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August 14, 2025 
 
 
Ontario Energy Board P.O.  
Box 2319 27th Floor  
2300 Yonge Street Toronto,  
Ontario M4P 1E4  
 
 
Attention: OEB Registrar 
Regarding:  2026 IRM Application (EB-2025-0002) 
 
 
Westario Power Inc. is pleased to submit to the Ontario Energy Board its 2026 IRM Application 
in searchable format. This application is being filed pursuant to the Board’s e-Filing Services.  
 
We would be pleased to provide any further information or details that you may require relative 
to this application.  
 
Yours truly,      
 
 
 
 
Carrie Schwippl 
Manager of Corporate Services 
24 Eastridge Road, RR#2 
Walkerton, ON 
N0G 2V0 
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IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c.15, (Schedule B) 
 

AND IN THE MATTER OF an Application by Westario Power Inc. to the Ontario Energy Board 
for an Order or Orders approving or fixing just and reasonable distribution rates and other 

service charges to be effective January 1, 2026. 
 

1. INTRODUCTION 

Westario Power Inc. hereby applies to the Ontario Energy Board (the “Board”) for approval of its 
2026 Distribution Rate Adjustments effective January 1, 2026. Westario Power Inc. applies for an 
Order or Orders approving the proposed distribution rates and other charges as set out in 
Appendix 2 of this Application as just and reasonable rates and charges pursuant to Section 78 of 
the OEB Act.1 The rates adjustment being applied for affects all classes of Westario Power Inc.’s 
customer base; Residential, General Services both less than 50K and 50kW to 4999kW, Unmetered 
Scattered Load, Sentinel and Street Lights.2 

Westario Power Inc. has followed Chapter 3 – Incentive Rate-Setting Applications dated June 18, 
2024, along with the Key References listed throughout Chapter 1 and 3.  

This application is supported by the following Excel models which are filed in conjunction with the 
Manager Summary. 3 

• 2026 IRM Rate Generator Model 
• 2026 Commodity Accounts Analysis Workform 
• 2026 IRM Checklist4 

The following models are not applicable in this application and therefore are not being submitted.  

• ACM/ICM Model 5 
• LRAMVA Workform6 
• IRM Revenue Cost Ratio Adjustment Model 

In the event that the Board is unable to provide a Decision and Order in this Application for 
implementation by the Applicant as of January 1, 2026, Westario Power Inc. requests that the 
Board issue an Interim Rate Order declaring the current Distribution Rates and Specific Service 

 
1 MFR - Manager's summary documenting and explain all rate adjustments requested 

2 MFR - Statement as to who will be affected by the application, specific customer groups affected by particular request 

3 MFR - Supporting Documents 

4 An excel version of the IRM Checklist 

5 For an incremental or pre-approved advanced capital module (ACM/ICM) cost recovery and associated rate rider(s), a distributor must file the Capital Module Applicable to ACM 

and ICM 
6 A distributor seeking to dispose of lost revenue amounts from conservation and demand management activities, during an IRM term, must file the Lost Revenue Adjustment 

Mechanism Variance Account (LRAMVA) Workform 
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Charges as interim until the decided implementation date of the approved 2026 distribution rates. 
If the effective date does not coincide with the Board’s determined implementation date for 2026 
distribution rates and charges, Westario Power Inc. requests to be permitted to recover the 
incremental revenue from the effective date to the implementation date. 

Westario Power Inc. requests that this application be disposed of by way of a written hearing. 
Westario Power Inc. confirms that the billing determinants used in the model are from most recent 
reported RRR filings. The utility reviewed both the existing “Tariff Sheets” and billing determinants 
in the pre-populated worksheets and confirms that they were accurate.  

In the preparation of this application, Westario Power Inc. used the 2026 IRM Rate Generator 
issued on July 17, 20257. Westario Power Inc. notes that it is seeking the Price Cap Incentive Rate-
Setting (“Price Cap IR”) option to adjust its 2026 rates.  

The Applicant is seeking an adjustment to its Retail Transmission Service Rates in accordance  with  
Board Guideline G-2008-0001 - Electricity Distribution Retail Transmission Service Rates through 
the mechanism of the IRM Rate Model Generator. 

Along with revisions to its distribution rates, Westario Power also seeks approval of the following 
matter: 

• Continuance of the Specific Services charges and Loss Factors.  
• Continuance of the MicroFit monthly charge. 
• Continuance of the Smart Meter Entity charge in the effective amount approved by the 

Ontario Energy Board.  
 

Electric Vehicle Charging (EVC) Rate 

In accordance with the OEB’s Filing Requirements (Chapter 3, July 1, 2025), distributors must 
estimate the most recent actual year’s load for customers expected to qualify for the EVC Rate, 
ensuring EV charging volumes are recorded only in the EVC rows and excluded from the 
applicable GS >50 class. 

At this time, Westario Power has no customers that would qualify. However, the EVC Rate is 
included in this application to remain compliant and avoid a separate application if a qualifying 
facility connects in the future. For the 2025 Test Year, forecast load and demand are set to zero 
and excluded from GS >50 totals. The tariff sheet reflects the EVC Rate using the IRM model 
recommendation of 0.17 of the GS >50 <4,999 kW class based on 2024 load values. 

 

 
7 Completed IRM Rate Generator Model and supplementary work forms, Excel and PDF 
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The annual adjustment mechanism is not being applied to the following components of delivery 
rates: 

Rate Adders, Rate Riders, Retail Service Rates, Wholesale Market Service Rate, Rural and Remote 
Rate Protection Benefit and Charge, Standard Supply Service – Administrative Charge, MicroFIT 
Service Charge, Specific Service Charges, Transformation and Primary Metering Allowances, and 
Smart Metering Entity Charge. 

