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ORANGEVILLE HYDRO LIMITED 

EB-2008-0204
2009 HARMONIZATION ELECTRICITY DISTRIBUTION RATES
 OF GRAND VALLEY ENERGY INC. AND ORANGEVILLE HYDRO LIMITED 
MANAGERS SUMMARY 
Please find enclosed Orangeville Hydro Limited (OHL), application to harmonize the 2009 rates of Orangeville Hydro Limited (OHL) and Grand Valley Energy Inc. (GVEI).
Contained in this application are: 
1. a harmonized model for Merged OHL   

2. a Managers Summary 

Rate Classes
In the model on Sheet 1. Harmonization Model, the following rate classes under OHL were entered as Residential, General Service Less Than 50 kW, General Service 50 to 4,999 kW, Unmetered Scattered Load, Sentinel Lights and Street Lights.  In the harmonization model OHL is proposing to discontinue the General Service 50 to 4,999 kW – Time of Use Class. 
In the model on Sheet 1.Harmonization Model, the following rate classes under GVEI were entered as Residential, <50kW General Service, >50kW General Service, Unmetered Scattered Load and Street Lights.  

On Sheet 1.Harmonization Model, the model calculates the revenue requirement for each entity based on the proposed rates from the 2nd Generation IRM model submitted to the OEB for approval.  
Customer Data By Class
On Sheet 1.Harmonization Model, the 2007 kWh and kW class data that was submitted in OHL’s 2007 RRR reporting, section 2.1.5 was input into the model.  The Unmetered Scattered Load class data was extracted from the <50kW General Service class.  The data for the General Service 50 to 4,999 kW – Time of Use Class was included in the General Service 50 to 4,999 kW and agrees with the 2007 RRR reporting in under 2.1.5. 
On Sheet 1.Harmonization Model, the 2007 kWh and kW class data that was submitted in GVEI’s 2007 RRR reporting section 2.1.5 was input into the model.  The Unmetered Scattered Load class data was extracted from the <50kW General Service class.
Rates & Revenue Requirement 
On Sheet2.Rates, we entered in the current rate tariffs for the 2008 approved rates for OHL and GVEI in order to demonstrate the bill impacts at current rates.  
On Sheet 2.Rates, for both OHL and GVEI, the proposed rate tariffs from the 2009 2nd GIRM were entered in the model.  These rates were used to determine the revenue requirement for each entity on Sheet 1. Harmonization Model and calculate the proposed harmonized rates for the merged OHL.
Retail Transmission Network & Connection Rates

The retail transmission Network and Connection rates for GVEI that were changed in the 2006 EDR were incorrect and seemed to be reversed.  This impacted on the variance account balances for 1584 and 1586 making them swing dramatically.  Due to this inequity the balance in 1584, the Transmission Network balance has a debit balance at the end of 2007 and the balance of 1586, the Transmission Connection keeps increasing significantly to a credit balance. The proposed rates for the merged OHL will rectify the variance balances by recovering a higher rate on the Transmission Network and a lower rate on the Transmission Connection.
	
	2005
	2006
	2007

	1584-Tx NW
	-21,717.32
	-471.76
	10,806.00

	1586-Tx CN
	68,555.68
	-44,456.77
	-66,406.34


Please note these balances consist only of charges billed to customers and the charges paid and do not include the carrying charges. 

Loss Factor

We are proposing that the merged OHL loss factor will be OHL’s current approved loss factor of 1.0406 instead of GVEI’s higher loss factor of 1.0612.
Rate Implementation 
The Merged Orangeville Hydro Limited is able to pro-rate the bill so that consumption before May 1st,2009 is at the old rates and post May 1st , 2009 consumption is at the new rates.   

Bill Impacts 

There are no bill impacts that exceed the 10% threshold for OHL customers.

The highest impact for GVEI customers, is in the Residential class for customers using 100 kWh per month with a bill impact of 9.7%.  We researched and found 17 accounts that were affected.  Out of these 17 accounts 14 accounts were empty apartment units, 2 were disconnected and 1 account was a garage.  In the Unmetered Scattered Load class for customers using 250 kWh, the bill impact is 16.1%.  Grand Valley only has one unmetered scattered load and the consumption is 1479 kWh per month so there would be no bill impact in that usage threshold.  There are no other bill impacts that exceed the 10% threshold. 

Yours truly, 
ORANGEVILLE HYDRO LIMITED 

Jan Howard 

Manager of Finance & Rates 
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