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REVENUE REQUIREMENT AND REVENUE DEFICIENCY OR SUFFICIENCY

1. INTRODUCTION

This Schedule provides a summary of the revenue requirement being requested by Hydro Ottawa
for 2026-2030 in order to continue delivering electricity safely and reliably. The utility’s total Service
Revenue Requirement is offset by revenues obtained by sources other than distribution rates (i.e.
other revenue). The calculation of the revenue deficiency/sufficiency does not include the recovery
of deferral and variance accounts, as outlined in Schedule 9-3-1 - Disposition of Deferral and
Variance Accounts, or Low Voltage Charges as outlined in Schedule 8-2-1 - Retail Transmission
and Low Voltage Service Rates. As directed in the Chapter 2 Filing Requirements for Electricity
Distribution Rate Applications - 2025 Edition for 2026 Rate Applications, dated December 9, 2024,
costs and revenues related to the cost of power are kept separate from the determination of the

distribution revenue sufficiency/deficiency.

Detailed information on the calculation of revenue requirement for 2026-2030 can be found in the

Excel Revenue Requirement Workforms (RRWF) attached to this Schedule, as follows":

e Attachment 6-1-1(A) - OEB Workform - 2026 Revenue Requirement Workform
e Attachment 6-1-1(B) - OEB Workform - 2027 Revenue Requirement Workform
e Attachment 6-1-1(C) - OEB Workform - 2028 Revenue Requirement Workform
e Attachment 6-1-1(D) - OEB Workform - 2029 Revenue Requirement Workform
e Attachment 6-1-1(E) - OEB Workform - 2030 Revenue Requirement Workform

" Hydro Ottawa selected “2023" as the “Most recent year” in cell E95 of the Cost allocation tab in each of the revenue
requirement workform as that is the latest year option available; however, the values reflect 2025’s as that is the recent
approved year. In addition, Hydro Ottawa left cell E128 blank as the option to select years 2028-2030 were not available.
The file name has the year the RRWF relates to.
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1 2. CALCULATION OF DEFICIENCY OR SUFFICIENCY

3 For 2021-2025, Hydro Ottawa completed one cost allocation model therefore the revenue

4 deficiency/sufficiency for 2021-2025 was calculated using the following inputs:

6 e 2020 approved rates;

7 e 2021-2025 Approved load forecast and forecast of customers/connections; and

8 e 2021-2025 base revenue requirement, as per the Approved Settlement Agreement
9 governing Hydro Ottawa’s 2021-2025 rate term, including the mid-term adjustments.?

2Hydro Ottawa Limited, 2027-2025 Custom Incentive Rate-Setting Approved Settlement Agreement, EB-2019-0261
(September 18, 2020).
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Table 1 — Approved Revenue Deficiency/Sufficiency for 2021-2025 with Mid-Term Adjustments
($°000s)

Historical Years

Bridge Years

2021 2022 2023 2024 2025
Return on Rate Base $64,029| $68503| $70,886| $76,980| $79,365
Distribution Expenses (not including amortization) $90,600| $93,490| $96,846( $ 101,389 $ 104,927
Depreciation, amortization $51,956| $55472| $57,686| $59,039| $62,125
Payment in Lieu of Taxes $ 891 $2,131 $ 6,331 $ 10,539 $ 7,283
Service Revenue Requirement $ 207,476 $219,596| $231,749| $ 247,947 $ 253,700
Less Capital Stretch Factor - $776 $ 1,659 $ 2,701 $ 3,658
gfrx:: f:;’ti:"e Requirement Net of Capital | ¢ 507,476| §$218,820 $230,090| $245246| $ 250,042
Less Revenue Offsets $ 9,680 $ 9,397 $ 9,305 $ 9,791 $ 10,003
Base Revenue Requirement $197,796| $ 209,423 $220,785| $ 235,455 $ 240,040
Transformer Ownership Credit $ 1,065 $ 1,069 $1,073 $1,079 $ 906
Revenue Requirement from Rates $198,861| $ 210,492 $221,858| $ 236,534 $ 240,946
Forecasted Load at 2020 Rates $188,518| $189,731| $191,002| $192,415| $ 193,588
Yearly Revenue Deficiency over 2020 $(10,343)| $(20,761)| $(30,856)| $ (44,119)| $ (47,358)
Cumulative Revenue Deficiency (over 2020) $(10,343)| $(31,104)| $(61,960)|$ (106,079)|$ (153,437)

10

For 2026-2030, Hydro Ottawa completed a cost allocation model for each of the test years therefore

the revenue deficiency/sufficiency for each of these test years were calculated using the following

inputs:

e Applying prior year's historical or proposed rates; and

e Each year's forecasted revenue load and customer numbers.
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This calculation results in year-over-year requirement deficiencies shown in tables of this Schedule

and Revenue Requirement Workforms. Further details on the 2026-2030 load and customer

forecasts can be found in Schedule 3-1-1 - Revenue Load and Customer Forecast.

The Costs Allocated from Previous Study and Previously Approved Ratios on Sheet 11 Cost

Allocation in the RRWF Workforms refer to 2021 rate application. Please refer to Schedule 7-1-1 -

Cost Allocation for more details. In addition, the difference in Sheet 11 Cost Allocation between

columns (7C) and (7D) is the difference between allocated Base Revenue Requirement and

achieved Base Revenue Requirement.

Table 2 below shows 2026-2030 base revenue requirement calculations.

Table 2 — Revenue Deficiency/Sufficiency for 2026-2030 ($°000s)*

2026

2027

2028

2029

2030

Return on Rate Base $91,549| $101,661| $113,928| $ 123,382 $ 130,196
Distribution Expenses (not including amortization)| $ 140,010| $ 147,263 $ 154,891 $ 162,914 $ 171,353
Depreciation, amortization $67,205| $75392| $82256| $88,364( $94,410
Payment in Lieu of Taxes (PILS) $ 6,638 $6,528| $12,204( $12,671| $15,432
Other Expenses - PILS Contribution $ 4,590 $ 4,596 - - -
Service Revenue Requirement $309,993| $335,440( $363,279| $ 387,331 $ 411,392
Less Revenue Offsets $11,018 $10,697( $10,859 $11,123| $ 11,460
Revenue Requirement from Rates $298,975| $324,743| $ 352,420 $376,208| $ 399,932
Forecasted Load at Prior Year Rates $249,050| $300,938| $327,932| $355,874| $ 379,297
Yearly Revenue Deficiency $ (49,926)| $(23,804)| $(24,488)| $(20,334)| $ (20,636)
Cumulative Revenue Deficiency $ (49,926)| $(73,730)| $(98,218)|$ (118,552)($ (139,187)

14

3 Totals may not sum due to rounding.
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1 3. YEAR-OVER-YEAR REVENUE DEFICIENCY/SUFFICIENCY
2 Table 3 below provides the 2025-2026 year-over-year revenue deficiency/sufficiency amounts and
3 major cost drivers. The references to other Schedules in this Application indicate where additional

4 details on year-over-year variance and cost drivers can be found.