Westario Power Inc. requests that the annual adjustment be applied to the base distribution rates. 

Westario Power Inc. recognizes that the utility, its shareholders and all its customer classes will 
be affected by the outcome of the herein application. 

2 EXECUTIVE SUMMARY TABLE 

In accordance with the OEB’s Filing Requirements, this table summarizes all items in the 
Manager’s Summary that require OEB approval. It follows the format outlined in Appendix A and 
is intended to provide a clear, at-a-glance view of the scope and complexity of the application. 
Each item is cross-referenced to the relevant section of the Manager’s Summary, with a “Yes” or 
“No” indicating whether approval is being sought. This format allows the OEB to quickly assess 
the application and allocate the appropriate resources for its review. 

Table 1 – Executive Summary Table 

Description / Item Request for OEB 
Approval 

Annual Adjustment Mechanism Yes 

Revenue-to-Cost Ratio Adjustments No 

Shared Tax Adjustments No 

Retail Transmission Service Rates Yes 

Low Voltage Service Rates Yes 

Group 1 Deferral & Variance Accounts Disposition/Recovery Yes 

Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) No 

Group 2 Deferral & Variance Accounts Disposition/Recovery No 

Residential Rate Design (i.e., transitioning to fully fixed rates) No 
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Z-factor claims No 

Advanced Capital Module / Incremental Capital Module No 

Rate Year Alignment No 

Requests for new utility-specific DVAs No 

Renewable Generation and/or Smart Grid Funding Adder No 

Correction to Previously Disposed DVA Balances No 

Non-mechanistic changes (e.g., creation or addition of a new rate 
class) 

No 

Rate design where bill mitigation plans need consideration No 

Other Items/Requests of Note No 
 

 

3. TREATMENT OF PERSONAL INFORMATION 

Westario Power Inc. confirms that the documents filed in support of Westario Power’s 
referenced application do not include any personal information (as that phrase is defined in the 
Freedom of Information and Protection of Privacy Act), that is not otherwise redacted in 
accordance with rule 9A of the OEB’s Rules of Practice and Procedure. 

 

4. DISTRIBUTOR’S PROFILE 

Westario Power Inc. uses its services and carries on the business of distributing electricity within 
the municipalities of: 

• The Township of Huron-Kinloss (Villages of Ripley and Lucknow) 
• The Municipality of Kincardine (Kincardine Ward 1) 
• The Municipality of South Bruce (Villages of Mildmay and Teeswater) 
• The Town of Saugeen Shores (Towns of Port Elgin and Southampton) 
• The Township of North Huron (Town of Wingham) 
• The Municipality of Brockton (Town of Walkerton and Village of Elmwood) 
• The Town of Hanover (Town of Hanover) 
• The Town of Minto (Towns of Harriston and Palmerston, Village of Clifford) 
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• The Township of West Grey (Village of Neustadt) 

Westario Power has no special conditions in its license. Westario Power is an embedded 
distributor; the adjacent distributor is Hydro One Inc. Westario Power has 11 Class A customers 
as of July 1, 2024. 

Westario Power Inc.’s customers total approximately 24,894 and is comprised of over 88% 
residential customers while 12% are General Service classes. The balance of the utility’s customer 
base is comprised of Sentinel Lights, Street Lights and Unmetered Scattered Load 

Westario Power Inc.’s circuits include approximately 423 km of overhead lines and 182 km of 
underground line, all carrying a voltage of less than or equal to 50 kV circuits. 

Westario Power Inc.’s last IRM application was for rates effective January 1st, 2025, and Westario 
Power Inc.’s last Cost of Service application was for rates effective May 1st, 2024.   
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3.1 CONTACT INFORMATION  

This application and all documents related to this application will be made available on Westario 
Power Inc.’s website at: www.westario.com. The application will also be available on the OEB’s 
website at www.ontarioenergyboard.ca, under Board File Number EB-2025-0002.  
 
The primary contact for the herein application is:8 
 
Carrie Schwippl 
Westario Power Inc. 
24 Eastridge Road, RR#2 
Walkerton, ON  
N0G 2V0 
519-507-6666 ext. 218 
carrie.schwippl@westariopower.com9 
 
The alternate contact for the application is: 
 
Manuela Ris 
Tandem Energy Services Inc. 
519-856-0080 
manuela@tandemenergyservices.ca 
  

 
8 MRF - Contact info - primary contact may be a person within the applicant's organization other than the primary license contact 

9 MFR - Applicant's internet address 
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5. DIRECTIVES FROM PREVIOUS DECISIONS 

Westario Power Inc.’s confirms that there were no specific directives in any previous decision 
that could affect the herein application and request for rates effective January 1st, 2026.   

 

6. PRICE CAP ADJUSTMENT 

As per Board policy (Chapter 3), distribution rates are to be adjusted according to the Price Cap 
model presented through the Board’s Rate Generator model. The calculation would be based on 
the annual percentage change in the GDP-IPI index. 

In accordance with the Report of the Board: Rate Setting Parameters and Benchmarking under 
the Renewed Regulatory Framework for Ontario’s Electricity Distributors, Westario Power Inc. 
was assigned Stretch Factor Group II with a Price Escalator of 3.70%, Price Cap Index of 3.55% 
and a Stretch Factor Value of 0.15%.  

The following table shows Westario Power Inc.’s applicable factor for its Price Cap Adjustment. 

