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Ontario Energy Board







November 3, 2008
P.O. Box 2319

27th Floor

2300 Yonge Street

TORONTO, ON  M4P 1E4

Attention:  
Board Secretary
Re:  
Kenora Hydro Electric Corporation Ltd. (ED-2003-0030)    2009 IRM Application

Dear Ms. Walli:

Kenora Hydro submits this 2009 IRM application and requests a final order for Electricity Distribution Rates commencing May 1, 2009.

This application contains 2 paper copies of the Manager’s Summary and the 2009 IRM Model.
Also enclosed is a CD containing the electronic files of these materials, as follows:

· Kenora_APPL_20081101.doc (Cover letter + Manager’s Summary)

· Kenora_APPL_20081101.xls (2009 IRM Model – excel)

· Kenora_APPL_20081101.pdf (Single PDF of entire filing)

These files have also been e-mailed to Boardsec@oeb.gov.on.ca as of the date of this letter.  Electronic filing of the searchable PDF file was submitted on November 3, 2008 through the Board’s web portal.
Sincerely,

Janice Robertson

Manager of Finance & Regulatory Affairs

Kenora Hydro Electric Corporation Ltd.
Ph (807) 467-2014

Fax (807) 467-2068

jrobertson@kenora.ca

Encls.
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MANAGER’S SUMMARY
Kenora Hydro submits the 2009 IRM Model using the Model and instructions as provided by the Board.
Smart Meter Adder

Kenora Hydro has applied for the standard $1.00 smart meter funding adder in this Rate Model.   

· It is anticipated that 100% of Kenora Hydro residential and general service less than 50 kW customers will be switched to smart meters in 2009.  (Approximately 5,600 meters)

· The expected cost per meter installed is $110.87.  In total, it is anticipated that approximately $620,872 will be spent to install 100% of the smart meters.

· Kenora Hydro is  a member of the London Hydro Smart Meter Consortium, and as such, has not and does not expect to purchase smart meters or ”AMI” whose functionality will exceed the minimum functionality adopted in O. Reg. 425/06.

· Kenora Hydro has not, and does not expect to incur any costs associated with functions for which the SME has exclusive authority to carry out pursuant to O. Reg. 393/07. 
Elster was selected through the London Group as our vendor of record.  We are in negotiation to finalize this contract, expected to be awarded by January, 2009.  Similarly, we are in the final negotiations of the install RFP award and expect it to be completed by January 2009.  The install timeline for Kenora is May/June/July 2009.
Conservation & Demand Management

No CDM adjustment was required in this filing, as there was no approval for incremental CDM spending approved in the 2009 Rates.

“K-Factor”

Kenora Hydro is classified as a small utility, therefore the K-Factor as calculated by this model is (0.3%).
Network and Connection Rates

As detailed in the OEB Guideline G-2008-0001 “Electricity Distribution Retail Transmission Service Rates” issued October 22, 2008, this rate filing includes a proposed adjustment to customer rates for Network and Connection charges, as a result of the IESO’s increased charges to distributors.  An analysis of the impact of the increase from the IESO on the Network and Connection variance accounts has resulted in a requested increase of 9% for the customer Network Service rate, and a 5% increase in customer rates for the Connection Service charge.  The increases are to be applied uniformly to all rate classes, effective May 1, 2009. The analysis indicates that the proposed IESO rate increases require these adjustments to customer rates in order to minimize the impact on the two corresponding variance accounts.   A summary of the impacts follows in this document as Schedule 1.  Details are presented in Schedules 2 and 3 in the pdf document Kenora_APPL_20081101.

