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November 19, 2008









BY EMAIL AND COURIER
Kirsten Walli

Board Secretary

Ontario Energy Board

P.O. Box 2319

2300 Yonge Street

Suite 2700

Toronto, ON M4P 1E4

Dear Ms Walli:

Re:
Erie Thames Powerlines Corporation Application for an Interim Exemption from Section 6.5.4 of the Distribution System Code
Please find enclosed Erie Thames Powerlines Corporation Application for an interim exemption to the Distribution System Code, Section 6.5.4 regarding the elimination deadline dates for long term load transfer arrangements.

Erie Thames is requesting an extension to the January 31st, 2009 elimination deadline for reasons outlined in the Application. We trust that the Board will find our Application just and reasonable and find in favour of Erie Thames Powerlines and grant the requested extension. 
If you require any further information or assistance regarding the Application please contact Chris White, Vice President & General Manager, Erie Thames Powerlines Corporation by telephone 519-773-2931 or by email address chrisw@erie-thamespower.com.
Yours truly
Original signed by
Chris White

Vice President & General Manager

Erie Thames Powerlines Corporation
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Erie Thames Powerlines Corporation 

Application for an Interim Exemption from Section 6.5.4 of the Distribution System Code
Timing for the Elimination of Load Transfers

1. Background

As an obligation defined in Erie Thames Powerlines Distribution Licence ED-2002-0516 Section 5, Licensee’s are obligated to comply with all applicable Codes approved by the Board, except where the Licensee has been specificially exempted from such compliance by the Board. The Distribution System Code is listed as an applicable Code.
The Distribution System Code, Section 6.5.4.1 instructs geographic distributors to file with the Board by December 31st, 2007 an implementation plan for eliminating its existing long term load transfer arrangements. 

Erie Thames complied with the Code and submitted its implementation plan for eliminating Erie Thames load transfers on October 29th, 2007. 

The elimination deadline defined in the Section 6.5.4 of the Distribution System Code is January 31st, 2009. Erie Thames submitted to the Board that Erie Thames being the Geographic Distributor would comply with the deadline by either relinquishing customers to the physical distributor or connect the customer to Erie Thames distribution system. Since the Plan has been submitted to the Board, Erie Thames has encountered some obstacles that will extend the connection of two customers past the instructed deadline.
As an obligation of Erie Thames Distribution Licence, Erie Thames is seeking Board approval for an interim exemption from Section 6.5.4 of the Distribution System Code for reasons provided in this Application.

2. Erie Thames implementation plan for eliminating load transfer arrangements

Erie Thames reported in it elimination plan that Erie Thames being the geographic distributor will expand its distribution system to connect two customers, currently supplied by the physical distributor, Hydro One. 
The municipal addresses of the lands where the two customers are located is:
1. 751 John St. North, Aylmer Ontario
2. 783 John St. North, Aylmer Ontario. 
Erie Thames reported the proposed timeline for eliminating these load transfer arrangement as the 3rd quarter of 2008. 

The timeline reported would be in compliance with the January 31st, 2009 timeline outlined in the Distribution System Code, Section 6.5.4:
During the period between May 1, 2002 and January 31, 2009, a geographic distributor that services a load transfer customer shall either:
a. Negotiate with a physical distributor that provides load transfer services so that the physical distributor will be responsible for providing distribution services to the customer directly, including application for changes to the licensed service areas of each distributor; or

b. Expand the geographic distributor’s distribution system to connect the load transfer customer and service that customer directly.

Once a load transfer customer enters into a Connection Agreement or implied contract with the physical distributor, the physical distributor shall have sole responsibility for that Customer.

3. Timeline Progress 
Erie Thames, prior to submitting the Plan to the OEB, engaged in discussions with Hydro One regarding the long term load transfer arrangements between the two companies and in particular Erie Thames intent to connect the two customer to Erie Thames distribution system. On June 4th, 2008 Erie Thames submitted an elimination proposal to Hydro One for their review and concurrence, based on the previous meeting.
We received an acknowledgement letter from Hydro One June 17th, 2008 that stated that Hydro One Networks has put in place a “work program to comply with the Distribution System Code requirement for eliminating [their] long-term load transfer arrangements with some 60 LDCs” they continued that they had reviewed our request “to carry out a joint assessment” and that their “current commitments and manpower availability” they would not be in a position to move forward with our “request until the fourth quarter of 2008”. A copy of the letter is provided- Attachment 1.
Erie Thames indicated in our Plan submission to the Board that the work would be completed in the third quarter, therefore Erie Thames would be compliant with the timelines outlined in the Distribution System Code for the two customers described in Section 2 above. Hydro One’s commitment to work with us in the fourth quarter of 2008 would cause a delay in the completion of the connection within the timeline defined in Section 6.5.4 of the Distribution System Code. 