Table 2 - Price Cap Parameters 

  Stretch Factor Group II 
Set Price Escalator 3.70% 
Stretch Factor Value 0.15% 
Productivity Factor 0.00% 
Price Cap Index 3.55% 

While the price factor adjustment under this application would apply to the fixed and volumetric 
distribution rates for Westario Power Inc., it would not affect the following: 

Rate Adders and Riders, Retail Service Rates, Wholesale Market Service Rate, Rural Rate Protection 
Charge, Standard Supply Service – Administrative Charge, MicroFIT Service Charge, Specific 
Service Charges, Transformation and Primary Metering Allowances, and Smart Metering Entity 
Charge. 
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7. REVENUE TO COST RATIO ADJUSTMENT 

Westario Power Inc. is not proposing to adjust its revenue to cost ratios in this proceeding as its 
revenue to cost ratios were set as part of the 2024 Cost of Service Application.10 As such, 
Westario Power Inc. has not completed nor is filing a completed Revenue-to-Cost Ratio 
Adjustment Workform.11 

Westario Power Inc. confirms that its distribution rates are fully fixed. 

Table 3 - Current vs Proposed Distribution Rates 

Rate Class 
Current 
Monthly 

Fixed Charge 

Current 
Volumetric 

Charge 

Proposed 
Monthly 

Fixed Charge 

Proposed 
Volumetric 

Charge 
Residential 32.84 0.0000 34.01 0.0000 
GS<50 kW 31.89 0.0142 33.02 0.0147 
GS>50 kW 267.56 2.8766 277.06 2.9787 
USL 5.93 0.0220 6.14 0.0228 
Sentinel 6.70 34.6912 6.94 35.9227 
Street Lighting 6.69 5.5909 6.93 5.7894 

The 2026 proposed tariff sheet is presented at Appendix 2 of this application. 12 

 

8. RTSR ADJUSTMENT 

Westario Power Inc. is applying for an adjustment of its Retail Transmission Service Rates based 
on a comparison of historical transmission costs adjusted for new Uniform Transmission Rates 
(UTRs) levels and revenues generated from existing RTSRs. This approach is expected to 
minimize variances in the USoA Accounts 1584 and 1586.  

Westario Power Inc. used the RTSR Adjustment Worksheets embedded in the IRM Rate 
Generator Model, to determine the proposed adjustments to the current Retail Transmission 
Service Rates.  

The Loss Factor applied to the metered kWh is the actual Board-approved Cost of Service Loss 
Factor.  

 
10 MFR - If required, for distributors seeking revenue to cost ratio adjustments due to previous OEB decision, the Revenue to Cost Ratio Adjustment Workform must be filed 

11 MFR - Completed revenue-to-cost ratio adjustment workform to adjust the revenue-to-cost ratio if previously approved by the OEB 

12 Current tariff sheet, PDF 
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The proposed adjustments of the Retail Transmission Service Rates are shown in the table below 
and the detailed calculations can be found in the 2026 IRM Rate Generator Model filed in 
conjunction with this application.  

Table 4- Proposed RTSR 

Retail Transmission Rate - Network Service Rate  

Rate Description Unit 
Current 
RTSR-

Network 

Proposed 
RTSR-

Network 
Residential $/kWh 0.0105 0.0106 
General Service <50 kW $/kWh 0.0096 0.0097 
General Service 50-4999 kW $/kW 3.9972 4.0312 
General Service 50-4999 kW – EV Charging $/kW 0.6795 / 0.000 0.6853 
Unmetered Scattered Load $/kWh 0.0096 0.0097 
Sentinel Lighting $/kW 3.0331 3.0589 
Street Lighting $/kW 3.0100 3.0356 

 

Retail Transmission Rate - Line and Transformation Connection Service Rate  

Rate Description Unit 
Current 
RTSR-

Connection 

Proposed 
RTSR-

Connection 
Residential $/kWh 0.0077 0.0081 
General Service <50 kW $/kWh 0.0070 0.0073 
General Service 50-4999 kW $/kW 2.7898 2.9218 
General Service 50-4999 kW – EV Charging $/kW 0.4743 / 0.000 0.4967 
Unmetered Scattered Load $/kWh 0.0070 0.0073 
Sentinel Lighting $/kW 2.2027 2.3069 
Street Lighting $/kW 2.1531 2.2550 
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The balances in RTSR indicate that the current rates result in slight under-collection for Network 
Service and Connection Service. This trend along with the expected Uniform Transmission Rate 
(UTR) increase for connection services result in proposed RTSR connection rate to increase by 
5.19% for residential customers and on average by 4.65% for the other rate classes.  

 

9. LOW VOLTAGE RATE 

Westario Power Inc. is applying for an adjustment of its LV service rates based on a comparison 
of historical low voltage costs adjusted for new UTRs levels and using the calculations 
embedded in the 2026 IRM Rate Generator Model from Tabs 16.1 LV Expense and 16.2.LV 
Service Rate.  

The 2026 projected LV charges are based on 2024 LV charges. The following tables shows actual 
charges from Hydro One Networks Inc. for the year, the monthly breakdown of the LV charges, 
and the LV rate rider calculations for the year. 

The projections were allocated to customer classes per Board policy according to each class 
share of projected Transmission-Connection revenue. The resulting LV charges for each class 
were divided by the applicable 2024 volumes from Tab 4 Billing Det, for Def-Var.  

LV revenues which are not embedded within the approved Distribution Volumetric rate are 
recovered through a separate rate adder line item on the proposed schedule of rates. 