Box 2680-215 Mellick Avenue, Kenora, Ontario  P9N 3X8    Phone (807) 467-2075    Fax (807) 467-2068
[image: image3.png]/l} enora Hydro
y, <====) Hectric ﬂﬂmﬂfﬂﬂﬂll 1,




Rate Impacts
The distribution rate adjustments proposed in the 2009 IRM have the following impact on rates, using consumption as prescribed in the model:

Customer Class





Rate Impact
Residential customers (at 1,000 kwh)


$1.55  =  1.4% increase



General Service < 50 kW (at 10,000 kwh)

$5.38  =  0.6% increase


General Service > 50 kW (at 715,000 kwh, 2,480kW)
$455.40  =  0.7% increase


Unmetered Scattered Load (at 10,000 kwh)

$4.49  =  0.5% increase

Streetlights (at 180 kwh, 0.5 kW)


$0.19  =  0.9% increase





The distribution rate adjustments proposed in the 2009 IRM have the following impact on rates, using typical consumption by class for Kenora Hydro customers:

Customer Class





Rate Impact
Residential customers (at 1,000 kwh)


$1.55  =  1.4% increase




General Service < 50 kW (at 2,000 kwh)


$1.86  =  0.9% increase


General Service > 50 kW (at 30,000 kwh, 70kW)

$16.62  =  0.5% increase



Unmetered Scattered Load (at 9,000 kwh)

$4.04  =  0.5% increase

Streetlights (at 273 kwh, 0.8 kW)


$0.19  =  0.7% increase
This filing has been completed with the most current and accurate information at the time of filing.  Best efforts were made to ensure this filing was accurate and complete as instructed in the Filing Requirements for 2009 Incentive Regulation Mechanism Distribution Rate Adjustments, of October 3, 2008, as well as Guidelines G-2008-0001 and G-2008-0002 of October 22, 2008.
Janice Robertson

Manager of Finance & Regulatory Affairs

jrobertson@kenora.ca

Phone (807) 467-2014

Fax (807) 467-2068
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	Network Variance Account
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Expense from IESO will be increased by 11.3% May 1, 2009
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	With the increase in IESO Network Service rate:
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	Estimated

	2009    If No Change in Customer Rates
	
	
	
	
	
	2009

	
	
	
	
	
	
	
	
	
	

	
	
	Annual Revenue with rates as at May 1, 2008
	
	
	
	434,976

	
	
	Annual Expense with IESO rate increase Jan 1, 2009
	
	
	
	460,085

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Expected Change in Variance Account in 2009
	
	
	(25,109)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	Estimated

	2009   With a 9 % Increase in Customer Rates
	
	
	
	
	2009

	
	
	
	
	
	
	
	
	
	

	
	
	Annual Revenue with increase effective May 1, 2009
	
	
	
	460,894 

	
	
	Annual Expense with IESO rate increase Jan 1, 2009
	
	
	
	460,085 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Expected Change in Variance Account in 2009
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	With a 9% increase in customer rates effective May 1, 2009, there will be no material change in the variance 

	account by the end of 2009.
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Connection Variance Account
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Line Connection expense from IESO will be increased 18.6% effective January 1, 2009.
	
	
	

	Kenora Hydro owns the Transformers, no IESO Transformation Connnection charges are paid by Kenora Hydro.

	Monthly variance changes are minimal, rate was re-set in May 1, 2007 rate filing to correct for majority of growth in

	variance account.
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	With the increase of 18.6% in IESO Line Connection Service rate:
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	Estimated

	2009    If No Change in Customer Rates
	
	
	
	
	
	2009

	
	
	
	
	
	
	
	
	
	

	
	
	Annual Revenue with rates as at May 1, 2008
	
	
	
	132,252 

	
	
	Annual Expense with IESO rate increase Jan 1, 2009
	
	
	
	136,137 

	
	
	
	
	
	
	
	
	
	

	
	
	
	Expected Change in Variance Account in 2009
	
	
	
	(3,885)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	Estimated

	2009   With a 5 % Increase in Customer Rates
	
	
	
	
	2009

	
	
	
	
	
	
	
	
	
	

	
	
	Annual Revenue with increase effective May 1, 2009
	
	
	
	136,314 

	
	
	Annual Expense with IESO rate increase Jan 1, 2009
	
	
	
	136,137 

	
	
	
	
	
	
	
	
	
	

	
	
	
	Expected Change in Variance Account in 2009
	
	
	
	178 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	With a 5% increase in customer rates effective May 1, 2009, there will be no material change in the variance

	account by the end of 2009.
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