Revenue Requirement and
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Table 3 — 2025-2026 Revenue Deficiency Amounts & Cost Drivers ($°000s)*

2025 2026 Schedule
Driver of Deficiency OEB- Test Cost Drivers
Reference
Approved Year
$97.1M increase in average net fixed assets driven mainly by increased volume and 2-11,
Return on Rate Base complexity of non-discretionary growth, increased renewal work due to aging 2-5-1to
$79,365| $91,549| $ 12,184 |equipment and failures, major storms, and inflationary pressures. 2-5-9
Increase in distribution operations expenses, cloud and information technology
Distribution Expenses (not including cyber security 411
including amortization) Headcount growth and increases in compensation
$104,927| $ 140,010( $ 35,083 |Inflationary increases
Amortization Capital addition and increase in forecast capital additions to meet customer needs and 2-1-1
$62,125| $67,205 $ 5,080 |grid modernization
Payment in Lieu of Taxes $ 7,283 $ 6,638 $ (645) [Changes in capital additions and the associated CCA deductions available. 6-2-1
Other Expenses - PILS Proposed PILS capital contribution 6-11&
P | $4590]| $a590]| P P : 9-1-4
Service Revenue Requirement $ 253,700 | $ 309,993| $ 56,293
Less Capital Stretch Factor $ 3,658 -| $(3,658) Proposed Custom IR Rate Term does not include additional Capital Stretch Factor. 1-3-1
Service Revenue Requirement
Net of Capital Stretch Factor | $ 250,042 $ 309,993| $ 59,951
Less Revenue Offsets Changes to Other Operating Revenue rates 6-31&
$10,003| $11,018] §$1,015] 9 perating ' 6-3-4
Base Revenue Requirement $ 240,040 ( $ 298,976 $ 58,937
Transformer Ownership Credit $ 906 _ $ (906) Transformer Ownership Credit ends as of November 1, 2025.
Revenue Requirement from $ 240,946 $298,976| $ 58,031

4 Totals may not sum due to rounding.
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2025 2026
Driver of Deficiency OEB- Test Cost Drivers Schedule
Reference
Approved Year
Rates
Forecasted Load at 2020/2025 Increase in rates and changes to revenue load forecast 3118
Rates $193,588| $249,050| $ 55,462 9 ’ 8-2-1
Yearly Revenue Deficiency
(over 2025) $ (49,927)
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1 Table 4 provides the 2026-2030 year-over-year revenue requirement amounts, the increase or

2 decrease from prior Test Year, major cost drivers, and references to Schedules where further

3 information on the drivers can be found.
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1 Table 4 — 2025-2030 Revenue Deficiency Amounts & Drivers ($°000s)°
Approved Test Years . Schedule
T T B T B DU Drivers
2025 2026 2027 2028 2029 2030 Reference
$ $79,365| $91,549( $101,661| $113,928| $ 123,382 $ 130,196 |Annual increase in net fixed assets and
Return on Rate Base i ital all 2-1-1 & 2-3-1
+/- $12,184| $10,112| $12,267| $9,454| §6,814|WOrKiNg capitalaliowance.
Distribution Expenses $ | $104,927| $140,010| $147,263| $154,891| $ 162,914 $ 171,353 |Increases in compensation 4-1-1 & 2-5-1 1o
(not including Inflationary increases 259
amortization) +/- $ 35,083 $ 7,253 $ 7,628 $ 8,023 $ 8,439 |Increase in distribution operations expenses
$ $62,125| $67,205( $75392| $82,256| $88,364| $94,410 . o
L Annual changes in amortization due to change
Amortization . . i 2-7-1
in capital additions
+/- $ 5,080 $ 8,186 $ 6,864 $ 6,108 $ 6,046
N $ $ 7,283 $ 6,638 $6,528| $12,204| $ 12,671 $ 15,432 |Annual changes in capital additions and the
.I?:dem in Lieu of associated CCA deductions available, 6-2-1
+/- $ (645) $ (110) $ 5,676 $ 467 $ 2,762 |compared to the accounting depreciation.
- $ $ 4,590 $ 4,596 - - -
Other Expenses - PILS 2026 and 2027 PILS approach to CCA 6-1-1 & 9-1-4
Contribution +/- $ 4,590 $6| $(4,596) - _
Less: Capital Stretch $ $ 3,658 B B B B " [Capital efficiencies have been built into the 1-3-1
Factor +/- $ (3,658) - - - - |capital forecast
Service Revenue $ | $250,042| $309,993| $335,440| $363,279| $387,331| $411,392 6-1-1 Attachment
Requirement +/- $59,951| $25446| $27,840| $24,052| $ 24,061 AE

5 Totals may not sum due to rounding.
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Reference
(Cont’d)

Services to third parties expected to generate

$ $10,003| $11,018| $10,697| $10,859 $11,123| $ 11,460
Less Revenue Offsets less revenue starting 2027 to promote safety 6-3-1 & 6-3-5
+/- $1,015 $ (321) $ 162 $ 264 $ 337 |and electrification
Base Revenue $ | $240,040| $298,975| $324,743| $352,420( $ 376,208| $ 399,932 6-1-1 Attachment
Requirement +/- $58,935| $25767| $27,678| $23,788| $23,724 AE
Transformer Ownership $ $ 906 - ) ) } " |Removal of Transformer Ownership Credit 8-1-1
Credit +/- $ (906) ) _ _ _|effective November 1, 2025
Revenue Requirement $ | $240,946| $298,975| $324,743| $352,420( $376,208| $ 399,932 6-1-1 Attachment
from Rates +/- $58,029| $25767| $27,678| $23,788| $23,724 AE
Forecasted Load at $ | $193,588| $249,050| $300,938| $327,932| $ 355,874 $ 379,297 [Expected annual growth in Revenue Load and
Prior Year Rates Customer Forecast; Annual changes in rates 3-1-1 & 8-2-1
+/- $55,462( $51,889 $26,994| $27,942| $ 23,422 |for Test Years
Cumulative Revenue $ |$(47,358) | $(49,926)| $(73,730)| $(98,218)($ (118,552)|% (139,187) 613
Deficiency (over 2025) | /. $ (2,568) |$ (23,804) |$ (24,488) |$ (20,334)| $ (20,636)

Revenue Requirement and Revenue Deficiency or Sufficiency

Revenue Requirement and Deficiency or Sufficiency

10




2026-2030 Custom IR

Ve EB-2024-0115
/‘ HVdro Exhibit 6

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Tab 1
Schedule 1
ORIGINAL

Page 11 of 11

4. PILS CAPITAL CONTRIBUTION

Hydro Ottawa is required to maximize tax deductions and credits in the determination of taxes or
payment in lieu of taxes (PILS). As outlined in Section 7 of Schedule 9-1-4 - Account 1592 PILS and
Tax Variance, existing tax legislation allows for accelerated Capital Cost Allowance (CCA) for years
2026-2027. This allows Hydro Ottawa to deduct more CCA in the first years when the assets are
available for use thereby reducing PILS in the earlier years of the assets’ useful lives. Accelerated
CCA does not change the total amount of CCA that Hydro Ottawa can deduct over the tax life of the
eligible capital assets. This accelerated CCA is only available to be claimed in the first tax year that
the eligible capital assets are acquired and available for use. By claiming a larger CCA deduction in

the first year, Hydro Ottawa will have smaller CCA deductions available in future years.

Hydro Ottawa is proposing to include in revenue requirement for 2026 and 2027, as noted in Table
5 above, the decrease in Grossed Up PILS for 2026 and 2027 due to accelerated CCA rules; as
well as the impact in the decrease in accumulated Grossed Up PILS due to the 2021 immediate
expensing measure that has been recorded in Account 1592. This increase in revenue requirement
proposed is to be recognized as capital contribution in the corresponding year in the fixed asset
subledger. The PlLs capital contribution will be amortized over 36 years. This proposal has dual
benefits as it addresses the intergenerational equity issues that arise in the context of deferred
taxes when income tax decisions in the present have long-term tax implications for future
generations. This will smooth the benefit of the Grossed Up PILS difference for both the 2026 and
2027 Accelerated CCA and the 2021 immediate expensing measure over 36 years instead of
allocating and benefiting the entire decrease in Grossed Up PILS to current ratepayers. This
proposal will also allow customers to pay less through base rates over the asset life as rate base

will be lower over time instead of only during the first years of an asset life.

Please also see Schedule 9-1-4 - Account 1592 PILS and Tax Variance for additional details on the

historical treatment of these tax impacts.

Revenue Requirement and Revenue Deficiency or Sufficiency
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Attachment 6-1-1(B) - OEB Workform - 2027 Revenue

Requirement Workform

(Refer to the attachment in Excel format)
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Attachment 6-1-1(C) - OEB Workform - 2028 Revenue

Requirement Workform

(Refer to the attachment in Excel format)
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Attachment 6-1-1(D) - OEB Workform - 2029 Revenue

Requirement Workform

(Refer to the attachment in Excel format)
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Attachment 6-1-1(E) - OEB Workform - 2030 Revenue

Requirement Workform

(Refer to the attachment in Excel format)
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PAYMENT IN LIEU OF TAXES

1. INTRODUCTION
Hydro Ottawa is required to make Payments in Lieu of Taxes (PILS) to the Ministry of Finance

based on its taxable income.

