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283 pembroke street west – p.o. box 1087

pembroke, ontario  K8A 6Y6

tel: (613) 732-3687 – fax: (613) 732-9838

web: www. orpowercorp.com

MANAGER’S SUMMARY

Ottawa River Power Corporation
EB-2008-0206
ED-2003-0033
IN THE MATTER OF an Application by Ottawa River Power Corporation for Incentive Rate Mechanism Adjustment Model, effective May 1, 2009, in accordance with the Cost of Capital (EB–2006-0088) and 2nd Generation Incentive Regulation Mechanism (EB-2006-0089) issued December 20, 2006 by the Ontario Energy Board.

1.
Introduction
1.1
Ottawa River Power Corporation (ORPC) operates as an electricity distribution business in Ontario under Distribution Licence ED-2003-0033.  The urban communities served by ORPC are limited to the City of Pembroke, the Township of Whitewater (Beachburg only), the Town of Mississippi Mills (Almonte Ward only) and the Township of Killaloe, Hagarty & Richards (Killaloe only).  Ottawa River Power Corporation has no special conditions in its licence.  Adjacent distributors to ORPC are Hydro One Inc. and Hydro Quebec.  ORPC is an embedded distributor with its head office located at:



283 Pembroke St. West




PO Box 1087




Pembroke, ON K8A 6Y6

1.2
Ottawa River Power Corporation submits this Application which includes the 2009 Incentive Rate Mechanism Adjustment Model (IRM) Model, and this Manager’s Summary to adjust distribution rates effective May 1, 2009 in accordance with the Filing Guidelines issued by the Ontario Energy Board (“Board”) dated October 03, 2008.
1.3
Ottawa River Power will prorate customer consumption, with pre-May 1, 2009 consumption at the old rates and post-May 1, 2009 consumption at the new rates.
2.
2nd Generation Incentive Rate Mechanism Adjustment (IRM) Model
The following information summarizes the output of the IRM Model. 

Tab A1.1
LDC Information
As per the instructions issued by the Board, Ottawa River Power Corporation information related to the application has been entered.


Tab B1.1
Current Rate Classes
As per the instructions issued by the Board, Rate Classes have been identified as per Board Approved 2008 Tariff of Rates and Charges.

Tab B2.1
Unique Rate Classes
Ottawa River Power Corporation has no unique rate classes.
Tab C1.1
Smart Meters Rate Adder
As per the instructions issued by the Board, the Smart Meter rate adder has been input from the 2008 IRM Tab 8 Column D. 
Tab C2.1
Smart Meters Cost Recovery
Ottawa River Power Corporation has no current cost recovery for smart meters. 

Tab C2.2
Regulatory Asset Recovery
Ottawa River Power Corporation is not currently recovering any regulatory assets. 

Tab C2.3
LV Wheeling
LV Wheeling is not applicable to Ottawa River Power Corporation.

Tab C3.1
Current Rates & Charges
As per the instructions issued by the Board, Rate Classes have been identified as per Board Approved 2008 Tariff of Rates and Charges.
Tab C6.1
Unique Current Rates & Charges
Ottawa River Power Corporation has no unique rate classes.
Tab C7.1
Base Distribution Rates General
No input was required for this sheet.
Tab C8.1
Unique Base Distribution Rates

Ottawa River Power Corporation has no unique rate classes.
Tab D1.1
K Factor Adjustment Worksheet
As per instructions, ORPC entered the approved ROE, Debt Rate, Rate Base, Distribution Expenses, Base Revenue Requirement and the Transformer Allowance Credit from the Board approved 2006 EDR Model.  In addition, the OCT, PILS Allowance and the Taxable Income were entered from the Board Approved 2006 PILS Model.
Tab D1.2
K Factor Adjustment General
No input was required for this sheet.

Tab D1.3
K Factor Adjustment Unique
Ottawa River Power Corporation has no unique rate classes.
Tab D2.1
Federal Tax Adjustment Worksheet
No input was required for this sheet.
Tab D2.2
Federal Tax Adjustment General
No input was required for this sheet.

Tab D2.3
Unique Federal Tax Adjustment

Ottawa River Power Corporation has no unique rate classes.

Tab E1.1
Rate Reb Base Distribution Rates
No input was required for this spreadsheet.
Tab E2.1
Unique Rate Reb Base Distribution Rates
Ottawa River Power Corporation has no unique rate classes.
Tab F1.1
Price Cap Adjustment Worksheet
No input was required for this spreadsheet.  Board staff will make the necessary adjustment to cell C22 in March 2009 when the 2009 GDP-IPI is determined.

Tab F1.2
Price Cap Adjustment General

No input was required for this spreadsheet.

