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Registrar

Ontario Energy Board

Suite 2700, 2300 Yonge Street
P.O. Box 2319

Toronto, ON M4P 1E4

jpbarretto@cassels.com
tel: +1 403 351 3825

Dear Ms. Marconi,

Impala Canada Ltd. — Expropriation Application for the Impala Canada Ltd. transmission
line — Application

Impala Canada Ltd. (“Impala”) hereby applies to the Ontario Energy Board (“OEB”) pursuant to
section 99(1).2 of the Ontario Energy Board Act, 1998' for authority to expropriate certain
interests in the lands as more particularly described and shown in the attached plans and
descriptions.

Impala confirms that all documents filed in support of Impala’s application do not disclose any
personal information under the Freedom of Information and Protection of Privacy Act?.

An electronic copy of this Application has been filed through the OEB’s Regulatory Electronic
Submission System.

Sincerely,

Barretto

cc: Tim Hill, Chief Executive Officer, Impala Canada Ltd.
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O.
1998, c.15, Schedule B (the “OEB Act”);

AND IN THE MATTER OF section 99 (1) of the OEB Act; and

AND IN THE MATTER OF an Application by Impala Canada Ltd.
for authority to expropriate land for the purpose of operating a

transmission line to Impala Canada Ltd.’s mine.

APPLICATION FOR AUTHORITY TO EXPROPRIATE LAND INTERESTS

IMPALA CANADA LTD.

October 3, 2025
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INTRODUCTION

Impala Canada Ltd. (“Impala”) owns and operates a 115 kV transmission line and facilities
(the “Impala Line”). The Impala Line is an integral part of the Lac des lles Mine (the “LDI
Mine”), which is located approximately 130 kilometres (“km”) by road northwest of
Thunder Bay. Appendix 4 of this Application provides an aerial map showing the location
of the entire route for the Impala Line that originates from the Impala Junction Station and

proceeds to the LDI Mine. This circuit supplies the LDI Mine.

Impala requires expropriation of a permanent easement over two parcels on which the
Impala Line is currently located in order to ensure the continued safe and productive

operations and potential closure of the LDI Mine.

Impala has operated its transmission line on these parcels for 29 years and has engaged
with the owner for almost a year to confirm the necessary land rights. The landowner has
demanded that Impala remove the Impala Line and rejected negotiating a reasonable

agreement.

Expropriation is in the public interest in this case because the Impala Line is the only
source of clean, efficient power for the LDI Mine, including the LDI Mine’s environmental
and safety management systems. The Impala Line is also the only transmission line
serving an economically and strategically important area which includes the LDI Mine
deposit, which is one of only two known pure palladium sources in North America.
Moreover, removal of the Impala Line would result in future environmental and stakeholder

impacts to construct a new line to serve the area.

B. REQUESTED RELIEF

5.

In accordance with Section 99(1).2 of the Ontario Energy Board Act (“OEB Act”),® Impala
seeks from the Ontario Energy Board (“OEB”) the authority to expropriate a permanent
easement over two parcels of lands on which the Impala Line is situated: Parcel 4797,
District of Fort William Freehold, being part of Grand Trunk Pacific Block 3, District of
Thunder Bay, designated as Part 1 on Plan 55R-10563 and Parcel 4782, District of Fort
William Freehold, being Part of Grand Trunk Pacific Block 1, District of Thunder Bay,
designated as Part 1 on Plan 55R-10564 (the “Properties”) and as more particularly

described and shown in the plans and descriptions attached hereto.

31998, S.0. 1998, c.15, Schedule B.
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In the alternative, Impala requests such other relief as the OEB may determine to be
necessary and in the public interest to maintain the ongoing safe and reliable operation of
the Independent Electric System Operator-controlled transmission grid, including the

Impala Line, and the ongoing safe and reliable operation of the LDI Mine.

C. BACKGROUND

i.

10.

11.

The Impala Line and the Properties

The Impala Line delivers power to the Lac des lles Mine site near Thunder Bay, Ontario
and ties directly into the IESO-controlled grid, in the Township of Ware, near the Silver
Falls Generating Station. The Impala Line is 65 km in length. A map illustrating the full

Impala Line route is included in Appendix 4 of this Application.

Based on the stamps on the poles of the Impala Line and other surrounding
documentation, Impala understands that the Impala Line was constructed in 1996 by
PowerTel Utilities Contractors Limited (“PowerTel”) as contractor for North American
Palladium Ltd. (“NAPL”) and Lac Des lles Mines Ltd. (“Lac Des lles”).

Much of the documentation related to the construction of the Impala Line almost thirty
years ago has not been located, due in part to the changes of ownership. Impala has
conducted such due diligence as possible by reviewing its own records, contacting
PowerTel, and submitting a request under the Freedom of Information and Protection of
Privacy Act’ (“FIPPA”) on July 2, 2025. The FIPPA request has been acknowledged but

not yet responded to.

The lands required for the Impala Line, including the current easements over the
Properties, were originally acquired through a combination of private easement

agreements and public land use permits.

The Properties are subject to easement F0092792 and F0092791 dated February 18,
1999 and registered December 30, 1999 (the “Easements”). The Easements were
acquired from Abitibi-Consolidated Ltd. (“Abitibi”) by NAPL and Lac Des lles. Abitibi then
sold the lands to North Star Forestry Ltd. (“North Star”), a subsidiary of Wagner Forest
Management Ltd. (collectively with North Star, “Wagner”), in December 2005. Wagner is

4R.S.0. 1990, c. F.31.
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ii.

13.

14.

15.

16.

17.

18.

Page 5

therefore the current owner of the Properties and successor under the Easements. Copies

of the Easements are included in Appendix 5.

The Easements were granted in perpetuity, with an initial term of 25 years subject to

renewal.

Engagement with the Properties Owner

Impala has engaged with Wagner to reach a voluntary agreement for more than ten
months. Impala has been flexible and reasonable and provided numerous forms of

counteroffer and potential land rights. Wagner has rejected them all.

As of the date of this Application, negotiations with Wagner have been unsuccessful,
despite Impala’s best efforts to negotiate in good faith. Impala maintains that the
Easements remain in force in perpetuity but has made this application to provide certainty

for the future of the Impala Line.

Impala initially proposed renewal of the Easements and offered consideration to Wagner
for a renewal of the Easements in perpetuity. However, Wagner and Impala have not been
able to come to a voluntary agreement on such a renewal. Wagner has agreed in principle
to the terms of such a renewal but has rejected all reasonable offers of compensation. The
only issue outstanding between Wagner and Impala is the amount of compensation, as

shown in the detailed summary following.

Compensation has always been the core disagreement preventing voluntary agreement
by negotiation, and in that negotiation, Wagner has refused to substantially vary its
position. By early 2025, Wagner and Impala were in near agreement on the terms of a
renewal of the Easements. Before that point, and increasingly after, the discussion

focused on compensation for such a renewal.

Wagner's compensation offers have been unreasonable and unmoving. Wagner has
maintained that compensation up to the total replacement value of the Impala Line, or half

that value, is justified.

Impala meanwhile engaged an independent, third-party appraiser to appraise the lands in
question in order to provide fair consideration for the continuation of the Easements.
Impala obtained this appraisal from an accredited appraiser with the Appraisal Group
(Thunder Bay) Inc. to provide for fair consideration of the Easement renewal. Such

appraisal was prepared in accordance with the Canadian Uniform Standards of
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Professional Practice adopted by the Appraisal Institute of Canada. Wagner has provided
no such objective basis for its unreasonable offers and has instead referred to the “unique”

situation of the Impala Line.

Impala has consistently provided counteroffers, including different forms of easement and
land purchase, to attempt to reach a mutually agreeable solution. Impala’s offers have
grown by more than 10 times from its first offer. Impala has offered to renew the existing
Easements, to agree to new easements on terms suggested by Wagner, and to purchase
in fee simple the required lands. Wagner meanwhile stayed in the same proposed band
of compensation and has not suggested it has any issue with the terms of a potential
easement. In May, 2025, Wanger rejected Impala’s latest offer. On May 23, 2025, Impala
requested Wagner provide a counter offer and received no response. On September 4,
2025, Impala notified Wagner of the planned filing of this application. On September 11,
2025, Wagner reengaged in discussions with Impala. Impala participated in those

discussions in good faith but the parties were unable to reach a resolution.

In most recent discussions, Wagner has offered shorter terms of easement. As discussed
further below, a shorter easement is not in the public interest. Impala requires power to
the LDI Mine to maintain vital safety and environmental management systems for an
indefinite period. The parties also have material differences regarding the cost of an

indefinite easement, the details of which have been discussed without prejudice.

Impala understands that Wagner’s position is that the Impala Line be removed from the

Properties if an agreement acceptable to Wagner is not reached.

