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6.1 OVERVIEW 1 

The information in this Exhibit summarizes Entegrus Powerlines Inc.’s (“EPI”) requested 2026 Test Year 2 

Revenue Requirement, as well as the 2026 revenue deficiency, calculated by comparing the 2026 Test 3 

Year revenue requirement to revenue at existing rates (calculated by applying existing rates to the 2026 4 

load and customer/connection forecast). EPI requires the requested increase in distribution revenue in 5 

order to: 6 

• Support its capital and operating expenditures for 2026 as described in Exhibits 2 and 4 7 

respectively;  8 

• Continue to provide a safe and reliable supply of electricity to its customers; 9 

• Allow EPI to earn a fair return on the cost of its financial capital in a manner consistent with the 10 

Ontario Energy Board’s (“OEB”) 2025 Cost of Capital Report (EB-2024-0063); and, 11 

• Meet its Payments in Lieu of Taxes (“PILS”) liabilities as provided in Section 6.3 of this Exhibit.  12 
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6.2 CALCULATION OF REVENUE REQUIREMENT 1 

EPI’s Revenue Requirement consists of the following: 2 

• Operations, Maintenance and Administration (“OM&A”) Expenses, 3 

• Property Taxes, 4 

• Depreciation/Amortization Expense, 5 

• PILs, and 6 

• Return on Rate Base (Deemed Interest & Return on Equity). 7 

EPI derives its Service Revenue Requirement through distribution rates charged to its customers and 8 

other revenue. Other Revenue is comprised of: Miscellaneous Service Revenues, Late Payment Charges, 9 

Other Operating Revenues, and Other Income and Deductions. Other Revenue is described in Section 10 

6.6 of this Exhibit and is treated as an offset to EPI’s Service Revenue Requirement, the net amount of 11 

which represents the Base Revenue Requirement upon which class-specific distribution rates are 12 

calculated.  13 

6.2.1 DETERMINATION OF NET UTILITY INCOME 14 

EPI has determined its allowable 2026 Net Income as $6,852,496.  Table 6-1 below details EPI’s Net 15 

Income calculation for the 2026 Test Year. 16 
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TABLE 6-1: EPI'S 2026 TEST YEAR NET UTILITY INCOME 1 

 2 

6.2.2 STATEMENT OF RATE BASE 3 

A summary of EPI’s Rate Base for the 2026 Test Year is provided in Table 6-2 below.  EPI’s 2026 4 

Proposed Rate Base is $190,347,116.  For more details on the calculation of EPI’s 2026 Rate Base, please 5 

see Exhibit 2, Section 2.1. 6 

TABLE 6-2: EPI'S 2026 PROPOSED RATE BASE 7 

  8 

Line 
No. 

Description Amount

1 Operating Revenues:
2 Distribution Revenue $39,515,303
3 Other Revenue $2,503,684
4 Total Revenue $42,018,987
5 Operating Expenses:
6 OM&A Expenses (Note 1) $21,441,596
7 Depreciation/Amortization $8,054,879
8 Deemed Interest Expense $4,924,767
9 Total Cost and Expenses $34,421,243

10 Net Income before Income Taxes $7,597,744
11 Income Taxes (grossed-up) $745,248
12 Utility Net Income $6,852,496

Line 
No. 

Description Amount

1 Opening Net Fixed Assets $172,711,963
2 Closing Net Fixed Assets $183,163,111
3 Average Net Fixed Assets $177,937,537
4 Working Capital Allowance $12,409,579
5 Total Rate Base $190,347,116
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6.2.3 ACTUAL UTILITY RETURN ON RATE BASE 1 

The computation of EPI’s 2026 Test Year Revenue at Existing Rates and the 2026 Test Year Revenue at 2 

Proposed Rates in order to achieve the Required Revenue is summarized below in Table 6-3.  Further 3 

details on the capital structure and parameters can be found in Exhibit 5, Section 5.1.3. 4 

TABLE 6-3: EPI'S 2026 RETURN ON RATE BASE 5 

 6 

6.2.4 INDICATED RATE OF RETURN 7 

EPI’s 2026 Indicated Rate of Return is 3.93% as presented in Line 20 of Table 6-4 and is calculated as the 8 

sum of Utility Net Income and Deemed Interest Expense divided by the Utility Rate of Return on Rate 9 

Base. Line 6 of Table 6-3 further shows that in the absence of a change to distribution rates for 2026, as 10 

proposed in this Application, and assuming that the 2025 OEB Approved rates remained unchanged, 11 

EPI’s Return on Rate Base would be $7,471,162 or 3.93%. 12 

6.2.5 REQUESTED RATE OF RETURN 13 

Line 
No.

Description
2026 Test 

Year at 
Existing Rate

2026 Test 
Year 

Required 
Revenue

1 Actual Return on Rate Base
2 Rate Base $190,347,116 $190,347,116
3 Interest Expense $4,924,767 $4,924,767
4 Net Income $2,546,395 $6,852,496
5 Total Actual Return on Rate Base $7,471,162 $11,777,263
6 Actual Return on Rate Base 3.93% 6.19%
7 Required Return on Rate Base
8 Rate Base $190,347,116 $190,347,116
9 Return Rates:

10 Return on Debt (Weighted) 4.31% 4.31%
11 Return on Equity 9.00% 9.00%
12 Deemed Interest Expense $4,924,767 $4,924,767
13 Return on Equity $6,852,496 $6,852,496
14 Total Required Return on Rate Base $11,777,263 $11,777,263
15 Expected Return on Rate Base 6.19% 6.19%
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EPI has determined its requested Rate of Return on Rate Base to be $11,777,263 or 6.19% as 1 

summarized in Table 6-3 above.   2 

6.2.6 REVENUE DEFICIENCY 3 

EPI has provided a detailed calculation supporting its 2026 Revenue Deficiency in Table 6-4 below.  The 4 

2026 Revenue Deficiency is $4,306,101 and is shown on line 24.  The Gross Revenue Deficiency of 5 

$5,858,641 on Line 25 is determined by grossing up the Revenue Deficiency for taxes.  6 

TABLE 6-4: EPI'S 2026 REVENUE REQUIREMENT CALCULATION 7 

 8 

6.2.7 COST DRIVERS ON REVENUE DEFICIENCY 9 

Line 
No.

Description
At Current 
Approved 

Rates

At Proposed 
Rates

1 Revenue Deficiency from Below $5,858,641
2 Distribution Revenue $33,656,662 $33,656,662
3 Other Operating Revenue Offsets $2,503,684 $2,503,684
4 Total Revenue $36,160,347 $42,018,987
5 Operating Expenses $29,496,475 $29,496,475
6 Deemed Interest Expense $4,924,767 $4,924,767
7 Total Cost and Expenses $34,421,243 $34,421,243
8 Utility Income Before Income Taxes $1,739,104 $7,597,744
9 Tax Adjustments to Accounting -$4,642,090 -$4,642,090

10 Taxable Income -$2,902,987 $2,955,654
11 Income Tax Rate 26.50% 26.50%
12 Income Tax on Taxable Income -$769,291 $783,248
13 Income Tax Credits -$38,000 -$38,000
14 Utility Net Income $2,546,395 $6,852,496
15 Utility Rate Base $190,347,116 $190,347,116
16 Deemed Equity Portion of Rate Base $76,138,846 $76,138,846
17 Income/(Equity Portion of Rate Base) 3.34% 9.00%
18 Target Return - Equity on Rate Base 9.00% 9.00%
19 Deficiency/Sufficiency in Return on Equity -5.66% 0.00%
20 Indicated Rate of Return 3.93% 6.19%
21 Requested Rate of Return on Rate Base 6.19% 6.19%
22 Deficiency/Sufficiency in Rate of Return -2.26% 0.00%
23 Target Return on Equity $6,852,496 $6,852,496
24 Revenue Deficiency/(Sufficiency) $4,306,101 $0
25 Gross Revenue Deficiency/(Sufficiency) $5,858,641 $0
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As described throughout this Application, EPI’s last Cost of Service (“COS”) application (EB-2015-0061) 1 

was filed for 2016 rates, while former St. Thomas Energy Inc.’s (“STEI”) last COS application (EB-2014-2 

0113) was for 2015 rates. EPI and STEI subsequently merged on April 1, 2018, with the amalgamated 3 

utility continuing as EPI. 4 

As a result, EPI’s 2016 OEB Approved Proxy amount reflects the combined figures of both predecessor 5 

utilities. The 2016 OEB Approved Proxy figures were calculated as the aggregate of the following 6 

components: 7 

• The legacy EPI 2016 OEB Approved Revenue Requirement component amounts, as approved in 8 

EB-2015-0061; and, 9 

• The STEI 2015 OEB Approved Revenue Requirement component amounts, as approved in EB-10 

2014-0113, inflated to 2016 amounts by STEI’s 2016 OEB Approved IRM net price cap index 11 

adjustment of 1.8%. 12 

In Table 6-5 below, EPI outlines the contributors to the 2026 Revenue Deficiency by the various Revenue 13 

Requirement components.  In Column B, EPI has allocated the 2026 revenue at 2025 Approved rates 14 

based on the proportional percentages from the 2016 OEB Approved Proxy (Column A).  Column C 15 

represents the Actual 2026 Test Year Revenue Requirement by component.  Lastly, in Column D is the 16 

calculated variance of Column C minus Column B. 17 
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TABLE 6-5: REVENUE DEFICIENCY BY REVENUE REQUIREMENT COMPONENT 1 

 2 

The main drivers of the Revenue Deficiency of $5,858,641 are described as follows:   3 

• OM&A Expense Increase:  EPI’s OM&A deficiency component has increased by approximately 4 

$1.9M. This increase reflects higher operating costs, primarily related to salaries, wages and 5 

benefits (driven in part by workforce modernization), inflationary pressures on non-labour 6 

items, enhanced spending on cybersecurity and licensing, and increased bad debt expense. 7 

These cost increases are partially offset by merger-related synergies. Please see Exhibit 4, 8 

Section 4.2 and Exhibit 4, Table 4-7 for more details.  9 

• Depreciation Increase:   EPI’s depreciation deficiency component has increased by 10 

approximately $1.5M. This increase in depreciation is driven by the 64% increase in rate base 11 

from 2016 to 2026. For additional details please see Exhibit 2, Section 2.1.5. 12 

• Property Tax Decrease: EPI’s property tax deficiency component has decreased by 13 

approximately $157k. This decrease is due to a favourable tax ruling that was received in 2022. 14 

In 2016, the Municipal Property Assessment Corporation (“MPAC”) completed its Current Value 15 

Assessment (“CVA”) of EPI’s Chatham building for the 2017 to 2023 tax years. MPAC had 16 

Line 
No. 