 

Table 5 - Details of Low Voltage Charges 

Month Description Service Point kW Rate # of 
Accounts 

Total 
Charge 

Total Monthly 
Charge 

January Common ST Line 541716 PALMERSTON TS 11,922.36 $1.6301  $19,434.63  

 Common ST Line 541716 DOUGLAS POINT TS 30,567.59 $1.6301  $49,828.23  

 Common ST Line 541716 WINGHAM TS 11,890.71 $1.6301  $19,383.04  

 Common ST Line 541716 HANOVER TS 24,479.23 $1.6301  $39,903.59  

 LVDS   5,584.58 $2.0255  $11,311.56  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  78,859.89 -$0.1412  -
$11,135.02 

 

 Rate Riders - CBR  30,567.59 $0.0000  $0.00  

 Rate Rider - nonWMP  30,567.59 -$0.1880  -$5,746.71  

  Monthly Service Charge     $824.28 17 $14,012.76 $136,992.08 

February Common ST Line 541716 PALMERSTON TS 11,237.10 $1.6301  $18,317.60  
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 Common ST Line 541716 DOUGLAS POINT TS 27,666.04 $1.6301  $45,098.41  

 Common ST Line 541716 WINGHAM TS 11,191.85 $1.6301  $18,243.83  

 Common ST Line 541716 HANOVER TS 22,889.55 $1.6301  $37,312.26  

 LVDS   5,058.69 $2.0255  $10,246.38  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  72,984.54 -$0.1412  -
$10,305.42 

 

 Rate Riders - CBR  27,666.04 $0.0000  $0.00  

 Rate Rider - nonWMP  27,666.04 -$0.1880  -$5,201.22  

  Monthly Service Charge     $824.28 17 $14,012.76 $127,724.60 

March Common ST Line 541716 PALMERSTON TS 11,174.03 $1.6301  $18,214.79  

 Common ST Line 541716 DOUGLAS POINT TS 26,865.40 $1.6301  $43,793.29  

 Common ST Line 541716 WINGHAM TS 10,721.43 $1.6301  $17,477.00  

 Common ST Line 541716 HANOVER TS 22,033.83 $1.6301  $35,917.35  

 LVDS   4,876.72 $2.0255  $9,877.80  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  70,794.69 -$0.1412  -$9,996.21  

 Rate Riders - CBR  26,865.40 $0.0000  $0.00  

 Rate Rider - nonWMP  26,865.40 -$0.1880  -$5,050.70  

  Monthly Service Charge     $824.28 17 $14,012.76 $124,246.07 

April Common ST Line 541716 PALMERSTON TS 10,566.48 $1.6301  $17,224.42  

 Common ST Line 541716 DOUGLAS POINT TS 21,939.52 $1.6301  $35,763.61  

 Common ST Line 541716 WINGHAM TS 9,432.52 $1.6301  $15,375.95  

 Common ST Line 541716 HANOVER TS 20,305.37 $1.6301  $33,099.78  

 LVDS   4,257.79 $2.0255  $8,624.16  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  62,243.89 -$0.1412  -$8,788.84  

 Rate Riders - CBR  21,939.52 $0.0000  $0.00  

 Rate Rider - nonWMP  21,939.52 -$0.1880  -$4,124.63  

  Monthly Service Charge     $824.28 17 $14,012.76 $111,187.22 

May Common ST Line 541716 PALMERSTON TS 10,833.91 $1.6301  $17,660.36  

 Common ST Line 541716 DOUGLAS POINT TS 20,803.51 $1.6301  $33,911.80  

 Common ST Line 541716 WINGHAM TS 9,334.08 $1.6301  $15,215.48  

 Common ST Line 541716 HANOVER TS 23,049.23 $1.6301  $37,572.55  

 LVDS   3,828.64 $2.0255  $7,754.91  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  64,020.73 -$0.1412  -$9,039.73  

 Rate Riders - CBR  20,803.51 $0.0000  $0.00  

 Rate Rider - nonWMP  20,803.51 -$0.1880  -$3,911.06  

  Monthly Service Charge     $824.28 17 $14,012.76 $113,177.07 

June Common ST Line 541716 PALMERSTON TS 13,022.66 $1.6301  $21,228.24  

 Common ST Line 541716 DOUGLAS POINT TS 29,092.80 $1.6301  $47,424.17  

 Common ST Line 541716 WINGHAM TS 11,416.32 $1.6301  $18,609.74  
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 Common ST Line 541716 HANOVER TS 28,623.76 $1.6301  $46,659.59  

 LVDS   4,796.10 $2.0255  $9,714.50  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  82,155.54 -$0.1412  -
$11,600.36 

 

 Rate Riders - CBR  29,092.80 $0.0000  $0.00  

 Rate Rider - nonWMP  29,092.80 -$0.1880  -$5,469.45  

  Monthly Service Charge     $824.28 17 $14,012.76 $140,579.20 

July Common ST Line 541716 PALMERSTON TS 12,400.33 $1.6301  $20,213.78  

 Common ST Line 541716 DOUGLAS POINT TS 27,837.57 $1.6301  $45,378.02  

 Common ST Line 541716 WINGHAM TS 10,580.34 $1.6301  $17,247.01  

 Common ST Line 541716 HANOVER TS 26,543.86 $1.6301  $43,269.15  

 LVDS   4,681.60 $2.0255  $9,482.59  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  77,362.10 $0.2441  $18,884.09  

 Rate Riders - CBR  27,837.57 -$0.2481  -$6,906.50  

 Rate Rider - nonWMP  27,837.57 $0.1520  $4,231.31  

  Monthly Service Charge     $824.28 17 $14,012.76 $165,812.21 

August Common ST Line 541716 PALMERSTON TS 12,597.24 $1.6301  $20,534.76  

 Common ST Line 541716 DOUGLAS POINT TS 28,598.29 $1.6301  $46,618.07  

 Common ST Line 541716 WINGHAM TS 11,155.01 $1.6301  $18,183.78  

 Common ST Line 541716 HANOVER TS 27,274.17 $1.6301  $44,459.62  

 LVDS   4,701.67 $2.0255  $9,523.24  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  79,624.71 $0.2441  $19,436.39  

