EB-2008-0233

IN THE MATTER OF the Ontario Energy Board Act 1998,
S.0. 1998, c. 15, (Schedule B);

AND IN THE MATTER OF an Application by Innisfill
Hydro Distribution Systems Limited for an Order or
Orders approving or fixing just and reasonable rates
and other charges for the distribution of electricity
commencing May 1, 2009.

INTERROGATORIES
OF THE

SCHOOL ENERGY COALITION

General: Transition to International Financial Reporting Standards (IFRS)

1. IFRS will replace Canadian GAAP for all publicly accountable enterprises effective
January 1, 2011.

()

(b)

(©)

Please describe any processes and procedures taken by IHDSL to date to facilitate
the transition.

please advise whether IHDSL has conducted or is planning to conduct any study
to identify and assess the potential impact on its regulatory accounting and
reporting systems upon transitioning to IFRS reporting standards.

Upon transition from Canadian GAAP to IFRS, the utility has the one-time
opportunity to evaluate its current general-purpose financial reporting and make
accounting policy decisions that could have a material impact on its future
financial reporting. It implies that the utility could start anew even if its currently
applied accounting policy is deemed to be appropriate under IFRS. It also implies
that the choice of accounting policy and presentation of financial statements in
conformity with IFRS will require management to make judgments and justify
certain assumptions. Please advise whether this applies to IHDSL. If yes, please
explain.



Response #1

a)

b)

Innisfil Hydro’s CFO/Treasurer has attended an IFRS course through the Certified
Management Accountants Society to gain an understanding of IFRS and how it will
potentially impact Innisfil Hydro. Innisfil Hydro is working within the Cornerstone
Hydro Electric Concepts (CHEC) group to utilize synergies between 17 small to medium
size LDC’s in relation to the IFRS cutover deadline of 2011. Innisfil Hydro has had its
external auditors present IFRS to the Board of Directors to provide insight as to the
requirements and how it may impact the LDC.

Innisfil Hydro is planning to conduct a study to identify and assess the potential impact
on its reporting systems to transition to the IFRS reporting standards. Innisfil Hydro has
not factored this cost within the 2009 rate application. Innisfil Hydro is estimating the
cost to transition to IFRS will be $100k and is further requesting this amount be spread
over 4 years for recovery to its customer base or $25k per year. When final rates are
determined this item should be reflected in those rates as deemed by the board.

Innisfil Hydro is still investigating the management judgements and assumptions required
for the IFRS implementation and are unable to provide a yes or no response to this
question at this time.

General: Revenue Requirement

2.

Please provide the approved revenue requirement for 2006, 2007, & 2008.

Response #2

The following is the approved service revenue requirement for 2006 to 2008 based on the
approved IRM %:

Approved Service Revenue Requirement

2006 2007* 2008*

Service Revenue Requirement 6,991,981 7,054,909 7,031,123

*Approved IRM % 0.009 -0.003

3.

2007 Financial Statements, pg. 8 (Note 3, Rate Regulated Operations): please set out all

increases in current expenses in the revenue requirement that are due to changes in accounting
resulting from changes to the CICA Handbook.



Response #3

The changes in accounting resulting from the changes to the CICA Handbook on Note 3 relate to
deferred income taxes and the recognition of regulatory assets and liabilities. These items are
not part of the service revenue requirement and therefore will have no impact on the service
revenue requirement.

4. 2006 and 2007 Financial Statements: the 2006 Financial Statements showed a note due
from Innisfil Energy Services Ltd. in the amount of $996,000 and bearing interest at a rate of
prime rate less 0.25% per annum. This note has apparently been repaid as the balance as at
December 31, 2007 is zero. Please explain when this debt obligation was repaid and what the
terms of repayment were. Please advise also whether the funds returned were invested in some
other interest-bearing instrument.

Response #4

The debt was repaid in March 2007 to Innisfil Hydro from Innisfil Energy Services Ltd. Innisfil
Energy sold its investment in SCBN (fibre optic investment) and the proceeds were given to
Innisfil Hydro for repayment of the note. Innisfil Hydro placed the funds in the bank earning
prime so the funds would readily be available for the planned smart meter implementation.

Capital Expenditures

5. Exhibit 2, Tab 3, Schedule 2, pg. 8: the evidence states that the voltage conversion
project, which came into service in 2007, "would save the company losses based on the operating
efficiency of the higher VVoltage".

@) Please explain what "losses" are being referred to.

(b) If the reference is to line losses, please explain why the 2009 line losses use a
simple average of the past six years rather than taking into account the new
equipment designed to reduce losses.

Response #5

a) The losses being referred to are ‘line losses’ that occur when current flows through a
conductor due to the conductor’s resistance. The benefit of higher voltages are affected
by the formula W = I?R. When increasing the line voltage from 8.32 kV to 27.6 kV, the
line losses are reduced by 91%.

b) It assumed in responding to this interrogatory that the reference to the "simple average of
the past six years" relates to the loss factor used in the load forecast outlined in Exhibit 3,
Tab 2, Schedule 3, pg. 5. The simple average of the past six years was used to determine
the loss factor in the load forecast as this was consistent with the period of time used in
the regression analysis which supports the load forecast.
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6. Exhibit 3, Tab 2, Schedule 3, pg. 5- Line losses:

€)] The line losses for 2002, at 10.9%, appear to be an anomaly as it is far above line
losses experienced in any other year (more than twice the average of the other five
years, 4.8%). Please explain why IHDSL does not remove 2002 and use the
average of the remaining five years, 4.8%, to determine its line losses for 20009.
Response #6
a) In preparing the response to this interrogatory Innisfil Hydro believes it would be more

reasonable to determine the loss factor for the load forecast using a 3 year average
consistent with the calculation of the distribution loss factor in Exhibit 4, Tab, Schedule
9. In response to the Energy Probe interrogatory 1 b) the resulting load forecast assuming
a three average loss factor of 4.77% has been provided. When the final rates are
determined this item will be reflected in those rates.

Capital Structure and Rate of Return

7. Ref: Ex 6/1/3/pg2 of 3 — Cost of Debt:

(a)

(b)

(©)

(d)

please provide copies of the Note Payable and Debenture issued to the Town of
Innisfil on December 31, 2007 and April 1, 1995, respectively.

Exhibit 6, Tab 1, Schedule 3, pg. 2 shows the Debentures payable to the Town of
Innisfil bear interest at the rate of 9.75%. However, the 2007 Financial
Statements, at pg. 12 (note 9) state that the debentures "bear interest at various
rates ranging from 8% to 9.75%. Please explain.

Why is the April 1, 1995 Debenture issued to the Town of Innisfil not listed as
affiliate debt?

Please provide the basis for the projected interest rate, 5.08% for the new debt to
be issued May 1, 2009 and whether IHDSL plans on updating that rate prior to
rate implementation.

Response #7

a) Attached are files Appendix C Debentures SEC IR 7a) and Appendix D Note Payable
SEC IR 7a).



b)

d)

When the debentures were issued in 1995 each debenture had a maturing rate. The rates
ranged from 8% to 9.75%. Please see page 19 in the Appendix C Debenture file in
question 7a). The maturing rate for the debentures from 2009 to 2015 is 9.75%.

The loan is not considered to be a loan from an affiliate because the debentures were
issued to various bond holders for the Hydro expansion. These debentures are not
considered part of the Municipality’s debt covenants per the Power Corporation Act
Chapter P.18.

Innisfil Hydro has registered in the pre-application process with Infrastructure Ontario,
10. 10 is a Crown corporation dedicated to building and renewing public infrastructure.
10 provides the following benefits:

a) affordable borrowing rates

b) all capital expenditures are eligible for financing

C) long terms up to 40 years

d) no extra fees or need to refinance

e) hassle-free access to capital market financing if necessary

Innisfil Hydro requested a quote on a 25 year serial loan for $3,950,000 and 10 supplied a
rate of 5.08% as of May 16, 2008. Attached is the web based calculator schedule
supplied by 10, detailing the principle and interest payments in the file Appendix E SEC
IR Q 7d) Infrastructure Ontario debt 2009. Innisfil Hydro utilized this calculation within
its rate application based on the reasonableness of the estimate as of the end of May
2008. As of October 31, 2008 the 25 year rate for a serial loan is 6.17% per the
Infrastructure Ontario web site quotes for LDCs’.

At the time final rates are determined, Innisfil Hydro proposes the debt rate to be used for
the 25 year serial loan would be set based on the debt rate quoted by Infrastructure
Ontario when the OEB sets the deemed long term debt rate, the deemed short term debt
rate and the rate of return of equity for 2009 cost of service/rebased applicants.

Working Capital Calculation

8. Ref: Ex 2/4/1
@) IHDSL’s working capital allowance is based on the 15% of specific OM&A
accounts formula approach. Please advise whether IHDSL has any plans in the
near future to conduct a company specific lead-lag study.
Response #8



a) At the present time Innisfil Hydro does not have any plans in the near future to conduct a
company specific lead-lag study. However, Innisfil Hydro will monitor this issue and
consider the need for such at study at time of its next rebasing/cost of service rate
application

9. Ref: Ex 2/3/1/pg8

The following data was extracted from the Capital Expenditures by Key Category Table from
Ex 2/3/1/pg 8.

%) 2005 2006 2007 2008 Bridge 2009 Test
Customer 488,649 1,256,003 853,455 1,700,055 2,041,560
Demand Capex

Contributions 248,034 1,020,015 642,594 505,000 571,900
# Customers n/a 16,593 16,896 17,194 17,499
[Ex. 3/2/3, pg.1-

2]

In 2008 & 2009, capital expenditures related to customer demand is projected to increase by
35% and 63% respectively compared to 2006 actual. It appears, based on the review of the
list of IHDSL’s distribution plant expenditures tables on pages 6 and 7, that the increase is
mainly due to road widening, connection of new customer services, and other miscellaneous
customer demand in 2008 & 2009.

@ The amount of customer contributions for 2008 & 2009 is not increasing
proportionately. Please explain.

(b) The table above shows the number of customers has been growing by a rate of
about 1.8% per year since 2006. Please then explain the four-fold increase in
customer demand capital expenditures since 2005.

Response #9

a) Please note that the reference to the number of customers [Ex. 3/2/3, pg.1-2] is actually
the number of customers for residential, general services <> 50 kW and connections are
street lighting, sentinel lighting and unmetered scattered loads.