Description
2016 OEB 
Approved 

Proxy

2026 Revenue 
at Existing 

Rates Allocated 
in Proportion to 

2016 OEB 
Approved 

Proxy

2026 Test Year 
Revenue 

Requirement
Variance

A B C D = C - B

1 Revenue Requirement:
2 OM&A $13,962,859 $18,940,562 $20,819,676 $1,879,114
3 Depreciation $4,846,465 $6,574,211 $8,054,879 $1,480,669
4 Property Tax $347,100 $470,839 $313,730 ($157,109)
5 Income Tax $141,332 $191,716 $745,248 $553,532
6 LEAP $32,173 $43,643 $308,190 $264,547
7 Return on Rate Base $7,327,242 $9,939,375 $11,777,263 $1,837,888
8 Total $26,657,171 $36,160,347 $42,018,987 $5,858,641
9 Rate Base

10 Rate Base $116,219,190 $116,219,190 $190,347,116 $74,127,926
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originally classified the Chatham building as an office building. While the property does include 1 

office space, the majority of the building is more appropriately aligned with an industrial 2 

property class. EPI filed an appeal in respect of the 2017 taxation year onward, which was 3 

successfully resolved in 2022. As a result, the CVA for the Chatham building was reduced by 4 

approximately 33%. For additional details on property tax, please see Section 6.4. 5 

• Payments-in-Lieu of Taxes (“PILS”) Increase:  The increase in the PILS deficiency component of 6 

approximately $554k is attributable to the increase in Return on Rate Base, which is discussed in 7 

detail below. For further information on PILS, please refer to Section 6.3.  8 

• Low-income Energy Assistance Program (“LEAP”) Increase: The increase in the LEAP deficiency 9 

component of approximately $265k is driven by the OEB’s EB-2023-0135 Decision and Order 10 

which announced changes to the LEAP Emergency Financial Assistance (“EFA”). The Decision 11 

stated that no eligible LEAP EFA applicant should be denied the emergency grant due to lack of 12 

funding. The changes resulted in EPI assisting an increased number of vulnerable customers with 13 

LEAP EFA funding at a higher dollar amount. For further details on LEAP please refer to Exhibit 4, 14 

Section 4.8 and Exhibit 4, Table 4-7. 15 

• Return on Rate Base Increase: The increase in the Return on Rate Base deficiency component of 16 

approximately $1.8M is driven by an increase in Rate Base of $74.1M.  The average Net Book 17 

Value of EPI’s assets increased by approximately $75.1M between the 2016 OEB Approved 18 

Proxy and the 2026 Test Year, offset by a $986k decrease in Working Capital Allowance (“WCA”) 19 

between the 2016 OEB Approved Proxy and the 2026 Test Year, as shown in Exhibit 2, Table 2-4. 20 

Please also refer to the calculation of the weighted average cost of capital in Exhibit 5, Table 5-4. 21 

6.2.8 IMPACTS OF CHANGES IN METHODOLOGIES 22 

EPI has not changed any methodologies (e.g. accounting standards or policies) impacting its overall 23 

revenue deficiency since its last COS Applications. 24 

6.2.9 REVENUE REQUIREMENT WORK FORM 25 
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EPI has completed the Revenue Requirement Workform (“RRWF Model”) as provided by the OEB on 1 

February 5, 2025.  The RRWF Model has been filed in Live Excel format as part of this Application as the 2 

standalone excel file EPI_2026_Rev_Reqt_Workform_1.0_20250829. 3 

EPI has ensured that numbers entered in the RRWF Model reconcile with the appropriate numbers in 4 

this and other Exhibits of this Application.  5 

EPI provides the following analyses for revenues in Table 6-6, Table 6-7 and Table 6-8 below: 6 

• Calculation of 2025 Bridge Year Forecast Revenues at Existing Rates;  7 

• Calculation of 2026 Test Year Forecast Revenues at Existing Rates; and, 8 

• Calculation of 2026 Test Year Forecast Revenues at Proposed Rates. 9 

TABLE 6-6: 2025 FORECAST AT 2025 RATES 10 

 11 

TABLE 6-7: 2026 FORECAST AT 2025 RATES 12 

 13 

TABLE 6-8: 2026 FORECAST AT 2026 RATES 14 

kWh kW
Monthly 
Service 
Charge

$/kWh $/kW

1 Residential 690,504          444,972,213        -                   30.75$            -$                 21,234,790$  21,234,790$  
2 General Service < 50 kW 71,168            161,805,674        -                   35.23$            0.0145$          4,851,474$    4,851,474$    
3 General Service > 50 - 4,999 kW 5,994               507,933,868        1,390,519      115.01$          4.1311$          6,433,642$    5,999,801$    
4 Large Use 48                     108,051,127        315,023          1,867.15$      2.8514$          987,879$        798,866$        
5 Unmetered Scattered Load 2,668               1,223,837            -                   10.09$            0.0018$          29,123$          29,123$          
6 Sentinel Lighting 3,436               337,320                848                  8.49$               0.8669$          29,894$          29,894$          
7 Street Lighting 227,990          5,393,831            15,525            2.27$               0.8065$          530,561$        530,561$        
8 Total 1,001,807      1,229,717,869    1,721,914      34,097,363$  33,474,508$  

Dist. Rev. 
Including 

Transformer 
Allowance

Line 
No.

Rate Class
Annualized 
Customers/ 
Connections

Bridge Year Consumption 2025 Weighted Average Rates
Revenues at 

Existing 
Rates

kWh kW
Monthly 
Service 
Charge

$/kWh $/kW

1 Residential 699,561          448,377,107        -                   30.75$            -$                 21,513,319$  21,513,319$  
2 General Service < 50 kW 71,671            162,071,320        -                   35.23$            0.0145$          4,873,057$    4,873,057$    
3 General Service > 50 - 4,999 kW 5,887               497,570,107        1,362,478      115.01$          4.1311$          6,305,562$    5,880,705$    
4 Large Use 48                     108,051,127        315,023          1,867.15$      2.8514$          987,879$        798,866$        
5 Unmetered Scattered Load 2,636               1,209,325            -                   10.09$            0.0018$          28,778$          28,778$          
6 Sentinel Lighting 3,236               317,687                798                  8.49$               0.8669$          28,154$          28,154$          
7 Street Lighting 229,375          5,426,587            15,619            2.27$               0.8065$          533,783$        533,783$        
8 Total 1,012,414      1,223,023,260    1,693,918      34,270,532$  33,656,662$  

Line 
No.

Rate Class
Annualized 
Customers/ 
Connections

Test Year Consumption 2025 Weighted Average Rates Revenues at 
Existing 

Rates

Dist. Rev. 
Including 

Transformer 
Allowance
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 1 

6.3 PAYMENT IN LIEU OF TAXES (“PILS”) 2 

6.3.1 PILS FOR THE 2026 TEST YEAR 3 

EPI is exempt from taxes under the Income Tax Act (Canada) and the Ontario Corporations Tax Act 4 

(collectively, the “Tax Acts”). Under the Electricity Act, 1998, EPI is required to make PILS to the Ontario 5 

Ministry of Finance in place of federal and provincial corporate income taxes. These payments are 6 

calculated in accordance with the rules for computing taxable income, taxable capital, and other 7 

relevant amounts contained in the Tax Acts, as modified by the Electricity Act, 1998, and related 8 

regulations. 9 

EPI has utilized the OEB’s Income Tax/PILS Workform for 2026 Cost of Service rate applications (“PILS 10 

Model”), dated February 5, 2025, to calculate its PILS for the 2026 Test Year. EPI forecasts taxable 11 

income of $2,210,406 in the 2026 Test Year and has included grossed-up PILS of $745,248 in its revenue 12 

requirement. EPI has provided a live Excel version of the PILS Model with this Application as a 13 

standalone file EPI_2026_Test_Year_Income_Tax_PILs_1.0_20250829. 14 

EPI confirms that it has not made any modifications to the PILS Model. Furthermore, regulatory assets 15 

and liabilities have been excluded from the taxes/PILS calculations in accordance with the Chapter 2 16 

Filing Requirements. 17 

EPI has applied a combined federal and Ontario statutory tax rate of 26.50% to calculate PILS. A 18 

summary of the 2026 tax calculation is presented in Table 6-9 below. 19 

kWh kW
Monthly 
Service 
Charge

$/kWh $/kW

1 Residential 699,561          448,377,107        -                   36.59$            -$                 -$                 25,596,935$  25,596,935$  
2 General Service < 50 kW 71,671            162,071,320        -                   38.96$            0.0181$          -$                 5,725,806$    5,725,806$    
3 General Service > 50 - 4,999 kW 5,887               497,570,107        1,362,478      117.84$          -$                 4.8701$          7,329,148$    6,904,291$    
4 Large Use 48                     108,051,127        315,023          1,867.15$      -$                 2.8970$          1,002,245$    813,231$        
5 Unmetered Scattered Load 2,636               1,209,325            -                   10.09$            0.0059$          -$                 33,736$          33,736$          
6 Sentinel Lighting 3,236               317,687                798                  9.96$               -$                 1.0185$          33,041$          33,041$          
7 Street Lighting 229,375          5,426,587            15,619            1.76$               -$                 0.6235$          413,438$        413,438$        
8 Total 1,012,414      1,223,023,260    1,693,918      40,134,348$  39,520,478$  

Dist. Rev. 
Including 

Transformer 
Allowance

Line 
No.