 Rate Riders - CBR  28,598.29 -$0.2481  -$7,095.24  

 Rate Rider - nonWMP  28,598.29 $0.1520  $4,346.94  

  Monthly Service Charge     $824.28 17 $14,012.76 $170,020.33 

September Common ST Line 541716 PALMERSTON TS 11,503.47 $1.6301  $18,751.81  

 Common ST Line 541716 DOUGLAS POINT TS 23,600.15 $1.6301  $38,470.60  

 Common ST Line 541716 WINGHAM TS 10,388.50 $1.6301  $16,934.29  

 Common ST Line 541716 HANOVER TS 23,624.14 $1.6301  $38,509.71  

 LVDS   4,080.10 $2.0255  $8,264.25  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  69,116.26 $0.2441  $16,871.28  

 Rate Riders - CBR  23,600.15 -$0.2481  -$5,855.20  

 Rate Rider - nonWMP  23,600.15 $0.1520  $3,587.22  

  Monthly Service Charge     $824.28 17 $14,012.76 $149,546.73 

October Common ST Line 541716 PALMERSTON TS 10,602.24 $1.6301  $17,282.71  

 Common ST Line 541716 DOUGLAS POINT TS 20,571.71 $1.6301  $33,533.94  

 Common ST Line 541716 WINGHAM TS 9,308.93 $1.6301  $15,174.49  

 Common ST Line 541716 HANOVER TS 20,234.71 $1.6301  $32,984.60  

 LVDS   4,031.04 $2.0255  $8,164.88  
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 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  60,717.59 $0.2441  $14,821.16  

 Rate Riders - CBR  20,571.71 -$0.2481  -$5,103.84  

 Rate Rider - nonWMP  20,571.71 $0.1520  $3,126.90  

  Monthly Service Charge     $824.28 17 $14,012.76 $133,997.60 

November Common ST Line 541716 PALMERSTON TS 10,861.24 $1.6301  $17,704.91  

 Common ST Line 541716 DOUGLAS POINT TS 25,952.62 $1.6301  $42,305.37  

 Common ST Line 541716 WINGHAM TS 10,968.52 $1.6301  $17,879.78  

 Common ST Line 541716 HANOVER TS 21,949.94 $1.6301  $35,780.60  

 LVDS   4,828.65 $2.0255  $9,780.43  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  69,732.32 $0.2441  $17,021.66  

 Rate Riders - CBR  25,952.62 -$0.2481  -$6,438.85  

 Rate Rider - nonWMP  25,952.62 $0.1520  $3,944.80  

  Monthly Service Charge     $824.28 17 $14,012.76 $151,991.45 

December Common ST Line 541716 PALMERSTON TS 11,403.60 $1.6301  $18,589.01  

 Common ST Line 541716 DOUGLAS POINT TS 30,782.28 $1.6301  $50,178.19  

 Common ST Line 541716 WINGHAM TS 12,219.70 $1.6301  $19,919.33  

 Common ST Line 541716 HANOVER TS 24,066.74 $1.6301  $39,231.19  

 LVDS   5,636.80 $2.0255  $11,417.34  

 Rate Rider - Fixed   $0.00 17 $0.00  

 Rate Riders - Volumetric  78,472.32 $0.2441  $19,155.09  

 Rate Riders - CBR  30,782.28 -$0.2481  -$7,637.08  

 Rate Rider - nonWMP  30,782.28 $0.1520  $4,678.91  

  Monthly Service Charge     $824.28 17 $14,012.76 $169,544.75 
   866,084.58    $1,694,819.31 

 

Table 6 - Proposed Low Voltage 

Low Voltage Rate  

Rate Description Unit Current Low 
Voltage 

Proposed 
Low 

Voltage 
Residential $/kWh 0.0036 0.0042 
General Service <50 kW $/kWh 0.0033 0.0038 
General Service 50-4999 kW $/kW 1.2209 1.4062 
Unmetered Scattered Load $/kWh 0.0033 0.0038 
Sentinel Lighting $/kW 0.9640 1.1103 
Street Lighting $/kW 0.9423 1.0853 
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10. DEFERRAL AND VARIANCE ACCOUNT 

10.1 REVIEW AND DISPOSITION OF GROUP 1 DVA  

Westario Power Inc. has completed the Board Staff’s 2026 IRM Rate Generator Model – Tab 3 
Continuity Schedule13 and the threshold test shows a claim per kWh of $0.0134. Westario Power 
Inc. confirms that the billing determinants, which originate from the most recent RRR filings are 
accurate. 14 

The Report of the Board on Electricity Distributors’ Deferral and Variance Account Review Report 
(the “EDDVAR Report”) provides that during the IRM plan term, the distributor’s Group 1 audited 
account balances will be reviewed and disposed if the preset disposition threshold of $0.001 per 
kWh (debit or credit) is exceeded. Since the claim does exceed the threshold Westario Power Inc. 
will be seeking disposal of its deferral and variance account in this proceeding.15  The Westario 
Power Inc. Group 1 total claim balance is $5,828,940 and is comprised of the following account 
balances. Details of these balances can be found in the 2026 IRM Rate Generator Model.  

