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Staff Question-1
Ref 1: EB-2024-0051, 2025 IRM Application, Manager’s Summary, Section 13
Ref 2: EB-2022-0059, 2023 Decision and Rate Order, , Section 4, Table 4.2A
Ref 2: PUC 2025 Rate Generator Model, Continuity Schedule, Tab 3 
Preamble:
Section 13 of the Manager’s Summary, notes that in the 2023 Decision and Rate Order, PUC was approved a rate rider for a one-year disposition of the LRAMVA for lost revenue for the 2018 and 2019 program years. “Table 5 – LRAM Disposition” confirms the amount to be $198,189, which is reflected in the 2023 Decision and Rate Order Section 4, Table 4.2A. 
Table 5 also confirms the amount recovered to date as $171,531, leaving a remaining balance of $33,463 (including carrying costs) to be recovered.
The IRM Rate Generator Model Continuity Schedule confirms the remaining amount to be recovered (Cell BT46). The 2022, 2023, and 2024 account details for Row46 of the Continuity Schedule do not reconcile with the Table 5.     
Question(s): 
a) Please reconcile the difference on the Continuity Schedule between the remaining costs to be recovered, the amounts recovered to date, and the previous approved amount to be recovered.
Updated balances in Table 5 with actual collected riders of December 31, 2024 and projected carrying costs to April 30, 2025.
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Continuity Schedule – update

Principal Disposition during 2024	(Cell BM46)		$67,191

Total Claim (Cell BT46)					$33,471

The update results in a difference of $104 increase to PUC, however, the rate riders remained the same.
Staff Question-2
Ref 1: EB-2024-0051, 2025 IRM Application, Manager’s Summary, Section 7
Preamble:
Section 7 notes that there is a variance of $7,615 for the LRAM account that is due to an error in PUC Distribution’s audited financial statement mapping for carrying costs. 
Question(s): 
a) Please provide additional information relating to this error.
The variance for the Lost Revenue Adjustment Mechanism (“LRAM”) account is due to an error in our audited financial statement mapping for carrying costs.  Our auditors mistakenly grouped this account in the Income Statement with other interest expenses.  It should have been grouped with the DVA accounts on the Balance Sheet.  KPMG acknowledged the error, but Financial Statements were already issued and they could not adjust or re-issue them, as a small variance.
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Rate ClasskW/kWh/#customersAllocated 1568

Actual 

kW/kWh/#customers

Actual Recovery in 

Rate Riders

% 

Allocation

Remaining 

Balance 1568

RESIDENTIAL SERVICE 282,922,375                44,507$                26,049,941                  56,720$                   33%11,100$          

GENERAL SERVICE LESS THAN 50 KW SERVICE 86,539,469                  (110,221)$            26,059,716                  (125,579)$               -73%(24,576)$        

GENERAL SERVICE 50 to 4,999 kW SERVICE 575,372                       263,903$             26,049,954                  240,382$                 140%47,042$          

370,037,216             198,189$           78,159,611171,523$              

100%33,567$          

LRAM unrecovered

26,666$                   

Carrying costs 6,902$                     

LRAM claimed for Disposition 33,568$                   

2023 COS Application

Rate Rider Collected to April 30, 2024

Carrying cost to April 30, 2025