Wagner's demands to remove the Impala Line are not in the public interest, given the
importance of the Impala Line as discussed further below. Wagner’'s demands for removal
and unreasonable compensation demonstrate that there is no viable path for a reasonable
voluntary agreement for the rights required for the Impala Line on the Properties. Impala
remains open to engaging in discussions for a reasonable agreement for an indefinite

easement.

D. PROJECT LAND REQUIREMENTS

23.

Expropriation authority is sought over limited land interests, namely, those required to
safely and reliably operate the Impala Line on the Properties now and in the future. The

expropriation authority sought in this Application is limited to the already existing Impala
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Line on the Properties. The expropriation relief sought in this Application is intended to
provide Impala with identical land interests to those provided through the voluntary

agreements of the Easements.

Given Wagner’s request for removal of the Impala Line after the Extension Period, Impala
must seek expropriation authority from the OEB to confirm it is able to operate the Impala
Line, irrespective of Impala’s ongoing willingness to secure these rights voluntarily. The
ongoing operation of the Impala Line is necessary for the operational and environmental

safety of the LDI Mine as discussed further below.

E. DESCRIPTION OF THE LAND INTERESTS TO BE EXPROPRIATED

25.

26.

27.

28.

A description of the Properties and the specific permanent easement interests in the
Properties which Impala is seeking authority to expropriate is attached as Appendix 1. The
description is inclusive of all land interests Impala requires to access, inspect, operate and

maintain the Impala Line.

Impala has conducted a search of title sufficient to identify the current registered
Properties owners, those who hold registrable interests in the lands, and those with any
interest in the lands directly affected by this Application. The names of these directly
affected individuals are listed in Appendix 3. Impala confirms that all those directly affected
by this Application were notified in writing, on September 3 and 4, 2025, of Impala’s

intentions to proceed and seek the relief now requested in this Application.

Attached hereto in Appendix 2 are copies of reference plans suitable for registration,
showing the lands over which authority to expropriate the interests set out in Appendix 1

is being requested.

As noted above, Impala is willing to negotiate with Wagner for the necessary rights to
support the Impala Line and the LDI Mine. This Application will be updated over the course

of this proceeding should negotiations ameliorate and proceed to completion.

F. APPLICATION OF SECTION 99 OF THE OEB ACT

29.

The OEB has exclusive jurisdiction in all matters where such jurisdiction is conferred on it
by the OEB Act, Section 19(6). Accordingly, the OEB is the proper authority to review and

make the decision to resolve this dispute.
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30. The OEB is conferred with jurisdiction over expropriation for electricity transmission lines
by Section 99 of the OEB Act. Pursuant to Section, a person may expropriate land for the

purpose of an electricity transmission line, if such an expropriation is in the public interest:

99 (1) The following persons may apply to the Board for authority to expropriate

land for a work:
1. Any person who has leave under this Part or a predecessor of this Part.

2. Any person who intends to construct, expand or reinforce an electricity
transmission line or an electricity distribution line or make an
interconnection and who is exempted under this Act from the requirement

to obtain leave.

(2) The Board shall set a date for the hearing of the application, but the date shall

not be earlier than 14 days after the date of the application.

(3) The applicant shall file with the Board a plan and description of the land
required, together with the names of all persons having an apparent interest in the

land.
(4) [Repealed]

(5) If after the hearing the Board is of the opinion that the expropriation of the land
is in the public interest, it may make an order authorizing the applicant to

expropriate the land.

31. The leave referenced in Section 99(1).1. is leave to construct, an approval given by the
OEB which approves the physical transmission line infrastructure.® Transmission lines
serving private customers are exempt from the requirement for an application for leave to
construct under the Definitions and Exemptions Regulation (‘D&E Regulation”),® Section
6.2(1)(e):

6.2 (1) Subsection 92 (1) of the Act does not apply to, ...

(e) a person, other than a licensed transmitter or licensed distributor, that

constructs, expands or reinforces an electricity transmission line, if the cost

5 OEB Act, s. 92.
6 0O Reg 161/99.
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of the construction, expansion or reinforcement of the line is to be

exclusively paid for by the person;

32. The OEB has affirmed the availability of expropriation for transmission lines which are
exempt from the leave to construct requirement.” The OEB has also confirmed that private
companies building private transmission lines, for private purposes, can have access to

expropriation as it is “a part of the overall scheme for transmission projects.”®

33. Accordingly, Impala submits that if the Impala Line was constructed today, Impala would
be exempt from the requirement for leave to construct, and would be able to seek
expropriation as required. Impala is a private company who owns a private transmission
line which is a part of the overall scheme for transmission projects. Impala is not a licensed
transmitter, and the Impala Line, when constructed, was paid for exclusively by its

constructor, NAPL and Lac Des lles.

34. However, Impala recognizes that the Impala Line was not constructed under the OEB Act.

At the time of the construction of the Impala Line in 1996:

(a) The jurisdiction of the OEB under the Ontario Energy Board Act® only extended to

gas infrastructure;

(b) There was no requirement to obtain approvals to construct infrastructure such as

transmission lines under the Public Utilities Act;'® and

(c) Transmission lines were not designated as major commercial or business
enterprises or activities which were subject to environmental assessment under

the Environmental Assessment Act.!

7 OEB, EB-2006-0352, Application by Hydro One Networks Inc. for authority to expropriate land for the
purposes of an overhead transmission line for the Toyota Woodstock Transmission Interconnection
project, April 25, 2007, para 16 [Toyota Procedural Decision]; Final Decision: OEB, EB-2006-0352,
Application by Hydro One Networks Inc. for authority to expropriate land for the purposes of an overhead
transmission line for the Toyota Woodstock Transmission Interconnection project, July 19, 2007 [Toyota
Final Decision].

8 OEB Decision and Order EB-2011-0394, An application for an Order granting leave to construct
Transmission facilities for McLean’s Mountain Wind LP, June 28, 2012, para 36 [McLean’s Mountain
Decision].

9 RSO 1990, Chapter 0.13.

0 RSO 1990,

" OR 345/93, Designation and Exemption — Private Sector Developers; Ontario Environmental
Assessment Act, RSO 1990, Chapter E.18.
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35. However, the OEB has also previously granted expropriation to restore historic
easements. Enbridge Gas Distribution Inc. (“Enbridge”) sought to restore an easement
for a gas pipeline. The easement was previously granted by the St. Lawrence Seaway
Authority to Enbridge’s predecessor. The land was then subdivided and sold to private
owners, though it was not clear at what point the easement was lost.'? Enbridge argued
that removal of the line would have resulted “in 46 distribution stations being below the
minimum inlet pressures and approximately 5,600 residential and certain large volume
contract customers being without natural gas and a further 1,400 customers with
compromised delivery.””® Given these considerations, the OEB found the restoration

through expropriation was in the public interest.

36. Impala respectfully submits that the situation it faces in relation to the Properties and the
Impala Line is analogous to the situation faced by Enbridge, and Section 99 of the OEB
Act should similarly be applied to allow this application for expropriation authorization.
Specifically, as discussed further below, the Impala Line provides electricity to important
existing load, namely the LDI Mine and all of its environmental management and safety
systems. The operation of those systems would be significantly disrupted If the

expropriations are not granted and the Impala Line is removed, as sought by Wagner.

37. Moreover, as noted, Impala’s alternative to expropriation on the Properties is to build a
new transmission line to serve the LDI Mine, and this would be an inefficient outcome not
in the public interest. Wagner has explicitly compared the renewal of the Easements to
the alternative of a new transmission line. If Impala were to proceed with a new
transmission line, an expropriation application would be available to Impala for that new
line, under Section 99(1).2. of the OEB Act and Section 6.2(1)(e) of the D&E Regulation.
However, the construction of a new transmission line across the same lands as an existing
line would be duplicative, inefficient, and create new potential impacts on stakeholders.
As the OEB has previously noted, “the concern about duplication of facilities is grounded

in environmental and economic efficiency concerns.”'® Impala should not be forced to

2 OEB, EB-2011-0391, Application by Enbridge Gas Distribution Inc. for a declaration and order(s) to
expropriate land for the purposes of a natural gas distribution main in the City of Welland in the Region of
Niagara, June 14, 2012, para 6 [Welland Restoration Decision].

3 Welland Restoration Decision, para 3.

4 Welland Restoration Decision, para 16.

5 OEB Decision and Order, RP-2005-0022, EB-2005-0441, EB-2005-0442, EB-2005-0443, EB-2005-
0473, January 6, 2006, p 29, PDF 33 of 87; see also OEB Decision and Order, EB-2012-0433, EB-2013-
0074, EB-2012-0451, January 30, 2014, p 51, PDF 57 of 97.

