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RESPONSES TO ONTARIO ENERGY BOARD STAFF
INTERROGATORIES

INTERROGATORY 6-STAFF-40

Ref 1: EPI 2026 Test Year Income Tax PILs 1.0 20250828 Excel, tab B8 Sch 8
CCA Bridge
Ref 2: Filing Requirements Chapter 2 Appendices, Appendix 2BA

Preamble:
The cost of acquisitions during the year in reference 1 is $21,933,001 whereas the capital additions
in reference 2 for 2025 is $22,573,517. The difference is $640,516. OEB staff expects that the

capital additions between the references is the same.

Question(s):
a) Please explain and reconcile the difference of $640,516 in capital additions. Please provide

updated evidence as necessary.

RESPONSE:
a) The acquisition costs in Reference 1 exclude land additions of $70,000, as CCA is not
claimed on land. In addition, the capital additions in Reference 2 include a decrease in
Construction Work in Progress (“CWIP”) of $570,516. The reconciliation between

Reference 1 and Reference 2 is provided below:

Line No. Description Amount
1 Reference 1- Cost of acquisitions $21,933,001
2 Add:
3 Change in CWIP $570,516
4 Land additions $70,000
5 Reference 2 - Capital additions $22,573,517
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RESPONSES TO ONTARIO ENERGY BOARD STAFF
INTERROGATORIES

INTERROGATORY 6-STAFF-41
Ref 1: Exhibit 6, p. 18
Ref2: EPI 2026 Test Year Income Tax PILs 1.0 20250828 Excel, tab TO PILs,

Tax Provision Test

Preamble:

Entegrus Powerlines states that it will claim maximum CCA under the AIIP rules until it is fully
phased out in 2027. Entegrus Powerlines has estimated the impact of AIIP elimination in 2028 on
CCA deductions over the 2028 to 2030 period and has incorporated a CCA smoothing adjustment in
the ‘T1 Sch 1 Taxable Income Test’ tab of the PILs Model as an addition to net income before taxes.
Entegrus Powerlines’ calculation of the adjustment to smooth the impact of CCA in the 2026 Test

Year is summarized below:

2028 2029 2030 Total
CCA Legacy (half-year) 14,016,922 14,564,742 15,243,294 43,824,958
CCA Bill C-97 12,882,492 13,877,102 14,676,696 41,436,290
CCA Difference 1,134,430 687,639 566,599 2,388,688
1/5th Difference 477,734

Entegrus Powerlines 2026 PILS requirement is $745,248.

Question(s):

(a) Please calculate the impact to the 2026 PILS requirement and Account 1592 - sub account CCA

Changes for the following scenarios:

1. PILs in the test year does not use the accelerated rule for CCAs

2. PILs in the test year uses the accelerated rule for CCAs but does not apply a smoothing

adjustment
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RESPONSE:

(a) The resulting impacts for each of the scenarios are as follows:

1.

The 2026 PILS requirement increases by $494,510. There is no impact on Account 1592
— sub account CCA Changes as CCA is determined annually at year-end; therefore, the
account only captures variances up to December 31, 2025.

The 2026 PILS requirement decreases by $172,244. There is no impact on Account
1592 — sub account CCA Changes as CCA is determined annually at year-end,

therefore, the account only captures variances up to December 31, 2025.
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RESPONSES TO SCHOOL ENERGY COALITION
INTERROGATORIES

INTERROGATORY 6-SEC-36

[Exhibit 6, p.21; Appendix 2-H]

a. For Account 4375, Entegrus has noted that revenues have decreased due to the end of providing
management services to another LDC. Please indicate where the decrease in related expenses to
provide the management services is included.

b. Please update Appendix 2-H to include 2025 actuals to-date and update the 2026 forecast

as required.

RESPONSE:
a. The decrease is in OM&A. Incremental OM&A related to provision of the management

services in 2023 was $115k and in 2024 was $147k.

b. Please see the response at 6-VECC-32 for the updated Appendix 2-H to include 2025 actuals
to date. There is no update to the 2026 forecast.
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RESPONSES TO VULNERABLE ENERGY CONSUMERS
COALITION INTERROGATORIES

INTERROGATORY 6.0-VECC-32

Reference:
Chapter 2 Appendices, Appendix 2-H
Exhibit 6, page 20

a) Please provide a revised version of Appendix 2-H that includes the 2025 actual values to date (and
2024 comparable values for the same months).

b) For each of the Accounts in Appendix 2-H please explain how the forecast values for 2025 and
2026 were determined.

c) With respect to Account #4210, please provide the details supporting the 2024, 2025 and 2026

Joint Pole Use revenues (i.e. number of poles and annual rate used).