The issue here is in regard to the classifications of the Distribution Plant Expenditures.
There has been a shift in classifications over the years as is evident in the Capital
Expenditures by General Ledger Account Tables 2005 to 2009 from ex. 2/3/1/pages 3-7.
What has been included in the ‘Customer Demand’ category in 2008 & 2009 which is




different than 2005-2007 is “Utility relocates’ and ‘Road Widening’. Utility relocates
and road widening does not correlate to new customer demand. These two classifications
relate to Innisfil Hydro’s obligations under the Public service Works on Highways Act,
RSO 1990, Chapter P49. By removing Utility Relocates and Road Widening from the
Customer Demand category, the revised data from the Capital Expenditures by Key

Category Table looks as follows:

$) 2005 2006 2007 2008 Bridge 2009 Test
Customer 488,649 1,256,003 853,455 1,700,055 2,041,560
Demand Capex
-750,000 -1,055,700
= 950,055 = 985,860
Contributions 248,034 1,020,015 642,594 505,000 571,900
# Customers n/a 16,593 16,896 17,194 17,499
[Ex. 3/2/3, pg.1-
2]
In 2008 & 2009, capital expenditures related to customer demand is therefore projected to
increase by 11.3% and 3.8% and not 35% and 63% respectively compared to 2006 actual.
The main drivers for the cost increase can be contributed to:
o The price increases in line hardware above inflation attributed to an increase in the
cost of raw materials such as copper, aluminum and steel
e The increase in line crew rates above inflation by going from a non-union
contractor to a unionized contractor through a public tender process
. Increased costs of compliance required by O. REG 22/04 from the Electrical Safety
Authority
b) Please see the response in question 9a).
10. Ref a: Ex 2/3/2/pg3 of 24

Ref b: Ex 2/3/2/pg 5 of 24
Ref c: Ex 2/3/2/pg 12
Ref d: Ex 2/3/2/pg 18

2005 2006 2007 2008

2009

Ref Ref a Ref b Ref c

Ref d




Poles Replaced 45 65 57 60 60

$ $166K $183K 179k $237K $272K

Unit cost of pole | $3700 $2815 $3140 $3950 $4533
replacement ($/pole)

Yr over Yr % Change -24% 12% 26% 15%

a. Please complete the table above.
b. Please explain in detail the year over year variance of unit replacement cost.

Response #10
a) Please see the above noted table.

b) The year over year variance of the unit replacement cost can be attributed to a number of
things. The first of which can be the height and class of the poles needed, being installed
in live line or isolated line, the number of circuits on the pole, the amount of switching or
hold offs required, and work practices on specific installations can raise or lower the
average unit cost. A more stable explanation of increasing unit costs is due to the
increasing cost of materials and contract labour Innisfil Hydro utilizes.

11. Exhibit 2/3/2, pg. 7: there are five customer connection projects listed on Table 4 on pg. 7
that refer to "u/g primary service” for individual customers such as "Subaru car dealership™,
"Mercedez (sic) car dealership”, etc. Please advise:

@) Whether there were any contributions made to those projects by the affected
customers, the amount of those contributions, and how the amount of the
contributions were determined:;

(b) If no contributions were made, what was the justification for not requiring a
contribution.

Response #11

a) Contributions were received for the full amount on these projects from the affected
customer. The amount of contribution received is as defined by Innisfil Hydro’s
conditions of service and estimated on a sophisticated electronic estimating program with
a live connection to the inventory pricing and hourly labour rates.

b) This is not applicable since contributions were made.



12. Exhibit 2/3/2, pg. 8: please provide a copy of the business case for the voltage conversion
project for the Town of Alcona.

Response #12

Attached is Appendix A Voltage Conversion project Town of Alcona file.

13. Ref a: Ex 2/1/1/Appendix A — Outsourcing of Line and Substation Work, Tree Trimming
Activity

Ref b: Ex 4/2/3/pg5 of 9

Ref a: On page 3, 6 & 7 of the “Asset Management Plan” conducted by IHDSL in 2008,
IHDSL states that the following work has been contracted out to an independent
contractor at market rates: line and substation, tree trimming, infra-red scanning.

In Ref b, IHDSL states that the contract for its overhead and underground utility line
works was awarded to K Line, an independent contractor, in March 2007. IHDSL also
anticipated that the overall costs of line crew work will increase in excess of 20% in 2008
& 2009.

Questions:

@) Why did the sale of IHDSL's non-union contractor (‘McG') to 'K Line' necessitate
a new RFP?

(b) Given the increase in line crew costs as a result of the takeover by K Line, did
IHDSL consider possibility of performing its line crew work in-house?

(c) Please file a copy of the contract between IHDSL and K Line.

Response #13

a) The sale of IHDSL’s non-union contractor to ‘K Line’ did not necessitate a new RFP.
The McG contract expired on June 30, 2008.

b) Yes, IHDSL did consider the possibility of performing its line crew work in-house. It
would require between one to two years lead time to establish a line crew from scratch
including the hiring and training of staff with the purchase of tools, equipment, trucks,
trailers and equipment.

C) Attached is Appendix B 2008 — Line Tender Agreement K Line.



OM&A Costs

14. Please provide IHDSL's OM&A costs per customer from 2005 to 20009.

Response #14

The following are the OM&A costs per customer from 2005 to 2009 excluding Street and
Sentinel Lights connections:

OM&A costs per customer

2005 2006 2007 2008 2009
Total OM&A Costs 2,706,543 2,906,371 3,183,319 3,522,825 3,931,720
Total Customers (excluding Street & Sentinel Lights) 13,793 13,832 14,120 14,307 14,496
OM&A Per customer $ 196 $ 210 $ 225 3 246 $ 271

15. Ref.: Exhibit 4, Tab 2: all of the variance analyses have a line showing an increase due to
"inflationary increases”. Please:

@) explain what these are and how they are calculated;

(b) provide the total amount of increase in Operations, Maintenance, Billing and
Collection, and Administrative and General Expenses, for each of 2006, 2007,
2008 and 2009, that are due to inflationary increases.

(©) Provide the assumed increase in 2009 budgets due to inflationary increases and
the basis for that assumption.

Response #15

a) Inflationary increases are cost of living increases that are passed on to Innisfil Hydro by
its vendors. Payroll inflationary increases are the portion of negotiated increases that
reflect the average cost of living increases as per government and banking agencies.

b) The following table are the inflationary amounts and percentage increases for Innisfil
Hydro from 2006 to 2009

Inflationary increases

2006 2007 2008 2009
Inflationary amounts 126,446 97,948 110,506 103,895
Inflationary increases % 4.3% 3.4% 3.5% 2.9%

10



Innisfil Hydro has assumed a 2.9% inflationary increase for 2009. The basis for that
assumption was based on forecasted inflationary increase by the banking institutions and
the forecasted cost of living being communicated by government agencies via

newspapers and business journals.
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16. Ref: Ex 4/2/2/pgl

@) Using the “Analysis increased wages & benefits 2006 EDR to 2009” and
“Analysis increased non-payroll expenses 2006 EDR to 2009” table as an
example, please provide data for each of the years 2006 — 2009.

Response #16

a) The following table identifies the key cost drivers from the 2006 EDR to 2009 Test Year:

2006 2007 2008 2009
Opening Balances 2,992,925 2,906,371 3,183,319 3,522,825
OEB reclassification (351,000) 32,000 - -
Payroll changes 161,000 35,000 168,000 151,000
Change in cost of service providers 17,000 41,000 (13,000) 82,000
Change in cost of contractors (40,000) 71,000 74,000 72,000
Inflation 126,446 97,948 110,506 103,895
Closing Balances 2,906,371 3,183,319 3,522,825 3,931,720

Here are the details by year for each of the identified drivers:

2006 Cost Drivers
a) OEB reclassification ($351,000) —

i. LV charges of ($314Kk) are reclassified to Cost of Power from account
5665.

ii. Innisfil Hydro OMER’s cost from Jan-Apr 2006 was reclassified to
regulatory account 1508 from account 5645 resulting in a total variance of
($49Kk) to the 2006 EDR in account 5645.

iii.  Innisfil Hydro recorded ($33k) of collection revenue to account 5310.
This was allocated to Other Distribution in the 2006 EDR filing.

iv. Innisfil Hydro is showing increased costs in account 5415 for CDM
educational activities that were funded through 3™ tranche distribution
revenue costing $45k. The offsetting revenue is recorded within the
Distribution Revenue.

b) Payroll Changes $161,000 —

i. Innisfil Hydro hired a Operations Supervisor $70k to manage the outside
contracted line crews, management of SCADA system with backup and
succession planning of the Director of Operations & Engineering.

ii. A part time Customer Service Clerk was changed to a full time position
$27k due to increased demands of billing, collecting and settlements.

iii. An accounting student, $10k, was hired to assist with yearend rather than
utilize outside services.

iv. An IT student, $9k, was hired to assist with Innisfil’s network, hardware,
software and communication demands.
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v. Two staff positions were partially vacant in 2004, Engineering Tech and
General Accountant. The positions were fully staffed in 2006 $45k.

c) Change in cost of service providers $17,000 —

i. Innisfil Hydro reduced outside services costs by utilizing an accounting
student for yearend work ($24k) in account 5630

ii. Injury and damages insurance premiums were reduced ($10k) due to
reduced claims and is reflected in account 5640.

iii. A reserve of $25k for estimated cost awards for interveners’ costs was
established and recorded to regulatory expense account 5655.

iv. Additionally increased software maintenance fees due to upgrading of
software modules such as accounting and file imaging software and new
engineering job estimating and tracking software $26k in account 5675.

d) Change in cost of contractors ($40,000) —

Innisfil Hydro outside line crew costs decreased due to reduced trouble call costs and the
elimination of PCB removal costs compared to 2002-2004 average costs ($40K).

e) Inflation $126,446 —
Inflation for 2005 and 2006 is 4.2%.