LEGAL*68864022



Page 11

such an inefficient outcome in order to obtain the land rights necessary for the

transmission infrastructure essential to the ongoing operations of the LDI Mine.

G. PUBLIC INTEREST

38.

39.

40.

41.

The expropriation authority requested herein is required for Impala to safely operate and
maintain the Impala Line and provide service to, and in turn safely operate and maintain,
the LDI Mine. The rights in the lands requested herein are integral to the continued

uninterrupted use of the Impala Line and therefore are in the public interest.

The LDI Mine has been operational for more than 25 years, employs over 700 people and
significantly contributes to local businesses, thereby making a substantial contribution to
the local economy. These contributions include important community benefits agreements
with Fort William First Nation and Whitesand First Nation and memorandums of
understanding with Métis Nation of Ontario and Red Sky Métis Independent Nation. Job
creation, community investment and Indigenous partnerships are key benefits of the
ongoing work at the LDI Mine, until at-least mid-next year. These benefits are dependent

on the Impala Line.

Impala is in the process of determining the future of the LDI Mine and has made initial
plans for cessation of commercial production of the mine primarily due to the price of
palladium. However, the LDI Mine will continue to provide significant community benefits
for some time. Provincially and federally regulated on-site activities for environmental
management and safety will also continue and require electricity for some time. Impala
has not decided on the timeline for formal closure at the LDI Mine, and so those activities
may continue indefinitely. Moreover, the long-term future of the LDI Mine site and the
deposit on which it sits are uncertain. Future palladium prices may support further

development at the mine site, which still has a significant critical mineral resource.

Dams, pumps, and other systems related to the tailings management and water
management systems at the LDI Mine all require consistent, reliable electricity in order to
protect the environment and human health and safety. For instance, electrical systems
associated with one of the shafts of the LDl Mine are required in order to maintain
underground infrastructure such as the mine sumps and the fuel bay. As noted, Impala
has not decided when formal closure will begin. However, even once closure has begun,
electricity service to the LDI Mine will be required to operate environmental and safety

features such as pumping and dam services for the water management and tailings
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management facilities and related systems. The Impala Line serves those needs and does

so in the most environmentally responsible and efficient manner.

The LDI Mine not only significantly contributes to the local economy of the region, it is also
one of two known pure palladium sources in North America. Bill 5, Protect Ontario by
Unleashing our Economy Act, 2025 (“Bill 5”)', received royal assent on June 5, 2025. Bill
5’'s Preamble discusses public interest in terms of security, resilience, economic
development and support for Ontario’s critical minerals of which includes palladium.'”
Therefore, the continued and uninterrupted operation of the Impala Line, to serve the LDI
Mine, or any future development at the LDI Mine site, serves Ontario’s security, resilience
and economic development objectives and is therefore in the public interest. The removal
of the portions of the Impala Line on the Properties would effectively cut off any further

development of the significant and strategic resource at the LDI Mine.

In addition to the strong public interest benefits of maintaining the safe and
environmentally responsible operation of the LDI Mine, the expropriation sought in this
Application also preserves the Impala Line itself. If the Impala Line is removed from the
Properties as sought by Wagner, it would strand the remaining 46 km of the Impala Line.
This outcome would be extremely inefficient, wasting significant installed transmission
infrastructure which would otherwise have a long service life. The Impala Line also has
the potential to serve other development in the Thunder Bay District, including mining,
renewable energy and hydroelectric power, as well as potentially connecting currently off-
grid Indigenous communities. Removing an existing power line with the ability to serve
current and future customers is not in the public interest. Replacing the Impala Line now
or at a later date would be economically inefficient and would result in all the impacts of
the construction of a long, linear project such as a transmission line. These impacts would
include, among others, clearing, disruption of wildlife and attendant potential impacts on

Aboriginal rights and interests, and the need to acquire new land rights.

In sum, maintaining the existing Impala Line has significant public interest benefits.
Negotiations with Wagner have stalled and Wagner has demanded that the Impala Line

be removed from the Properties. Impala and other stakeholders require certainty on the

8 Bill 5, Chapter 4 of the Statutes of Ontario, 2025, online: Bill 5, Protect Ontario by Unleashing our
Economy Act, 2025 - Legislative Assembly of Ontario.

7 See for instance Ontario, Ontario’s Critical Minerals Strategy, Unlocking potential to drive economic
recovery and prosperity 2022-2027, March, 2022, p 16, PDF 16 of 53, online: Ontario's Critical Mineral

Strateqgy.
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future of the Impala Line and Impala therefore respectfully submits that the expropriation

authority sought in this Application is in the public interest.

H. NOTICE

45. Impala requests that a copy of all documents filed with the Board be served on Impala and

Impala’s counsel, as follows:
(a) The Applicant:

Tim Hill

Chief Executive Officer

Impala Canada Ltd.

Mailing Address: 69 Yonge Street, Suite 700

Toronto, Ontario

M5E 1K3
Telephone: (416) 360-7590
Electronic access: info@impalacanada.com

(b) The Applicant’s Counsel:

Jeremy Barretto

Cassels Brock & Blackwell LLP

Mailing Address: Suite 3200, Bay Adelaide Centre — North Tower
40 Temperance Street
Toronto, ON M5H 0B4

Telephone: (403) 351-3825
Electronic access: jbarretto@cassels.com
. CONCLUSION

46. This Application for authority to expropriate certain interests in the lands as more
particularly described and shown in the plans and descriptions attached hereto and any
other relief the OEB may to deem necessary is respectively submitted to the Board on
October 3, 2025.
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Appendix 5 Easements
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Appendix 1

Description of Lands and Specific Interests in Lands over which Authority to Expropriate

is being Requested

1. In respect of the lands and premises legally described as [*] (the “Property”), the rights

and easement in perpetuity in favour of Impala Canada Ltd., its officers, employees,

agents, contractors, subcontractors, tenants, franchisees, licensees, successors and

assigns (“Impala”), in, on, over, across, along and under that portion of the Property as

shown on the diagrams attached hereto (“Easement Area”):

a.

To erect, maintain and operate a privately owned transmission line with any and
all structures, with guys, and to string wires thereon (all or any of which works are
herein called the “Transmission Line”) on the Easement Area;

To keep the Easement Area clear of all brush and trees, except ornamental and
fruit trees not exceeding three metres in height, and to cut or trim from time to
time such trees outside the Easement Area as Impala may consider necessary
for the operation or maintenance of the Transmission Line and necessary
equipment, and subject to compensation being paid to the Transferor;

To erect such gates and crossings in the Easement Area as Impala may from
time to time consider necessary;

For the servants, agents, contractors and workmen of Impala at all times to pass
and repass with any equipment along the Easement Area to examine, repair and
renew the line, subject to payment by Impala of compensation for any crop or
other damage sustained by Impala due to the operation, maintenance or renewal
of the line;

To remove, re-locate and reconstruct the line in the Easement Area, subject to
payment by Impala of additional compensation for any damage caused thereby;
and

To install an underground conductor for grounding purposes when and where
required in the Easement Area, to be at a minimum depth of thirty centimetres

below the surface of any arable land.

2. The owner shall not erect in the Easement Area any permanent buildings, structures, or

other obstructions of any nature whatsoever.
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Reference Plans Suitable for Registration
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Appendix 3

Directly Affected Registered Interest Holders in the Properties

PIN

62329-0006

Property

Description

PCL 4782 SEC DFWF; BLK 1, SOMETIMES KNOWN AS G.T.P. BLOCK
ONE (1) SOPER/UNSURVEYED LESS THE RIGHT OF WAY AND
BALLAST PIT OF THE CANADIAN PACIFIC RAILWAY SAVING AND
EXCEPTING THEREOUT AND THEREFROM THE FOLLOWING
PARTS OF THE SAID BLOCK: (1) THE RIGHT OF WAY AND STATION
GROUNDS OF THE GRAND TRUNK PACIFIC RAILWAY, AS SHOWN
ON PLAN OF SURVEY FILED IN THE REGISTRY OFFICE FOR THE
REGISTRY DIVISION OF THE SAID DISTRICT AT FORT WILLIAM AS
NOS. 553 AND 554. (2) THAT PART OF SAID BLOCK ONE (1)
EXPROPRIATED BY HIS MAJESTY THE KING IN RIGHT OF THE
PROVINCE OF ONTARIO, AS REPRESENTED BY THE MINISTER OF
HIGHWAYS, AND SHOWN ON A DEPARTMENT OF HIGHWAYS PLAN
OF SURVEY NUMBER P-2564-14 ATTACHED TO INSTRUMENT NO.
13729 FILED IN THE OFFICE OF LAND TITLES AT FORT WILLIAM. (3)
THAT PART OF THE SAID BLOCK ONE (1) REQUIRED BY THE
CANADIAN PACIFIC RAILWAY FOR A SECTION HOUSE SITE AT
OSKONDAGA, THE SAID PART BEING FURTHER SHOWN ON A
PLAN FILED IN THE OFFICE OF LAND TITLES AT FORT WILLIAM AS
NO. M58; EXCEPT LEW30428, LEW32300, PT 1 55R6684, PT 1
55R8751, SRO PT 1, 2 55R4669, SRO PT 1 TO 9 FWR 63, SRO
LEW28375; S/T PT 10 FWR63 AS IN LEW38988, S/T PT 1 55R10564
AS IN F92791, T/W PT 6, 8, 9 FWR63 AS IN LEW38927; S/T
LEW31408, LT238667; DISTRICT OF THUNDER BAY

Registered

Owner

NORTH STAR FORESTRY LTD.