Erie Thames is prepared to proceed with the system expansion to connect the load transfer customers defined in Section 2 immediately after Hydro One conducts the make ready work. The expected completion date for this project is late February, no longer than the beginning of April 2009.
4. Connection Requirements 
Erie Thames will extend its existing distribution line on John Street North to connect the customers  currently supplied by Hydro One’s distribution system running along Glencolin Line, County Road 33. The existing transformers that service these customers are owned by Erie Thames.
Erie Thames has requested permission to attach to Hydro One’s existing poles. Hydro One’s service territory lies along Erie Thames service area described in Erie Thames Distribution Licence as the Town of Aylmer town limits. Hydro One has customers on the west side of County Road 73 (Imperial Road). For clarity County Road 73 is identified as John Street North within the Town of Aylmer boundaries. 
See Map- Attachment 2
Hydro One has granted Erie Thames request to attach to Hydro One’s poles however, make ready work is required by Hydro One, i.e. pole heighth, before Erie Thames can proceed with this project. Hydro One provided the cost estimate for the required make ready work November 14th, 2008. Erie Thames approved the estimate and returned an executed copy to Hydro One November 17th, 2008. Erie Thames has no control over Hydro One’s work schedules, but by means of conversation with Hydro One, Erie Thames has no reason to believe that Hydro One will unnecessarily prolong this work. 
Copy of the estimate is provide-Attachment 3.
5. Rationale for the Request for an Excemption to the Code
The customers discussed in this application are located in land designated by the Town of Aylmer as commercial/industrial use. The Town of Aylmer is a Shareholder and as such it is important that this land remain in Erie Thames service territory because of the potential for commercial growth in the area.  The capital plan for this project was included in Erie Thames 2008 Cost of Service Rate Application and approved by the OEB.
This load transfer arrangement between Hydro One and Erie Thames  was created because at the time this was the most cost efficient means to connect the customers. There has been growth in this area of the Town that warranted expansion and upgrades to Erie Thames distribution system that can now be extended, utilizing existing Hydro One poles, to connect the load transfer customers in a cost efficient manner and allow for future growth. Connecting these two customers to Erie Thames distribution system will not cause any reliability or service quality issues to these or existing customers.
Under the current arrangements, the two customers are being charged Erie Thames current distribution rates. If the Board grants the exemption request and Erie Thames eliminates the LTLT arrangements by connecting these customers to Erie Thames distribution system as planned, the customers will continue to pay Erie Thames approved rates. Therefore causing no rate impacts to these customers or any other customers located in Erie Thames service territory.
6. Request for an Exemption to Section 6.5.4 of the Distribution System Code
Erie Thames is seeking Board approval for an interim exemption from the Distribution System Code, Section 6.5.4.
The exemption request is for an interim extension from the January 31st, 2009 deadline for the elimination of long term load transfer arrangement to April 1, 2009. The two months extension will allow the required time to expand Erie Thames distribution system to supply the two load transfer customer directly.  

Erie Thames is prepared to proceed with this project, however Hydro One has to first complete the make ready work and it is anticipated that Erie Thames will be in the position to connect these customers early in 2009.  
ATTACHMENTS
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855 Pond Mills Road, London, Ontario

N5Z 4R1

June 10, 2008 Tel. (519) 649-3727, Fax (519) 690-3044

Mr. Chris White

Asset Manager

Erie Thames Powerlines Corporation
280 Elm Street

Aylmer, ON

N5H 3G3

SUBJECT: ELIMINATION OF LONG TERM LOAD TRANSFERS

Dear Chris:

I acknowledge receipt of email dated June 4, 2008 regarding the joint elimination of the
remaining long term load transfers (LTLT); as well as the letter attached to it. Hydro One
Networks has put in place a work program to comply with the Distribution System Code
requirement for eliminating our long-term load transfer arrangements with some 60 LDCs.
This work commenced in 2007, and we are continuing to address remaining load transfers in a
managed fashion this year.

We have reviewed your request to carry out a joint assessment and given our current
commitments and manpower availability as noted above, we expect to be in a position to
move forward on your request in the fourth quarter of 2008. We will be in touch with you to
coordinate our activities well in advance of that time.

In the meantime, in the event new LTLT situations arise, please contact me to discuss the
options for addressing them. Our local Zone staff and I are committed to working with Erie
Thames to address your interests.

Yours truly,

Llethslonorr

Alex Urbanowicz, P.Eng.

Account Executive v
Customer Business Relations

C.C. Steve Vance
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Attachment 1
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280 Elm Street

Aylmer, Ontario

N5H 3G3

Telephone: 519-773-2931  Fax: 519-773-2978