2007 Cost Drivers
a) OEB reclassification $32,000 -

Innisfil Hydro OMER’s cost from Jan-Apr 2006 totalling $32k were reclassified to
regulatory account 1508. There was no reduction for the OMERS costs in 2007.

b) Payroll Changes $35,000 —

i. The Director of Operations and Engineering retired in 2007 which resulted
in vacation and overtime payout of $24k.

ii. Additional overtime costs for the New Director of Operations $11k.
c) Change in cost of service providers $41,000 —

i. Innisfil Hydro property insurance premiums were increased $35k due to
updating the distribution station assets to 2006 values and the addition of
the Bob Deugo Station in account 5635.

ii. Innisfil Hydro bad debts expenses increased $36k in account 5335 due to
the bankruptcy of a GS>50 kW customer and an increase of bad debt
reserve due to the timing of outstanding customer accounts. The bad debt
reserve increase is a timing issue and reverses in 2008.

iii.  Innisfil Hydro outside services account 5630 costs reduced by ($30k) due
to wind up of union legal case with Innisfil Energy Services and no cost
allocation study costs as done in 2006.
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d) Change in cost of contractors $71,000 —

Innisfil Hydro began contracted pole inspections in 2007 for an increase
cost of $23k to account 5120.

Innisfil Hydro’s tree trimming schedule was changed to cycle the tree
trimming within the distribution area every 3 years instead of 4 years due
to the rural nature of the distribution territory to improve system reliability
and keep repair costs minimal when storms occur. This has resulted in an
increased cost of $48k to account 5135.

e) Inflation $97,948 —
Inflation is 3.4% due to increasing contractor contract costs and payroll.

2008 Cost Drivers
a) OEB reclassification $0 —

Innisfil Hydro did not incur any CDM expenditures relating to the 3"
tranche which results in reduced costs of ($37k) in account 5415.

Innisfil Hydro reallocated collection revenue from account 5310 to other
distribution revenue account 4235 per Exhibit 3 Tab 3 Schedule 1 which
results in increased costs of $37k.

b) Payroll Changes $168,000 —

Innisfil Hydro hired an Information Technologist late February 2008
resulting increased costs of $65k. This position was added to assist with
the increasing demands of the SCADA, GIS, network security, hardware
and software support.

Effective 2008 the President of Innisfil Hydro is no longer carrying out the
duties of the Director of Community Services for the Town of Innisfil.

Due to the increasing demands of both of these positions, it was determined
the Town would hire a full time position and the President would dedicate
100% of his time to Innisfil Hydro. This resulted in increased cost of $78Kk.

Additional on call and training costs incurred for the Operations
Management staff totalling $10k.

Additional management payroll costs totalling $32k for 6 management
staff positions spread over two years for salary adjustments or $16k of
additional costs in 2008. The salary adjustments were done to bring the
management salaries in line with the average salaries published by the
EDA and in line with the Town of Innisfil comparable management
positions.

c) Change in cost of service providers ($13,000) —

Innisfil Hydro will be incurring increased costs, $27k, for the upgrading of
the GIS systems. Innisfil Hydro will be integrating the GIS mapping with
the Town of Innisfil and the increased costs are Innisfil Hydro’s portion of
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Vi.

developing the GIS system. This will assist with locates and trouble calls
relating to response time and accuracy.

Innisfil Hydro will incurring increased costs of $11k for additional meter
repairs and staff attending a meter apprentice program in account 5065.

Innisfil Hydro has obtained General Service customer insurance to help
mitigate bad debts going forward for a cost of $6k.

Innisfil Hydro will have reduced cost due to the reversal of a 2006 cost
awards reserve of ($18k) in account 5655.

Innisfil Hydro will have reduced cost of ($4k) in account 5630 due to
reduced audit fees via an RFP process with the Chec group.

Innisfil Hydro bad debts expenses have decreased ($35k) in account 5335 a
reversal of a reserve made in 2007 and no unusual bankruptcies as in 2007.

d) Change in cost of contractors $74,000 —

Innisfil Hydro was informed in January 2008 the non union line contractor that had been
utilized for the past several years (McG) was being sold to K Line. In March 2008 a
Tender for Overhead and Underground Hydro Utility Line works was requested by
Innisfil Hydro for any interested contractors. The contract was awarded to K Line, as the
lowest price increase. The cost overall of the line crew work is expected to increase in
excess of 20% in 2008 and 2009. This is reflected in the maintenance and capital addition
costs. This is estimated to cause an increase of $74k in the various operations and
maintenance accounts.

e) Inflation $110,506 —
Inflation is 3.5% due to increasing contractor contract costs and payroll.

2009 Cost Drivers
a) Payroll Changes $151,000 —

Innisfil Hydro plans to hire a regulatory analyst to assist with the
increasing demands and regulatory interpretations and requirements of the
OEB reporting for projects such as rate filings, cost allocations, regulatory
accounting, economic evaluations, the regulatory agencies monthly,
quarterly and annual filings, and distribution generation for an estimated
cost of $70k.

Innisfil Hydro will incur a shift of payroll costs due to the sale of the water
heaters within Innisfil Energy Services totalling $29k. Management will
no longer be providing services to Innisfil Energy Services.

Innisfil Hydro will be providing post retirement benefits effective January
2009. An estimate for these benefits were provided by an actuary totalling
$23k spread over 3 years recovery plus an estimated annual cost of $2k
equalling $9k for 2009 in account 5645.
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iv.

Vi.

Vili.

Innisfil Hydro negotiated the union contract in 2007 that resulted in wage
adjustments for engineering and customer service due to job evaluations
totalling $14k

Innisfil Hydro hired an Information Technologist late February 2008
resulting increased costs of $7k for 2009 due to a full year of salary.

Additional management payroll costs totalling $32k for 6 management
staff positions spread over two years for salary adjustments or $16k of
additional costs in 2009. The salary adjustments were done to bring the
management salaries in line with the average salaries published by the
EDA and in line with the Town of Innisfil comparable management
positions.

The President of Innisfil Hydro full year payroll costs will be reflected in
Innisfil Hydro’s OM&A expenses $6Kk.

b) Change in cost of service providers $82,000 —

iv.

Innisfil Hydro will be incurring increased costs, $63k in account 5655 due
the estimated cost for the 2009 cost of service filing spread over 4 years for
$37k and the effect of 2008 costs award reversal compared to the 2009
reserve of $4Kk resulting in an increase cost of 2009 over 2008 equalling
$26Kk.

Additional cost in account 5065 for $5k due to the costs of reverification
of meters as required by Measurement Canada.

Additional cost in account 5620 for $7k due to internet bandwidth
upgrading for efficiencies

Additional cost in account 5310 meter reading for the addition of two
wholesale meters and 6 retail interval meters totalling $7k.

c) Change in cost of contractors $72,000 —

d)

Innisfil Hydro was informed in January 2008 the non union line contractor that had been
utilized for the past several years (McG) was being sold to K Line. In March 2008 a
Tender for Overhead and Underground Hydro Utility Line works was requested by
Innisfil Hydro for any interested contractors. The contract was awarded to K Line, as the
lowest price increase. The cost overall of the line crew work is expected to increase in
excess of 20% in 2008 and 2009. This is reflected in the maintenance and capital addition
costs. This is estimated to cause an increase of $72Kk in the various operations and
maintenance accounts.

Inflation $103,895 —
Inflation is 2.9% due to increasing contractor contract costs and payroll.
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17.

Ref. Exhibit 4/2/3, pg. 9: please provide a breakdown of the actual and anticipated
regulatory expenses for the 2009 rate application.

Response #17

2009 rate application costs

Description Estimated Ytd Actual
Preparation and review of rate application  $ 45,000 $ 41,121
Preparation and review of interrogatories 30,000

Intervenor costs 30,000

Legal costs 43,000

Total estimated rate application costs $ 148,000 $ 41,121

Load Forecast

18.

Ref: Ex 3/2/3/pg6, Table 7: IHDSL has stated that for applicable classes, the geometric
mean is applied to its 2007 customer/connection numbers to determine the forecast of customer /
connections in 2008 & 2009. The GS< 50KW, GS>50KW, and Sentinel Lights rate classes show
negative growth in 2006 & 2007.

()

(b)

(€

As geometric mean only applies to positive numbers, please advise what
methodology IHDSL has used to calculate the “geometric mean” for the above 3
customer classes. Please also comment on the validity of the calculation.

Alternatively, it appears that what has been called the "geometric mean™ is in fact
a straight arithmetical mean- i.e. an average of the annual rate of growth for each
class from 2002 to 2007. Please confirm.

There appear to be significant outliers in the annual growth rates for both number
of customers and usage per customer (for example, the annual growth rate for the
number of customers in the GS>50kW class was -18.29% in 2006, and the annual
growth rate in usage per customer was 21.35% for that same class in 2006). How
did IHDSL account for these outliers in its forecast?

Response #18

a)

The table below outlines the positive numbers that were used in the geometric mean

calculation to support the growth rates in the referenced Table 7. The geometric mean

shown in the table is the average compounding growth rate for the period 2002 to 2007
which

in Innisfil Hydro is a reasonable growth rate to be used to forecast

customers/connections by rate class for 2008 and 2009.

17



Residential | General General Streetlights Sentinel Unmetered
Service Service > Lights Loads
< 50 kW 50 kW
Growth Rate in Customer/Connection
2002
2003 1.0149 1.0464 1.0000 1.0422 1.0226 0
2004 1.0210 1.0091 1.0137 1.0515 1.0110 0
2005 1.0119 1.0023 1.1081 1.0269 1.0328 0
2006 1.0100 1.0146 0.8171 1.0502 0.9735 0
2007 10141 0.9203 1.0746 1.0394 1.0217 0
Geometric 1.0144 0.9976 0.9972 1.0420 1.0121 N/A
Mean

b)

adjustment would be made.

Cost Allocation

19.
(a)

Please see response in Question 18 a)

Exhibit 8, Tab 1, Schedule 2, pg. 2:

please confirm the following is correct:

Current vs. Proposed R/C Ratios and Over/(Under) Contributing

Rate Class
Residential
GS<50kW
GS>50kW
Street Lighting
Sentinel Lighting

Unmetered Scattered Lq

(b)

The table above shows that the GS<50 and GS>50kW rate classes will continue to
over-contribute to IHDSL's revenue requirement by $288,657 in 2009 while the
Streetlighting class will continue to under-contribute by $323,353. The total bill
impact for this application on the Streetlighting class, including cost allocation

R/C Ratio

13

Existing

101.62%

0.98%

146.58%

9.45%

16.97%
78.89%

S (being
subsidized)/S
over-
contributing
$84,662
$150,608
$202,554
($395,408)
(529,507)
($12,909)

18

It is IHDSL view that the geometric mean approach addresses these outliers
appropriately. In order to address the outliers the number of 2006 customers for
GS>50kW class would most likely need to be adjusted. Under the geometric mean
method the growth rate used in the forecast would not be impacted when such as

Proposed

R/C Ratio
101.60%
116.20%
135.80%

40.00%
43.00%
80.00%

S (being
subsidized)/Sov
er-contributing
$74,793.00
$97,140.00
$191,517.00
($323,353.00)
(524,995.00)
($15,103.00)




changes, is 5.82% (see Exhibit 9, Tab 1, Schedule 9), well below the Board's
threshold level of 10% for when rate mitigation efforts should be considered.
Given all of the above, please explain why IHDSL has not taken greater steps to
reduce the subsidization of the Streetlighting class and the over-contribution of
the other rate classes.