1496 Wellington St. East, Upper Level, Sault Ste Marie,

LEGAL*68864022




Ontario, P6A 2R1, Canada

Other Directly
Affected
Registered

Interest Holders

TY130466, Registered Lease
BELL MOBILITY INC.
5099 Creekbank Road
Building D - 6th Floor

Mississauga, Ontario

L4W 5N2

PIN 62336-0001

Property PCL 4797 SEC DFWF; PT BLK 3, SOMETIMES KNOWN AS G.T.P. BLK

Description 3 ROBSON AS IN LEW23646 EXCEPT LEW32302, PT1TO 3
55R3936; S/T PT 1 55R10563 AS IN F92792; S/T F34126, LEW31404,
LT238667; DISTRICT OF THUNDER BAY; SUBJECT TO AN
EASEMENT IN GROSS AS IN TY268304

Registered NORTH STAR FORESTRY LTD.

Owner

1496 Wellington St. East, Upper Level, Sault Ste Marie,

Ontario, P6A 2R1, Canada

Other Directly
Affected
Registered

Interest Holders

None

LEGAL*68864022




Appendix 4

Route and Aerial Map
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Block 3

Block 1

Impala Mining Leases
@® Impala Junction Substation
Powerline - Private Land
Powerline - Wagner Land
=== Powerline - Crown Land
[] wagner Land
QO Ssilver Falls Generating Station
Silver Falls Transmission Line
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Appendix 5

Easements
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Form 5 —= Land Roeplatration Reform Act

goitlonal Property tdenlilier{s} and/or Other Information

IN THE MATTER OF a Transfer of Easement by ABITIBI-CONSOLIDATED INC. as

Transferor +to NORTH AMERICAN PALLADIUM LIMITED and LAC DES ILES MINES LTD.

as Transferees for the purpose of erecting a Hydro Electric Transmission

Line on the lands described as Part of Parcel 4782, District of Fort

William Freehold, being Part of Grand Trunk Pacific Block l, District of
* Thunder Bay, designated as Part 1 on Plan 55R-10564.

1, THE Transferees have erected, or are about to erect, a line for the
transmission of electrical energy on this land.

2. IN CONSIDERATION of the payment of the sum of $26,631,26-~now paid by
the Transferees +to the Transferor, the Transferor hereby transfers and
conveys in perpetuity to the Transferees, their successors and assigns, for
a term of 25 years such term subject to renewal upon the mutual consent of
both parties, the rights and easement: '

a) To erect, maintain and operate a privately owned Transmission
Line with any and all structures, with guys, and to string wires
thereon (all or any of which works are herein called the trans-
mission line) on the land and premises (herein called the strip)
known and described as:

Part of Parcel 4782, District of Fort William Freechold,
being Part of Grand Trunk Pacific Block 1, District of
Thunder Bay, designated as Part 1 on Plan 55R-10564

To keep the strip clear of all brush and trees, except ornamental
and fruit trees not exceeding three metres in height, and to cut
or trim from time to time such trees outside the strip as the
Transferees may consider necessary for the operation or
maintenance of the line and necessary equipment, and subject to
compensation being paid to the Transferor;

To erect such gates and crossings in the strip as the Transferees
may from time to time consider necessary;

For the servants, agents, contractors and workmen of the
Transferees at all times to pass and repass with any equipment
along the strip to examine, repair and renew the line, subject
to payment by the Transferees of compensation for any crop or
other damage sustained by the Transferor due to the operation,
maintenance oxr renewal of the line;

To remove, re-locate and reconstruct the line in the strip,
subject to payment by the Transferees of additional
compensation for any damage caused thereby; and

To install an underqground conductor for grounding purposes when
and where required in the strip, to be at a minimum depth of
thirty centimetres below the surface of any arable land.

3. THE Transferor covenants and agrees not to erect in the strip any
permanent buildings, structures, or other obstructions of any nature
whatsoever.

4. ALL covenants herein contained shall be construed to be several as
well as joint, and wherever the singular is used in this transfer of
easement, the same shall be construed as including the plural where the
context or the parties hereto so require.
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CONTINUED:

5. THE burden and benefit of this transfer of easement shall run
with the land and shall extend to, be binding on and enure to the benefit
of the parties hereto and their respective heirs, executors, administrat-
ors, successors and assigns.

ABITIBI-CONSOLIDATED INC.
;Q’\ -
. i - F i Vortle 7
Witness Q0‘/‘t ' 57

Witness 1t¥e:/ T Vikd TN
JACQUES VACHON
4, e

have authority to bind the
corporation”
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DESCRIPTION OF SERVIENT TENEMENT :

PART OF PARCEL 4782,

DISTRICT OF FORT WILLIAM FREEHOLD,

BEING PART OF GRAND TRUNK PACIFIC BLOCK 1,
DISTRICT QF THUNDER BAY,

DESIGNATED AS PART 1 ON PLAN 55R-10564

DESCRIPTION OF DOMINANT TENEMENT:

Firstly:

ying and being in the
being composed of Parce]

e particularly described as
follows:

Land and land under water, in the Lac des lles Area, containin
by admeasurement 580.76 acres, be the same more or less, being composed of

Bay together with the land under the

; the

; the unnamed creek

unnamed creek lying within

Mining Claims TB 4 6, TB 405367, TB 405362 and TB
405361; and the ithin Mining Claims TB 405373, TB

’

TB 405362, TB 405363, TB 405364, TB 405365,
TB 405369, TB 405370, TB 405371, TB 405372,

g thereout and therefrom the surface rights
along the easterly and westerly shores of the
and which said strips of -
unnamed lake and by a
hearest point in the said
strip of land along the northerly shore of -
i 05370 and TB 405371 and -
s bounded by the high water mark of the said
unnamed lake and by a Jine, every point of which is distant 400 feet from the

nearest point in the sajd high water mark, containing by admeasurement
60.24 acres, be the same more or less.
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Secondly:

All that Parcel or Tract of Land situate, lying and being in the Lac
des Iles Area, in the District of Thunder Bay and Province of Ontario, being

composed of Parcel 2983, Section Thunder Bay Leasehold which is more
particularly described as follows:

Containing by admeasurement 843.60 acres, be the same more or less,
composed of that part of the said District of Thunder Bay together with

ying within Mining Claim

Saving and Excepting thereout and
on and
unnamed lake lying within Mining Claim 405358, TB 405359 and TB

ich said strips of land are bounded by the high water mark of
the said unnamed lake and by 2 line, every point of which is distant 400 feet

by a line, every point of
et from the nearest point in the said high water mark,
containing by admeasurement 59.40 acres, be the same more or less.

Thirdly:

All that Parcel or Tract of Land situate, lying and being in the Lac des
lles area, in the District of Thunder Bay, and the Province of Ontario, being

composed of Parcel 2984, Section Thunder Bay Leasehold which is more
particularly described as follows:

The mines, ores, minerals and mining righls in, upon and under that
part of the said District of Thunder Bay together with the land under the
walers of Lac des lles, designated as Part 1 on a plan and field notes of
Perimeter Survey CLM-254 deposited in the Land Registry Office at Thunder
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Fourthly:

All that Parcel or Tract of Land and Land siluale, lying and being in the
Lac des lles Area, in the District of Thunder Bay and Province of Ontario,
being composed of Parcel 2985, Section Thunder Bay Leaschold which is more
particularly described as follows:

That part of the said District of Thunder Bay together with the land
under the waters of Lac des lies; the unnamed lake lying within Mining
Claims TB 352256 and TB 352370; the unnamed lake lying within Mining
Claims TB 352258, TB 352257 and TB 352371; and the unnamed creek lying
within Mining Claims TB 352256 and TB 352259, designated as Part 1 on a
plan and field notes of Perimeter Survey CLM 253 deposited in the Land
Registry Office at Thunder Bay as 55R-6034, comprising Mining Claims TB
352256, TB 352257, TB 352258, TB 352259, TB 352263, TB 352264, TB 352370, TB
352371, TB 384904, TB 384505, TB 384906, TB 384907, TB 384908, TB 384909, TG
404126, TB 404127, TB 404128, TB 404129, TB 404130 and TB 404131,
Containing by admeasurement 977.87 acres, be the same more or less;