Westario Power Inc. notes that aside from accounts 1588 and 1589, there are no variances 
between the RRR and the balances calculated in that Tab 3 of the model and therefore no 
explanation of variance between amounts proposed for disposition and amounts reported in RRR 
for each account is required16 

Table 7  - Deferral and Variance Account balances 

Group 1 Accounts     
LV Variance Account 1550 $834,682 
Smart Metering Entity Charge Variance Account 1551 $(133,403) 
RSVA - Wholesale Market Service Charge 1580 $1,047,803 
Variance WMS – Sub-account CBR Class A 1580 $0.00 
Variance WMS – Sub-account CBR Class B 1580 $139,824 
RSVA - Retail Transmission Network Charge 1584 $1,170,775 
RSVA - Retail Transmission Connection Charge 1586 $1,577,535 
RSVA - Power 1588 $1,523,965 
RSVA - Global Adjustment 1589 $(339,441) 
Disposition and Recovery/Refund of Regulatory Balances (2022) 1595 $7,199 
Disposition and Recovery/Refund of Regulatory Balances (2023) 1595 $0.00 
Disposition and Recovery/Refund of Regulatory Balances (2024) 1595 $0.00 
   

 
13 MFR - Completed Tab 3 - continuity schedule in Rate Generator Model 

14 MFR- Statement confirming accuracy of billing determinants pre-populated in model 

15 Justification if any account balance in excess of  the threshold should not be disposed 

16 Explanation of variance between amounts proposed for disposition and amounts reported in RRR for each account 
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Total Group 1 Balance requested for disposition  $5,828,940 

Westario Power Inc. confirms the following.  

• Westario Power Inc. confirms that no adjustment has been made to balances 
previously approved by the OEB on a final basis. 17 

• Global Adjustment (GA) rate riders are calculated on an energy basis. 
• The proposed rate riders sought for recovery or refund of balances that are proposed 

for disposition are over the default period of one year. 18 
• Westario Power Inc. confirms that it used the OEB model which creates a separate 

rate rider included in the delivery component of the bill that applies prospectively to 
Non-RPP Class B customers when clearing balances from the Global Adjustment 
Variance Account.19 

• Westario Power Inc. confirms that the Global Adjustment is calculated on a kWh 
basis.  

• Westario Power Inc. confirms that it has completed and filed along with this Manager 
Summary the Commodity Accounts Analysis Workform. 20 

Westario Power notes that the net 1589 variance of $22,003 from the continuity schedules 
include reconciling items such as the reversal of principal adjustments of $(5,289) that were 
previous approved for 2023 activity and new principal adjustments of $(16,713) for 2024 activity. 
Interest on continuity schedule has also been adjusted by $(700) for unreconciled items. 

Westario Power notes that the net 1588 variance of $(3,094,877) from the continuity schedules 
include reconciling items such as the reversal of principal adjustments of $1,761,568 that were 
previous approved for 2023 and 2022 activity and new principal adjustments of $1,333,309 for 
2024 activity. This principal adjustment also includes $1,613,081 from post settlement claims 
which will be reconciled with the Independent Electricity System Operator (IESO) in 2025. 
Interest on continuity schedule has also been adjusted by $54,955 for unreconciled items. 

 

10.2 WHOLESALE MARKET PARTICIPANT 

Westario Power Inc. has one wholesale market participant (WMP) which can be described as an 
entity that participates directly in the Independent Electricity System Operator (IESO) 
administered markets. This participant settles commodity and market-related charges with the 

 
17 Statement as to whether any adjustments have been made to balances previously approved by the OEB on a final basis 

18 Propose rate riders for recovery or refund of balances that are proposed for disposition.  The default disposition period is one year; if the applicant is proposing an alternative 

recovery period must provide explanation.   

19 Establishment of a separate rate rider included in the delivery component of the bill that would apply prospectively to Non-RPP Class B customers when clearing balances from 

the GA Variance Account 

20 For each year that the accumulated balance of Account 1589 has not been disposed, regardless of whether or not distributors are seeking disposition of Group 1 accounts in the 

current proceeding, all distributors are required to file the GA Analysis Workform in live Excel format and explain discrepancies. 
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IESO even though they are embedded in Westario Power’s distribution system. The billing 
determinant and all the rate riders for the GA are calculated on an energy basis (kWh) regardless 
of the billing determinant used for distribution rates for the particular class21 

 

10.3 DISPOSITION OF ACCOUNT 1595 

Westario Power Inc. is proposing to dispose of 2022 1595 balances as part of this application as 
they have reached eligibility.  

Table 8  – Disposition Status of Account 1595 

Balances 
as of end 
of; 

Rate 
Application 

Disposition 
Period 

Sunset 
Reached in 

2026 
 

Rate Ride 
Sunset Date Audited + 2 Years 

2024 EB-2025-0002 1 yr X Dec 31,2026 X X 
2023 EB-2024-0060 1 yr  Dec 31,2025  X 
2022 EB-2023-0058 1 yr  Dec 31,2024   

Westario Power Inc. also confirms that there are no residual balances for vintage Account 1595 
being disposed of and that all historical dispositions of 1595 have only been done once. 22 

Westario Power Inc. confirms that there are no material residual balances which require further 
analysis, consisting of separating the components of the residual balances by each applicable 
rate rider and by customer rate class.  

As such, Westario Power Inc. does not need to provide detailed explanations for any significant 
residual balances attributable to specific rate riders for each customer rate class including 
volume differences between forecast volumes (used to calculate the rate riders) as compared to 
actual volumes at which the rate riders were billed.23 

 

 
21 Establish separate rate riders to recover balances in the RSVA's from Market Participants who must not be allocated the RSVA balances related to charges for which the WMP's 

settle directly with the IESO.      