(©) Please explain whether and when IHDSL plans to move all rate classes to 100%
revenue to cost ratios.

Response #19

a)

b)

Innisfil Hydro confirms the Existing R/C Ratio and amounts in the above table were
those determined within its 2006 Cost Allocation Filing sheet O1. Innisfil Hydro
confirms the proposed R/C ratio in the above provided table were filed in the 2009 cost of
service application.

The total bill impact for Innisfil Hydro’s Street Lighting customers in Exhibit 9/Tab
1/Schedule 9 Appendix A page 10 of 12 is actually 85.53% and not 5.82% as quoted
above. The $5.82 is the change $ for the total bill impact. Innisfil Hydro is following the
recent cost of service applications decisions made by the OEB by moving the Street
Lighting customers to the 70% revenue to cost ratio over the next three years as noted in
Exhibit 8/Tab 1/Schedule 2.

At the time of its next rebasing/cost of service rate application, Innisfil Hydro plans to

consider updating the cost allocation and the movement of rate classes to 100% revenue
to cost ratios at that time.

19
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A REPORT ON THE STUDY TO

Appendix A Voltage Conversion project _Town of Alcqna

DETERMINE LINE LOSS MITIGATION BY CONVERTING

ALCONA DS, 4.8/8.32 KV LOADS TO 16/27.6 KV
For

Innisfil Hydro distribution Systems
August 10, 2005
~ Prepared by:

Debu Kundu, M.Sc., P.Eng.
~ Engineer on contract

C'. Bob .
~ PLconh DS
Ve co-olb -
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Back: ground

Appendix A Voltage Conversion project Town of Alcona’

OnJune 7, 2005, Tnnisfil Hydio requested {o carryout a'ling loss m1t1gat10n study to gotivert Alcona DS
from 4.8/8.32 XV distribution to 16/27.6 kV system, Presently the DS is supplied by a 44 KV, 9M4 cireuit
with a step down irans(ormer-of S000 LV A, 44-4.8/8.32 &V and 2-feeders. It is an old DS, located ina

smaller lot. Due to road widening by the town, the DS needs to be relecated, Therefore, a. study was

mluated to detelmmc Lhe loss mitigation and volta ge converqmn '

Conservationtand Demand Mmagement Plan,

Study assumptions.

This analy:-.m is being made in suppmt of Innisfil Hydro line loss mmmtmn program which is part of their

Alcona DS is.a 44-4.8/8.32°'kV, 2-foeders d1str1buung station. The transformer bank impedance is assumed
as 5.5 % on rating: The secondary feeders are 3 km long, conductor size is.#3/0 ACSR. Load.used for the

~ study is 4500 kKVA or 2250 kKVA per feeder.

16/27.6 1KV will be supplied by Brian Wilson DS, F3 feeder which is-about 3 km away from this location,

The eonductor size used.for the study is #3/0 ACSR.

Power factor used for the study is 90%.

E Study resulis

The study results are as-follows:

Alcona DS — total calculated line loss in 4.8/8.32 kV system is 78.8 kW,

Total line loss calculated in 16/27:6 kV system to suppfy the above load is 13.6 kW,

Assumptions for loss cost-calealation

- Network charges $2.83 /kW/Month
-Connéction charges.$0.82/kW/Month
~Transformation charges $1.50/kW/Month
-Cost of energy 5.5 cents /kWh

' Load Factor = Average load / Peak demand forthe yeat

Loss Fae_tor (LF) = (0,3 x load factor) + 0.7 (lpad.fac.t.or)squarﬂd

[t was calculated before for the Tanisfil Customer Service as 3 0 %.

~Cost of loss Lalculatmn

Alcona DS

Cost of kilowatt-hour loss calculation -
Therefore, L.F, = 0.325
kWh loss = kW x LF x §760 hts,

=788 x (6325 x 8760

=224343.6/ yt.
Or Cost.= kWh loss x 5.5 cents

= $12,338.90/yr

Cost of network charges
~Network charges = $2,676.00
-Connection charges = 77540
~Transformation charges = $1,418.40
Total notwork charges = $4,869.40/yr
Total cost of losses = kWh loss cost + Network charges

= $17,208,30/yx
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Appendix A Voltage Conversion project Town of Alcona

16/27.6 kV. Supply from Brian Wilson DS

Similarly, k¥Wh loss = 13.6 x0.325x 8760/yr,

Or, Cost = kWhloss x 5.5 cents = $2,129.60/yr

-Network charges= $461.86
-Connection charges = $133.82
-Transformation charges = $244.80
Total network charges = $840.48/yx

Total eost of losses = $2,129.60 + $840.48 = $2.970.08/yr

Cost savings (ue to Alcona DS load voltage conversion from(4.8:/8.32 10 16/27.6 KV is
=% (17,208.30 - $2,970,08) = § 14,238.22%/yr '

Lonclusmns

® By converting Alocona DS Joad from 4.8/8.32°kV o 16/27.6 kV, there will be a yeally savings of
$14,238.22 in line foss mitigation.

e By supplying the customers at 16 kV, much better voliage will be maintained at customers with Jess
voltage complain.

o By adopting voltage conversion, the 4.8 kV voltage equipment inventory will be reduced.

DS relocation cost and line cost implicaﬁon

The economic analysis concludes that voltage oonve1s1on is the most economic altematwe Other cost

impact for this alternative is as follows;

16/27.6 LY line to supply Alcong: -DS Ioads

To extend the 16 kV circuit from Brian Wilson DS by 3 km , some poles are need to be replaced and some
conductors will require replacement by #3/0 ACSR conductm The estimated cost for the line extension
will be $150 k. :

* There is'a conversion cost of the existing 4.8 kV customers and eqtlmated cost to bc $50k.

B Relocate Algona DS at a. new location

As it was noted before thatthe town wants to widen the prosent road encroachlng DS property This is-a old

‘DS located in a smaller property. The present DS eould not stay at the existing location due to safety

reasons. Therefore, it needs 10 be relocated somewhere else at an estimated cost of $()00k or more, Timisfil
Hyd10 w1ll get some-funds by sellmg the ex1stmg property

' Comparmg the above costs it is concluded that it will be economic fo convert Alcona DS load to 16 kv

supply system.
Recommendation
o Convert Alcona DS from 4,8 kV to 16 kV systems for a line loss cost savlngf; of $14,238.22 per

year,
o  Extend the F3, 16 /27.6 kV circuit from Brian Wilson DS to Alcona to pickup the existing loads.

.
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2.0

Ap'pendix A Voltage Conversion project Town of Alcona

L HYDRO

EINE LOSS SAVINGS STUDIES -FOR INNISFI

Cost of conductors

1/0-ACSR. - 80,64/ meter

30 ACSR - . - L10/m
336 komil AL -~ 173m
556 komil AL - 2.89/m
Cost of Power

Summer

Demand Charge - $9.02/ kW peak

Energy costs - ~ 5.03 Cents/killowatt- hours (Peak)
_ 2.3 Cents/kwhr (Off -peak)

Mean energy cost — (5.03 -+ 2.3)/2 = 3.67 Cents kwhr.

Winter
Demand Charge -$12.05/ kW pedk
Energy costs -~ 6,09 Conts /kwtir- (Peak)

- 3.35 Cents /kwhr (Off —peak)

Mean energy cost — (6,09 + 3,35)/2 = 4.724 Cents/kwhr. "

“October 12, 2000



Appendix A Voltage Conversion project Town of Alcona

Caiculation of loss savings on 13M3 using 556 kemil AL conductor in lieu of 0 SR

1.0 _Co.st of losses using 3/ SR

Total caloulated loss-using TFAP run 1071 KW

Cost of line Josses during summer months:

' Demand charges — 107.1 x 6 (months) x $9.02 = $5,796.25
Energy kwht cost- 107.1 x 365/2 (six months) x $.0367 = $717.33

- Cost.of line losses during winter months;

Demand charges— 1071 x 6 x $12.05 = §7,743,33
Energy kwhr cost — 107.1 x 365/2 x $.0472 = $922.56

Total cost for losses - $15,179.47/vr

2.0 Cost of losses using 556 kemil AL

Total calculated losses using IFAP - 31.2 kW

Cost of ling losses during summer months:

Demand. charges — 31.2 x 6 x $9.02 =$1,688.54
Energy kwhr costs — 31,2 x 365/2 x $.0367 =$208.97

Cost of line losses during winfer months:

Demand charges—31.2 x 6x $12.05 = $2,258.76
- Eneigy kwhr cost—31.2.x 365/2 x$.0472 = $268.75

Total cost for losses - ‘B4 422, 03/vr
Therefore, difference i cost of losscs or cost of loss savmgs using 556 kemil AL conductor in Hew of
3/0. SR is— $ (15 179.47 - 4,422 03) =$10,757.44

Addntional cost of conductor is — 2,77 km X 1000 X ‘H 79 (cost differcnce of conductors) $4,9.38 30

Note: Usmg 556-kemil AL conductor there will be loss saviugs and also there will be a-general
_ improvement of ling voltages, and the voltage improvement at the end of the circuit will be 0,25 kV,
This voltage improvement in the cireuit wﬂl ill(',l ease revenue for the utility and that will pay back
the. conductor replaccmcnt eost '

Comparis Lh thc dctual ¢ost of losses used in the billing:

s Y mm e S i

Tanuary 2000 —For a peak demand ol 12,840 kW, losses allowed 140.4 kW
Therefore, percentage loss was ~ 140.4/12,840 = 1.09%

February 2000 ~ For a peak demand of 9,576 kW, losses allowed 78.1 kW
Therefore, percentage loss was — 78.1/9,576 = 0.8%

June 2000 - For a peak demand 6f 6,600, losses allowed 37.1 kW
Therefore, percentage loss was.— 37.1/6,600 = 0.56%
o