Saving and Excepting thereout and therefrom the surface rights only
on and over all islands and parts of islands; a strip of land along the
northerly and southerly shores of Lac des lles and which said strips of land are
bounded by the high water mark of Lac des lles and by a line, every point of
i nearest point in the said high water mark;
mong the northerly shore of the unnamed
B 405357 and which said strip of land is
of the said unnamed lake and by a line,
0 feet from the nearest point in the said high

water mark, containing by admeasurement 175.08 acres, be the same more or
less.
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W Anded topt Y : Allidavit of Residence and of Value of the Caonsideralion

‘ 10 all instructi art of Furm 1 = Land Transier Tax Act
. cr (o all insiruclions on roverso sidg. MG .
Pi THE MATTER OF THE CONVEYANCE OFF ,.f?.‘.’..&3%.“:2‘.3512.‘3;,2.1.’,‘3’/1D’nrce? 4782, District of Tort William

Freehold, beinpy Part of Grand Trunk Pacific Bloeck 1, District of Thunder Bay, desipnated
as Part 1 on Plan 55R-10564

BY (print namas of sit iransfercrs In tuif) ABTITIBI -~CONSOLIDATED INC.

TO (res Instrucifon 1 and print pemes of Wt usnstetens in iy NORTH AMERICAN PALLADTUM LIMITED and
LAC DES ILES MINES LTD.
L, Teew airuction 2 and print namege) in fuly TAN B, McKENZIE, of the Clty of Thunder Bay, JIn thig
District of Thunder Bay

MAKE DATH AND SAY THAT:
1. | pm (place & clear mark wilhin the square opposile thal one of the fuitewmy paragraphs thal Jescnbes ihe capaglly of the deponent(s)l: (sew lnshuciion 3f
D {al A porson in trust lor.wham thg land conveyed in the obuvedaicribud Sunveyance is Leing cunveyed;
] Wbl A trusten named In the above-describud conveyancy to whan the land is being cunvayed;
D (el A 1tonsteree named in the abuve-descriliod conveyance;

®] ) The cuthorized agent or solicilor getity in this tronsagtion |ur pnast neme(s) of prénclpael NORTH AMERTICAN PALLADIUM LIMITED
and LAC DES ILES MINES LID,

Yuscribed in porogrophis) 18, (0,  lc)  obove; (snse out ieferences o iapplicable puagraphs)
u Lo} The Prosident, Vicd-Prosident, Manager, Sucretary, Directer, ur Treasurer suthorized (o ocl Tor (inset namegs) of cotporation(s;)

doscribod in parayrophifs)  (ol, L), () oLovo; (ke oul rstsrences to inappiicabie puagraphs)
D {1} A transieron dascribed in poragraphl ) thngeit oniy onw of paragiaph (a), () or [c) abave, as applicabls} ond 0in making this ollidavit on my own behal! and on
beholl of (iausit name of spouss)

- who is my spouso described
In parograph { ) {ingwet oniy one of paragraph (), (U) or jc) abore, a3 epplicabls) and as such, | liave porsonu! knowledye of the tocts hereln doposed 1o,
2. (To be comploled where (ho value of the censidaration for the convayance excoods $400,000).

1 have ruad and consldarod thodefinition ol “single tomily tesidencn” sel vutinclause 141)lja) ol the Act, The land conyaywd In tha sbove-described conveyance

) cun.lulm stleast anoand not more than two single tamily residoncas. Note: Clouto 211) (1) Imposes s odditlons) tax at the rate of one-hiaif of one per
D dacs not contain a single Tomily residonce. couit upon the value ol constideration in excess of :$400,000 where Lhe convey-
D containg mora than jwo singlo lomily residences. es instvetion 9 ouco cuitalng at loast une spd 1ot more then two slogle famlly residences,

. | have road and considered tho dalinitions ol *“nonrasidont corporation™ omd *nomnstasident porson® sol out raspectively In clouses 1(1)(f) and (g) of the Act

and vach of the following parsons to whom or in trust tor whyt thy Lind is Leing conveyed In tho above-toscribod convoyonce s 8 *'non-rosidont corporation”
or 8 “non-esidont porson' as sol out in the AGL. (ses inslructions 4 and 5) _OONE,

4, THE TOTAL CONSIDERATION FOR THIS TRANSACTION 1S ALLUCATED AS FOLLOWS:
{a) Moniospoid or tobopaid incash ... ... Crrt et e e SM.Q._
(b) Mortgagas (i) Assumed (show prinicipal and nterest 1o be credried apainsl pushaie prite) o o oo oo 3 nil
{l) Givon back to vondor . . . . nil
lc) Proporty tronstorcad in gxchango (sl Bolow) o v v v e v vv v v e .. . . nil
() Socuritios transiorrod 1o UNa valuD OF (GedBRIR) + « « o o s v v v s a'e s v e s o ons e nil,
{u] Lians, logacies, annuitivs and inaintenance chorgos 1o which tronstor'is wbject . . o . . adl Hdled in.
1) Olhgr valuable consideration subject 1o 10nG transtor 1ok (etad balon) v o v v vy o nil
VA OF LAND, ILDING, FIXT ; N Wi UBJECT TO . '
W LA:I.IL)’ETRANLSFEE\"?:XL!TarEI a!|f.1} 11'15;3 8 .D.??c.’?. .L.L.? .. Ec e $.26,631.26 g 26,631.26 Whare

W VALUE OF ALL CHATTELS - llems al wanyible personul property Appiicable.
{Ruiail Selus Tax ls payable on the valye of alf chaitely unless sxempt under s nil )
the provisions of the *Relall Ssiee Taz Act”, 5.0, 1000, cdS4, Baaniended) * * ¢ * * 2t e s vt s v ate snosa s atesses 1
(i Qther considoration lor tronsaction notincluded I Rl arfhlolove .+ ¢ vy v v v mtovr c oo snroncrnsrrs B ni

{]] TOTAL CONSIDERATION o0 vvvevnenns. v $.26.631.26

DI R L R I O I e I NI R B A )

Al Uisnka

Must De

Ingert *Hd*

G. 1l considaration is nominal, doscriba rotationship bolween transierer and trantleroe snd $1ale RUIRDSE ol CONVYYORCO. (fae lsuuction 8§ 0/

G. ! thg consideration is nominel, Is the land subject 1o ony encumbiance? n/a
7. Othor remorks and oxplanotions, il nodessory, /g

Swornboforsmoat the City of Thunder Bay
intho District of Thunder Bay

4§ -~ R q b |
24 davol wa&&ﬁr‘l« Commissicner for
£ WDalle, takdng Alidavls, District of Thunder Bay, for " 7 |
A Commissionor Tor teking Allidavits, olc.mwm Barrisiers and Soliciors. N B, McKENZIMonswey A"L/ :
Eapinat-Jone- 10,200

Properly Inlormatlon Rocord / For Land Reglstry Oll{co Ugo-Cnly
A. Describe nature of Instrumony: — JEansfer of Easement Roglskation No,

B. (i} Addross of proparty being convayed ( avsisbie) n/a

i) Assessmont Rott No. (it availabie) 58 98 650 0 0.1 00100

Molling addrassios) for futuro Notices ol Assessmunt ikdor tho Assessment Act lor property boing
conveyod (800 Instruction 7)__729 Maureen Street, Thunder Bay, Tegltiation Uate Tand Regieby Giligs Ho.
Ontario, 7P7B 5319 ’

{l Rogistration number [or lost conveyance of proporty being convayed g avaisble) 23048
1) Legsl doscription of preparty conveyed: Somo os in O.(1) above, Yu@ NOD
Namels) and addressies) of vach vransioren's sulicitor

LURINUK & McKENZIE

405-135_N,_ Syndicate Avenue
Thundexr Bay, ON_P7C 3V6

School Tax Suppert (Voluntary Eleclion) Soo rovorsp lor oxplanation

(8] Aee alt individual tanstorees Roman Catholc ? YnsD No D

(ol '- W Yos, dolnﬂ inthvidual Ganslorees wish 10 be Roman Cailighe Separate School Suppoitms ? \'nsD No D
(s} * Qo allindividua! translarges have French Language Educaton Mughts 7 Yus[:] No E]

ot known D
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© ;hl:u (2} Rmuripnun {0) Schadule of: {77 InarosVEsiate Tranafamed )
ocument Now Easamonl Addlllonul
Contains  piarSkelch [ | Doseription [J  Porti O ower [ Fose rrend
(" (6) Transloror{s) Tho lranclaror haroby Iranators Ihe land o tho kansltoue and Torlilias that (ha translorar I3 ot ioagh oighloon yoars oid and thal ﬁ
o : D#w of Slonulwg
'Namﬂ'l‘, LR .- L - M
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. "We, have authority to, bind the
. Corporation.”
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((9) Spouss(s) of Translarar(s] | huraby consant o iz Irsnzaclion
Nama(s) Signatuto(s)

[  E R N N R N N N S RN R

st s ealean fanns

[T10) Transleror(s) Address
for Service 1155 Metcalfe Street, Suite 800, Montreal, Quebec H3B 5H2

[11) Transloton(a)

. NORTH AMERICAN, PALLARTUM LIMITED, 8R4 . .. .\ iieiinirnsnarieesennnsncssnes
, JLAG DES, ILES MINES LID.