Tab F1.3
Unique Price Cap Adjustment

Ottawa River Power Corporation has no unique rate classes.
Tab G1.1
After Price Cap General Distribution Rates

No input was required for this spreadsheet.

Tab G2.1
After Price Cap Unique Distribution Rates

Ottawa River Power Corporation has no unique rate classes.
Tab J1.1
Smart Meters Rate Adder
Ottawa River Power Corporation will be implementing smart meters in 2009 and is therefore applying for the standard $1.00 Smart Meter Funding Adder.  This has been entered as the 84¢ fixed amount to Residential, General Service Less Than 50 kW and General Service 50 to 4,999 kW classes.  This amount was calculated using the same methodology as Board staff employed during the 2006 rate application (8550 Residential Customers, 10,151 total metered customers).
ORPC is authorized to conduct smart meter activities by virtue of paragraph 8 of section 1(1) of O. Reg. 427/06.  ORPC was part of the August 14, 2007 London Hydro Inc. request for proposal.
As part of the third tranche Conservation & Demand Management Program Ottawa River Power Corporation conducted a pilot project in 2007.  This was approved under EB-2006-0350. Five hundred smart meters were purchased and installed as well as a MAS.
During 2009, ORPC intends to purchase and install 4,000 meters.  The estimated cost per meter is $165.00 for a total estimated cost of $660,000.

Ottawa River Power Corporation does not intend to purchase smart meters or advanced metering infrastructure (AMI) whose functionality exceeds the minimum functionality adopted in O. Reg. 425/06.  ORPC has not incurred nor does it intend to incur costs associated with functions for which the SME has the exclusive authority to carry out pursuant to O. Reg. 393/07.

Tab J2.1
Smart Meter Cost Recovery

ORPC is not applying for smart meter cost recovery.
Tab J2.2
Regulatory Asset Recovery
Ottawa River Power Corporation is not applying for recovery of regulatory assets. 
Tab J2.3
LV Wheeling
LV Wheeling is not applicable to Ottawa River Power Corporation.

Tab K1.1
Application for General Distribution Rates

No input was required for this spreadsheet.

Tab K2.1
Application for Unique Distribution Rates

Ottawa River Power Corporation has no unique distribution rates.

Tab L1.1
Current & Applied for Transmission Network Rates

As per the Guideline for Electricity Distribution Retail Transmission Service Rates (G-2008-0001), ORPC is applying for an 11.3% increase in the Network Service Rate it charges to its customers.
Tab L1.2
Current & Applied for Transmission Network Rates Unique

No input was required.

Tab L2.1
Current & Applied for Transmission Connection Rates

As per the Guideline for Electricity Distribution Retail Transmission Service Rates (G-2008-0001), ORPC is applying for a 19.2% increase in the Transmission Connection Rate it charges to its’ customers.

Tab L2.2
Current & Applied for Transmission Connection Rates Unique

No input was required.

Tab N1.1
Application for Monthly R&C General
No input was required for this spreadsheet.

Tab N2.1
Application for Monthly R&C Unique

Ottawa River Power Corporation has no unique distribution rates.

Tab N3.1
Current & Applied for Loss Factor

As per instructions, current loss factors from the Board approved 2008 Tariff Schedule was input on this sheet.

Tab O1.1
Summary of Changes to General Distribution Charges

This worksheet shows a summary of changes to both the fixed service charge and the variable charge for all classes of customers.  No input was required.

Tab O1.2
Summary of Changes to Unique Distribution Charges

Ottawa River Power Corporation has no unique distribution rates.

Tab O2.1
Bill Imp May08 vs. May09 
	Rate Class
	Consumption
	Delivery
Increase (Decrease)
	Total Bill

Increase (Decrease)

	
	
	$ Amount
	Percent
	$ Amount
	Percent

	Residential


	1000 kWh
	0.79
	3.4%
	2.49
	2.2%

	General Service <50 kW
	10000 kWh
	1.79
	1.7%
	16.31
	1.6%

	General Service > 50 kW
	2480 kW

715000 kWh
	49.13
	0.9%
	1,393.69
	1.9%


Tab P1.1
Current & Applied for Allowances
The current and applied for transformer allowance and primary metering allowances from the 2008 Board approved Tariff Sheet were input into this worksheet as per board instruction.
Tab P2.1
Current & Applied for Specific Service Charges

The current and applied for specific service charges from the 2008 Board approved Tariff Sheet were input into this worksheet as per board instruction.
Tab P3.1
Current & Applied for Retail Service Charges

The current and applied for retail service charges from the 2008 Board approved Tariff Sheet are displayed on this worksheet.  No input was required.
Signed this 05th day of November, 2008 at Pembroke Ontario by:
______________________

Douglas Fee, P. Eng
President
Ottawa River Power Corporation
