Account. 


During the Allocation of Balances on Tab 5, only the first amount of (80,966) has been taken into account and not the other amount of 4,891. 



Question(s): 
a) Please update the 1580 allocation on Tab 5 to account for all three rows of balances from the Continuity Schedule. If not, please provide reasoning for why the amount of 4,891 was not included.

Staff Question-
Ref. 1: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tab 8 STS Tax Change

Preamble: 
The values in the tab are to align with the previous cost of service[footnoteRef:1] application. For Hearst Power, its last cost of service application was for the rebasing year of 2021.  [1:  EB-2020-0027] 


Question(s): 
a) Please confirm the reason for the values not aligning with Hearst Power’s last cost of service application.
b) During the kick off meeting, Hearst Power indicated that the there should be another tax rate applicable. Please provide what Hearst Power believes is the tax rate that should be applicable, and provide reasoning for why this tax rate should apply. 


Staff Question-
Ref. 1: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tab 12 RTSR – Historical Wholesale

Preamble:
The values for the “Rate” column do not align with the Historical Uniform Transmission Rates (UTRs).



Question(s): 
a) Please explain the discrepancy between the historical and what is reported in Tab 12.

Staff Question-
Ref. 1: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tabs 11, 15, and 20

Preamble: 
On November 1, 2024, the OEB issued a letter regarding 2025 Preliminary UTRs and Hydro One Sub-Transmission Rates. The OEB determined to use preliminary UTRs to calculate 2025 Retail Service Transmission rates (RTSR) to improve regulatory efficiency, allowing for this data to feed into the rate applications including annual updates for electricity distributors on a timelier basis. The OEB also directed distributors to update their 2025 application with Hydro One Networks Inc.’s proposed host RTSRs. Any further updates to Hydro One’s proposed host RTSR will be reflected in the final Rate Generator Model.
On November 19, 2024, the OEB issued a letter outlining that the fixed microFIT Generator Service Classification charge (microFIT charge) would be increased from $4.55 to $5.00 for the 2025 rate year.
OEB staff has updated Hearst Power’s Rate Generator Model with the preliminary UTRs, proposed host RTSR for Hydro One, and microFIT charge as follows:
UTRs
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Hydro One Sub-Transmission Rates
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microFIT Charge
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Question(s): 
a) Please confirm the accuracy of the Rate Generator Model updates, as well as the accuracy of the resulting RTSRs following these updates.


Staff Question-
Ref. 1: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tab 16.1 LV Expense

Preamble: 
For “Deferred Tax Fixed” and “Deferred Tax Var”, no values have been provided for the months of July to December.

Question(s): 
a) Please confirm that this is accurate. If not, please update the Rate Generator Model, as necessary, and provide commentary for the updates made.


Staff Question-
Ref. 1: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tabs 18 and 21

Preamble: 
On October 18, 2024 the OEB issued a letter regarding updated Regulated Price Plan (RPP) prices effective as of November 1, 2024. Also, effective November 1, 2024, the Ontario government’s Ontario Electricity Rebate (OER) was changed to 13.1%.
On December 10, 2024, the OEB set its new Rural or Remote Rate Protection (RRRP) rate. There was no changes to the Wholesale Market Service rate and the RRRP rate was updated to $0.0015 kWh. 
OEB staff has updated Hearst Power’s Rate Generator Model with the updated RRRP, RPP, and OER values as follows:
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Question(s): 
a) Please confirm the accuracy of the Rate Generator Model updates for the RRRP, RPP, and OER values.


Staff Question-
Ref. 1: HPDCL 2025 IRM Manager Summary 20241028, p. 11

Preamble: 
Under the Low Voltage Rate section, Hearst Power states “The following tables show five historical years of actual charges from Hydro One….”.
OEB staff notes that only one table is provided, and there are no other tables detailing the five historical year of actual charges.
Question(s): 
a) Please provide tables detailing the five historical years of actual charges from Hydro One. Within each table, please provide the actual charge for each month and a total charge for each value (i.e., like the format currently provided in Table 4 on p. 11 of the Manager’s Summary).