..... . R I A R
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dotonming hal this Uansior doas nol contravana Lhal seclion and on

Address ol : |

H
1
! (13.] ‘l'raulllmh] Addrass
for Sarvice 729 Maurcen Street, Thunder Bay, Ontario P7B 519
(13) Transloror(s) Tho kanslaror varifios that lo the bost ol the umln:or ‘s kngwiodgo ond boliol, thi tanlor doog nol conlravono seclion S0 ¢l tho 500l (ho Flanning A, 4
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Y M
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IN THE MATTER OF a Transfer of Easement by ABITIBI-CONSOLIDATED INC. as
Transferor to NORTH AMERICAN PALLADIUM LIMITED and LAC DES ILES MINES LID.
as Transferees for +the purpose of erecting a Hydro Electric Transmission

Line on the lands described as Part of Parcel 4797, District of Fort

William Freehold, being Part of Grand Trunk Pacific Block 3, District of
Thunder Bay, designated as Part 1 on Plan 55R-10563.

1. THE Transferees have erected, or are about to erect, a line for the
transmission of electrical energy on this land.

2. IN CONSIDERATION of the payment of the sum of $11,993.74--now paid by
the Transferees to the Transferor, the Transferor hereby transfers and

conveys in perpetuity to the Transferees, their successors and assigns, for

~a term of 25 years such term subject to renewal upon the mutual consent of
both parties, the rights and easement: ’

a) To erect, maintain and operate a privately owned Transmission
Line with any and all structures, with guys, and to string wires
thereon (all or any of which works are herein called the trans-
mission line) on the land and premises (herein called the strip) .
known and described as:

Part of Parcel 4797, District of Fort William Freehold,
being Part of Grand Trunk Pacific Block 3, District of
Thunder Bay, designated as Part 1 on Plan 55R-10563

b) To keep the strip clear of all brush and trees, except ornamental
and fruit trees not exceeding three metres in height, and to cut
or trim from time to time such trees outside the strip as the
Transferees may consider necessary for the operation or
maintenance of the line and necessary equipment, and subject to
compensation being paid to the Transferor; .

c) To erect such gates and crossings in the strip as the Transferees
may from time to time consider necessary:

d) For the servants, agents, contractors and workmen of the
Transferees at all times to pass and repass with any equipment
along the strip to examine, repair and renew the line, subject
to payment by the Transferees of compensation for any crop or
other damage sustained by the Transferor due to the operation,
maintenance or renewal of the line; '

e) To remove, re-locate and reconstruct the line in the strip,
: subject to payment by the Transferees of additional
compensation for any damage caused thereby; and

£) To install an underground conductor for grounding purposes when
" g and where required in the strip, to be at a minimum depth of
thirty centimetres below the surface of any arable land.

3. THE Transferor covenants and agrees not to erect in the strip any
permanent buildings, structures, or other obstructions of any nature
whatsoever. :

4. ALL covenants herein contained shall be construed to be several as
well as joint, and wherever the singular is used in this transfer of
easement, the same shall be construed as including the plural where the
context or the parties hereto so regquire.

FOR OFFICE
E USE ONLY 3
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with the land and shall extend to, be binding on and enure to the benefit
of the parties hereto and their respective heirs, executors, administrat-
ors, successors and assigns,

ABITIBI-CONSOLIDATED INC.
Per:
<, a oot Sl
Witness - 22 ‘
9 1 ee
- A

Witness =

ce-President
CQUES VACHON

Je" have authority to bind the
corporation”
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CONTINUED:
S. THE burden and benefit of this transfer of easement shall run
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DESCRIPTION OF SERVIENT TENEMENT ;

e e e

PART OF PARCEL 4797,

DISTRICT OF FORT WILLIAM FREEHOLD,

BETNG PART OF GRAND TRUNK PACIFIC BLOCK 3,
DISTRICT OF THUNDER BAY,

DESIGNATED AS PART 1 ON PLAN 55R=-10563

DESCRIPTION OF DOMINANT TENEMENT:
Firstly:

All that parcel or tract of land situate, lying and being in the
District of Thunder Bay and Province of Ontario, being composed of Parcel

2982, Section Thunder Bay Leasehold which is more particularly described as
follows:

Land and land under water, in the Lac des lles Area, containing
by admeasurement 580.76 acres, be the same more or less, being composed of
that part of the said District of Thunder Bay together with the land under the
waters of the unnamed lake lying within Mining Claim TB 405361; the
unnamed lake lying within Mining Claims TB 405364 and TB 405365; the
unnamed lake lying within Mining Claims TB 405370 and TB 405371; the
unnamed lake lying within Mining Claim TB 352376; the unnamed creek
lying within Mining Claim TB 405364; the unnamed creek lying within
Mining Claims TB 405370, TB 405369, TB 405366, TB 405367, TB 405362 and TB
405361; and the unnamed creek lying within Mining Claims TB 405373, TB
405374 and TB 352376, designated as Part 1 on a plan and field notes of
Perimeter Survey CLM 251 deposited in the Land Registry Office at Thunder
Bay as 55R-6016, comprising Mining Claims TB 352375, TB 352376, TB 405361,
TB 405362, TB 405363, TB 405364, TB 405365, TB 405366, TB 405367, TB 405368,
TB 405369, TB 405370, TB 405371, TB 405372, TB 405373 and TB 405374;

Saving and Excepting thereout and therefrom the surface rights -

only on and over a strip of land along the easterly and westerly shores of the
" unnamed lake lying within Mining Claim TB 405361 and which said strips of
land are bounded by the high water mark of the said unnamed lake and by a
line, every point of which is distant 400 feet from the nearest point in the said

high water mark; and on and over a strip of land along the northerly shore of
the unnamed lake lying within Mining Claims TB 405370 and TB 405371 and
which said strip of land is bounded by the high water mark of the said
unnamed lake and by a line, every point of which is distant 400 feet from the

nearest point in the said high water mark, containing by admeasurement
60.24 acres, be the same more or less.

]

A
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Secondly:

All that Parcel or Tract of Land situate, lying and being in the Lac
des Hes Area, in the District of Thunder Bay and Province of Ontario, being
composed of Parcel 2983, Section Thunder Bay Leasehold which is more
particularly described as follows:

Containing by admeasurement 843.60 acres, be the same more or less,
being composed of that part of the said District of Thunder Bay together with
the Jand under the waters of the unnamed lake lying within Mining Claim
TB 352377 the unnamed lake lying within Mining Claims TG 405358 and TB
405359 and TB 405360; and the unnamed lake lying within Mining Claim TB
405357, designated as Part 1 on a plan and field notes of Perimeter Survey
CLM 252 deposited in the Land Registry Office at Thunder Bay as 55R- 6015,
comprising Mining Claims TB 352260, T2 352261, TB 352262, TB 352372, TB
352373, TB 352374, TB 352377, TB 352378, TB 352379, TB 404122, TB 404123, TG
404124, TB 404125, TB 405357, TB 405358, TB 405359, TB 405360, TB 405375, TB
405376, TB 405377 and TB 405378;

Saving and Excepting thereout and therefrom the surface rights only
on and over a strip of land along the easterly and westerly shores of the
unnamed lake lying within Mining Claims TB 405358, TB 405359 and TB
405360 and which said strips of land are bounded by the high water mark of
the said unnamed lake and by a line, every point of which is distant 400 feet
from the nearest point in the said high water mark; and on and over a strip
of land along the easterly and westerly shores of the unnamed lake lying
within Mining Claim TB 405357 and which said strips of land are bounded by
the high waler mark of the said unnamed lake and by 2 iine, every point of
which is distant 400 feet from the nearest point in the sald high water mark,
containing by admeasurement 59.40 acres, be the same more or less.