Hydro Ottawa has modified the Income Tax/PILS Workform (PILS Tax Model) supplied by the
OEB for 2025 Cost of Service Applications Filers. Hydro Ottawa modified the PILS Tax Model to
calculate the PILS for each of the 2026-2030 Test Years in one PILS Tax Model (Modified PILS
Tax Model) for all five Test Years instead of an individual PILS Tax Model per Test Year. The

modifications made to the PILS Tax Model are discussed later in this Schedule.

The amount of PILS included in the revenue requirements for each of the 2026-2030 Test Years
is summarized in Table 1. The Modified PILS Tax Model for 2026-2030 Test Years are appended
to this Schedule as the following Excel Attachment 6-2-1(B) - OEB Workform - 2026-2030

Income Tax/PILS Workform.

Table 1 - Grossed Up PILS for 2026-2030 Test Years ($°000s)

Test Year Income Taxes/PILS Grossed Up

2026 $ 6,638
2027 $ 6,528
2028 $ 12,204
2029 $ 12,671
2030 $ 15,432

As noted, modifications have been made to the PILS Tax Model supplied by the OEB for 2025
Cost of Service Applications Filers. Instead of calculating and completing an individual PILS Tax
Model for each 2026-2030 Test Years, the PILS Tax Model supplied by the OEB for 2025 Cost
of service Application Filers has been modified such that the PILS for each of the 2026-2030

Taxes or Payments in Lieu of Taxes Payments in Lieu of Taxes
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Test Years are calculated in one complete PILS Tax Model. The following modifications were

Tab “Table of Contents” has been modified to include all new tabs added to the Modified
PILS Model and renamed tabs;
Tab S “Summary” has been modified to include summaries for 2026-2030 Test Years;
Tab A has been renamed as “A Data Input Sheet 26-30”. A calculation for the Return on
Rate Base has been added for 2027, 2028, 2029 and 2030 Test Years and are located in
cells K9 to AC19;
Two Bridge Years have been added as Tabs A for the 2024 Bridge Year and Tabs B for
2025 Bridge Year, specifically:

o Tabs A0 — A13 added and renamed for the 2024 Bridge Year

o Tabs B0 — B13 added and renamed for the 2025 Bridge Year

o The Modified PILS Tax Model now includes a 2023 Historical Year, a 2024 Bridge

Year, a 2025 Bridge Year and the 2026-2030 Test Years;

Tab “C1 PIL Tax Provision Test 27 - 30" has been added. This new Tab C1 shows the
PILS calculation for the 2027, 2028, 2029 and 2030 Test Years. This tab consolidates all
the calculations for PILS into one tab for the 2027, 2028, 2029 and 2030 Test Years;
Tabs TO to T13 show the PILS calculations for the 2026 Test Year;
Tab “C2 Sch 8 CCA Test 27” has been added. This tab calculates the Capital Cost
Allowance (CCA) deduction for the 2027 Test Year and includes the modifications made
to calculate Accelerated CCA for 2027 additions;
Tab “C3 Sch 8 CCA Test 28" has been added. This schedule calculates the CCA
deduction for the 2028 Test Year and has not been modified to include Accelerated CCA
as Accelerated CCA is no longer available for capital additions available for use after
2027,
Tab “C4 Sch 8 CCA Test 29" has been added. This schedule calculates the CCA
deduction for the 2029 test year and does not include the Accelerated CCA, as

Accelerated CCA is no longer available for capital additions available for use after 2027;

Taxes or Payments in Lieu of Taxes Payments in Lieu of Taxes
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e Tab “C5 Sch 8 CCA Test 30” has been added.This schedule calculates the CCA
deduction for the 2030 Test Year and has not been modified to include Accelerated CCA,

as Accelerated CCA is no longer available for capital additions available for use after

2027,
e The following tabs were modified to calculate Accelerated CCA on assets acquired in
those Years :
o Tab “A8 Sch 8 CCA Bridge 24”
o Tab “B8 Sch 8 CCA Bridge 25”
o Tab “T8 Sch 8 CCA Test 26”
o Tab “C2 Sch 8 CCA Test 27”; and
e |n the PILS Tax Model supplied by the OEB for 2025 Cost of Service Applications Filers,
column Q “(14) Cost of acquisitions from column 13 that are accelerated investment
incentive properties” does not contain any data or formula. In the Modified PILS Tax
Model, column Q has been updated to align with column P “(13) Cost of acquisitions on
remainder of Class” to indicate that current year fixed asset additions are eligible as
accelerated investment incentive (or Accelerated CCA) properties.
2. PRUDENT MANAGEMENT OF PILS/TAXES
Hydro Ottawa exercises sound tax planning and manages its tax costs diligently in order to
minimize these costs. As required, the utility maximizes tax deductions such as CCA, and takes
advantage of available tax credits, such as apprentice tax credits, student co-op tax credits, and
scientific research and experimental development (SR&ED) tax credits.
3. GENERAL METHODOLOGY
The methodology for calculating PILS is consistent with the principles set out in the Chapter 2
OEB'’s Filing Requirements for Electricity Distribution Rate Applications - 2025 Edition for 2026
Rate Applications, dated December 9, 2024. It is also consistent with the methodology
employed in prior years. In addition, PILS calculations reflect applicable current tax legislation
Taxes or Payments in Lieu of Taxes Payments in Lieu of Taxes
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and regulatory changes, including the recent legislative tax changes to CCA in Bill C-97, which

are further discussed in Section 6 below.

For the 2026-2030 Test Years, Hydro Ottawa has used a combined income tax rate of 26.5%,
which comprises a federal tax rate of 15.0% and a provincial tax rate of 11.5%. This rate is
applied to Hydro Ottawa’s regulatory taxable income determined through the PILS Tax Models
to calculate income taxes payable before the deduction of tax credits. Applicable tax credits are
then deducted to determine the Corporate PILS/Income Tax Provision for the given Test Year.
This amount is then grossed up by the 1 - tax rate formula to determine the PILS component of

the revenue requirement for each Test Year.

4. LOSS CARRY-FORWARDS
Hydro Ottawa does not have any non-capital loss or capital loss carry-forwards as at the end of

December 2023. Furthermore, the utility has not forecast any loss carry-forwards for the
2026-2030 Test Years.

5. NON-DISTRIBUTION ASSETS/NON-RECOVERABLE EXPENSES

Hydro Ottawa has excluded any non-distribution assets in its Modified PILS Tax Model.
Specifically, non distribution assets have been deducted in the 2023 historical year. Please see
Tab H8 in the Modified PILS Tax Model for details. The utility also confirms that non-recoverable
expenses and expenses disallowed for regulatory purposes have been excluded in the tax

calculation, such as donations.

6. CAPITAL COST ALLOWANCE

On June 21, 2019, Bill C-97 received Royal Assent. Bill C-97, the Budget Implementation Act,
2019, introduced changes to CCA, such as the new Accelerated CCA rules. These rules allow
enhanced first-year tax depreciation on eligible capital assets acquired and available for use

after November 20, 2018. Under the Accelerated CCA rules, Hydro Ottawa is able to deduct up

Taxes or Payments in Lieu of Taxes Payments in Lieu of Taxes
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to three times the amount of tax depreciation that would otherwise be available in the year that
an asset is acquired and available for use. This is achieved by removing the “half-year” rule and
then applying the prescribed CCA rate at 1.5 times on the net qualifying additions for the given
year. This Accelerated CCA is available for assets acquired and available for use after
November 20, 2018 and before 2024.

A phase-out period will begin for property that becomes available for use after 2023. For assets
acquired after 2023 and before 2028, the “half-year” rule is still not applied and the Accelerated
CCA rules will allow Hydro Ottawa to deduct tax depreciation that is two times the amount of tax
depreciation that would otherwise apply in the year that an asset is acquired and available for

use. The Accelerated CCA rules will no longer be available for assets acquired after 2027.

Accelerated CCA does not change the total amount of CCA that Hydro Ottawa can deduct over
the tax life of the eligible capital assets. This Accelerated CCA is only available to be claimed in
the first tax year that the eligible capital assets are acquired and available for use. By claiming a
larger CCA deduction in the first year, Hydro Ottawa will have smaller CCA deductions available
in future years. Hydro Ottawa confirms that the Accelerated CCA rules from Bill C-97 have only
been applied in the PILS Tax calculations for the 2026 and 2027 Test Years because
Accelerated CCA is no longer available after 2027. Accelerated CCA for the 2026 & 2027 Test
Years have been reflected in the Modified PILS Tax Model. Please see tabs T8 and C2 in the
Modified PILS Tax Model for these details.

