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Please note, Milton Hydro Distribution Inc. (Milton Hydro) is responsible for ensuring
that all documents it files with the OEB, including responses to OEB staff questions and
any other supporting documentation, do not include personal information as that phrase
is defined in the Freedom of Information and Protection of Privacy Act, unless filed in
accordance with rule 9A of the OEB’s Rules of Practice and Procedure.

Staff Question-1

Reference:
(i) Rate Generator Model, Tab 3, Continuity Schedule

Preamble:

On September 11, 2025, the OEB published the 2025 Quarter 4 prescribed accounting
interest rates applicable to the carrying charges of deferral, variance and construction
work in progress (CWIP) accounts of natural gas utilities, electricity distributors and
other rate-regulated entities.

Question(s):
a) Please confirm that Tab 3 (Continuity Schedule) reflects the Q4 2025 OEB-
prescribed interest rate of 2.91%.

Response: Milton Hydro confirms that Tab 3 (Continuity Schedule) of the 2026
IRM Rate Generator Model reflects the OEB’s prescribed Q4 2025 interest rate of
2.91% for the calculation of carrying charges on deferral and variance accounts.
This is consistent with the OEB’s published prescribed interest rates, issued on
September 11, 2025.
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Staff Question-2

Reference:
(i) Rate Generator Model, Tab 3, Continuity Schedule

Preamble:

Milton Hydro is seeking disposition of a $78,430 residual credit balance of its Account
1595 (2022) sub-account. The 2022 DVA Rate Riders were approved on a final basis
with disposition over a one-year period as part of Milton Hydro’s 2022 IRM rate’
proceeding. The 2022 DVA Rate Riders expired on December 31, 2022, and the
balance of account 1595 (2022) sub-account has been audited as part of the 2024 year-
end audit.

Question(s):
a) Please explain what the $1,089 recorded under 2023 “transactions” of the
continuity schedule relates to. Why did the transactions take place in 2023
instead of 2022 when the rate rider was in effect?

Response: The $1,089 recorded under 2023 “transactions” of Account 1595 (2022)
represents the difference between the unbilled and actual billed 2022 DVA Rate
Riders for December 2022 consumption.

In December 2022, Milton Hydro recorded an estimated unbilled amount for the
2022 DVA Rate Riders in the General Ledger. In January 2023, Milton Hydro
recorded the actual billed amounts once meter data became available, reversing
the unbilled entry. The difference between the estimated and actual billed
amounts totaled $1,089, which was therefore recorded in 2023.

' EB-2021-0042
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Staff Question-3

Reference:
(i) Rate Generator Model, Tab 10, RTSR Current Rates

Preamble:
For the GS 1,000 to 4,999 kW service classification rate class, there is no consumption/
demand data populated (in columns E and/or F) for:
» Retail transmission rate — network service rate — EV charging
» Retail transmission rate — line and transformation connection service rate — EV
charging

Question(s):
a) Please confirm and explain why there is no consumption/ demand data reported
for EV charging for the GS 1,000 to 4,999 kW service classification rate class.

In accordance with the Chapter 3 Filing Requirements, dated June 19, 2025,
Milton Hydro used an estimate of the last actual year, of the amount of load used
by customers expected to qualify for the EVC Rate. As of October 10, 2025, Milton
Hydro confirms that there are still no General Service 1,000 to 4,999 kW
customers who are expected to meet EV rate eligibility criteria.
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Staff Question-4

Reference:
(i) IRM Application, Section 3.4 — Conclusion, Pg. 20-21
(i) Rate Generator Model, Tab 4, Billing Det. For Def-Var
(iii) Rate Generator Model, Tab 5, Allocating Def-Var Balances

Preamble:

Milton Hydro is seeking disposition of a total net debit balance of $158,593 of its Group 1 Deferral and Variance Account
balances although the balance does not meet the threshold test. Milton Hydro explains that several individual account
balances are individually material impacting different rate classes with refunds or recoveries. All rate riders calculated for
each rate class are greater than $0.0000 when rounded to 4 decimal places based on the default period of one year.

Question(s):
a) Please provide the rationale as to why Milton Hydro would like to dispose of each of the following Group 1 Deferral

and Variance Accounts:

» Account 1550 — LV Variance Account

* Account 1551 — Smart Metering Entity Charge Variance Account

» Account 1580 — RSVA Wholesale Market Service Charge, including the variance WMS Sub-accounts for CBR
Class Aand Class B

* Account 1584 — RSVA Retail Transmission Network Charge

* Account 1586 — RSVA Retail Transmission Connection Charge

» Account 1588 — RSVA Power

+ Subaccount 1595 (2022) — Disposition and Recovery/Refund of Regulatory Balances (2022)

Response: Milton Hydro’s proposal to dispose of its Group 1 Deferral and Variance Account (“DVA”) balances below
threshold is consistent with OEB guidance.?** These documents establish that while the threshold for disposition is

2 Board File Number EB-2008-0046 ("EDDVAR Report"), July 31, 2009.
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+$0.001/kWh, distributors may elect to dispose of Group 1 balances below the threshold where such disposition is
reasonable and practical, including rate class-specific impacts. These documents, and the Rate Generator Model,
consolidate all account balances for the purpose of Group 1 claims. Consistent with this direction, Milton Hydro has
proposed to dispose of all Group 1 accounts to ensure fair and transparent treatment across customer classes and to avoid
the administrative complexity of carrying forward small residual balances.