Appendix A Voltage Conversion project Town of Alcona

9M1 44 kY Cireuit -A section of the civeuit telocation on, 8“ Ling /- Studg for Re- ehing mg

i, 0 I«Jxlstma czrc}ut with 1/0 SR

Caleulated line loss using TRAP run — 7.6 kW pedk

Cost of line losses during summer months;

Deménd charges — 7.6. x 6 (months) x §9.02 =$411.31
Energy kwhr cost— 7.6 365/2 x $.0367 = $50: 90

Cost-of Ime losses durin,gwintex mon lh

Demand charges — 7.6 x 6 -$l‘2.0’5 = $548.11
Energy kwhr cost - 7.6 x.365/2 x 0472 = $65.47

Total cost of losses using 1/0°SR conducior - $1.075.80

2.0 Using 3/0 SR conductor

Calculated line loss using IFA'PV ron — 4.8 kW peak
Cost of ling losses during summer months;

Demand charges— 4.8 x 6'x $9.02 = $259,78

Energy kwhr cost 4.8 x 365/2 x $.0367~ $32.15

Cost of ling Tosses during winter months:

Demand charges — 4.8 x 6 $12.05 = $347.04
Energy kwh cost — 4.8 x 365/2 x $-.04’72 = $4l.3-4

Total cost of losses using 34 SR conductor ‘3680 21

3.0 Usmg 336 kcmll Al

Caleulated. Ime loss uqmg, Il* AP run—2.3 kW

Cost of line lﬁsses during summer mon_;the

Demand oharges -2 3 X 6 X ‘B9 02 $124 48 - .
Energy kwhr cost—2.3 x 365/2 x $,0367 = $15.40

Cost of line losses during winter months:

Demand charges - 2.3 x 6 x $12.05 = $166.29
Energy kwhr cost— 2.3 x 365/2 x $.0472 = $19.81

Total cost of losses using 336 kemil AL conductor - $325,98 _

4.0 Cost Cnmpa:"_is_oi;

Cost difference of conductofs: _

1/0 SR and 3/0 SR - $0.51/m x 1.8 km x 1000 = $918
3.



Appendix A Voltage Conversion project Town of Alcona

Therefore, using 3/0 SR in Ileu of 1/0°SR, the conductm pay back cost w111 be $918/$( 1075,80 — 680, 21) =
2,32 years, '

1/0'SR and 336 kemil AL - $1,14 x 1.8 x 1000 = § 2,052, 00
Thetefore, using 336 kemil AL in lisu-of 1/0 SR, the conductor pdy back cost will be $2. 052/$(1075 80-
32598y = 2.73 years,

The recommendation is to use 336 kcmll AL for lesumgmg and it w1ll improve the 44 kV line voltage
_ploﬁle
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_ UTILI TY LINE WORK‘% AGREBMENT
TIIIS SERVICE PROV[DER AGRBEMhN’[ is mclde ag of thls 1* day of June, 2008

'B ET WEEN

K-LINE M-A'IZNTENANCE & :CONSTRUCTION LIMIT ED, a corporation_'i31;1001ﬂp01'éted
under the laws of the Provinee of Ontdrio, (hereinafter catled “Successful Tender”)

AND:

INNISFIL HYDRO l)lSTRlBUTION SYS‘TFMb LIMITED, a cor pomtmn incor poratod
under the laws of Ontari 10 (helunaﬂc,l callcd “Innisfil Ilydlo”) -

WHEREAS:

1. Innisfil Ilyd:o requites services tobe pl‘OVIdbd in connection to the supply of 1db()Ul
' cqurpmom and tools necessary to perform all regular and- emergency utility line work, as
set out in this Agreement; : :

2. Innlsﬁl Hydro ouncnt]y hac; approximately 110 1<1lometlw of 44KV circuits, 176
kilometres of lhrcc»phdso distribution, 200 kilometres of single- phabe cirouits, 1 16
“kilometres of primary underground cable, 9 distibution stations, 2 shared distribution
-btdtl(mb and 4 private stailons with dlstnbutmn voltages of 16/27.6kv and 4.8/8.32kv,

3. Innisfil Hydro desires to have Successful Tender provide the services set forth in this
Agreement and Successtul T ender desires to provide such services in ac,cmdancc with the

~ terms of this Agreement; ;md

4 Innisfil Hydro agrees lo pay for such services in dcoordance with thc terms of this
Ag ,g,: eement. '

NOW T HI“RBFOR[‘ in con&dcratlon of mutual premises and. ag,iecmonts hereinafter
containied, and for other good and valuable consideration, the receipt and sufficiency of -
which are Hereby acknowlcdgod the Parties hcreto mutually covenant and agree as

{ollows

ARTICLE 1; Definitions

- 1.01  DEFINITIONS
For the purposes of this Ag,reemmt the following terms shall have the following meamngs

_ unlcss tho contcxt othuwmc requires:
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10,

7-12.

13.

Appendix B 2008 - Line Tender Agre_ement K Line :

“Ag,rccmcm” means thls dgreemem as amendcd 1rom time to ume in acc,mdance with the
provisions. hcreof and includes the f‘ollowmg schodu ¢s, which form part of this

Agr eunont
8 bmcdulc “A” SGI‘V]OGb to be Pcrformod
b Schc_du-le-“B” K-Line Praposal Letter dated April 22, 2008
& Schedule “C” - Accepted Tender Document with P11cmg, Labour and

Eqmpment costs,

'“(Jonhdcntla] Inioimatlon meang m[m mation dcqlgx,nated by cither Pa;ty as being

confidential and, f urther, includes any other information not in the public domain,
supplied by one Party to the other in confidence, 1mpl1cltly or explicitly, where disclosure

~could reasonably be expected to prejudice the competitive position. of the disclosing Party

and/or interfore witli the contractual or other negotiations of the disclosing Party ot other
person and/or wsult in loss or f:,dAn 1o Lhc d1sclosmg, Parly or to anothc,r person. '

“bil’cctlve L)atc,” moans; Tuly 1, 2008, the datc upon which Successtul lcndcr W[lf assume

icqpomlblhty to prowdc thc, bu vices sct Imth in this A;,l cement.

“E&A” means the Electric baiety Authorlty

“Torce Ma}cur * means an occuucncc bcyond the control and without thc Tault or

‘negligence of the Party affected and which is due wholly or. in part to a cause beyond its
‘reagonable control, including but not limited to: acts of God or the public enemy,
“expropriation or confiscation of facilities, changes in applicable law, war, rebellion, civil

disturbances, sabotage, riots, floods, storms, fires, explogions orother atdstrophcs,
strikes or any other coneer ted acts of workcrs and othcr bIITllldl‘ OCCUIrences, '

“Il;ab 0" means 'the 'Indep'endent liilectni'city System _Operato_r for Ontario.-

“MOL> means Ministry of Labour,

“OEB” means the Ontario Energy Board.

“Party” means a party to this Agreement and “Parties” means every Party.

“Renewal Term™ means any subsequent one (1) year term following the Term. -

: “Scwices” means those Services listed in Schedule “A” of this Agteement.,

“Substanhal Complotlon” shall have been reached when thc Sbl‘VleS provided render th e

| object or sub;ect matter ready for use or is being used for the pur pose intended.

_ “’l‘etfln’_’ means two (2) years commencing from the Effective Date.
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“ ARTICLE 2; lnmsm I—Iydro’s Reeponmbilitles

RESPONSIBIL!TIES

'Innisﬁl Hydro’ahal'l c'oopu*até with Succes'sfu‘l Tender and provide aceess to any utility

lifigs, proper Ly or-information as may be required, during such hours as may be nccesscu'y
ior the propet per formanee-of Buwessfu] lcnder’s obit gdthl’lS hewunder

. Innlsﬁ] Iyd1o shall pmwdc all- materials that are Lc,asonabiy nwessary in the completion

of the: Services. -Materials will not be delivered but shall be available for plckup at the

-[1m1s fil H ydro dbbl g,na,ted work centre,

ARTICLE 3: Suceessful Tender’s Respn.ns'ibi'lit'_ies

3.01.

3.02

SERVICES

Successful Tender:shall provide the Setvices as specifically set forth in-Schedule “A” to

Innisfil Hydro, during normal working hours of between 7:00 a.m. to. 5:30 p.mi., or as
otherwise agreed by the Parties, non inclusive of provision of Lmu gcncy Semccs, in

o accoquncc with this A;,nu,mcnt

: Al] Setvices provided in awordance with this Ag,rccmem shall only be p10v1dud when

authorized by Inmsﬁl Hydro.
(j-()N-FI.l)E-NTlAI;,-_I’I‘Y.

Successful Tender acknowledgos that it may become privy to information regarding

~customers of Innisfil Hydro which is confidential. - This information includes, but is not

limited: to, billing and payments, consumption and metering data and general account
information. Successful Tender will not disclose, publish ot disseminate this confidential
information and agrees to take reasonable precautions to prevent its unauthorized use,
disclosure, publication or dissemination. Successful Tender agrees to accept and use this -
confidential information for the sole purpose of pu forming thc Semccq set forth under
the terms of tl]lb Ag,rcumcnt

'Success-'l“ul Tender acknoWledges that it may become privy to information regarding
Innistil Hydro which s confidential. This information includes, but is not limited to,
statistical and reporting data to the Ontario Energ gy Board, accounts receivable, banking
information and general information relating to the financial affairs of Innistil Hydro.
Successful Tender will not disclose, publish or disseminate this confidential information
and agrees to take reasonable precautions to prevent its unauthorized use, disclosure,
publication or dts.sc,mmatmn Successful Tender agrees to accept and use this
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required in the performance of the Services.,

Appendix B 2008 - Line Tender Agreement K Line

-~ confidential information for the sole p.urpoé_e of performing the Services set forth under -

the terms of this Agreement.

REGISTRATION

‘ _Su_coessﬁul Terider agrees that it will keep any and all tequired registrations and licences

required-in the performance of (ts obligations under this Agreement in force for so long as
it is performing the Services under this Agrecment, - . -

RESOURCES and SAFETY

Successtul Tendor will utilize ity own resources, including labour and equipment,

vehicles, tools and machinety, spacialized equipment and necessary safety equipment

Successful Tender shall be required to attend at the Innisfil Hydro designated work centre

to-obtain the materials that are reasonably necossary: to_petform the Services and shall be

required to deliver the-materials to the requisite work site.