The regulatory taxable income in each Test Year includes forecasted CCA, which has been
calculated using the Accelerated CCA rules applicable in the 2023 Historical Year, 2024 and
2025 Bridge Years, and in the 2026 and 2027 Test Years. Accelerated CCA is no longer
available for the 2028, 2029 and 2030 Test Years. These forecasted CCA amounts are
calculated using the estimated ending Undepreciated Capital Cost (UCC) balance from the

previous year as the opening balance and then adding the net capital additions to determine the

Taxes or Payments in Lieu of Taxes Payments in Lieu of Taxes
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UCC balance available for each Test Year. The “half-year” rule has not been applied in each of
the 2026 and 2027 Test Years on net qualifying additions. The Accelerated CCA rules allow
Hydro Ottawa to deduct two times the amount of tax depreciation that would otherwise apply on
qualifying new assets for the 2026 and 2027 Test Years. The Accelerated CCA rules will no
longer be available for assets acquired after 2027. The maximum allowable CCA has been
deducted for all 2026-2030 Test Years. The Federal Government announced an extension to the
Accelerated CCA rules in the Federal 2024 Fall Economic Statement. Further discussion about
the Accelerated CCA extension can be found in Schedule 9-1-4 - Account 1592 PILS and Tax

Variance.

7. TAX CREDITS — APPRENTICES & CO-OP STUDENTS

As in previous years, Hydro Ottawa continues to claim the Federal Apprenticeship Job Creation
Tax Credit and the Ontario Co-operative Education Tax Credit. The Federal Apprenticeship Job
Creation Tax Credit is 10% of salaries and wages paid to eligible apprentices, up to a maximum
of $2,000 per year per apprentice for the first two years of the apprenticeship contract. The
Ontario Co-operative Education Tax Credit is 25% of eligible expenditures up to a maximum of

$3,000 per student per year.

The Ontario Apprenticeship Training Tax Credit is no longer available and has not been included
in 2026-2030 Test Years. This credit was available during the first 36 months of the apprentice
program for programs that commenced before November 15, 2017. The 2020 Year was the last

year in which Hydro Ottawa claimed this credit.

Hydro Ottawa has forecasted the Federal Apprenticeship Job Creation Tax Credit and deducted
this tax credit in the PILS Tax Models for the 2026-2030 Test Years. The Ontario Co-operative
Education Tax Credit for each of the 2026-2030 Test Years has been calculated by forecasting
that 35 eligible co-op students will be hired per Test Year, with a tax credit per student of $3,000

Taxes or Payments in Lieu of Taxes Payments in Lieu of Taxes



B HydroOttawa

2026-2030 Custom IR

EB-2024-0115
Exhibit 6

Tab 2
Schedule 1
June 4, 2025
Page 7 of 13

(i.e. total credits of $105,000 per Test Year). These tax credits are summarized in Tables 2 and 3

below.

Table 2 — Total Federal Apprenticeship Job Creation and Ontario Co-operative
Education Tax Credits for 2026-2030 Test Years

Federal Apprenticeship

Ontario Co-op Education

Total Tax Credits

Tax Credit Tax Credit
2026 $ 10,000 $ 105,000 $ 115,000
2027 $ 20,000 $ 105,000 $ 125,000
2028 $ 10,000 $ 105,000 $ 115,000
2029 - $ 105,000 $ 105,000
2030 - $ 105,000 $ 105,000

Table 3 — Federal Apprenticeship Job Creation Tax Credits for 2026-2030 Test Years'

Hiring Year Tax Credits Received
Year Number Hired 2026 2027 2028 2029 2030
2026 5 5 - -
2027 5 - 5 -
2028 - - - - -
2029 - - - - -
2030 - - - - -
TOTAL NUMBER OF 5 10 5 i
CREDITS/YR
TOTAL $ CREDITS/YR $10,000 $20,000 $10,000 -

' As a guide for interpreting the information presented in this table, please see the explanation on the applicability of
the Federal Apprenticeship Job Creation Tax Credit provided in Section 7 of this Schedule.

Taxes or Payments in Lieu of Taxes
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8. TAX CREDITS - SCIENTIFIC RESEARCH & EXPERIMENTAL DEVELOPMENT

Hydro Ottawa first filed for SR&ED tax credits for the 2017 tax year. The SR&ED tax credits for
2017 to 2019 have been assessed and audited. The SR&ED tax credits for 2020 to 2023 have
been assessed but not audited. For the 2026-2030 Test Years, the SR&ED tax credits have
been forecasted based on the average percentage of qualified SR&ED expenditures from 2017
to 2023. The 2026-2030 SR&ED amounts are presented in Table 4 below. The forecasted

SR&ED tax credits have been reflected as a reduction in capital expenditures and/or operations

and maintenance (O&M) expenses for each Test Year. This approach is consistent with Hydro

Ottawa’s 2021-2025 rate application proposal and approved as part of the Settlement

Agreement.?

Table 4 — Total Forecast SR&ED Tax Credits for 2026-2030 Test Years

SR&ED Credit Capital

SR&ED Credit O&M

SR&ED Credit Total

2026 $ 576,000 $ 223,000 $ 799,000
2027 $ 839,000 $ 323,000 $ 1,162,000
2028 $ 860,000 $ 332,000 $ 1,192,000
2029 $ 695,000 $ 268,000 $ 963,000
2030 $ 497,000 $ 193,000 $ 690,000

9. INTEGRITY CHECKS

The following integrity checks have been completed in respect of the Modified PILS Tax Model:

e Depreciation and amortization added back agreed with the numbers disclosed in the rate

base section of the Application.

e Capital additions and deductions agreed with the rate base section for Historical Years,

Bridge Years, and Test Years.

2 Hydro Ottawa Limited, 20271-2025 Custom Incentive Rate-Setting Approved Settlement Agreement, EB-2019-0261

(September 18, 2020).

Taxes or Payments in Lieu of Taxes
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Schedule 8 of the most recent 2023 tax return year filed with the Application has a
closing December 31 UCC balance that agrees with the historical year UCC balance at
December 31.

Non-distribution assets have been removed from the Modified PILS Tax Model in the
2023 Historical Year.

The CCA deductions in the Modified PILS Tax Model for Historical Years, Bridge Years,
and Test Years agree with the numbers in Schedule 8 of 2023 to 2030.

Other post-employment benefits and pension expenses are added back on Schedule 1.
The income tax rate used to calculate the tax expense is consistent with the current
legislated rate.

The maximum allowable CCA has been deducted for all 2026-2030 Test Years, including
Accelerated CCA in 2026 and 2027 Test Years.

A corporation can claim a deduction from its net income for charitable donations made to
qualified donors. From 2024 to 2030, all donation expenses were added back to taxable
income. OEB-qualified donations were deducted from net income for tax purposes in
order to determine taxable income.

Hydro Ottawa has estimated its SR&ED claim for 2024 to 2030 based on forecasted
spending and the average eligible SR&ED claim percentage from previously filed
SR&ED claims. SR&ED deductions reported in the financial statements have been
added back to taxable income, while the SR&ED expenditure claimed in the year has
been deducted from taxable income. Additionally, SR&ED expenses capitalized for
accounting purposes have been subtracted from taxable income and excluded from the
capital cost allowance additions for the year. Hydro Ottawa has also estimated its
SR&ED tax credits for these years. This practice is consistent with prior years and Hydro

Ottawa’s 2021-2025 Approved Settlement Agreement.?

3 Hydro Ottawa Limited, 20271-2025 Custom Incentive Rate-Setting Approved Settlement Agreement, EB-2019-0261
(September 18, 2020).

Taxes or Payments in Lieu of Taxes Payments in Lieu of Taxes
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10. PILS VARIANCES

Details of the actual taxes paid by Hydro Ottawa from 2020-2023, as well as the forecasted
taxes to be paid for 2024 and 2025, are summarized in Table 5 below. Grossed Up PILS for the
2026-2030 Test Years can be found in Table 6 below.