Rate Class
Annualized 
Customers/ 
Connections

Test Year Consumption 2026 Proposed Rates Revenues at 
Proposed 

Rates
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TABLE 6-9: EPI'S 2026 TEST YEAR PILS CALCULATION 1 

 2 

6.3.2 FEDERAL AND PROVINCIAL TAX RETURNS 3 

EPI’s 2024 federal and provincial tax returns can be found in Attachment 6-A. In accordance with the 4 

OEB’s Chapter 2 Filing Requirements, EPI has redacted any personal confidential information in the 5 

calculation of tax credits. EPI confirms that the financial statements filed with its 2024 corporate income 6 

tax returns are the same as those filed with this Application’s 2024 audited financial statements.   7 

6.3.3 LOSS CARRYFORWARDS 8 

EPI did not have any unused loss carryforwards at December 31, 2024. 9 

6.3.4 CALCULATION OF TAX CREDITS 10 

EPI has calculated a total tax credit of $38,000 for the 2026 Test Year. The credit is comprised of the 11 

following: 12 

• Federal Apprentice Job Creation Credit - $8,000 13 

• Ontario Co-operative Education Tax Credit - $30,000 14 

These credits are available to employers who hire eligible apprentices and students. The credits were 15 

calculated based on the expected hiring plan for 2026. 16 

6.3.5 TAX ADJUSTMENTS TO ACCOUNTING INCOME 17 

Line No. Description Amount
1 Deemed Utility Income $6,852,496
2 Tax Adjustments to Accounting Income -$4,642,090
3 Taxable Income $2,210,406
4 Tax Rate 26.5%
5 Total PILS before Gross-up $585,758
6 Tax Credits $38,000
7 Total PILS before Gross-up after Credits $547,758
8 Grossed Up PILS $745,248
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EPI’s tax adjustments to accounting income for the 2026 Test Year are reflected in Table 6-10 below. 1 

TABLE 6-10: TAX ADJUSTMENTS TO ACCOUNTING INCOME – 2026 TEST YEAR 2 

 3 

6.3.6 INTEGRITY CHECKS 4 

EPI has completed the integrity checks in the PILS Model and confirms the following: 5 

• The depreciation and amortization amounts added back in the PILS Model are consistent with 6 

the figures disclosed in the Rate Base section of the Application (Exhibit 2). 7 

• The capital additions and deductions in the CCA Schedule 8 align with the Rate Base section for 8 

the Historical, 2025 Bridge, and 2026 Test Years. 9 

• Schedule 8 of the most recent federal T2 tax return filed with the Application shows a closing 10 

December 31 Historical year UCC that agrees with the opening (January 1) Bridge Year UCC. 11 

Line No. Description Amount
1 Additions:
2 Amortization of tangible assets $8,054,879
3 Amortization of intangible assets $155,000
4 Charitable donations $630,000
5 Non-deductible meals and entertainment expense $37,000
6 Tax reserves beginning of year $36,914,475
7 Reserves from financial statements - balance at end of year $39,990,432
8 Depreciation netted against revenue $222,000
9 Apprenticeship/co-op tax credits $38,000
10 CCA smoothing adjustment $477,734
11 Total Additions $86,519,520
12 Deductions:
13 Capital cost allowance from Schedule 8 -$12,928,364
14 Tax reserves end of year -$36,914,475
15 Reserves from financial statements - balance at beginning of year -$39,990,432
16 Amortization of contributed capital -$698,339
13 Total Deductions -$90,531,611
14 Charitable donations from Schedule 2 -$630,000
15 Net Additions/(Deductions) from Utility Income -$4,642,090
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• The CCA deductions in the PILS Model for the Historical, 2025 Bridge, and 2026 Test Years are 1 

consistent with the corresponding figures in the CCA Schedule 8 filed in this Application. 2 

• CCA claims have been maximized. 3 

• The income tax rate used to calculate the tax expense is consistent with EPI’s actual tax facts 4 

and the evidence filed in this Application. 5 

6.3.7 ACCELERATED CCA 6 

On June 21, 2019, Bill C-97, the Budget Implementation Act, 2019, No. 1, received Royal Assent. Bill C-97 7 

introduced several amendments to the federal income tax regime, including the Accelerated Investment 8 

Incentive Program (“AIIP”), which provides for an enhanced first-year CCA deduction on eligible capital 9 

assets acquired after November 20, 2018. 10 

In its letter dated July 25, 2019, the OEB indicated that it expected distributors to: 11 

• Record the impacts of changes to CCA rules in Account 1592 - PILs and Tax Variances – CCA 12 

Changes for the period from November 21, 2018, until the effective date of the distributor’s 13 

next cost-based rate order. This includes impacts from Bill C-97 as well as any subsequent CCA 14 

changes instituted by relevant regulatory or taxation authorities. 15 

• Record the full revenue requirement impact of any changes to CCA rules not reflected in base 16 

rates in Account 1592. 17 

• Bring forward for review and disposition the amounts tracked in Account 1592 in accordance 18 

with the OEB’s filing requirements for the disposition of deferral and variance accounts, 19 

generally in conjunction with the distributor’s next cost-based rate application. 20 

Accordingly, distributors are required to propose the disposition of balances recorded in Account 1592 21 

as part of their cost-based rate applications. 22 

The AIIP provisions introduced by Bill C-97 remained fully effective until the end of 2023 and are being 23 

phased out over the 2024 to 2027 period. 24 
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As discussed in Exhibit 9, EPI has complied with the OEB’s July 25, 2019 letter and has recorded the full 1 

revenue requirement impact of changes to CCA rules that were not reflected in base rates in Account 2 

1592. 3 

As part of the 2024–2027 AIIP phase-out, the incentive currently applies an accelerated factor of 2x (i.e., 4 

100% of CCA for the in-service year, as compared to the regular CCA treatment at 50% in the first year 5 

due to the half-year rule) in the year a qualifying asset is capitalized. This treatment is expected to 6 

continue until the end of the 2027 tax year, after which it is planned to be fully discontinued. 7 

EPI will claim maximum CCA under the AIIP rules until it is fully phased out in 2027. EPI has estimated 8 

the impact of AIIP elimination in 2028 on CCA deductions over the 2028 to 2030 period and has 9 

incorporated a CCA smoothing adjustment in the ‘T1 Sch 1 Taxable Income Test’ tab of the PILs Model as 10 

an addition to net income before taxes. Table 6-11 below summarizes EPI’s calculation of the 11 

adjustment to smooth the impact of CCA in the 2026 Test Year. 12 

TABLE 6-11: CCA SMOOTHING ADJUSTMENT – 2026 TEST YEAR 13 

 14 

6.4 OTHER TAXES 15 

EPI remits property taxes to the Municipality of Chatham-Kent, the City of St. Thomas, and the 16 

Municipality of Strathroy-Caradoc, based on the assessed value of its facilities, as determined by the 17 

Municipal Property Assessment Corporation (“MPAC”). EPI maintains offices in Chatham and St. 18 

Thomas, and substations in Chatham, St. Thomas, and Strathroy. For the 2026 Test Year, EPI anticipates 19 

property tax payments of $313,730, which are recorded in Account 6105.  20 

6.5 NON-RECOVERABLE AND DISALLOWED EXPENSES 21 

2028 2029 2030 Total
Forecast Forecast Forecast Forecast

CCA Legacy (Half-year) 14,016,922    14,564,742    15,243,294    43,824,958    
CCA Bill C-97 12,882,492    13,877,102    14,676,696    41,436,290    
CCA Difference 1,134,430      687,639          566,599          2,388,668      
1/5th of difference 477,734          

Smoothing Adjustment
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EPI does not have any distribution-only expenses that are deductible for general tax purposes but for 1 

which recovery in 2026 distribution rates is partially or fully disallowed. 2 

EPI has not included charitable donations, other than LEAP, in the calculation of its 2026 Test Year 3 

Revenue Requirement. As such, EPI has excluded non-regulated charitable donations from its regulatory 4 

tax calculation.  5 

6.6 OTHER REVENUE 6 

6.6.1 OVERVIEW 7 

EPI continues to earn Other Revenue, which is any revenue related to distribution activities in nature, 8 

but sourced form means other than distribution rates. There are four major categories to Other 9 

Revenue: Specific Service Charges, Late Payment Charges, Other Operating Revenues and Other Income 10 

or Deductions. In this Application, EPI has forecasted the 2026 Test Year Other Revenue in the amount 11 

of $2,503,684. Table 6-12 below provides 2016 to 2024 Actuals, 2025 Bridge Year and 2026 Test Year 12 

amounts. EPI also completed OEB Appendix 2-H which is provided in the Live Excel Chapter 2 13 

Appendices (EPI_2026_Filing_Requirements_Chapter2_Appendices_1.0_20250829).  14 

TABLE 6-12: OTHER REVENUE 15 

 16 

Specific service charge revenues in the 2026 Test Year were forecasted with consideration of specific 17 

service charges included in the proposed tariff of rates and charges (see Exhibit 8, Section 8.6). The 18 

revenues or costs (including interest) associated with deferral and variance accounts are not included in 19 

Other Revenue. There are no discrete customer groups that may be materially impacted by changes to 20 

EPI’s other rates and charges. 21 

6.6.2  OTHER REVENUE VARIANCE ANALYSIS 22 

Line No. Description 2016 Actual 2017 Actual 2018 Actual 2019 Actual 2020 Actual 2021 Actual 2022 Actual 2023 Actual 2024 Actual 2025 Bridge 2026 Test
1 Other Revenue
2 Specific Service Charges $546,358 $658,028 $704,581 $550,935 $497,441 $557,287 $501,224 $654,734 $482,252 $405,000 $399,000
3 Late Payment Charges $480,664 $414,509 $327,001 $244,643 $191,891 $262,804 $346,294 $339,283 $337,622 $315,000 $320,000
4 Other Operating Revenues $614,600 $638,219 $634,610 $770,389 $847,651 $915,516 $1,065,777 $1,173,246 $1,216,452 $1,288,101 $1,586,639
5 Other Income or Deduction $644,441 $613,509 $418,144 $183,896 $233,825 $298,498 $230,049 $269,239 $534,453 $9,884 $198,045
6 Total $2,286,062 $2,324,266 $2,084,337 $1,749,863 $1,770,808 $2,034,104 $2,143,344 $2,436,502 $2,570,779 $2,017,985 $2,503,684
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Table 6-13 and Table 6-14 below show the year over year Other Revenue variances from 2016 to the 1 

2026 Test Year. The cells highlighted in blue are variances that exceed EPI’s materiality threshold of 2 

$195,000 and are further explained below. 3 

TABLE 6-13: YEAR OVER YEAR OTHER REVENUE VARIANCES 2016 – 2021 4 

 5 

TABLE 6-14: YEAR OVER YEAR OTHER REVENUE VARIANCES 2022 – 2026 6 

 7 

2017 ACTUAL RESULTS VS. 2018 ACTUAL RESULTS 8 

ACCOUNT 4375: REVENUES FROM NON RATE-REGULATED UTILITY OPERATIONS 9 

EPI experienced $223k less in revenue in Account 4375 in 2018 compared to 2017, primarily due to less 10 

recoverable billable work completed in 2018. 11 

2020 ACTUAL RESULTS VS. 2021 ACTUAL RESULTS 12 

Line No. USoA Description 2016 Actual 2017 Actual
Variance 
2016 vs. 

2017
2018 Actual

Variance 
2017 vs. 

2018
2019 Actual

Variance 
2018 vs. 

2019
2020 Actual

Variance 
2019 vs. 