Thirdly:

All that Parcel or Tract of Land situate, lying and being in the Lac des
Iles area, in the District of Thunder Bay, and the Province of Ontario, being

composed of Parcel 2984, Section Thunder Bay Leasehold which is more
particularly described as follows:

The mines, ores, minerals and mining rights in, upon and under that
part of the said District of Thunder Bay together with the land under the
walers of Lac des lles, designated as Part 1 on a plan and field notes of
Perlmeter Survey CLM=254 deposited in the Land Registry Office at Thunder
Bay as 55R-6035, comprising Mining Claims TD 384484, TB 384485, TB 384486,
TB 384487, TB 384488, TB 384489, TB 384490, TB 384491, TB 384492, TB 384889,
TB 384890, TB 384891, TB 384892, TB 384893, TB 384894, TB 384895, TB 384896,
TB 384897, TB 384898, TB 384899, TB 384900, TB 384901, TB 384902, TB 384903,
TB 404132, TB 404133, TB 404134 and TB 404135.
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Fourthly:

All that Parcel or Tract of Land and Land situate, lying and being in the
Lac des Iles Area, in the District of Thunder Bay and Province of Ontario,
being composed of Parcel 2985, Section Thunder Bay Leasehold which is more
particularly described as follows:

That part of the said District of Thunder Bay together with the land
under the waters of Lac des lles; the unnamed lake lying within Mining
Claims TB 352256 and TB 352370; the unnamed lake lying within Mining
Claims TB 352258, TB 352257 and TB 352371; and the unnamed creek lying
within Mining Claims TB 352256 and TB 352259, designaled as Part 1 on a
plan and fleld notes of Perimeter Survey CLM 253 deposited in the Land
Reglstry Office at Thunder Bay as 55R-6034, comprising Mining Claims TB
352256, TB 352257, TB 352258, TB 352259, TB 352263, TB 352264, TB 352370, TD
352371, TB 384904, TB 384905, TB 384906, TD 384907, TB 384908, TB 384909, TB

. 404126, TB 404127, TB 404128, TB 404129, TB 404130 and TB 404131.

Containing by admeasurement 977.87 actes, be the same more or less;

Saving and Excepting thereout and therefrom the surface rights only
on and over all islands and parts of islands; a strip of land along the
northerly and southerly shores of Lac des lles and which said strips of land are
bounded by the high water mark of Lac des lles and by a line, every point of
which Is distant 400 feet from the nearest point in the said high water mark;
and on and over a strip of land among the northerly shore of the unnamed
lake lying within Mining Claim TB 405357 and which said strip of land is
bounded by the high water mark of the sald unnamed lake and by a line,
every point of which is distant 400 feet from the nearest point in the said high

water mark, containing by admeasurement 179.08 acres, be the same more or
less.
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ABITIBI-PRICE

ABITIBI-PRICE INC., Fort William Business Unit,
1735 City Road, P.O. Box 160, Thunder Bay, Ont., P7C 4V8

C.G. Trivers Limited
P.O. Box 70, R.R. #2
Thessalon, Ontario

POR 1LO
Attention: Mr. Colin Trivers February 16, 1996
P.Eng. OLS M/é—"y
alAusy
Subject: North American Palladium Ltd.
Lac Des Illes Mine ¥ Y X
Proposed Easements Through
Abitibi-Price Inc. Blocks 1 & 3
Colin:

Per our discussions regarding the proposed transmission line crossing Abitibi-Price Inc. private
lands, and subject to the execution of an easement agreement between Abitibi-Price Inc. and North
American Palladium Ltd; the forestry team has examined the affected lands and is proposing the

following terms and conditions.

These terms and conditions of easement will be renegotiated in the event that the current route is
altered, the right of way specifications are amended, or any party gives due cause that the proposed
transmission line should be reassessed prior to obtaining an agreement for the proposed route in its

entirety.
Return the signed Agreement in duplicate and forward the easement draft as directed below.

NOW THEREFORE this Agreement witnesseth that in consideration of the terms and conditions
described herein, the parties agree as follows:

i) North American Palladium Ltd. will pay Abitibi-Price Inc. a one time sum of
$ 38,625 for an easement to construct and maintain a 115kV transmission line, for the
Lac Des Illes Mine on 41.7 hectares (103 acres) across Abitibi-Price Inc. private lands
at locations indicated by maps faxed to us by yourself, acting as a representative of
PowerTel Utilities Contractors Limited and North American Palladium Ltd., for an
easement term of. 25 years such term subject to renewal upon the mutual consent of

both parties.

ii) North American Palladium Ltd. will assume all costs of survey and legal costs
associated with drafting an easement document. The draft of easement will be
submitted to Brian Barker of the Law Department, and Mike Senko, Real Estate
Manager, Abitibi-Price Inc., 207 Queen’s Quay West, Suite 680, Box 102, Toronto,

1
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Ontario, M5J 2P5. Abitibi-Price Inc. gives North American Palladium Ltd. its
permission to make application for the necessary severance approvals required under

the Planning Act

iii) Despite that the proposed right of way corridor will be 30 metres in width more or
less, Abitibi-Price Inc. agrees to permit North American Palladium Ltd. to deviate
from the right of way corridor for access purposes only, in areas of steep terrain,
swamps and/or creek crossings on the right of way corridor. Deviations must be
reported to Abitibi-Price Inc. prior to cutting and will be revised and approved at
Abitibi-Price Inc. discretion. North American Palladium Ltd. agrees that all
operations will conform to logging, clearing and environmental standards acceptable
to Abitibi-Price Inc. and those within the guidelines of the Ministry of the
Environment, Ministry of Natural Resources , and Ministry of Labour.

iv) All merchantable timber on the right of way corridor and along any area within the
permissible access to right of way deviation, as specified in clause iii, will be felled
by North American Palladium Ltd. and will remain the property of Abitibi-Price Inc.
After such felling North American Palladium Ltd. will sort by species, forward and
delimb the timber within (15) fifteen days to an accessible road location, within the
private lands specified by Abitibi-Price Inc., at no cost to Abitibi-Price Inc., for pickup
by haul truck before such date as determined by Abitibi-Price Inc. on an annual basis
but not later than March 10.

v) If in the opinion of Abitibi-Price Inc. merchantable timber has been left abandoned in the
proposed right of way, or has been declared unsalvageable by North American Palladium
Ltd., North American Palladium Ltd. will be levied a charge of $ 75.00 per cubic metre for
all felled or otherwise downed trees, as assessed by Abitibi-Price Inc., plus the cost of
scaling approved by Abitibi-Price Inc.

Vi) North American Palladium Ltd. or any of its contractors may be restricted access to
areas of regeneration or sites deemed fragile by Abitibi-Price Inc.. In the event that
such sites are disturbed, North American Palladium Ltd. will be levied a charge of §
3000.00 per hectare affected plus any environmental remediation costs incurred.

vii)  Access to the proposed transmission line and all roads constructed or improved will
be at the discretion of Abitibi-Price Inc.. North American Palladium Ltd. will be
responsible for obtaining the necessary permits and permissions, and for all costs
associated with access, road construction, timber extraction, and clearing.

viil) Measures will be taken by North American Palladium Ltd. to protect all lakes, ponds,
rivers, and streams from contamination, erosion, or deterioration of any kind.
Temporary water crossing structures or alterations will be removed prior to North
American Palladium Ltd. contractor's site abandonment or before September 30, 1996,

whichever comes first.

ix) Abitibi-Price Inc. must be provided with written details of any proposed operations
on Abitibi-Price Inc. private lands, and received by the Fort William Business Unit
Forestry Department 7 working days prior to operation commencement. The details
will include, but are not limited to: selected contractors, project scheduling,

2



xi)

xiii)

xiv)

xv)

transmission line engineering at roads and major watercrossings, and environmental
remediation plans.

North American Palladium Ltd. shall at all times during the construction of the 115
kV transmission line ensure that all work is done in compliance with the
Occupational Health and Safety Act, and all other statutes, by-laws, regulations,
orders and directions of the Government and regulatory authorities having
jurisdiction affecting the designs, installations, and operation of the hydro

transmission line.

North American Palladium Ltd. will not interfere with, obstruct, or take priority over
any operations of Abitibi-Price Inc. or its contractors, or authorized commercial
operators, which will include but are not limited to: logging, silviculture, mining,
tourism, recreation, and trapping.

North American Palladium Ltd. will restore the land to a natural forested state once
the proposed transmission line ceases to be used for the purpose of electrical
transmission by North American Palladium Ltd., its assigns, successors, or Ontario
Hydro; through natural regeneration, planting or seeding, at no cost to Abitibi-Price
Inc.. All proposed silvicultural or vegetation prescriptions proposed for the right of
way must be approved by Abitibi-Price Inc. North American Palladium Ltd.will also
remove all non-wood transmission line structures; including, lines, transformers,
hardware, structures, and render any land alterations to a natural state, at the
discretion of Abitibi-Price Inc. North American Palladium will provide upon request,
copies of amendments made by North American Palladium Ltd., of its closure plan
filed with the Ministry of Northern Development and Mines as they affect the right

of way corridor.