All vehicles employed by Sucoessful Tender shall be 1"11_..a' good staté-of repair, with pro-()f'

- of certification, ownership and testing reports, and of a respectable:appear-a‘nce, fully

equipped to provide the services in which they are intended, and clearly matked with the

identifier “Contracted by Innisfil Flydro” in a manner approved by Tnnisfil Hydro,

All work sites to which Successful Tender is providing Setvices shall be kept in as neat
and tidy condition as is reasonably possible. Upon completion of the work related to the
Services provided toany work stte, Successful Tender shatl restore the site to a suitable
conidition as reasonably close to its original condition as possible, :

Al personnel of Successful Tender providing any Services shall be experienced and

qualified to provide the Services being performed. All personnel shall be exporienced in,

without limitation, everhead and underground lines, voltages up to and including 44ky.
Innisfil Hydro reserves the right to reject personnel, '

Successful Tender is solely responsible for site supervision and providing the Services
safely, including, without limitation, Emergency Services, work site safoty, excayations,
equipment, structures, personnel and publie safety, and vehicular safety. All Services
must be provided under supervision of a foreman of Successful Tender and in accordance
and compliance with this Agreement, the Electricity Act, 1998, including all regulations
thereto, the Electrical & Utilities Safety Association Rule Book and Safe Practice Guide,
and any other safety standards or guidelines imposed by any legislative authority or
Innis{il Hydro at its diseretion. Upon inspection, any work or Services provided in a
manner that is deemed unsafe by Innisfil Hydro may be stopped at its discretion.
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.ARTICLL 4 Term

401 I‘I]RM

This Ag'.,1 ee'm'cnt Shd“ choﬁi‘c of Tective on the Effective Date and shall continue in eff {ect for the
Term, unless terminated by either Party in accordance with the provisions of Article 6 '

(Ter mmdtion) or Article 11, 01 (l“(ncc Mamme) of lhlS Ag,neement

4,02 RLNI‘WAL&}

1. '-Thns Agjx eement may bemncwcd forup to two (2) addttional termy by Inmsﬁl Ilydt‘o

upon.the oxpu‘ahon of the Term, ora subscquent renewal term, fora pcrlod of one (1
year from the date of cxpnutmn of Lhc Term or subsoqumt Renewal T‘u m.

2. [hc wnuwal agr ccmenl, in force dllllllg, any 1emwchl pmod shal [ be the same as set fmtl
in this Agreement, but for the remuneration for the provigion of the Ser vices, which shall
- be I]C}_;,Olldlcd at the time of renewal by the parties hereto and.but-for the renewal - _
o pr ovisions which shall be amended in any stibséquent rendwal agreernent to 1cﬂoct emd
giveeffect to thc wnuwal plowsions as. sct [‘01111 in this Ags ecment : :

3. In thc wcnt that t} tu, parties are unablo to ¢g1 o0 upon remuer atton or compcnsatlon to be

paid to Successful Tender during any tencwal petiod, then Inms‘f‘ [ Hydro may eleet.not to
renew this Ag.,l eement at 1t=; solo and absolute dl&Cl‘btl(m :

ARTICLE 5 Service (:hs;rges'

5.01 S’ERVICES CHARGES

Innisfil I-Iyda o shall pay. Suocess[ul Tender the tdtcb and amounts set Iouth in Schodulc e 1o
thls Agrc,omcnt . . . .

502 INVOICES

Sucoessful Tender shall invoice Tnnisfil Ilydlo Weekly for the charges incurred as set forth in

section 5,01 All amounts invoiced shall be in accordance with Schedule “C™, shall include full
-SllppOItl né, details and shall be due and payable within thirty (30) days of Inmsht IIydro 8 lccelpti

- ofan mv01ce
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503 INTEREST

 Inpisil "I'?Iyd'ro'-'agreesf_to-'pa_y interest on-any and all overdue amounts at the tate of twelve percent

© (12%) per annuin, payable and compounded monthly or the maximuny allowed by applicable
law, if less, ' o R _

'5}04 ' NON;PAYMENF

“Succossful Tender.may, but isunder no obligation to provide Services if atty amount owing from
- Innisfil Hydro for payment for any service is averdue for'a period of ninety (90) days unless the -

amount owing is the subject of a bona fide dispute and the Parties are attempting to resolve siich-

' ~dispufe in whicly case Successtil Tender shall be obligated to provide the Services,

505 DUTIES AND TAXES

All fees and other charges specified in this Agreement are exclusive of all applicable taxcs,

'ARTICLE 6; Termination |

601 FOR CAUSE,

The occurrence of any.of the following acts or events shall constitute a material breach of this

- Agreement and shall constitute grounds for the no n-breaching Party to terminate this A greement

‘prior to the expiry of the Term or any Renewal Term:

1 - Sucoessfiil Tender ceases to be fully registered, licenced and qualified to provide any of -
- the Services in accordance with this Agreement, or fails to provide the Services, in -
accordance with the Electricity det, 1998 ot any amendment or regulation thereof,
including all cutrent and applicable forms, policies, guidelines and other documents |
adopted by the IESO, OEB or ESA and fails to cure such breach within thirfy (30) days
of writfen notification of the same from the Innisfil Hydro; - -

2 Suecessful Tender fails to maintain the insurance required under Article 9 and failsto
cure such breach within thirty (30) days of written notification of the same from the
~Innisfil Hydro; - :
3 A Party fails to abide by the terms and requirements of this Agreement, including, -
without limitation, fails to provide the Services in accordance with the terms of this -~
Agreement; : R S

4 Successfil Tender is unableto provide Services without fault, defect or nOnconfm_‘mity
arising solely and directly from its workmanship or its provision of the Services;

6
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A Party fails to substantially perform any of its obligations under this Agreethentand

' _ fails to cure such failure w1thm thu‘ty (30) days of written notlﬁcatmn of thc samc ﬁom

hu othel Patty, _

| [nmsﬁl Hydro I‘all to pay any {Les or ohargote pursuant fo thxs Agrccmcnt whu,h default

payment remaing uncured for a period of thirty (30) days after receipt of written notice of -
such uncured default, unless there is a.bona fide dispute with respect to-such unpzud Fces '

o -and the Partlos are. attompimg in good faith to resolve buoh disputg, or

A Party becomes insolvent, admntq in wrltm,g, yits mablhty to pay its dobtq as they fall due
files an-involuntary petition-of* bdllkl uptey, makes an assignment for the benefit of
creditors or-has a petition under any bankruptey laws filed against it and such pbtlt[OI’l is.

- not dismissed- wnthm thirty (30% days..

| __7.01

This A,g,lwmcni may bc, tormmated 120 ddyq ‘IftOl 1wupt of notlcc in wntmg, by uthel

par W
'R"I_G HTS

__Tummatmn of this Agresment shall not affect the ug,h 5 and obhgatlons of the Partics accrued
prior to the effective dﬂte of termination, .

.ARTICLF 7: Warmnty on Serviccs medcd

WARRANTY

' 'S'uccess{"ul Tender warrants:

1,

That Services provided by Successful Te ender pulsua'nt to-this. Ag,i -eement shall be
promptly performed in a proicssxorml and wmkmanllko mannet using only- chtllilcd .

petsonnel; and

- That immediately upon discovery by Suceesstul decr or notification by Innisfil Hydro

of any fault, defect or nonconformity arising solely and directly from its workmanship or -
its provision of the Services, Successful Tender shall take commercially reasonable
measures to make good any defect in the said workmanship at'no cost to Innmhl Hydm,
dutmg the wauanty petiod set forth in subsection 7,02.
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702 WARRANTY PERIOD

L For the purposes of the above watfrantyrand‘ m respect of S'uccess"ful-’f’énder wérkm&ﬂﬂﬁp__, the
- ‘warranty period shall extend to & defect or failure occurting within one (1) year of Substantial
. Completion of the original Services provided, ' F T

ARTICLE 8: Indemnity -

8.01

I,

INDEMMFICATION

. Suceessful Tender shall indemnify, defend and hold harmless Tanisil Hydro, its officors,
- directors and employees (each a “Innisfil Hydro Indemnitee”) from and against any and .

all claims, demands, suits, losses, liabilities, damages, obligations, payments, costs and

-expenses and acerued interest thereon including the costs and expenses of, and acotued

interest in respect of'any and-all actions, suits, proceedings, assessments, judgmonts,
awards, settlements and compromises relating thereto and reasonable lawyers’ fees and
reasonable disbursements in connection therewith (cach, an “Indemnifiable Loss™),

- asserted against or suffered-by any Innisfil Hydro Indemnitee relating to, or in conaection
- with,.or resulting from or atising out of and to the-extent of any negligence or wilful® =~

misconduct of Suecessful Tender, its emiployees or any authorized representatives, .
including any ol its Subcontractors, consultants, agents or advisors in performing )
Successful Tender’s b-bl'i-gat-io-njs- under this Agreement exeept to the extentthat such -
Indemnifiable Loss was caused by the negligence or wilful m isconduct of an Innisfil
Hydro ludemnitee, " o - _

- Successful Tender shall be responsible for any sanctions; fines, penalties or similar

obligations imposed by the 2SO, OEB, ESA, MOL ot any other agency on Innisfil
Hydro, if the sanctions, fines or penaltics are the direct and sole result of Successfiil
Tender’s-actions or omissions. - ' ' '

ARTICLE 9; Insurance

.01

1.

INSURANCE COVERAGE

Successful Tender agrees to provide and maintain in.full force and effect the insurance
coverage specified below, which shall take effoot as of the Effective Date and shall
remain in effect during the term hereof or any renewal thereof,

Tt Successful Tender fails to maintain the insurance, Innisfil H ydro will have the right,
but not the obligation, to purchase said insurance at Successful Tendet's expense or

alternatively will have the option to terminate this Agreement.
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“Sucoesstul I‘endor shail pI ovide Inmsﬁl IIydro Wlth cermﬁcd COple of insurance pohclcs

upon rcquost

SucCcssfu]’Tendet atits OWN cost, agicos:td pi’ovidudnd’ maintain in full foree and offeot
with financtally responsible insurance carriers, the following insurance which shall take
effect as of the Effoctive Date of this Agreement and shall remain in effect during the

Term and any Renewal Tu m of this Ag,t cement of any extension thcreof or 8§ othcrwwu '

:spcolhcd herein:

a Automobile Liability Insurance: Automobile liability insurance coverage
~ and policy limits covering ewned, non-owned, hired, leased and rented
automobiles.and automotive cqu;pmcnt providing a eombined inclusive

limitof not less than Two Million Dollars ($2,000, 000 GO) coverage for:

injur y, dcath of propcrty damag,o

b. (‘ommu‘cial General-Liability Insurance: normal and customary general
liability insurance coverage with a limit of at least Ten Million Dolars -
($10,000,000.00) in the aggregate, covering bodily. injury, death, personal
injury, and damage to proputy and inc udmé Inmsﬁl I Iydro as'an

- cldd]ll()nd | tiamed i insur ed, :

e Worku*c; tompcnsatlon Success! ui Tenclcr shall ensure and be solely
responsible for providing the necessary wonkplacc Mmsyrance as lb(lllIer
under the Ontario kaphw Snfety and Insu: ance Act, for thc meloyees

" and ag,cms '

AR’ Fl(‘LE 10 Medlatlon and Arbltratlon

10,01 ])lS‘PU-'l_‘ES SUBJECT T() M-ED.I-ATION_

.