Although Milton Hydro’s consolidated Group 1 DVA balance of $158,593 (net debit, equivalent to $0.0002/kWh) does not
exceed the threshold, several individual account balances are material to particular customer classes and result in
significant refunds or recoveries. Disposing of these balances at this time ensures rate accuracy, avoids intergenerational
inequity, and reduces the administrative complexity of carrying forward small residual balances.

Milton Hydro is requesting to recover $502,767 from GS 50-999 kW customers; however, within this class, non-RPP
customers would receive a refund of $91,965. Milton Hydro is also proposing refunds of $174,747 to RPP Residential
customers, $96,310 to GS 1,000—4,999 kW (Class A) customers, and $101,023 to the Large User (Class A) customer. These
refunds correspond to rate riders of ($0.0005)/kWh, ($0.3352)/kW, and ($0.3706)/kW, respectively, all of which will reduce
price cap IR bill impacts for the affected customer classes.

Milton Hydro has broken down the impacts by rate class and customer class on the following page.

3 Update to the Electricity Distributors’ Deferral and Variance Account Review (“EDDVAR Report”), July 25, 2014.

4 Chapter 3 of the Filing Requirements, Section 3.2.6, June 19, 2025.
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Table 1: Group 1 DVA Impacts by Rate and Customer Classes*

Rate Class 1589 1595_(2022) Total
All Classes

RESIDENTIAL SERVICE CLASSIFICATION $2,250 ($38,369)| ($120,324) ($40,196)| ($114,227) $8,320 ($30,509)| ($333,055)
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION $565 ($2,888)]  ($30,225)]  (810,097)|  ($28,693) $2,090 ($6,862)|  ($76,110)
GENERAL SERVICE 50 TO 999 KW SERVICE CLASSIFICATION $1,477 s—|  ($77.691)]  (326,379)|  ($74,962) $5,372 ($18,397)|  ($190,580)
GENERAL SERVICE 1,000 TO 4,999 KW SERVICE CLASSIFICATION $727 $—| ($38,855)] ($12,980)| ($36,886) $2,687 ($11,003)]  ($96,310)
LARGE USE SERVICE CLASSIFICATION $766 $— ($40,962) ($13,684) ($38,887) $2,832 ($11,088)| ($101,023)
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION 36 $— ($324) ($108) ($307) $22 ($92) ($803)
SENTINEL LIGHTING SERVICE CLASSIFICATION $1 $— ($45) ($15) ($43) $3 ($12) ($111)
STREET LIGHTING SERVICE CLASSIFICATION $28 $— ($1,522) ($508) ($1,445) $105 ($467) ($3,809)
Total Group 1 for all Rate Classes $5,820 ($41,257)| ($309,948)| ($103,967)] ($295,450) $21,431 $— ($78,430)| ($801,801)
Class B Only

RESIDENTIAL SERVICE CLASSIFICATION $158,308 $158,308
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION $39,766 $39,766
GENERAL SERVICE 50 TO 999 KW SERVICE CLASSIFICATION $98,615 $98,615
GENERAL SERVICE 1,000 TO 4,999 KW SERVICE CLASSIFICATION $525 $525
LARGE USE SERVICE CLASSIFICATION $— $—
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION $426 $426
SENTINEL LIGHTING SERVICE CLASSIFICATION $59 $59
STREET LIGHTING SERVICE CLASSIFICATION $2,003 $2,003
Total Group 1 for Class B Only $— $— $299,702 $— $— $— $— $— $299,702
Class B non-RPP Only

RESIDENTIAL SERVICE CLASSIFICATION $8,833 $8,833
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION $39,180 $39,180
GENERAL SERVICE 50 TO 999 KW SERVICE CLASSIFICATION $594,732 $594,732
GENERAL SERVICE 1,000 TO 4,999 KW SERVICE CLASSIFICATION $3,646 $3,646
LARGE USE SERVICE CLASSIFICATION $— $—
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION $401 $401
SENTINEL LIGHTING SERVICE CLASSIFICATION $— $—
STREET LIGHTING SERVICE CLASSIFICATION $13,901 $13,901
Total Group 1 for Class B non-RPP Only $— $— — $— — $— $660,693 $— $660,693
Total $5,820 ($41,257) ($10,246)| ($103,967)| ($295,450) $21,431 $660,693 ($78,430) $158,594

*Note: All figures have been rounded for presentation purposes and may vary marginally from the aggregate values reported in Milton Hydro's 2026 IRM Application.
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Staff Question-5

Question(s):
a) As applicable, please update the Rate Generator Model to reflect any updated
rates/ charges (e.g., 2026 Uniform Transmission Rates).

Response: Milton Hydro confirms that the 2026 IRM Rate Generator Model has been
updated to include 2026 preliminary uniform transmission rates and Hydro One sub-
transmission rates.’ Milton Hydro continues to use 2025 OEB-approved rates for RPP
rates and Oakville Hydro embedded distributor network and connection service rates.%”

Milton Hydro further acknowledges that, should the OEB approve updated RPP rates or
host distributor rates, OEB staff will update the 2026 IRM Rate Generator Model to reflect
those approved rates, in accordance with Chapter 3 Filing Requirements.

5 Board File Number EB-2025-0232, October 9, 2025.
6 Board File Number EB-2024-0047, December 12, 2024.

7 Regulated Price Plan Price Report - November 1, 2024 to October 31, 2025, October 18, 2024.
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