Staff Question-
Ref. 1: 2025 GA Analysis Workform, Account 1588 Tab
Ref. 2: HPDCL 2025-IRM-Rate-Generator-Model 20241028, Tab 3, Continuity Schedule

Preamble: 
In Reference 1, the total transaction reported for 2023 is a debit balance of $124,839. This amount represents 2.7% of the cost of power purchased. Hearst Power states that the supply facility loss factor (SFLF) approved in its 2021 cost of service proceeding is overstated. Hearst Power further states “In EB-2020-007, the Board approved line loss was set at 5.98% but when considering the actual SFLF paid to Hydro One, it should have represented 4.60%”.
OEB staff notes that the total activity reported for 2023 in Reference 2 is a credit balance of $124,839. 
Question(s): 
a) Please confirm the total transaction amount for 2023 and update the applicable model accordingly.  
b) Please complete and file the attached Line Loss Analysis worksheet to provide more information on the impact of the overstated line loss on Account 1588. OEB staff has prepared the worksheet based on Hearst Power’s statement that the actual SFLF paid to Hydro One is 4.6%.

Staff Question-
Ref. 1: 2025 GA Analysis Workform, GA 2023 Tab
Ref. 2: 2024 GA Analysis Workform, GA 2022 Tab

Preamble: 
In Reference 2, Hearst Power reported a debit of $10,952 for the difference between the retail Global Adjustment (GA) price billed and the wholesale GA actual price paid to IESO.  

OEB staff observes that there is no variance reported in Reference 1 for 2023. 

Question(s): 
a) Please explain why there is no amount reported in 2023 for the difference between the retail GA price billed and the wholesale GA actual price paid.

Staff Question-
Ref. 1: 2025 GA Analysis Workform, GA 2023 Tab

Preamble: 
In Reference 1, Hearst Power reported a debit of $38,794 for the difference between the retail and the wholesale GA volume (UFE differences) in Note 5.  

Question(s): 
a) Please explain in detail why the retail vs. wholesale volume variance is included in the table to reconcile with the expected GA variance, given that the expected GA variance is comprised of price and volume variances.
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Account Descriptions Account Number | Total Claim
Group 1 Accounts

LV variance Account 1550 1772
[smart etering Entity Charge Variance Account 1551 (5636)
[RsvA - Wholesale Market Senvice Charge® 1580 (80,966)
Variance WIS — Sub-account CER Class A° 1580 0
Variance WHS — Sub-account CBR Class B° 1580 4891
[RSvA-Retail Transmission Network Charge 1584 51,131
[RSVA - Retail Transmission Connecion Charge 1588 42153
[RSVA-Power 1588 (137.750)
[RSVA - Global Adjustment’ 1589 (70,357)
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‘%of % of Total kWh
Rate Class Customer  adjusted for

% of Total kWh_Numbers ™ WP 1550 1551 1580
RESIDENTIAL SERVICE CLASSIFICATION 28.8% 84.5% 28.8% 3395 (4,764) (23,348)
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION 12.4% 15:5% 13.4% 1577 (72) (10,842)
GENERAL SERVICE 50TO 1,499 KW SERVICE CLASSIFICATION 31.4% 0.0% 31.4% 3691 o (25,388)
INTERMEDIATE USER SERVICE CLASSIFICATION 25.8% 0.0% 25.8% 3,037 o (20,888)
SENTINEL LIGHTING SERVICE CLASSIFICATION 0.0% 0.0% 0.0% 1 o (10)
STREET LIGHTING SERVICE CLASSIFICATION 6% 0.0% 6% 7 o (as8)
Total 1000%  1000% 100.0% nm (5,6%6) (80,366)
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SENTINEL LIGHTING SERVICE CLASSIFICATION 0.0% 0.0% 0.0% 1 o (10)
STREET LIGHTING SERVICE CLASSIFICATION 6% 0.0% 6% 7 o (as8)
Total 1000%  1000% 100.0% nm (5,6%6) (80,366)
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4168 5476 5 19818 4168 5094 S 3908 4168 $316 S 13169
4423 5438 5 19376 4423 5085 S 3744 4423 $285 S5 12617
4390 5393 s 17253 43% 5078 § 3431 433 266 5 11682
4288 5423 5 18129 4288 5085 § 3632 4288 5287 5 12298
4594 5423 5 19450 4534 5084 S 3859 4534 $284 5 13067
4928 5425 5 2092 4928 5082 S 4,060 4928 279 5§ 13750
5541 $390 5 2161 5541 076§ 4221 5541 §258 S 14295