The parties to this agr cement state and cxpr essly agtee that if any dlbpulO arises out of, or
relates to, this agreement, or the breach, termination, validity or subject-matter thereof,

they will endeavour, in good faith, to settle the dispute by mediation bvforu having .

recourse to arbitie 111011 in accordance.with this ag,tecmont

"-'A party Cldimihg, that a dispute has arisen, must give written notice to the other party to- .
the dispute specifying the nature of the dispute, the relief sought and the basis for the
relief sought.

Ifthe dispute is not resolved within seven days, or within such further period. as the
parties mutually agree to, then the dispute is to be referred to a private mediator, who

meets or exceeds the criteria for mediators named in the list of medldtom f01 thc purpoch

of Rule 24.1 of the Rules of Civil Procedure.

9
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All costs associated with the mediatfon: are, ufl

“Parties with regard fo his Agreement, £
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The mediation shall be conducted in accordance with the =pr'oce'd_tflre_s as agreed to by the: |

- barties and the mediator, Failing consensus, the mediation shall be conducted in
accordance with. the-procedures as set out by the mediator. = = o

foss otherwise dgreed, fo bie shared equally

between the parties,

. This clause shail not merge upon completion.

The laws governing the mediation shall be the laws of ‘t-hc Provinee of Ontatio.

10,02 DISPUTES SUBJECT TO ARBITRATION

~In the event-that mediation is not success{uf at resolving any dispute arising between the

hen the dispute shall be reselved by arbitration in
aceordance with this section, - S .

' 'Arbitra_ti'on’ -p.roé'eedin_gs shall be- éommenccd by the party desiting arbitration (the
- “Initiating Party”y giving notice to the other party (the “Responding Party”) specifying

the miatter in dispute and requesting that it be tesolved. The parties shall attempt to agree
upon-an arbitration procedure, If the parties. cannot agree upon an atbitration procedure,
the Initiating- Party shall, by written niotice to the Responding Party, designate. an
arbitrator. The Responding Party shall, within fifieen (15) days thereaftet, be entitled to
appoint an arbifrator by written notice fo- the Initiating Party, and the two (2) atbitrators

80 appointed- shall meet and sclect a. third arbitrator acceptable to both of -t:hcm;_'l.f the
- Responding Party fails to appoint an arbitrator within the fifteen (15) day period, the?n the
- arbitration will proceed before the arbitrator appointed by the Initiating Party who will act

as a'sole arbitrator. If the two (2) atbitrators so appointed-are unable to agree upon a third
arbitrator, then the Initiating Party shall make an application to the appropriate court
pursuant o the Arbitration Aet, 1991 (Ontario) for the selection of a third arbitrator, and:
the provisions of the Arbitration Aci, 1991 (Ontario) shall govern such selection, '

The resulting atbitration panel shall thereupon proceed to hear the submissions of the

-parties and shall render a decision within thirty (30)-days.after the appointment of the

third arbitrator, it applicable, The decision of a majority of the arbitration panel shall be

~deemed to be the decision of the arbitration: panel, and that decision shall be final and

binding upon the parties and not subject to appeal. The atbitration panel shall have the
authority to assess the costs of the arbitration panel against either or both of the parties;
however, each party shall bear its own witness and counsel foes, :

10
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| 'AR’I‘ICLE 11 G-e_ﬁe-_ral" Prov]s-ioh&

I‘()R(‘E MAJ I]URE

| 'Nc,ithcl Sucocssful Tc,nder nor Innisfil IIydm Shdll bc hable fot any dolay in rbndurmg
atty service if the delay is due wholly or in part-to a cause beyond ifs reasonable control,
“including but not limited to: aets of God, fire, flood, earthquake, explosion, tetrorist _act,

strikes or labour disputes affeeting Suceessfol Tender, Innisfil-Hydro or their suppliers,

- concerted acts of workers, sabotage, war, tiot o other oivil commotlon, tranqpmtatlon

de Id,y, ot g,ovornmcm act

The Pcll ty afl Eeotcd by the I"‘orcn, Majeure shall pIOVIde notm fo thc non- affccted P arty as

soon as possible. Upon providing notification, the affected Party will be relieved of its
obligations to the extent and the duration of the event of Force Majeure. The affected
Party will make reasonable ¢fforts to minimize the meaots of the Force Majeure and to-

- resolve tho event or-oceurrence once it has oceurred in 01del toresume pcrfmmancc. :

6

11.02

An evmt of Force MEUOUI shall not m(,ludc, a lack. of 1memc:al rosouww or avallabh,
funds or economic hards h]p : ' - '

The P 1r-ty' c,l'aimi'n;,' l"«‘o:co Md]'curo shall not be fcliévod ofits obl'igdtiohs hereunder if the

oceurrence of, proximate cause of, or subsistence of an event giving rise to Force.

Majeure was due to the negligent act or omission, breach of agreement, violation of Iaw,
violation of the tetms of a regulatory approval-of the affected Patty ot if the affected -

- Party fails to plomptly teke 1*casonablo steps to wmcdy thc situation and remove the

cause oi the event with duc, dili gence,

It is expressly undustood that durmg, any Force Majeure event, all of Successtul Tender’s

and Innisfil Hydro™s obligations continue to exist pursuant to the terms of this
Agreement. In the event of a Force Majeure by Innisfil Hydro, payment obllgahonq
continue to-exist pursuant to the terms of this Agreement.

“In the event:of a Foree Md_]GUI‘C affecting Successful decx that cxtcnd% forat 10&% thirty
(30) days, then Innisfil Fydro may terminate this Agreement upon delivery of a notice to
this effect to the affected party ot Innisfil Hydro may substitute any of the Services
provided by Successful Tendet for another service p10v1der only until such time that the

Force Majeure is cured and will not be obligated (o- pa.y for Succcssful Tender’s Services
during that period. - : . R :

WAIVERS

Any consent or waiver by any Party to or of a breach by the other whether express or implied,
shall not constitute a consent to, or a watver of any othu dxffu ent or subsequent breach.
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1103 SUBCONTRACTING -

Suceessful I‘ondm does not have the ught to euboontl acl the pel formance of any work 1equned
under this Agreement to & qualified subc,ontlactm(%) without advance consent from Innisfil
Hydro, Notwnhstandmg the foregoing, all subcontractor(b) sha be. requued to comply with-
Inmsﬁl 56 ydro § rcsquu*emems as setout in. thlS Agreement. _

1 1.04 ASSI-G‘NME’N ¥

Suceessful T cndu may not awg,n thls Ag,leement or any pomon thereof, w1thoui the prior

'wrltten consont of Inmsﬁ Ichho, wch ponsent will not be umc,asondbly with hcld

11,05 FNUREMBNT

“T'he provisions of this A},l cement shall enure to the benefit of and be bmdmg, upon the Par ties

and their xespoctlvc personal representatives, successors and pu mitted assi g,ns

11.06 (r()VERNINC LAW

This Agreement sllalf be govuncd by-the laws of the Province of ()ntano C{,mdda The courts of
the Province of Ontario shall have exclusive unsdu,tlon over all matters ammg, 1’101 eunder, and

the Parties aycc to- attorn 1o their juusd:ctlon,- :

151.0,7 NOTICES

1. Any nohcucqwrcd to be sent or given to the Innisfil Iydro or Succcssful Tender shall

be sent by courier, personal delivery, facsimile confirmed by regular mail or by certified
or register cd mail, Ibim n 1ccc,1pt mqueqtcd addressed as follows:

Successful Tenderer;

K-Line Maintenance & Construction Limited
' 12371 Highway #48
Stouffville, Ontario
LAA 7X5 :
 Phone: 905.640.2002 -
Fax:  905.640. 4984
Attention : -

12
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Inni.sﬁl_ :H-yd-r.o': :

' 2073 Commeétce Park Drwe
~Innisfil, Ontario ~ :
LIS 4A2

-Phoene: 705-431-4321

Fax; 705-431-5901

Altention; - '

2. Any notice sent by persona delivery or by courier sha,ll be deemed received on the dte
delivered to-the receiving Party’s offices, if sent by facsimile notice shall be deemed to
have been received on the first business day following the day on which the: 1acq1mlle was -
sent and confitmation of receipt was received at the sender's facsimile and if sent’ by -

certified or 1eg,1s.tcrcd mailon the fifth busingss- ciay fol[owmg, thc, ddto on whlch it was

‘sent,

- Change in- Busmess C‘lrcumstqnw Plthcr Pavty shall 1mmcd1atcly notify-the othcr P arty:
by registered delivery upon the occutrence of any change it address, contaet information;
business circumstance, a registration, or a license having a material effect onits abitity ot .
qualification to mect the requirements of this Agreement ot otherwise perform the-
Services her c,undcn ot permn, the Em vices to be performed holoundor

4, Lme1 gency Contacts In the event of an emer. ,g,cncy that relates to tho porfol.mance of this

Agu,cmc,nt a Party may comact the other Pdrty 8 emcrgcncy oontact person(s) as set.
forth i in Sohedule “cm, . _

JmﬁSCONFumNTMUJTYANDPRQPERTVRHHnSf

Other than as required by taw or-as permitted by this Aglecmont tho Parties shall hold in
confidence and not disclose to others or use, except as required by the proper pmimmanca of the
Services, any Confidential Information disclosed by one Party to the other, its successors,

“assigns, agents, employees or affiliates pursuant hereto, or acquired or g,enoratcd by a Party in-

the course of performance of the Services, Bach Party shall obtain the same obligation from its
agents and vendors, This provision shall become. effective on the E{iccuw Date and survive the

termination of this Agreement for a period of two (2) yeats.
1109 AUTHORITY

Each Party represents that_it:has full authority to entet into this A'g'rceiné_nt._
1110 SEVERABILITY '
The provisions of this Agreement shall be deemed severable. If any provision of this Agreement

shall be held unenforceable or illegal by any court of competent jurisdiction, it shall be severed
from this Agreement and the remaining provisions shall remain in full force and effect.