2020
2021 Actual

1 4235 Specific Service Charges $546,358 $658,028 $111,671 $704,581 $46,553 $550,935 ($153,646) $497,441 ($53,493) $557,287
2 4225 Late Payment Charges $480,664 $414,509 ($66,155) $327,001 ($87,508) $244,643 ($82,358) $191,891 ($52,752) $262,804
3 4082 Retail Services Revenues $50,000 $43,292 ($6,708) $39,426 ($3,866) $57,457 $18,031 $58,613 $1,156 $53,380
4 4084 Service Transaction Requests (STR) Revenues $1,092 $712 ($381) $644 ($68) $786 $142 $859 $73 $583
5 4086 SSS Administration Revenue $153,719 $156,415 $2,696 $195,227 $38,812 $210,035 $14,808 $213,434 $3,399 $209,727
6 4090 Electric Services Incidental to Energy Sales $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
7 4205 Interdepartmental Rents $66,702 $69,269 $2,567 $70,330 $1,061 $67,848 ($2,483) $56,605 ($11,243) $56,035
8 4210 Rent from Electric Property $222,902 $220,594 ($2,309) $211,661 ($8,933) $241,713 $30,052 $257,834 $16,121 $266,830
9 4215 Other Utility Operating Income $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
10 4220 Other Electric Revenues $73,162 $73,297 $134 $2,062 ($71,234) $15,176 $13,114 $6,391 ($8,785) $4,947
11 4245 Government Assistance Directly Credited to Income $47,023 $74,642 $27,619 $115,260 $40,618 $177,375 $62,115 $253,916 $76,541 $324,013
12 4305 Regulatory Debits $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 4325 Revenues from Merchandise $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
14 4355 Gain on Disposition of Utility and Other Property $24,667 $58,600 $33,934 $8,460 ($50,141) $43,318 $34,859 $7,805 ($35,513) $309,259
15 4360 Loss on Disposition of Utility and Other Property ($1,257) $0 $1,257 ($5,358) ($5,358) ($17,151) ($11,793) ($8,977) $8,173 ($212,958)
16 4375 Revenues from Non Rate-Regulated Utility Operations $3,432,815 $3,532,155 $99,340 $3,308,968 ($223,187) $3,188,669 ($120,299) $3,242,457 $53,788 $3,268,311
17 4380 Expenses of Non Rate-Regulated Utility Operations ($2,952,339) ($3,073,321) ($120,982) ($2,969,413) $103,908 ($3,117,395) ($147,982) ($3,087,292) $30,102 ($3,146,314)
18 4390 Miscellaneous Non-Operating Income $100,154 $92,346 ($7,808) $72,051 ($20,295) $85,450 $13,398 $74,313 ($11,137) $78,937
19 4405 Interest and Dividend Income $40,402 $3,729 ($36,673) $3,436 ($293) $1,005 ($2,432) $5,520 $4,515 $1,263
20 Total $2,286,062 $2,324,266 $38,203 $2,084,337 ($239,929) $1,749,863 ($334,474) $1,770,808 $20,946 $2,034,104

Line No. USoA Description
Variance 

2020 vs. 2021
2022 Actual

Variance 
2021 vs. 

2022
2023 Actual

Variance 
2022 vs. 

2023
2024 Actual

Variance 
2023 vs. 

2024
2025 Bridge

Variance 
2024 vs. 

2025 Bridge
2026 Test

Variance  
2025 

Bridge vs. 
2026 Test

1 4235 Specific Service Charges $59,845 $501,224 ($56,063) $654,734 $153,510 $482,252 ($172,482) $405,000 ($77,252) $399,000 ($6,000)
2 4225 Late Payment Charges $70,913 $346,294 $83,490 $339,283 ($7,011) $337,622 ($1,661) $315,000 ($22,622) $320,000 $5,000
3 4082 Retail Services Revenues ($5,233) $49,786 ($3,594) $50,267 $481 $48,392 ($1,875) $50,000 $1,608 $50,000 $0
4 4084 Service Transaction Requests (STR) Revenues ($276) $592 $10 $602 $9 $568 ($33) $750 $182 $500 ($250)
5 4086 SSS Administration Revenue ($3,706) $181,325 ($28,403) $183,466 $2,141 $185,873 $2,406 $186,000 $127 $190,000 $4,000
6 4090 Electric Services Incidental to Energy Sales $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
7 4205 Interdepartmental Rents ($570) $54,624 ($1,411) $54,913 $289 $56,051 $1,138 $57,000 $949 $58,000 $1,000
8 4210 Rent from Electric Property $8,996 $323,838 $57,007 $334,796 $10,959 $301,366 ($33,430) $333,500 $32,134 $585,300 $251,800
9 4215 Other Utility Operating Income $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
10 4220 Other Electric Revenues ($1,443) $22,475 $17,528 $4,111 ($18,365) $14,924 $10,813 $4,500 ($10,424) $4,500 $0
11 4245 Government Assistance Directly Credited to Income $70,096 $433,137 $109,124 $545,091 $111,954 $609,278 $64,187 $656,351 $47,074 $698,339 $41,988
12 4305 Regulatory Debits $0 $0 $0 ($190,088) ($190,088) ($265,617) ($75,529) ($275,179) ($9,562) $0 $275,179
13 4325 Revenues from Merchandise $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
14 4355 Gain on Disposition of Utility and Other Property $301,454 $17,180 ($292,079) $53,919 $36,739 $136,139 $82,221 $100,000 ($36,139) $50,000 ($50,000)
15 4360 Loss on Disposition of Utility and Other Property ($203,981) ($81,922) $131,036 ($22,139) $59,783 ($3,430) $18,709 $0 $3,430 $0 $0
16 4375 Revenues from Non Rate-Regulated Utility Operations $25,854 $3,038,263 ($230,048) $2,892,160 ($146,103) $3,054,157 $161,996 $2,827,127 ($227,030) $3,018,916 $191,789
17 4380 Expenses of Non Rate-Regulated Utility Operations ($59,022) ($2,859,862) $286,452 ($2,553,681) $306,181 ($2,456,404) $97,277 ($2,727,064) ($270,660) ($2,920,871) ($193,807)
18 4390 Miscellaneous Non-Operating Income $4,624 $116,390 $37,453 $89,068 ($27,321) $61,808 ($27,260) $85,000 $23,192 $50,000 ($35,000)
19 4405 Interest and Dividend Income ($4,256) $0 ($1,263) $0 $0 $7,800 $7,800 $0 ($7,800) $0 $0
20 Total $263,296 $2,143,344 $109,240 $2,436,502 $293,158 $2,570,779 $134,277 $2,017,985 ($552,794) $2,503,684 $485,699
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ACCOUNT 4355: GAIN ON DISPOSITION OF UTILITY AND OTHER PROPERTY 1 

EPI recorded an increase of $301k in revenue in Account 4355 in 2021 compared to 2020, primarily 2 

driven by gains recognized from the sale of two substations and the associated land.  3 

ACCOUNT 4360: LOSS ON DISPOSITION OF UTILITY AND OTHER PROPERTY 4 

EPI experienced $204k more in expenses in Account 4360 in 2021 compared to 2020, primarily 5 

attributable to the disposal of two vehicles and software assets in 2021. 6 

2021 ACTUAL RESULTS VERSUS 2022 ACTUAL RESULTS 7 

ACCOUNT 4355: GAIN ON DISPOSITION OF UTILITY AND OTHER PROPERTY 8 

The year-over-year variance of $292k is attributable to the one-time gain recognized in 2021 from the 9 

sale of two substations and associated land, as explained above. 10 

ACCOUNT 4375: REVENUES FROM NON RATE-REGULATED UTILITY OPERATIONS 11 

EPI experienced a decrease of $230k in revenue in Account 4375 in 2022 compared to 2021, resulting 12 

from the discontinuance of billing for Strathroy water and wastewater services midway through 2022.  13 

ACCOUNT 4380: EXPENSES FROM NON RATE-REGULATED UTILITY OPERATIONS 14 

EPI experienced a decrease of $286k in expenses in Account 4380 in 2022 compared to 2021, primarily 15 

due to the discontinuance of billing for Strathroy water and wastewater services midway through 2022.  16 

2022 ACTUAL RESULTS VERSUS 2023 ACTUAL RESULTS 17 

ACCOUNT 4380: EXPENSES FROM NON-RATE REGULATED UTILITY OPERATIONS 18 

EPI experienced $306k less in expenses in Account 4380 in 2023 compared to 2022 due to the full year 19 

impact of EPI no longer providing billing and collecting services for Strathroy water and wastewater 20 

midway through 2022. 21 

2024 ACTUAL RESULTS VERSUS 2025 BRIDGE YEAR 22 

ACCOUNT 4375: REVENUES FROM NON RATE-REGULATED UTILITY OPERATIONS 23 
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EPI is forecasting a decrease of $227k in revenue in the 2025 Bridge Year compared to 2024 Actuals. This 1 

variance is due to the inclusion of a full year of revenue in 2024 from a service level agreement with an 2 

affiliated company related to management services provided to another LDC. As noted in Exhibit 1, 3 

Section 1.11.1, this revenue was recorded for a partial year in 2023 and a full year in 2024 and ended 4 

December 20, 2024.  5 

ACCOUNT 4380: EXPENSES FROM NON RATE-REGULATED UTILITY OPERATIONS 6 

EPI is forecasting an increase of $271k in expenses in the 2025 Bridge Year relative to 2024 Actuals. This 7 

variance is primarily driven by higher costs associated with providing services to affiliates, including the 8 

transition from perpetual software licenses to subscription-based licensing models, as well as 9 

inflationary pressures on non-labour items. 10 

2025 BRIDGE YEAR VERSUS 2026 TEST YEAR 11 

ACCOUNT 4210: RENT FROM ELECTRIC PROPERTY 12 

The variance of $251k in Account 4210 between the 2026 Test Year and the 2025 Bridge Year is 13 

attributable to updated pole attachment charges. Consistent with the OEB’s Decision & Order in EB-14 

2025-0200 dated June 19, 2025, EPI has incorporated the approved 2026 pole attachment charge of 15 

$40.59 per pole in its proposed 2026 cost-based rates. As a result, EPI no longer requires the use of the 16 

Pole Attachment Revenue Variance Account. In prior years, revenue in Account 4210 reflected the 17 

previously approved rate of $22.35 per pole, with the difference between that rate and the applicable 18 

pole attachment rate recorded in the Pole Attachment Revenue Variance Account. Further details can 19 

be found in Exhibit 9, Section 9.5.1. 20 

ACCOUNT 4305: REGULATORY DEBITS 21 

The variance of $275k in Account 4305 is attributable to the treatment of the Getting Ontario Connected 22 

Act (“GOCA”) Variance Account and the accounting entries as outlined in “Schedule A Electricity 23 

Accounting Order” of the OEB’s Decision and Order in EB-2023-0143. In 2025, the $275k recorded in 24 

Account 4305 represents the amount approved in base rates (refer to Exhibit 9, Table 9-20). For the 25 