A copy of the most recent Federal and Provincial tax return is appended to this Schedule as
Attachment 6-2-1(A) - 2023 Tax Return. As per the Chapter 2 Filing Requirements, confidential

personal information contained within the SR&ED return has been redacted.

Table 5 AS ORIGINALLY SUBMITTED - Corporate PILS Paid or Grossed Up PILS for
2020-2025 ($°000s)

2020 2021 2022 2023 2024 Bridge 2025 Bridge
Actual Actual Actual Actual Grossed Up Grossed Up
Income Taxes $ 936 $ 2,003 $ 806 $ 692 $ 4,686 $ 7,525
Table 5 UPDATED JUNE 4, 2025 — Corporate PILS Paid or Grossed Up PILS for 2020-2025 ($°000s)
2020 2021 2022 2023 2024 Bridge 2025 Bridge
Actual Actual Actual Actual Grossed Up Grossed Up
Income Taxes $ 936 $ 2,003 $ 806 $ 692 $ 4,687 $ 7,526
Table 6 — Grossed Up PILS for 2026-2030 Test Years ($°000s)

Income Taxes $ 6,638 $ 6,528 $ 12,204 $ 12,671 $ 15,432
The decrease or increase in PILS from year to year is generally due to changes in capital
additions and the associated CCA deductions available compared to the accounting
depreciation. Specifically, the large increase in PILS between 2027 and 2028 is because
Accelerated CCA is no longer available after 2027. Changes in regulatory net income before tax
from year to year also contribute to the change in PILS from year to year.

Taxes or Payments in Lieu of Taxes Payments in Lieu of Taxes
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NEW - Table 7 — Reconciliation of Fixed Asset Continuity Schedule Additions and Schedule 8 Capital Additions in PILS
Workforms for 2024-2030

2026

2027

2028

2029

Fixed Asset Total Additions (as per

Appendix 2-BA) $120,122,027|$123,673,535($202,639,701|$277,688,486|$289,317,777|$196,570,122|$212,931,238
Add : PILS Contribution Adjustment* - -| $5,066,000| $4,096,000 - - -
Add : Capital SR&ED Tax Credits® $1,122,000 $956,000 $576,000 $839,000 $860,000 $695,000 $497,000
Less : SR&ED expenses capitalized® ($7,604,932)| ($6,495,043)| ($3,953,284)| ($5,717,224)| ($5,858,285)| ($4,752,484)| ($3,429,917)
Less : Land’ ($3,961,447)| ($7,127,415) | ($205,840)| ($5,739,473)| ($607,613)| ($1,216,803)
PILS Workforms Schedule 8 Additions |$109,677,648| $111,007,077|$204,328,417($276,700,422|$278,580,019($191,905,025|$208,781,518

“ This represents the PILS contribution adjustment which is explained in Schedule 9-1-4, section 7 and please see Table 4 in that section.
5 SR&ED Tax Credits are recorded as credits, included in OEB Account 2440 for accounting purposes, and depreciated over five years. Please see Table 4 of this

Schedule.

® This represents current year SR&ED expenditures capitalized for accounting purposes but expensed for tax purposes. SR&ED expenditures are considered

current expenditures for tax purposes.

7 Land is not depreciable for tax purposes and not included in Schedule 8.

Taxes or Payments in Lieu of Taxes

Payments in Lieu of Taxes
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NEW - Table 8 — Reconciliation of Fixed Asset Continuity Schedule Depreciation and
PILS Workforms Amortization for 2023-2030

2023 2024 2025 2026 2027 2028 2029 2030
E;e:pgseﬁifg_péi‘;'at“’” (8 | $55,661,147|$58,787,834|$61,935,738| $67,205,474| $75,391,956| $82,256,307 | $88,364,278| $94,410,474
é?s d:itgiﬁn'tﬁ'rtf’z':ﬁfne = $220,861| $286,501| $389,861| $446,104| $438,891| $436,151| $483,300| $542,901
ﬁgﬁj;ﬂ:ﬁ&?:g;ﬁ;;‘t?g‘ng 1 1 || $70.361| $197.611| $254500| $254,500 $254,500
Add: Non Rate-Regulated
Utility Assets Amortization'® il ) ) ) ) ) ) )
Add: Non-rate Base Assets
Amortization/Transfer" 3625000 i i i i i i i
PILS Workforms
Amortization™ $56,361,585 |$59,074,425($62,325,599 |$67,721,939$76,028,458 | $82,946,958 | $89,102,078 |$95,207,875

8 This represents the amortization of SR&ED tax credits over 5 years, see footnote 5 of this Schedule for further details.
° This represents the amortization of the PILS contribution adjustment, which is explained in Schedule 9-1-4 section 7 and see also Table 7 in this same section

footnote 4.

'° This represents the amortization on non rate regulated utility assets which are included for tax return purposes.
" This represents the amortization and transfer on non-rate base assets which are included for tax return purposes.
'2 See Table 9 below for a breakdown of the Reconciliation of PILS Amortization to 2023 Tax Return & Tab H1

Taxes or Payments in Lieu of Taxes
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12



2026-2030 Custom IR
EB-2024-0115

Exhibit 6

Tab 2

Schedule 1

June 4, 2025

Page 13 of 13

Jifiydro0

1
2 NEW - Table 9 - Reconciliation PILS Amortization from Table 8 to 2023 Tax Return & Tab H1

Reconciliation PILS Amortization from Table 8 to 2023 Tax Return

& Tab H1
Amortization of tangible assets (as per 2023 tax return & Tab H1) $ 55,441,000
Amortization of intangible assets (as per 2023 tax return & Tab H1) $ 8,646,000
Deferred revenue amortization (as per 2023 tax return & Tab H1) $ (7,725,415)
Amortization as per Table 8 reconciliation $ 56,361,585
3
Taxes or Payments in Lieu of Taxes Taxes or Payments in Lieu of Taxes
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2023-12-31 Hydro Ottawa Limited/Hydro Ottawa Limitee

I*I Canada Revenue  Agence du revenu Code 1901

Agency du Canada
Scientific Research and Experimental
Development (SR&ED) Expenditures Claim

Use this form:

e to provide technical information on your SR&ED projects;

e to calculate your SR&ED expenditures; and

e to calculate your qualified SR&ED expenditures for investment tax credits (ITC).
To claim an ITC, use either:

e Schedule T2SCH31, Investment Tax Credit — Corporations; or

e Form T2038(IND), Investment Tax Credit (Individuals).

The information requested in this form and documents supporting your expenditures and project information (Part 2) are prescribed information.

In Part 6, a new box is added: Box 758 that must be filled if traditional method is used. The information is required for tax year ends after 2020
and optional for tax year ends before 2021.

Your SR&ED claim must be filed within 12 months of the filing due date of your income tax return.
To help you fill out this form, use the T4088, Guide to Form T661, which is available on our website: canada.ca/taxes-sred.

Part 1 — General information

m Name of claimant Enter one of the following:
Hydro Ottawa Limited/Hydro Ottawa Limitee ﬂ
usiness number
Tax year
From ‘ 2023-01-01 to 2023-12-31
Year Month Day Year Month Day
Total number of projects you are claiming Social insurance number (SIN)

this tax year:

5
m Contact person for the financial information m Telephone number/extension Fax number
Bettina Yau (613) 738-5499 (613) 738-5486
Contact person for the technical information Telephone number/extension Fax number
Bettina Yau (613) 738-5499
m If this claim is filed for a partnership, was Form T5013 Partnership Information Return filed? ... .............. D Yes D No

If you answered no to line 151, complete lines 153, 156 and 157.

m Names of the partners m % BN or SIN

4

5

Part 2 - Project information CRA internal form identifier 060

Complete a separate Part 2 for each project claimed this year. Code 1901

Section A - Project identification

200 Project title (and identification code if applicable)

See schedule

T661 E (20)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GE11  VERSION 2024 V1.0 Page 1
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2023-12-31 Hydro Ottawa Limited/Hydro Ottawa Limitee
|
Part 3 — Calculation of SR&ED expenditures
What did you spend on your SR&ED projects?
Section A — Select the method to calculate the SR&ED expenditures

| elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits (ITC) for this tax year.
| understand that my election is irrevocable (cannot be changed) for this tax year.

| elect to use the proxy method
(Enter "0" on line 360 and complete Part 5.)

| choose to use the traditional method
(Enter "0" on line 502. Complete line 360.)