22 MFR - Confirm disposition of residual balances for vintage Account 1595 have only been done once - distributors expected to seek disposition of the balance a year after a rate 

rider's sunset date has expired. No further dispositions of these accounts are generally expected unless justified by the distributor 

23 MFR - Material residual balances will require further analysis, consisting of separating the components of the residual balances by each applicable rate rider and by customer rate 

class. Distributors are expected to provide detailed explanations for any significant residual balances attributable to specific rate riders for each customer rate class. Explanations 

must include for example, volume differences between forecast volumes (used to calculate the rate riders) as compared to actual volumes at which the rate riders were billed. 
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10.4 GLOBAL ADJUSTMENT 

Westario Power Inc. is seeking disposition of its Global Adjustment balances and has filed it’s 
Commodity Account Analysis Workform in accordance with the filing requirements which states 
that regardless of whether or not distributors are seeking disposition of Group 1 accounts in the 
current proceeding, all distributors are required to file the Commodity Account Analysis Workform 
in live Excel format and explain discrepancies.24 

Commodity Account Analysis Workform has an unresolved difference as a percentage of 
Expected GA payments to IESO of 0.2%. The GA variance is within the 1.0% unresolved 
difference threshold for 1589. The calculated loss factor of 1.0768 is within 1% of Westario’s 
approved 1.0694 loss factor for the time-period. The Power variance of -0.9% is within the 1.0% 
variance for account 1588.  

 

10.5 COMMODITY ACCOUNTS 1588 AND 1589 

Westario Power Inc. confirm that the billing determinant and all the rate riders for the GA are 
calculated on an energy basis (kWh) regardless of the billing determinant used for distribution 
rates for the particular class.25 

Westario Power Inc. confirm that the OEB’s February 21, 2019, guidance was fully implemented 
as of January 1, 2019.  

Westario Power Inc. confirms that its last balances approved for disposition on a final basis were 
on it’s 2025 IRM application. 2627 

I, Carrie Schwippl, certify that Westario Power Inc. has processes and internal controls in place 
for the preparation, review, verification, and oversight of account balances being proposed for 
disposition to the best of our knowledge and understanding of the requirements and 
guidelines.28 

In accordance with the filing requirements which state that for each year that the accumulated 
balance of Account 1589 has not been disposed, regardless of whether or not distributors are 

 
24 For each year that the accumulated balance of Account 1589 has not been disposed, regardless of whether or not distributors are seeking disposition of Group 1 accounts in the 

current proceeding, all distributors are required to file the GA Analysis Workform in live Excel format and explain discrepancies. 

25 GA rate riders calculated on an energy basis (kWh) 
26 Confirm as part of its application that it has fully implemented the OEB’s February 21, 2019 guidance effective from January 1, 2019. 

27 Confirmation that historical balances that have yet to be disposed on a final basis have been considered in the context of the Feb. 21, 2019 accounting guidance and provide a 

summary of the review performed. Distributors must also discuss the results of review, whether any systemic issues were noted, and whether any material adjustments to the 

account balances have been recorded. A summary and description of each adjustment made to the historical balances must be provided in the application. 

28 Certification by the CEO, CFO or equivalent that distributor has robust processes and internal controls in place for the preparation, review, verification, and oversight of account 

balances being proposed for disposition. 
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seeking disposition of Group 1 accounts in the current proceeding, all distributors are required 
to file the Commodity Account Analysis Workform in live Excel format and explain discrepancies,  

Westario Power Inc. confirms that it has filed the Commodity Account Analysis Workform with 
the required years. The GA Calculations for 2024 is presented below.29 

 

  

 
29 For each year that the accumulated balance of Account 1589 has not been disposed, regardless of whether or not distributor’s are seeking disposition of Group 1 accounts in the 

current proceeding, all distributors are required to file the GA Analysis Workform in live Excel format and explain discrepancies. 
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Table 9 - Global Adjustment and Rate Rider Calculations 
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10.6 COMMODITY ACCOUNT ANALYSIS WORKFORM 

2024 Commodity Account Analysis Workform is presented in the following pages. 
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Table 10  - Commodity Account Analysis Workform 2024 
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10.7 CAPACITY BASED RECOVERY 

Westario Power Inc. is proposing to dispose of Account 1580 sub-account CBR Class B as its 
balances have meet the threshold.  

As an embedded distributor, Westario Power Inc. confirms that it is not charged CBR but in 
accordance with instructions from Board Staff in previous applications, Westario Power Inc. does 
calculate its CBR balances and tracks in in its subaccount.30 

 

10.8 DISPOSITION OF LRAMVA 

Westario Power Inc. confirms that it disposed of its LRAMVA balances up to 2020 in its 2023 IRM 
application using the IESO’s final release of its verified results. Westario Power Inc. also confirms 
that it is not seeking any disposal of loss revenues related to conservation savings. 31    

  

 
30 Proposed disposition of Account 1580 sub-account CBR Class B in accordance with the OEB's CBR Accounting Guidance.   

- embedded distributors who are not charged CBR (therefore no balance in sub-account CBR Class B) must indicate this is the case for them 

- In the DVA continuity schedule, applicants must indicate whether they serve any Class A customers during the period where Account 1580 CBR Class B sub-account balance 

accumulated.  

- Account 1580 sub-account CBR Class A is not to be disposed through rates proceedings but rather follow the OEB’s accounting guidance. 

- The DVA continuity schedule will allocate the portion of Account 1580 sub-account CBR Class B allocated to customers who transitioned between Class A and Class B based on 

consumption levels 

31 MFR - A distributor seeking to dispose of lost revenue amounts from conservation and demand management activities, during an IRM term, must file the Lost Revenue Adjustment 

Mechanism Variance Account (LRAMVA) Workform 
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11. TAX CHANGE 

Westario Power Inc. has completed worksheet Tab 8. STS – Tax Change of the IRM Rate Generator 
Model which resulted in a tax change of $0.00 from the tax rates embedded in its last Board 
approved base rate. Since the amount is nil, no further action is required. 