RESPONSE:
a) Please see Attachment 1.

b) Please see Table 1 below.
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USoA# |USoA Description Method for Forecasting
2025 2026
Forecastbased on historical |Forecastbased on historical
4082 |Retail Services Revenues actuals. actuals.
Forecastbased on historical |Forecastbased on historical
4084 |Service Transaction Requests (STR) Revenues actuals. actuals.
Forecast based on historical [Forecastbased on historical
4086 |SSS Administration Revenue actuals. actuals.
Forecast based on historical
actuals and inflationary Forecast based on historical actuals
4205 |Interdepartmental Rents assumptions. and inflationary assumptions.
Forecastbased on pole
countmultiplied by revenue |Forecast based on pole count
4210 |Rent from Electric Property portion of pole rentalrate. multiplied by $40.59.
Forecastbased on historical |Forecastbased on historical
4220 |Other Electric Revenues actuals. actuals.
Forecastbased on historical |Forecastbased on historical
4225 |Late Payment Charges actuals. actuals.
Forecastbased on historical |Forecastbased on historical
4235 |Miscellaneous Service Revenues actuals. actuals.
Forecast based on prior year [Forecastbased on prior year amount
amount plus pro-rated plus pro-rated amortization of
amortization of currentyear |currentyear contributed capital
4245 |Government and Other Assistance Directly Credited to Income contributed capital additions. |additions.
Forecast based on locates
4305 |Regulatory Debits amount less amountin rates. |Nil.
Forecast based on historical [Forecastbased on historical
4355 |Gain on Disposition of Utility and Other Property actuals. actuals.
Forecast based on historical [Forecastbased on historical
4360 |Loss on Disposition of Utility and Other Property actuals. actuals.
Forecastbased on expected |Forecastbased on expected service
4375 |Revenues from Non Rate-Regulated Utility Operations service levelvolumes. levelvolumes.
Forecastbased on expected |Forecastbased on expected service
4380 |Expenses of Non Rate-Regulated Utility Operations service levelvolumes. levelvolumes.
Forecastbased on historical
actuals and inflationary Forecastbased on historical actuals
4390 |Miscellaneous Non-Operating Income assumptions. and inflationary assumptions.

c) Please see Table 2 below.

Table 2: Pole Rental Revenue in Account 4210

Pole Rental Revenue in Account 4210
Year Rate Pole Count |Revenue
2024| $ 22.35 13,772 | $ 307,804
2025 $ 22.35 13,960 | $ 312,006
2026| $ 40.59 14,160 | $ 574,754

The difference between the amount in Account 4210 and the balances above for each year