Section B — Calculation of allowable SR&ED expenditures (to the nearest dollar)
e SR&ED portion of salary or wages of employees directly engaged in the SR&ED:

a) Employees other than specified employees for work performed in Canada . .. ..o vttt it i 300 s 2,025,022
b) Specified employees for work performed in Canada . . . ... e 305
Subtotal (add lines 300 and 305) . .......... 306 = 2,025,022

C) Employees other than specified employees for work performed outside Canada (subject to limitations — see guide) .. Elugd +
d) Specified employees for work performed outside Canada (subject to limitations — see guide) . .............. 309 s

® Salary or wages identified on line 315 in prior years that were paid in thistaxyear ... ... ................... +

® Salary or wages incurred in the year but not paid within 180 days of the tax yearend ... .. 315

® Cost of materials consumed in performing SR&ED . . .. e e ky{i] +

® Cost of materials transformed in performing SR&ED . . . .ottt e 325 s

® Contract expenditures for SR&ED performed on your behalf:
a) Amm's [ength CONMTACES o o v vt ettt e e et e e e e e e e e 3,383,701
b) Non-arm's length contracts . . .. . e e

® Overhead and other expenditures (enter "0" if you elected to use the proxy method atline 160) . ................

® Third-party payments (complete Form T1263%) . . . . o e e e

Total allowable SR&ED expenditures (add lines 306 to 370; do notadd line 315) .. ... v v v iiiin e 5,408,723

If the above expenditures have been included in your income statement, enter this amount on line 118 of Schedule T2SCH1 or, if you are an individual, include
this amount in your self-employment income (lines 135 to 143) reported on your individual income tax and benefit return.

Section C — Calculation of pool of deductible SR&ED expenditures (to the nearest dollar)
AmMount from 1IN 380 L ot e e e e e e e e e e e e e e 420 5,408,723
Deduct

e provincial government assistance for expenditures included on line 380 . . . . ... - 150,981
e other government assistance for expenditures included online 380 . ... . ... .. -

e non-government assistance for expenditures included on line 380 . . ... . ... -

e SR&ED ITCs applied and/or refunded in the prior year (do not include ITCs allocated from a partnership) . .......... - 571,965
o sale of SR&ED capital assets and other deductions . . . . ... e

Subtotal (line 420 Minus liNES 42910 440) . . . ot i it i e e e e e e e = 4,685,777
Add

e repayments of government and non-government assistance that previously reduced the SR&ED expenditure pool
e prior year's pool balance of deductible SR&ED expenditures (from line 470 of prior year T661) .. ...............
o SR&ED expenditure pool transfer from amalgamation orwind-up .. . ... L L e
e amount of SR&ED ITC recaptured in the prior year . . ... o i e e e

Amount available for deduction (add lines 44210 453) . . ... e 5,179,926
(enter positive amount only, include negative amount in income)

494,149

+ o+ o+ o+

® Deduction claimed inthe year . ... . e e e =
(Corporations should enter this amount on line 411 of schedule T2SCH1)
Pool balance of deductible SR&ED expenditures to be carried forward to future years (line 455 minus 460)

= 5,179,926

* Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED)

T661 E (20)
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Hydro Ottawa Limited/Hydro Ottawa Limitee

Part 4 — Calculation of qualified SR&ED expenditures for investment tax credit (ITC) purposes (to the nearest dollar)

The resulting amount is used to calculate your refundable and/or non refundable ITC.

Total allowable SR&ED expenditures (from line 380) . ...ttt it e 492 5,408,723
Add
® payment of prior years' unpaid amounts (other than salary or wages) (seenote 1) .. ...... ... .. ... .. m +
® prescribed proxy amount (complete Part 5)
(Enter "0" if you use the traditional method) . . . .. L. e 502 & 1,085,505
e qualified expenditures transferred to you (see note 3) (complete Form T1146**) . .. ... ... . it 508 I
Subtotal (add liNes 49210 508) . . . it e e e e e e e e 511 = 6,494,228
Deduct
® provincial gOVernMEeNnt @sSIStANCE  « v v it i e e e e e e e e e e e e e e - 188,974
e other government assistance . ... L e e e =
e non-government assistance and contract payments . ... L L e =
® current expenditures (other than salary or wages) not paid within 180 days of the tax year end (see note 1) ... ... ... -
® 80% of the amounts paid in respect of an SR&ED contract to a person or partnership that is not a taxable supplier . .. .. -
® 20% of the amount on liNes 340 and 370 . ..ottt e e e e e e e e LyL) — 676,740
e prescribed expenditures not allowed by regulations (see guide) . . . . ... 530 &y
e other deductions (SEE QUIAE) . . o ot ittt e e e e e e e e e e 533 b
e non-arm's length transactions
— assistance allocated to you (complete Form T1145%) . .. L. o i s 538 k=
— expenditures for non-arm's length SR&ED contracts (from line 345) . . ... . ittt 541 —
— adjustments to purchases (limited to costs) of goods and services from non-arm's length suppliers (see guide) ... .. @ -
— qualified expenditures you transferred (complete Form T1146™) . . ... . . .. . i i -
Qualified SR&ED expenditures (line 511 minus lines 51310 544) . . . . L.ttt e 559 = 5,628,514
Add
® repayments of assistance and contract payments made intheyear . ... ... ... .. ... o o o m +
Total qualified SR&ED expenditures for ITC purposes (add lines 559 and 560) . . ... .. ..ot ii ... = 5,628,514
*  Form T1145, Agreement to Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length
** Form T1146, Agreement to Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length
Note 1 — For arm’s length contracts, only include 80% of the contract amount.
T661 E (20)
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Hydro Ottawa Limited/Hydro Ottawa Limitee

]
Part 5 — Calculation of prescribed proxy amount (PPA)

A notional amount representing your overhead and other expenditures.

This part calculates the PPA to enter on line 502 in Part 4. Do not complete this part if you have chosen to use the traditional method in Part 3 (line 162).
You can only claim a PPA if you elected to use the proxy method for the year in Part 3 (line 160).

Special rules apply for specified employees. Calculate your salary base in Section A and the PPA in Section B.

Section A — Salary base
Salary or wages of employees other than specified employees (from lines 300 and 307) . ... ..........¢c.uuu.... 810 + 2,025,022
Deduct
Bonuses, remuneration based on profits, and taxable benefits that were included on line 810 ... ................. m - 51,376
Subtotal (line 810 MINUS 812) . ... ... e e 814 = 1,973,646
Salary or wages of specified employees
850 852 854 856 858 )
Column 1 Column 2 Column 3 Column 4 Column 5 Column 6
Total salary or
wages for the
year (SR&ED and 2,5xAx B/365
non-SR&ED) A=Year's
excluding i % of t im?ﬁ;tn maximum Amount in
Name of specified bonuses, ime spen P pensionable column 4 or 5,
. on SR&ED 2 multiplied by . :
employee remuneration i : earnings whichever
(maximum percentage in - N
based on profits, 75%) column 3 B = Number amount is less
and taxable of days employed
benefits in tax year
(to the nearest
dollar)
(Enter total of column 6 on line 816) m "
Salary base (total of lines 814 and 816) . . .. . .. ... e e e e 818 1,973,646
Section B — Prescribed proxy amount (PPA)
Enter 55 % of the salary base (line 818) . ... ... ..ttt e 820 = 1,085,505
Enter the amount from line 820 on to line 502 in Part 4 unless the overall cap on PPA applies to you. (See the guide for explanation and example
of the overall cap on PPA)

Part 6 — Project costs

Information requested in this part must be provided for all SR&ED projects claimed in the year.

Expenditures should be recorded and allocated on a project basis.

* For Box 758, the information is required for tax year ends after 2020 and optional for tax year ends before 2021.