 

12. ACM/ICM/Z-FACTOR 

Westario Power Inc. did not apply for an Advanced Incremental module in its last Cost of Service 
nor is applying for recovery of Incremental Capital or Z-Factor in this proceeding.32 

Westario Power Inc. notes that the minimum filing requirements related to ACM / ICM and Z-
Factors are not applicable in Westario Power Inc.’s case.33 

 

13. REGULATORY RETURN ON EQUITY - OFF RAMP 

Westario Power Inc.'s current distribution rates were rebased and approved by the OEB in 2024 
and included an expected (deemed) regulatory return on equity of 9.21%. The OEB allows a 
distributor to earn within +/- 3% of the expected return on equity. The actual return on equity for 
2024 is 7.33% which indicates a marginal underearning when compared to the Board Approved 
2024 rate of return. The utility will maintain its profitability at the approved level going forward. 

Table 11  - Return on Equity Table 

 2024 Board 
Approved 2024 

Achieved ROE 7.33% 7.33% 
Deemed ROE 9.21% 9.21% 
Difference -1.88% -1.88% 

 
32 MFR - For an incremental or pre-approved advanced capital module (ACM/ICM) cost recovery and associated rate rider(s), a distributor must file the Capital Module Applicable to 

ACM and ICM 

33 MFR 3.3.2.1 ICM Filing Requirements 
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Westario Power Inc.’s actual ROE for 2024 shows an under-earning in comparison to the deemed 
ROE of 9.21% established as part of the utility’s 2024 Cost of Service application but its earnings 
do not exceed the dead band of 300 basis points.34   

 

14. CURRENT TARIFF SHEET 

Westario Power Inc. current tariff sheets are provided in Appendix 1.35 

 

15. PROPOSED TARIFF SHEET 

The proposed tariff sheets generated by the 2026 IRM Rate Generator Model are provided in the 
Appendix 2.  

 

16. BILL IMPACT 

The residential bill impact for the standard 750 kWh is 1.24%. Detailed bill impacts for each rate 
class are provided in Appendix 336 

With the exception of the GS<50, which uses the typical 2,250 kWh/month, the other classes were 
calculated using a rounded monthly average consumption.  

Rate Mitigation: Westario Power Inc. confirms that none of the bill impacts for its classes exceed 
10% as such no rate mitigation plan is required at this time.37 

  

 
34 MFR - A distributor whose earnings are in excess of the dead band (i.e. 300 basis points) but nevertheless applies for an increase to its base rates - an explanation to substantiate 

its reasons for doing so required 

35 Current tariff sheet, PDF 

36 MFR - Calculation of the combined impact of the fixed rate increase and any other changes in the cost of distribution service for those residential RPP customers who are at the 

10th percentile of overall consumption 

37 MFR - Mitigation plan if total bill increases for any customer class exceed 10% 
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Table 12  – Summary of Bill Impacts38 

RATE CLASSES / CATEGORIES   Units Change 
 

Residential Service Classification - RPP kWh $1.72 1.24%  
General Service < 50 kW Service Classification - RPP kWh $3.66 0.97%  
General Service 50 to 4,999 kW Service Classification - Non-RPP (Other) kW $508.81 2.59%  
Unmetered Scattered Load Service Classification - RPP kWh $0.75 1.11%  
Sentinel Lighting Service Classification - RPP kW $10.69 2.23%  
Street Lighting Service Classification - RPP kW $164.16 2.17%  
Residential Service Classification - Non-RPP (Retailer) kWh $5.67 2.76%  
General Service > 50 kW Service Classification - Non-RPP (Retailer) kWh $15.33 2.68%  
Unmetered Scattered Load Service Classification - Non-RPP (Retailer) kWh $2.74 2.72%  
Sentinel Lighting Service Classification - Non-RPP (Retailer) kW $23.64 2.25%  
Street Lighting Service Classification - Non-RPP (Retailer) kW $251.71 2.95%  

 

 

  

 
38 MFR - If the total bill impact of the elements proposed in the application is 10% or greater for RPP customers consuming at the 10th percentile, a distributor must file a plan to 

mitigate the impact for the whole residential class or indicate why such a plan is not required 
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17. CERTIFICATION OF EVIDENCE 

As President and CEO of Westario Power Inc., I certify that, to the best of my knowledge, the 
evidence filed in this 2026 Incentive Rate-Setting Application, including all models and 
appendices, is  

1) accurate, complete, and consistent with the requirements of the OEB’s Filing Requirements for 
Electricity Distribution Rate Applications (as revised on June 19, 2025). 

2) I further certify that Westario Power Inc. has appropriate internal controls and processes in 
place for the preparation, review, verification, and oversight of any account balances being 
requested for disposition. 

3) Finally, I certify that this application does not contain personal information, in accordance with 
Rule 9A of the OEB’s Rules of Practice and Procedure. 

Respectfully submitted, 

Original Signed by: 
Walter Malcolm 
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18. APPENDICES 

 

Appendix 1 Current Tariff Sheet 
Appendix 2 Proposed Tariff Sheet 
Appendix 3 Bill Impacts 
  

  



Westario Power Inc.  2026 IRM Application 
EB-2025-0002   August 14, 2025 

 Page 33 of 58 

Appendix 1 2025 Current Tariff Sheet39 

Westario Power’s current Tariff of Rates and Charges are presented in the following pages. 

 

 
39MFR -  Current tariff sheet, PDF 
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Appendix 2 2026 Proposed Tariff Sheet 

Westario Power’s proposed Tariff of Rates and Charges are presented in the following pages. 
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Appendix 3 Bill Impacts 

Westario Power’s Bill Impacts are presented in the following pages. 
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