
November 14, 2008
Board Secretary

Ontario Energy Board

PO Box 2319

2300 Yonge St. 27th Floor

Toronto, Ontario, M4P1E4

Re: Brant County Power – 2009 2nd Generation IRM Application (EB-2008-0161) and 2008 IRM Application (EB-2007-0714)
Overview

Brant County Power is filing both 2008 and 2009 IRM models to adjust distribution rates effective May 1, 2009. Brant County has not previously file a 2008 IRM application and is doing so as part of the 2009 IRM process. 

Brant County is not requesting any retroactive rate making relating to the delay in filing a 2008 IRM, however, is applying for both IRM’s in an effort to bring May 1, 2009 distribution rates to the same regulatory footing as other 2nd generation IRM LDCs within the province. 

Brant County Power is aware that a similar approach has been accepted by the OEB for other distribution companies in the past.
In preparing Brant County Power’s 2008 and 2009 IRM application, all instructions were followed and nothing outside the normal adjustments are applied for (with the exception of a retail transmission rate adjustment discussed below).
2008 IRM Process
Brant County has followed all instructions released by the OEB. We have input starting rates from the November 1, 2008 rate order (EB-2008-0110) that have adjusted retail transmission rates and removed the regulatory asset rate rider and provided inputs to calculate adjustments for K-Factor, Price Cap Adjustment (Gross Domestic Product increase & Productivity Factor decrease) and Retail Transmission Rates (see EB-2008-0110).
Of note, the GDP adjustment factor needs to be updated to the OEB approved value and the output of 2008 rates will be affected (note: this will have an impact on starting rates in the 2009 IRM model).

2009 IRM Process
Brant County has followed all instructions released by the OEB. We have utilized the 2008 IRM output as the starting rates for the 2009 IRM process (Note: the starting 2009 IRM rates will need to be adjusted when the OEB approved GDP value from the 2008 IRM model is entered and new output rates are generated).

Brant County has provided the data required to adjust for K-Factor and Price Cap Adjustment (GDP & PF). 

Brant County intentionally omitted the adjustments for retail transmission rates, as decision EB-2008-0110 (approved for Nov. 1, 2008 implementation) provides us the level of retail revenue recovery we see appropriate for the 2009 rate year.

If you require any further information, please contact me directly.

Sincerely,

Bruce Noble

Chief Executive Officer

Brant County Power

bnoble@brantcountypower.com
Ph: 519-442-2215
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