2026 Test Year, the impact of GOCA has been incorporated into the Test Year’s revenue requirement 26 

through the inclusion of locate costs.  27 
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6.6.3  SPECIFIC SERVICE CHARGES 1 

EPI is proposing to harmonize its Specific Service Charges in this Application.  Please refer to Exhibit 8, 2 

Section 8.6 for more information. EPI has reflected the updated Specific Service Charge revenue in the 3 

appropriate other revenue accounts.  4 

6.6.4  AFFILIATE TRANSACTIONS 5 

EPI provides a summary of revenue from affiliate transactions, shared services and corporate cost 6 

allocations below. EPI has identified the service, the nature of the service provided to affiliated entities, 7 

and the accounts used to record the revenue and the associated costs to provide the service. This 8 

schedule is filed in Appendix 2-N of the OEB Chapter 2 Appendices. 9 

Accounts related to affiliate revenue and expenses are in the footnote of Appendix 2-H of the OEB 10 

Chapter 2 Appendices (i.e. itemized in the details of Account 4375 and 4380). Revenue from affiliate 11 

transactions is recorded in Account 4375, while expense from affiliate transactions are recorded in 12 

Account 4380.  13 

RECONCILIATION OF BALANCES IN ACCOUNT 4375 TO OEB APPENDIX 2-N 14 

EPI provides a reconciliation of the balances recorded in Account 4375, Revenues from Non Rate-15 

Regulated Utility Operations to the balances recorded in OEB Appendix 2-N – Shared Services and 16 

Corporate Cost Allocation in Table 6-15 below.  17 

TABLE 6-15: RECONCILIATION OF BALANCES IN 4375 TO APPENDIX 2-N 18 

 19 

Account Description
Included in EPI 
Intercompany 
Revenue 2-N

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 Bridge 2026 Test

Water and Wastewater Billing Services 
Revenue - Affiliate Yes 2,649,204            2,715,896            2,737,175            2,667,941            2,595,274            2,641,085            2,718,564            2,508,062            2,613,638            2,644,214  2,830,967  
Water and Wastewater Billing Services 
Revenue - Third Party No 335,508                347,914                360,140                371,463                387,186                359,434                152,082                4,983                     6,093                     
Street Light Maintenance Yes 247,857                296,147                68,394                  40,455                  33,749                  30,696                  40,558                  39,745                  67,207                  40,000        40,000        
Revenue from ETI Yes 99,000                  84,300                  63,636                  28,176                  27,408                  23,448                  21,660                  -                         -                         
Revenue from ESI Yes 72,852                  65,052                  59,724                  62,928                  180,048                194,640                86,356                  71,988                  32,760                  73,724        76,725        
Revenue from EI (ELK MSA) Yes -                         -                         -                         -                         -                         -                         -                         248,338                312,726                
Revenue from EREI Yes -                         -                         17,996                  17,707                  18,792                  19,008                  19,044                  19,044                  21,732                  69,189        71,224        
Misc. Intercompany Services Revenue Yes 28,394                  22,845                  1,903                     

Total Revenue 4375 per 2-H 3,432,815            3,532,155            3,308,968            3,188,669            3,242,457            3,268,311            3,038,263            2,892,160            3,054,157            2,827,127  3,018,916  
Total Revenue 4375 per 2-H 3,432,815            3,532,155            3,308,968            3,188,669            3,242,457            3,268,311            3,038,263            2,892,160            3,054,157            2,827,127  3,018,916  
Deduct Water and Wastewater Billing 
Services Revenue - Third Party (335,508)              (347,914)              (360,140)              (371,463)              (387,186)              (359,434)              (152,082)              (4,983)                   (6,093)                   -               -               
Add 4205 - Affiliate Rent 52,150                  53,204                  54,265                  55,379                  51,704                  52,738                  53,836                  54,913                  56,051                  57,128        58,519        
Total Intercompany Transactions per 2-N 3,149,457            3,237,445            3,003,093            2,872,586            2,906,975            2,961,615            2,940,018            2,942,090            3,104,115            2,884,255  3,077,435  

4375

2-N
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RECONCILIATION OF BALANCES IN ACCOUNT 4380 TO OEB APPENDIX 2-N 1 

EPI provides a reconciliation of the balances recorded in Account 4380, Revenues from Non Rate-2 

Regulated Utility Operations to the balances recorded in OEB Appendix 2-N – Shared Services and 3 

Corporate Cost Allocation in Table 6-16 below.  4 

TABLE 6-16: RECONCILIATION OF BALANCES IN 4380 TO APPENDIX 2-N 5 

 6 

6.6.5 OTHER ITEMS 7 

EPI confirms that revenue related to microFIT charges is recorded as a revenue offset in Account 4235 – 8 

Miscellaneous Service Revenue and is not included as part of EPI’s base distribution revenue 9 

requirement.  10 

EPI confirms that its transfer pricing and cost allocation methodologies do not result in cross-11 

subsidization between regulated and non-regulated lines of business, products or services, and are fully 12 

compliant with Article 340 of the Accounting Procedures Handbook. 13 

There are no discrete customer groups that are materially impacted by changes to other rates and 14 

charges. 15 

Revenue or costs (including interest) associated with deferral and variance accounts are not included in 16 

other revenues. 17 

Account Description
Included in EPI 
Intercompany 
Revenue 2-N

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 Bridge 2026 Test

Water and Wastewater Billing Services 
Expenses - Affiliate Yes (2,469,049)            (2,491,600)            (2,547,412)            (2,654,356)            (2,506,290)            (2,583,080)            (2,605,882)            (2,461,948)            (2,404,614)            (2,584,345)  (2,773,221)  
Water and Wastewater Billing Services 
Expenses- Third Party No (321,206)               (336,911)               (336,912)               (354,084)               (356,256)               (327,732)               (127,580)               -                         -                         
Street Light Maintenance Yes (50,021)                 (149,054)               (20,905)                 -                         -                         -                         -                         -                         -                         
Expenses from ETI Yes (99,000)                 (83,689)                 (63,341)                 (28,049)                 (27,295)                 (23,376)                 (21,602)                 -                         
Expenses from ESI Yes -                         -                         -                         (62,574)                 (178,702)               (193,164)               (85,787)                 (71,656)                 (31,568)                 (73,569)        (76,567)        
Expenses from EREI Yes -                         -                         -                         (18,332)                 (18,749)                 (18,962)                 (19,011)                 (20,077)                 (20,223)                 (69,150)        (71,184)        
Misc. Intercompany Services Expenses Yes (13,064)                 (12,067)                 (843)                       

Total Revenue 4380 per 2-H (2,952,339)            (3,073,321)            (2,969,413)            (3,117,395)            (3,087,292)            (3,146,314)            (2,859,862)            (2,553,681)            (2,456,404)            (2,727,064)  (2,920,972)  
Total Revenue 4375 per 2-H (2,952,339)            (3,073,321)            (2,969,413)            (3,117,395)            (3,087,292)            (3,146,314)            (2,859,862)            (2,553,681)            (2,456,404)            (2,727,064)  (2,920,972)  
Deduct Water and Wastewater Billing Services 
Revenue - Third Party 321,206                336,911                336,912                354,084                356,256                327,732                127,580                -                         -                         -               -               
Total Intercompany Transactions per 2-N (2,631,133)            (2,736,410)            (2,632,501)            (2,763,311)            (2,731,036)            (2,818,582)            (2,732,282)            (2,553,681)            (2,456,404)            (2,727,064)  (2,920,972)  
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Small business deduction (continued)
Specified corporate income and assignment under subsection 125(3.2)

L 
Business number of the corporation receiving the assigned 

amount

490

M 
Income paid under clause 125(1)(a)(i)(B) to 

the corporation identified in column L 3

500

N 
Business limit assigned to corporation identified 

in column L 4

505

RC

Total 510 Total 515

Notes
3. This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts each of which is income (other than specified farming or fishing income of the 

corporation for the year) from an active business of the corporation for the year from the provision of services or property to a private corporation (directly or indirectly, in any manner whatever) 
if 
(A) at any time in the year, the corporation (or one of its shareholders) or a person who does not deal at arm's length with the corporation (or one of its shareholders) holds a direct or indirect 
interest in the private corporation, and 
(B) it is not the case that all or substantially all of the corporation's income for the year from an active business is from the provision of services or property to 

(I) persons (other than the private corporation) with which the corporation deals at arm's length, or 
(II) partnerships with which the corporation deals at arm's length, other than a partnership in which a person that does not deal at arm's length with the corporation holds a direct 
or indirect interest.

4. The amount of the business limit you assign to a CCPC cannot be greater than the amount determined by the formula A – B, where A is the amount of income referred to in column M in 
respect of that CCPC and B is the portion of the amount described in A that is deductible by you in respect of the amount of income referred to in clauses 125(1)(a)(i)(A) or (B) for the year. The 
amount on line 515 cannot be greater than the amount on line 426.

Canadian-controlled private corporations throughout the tax year or substantive CCPCs at any time in the tax year

ATaxable income from line 360 on page 3..................................................................................................................................................... 3,311,036

BLesser of amounts 9B and 9H from Part 9 of Schedule 27 ............................................................

CAmount 13K from Part 13 of Schedule 27......................................................................................

DPersonal services business income ............................................................................................... 432

EAmount from line 400, 405, 410, or 428 on page 4, whichever is the least* ..................................

FAggregate investment income from line 440 on page 6** .............................................................. 7,500

Subtotal (add amounts B to F) 7,500 G7,500

HAmount A minus amount G (if negative, enter "0") ..................................................................................................................................... 3,303,536

IGeneral tax reduction for Canadian-controlled private corporations – Amount H multiplied by 13% ............................................... 429,460

Enter amount I on line 638 on page 8. 

* This is not applicable to substantive CCPCs. 

** Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

General tax reduction for Canadian-controlled private corporations

Do not complete this area if you are a Canadian-controlled private corporation, a substantive CCPC, an investment corporation, a mortgage investment 
corporation, a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.

JTaxable income from line 360 on page 3.....................................................................................................................................................

KLesser of amounts 9B and 9H from Part 9 of Schedule 27 ............................................................

LAmount 13K from Part 13 of Schedule 27......................................................................................

MPersonal services business income ............................................................................................... 434

Subtotal (add amounts K to M) N

OAmount J minus amount N (if negative, enter "0") .....................................................................................................................................

PGeneral tax reduction – Amount O multiplied by 13% ............................................................................................................................

Enter amount P on line 639 on page 8.