are due to other immaterial rental revenue.
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USoA # USoA Description 2016 Actual’ [ 2017 Actual’ | 2018 Actual’ | 2019 Actual’ | 2020 Actual’ [ 2021 Actual’ | 2022 Actual’ | 2023 Actual’ | 2024 Actual 2024 Bridge Year 2025 Test Year
2016 2017 2018 2019 2020 021 2022 2023 October YTD 2025 October YTD 2026
Reporting Basis
4082 |—Relail Services Revenues 50,000 43,292 39,426 57,457 58,613 53,380 49,786 50,267 48,392 40,526 50,000 39,300 50,000
4084 |Service Ti i (STR) 1,092 712 644 786 859 583 592 602 568 457 750 456 500
4086 |§SS Administration 153,719 156,415 195,227 210,035 213,434 209,727 181,325 183,466 185,873 154,309 186,000 155,912 190,000
4090 Electric Services Inci to Energy Sales - - - - - - - - - - - - -
4205 lﬂ'lterdepartmenlal Rents 66,702 69,269 70,330 67,848 56,605 56,035 54,624 54,913 56,051 46,709 57,000 47,607 58,000
4210 Rent from Electric Property 222,902 220,594 211,661 241,713 257,834 266,830 323,838 334,796 301,366 247,708 333,500 239,369 585,300
4215 Other Utility Operating Income - - - - - - - - - - - - -
4220 Other Electric Revenues 73,162 73,297 2,062 15,176 6,391 4,947 22,475 4,111 14,924 4,002 4,500 5,519 4,500
4225 Late Payment Charges 480,664 414,509 327,001 244,643 191,891 262,804 346,294 339,283 337,622 270,801 315,000 317,328 320,000
4230 Sales of Water and Water Power - - - - - - - - - - - - -
4235 i Service 546,358 658,028 704,581 550,935 497,441 557,287 501,224 654,734 482,252 369,795 405,000 334,381 399,000
4240 Provision for Rate Refunds - - - - - - - - - - - - -
4245 Government and Other A Directly Credited to Incom 47,023 74,642 115,260 177,375 253,916 324,013 433,137 545,091 609,278 509,689 656,351 509,689 698,339
4305 R 'y Debits - - - - - - - - 190,088 |- 265,617 |- 221,348 |- 275,179 |- 175,845 -
4310 R y Credits - - - - - - - - - - - - -
4315 Revenues from Electric Plant Leased to Other: - - - - - - - - - - - - -
4320 of Electric Plant Leased to Others - - - - - - - - - - - - -
4325 Revenues from i - - - - - - - - - 5,243 - - -
4330 Costs and of ¢ - - - - - - - - - - - - -
4335 Profits and Losses from Financial Instrument Hedge: - - - - - - - - - - - - -
4340 Profits and Losses from Financial Instrument Investment = = = = = = = = = = = = =
4345 Gains from Di of Future Use Utility Plan - - - - - - - - - - - - -
4350 Losses from Di: of Future Use Utility Plan - - - - - - - - - - - - -
4355 Gain on Di: of Utility and Other Property 24,667 58,600 8,460 43,318 7,805 309,259 17,180 53,919 136,139 136,139 100,000 138,044 50,000
4357 Gain from Retirement of Utility and Other Property - - - - - - - - - - - - -
4360 Loss on Di ition of Ut and Other Propert - 1,257 - - 5,358 |- 17,151 |- 8,977 |- 212,958 |- 81,922 |- 22,139 |- 3,430 |- 3,430 - - 26,630 -
4362 Loss from Retirement of Utility and Other Property - - - - - - - - - - - - -
4365 Gains from Di of A for Emissi - - - - - - - - - - - - -
4370 Losses from Di of A for - - - - - - - - - - - - -
4375 R from Non Rat Utility Op 3,432,815 3,532,155 3,308,968 3,188,669 3,242,457 3,268,311 3,038,263 2,892,160 3,054,157 2,523,163 2,827,127 2,375,146 3,018,916
4380 E of Non Rat Utility Operation: -$ 2,952,339 |- 3,073,321 |- 2,969,413 |- 3,117,395 |- 3,087,292 |- 3,146,314 |- 2,859,862 |- 2,553,681 |- 2,456,404 |- 2,071,228 |- 2,727,064 |- 2,292,022 |- 2,920,871
4385 [Non Rat Utility Rental Incom¢ - - - - - - - - - - - - -
4390 [mi Non-Operating Incom¢ 100,154 92,346 72,051 85,450 74,313 78,937 116,390 89,068 61,808 62,274 85,000 128,237 50,000
4395 'ﬁale-Payer Benefit Interes - - - - - - - - - - - - -
4398 Foreign Gains and Losses, Amortizatio - - - - - - - - - - - - -
4405 Interest and Dividend Incom¢ 40,402 3,729 3,436 1,005 5,520 1,263 - - 7,800 7,800 - - -
4410 Lessor's Net Investment in Finance Leas: = = = = = = = = = = = = =
4415 Equity in Earnings of idiary Ci i - - - - - - - - - - - - -
4420 Share of Profit or Loss of Joint Venture - - - - - - - - - - - - -
Service 546,358 658,028 704,581 550,935 497,441 557,287 501,224 654,734 482,252 369,795 405,000 334,381 399,000
Late Payment Charges 480,664 414,509 327,001 244,643 191,891 262,804 346,294 339,283 337,622 270,801 315,000 317,328 320,000
Other Operating Revenues 614,600 638,219 634,610 770,389 847,651 915,516 1,065,777 1,173,246 1,216,452 1,003,399 1,288,101 997,851 1,586,639
Other Income or Deductions 644,441 613,509 418,144 183,896 233,825 298,498 230,049 269,239 534,453 438,613 9,884 146,929 198,045
Total S 2,286,062 | 5 2,324,266 | $ 2,084,337 | S 1,749,863 |5 1,770,808 | $ 2,034,104 | $ 2,143,344 |$ 2,436,502 | S 2,570,779 5 2,082,608 |$ 2,017,985|5 1,796,490 | $ 2,503,684
Description Account(s)

Miscellaneous Service Revenues: 4235

Late Payment Charges:
Other Distribution Revenues:
Other Income and Expenses:

4225

4082, 4084, 4086, 4090, 4205, 4210, 4215, 4220, 4230, 4240, 4245
4305, 4310, 4315, 4320, 4325, 4330, 4335, 4340, 4345, 4350, 4355, 4357, 4360, 4362, 4365, 4370, 4375, 4380, 4385, 4390, 4395, 4398, 4405, 4410, 4415, 4420
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