56419 5 438§ 247.353 56419 085 § 478l 56419 5 287 § 161723





image12.png
Month

January
February
March
Al
May
June
July
August
‘September
October
November
December

Total

Line Connection

Transformation

Units Billed Rate Amount UnitsBilled  Rate Amount UnitsBilled  Rate Amount
4888 5448 |s 21918 4888 5085 § 4161 4888 287 5 14021
4771 5455 s 2115 4777 5088 S 4216 477 $297 S5 14207
4818 5450 5 21661 4818 S087 S 4,187 4818 293 5§ 14108
4885 5493 s 24091 4885 5089 S 4330 4885 299 5 14589
4718 $453 s 21375 4718 5088 S 4131 4718 $295 5§ 13919
4168 5476 5 19818 4168 5094 S 3908 4168 $316 S 13169
4423 5438 5 19376 4423 5085 S 3744 4423 $285 S5 12617
4390 5393 s 17253 43% 5078 § 3431 433 266 5 11682
4288 5423 5 18129 4288 5085 § 3632 4288 5287 5 12298
4594 5423 5 19450 4534 5084 S 3859 4534 $284 5 13067
4928 5425 5 2092 4928 5082 S 4,060 4928 279 5§ 13750
5541 $390 5 2161 5541 076§ 4221 5541 §258 S 14295

56419 5 438§ 247.353 56419 085 § 478l 56419 5 287 § 161723





image13.png
Uniform Transm n Rates U ZIE 223 QLo 22
Jan to Jun Jul to Dec Jan to Jun Jul to Dec
Rate Rate Rate

Rate Description

Network Senice Rate

w s 560 § 537§ 578§ 612§ 625
Line Connection Senvice Rate w s 092 § 088§ 095 § 035§ 1.00
Transformation Connection Senice Rate w s 310 § 298§ 321§ 321§

339




image14.png
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Network Senice Rate w s 46515 $ 49103 § 52172
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Price Cap Index to Proposed

MFC Adjustment Current be Applied to MFC Volumetric
Rate Class Current MFC from RIC Model Volumetric Charge DVR Adjustment from RIC Model and DVR Proposed MFC Charge
RESIDENTIAL SERVICE CLASSIFICATION %8 3.60% 27.76 0.0000
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION 7.7 0.0102 3.60% 871 0.0106
GENERAL SERVICE 50 TO 2,999 KW SERVICE CLASSIFICATION 100.83 20251 3.60% 104.45 41700
GENERAL SERVICE 3,000 TO 4,999 KW SERVICE CLASSIFICATION 6037.86 2235 3.60% 6,255.22 23155
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION 1076 0.016 3.60% 1115 0.0166
SENTINEL LIGHTING SERVICE CLASSIFICATION 649 14.7818 3.60% 672 15.3139
STREET LIGHTING SERVICE CLASSIFICATION 200 5.3511 3.60% 211 5.5437

MiCroFIT SERVICE CLASSIFICATION 455 5.00
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Regulatory Charges

Effective Date of Regulatory Charges

January 1, 2024

January 1, 2025

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0041 0.0041
Capacity Based Recovery (CBR) - Applicable for Class B Customers | $/kWh 0.0004 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0014 0.0015
Standard Supply Service - Administrative Charge (if applicable) $/kWh 0.25 0.25]
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As of
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Off-Peak $/kWh 0.0760] 64%
Mid-Peak $/kWh 0.1220] 18%)
On-Peak $/kWh 0.1580] 18%)
Ontario Electricity Rebate (OER)

Ontario Electricity Rebate (OER) S 13.10%|