General tax reduction

Corporation name: ENTEGRUS POWERLINES INC. Business number: 894290014RC0003 Year end: 2024-12-31 Client copy
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Canadian-controlled private corporations throughout the tax year or substantive CCPCs at any time in the tax year

Aggregate investment income from Schedule 7 .......... 440 7,500 A× 30 2/3% = ......................................................... 2,300

BForeign non-business income tax credit from line 632 on page 8.................................................

Foreign investment income from Schedule 7 .............. 445 C× 8% = ....

Subtotal (amount B minus amount C) (if negative, enter "0") D

EAmount A minus amount D (if negative, enter "0") ........................................................................................................................................... 2,300

FTaxable income from line 360 on page 3....................................................................................... 3,311,036

G
Amount from line 400, 405, 410, or 428 on page 4, whichever is the 
least *...................................................................................................

Foreign non-business income 
tax credit from line 632 on 
page 8..................................... H× 75/29 ........

Foreign business income tax 
credit from line 636 on page 8 Ix 4 = .....

Subtotal (add amounts G to I) J

KSubtotal (amount F minus amount J) 3,311,036 L× 30 2/3% = 1,015,384

MPart I tax payable minus investment tax credit refund (line 700 minus line 780 from page 9) ................................................................. 481,115

NRefundable portion of Part I tax – Amount E, L, or M, whichever is the least........................................................................................ 450 2,300

* This is not applicable to substantive CCPCs.

Refundable portion of Part I tax
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The amount of qualifying donations for the Ontario community food program donation tax credit 
for farmers included in the amount on line 260 (for donations made after December 31, 2013) .. 262

1
Ontario community food program donation tax credit for farmers 
(amount on line 262 multiplied by 25%) ............................................................................................

Enter amount 1 on line 420 of Schedule 5, Tax Calculation Supplementary – Corporations. The maximum you can claim in the current year is whichever 
is less: the Ontario income tax otherwise payable or amount 1. For more information, see section 103.1.2 of the Taxation Act, 2007 (Ontario).

The amount of qualifying donations for the Nova Scotia food bank tax credit for farmers 
included in the amount on line 260 (for donations made after December 31, 2015) ................... 263

2Nova Scotia food bank tax credit for farmers (amount on line 263 multiplied by 25%) ..............

Enter amount 2 on line 570 of Schedule 5, Tax Calculation Supplementary – Corporations. The maximum you can claim in the current year is whichever 
is less: the Nova Scotia income tax otherwise payable or amount 2. For more information, see section 50A of the Nova Scotia Income Tax Act.

The amount of qualifying gifts for the British Columbia farmers' food donation tax credit 
included in the amount on line 260 (for donations made after February 16, 2016, and before 
January 1, 2027) .......................................................................................................................... 265

3British Columbia farmers' food donation tax credit (amount on line 265 multiplied by 25%) .....

Enter amount 3 on line 683 of Schedule 5, Tax Calculation Supplementary – Corporations. The maximum you can claim in the current year is whichever 
is less: the British Columbia income tax otherwise payable or amount 3. For more information, see section 20.1 of the British Columbia Income Tax Act.

Part 1 – Charitable donations (continued)

2ANet income for tax purposes (Note 1) multiplied by 75% .................................................................................................. 4,151,984

Taxable capital gains arising in respect of gifts of capital property included in Part 1 (Note 2) ..... 225

Taxable capital gain in respect of a disposition of a non-qualifying security under subsection 40
(1.01) ............................................................................................................................................. 227

The amount of the recapture of capital cost allowance in 
respect of charitable donations ............................................... 230

2B
Proceeds of disposition, less
outlays and expenses (Note 2) ......

2CCapital cost (Note 2) ..............

Amount 2B or 2C, whichever is less........................................ 235

2DAmount on line 230 or 235, whichever is less ...............................................................................

2ESubtotal (add lines 225, 227, and amount 2D)

2FAmount 2E multiplied by 25%

2GSubtotal (amount 2A plus amount 2F) 4,151,984

2H
Maximum allowable deduction for charitable donations (enter amount 1D from Part 1, amount 2G, or net income 
for tax purposes, whichever is the least) ............................................................................................................................. 303,000

Note 1: For credit unions, this amount is before the deduction of bonus interest payments and payments pursuant to allocations in proportion to 
borrowing made by the credit union that is otherwise deductible under subsection 137(2).

Note 2: This amount must be prorated by the following calculation, eligible amount of the gift divided by the proceeds of disposition of the gift.

Part 2 – Maximum allowable deduction for charitable donations
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1 
Description of personal-use property

2 
Date of 

Acquisition 
YYYYMMDD

3 
Proceeds of 
disposition

4 
Adjusted cost 

base

5 
Outlays and 

expenses from 
disposition

6 
Gain only 
(column 3 

minus columns 4 
and 5; if negative, 

enter "0")

Foreign AAII

500 510 520 530 540 550

Yes

Totals E

You cannot deduct losses on dispositions of personal-use property (other than listed personal property or a debt that is a personal-use property) from
your income.

1 
Description of listed personal property

2 
Date of 

Acquisition 
YYYYMMDD

3 
Proceeds of 
disposition

4 
Adjusted cost 

base

5 
Outlays and 

expenses from 
disposition

6 
Gain (or loss)*

(column 3 minus
columns 4 and 5) 

Note 1

Foreign AAII

600 610 620 630 640 650

Yes

Totals

Unapplied listed personal property losses from other years (amount from line 530 of Schedule 4,
Corporation Loss Continuity and Application) ................................................................................................. 655

Net gains (or losses) from the disposition of listed personal property (total of column 6 minus line 655) F

Net listed personal property losses can only be applied against listed personal property gains.

Note 1: Do not include gains arising on the disposition of certain certified cultural property to a designated cultural institution. 
See subparagraph 39(1)(a)(i.1) for more information.

1 
Name of small business corporation

2 
Shares, enter 1; 

debt, enter 2

3 
Date of 

Acquisition 
YYYYMMDD

4 
Proceeds of 
disposition

5 
Adjusted cost 

base

6 
Outlays and 

expenses from 
disposition

7 
Loss only 

(column 4 minus
columns 5 and 6)

Foreign AAII

900 905 910 920 930 940 950

Yes

Totals

Allowable business investment losses (ABILs)......................................... Total of column 7 Gx 1/2 =

Enter amount G on line 406 of Schedule 1, Net Income (Loss) for Income Tax Purposes. 

Properties listed in Part 7 should not be included in any other parts of this schedule.

HTotal of amounts A to F (do not include amount F if it is a loss) ............................................................................................... 15,000

Capital gains dividend received in the year .............................................................................................................................. 875

Capital gains reserve opening balance (from Part 1 of Schedule 13, Continuity of Reserves) ................................................ 880

ISubtotal (amount H plus total of lines 875 and 880) 15,000

Capital gains reserve closing balance (from Part 1 of Schedule 13, Continuity of Reserves) .................................................. 885

Capital gains or losses, excluding ABILs (amount I minus line 885)........................................................................................ 890 15,000

Part 8 – Capital gains or losses

Part 5 – Personal-use property (Do not include listed personal property)

Corporation name: ENTEGRUS POWERLINES INC. Business number: 894290014RC0003 Year end: 2024-12-31 Client copy
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Part 6 – Listed personal property

Part 7 - Property qualifying for and resulting in an allowable business investment loss



JCapital gains or losses, excluding ABILs (amount from line 890 in Part 8)............................................................................... 15,000

Deduct the following amounts included in amount J, that are subject to the zero inclusion rate Note 2:
Gain on the donation to a qualified donee of a share, debt obligation, or right listed on a 
designated stock exchange and other securities under paragraphs 38(a.1)(i) and (iii) .......... 895

Gain on the donation to a qualified donee of ecologically sensitive land under subsection 38
(a.2) Note 3 ................................................................................................................................. 896

Subtotal (line 895 plus line 896) K

LSubtotal (amount J minus amount K) 15,000

Deemed capital gain from the donation of property included in a flow-through share class of 
property to a qualified donee under subsection 40(12):

Exemption threshold at time of disposition ............................................................................ 897

The total of all capital gains from the actual disposition of the property ................................ 898

MLine 897 or line 898, whichever is less

Taxable capital gains under section 34.2 (line 275 of Schedule 73, 
Income Inclusion Summary for Corporations that are Members of 
Partnerships)..................................................................................... =X 2.0000000000 899

NSubtotal (total of amounts L and M plus line 899) 15,000

Allowable capital losses under section 34.2 (line 285 of Schedule 
73, Income Inclusion Summary for Corporations that are Members 
of Partnerships)................................................................................. =X 2.0000000000 901

OSubtotal (amount N minus line 901) 15,000

Portion of the capital gain that is subject to a 100% inclusion 
rate per 100(1) Note 4 ................................................................. =X 2.0000000000 902

PTotal capital gains or losses (amount O plus line 902) 15,000

Taxable capital gains or total capital losses

QTotal capital losses (if amount P is negative, enter amount P; if amount P is positive, enter "0") ...........................................

Enter amount Q on line 210 of Schedule 4.

R
Taxable capital gains 
(if amount P is positive, enter the result of amount P multiplied by 50%; if amount P is negative, enter "0") ................................ 7,500

Enter amount R on line 113 of Schedule 1.

Note 2: When a taxpayer is entitled to an advantage in respect of a donation, the zero inclusion rate is restricted to only that part of the taxpayer's 
capital gain on disposition of the property that is attributable to the eligible amount of the donation. The amount of the gain attributable to any 
advantage (or benefit) received in respect of the donation is subject to the ordinary capital gains inclusion rate. See section 38.2 for more 
information.

Note 3: Do not include gains on donations of ecologically sensitive land to a private foundation.

Note 4: Do not include any portion of the capital gain that is subject to the 50% inclusion rate. Enter any such portion in Part 4. If you are a member 
of a partnership, include the amount reported in box 289 of the T5013 slip.