750 752 754 756 758
Salary or wages Cost of materials Contract Overhead and other
in the tax year in the tax year expenditures for expenditures in
SR&ED performed the tax year™
on your behalf
Project title or identification code in the tax year
(Total of lines (Total of lines (Total of lines (total of line 360,
306 to 309) 320 and 325) 340 and 345) if applicable)
1 2023-01 Advancements in Grid Infrastructure Design 715,215 1,478,393
2 2023-02 Data Mapping Techniques for Usage Computation 380,220 852,851
3 2022-04 Advancements in System Integration Techniques 155,624 605,235
4 2022-01 Advancements in Smart Grid Reliability 345,579 400,000
5 2022-03 Integration Methods for Performant & Secure System 428,384 47,222
Total 2,025,022 3,383,701
T661 E (20)
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Part 7 — Additional information

Expenditures for SR&ED performed by you in Canada (line 380 minus lines 307, 309, 340, 345,and 370) . .......... m 2,025,022

From the total you entered on line 605, estimate the percentage of distribution of the sources of funds
for SR&ED performed within your organization. Canadian (%)

INtErNal L e e e e e 100.000

Parent companies, subsidiaries, and affiliated companies ... ............ ... ... ...

Foreign (%)

Federal grants (do not include funds or tax credits
from SR&ED tax incentives) . .. ... e

Federal contracts . ... i e e
Provincial funding . . .. e e e
SR&ED contract work performed for other companies on theirbehalf . ................

(S

Other funding (e.g., universities, foreign governments)  .............. .. .. ... .... 618

For statistical purposes indicate whether the work you performed falls within the realm of Basic or Applied research (to advance scientific knowledge) or
Experimental development (to achieve a technological advancement):

m D Basic or Applied research m Experimental development

Enter the number of SR&ED personnel in full-time equivalents (FTE):

Scientists and BNGINEEIS . o . it it i e e e e e e e e e e 632 11
Technologists and teChNICIANS . . . . ot i et e e e e e 634 3
Managers and administrators . . . . o e e e e e e e e e e e e e e e e 636 4
Other technical supporting staff . .. .. L e e 638

Part 8 — Claim checklist

To ensure your claim is complete, make sure you have:
1. used the current version of this form L .. L e e e e

. entered the method you have chosen for reporting your SR&ED expenditures in Section Aof Part3 . . . . ...

2

3. completed Part 2 for each project ... e e
4. filed a completed Schedule T2SCH31 or Form T2038(IND) to claim ITCs on your qualified SR&ED expenditures ... .................
5

. filed a completed Form T1145%, T1146**, T1174*** and/or T1263**** including any required attachments, if applicable ... ..............

To expedite the processing of your claim, make sure you have:
1. completed Form T2, Corporation Income Tax Return or Form T1, Income Tax and Benefit Return . . .. .. .. ... . ... . . ..
. filed the appropriate provincial and/or territorial tax credit forms, if applicable . .. .. ...

. retained documents to support the SR&ED work performed and SR&ED expenditures you claimed . ... ... ... .. . . ...

A W N

. checked boxes 231 and 232 on page 2 of your T2 return to indicate attachment of Form T661 and Schedule T2SCH31 .. ..............

Form T1145, Agreement to Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length
Form T1146, Agreement to Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length

Form T1174, Agreement Between Associated Corporations to Allocate Salary or Wages of Specified Employees for Scientific Research and
Experimental Development (SR&ED)

kkkk

Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED)

T661 E (20)
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SR&ED claim. Certification is required on lines 935, 970, and 975.
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A $1,000 penalty may be assessed if the information requested below about the claim preparer(s) and billing arrangement(s), is missing, incomplete,
or inaccurate. Where a claim preparer has prepared or assisted in the preparation of this SR&ED form, the claimant and the claim preparer will be
jointly and severally, or solidarily, liable for the penalty.

Was a claim preparer engaged in any aspect of the preparation of this SR&ED claim?
Yes (complete the claim preparer information table and lines 970 and 975 below)

[ ] No (complete lines 970 and 975)

Claim preparer information table
940 945 950 955 960 965
Billing -
Billing rate - .
Name of claim preparer Business arra(r;gg;nent (percentage, argze;rt:glr?tg(;s) TOta:Zilza'd‘
(company or individual) number hourly/daily rang pay; ’
(see codes rate o flat fee) (Maximum 10 words) | or expected to pay
below*)
1. KPMGLLP I 16.50 169,088
Total| 169,988
* Billing arrangement codes
Code Type of billing arrangement
1 Contingency fee arrangement — where the fee is based on a percentage of the investment tax credit earned
2 Hourly rate
3 Daily rate
4 Flat fee arrangement (lump sum)
5 Other arrangements — describe the arrangement in box 960 in 10 words or less

I, Geoff Simpson
Name of authorized signing officer of the corporation, or individual (print)

and accurate.

7 Signature

, certify that the information provided in this part is complete

m 2024-06-19

Year Month Day

T661 E (20)
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]
Part 10 — Certification

| certify that | have examined the information provided on this form and on the attachments and it is true, correct, and complete.

Geoff Simpson 2024-06-19
Name of authorized signing officer of the corporation, or individual Signature Date
KPMG LLP

Name of person/firm who completed this form

Privacy Notice

Personal information is collected pursuant to subsections 37(1), 37(11), and 162(5.1) of the Income Tax Act (the Act) and is used for verification of compliance, administration
and enforcement of the Scientific Research and Experimental Development (SR&ED) program requirements.

Information may also be used for the administration and enforcement of other provisions of the Act, including assessment, audit, enforcement, collections, and appeals, and
may be disclosed under information-sharing agreements in accordance with the Act. Incomplete or inaccurate information may result in assessment of monetary penalties
and delays in processing SR&ED claims.

The social insurance number is collected pursuant to section 237 of the Act and is used for identification purposes.

Refer to Personal Information Bank CRA PPU 441 in the Canada Revenue Agency (CRA) Information about Programs and Information Holdings — Personal Information Banks —
Canada.ca. Under the Privacy Act, individuals have a right of access to, protection, and correction of their personal information and to file a complaint with the Privacy Commissioner
of Canada regarding our handling of their personal information.

T661 E (20)
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Attached Schedule with Total

Prior year's pool balance of deductible SR&ED expenditures (from line 470 of prior year T661)

Titte _ Prior year's pool balance of deductible SR&ED expenditures (from line 470 of
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Operator
Description (Note) Amount
Increase in SR&ED Pool from 2020 amended tax return + 494,149|00
+
Total 494,149/00

Note: The calculations are performed one at a time, from the first to the last line, and not according to the priority rules of the operations. For example, the

formula 1+2*3 will not result in the same thing as the formula 1+3*2.
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Part 2 — Project information (continued) Project number 1
CRA internal form identifier 060
Complete a separate Part 2 for each project claimed this year. Code 1901
Section A — Project identification
Project title (and identification code if applicable)
2023-01 Advancements in Grid Infrastructure Design
Project start date Completion or expected completion date Field of science or technology code
(See guide for list of codes)
\ 2022-09 | \ 2024-07 |
Year Month Year _Month 2.02.01 ‘ Electrical and electronic engineering

Project claim history

208 D Continuation of a previously claimed project m First claim for the project

218 Was any of the work done jointly or in collaboration with other businesses? .. ........... ... .. ... . ...... D Yes @ No
If you answered yes to line 218, complete lines 220 and 221.
Names of the businesses m BN

1
2
3

Section B — Project descriptions

What scientific or technological uncertainties did you attempt to overcome?
(Maximum 50 lines)

1. While the general concepts of grid such as reliability, adaptability,

2. resilience, and sustainability are well-established, the existing public

3. domain knowledge and conventional engineering practices were designed for

4. legacy systems and have not evolved significantly to address advanced cyber
5. threats, climate change and so on.

6. Integrating advanced monitoring systems, proactive failure detection

7. algorithms, automated power quality control mechanisms, and system

8. restoration capabilities into a cohesive and optimized grid management

9. platform requires overcoming substantial technological uncertainties.

10. Existing grid monitoring and control systems lack the sophistry and

11. integrability required to achieve the envisioned level of real-time

12. monitoring, predictive analytics, and automated response capabilities.

