WELLAND HYDRO-ELECTRIC SYSTEM CORP.

P.0.Box 280 950 Fast Main Street, Welland, Ontario L3B 5P6 Telephone 905-732-1381 Fax 905-732-0266

November 3, 2008

Ms. Kirsten Walli

- Board Secretary

Ontario Energy Board
P.0O. Box 2319 27" Floor
2300 Yonge Street
Toronto, ON M4P 1E4

Dear Ms Walli:

Re: Welland Hydro-Electric System Corp.
2009 Cost of Service Application
Board File Number EB-2008-0247
Supplemental - Retail Transmissicn Rates

Piease find enclosed the following materials in regards to
proposed 2009 Retail Transmission Rates for Welland Hydro-
Electric System Corporation. The proposed changes are being made
to reflect the Ontario Uniform Transmission Rate Order EB-2008-
0113 as directed in Guideline G-2008-0001.

* Manager’s Summary -2 hard copies
e Transmission Rate Analysis -2 hard copies

e CD containing electronic copies of the Manager’s
Summary (Word) and Supplemental Rate Application (PDF).

An electronic copy of the Supplemental Rate Application (PDF) has
been filed using the OEB’s E~filing services.

Yours very truly,

W Qﬁ&

Wayne Armstrong

Director of Finance
905-732-1381 Ext 234
warmstrong@wellandhydro.com




Welland Hydro-Electric System Corp.
Manager’s Summary
2009 Retail Transmission Rates

Retail Transmission Rate Analysis

On August 28, 2008, the Ontario Energy Board issued its Decision and Rate Order in
proceeding EB-2008-0113, setting new Uniform Transmission Rates for Ontario
transmitters, effective January 1, 2009. As a result of this decision, Network Service
Rate will increase from $2.31 to $2.57 per kW per month, an increase of 1 1.3%. The
total of Line Connection Service Rate and Transformation Connection Service Rate will
increase from $2.20 to $2.32 per kW per month, an increase of 5.5%. On October 22,
2008 the Ontario Energy Board issued Guideline G-2008-0001 Electricity Distribution
Retail Transmission Service Rates. This document provides guidelines for Local
Distribution Companies to adjust their Retail Transmission Rates charged to customers

effective May 1, 2009.

Welland Hydro-Electric System Corp. adjusted its Retail Transmission Rates on May 1,
2008 as part of the 2008 Incentive Rate Mechanism Application EB-2007-0855. The
goal of the adjusted rates was for the LDC to become revenue neutral from May 1, 2008
going forward. The rates were adjusted based on past variances and reduced charges
effective November 1, 2007 as a result of the Ontario Energy Board decision on Ontatio
Uniform Transmission Rates Order EB-2007-0759.

The attached Exhibit A provides a comparison of Welland Hydro-Electric System Corp.’s
revenue and expenses along with the resulting variances for both Network (158400) and
Connection (158600) transmission accounts. Prior to November 1, 2007 both accounts
were experiencing unfavorable variances on a monthly basis. The monthly variances
changed to favorable from November 2007 to April 2008 as a result of the decreased
Ontario Uniform Transmission Rates. Since May 1, 2008, when Welland Hydro-Electric
System Corp. decreased retail transmission rates both the Network and Connection
accounts have been revenue neutral.

As the current monthly variances for both Network and Connection accounts are revenue
neutral, Welland Hydro-Electric System Corp. proposes to increase its Retail
Transmission Rates effective May 1, 2009 to match the corresponding increase in Ontario
Uniform Transmission Rates. The current and revised Network and Connection rates are
outlined in the attached Exhibit B. As a result of the timing differences between the rate
increases, Welland Hydro-Flectric System Corp. expects to have unfavorable variances
from January 2009 to April 2009 for both Network and Connection accounts.
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