Part 9 – Taxable capital gains and total capital losses
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Eligible portion of taxable capital gains for the year (other than taxable capital gains from the disposition of an active asset)

Related to
Total active business

Shares ........................................................................................................... - =

Real estate .................................................................................................... 41,598 - = 41,598

Bonds ............................................................................................................ - =

Other properties ............................................................................................ 6,133 - = 6,133

Personal - use property ................................................................................. - =

Listed personal property ............................................................................... - =

Capital gains dividend ................................................................................... - =

Capital gains under section 34.2 of the Act ................................................... - =

Reserves ....................................................................................................... - =

- =

- =

Total 47,731 - 47,731

Multiply by the capital gains inclusion rate 0.5000000000

AEligible portion of taxable capital gains for the preceding tax year 23,866

Eligible portion of allowable capital losses for the year (including allowable business investment losses) 
(other than allowable capital losses from the disposition of an active asset)

Shares ........................................................................................................... - =

Real estate .................................................................................................... 4,355 - = 4,355

Bonds ............................................................................................................ - =

Other properties ............................................................................................ - =

Listed personal property ............................................................................... - =

Allowable business investment loss .............................................................. - =

Capital losses under section 34.2 of the Act ................................................. - =

- =

- =

Total 4,355 - 4,355

Multiply by the capital gains inclusion rate 0.5000000000

BEligible portion of allowable capital losses for the preceding tax year 2,178

Total income from property

Income from property .................................................................................... - =

Amounts in respect of a life insurance policy ................................................ - =

- =

Total - C

Other income

Exempt income ............................................................................................. -

Amounts received from AgriInvest Fund No. 2 that were included in 
computing the corporation's income for the year .......................................... -

Dividends from connected corporations ........................................................ -

Business income from an interest in a trust that is considered property 
income under paragraph 108(5)(a) ............................................................... -

Subtotal (add lines 720, 725, 730 and 735) - D

Total losses from property

Total losses from property ............................................................................. - =

- =

Total - E

Amount, if any, deducted under subsection 91(4)

Subsection 91(4) ........................................................................................... - =

- =

Total - F

2. Details of adjusted aggregate investment income of the tax year that ended in the preceding calendar year

Corporation name: ENTEGRUS POWERLINES INC. Business number: 894290014RC0003 Year end: 2024-12-31 Client copy
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This part is applicable to corporations that are not associated in the current year, but were associated in the prior year.

FTaxable capital employed in Canada (amount from line 690) ..........................................................................................................................

GDeduct: ............................................................................................................................................................................................................ 10,000,000

HExcess (amount F minus amount G) (if negative, enter "0")

ICalculation for purposes of the small business deduction (amount H x 0.225%) ....................................................................................

Enter this amount at line 415 of the T2 return.

Part 5 - Calculation for purposes of the small business deduction
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Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences defined in subsection 
248(1) from the current tax year. Otherwise, enter "0" on line 560 on page 1. 

First previous tax year

A1
Taxable income before specified future tax consequences from the current 
tax year ...........................................................................................................

Enter the following amounts before specified future tax consequences
from the current tax year:

B1
Amount on line 400, 405, 410, or 428 of the T2 
return, whichever is the least .............................

C1
Aggregate investment income 
(line 440 of the T2 return) ..................................

Subtotal (amount B1 plus amount C1) D1

Subtotal (amount A1 minus amount D1) (if negative, enter "0") E1

F1Taxable income after specified future tax consequences ...............................

Enter the following amounts after specified future tax consequences:

G1
Amount on line 400, 405, 410, and 427 or 428**
of the T2 return, whichever is the least ..............

H1
Aggregate investment income 
(line 440 of the T2 return) ..................................

Subtotal (amount G1 plus amount H1) I1

Subtotal (amount F1 minus amount I1) (if negative, enter "0") J1

K1Subtotal (amount E1 minus amount J1) (if negative, enter "0")

GRIP adjustment for specified future tax consequences to the first previous tax year

(amount K1 multiplied by 0.72) ..................................................................... x 0.7200 500

Part 2 - GRIP adjustment for specified future tax consequences to previous tax years

Second previous tax year

A2
Taxable income before specified future tax consequences from the current 
tax year ...........................................................................................................

Enter the following amounts before specified future tax consequences
from the current tax year:

B2
Amount on line 400, 405, 410, or 428 of the T2 
return, whichever is the least .............................

C2
Aggregate investment income 
(line 440 of the T2 return) ..................................

Subtotal (amount B2 plus amount C2) D2

Subtotal (amount A2 minus amount D2) (if negative, enter "0") E2

F2Taxable income after specified future tax consequences ...............................

Enter the following amounts after specified future tax consequences:

G2
Amount on line 400, 405, 410, or 428 of the T2 
return, whichever is the least .............................

H2
Aggregate investment income 
(line 440 of the T2 return) ..................................

Subtotal (amount G2 plus amount H2) I2

Subtotal (amount F2 minus amount I2) (if negative, enter "0") J2

K2Subtotal (amount E2 minus amount J2) (if negative, enter "0")

GRIP adjustment for specified future tax consequences to the second previous tax year

(amount K2 multiplied by 0.72) ..................................................................... x 0.7200 520
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Third previous tax year

A3
Taxable income before specified future tax consequences from the current 
tax year ..........................................................................................................

Enter the following amounts before specified future tax consequences
from the current tax year:

B3
Amount on line 400, 405, 410, or 428 of the T2 
return, whichever is the least ............................

C3
Aggregate investment income 
(line 440 of the T2 return) .................................

Subtotal (amount B3 plus amount C3) D3

Subtotal (amount A3 minus amount D3) (if negative, enter "0") E3

F3Taxable income after specified future tax consequences ..............................

Enter the following amounts after specified future tax consequences:

G3
Amount on line 400, 405, 410, or 428 of the T2 
return, whichever is the least ............................

H3
Aggregate investment income 
(line 440 of the T2 return) .................................

Subtotal (amount G3 plus amount H3) I3

Subtotal (amount F3 minus amount I3) (if negative, enter "0") J3

K3Subtotal (amount E3 minus amount J3) (if negative, enter "0")

GRIP adjustment for specified future tax consequences to the third previous tax year

(amount K3 multiplied by 0.72) .................................................................... x 0.7200 540

L3
Total GRIP adjustment for specified future tax consequences to previous tax years: 
(add lines 500, 520, and 540) (if negative, enter "0") ...................................................................................................................................

Enter amount L3 on line 560 in part 1.

Part 2 - GRIP adjustment for specified future tax consequences to previous tax years (continued)

(predecessor or subsidiary was a CCPC or a DIC in its last tax year)

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1) applies) and the 
predecessor or subsidiary corporation was a CCPC or a DIC in its last tax year. The last tax year for a predecessor corporation was its tax year that ended immediately 
before the amalgamation and for a subsidiary corporation was its tax year during which its assets were distributed to the parent on the wind-up. 

Calculate the GRIP addition of a successor corporation following an amalgamation at the end of its first tax year. 

Calculate the GRIP addition of a parent corporation upon wind-up at the end of the tax year that ends immediately after the tax year in which the parent has received the 
assets of the subsidiary. 

In the calculation below, corporation means a predecessor or a subsidiary. Complete a separate worksheet for each predecessor and each subsidiary that was a CCPC 
or a DIC in its last tax year. Keep a copy of this calculation for your records, in case we ask to see it later. 

Complete a separate worksheet for each predecessor and each subsidiary that was a CCPC or a DIC in its last tax year. Keep a copy of this calculation for your records, 
in case we ask to see it later.

A4Corporation's GRIP at the end of its last tax year ........................................................................................................................................

B4Eligible dividends paid by the corporation in its last tax year ......................................................................

C4Excessive eligible dividend designations made by the corporation in its last tax year ................................

Subtotal (amount B4 minus amount C4) D4

E4
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year) 
(amount A4 minus amount D4) ....................................................................................................................................................................

After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the E4 amounts. Enter this total amount on: 

- line 230 on page 1 for post-amalgamation; or 
- line 240 on page 1 for post-wind-up.

Part 3 - Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up
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or subsidiary was not a CCPC or a DIC in its last tax year), or the corporation is becoming a CCPC

Post-amalgamation Post-wind-up Becoming a CCPC

� Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1) applies) and 
the predecessor or subsidiary was not a CCPC or a DIC in its last tax year, or when a corporation has become a CCPC since the end of its previous tax year. The 
last tax year for a predecessor corporation was its tax year that ended immediately before the amalgamation and for a subsidiary corporation was its tax year during 
which its assets were distributed to the parent on the wind-up.

� Calculate the GRIP addition of a successor corporation following an amalgamation at the end of its first tax year.

� Calculate the GRIP addition of a parent corporation upon wind-up at the end of the tax year that ends immediately after the tax year in which the parent has received 
the assets of the subsidiary.

� Calculate the GRIP addition of a corporation that became a CCPC since the end of its previous tax year.

� In the calculation below, corporation means a predecessor or a subsidiary, or a corporation that became a CCPC since the end of its previous tax year. Complete a 
separate worksheet for each predecessor and each subsidiary that was not a CCPC or a DIC in its last year. Keep a copy of this calculation for your records, in case 
we ask to see it later.

A5Cost amount to the corporation of all property immediately before the end of its previous/last tax year .....................................................

B5The corporation's money on hand immediately before the end of its previous/last tax year ........................................................................

Total of subsection 111(1) losses that would have been deductible in calculating the corporation's taxable income for the previous/last tax year if the corporation had 
unlimited income from each business carried on and each property held and had realized an unlimited amount of capital gains for the previous/last tax year:

C5Non-capital losses .....................................................................................

D5Net capital losses .......................................................................................

E5Farm losses ...............................................................................................

F5Restricted farm losses ...............................................................................

G5Limited partnership losses .........................................................................

Subtotal (add amounts C5 to G5) H5

Total of all amounts deducted under subsection 111(1) in calculating the corporation's 
taxable income for the previous/last tax year:

I5Non-capital losses .....................................................................................

J5Net capital losses .......................................................................................

K5Farm losses ...............................................................................................

L5Restricted farm losses ...............................................................................

M5Limited partnership losses .........................................................................

Subtotal (add amounts I5 to M5) N5

Unused and unexpired losses at the end of the corporation's previous/last tax year 
(amount H5 minus amount N5) O5

P5Subtotal (add amounts A5, B5, and O5)

Q5
All the corporation's debts and other obligations to pay that were 
outstanding immediately before the end of its previous/last tax year ...........................................................

R5
Paid-up capital of all the corporation's issued and outstanding shares of 
capital stock immediately before the end of its previous/last tax year ..........................................................

S5All the corporation's reserves deducted in its previous/last tax year ............................................................

T5
The corporation's capital dividend account immediately before the end 
of its previous/last tax year ...........................................................................................................................

U5
The corporation's low rate income pool immediately before the end of 
its previous/last tax year ...............................................................................................................................

Subtotal (add amounts Q5 to U5) V5

W5
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in its last tax 
year), or the corporation is becoming a CCPC (amount P5 minus amount V5) (if negative, enter "0") .................................................

After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the W5 amounts. Enter this total amount on: 

- line 220 on page 1 for a corporation becoming a CCPC; 
- line 230 on page 1 for post-amalgamation; or 
- line 240 on page 1 for post-wind-up.

Part 4 - Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up (predecessor
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Protected B when completed

Complete this part to calculate the general rate factor for the tax year. Calculate your results to four decimal places.