In the event that the use of the proposed transmission line should change from its
original intent, Abitibi-Price Inc. reserves the right to cancel or renegotiate the the
terms and conditions of easement, subject to renewal of the term of the easement as

specified in clause i.

North American Palladium Ltd. shall arrange and maintain at its expense,
throughout the term of its works on Abitibi-Price Inc. lands, comprehensive general
liability insurance which shall include coverage for personal injury, death and
property damage, all on an occurrence basis with respect of all operations carried out
upon the land and/or in any building and other facilities and use and occupancy of
the land by North American Palladium Ltd., with limits for any one occurrence or
claim not less than $ 5,000,000 (Cdn. dollars). Such insurance will name North
American Palladium Ltd. and Abitibi-Price Inc. as co-insured and contain a cross
liability clause. A certified copy of such policy(ies) or satisfactory certificates in lieu
thereof shall be given to Abitibi-Price Inc. for approval on or before the
commencement of the work on Abitibi-Price Inc. lands. Such insurance policies shall
contain an endorsement clause that such policies shall not be cancelled or modified
except upon 30 days notice in writing thereof to Abitibi-Price Inc.

North American Palladium Ltd. agrees to comply with all applicable federal,
provincial and local environmental laws, regulations, guidelines and policies

3
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XViii)

xix)

C C

concerning environmental protection, pollution, noise control and abatement while on
site. North American Palladium Ltd. agrees not to bring onto Abitibi-Price Inc. lands
any material or substance dangerous to the environment, public health, crops water
supplies or soil quality, without the prior written approval of Abitibi-Price Inc. North
American Palladium Ltd. further agrees not to remove, transport or dispose of any
waste materials from the site without first obtaining the necessary permits or
approvals to remove, transport or dispose of any such materials on-site without the
prior approval of Abitibi-Price Inc. North American Palladium Ltd. also agrees to
report any spill or discharge of any material or substance immediately to Abitibi-
Price Inc. and to the responsible governmental authorities and take all appropriate
actions to stop the spillage, contain the spilled material and remediate the site
immediately. North American Palladium Ltd. agrees to follow any government
direction or order.

North American Palladium Ltd. shall assume all liability and obligation for any loss,
damage or injury (including death) to persons or property that would not have
happened but for this agreement or anything done or maintained by North American
Ltd. under this Agreement or intended so to be; and North American Palladium Ltd.
shall, at all times, indemnify and save harmless Abitibi-Price Inc. from and against all
such loss, damage, or injury and all actions, suits, proceedings, costs, charges,
damages, expenses, claims or demands arising therefrom or connected therewith.

North American Palladium Ltd. shall ensure all its employees, servants, agents and
contractors in any way involved with the construction of the 115kV transmission line
are made aware of and at all times comply with the terms and conditions of this
agreement and with all safety and environmental laws and all applicable rules and

regulations.

Immediately upon completing the construction of the 115 kV transmission line as
contemplated under this Agreement, North American Palladium Ltd. shall, at the
expense of North American Palladium Ltd., have the 115 kV transmission line
inspected by Ontario Hydro or an independent third party engineering firm,
approved by Abitibi-Price Inc, whose report of such inspection shall be forwarded to
Abitibi-Price Inc. North American Palladium Ltd shall immediately upon the receipt
of notice from Abitibi-Price Inc. carry out at its own expense, any and all remedial,
additional, corrective or reconstructive work as Abitibi-Price Inc., at its discretion,
may require North American Palladium Ltd. to perform to meet the satisfaction of
Abitibi-Price Inc. Abitibi-Price Inc. shall not be responsible for damages of any nature
or kind as a result of reconstructive work.

North American Palladium Ltd. agrees to indemnify and save Abitibi-Price Inc. and
any of its servants, agents or employees harmless from and against all claims,
demands, actions, causes of action, fines, damages, losses, costs, liabilities, expenses
of any kind whatsoever (including without limitation, legal feees and the expenses
incurred in connection with the enforcement of the indemnity) which may be brought
or enforced against Abitibi-Price Inc. both during and following the termination or
expiration of this Agreement. North American Palladium Ltd. agrees to pay any
government fine or penalty forthwith.



xx)  Neither North American Palladium Ltd. nor Abitibi-Price Inc. shall assign this
Agreement without the written consent of the other party.

xxi)  This Agreement shall endure to the benefit of and be binding upon the parties
hereto, their respective heirs, legal respresentatives, successors and permitted assigns.

xxii) The parties agree that this Agreement shall be governed by the laws of the province
of Ontario and the parties agree to submit to the jurisdiction of the courts of Ontario.

xxiii) During the term of the easement agreement, the transmission line will at all times remain
the property of North American Palladium Ltd. and North American Palladium Ltd. will
request a separate tax assessment for and pay all additional taxes resulting from the

transmission line establishment.

xxiv) Abitibi-Price Inc. agrees that it will not erect any permanent buildings on the easement
during the term of the easement agreement.

Notice shall be deemed to have been given to Abitibi-Price Inc. on the date of receipt at:
Abitibi-Price Inc., Fort William Business Unit, 1735 City Road, P.O. Box 160, c¢/o General
Manager, Thunder Bay, Ontario P7C 4V8.

Notice shall be deemed to have been given to North American Palladium Ltd. on the date of

receipt at: North American Palladium Ltd., Lac Des Iles Mines Ltd., P.O. Box 3386, Station
"P", ¢/o President & Chief Executive Officer, Thunder Bay, Ontario, P7B 5J9

IN WITNESS WHEREOF the parties hereto have ex this agreement:

ABITIBI-PRICE INC. . NOR AN[ER/Ki):% LTD.
Rﬂ"\}o N ATZEE N v)-w |

Per: Abitibi-Price Inc. Per: North P@gi{an Palladium Ltd.

Fort William Business Unit
©orRe Macasel

AL I
4

(o Spsners

FEB 1 g 1995

witness: witness

Date: Y1 \A ;/ A4 Date:



Volk omm
Fo 7 Systems Supervisor
cc. Herb Krueger, PowerTel Utilities Contractors Limited
Brian Stevenson Abitibi-Price Inc., General Manager, Fort William Business Unit
Brenda MacDonald Abitibi-Price Inc., assisgned Agreement lawyer
Brian Barker Abitibi-Price Inc., lawyer for Fort William Business Unit
Mike Senko Abitibi-Price Inc., Real Estate Manager
Malcolm Squires Abitiibi-Price Inc., Divisional Forester, Fort William Business Unit
Steven W. Lukinuk Lukinuk & Mckenzie, Barristers-Solicitors-Notaries, solicitor for North
American Palladium Ltd., Suite 405, 135 North Syndicate Ave.,

Thunder Bay
(807) 622-6413 fax: (807) 622-4290
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North American Palladium Ltd.,
Lac Des Iles Mines Ltd.,

Suite 2116

130 Adelaide St. W

Toronto, Ontario
M5H 3ps

ATTN: Mary Bartoff

Dear Ms. Bartoff,

We are counsel to Abitibi-Consolidated Inc. and its affiliates (the “Commpany").

As discussed in our conversation on December 2, 2005, the Company is proposing to enter
into a transaction whereby certain timberlands situated in the Thunder Bay area and owned
by the Company will be sold. These timberlands include the lands known as “Blocks 1
and 37 as more particularly described in the attached document.

Reference is made herein to that certain easement (the “Easement”) for a power line dated
February 19, 1996 between Abitibi-Price (which was amalgamated into Abitibi-
Consolidated Inc.) and North American Palladium Ltd. A copy of the Easement is
attached hereto for your ease of convenience.

The proposed transaction will involve assigning the rights and obligations ol the Company
in the Easement to the purchaser. In accordance with section (xx) of the Easement, we
would ask North American Palladium Ltd. to confirm, in writing, your consent to the
aforementioned assignment by signing as indicatcd below and returning the same to the
above indicated address before December 9, 2005.

MU#: 1359614.1

PAGE 23" RCVD AT 1211412005 3:32-33 PM [Eastem Standard Time]* SVR:MTLRIGHTFAX2* DNIS:1111* CSID:416 360 7700* DURATION (mmssj:0050



Pl v ¥
12/14/2005 WED 17:27 FAX 416 360 7709 NORTH AMERICAN PALLADIUM

Page 2

[P

Yours very truly,
DAVIES WARD PHILLIPS & VINEBERG

c-/.;/”'_’
Per._~~Grant Mclntyre

/grm

We consent to the foregoing this _/4/7#
day of December _, 200k

NORTH AMERICAN PALLADIUM LTD.

oy

Per: MA( B/-J?'F'PFF
VP Lecht ;;' SecLeTH.

Mu#: 13596)4.]
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