13. Furthermore, the ability to seamlessly incorporate diverse energy generation
14. sources, including renewable sources, while dynamically adapting to

15. fluctuating demand patterns and maintaining grid stability presents

16. significant challenges. The existing grid infrastructure and control systems
17. are primarily designed for traditional centralized generation models and lack
18. the flexibility and intelligence to effectively manage the need for

19. transactive power delivery models.

20. Developing robust grid resilience strategies to withstand service disruptions
21. from system faults, cyber threats, or climate events also necessitates

22. innovative approaches that extend beyond the current industry best practices.
23. The existing knowledge base does not sufficiently address the complexities of
24. hardening grid assets, implementing advanced cybersecurity measures, and

25. developing self-healing capabilities to maintain uninterrupted service in the
26. face of various disruptions. Moreover, the objective of engaging and

27. empowering customers through transactive models embodying the assimilation of
28. real-time data, efficient billing, and energy management tools requires the
29. development of advanced metering infrastructure, data management systems, and
30. wuser interfaces that are not fully mature in the current grid technological
31. landscape.

32. The formulation of a comprehensive strategy encompassing physical

33. infrastructure, sensing and measurement, data analytics, and control and

34. optimization systems for grid modernization involves numerous technological
T661 E (20)
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m What scientific or technological uncertainties did you attempt to overcome?

(Maximum 50 lines)

35. uncertainties that cannot be adequately resolved through the application of
36. existing public domain knowledge alone. Systematic research, experimentation,
37. and the development of novel technologies and methodologies are essential to
38. overcome these limitations and achieve the objectives of HOL's grid

39. modernization project.

What work did you perform in the tax year to overcome the scientific or technological uncertainties descr bed in line 2427
(Summarize the systematic investigation or search) (Maximum 100 lines)

1. Physical infrastructure:

2. The key activity was to thoroughly analyze the distributed energy resources
3. (DERs), electric vehicles (EVs), and vulnerability distribution asset (VDA)
4. sub-components present in the electric grid. To address the high load growth
5. on the grid due to the rapid growth of EV sector, HOL plans to carry out a

6. detailed study in the upcoming FYs to understand the current penetration and
7. long-term forecast of electric vehicles at both the overall distribution

8. system level and at substation, feeder, and local loop levels. Periodic load
9. forecast of EV chargers, and their impact on grid capacity will subsequently
10. be used for system planning. For the DER study, a variety of DER grid

11. resources (premium power backup power, peak shaving etc.) will be analyzed in
12. the upcoming FYs. The benefits of these use cases will be quantified against
13. distribution system upgrades (e.g., substations and new circuits). Based on
14. this, an asset management procedure will be implemented in DERMS (Distributed
15. Energy Resource Management System) to enhance real-time monitoring and

16. control, reliability, demand response and load balancing, and grid

17. optimization.

18. Sensing and Measurement:

19. Advanced Metering Infrastructure (AMI) and Sensors sub-components will be

20. considered for this study. Data collected from smart meters will be used to
21. identify energy consumption patterns and will be used for energy-saving

22. recommendations to the end users. In the next FY, HOL also plans to integrate
23. "AMI 2.0" with Advanced distribution management system (ADMS) applications to
24. enhance grid management (time and location of an outage, number of customers
25. affected, outage duration, and the amount of power lost (kVA)), which will be
26. wuseful in identifying the outage scale and area and to improve the outage

27. restoration time. This will support faster fault detection and localization,
28. wvoltage regulation, and potential avoidance of system failure, while

29. accurately monitoring real-time load profiles and detect peak demand.

30. Communication:

31. Communication protocols are necessary to enhance the field area network (FAN)
32. capabilities to allow seamless integration of AMI 2.0, DERMS, and ADMS. These
33. applications depend on real-time data and require a fast, reliable

34. communication network with low energy consumption for data transmission.

35. Wireless protocols in the FAN will be investigated in the next FY¥s to allow
36. communication in areas not covered by the fiber network. Access mechanisms
37. and interference management techniques will be defined for efficient and

38. robust operation. In addition, cybersecurity techniques (including

39. encryption, authentication, and access control) will be implemented to

40. safeguard device communication.

41. Data Management and Analytics:

42. HOL plans to update the existing enterprise IT architecture in the upcoming
43. FYs to support grid modernization initiatives and to plan for the integration
44. of core systems such as ADMS, EAM, GIS, and ERP. The updated design will

45. account for concerns related to breach detection, incident management, remedy
46. implementation plans, and cybersecurity tactics. These functionalities will
47. help regularly monitor risks and continuously improve the system in response
48. to changes in the operational environment.

49. Control and Optimization:

50. HOL plans to implement and integrate Fault Location Isolation and Service

T661 E (20)
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What work did you perform in the tax year to overcome the scientific or technological uncertainties descr bed in line 2427
(Summarize the systematic investigation or search) (Maximum 100 lines)

51. Restoration (FLISR), Advanced Distribution Management System (ADMS), and

52. Distributed Energy Resource Management System (DERMS) in the upcoming FYs. To
53. initiate the FLISR implementation, HOL will identify the pilot feeder for the
54. proof of concept. For choosing a pilot feeder, the current feeder KPIs, the
55. availability of capacity in the adjacent feeders, existing devices and their
56. condition, existing protection philosophy, availability of communication

57. infrastructure and the operational criticality of the feeder will be

58. considered.

59. 1In FY23, HOL realized that the replacement of the current Outage Management
60. System (OMS) with an ADMS integrated OMS will enhance grid reliability. The
61. plan is to migrate all Outage Management processes currently housed in the
62. Outage Management System to ADMS integrated OMS. In some cases, offline or
63. asymmetrical processes to a converged platform where SCADA, Schematics, Power
64. Flow, Switch Order Management (SOM) and FLISR (Fault Location Isolation

65. Service Restoration) will be unified. Furthermore, a new Class "A" instance
66. for Boomi will be introduced to exclusively host the interfaces for ADMS.

67. Boomi will be the pathway in and out of the system (except some systems that
68. require direct connection) and is expected to host at least 11 interfaces.
69. System Operators and Field Crews use electronic maps/schematics (supported by
70. "P-Tech" application) to manage the Hydro Ottawa grid on a daily basis. Its
71. lack of integration with other systems such as OMS and SCADA forces users to
72. repeat tasks in order to keep all records up to date. This is critical during
73. large outages when important data has to be updated in a short amount of

74. time, therefore creating issues in communicating an accurate power

75. restoration ETA to our customers. This will require replacing "P-Tech" with
76. the DMS Schematics module, fully integrated with SCADA and with OMS in FY2024
77. to minimize manual operations in the control room.

m What scientific or technological advancements did you achieve or attempt to achieve as a result of the work descr bed in line 244? (Maximum 50 lines)

1. The work performed in FY2023 represents a technological advancement in the
2. field of electrical engineering.

3. Grid modernization aims at transforming the electric distribution system into
4. a more reliable, resilient, flexible, and intelligent grid that effectively
5. meets the evolving demands and expectations of customers. In contrast to

6. traditional distribution capital rebuilds for reliability enhancement and

7. capacity expansion, this transformation will allow the integration of

8. advanced technologies (e.g., ADMS, DERMS, AMI), innovative operational

9. practices (e.g., Non wires alternative, Climate Adaptation and Vulnerability
10. Assessment), and data-driven decision-making (e.g., predictive maintenance).
11 Through this project, HOL developed an understanding of how to develop the
12. strategic actions needed to recognize its grid modernization plan and ensure
13. it is well prepared to address both long-standing and emerging challenges
14. while meeting the ever-evolving expectations of its customers.
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Section C — Additional project information

Who prepared the responses for Section B?

D Employee directly involved in LYy Name
the project

N
D Other employee of the company il Name

E External consultant il Name @ Firm
KPMG LLP KPMG LLP

List the key individuals directly involved in the project and indicate their qualifications/experience.
m Names m Qualifications/experience and position title
+
> [
>
4] Are you claiming any salary or wages for SR&ED performed outside Canada? . ...................c...... D Yes E No
pA:] Are you claiming expenditures for SR&ED carried out on behalf of another party? .. ................ ... ... D Yes IX] No
yAY4l Are you claiming expenditures for SR&ED performed by people other than your employees? . ... ............. E Yes D No

If you answered yes to line 267, complete lines 268 and 269.
Names of individuals or companies @ BN