0.72 x

number of days in the tax year 
after December 31, 2016 366 AA= 0.7200

number of days in the tax year 366

BBGeneral rate factor for the tax year (line AA) ...................................................................................................... 0.7200

General rate factor for the tax year

First previous tax year Second previous tax year Third previous tax year

ATaxable income before specified future tax consequences ........................... A A

Specified future tax consequences

Non-capital loss * ..................................................................................

Net capital loss ......................................................................................

Farm loss * ............................................................................................

Restricted farm loss * ............................................................................

Other carryback and adjustments .........................................................

BTotal specified future tax consequences B B

CTaxable income after specified future tax consequences (A-B) ............. C C

(Enter on G1, G2 and G3 in Part 2) 
* exclude amount of loss carryback to reduce taxable dividends subject to Part IV tax

Specified future tax consequences
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Protected B when completed

Complete this part if your corporation was a Canadian-controlled private corporation throughout the tax year and is claiming the Ontario tax credit for 
manufacturing and processing or the Ontario credit union tax reduction.

3AOntario adjusted small business income (amount 1A or 2J, whichever is the least) .............................................................

Enter amount 3A at amount 4B in Part 4 of this schedule or at amount 2E in Part 2 of Schedule 502, Ontario Tax Credit for Manufacturing and 
Processing, whichever applies.

Part 3 - Ontario adjusted small business income

Complete this part and Schedule 17, Credit Union Deductions, if the corporation was a credit union throughout the tax year.

4AAmount 3C of Schedule 17 ......................................................................................................

4BOntario adjusted small business income (amount 3A) .............................................................

Subtotal (amount 4A minus amount 4B) (if negative, enter "0") 4C

No. of days on or after January 1, 2018
and before January 1, 2020

Number of days in the tax year

x 8.0 % =

366
G1

No. of days on or after 
January 1, 2020

Number of days in the tax year

366 x 8.3 % = 8.30000

366
G2

% bOSBD rate for the year ............................................................................................................. 8.30000

4DAmount 4C multiplied by rate b .................................................................................................................................................

4EOntario domestic factor (amount 2K) .......................................................................................................................................... 1.00000

4FOntario credit union tax reduction (amount 4D multiplied by amount 4E) ...........................................................................

Enter amount 4F on line 410 of Schedule 5.

Part 4 – Credit union tax reduction
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Protected B when completed

- Life insurance corporations must report net income/loss as per the report accepted by the federal Superintendent of Financial Institutions or 
equivalent provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance 
corporation is resident in Canada and carries on business in and outside of Canada, multiply the net income/loss by the ratio of the Canadian 
reserve liabilities divided by the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

- Other corporations must report net income/loss in accordance with generally accepted accounting principles, except that consolidation and equity 
methods must not be used. When the equity method has been used for accounting purposes, equity losses and equity income are removed from 
book income/loss on lines 224 and 324 respectively.

- Corporations, other than insurance corporations, should report net income from line 9999 of the GIFI (Schedule 125) on line 210.
** The share of the adjusted net income of a partnership or joint venture is calculated as if the partnership or joint venture were a corporation and the 

tax year of the partnership or joint venture were its fiscal period. For a corporation with an indirect interest in a partnership through one or more 
partnerships, determine the corporation's share according to clause 54(5)(c) of the Ontario Act.

*** A joint election will be considered made under subsection 60(1) of the Ontario Act if there is an entry on line 342, and an election has been made
for transfer of property to a corporation under subsection 85(1) of the federal Act.

**** A joint election will be considered made under subsection 60(2) of the Ontario Act if there is an entry on line 344, and an election has been made 
under subsection 85(2) or 97(2) of the federal Act.

***** A joint election will be considered made under subsection 61(1) of the Ontario Act if there is an entry on line 346, and an election has been made 
under subsection 13(4) or 14(6) and/or section 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporation – Income Tax Guide.

Part 2 – Calculation of adjusted net income/loss for CMT purposes (continued)

Adjusted net income for CMT purposes (line 490 in Part 2, if positive) ....................................... 515

Deduct:

CMT loss available (amount R from Part 7) ..................

Minus: Adjustment for an acquisition of control * .......... 518

Adjusted CMT loss available ................................................ C

Net income subject to CMT calculation (if negative, enter "0") .................................................... 520

x

Amount 
from 
line 520

Number of days in the tax 
year before July 1, 2015 1x 4% =

Number of days in the tax year 366

x

Amount 
from 
line 520

Number of days in the tax 
year after June 30, 2015 366 2x 2.7% =

Number of days in the tax year 366

3Subtotal (amount 1 plus amount 2) ............................................

xGross CMT: amount on line 3 above x OAF ** . =1.00000 540

Deduct:

Foreign tax credit for CMT purposes *** .............................................................................................................................. 550

DCMT after foreign tax credit deduction (line 540 minus line 550) (if negative, enter "0") ....................................................

Deduct:

Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) ...................................................

ENet CMT payable (if negative, enter "0") .............................................................................................................................

Enter amount E on line 278 of Schedule 5, Tax Calculation Supplementary – Corporations, and complete Part 4. 

* Enter the portion of CMT loss available that exceeds the adjusted net income for the tax year from carrying on a business before the 
acquisition of control. See subsection 58(3) of the Ontario Act.

*** Enter "0" on line 550 for life insurance corporations as they are not eligible for this deduction. For all other corporations, enter the cumulative total 
of amount J for the province of Ontario from Part 9 of Schedule 21 on line 550.

** Calculation of the Ontario allocation factor (OAF):

If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "Ontario," enter "1" on line F. 
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "multiple," complete the following calculation, and enter the result on line 
F:

Ontario taxable income **** =

Taxable income *****

FOntario allocation factor ................................................................................................................................................... 1.00000

**** Enter the amount allocated to Ontario from column F in Part 1 of Schedule 5. If the taxable income is nil, calculate the amount in column F 
as if the taxable income were $1,000.

***** Enter the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. If the taxable income is nil, enter "1,000".

Part 3 - CMT payable
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Protected B when completed

Complete this part if: 
- the tax year includes January 1, 2014; or 
- the previous tax year-end is deemed to be December 31, 2013, under subsection 249(3) of the federal Act.

Year of origin Balance earned in a tax year ending 
before March 23, 2007 *

Balance earned in a tax year ending 
after March 22, 2007 **

10th previous 
tax year

9th previous 
tax year

8th previous 
tax year

7th previous 
tax year

6th previous 
tax year

5th previous 
tax year

4th previous 
tax year

3rd previous 
tax year

2nd previous 
tax year

1st previous 
tax year

Total ***

810

811

812

813

814

815

816

817

818

820

821

822

823

824

825

826

827

828

829

* Adjusted net loss for CMT purposes that was earned (by the corporation, by subsidiaries wound up into or amalgamated with the corporation before 
March 22, 2007, and by other predecessors of the corporation) in each of the previous 10 tax years that ended before March 23, 2007, and has not 
been deducted.

** Adjusted net loss for CMT purposes that was earned (by the corporation and its predecessors, but not by a subsidiary predecessor) in each of the 
previous 20 tax years that ended after March 22, 2007, and has not been deducted.

*** The total of these two columns must equal the total of the amounts entered on lines 720 and 750.

Part 8 - Analysis of CMT loss available for carryforward by year of origin
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Part 9 - CMT credit continuity

CMT credit expires as follows 
- after 10 tax years if it arose in a tax year ending before March 23, 2007; and
- after 20 tax years if it arose in a tax year ending after March 22, 2007

Tax year end Ending bal. from 
previous tax 

years

Expired Opening balance Transfer on 
amalgamation or 

wind-up

Applied Current year 
credit addition

Ending balance Expiring if not 
used this year

2024/12/31

2023/12/31

2022/12/31 331,028 331,028 320,769 10,259

2021/12/31

2020/12/31

2019/12/31

2018/12/31

2017/12/31

2016/12/31

2015/12/31

2014/12/31

2013/12/31

2012/12/31

2011/12/31

2010/12/31

2009/12/31

2008/12/31

2007/12/31

2006/12/31

2005/12/31

2004/12/31

2003/12/31

Total 331,028 331,028 320,769 10,259

Part 10 - CMT loss continuity

CMT loss expires as follows: 
- after 10 tax years if it arose in a tax year ending before March 23, 2007; and
- after 20 tax years if it arose in a tax year ending after March 22, 2007
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Tax year end Ending bal. from 
previous tax 

years

Expired Opening balance Transfer on 
amalgamation 

(ITA section 87)

Applied Current year 
adjusted net loss

Ending balance Expiring if not 
used this year

2024/12/31 235,300 235,300

2023/12/31

2022/12/31

2021/12/31

2020/12/31

2019/12/31

2018/12/31

2017/12/31

2016/12/31

2015/12/31

2014/12/31

2013/12/31

2012/12/31

2011/12/31

2010/12/31

2009/12/31

2008/12/31

2007/12/31

2006/12/31

2005/12/31

2004/12/31

2003/12/31

Total 235,300 235,300
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Protected B when completed

I,

Last name

TOWNE
First name

CHRIS
Position, office, or title

CFO ,

am an authorized signing officer of the corporation. I certify that I have examined the T2 Corporation Income Tax Return, including accompanying 
schedules and statements, and that the information given on the T2 return and this T183 Corp information return is, to the best of my knowledge, correct 
and complete. I also certify that the method of calculating income for this tax year is consistent with that of the previous tax year except as specifically 
disclosed in a statement attached to this return. 

I authorize the transmitter identified in Part 4 to electronically file the T2 Corporation Income Tax Return identified in Part 1. The transmitter can also 
modify the information originally filed in response to any errors Canada Revenue Agency identifies. This authorization expires when the Minister of 
National Revenue accepts the electronic return as filed.

Signature of an authorized signing officer of the corporation Telephone number

(519) 352-6300
Year Month Day HH MM SS

2025/06/05

The CRA will accept an electronic signature if it is applied in accordance with the guidance specified by the CRA.

Part 3 – Certification and authorization

The following transmitter has electronically filed the T2 return of the corporation identified in Part 1.

Name of person or firm

MNP LLP
Electronic filer number

O1553

Part 4 – Transmitter identification

Personal information is collected and used to administer or enforce the Income Tax Act and related programs and activities including administering tax, 
benefits, audit, compliance, and collection. The information collected may be disclosed to other federal, provincial, territorial, aboriginal or foreign 
government institutions to the extent authorized by law. Failure to provide this information may result in paying interest or penalties, or in other actions. 
Under the Privacy Act, individuals have a right of protection, access to and correction of their personal information, and to file a complaint with the Privacy 
Commissioner of Canada regarding the handling of their personal information. Refer to Personal Information Bank CRA PPU 047 and CRA PPU 211 on 
Info Source at canada.ca/cra-information-about-programs.

Privacy notice
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