13
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LI AMENDMENTS -~ - o
This Agreement shall not be amended-or maodified except in writing and signed by the Parties

- hereto. No course of dealing ot usage of trade by o between the Parties shall be deemed to

eﬂ*‘c—_:ct any such amendment 'o_xt.mQd-i*i‘“l‘.cat_-ion.- -
1112 ENTIRE AGREEMENT

'~ This Agreement, together with the Schedules hereto, constitute the sole and entire agreement
between the Patties pertaining to thesubject maltter heteof and supersedes all prior negotiations,
“dealings, agreements and understandings of the Parties in connection therewith,

1113 TIME OF THE ESSENCE. |
Time shall bga of the essence in.-_t11is-.Agx'¢elaletdt. '

11.14 COUNTERPARTS

This Agreement may be executed i any humber of counterparts, each of which shall be deemed
to be an original and all of which taken together shal be deemed fo constitute one and the same

- instrument. Counterparts may be executed either in original or faxed form and the Patties adopt
“any signatures received by a receiving fax machine as original signatures of the Partics;

provided, however, that either Party providing its signature in such manner shall promptly _

forward to the other Party an original of the signed copy of this Agreement which was so laxed.

14
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) ] IN WITNDSS WHERIJOF the Partws have oxecuted this Agreement as of the date first
written above. - . . :

15

Name: Allan Kollett

Tltle. Presndent _

| (I have authority to hmd the: corporatmn)
Nane: Cllarles Mossman S _
: ’l‘itle. Vlue l’reSJldent, bales & Marketing

« h'ave authorlty to bind the corp_oration) |

~ Name: Larry Allison

_Tn_tle. Chalrman .

(I have autho‘rity‘to bind the corporation)-.

Name: .Gcorge. Shaparew
Title: President

(I have authority to bind the corporation)
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Schedule A Servwes 10 be Performed

S'upply and all Iabour and equ1pment newssary 1o per form all neccssary utlhty line work
mcludnng, without limitation; _ L ; :

Ma‘intenance 'work — ineluding, w1thout Iimitauon, alr brea,k swnehcs, load mterrupter
switches, reclosers, remove ‘and install regulators, transformer rehab, oil testing, voltage

and current sutvey, insulator replacement, primary and secondary fault locatmg and

repair, sw1tch and arrcbwr replacement

New undcrground and overh_ead conn_ecﬂohs -

Utility =Iiné vpgrades

Remedial work arlsmg from respondlng to trouble callq twenty~;[‘our hours a day, seven

: _days a wcek

All works tequired to. complete Energy Servwes requests mclu.dmg, but not limited to,
.mstallatzon of b@ﬂtln@l lights and all asaocxated work to provide a complete installation

All Emergency Response i m accordance w1th the Agreement and Schedulc “cr

Reconstruction and rcbulldmg of existing circuits — qmglc phase and 1hree phase,
including primary and secondary, overhead and/or underground chang,mg or 1ep1acmg

tmnsformers wuh cuqtomer notlﬁcatmn

All services reqmred to promde serviee to res1dent1al commercial and mdusmal
customers, including, but not limited to; pullmg in underground cables in duct, erecting
cables on poles, installing padmount er polemount transformers and all associated work

- fo pr0v1de a complcte installation

Warehouse duties or otherutility work as 1'equested '

All wotk (o be provided in a safe and efficient manter with no or as mlnimal intor ruptlon
of servwes to customerq of Inmsﬂl Hydro as posmble ' :

***NOTE Innisfil Hydro reserves the mght to fequire that any Service to be performed at a cost
greater than $75,000.00, as estimated by Innisfil Hydro, be put to tender process. Nothing in this
Agreement shall prevent Successful Tender from bxddlng on any tenders required by Innisfil
hydro in accordance with this Schedule R
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'SCHEDULE “B” K-Line Proposal Letter dated April 22, 2008

-Lme Mgmteganee & Constru ,_tlon Lm_&tq_
U 12371 Uighway#g _
© . StoufTville, Ontarlo
LTAATKS
Phone: - 905, 640 20()2
Fasi - 905.640,4984

April 22, 2008
 Innistil Hydi'o Dietrlbutlon Systems Ltd,
2073 Commerce Park Drlve

Tnnisfil, Ontario
L9S 4A2

Attention:  Mr, Wade._Morrié C. Tech

Director of Operations
R'eferencé'- Overhead Line Construction Alliance. Agreement
Innisfil, Ontario . _

Our Propoeal No.: 2008-187-OHR2
'Dca,t Mr, Morrls

In 1-esponse to -y_our recent inquiry, we are pleased to provide our Proposal for the Supply of
Labour & Equipment for Overhead and Underground Hydro Utility Line Works including
Servicing, Connections and Emergency Work for 2 years on behalf of Innisfil Hydro Distribution
- Systems Lid. (“IHDSL”) throughout your service atea. Thm agreoment ma,y be extended for 2
additional 1 year terms upon mutual consent T .

Wlthout a doubt the electrzcal ut111ty 1ndustry has beenina tajor state of ﬂux for several years
now. Uncertainty over electricity rates and govcrnment pohoy have over tlme, fuelled a pent-up
demand for Line Comtxuctmn Services.

Due to the lack of apprentlceshlp enrolment and the evet-increasing average worker age, the
supply of skilled labour has not kept pace with the overwhelming demand for these services.

17
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Tnresponse to this market condition, the K-Line Group has developed an Alliance/Patthership
‘concept to take the Utility/Contractor relationship to an even higher level. Some of the key
benefits of the Alliance relationShipam; L : SR o -

The K-Line Group's sales volume exceeded $50 million i 2007, and should be well above that
for 2008. Our aggregate bonding capacity is currently $80 million, and we have never defaulted.
- ona project bond, - ST , o _ R R

Privately owned sind in businoss since 1967, K-Line is cdfnmitt_@d' t long-tetm, mutually
beneficial Client relationships. T o _

As you are well aware, K-Line has recently negotiated the purchase of MeG-Poleline, which-
gives us the greatest labour and equipment resource depth in the industry; all available to IHDSL
whenever the need arises, Moteover, Alliance crews presently situated with Barrie Hydro. =
Distribution are only a phone call away in the event.of a major resource requircment.

We would envision committing the same core MoG staffto your project and augmenting with
additional resources on an “As-Needed” basis, This ensures that IHDSL sees no reduction in the
~ level or quality of sevice that you have become accustomed to, Moreover, staffing the project in
this manner means that ITHDSL will not have to “retrain” a new contractor so additional
management and administration costs (which could easily amount to several hundred thousand
dollars ovet-the life of this Agreement) will be eliminated, along with the associated headaches

and growing pains as well.

LQUIPMENT

Multi-circuit poles have increased pole ¢lass and height dtamatically. K-Line has responded by
acquiring a number of new elevator-style bucket trucks (55-85 Feet), complete with matetial
handlers to allow us to work safely in these environments. The demands imposedon ~
- conventional single axle RBD’s are simply 100 great in terms of payload and towing capability.
We have undertaken a program to refurbish and remiount our existing RBD fleet on brand-new
tandem axle chassis fo satisfy these enhanced requirements. Additional specialized off-road
~equipment (Timbetjacks and Nodwells) have also been added to our fleet to ensure that we have
the best teols available for the job to be done safely, cost effectively and with the least impact to
your customers, - e L : '
With the recent installation of GPS devices in the vast majority of our fleet, we are able to

provide comprehensive reporting on our equipment ufilization, which will furnish you with
additional information for benchmarking and productivity analysis.

18
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Our gervices are avaﬂable {o IHDSL 24/7 Alhcmoe patinets get ﬁrst prlorlty over non~A111anoe '
“customets inthe event of an emergency requiting a. mgmﬁoaﬂt fresoutee rosponse Moreover, we
ate able to offer our partners the opportunity to participate with us on external 1 rosponso
aot1v1t1es, theroby or oa,txng a potent1a1 1evonue strean, : :

| As an added benefit, it shiould be: noted that a Iargo number of our line staff live in-and atound -
' _the IHDSL service aren onsurmg prompt rosponse to your Emergonoy requlroments

AFETY

lhc safety and. trammg programs at K- Lmo aro second to none.

K-Line will ensure that safety is an integral part of every project that we are involved with and-

to that, end “We are relentlessly pursuing the paths to Zero”. We ate arecent rcc1plont of the

- B&USA Silver (Effort Level) Safety Achievement Award, and antlclpate that we will become -~

the first contraictor to receive the Gold (Outcomes Level) Award in June 2008; What this means

to IHDSL is that we protect our personnel; public & private proporty and Himit; you1 levol of risk
and 11ab1hty through our managed safely program _ o

- 'Iso CL‘R’I‘IFICATION |

- The K-Line- Group will be IS0 9001 & OHSAS 18001 oortlﬁed by July 2008 and-well on our
way 10 ISQ 14001, which will further demonstrate our commitment to oxcellenco and overall
customer satisfaction through adherence to etandardized processes _

.)P

IR TO I’DER NETWO KING

A true partnershlp benefits dll of the paruclpants T hrough tho E&USA Area 5. commiitee, and

~ B&USA’s CEO Health & Safoty Charter, we endeavour to learn from othets and share best -~
practices wherever possible. Mentoring and knowledge transfer becomes a value added benoﬁt 1o

the Alliance relationship. :

K-LINE GROU

The Alliance Agreement can be- expandcd to lnolude any or all of the offoungs of the K-Line
- Group; o . _
» Engineering '
¥ Distribution Demgn o '

> Substation Design & Modern17at1on

- » Distribution- (Joneratmn Conneotlons
¢ Field Services

» Commissioning
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. » Retrofits/Upgrades”
- > Infia Red Inspection
- » Maintefiance -
& Construction' - _
¥ Substations - -
- » Renewable Energy Projects
" » Temporary Construction Power
¢ Power Services - - | |
> Water Washing -~
> Vault cleaning/inspection
> Corn Cleaning R
- > Sylkote/Silicone Grease application
> Painting live appatatus - '
- ® PleetServices .
- Full equipment remounting and upgrading
Hydraulic repairs T
Fibroglass boom and bucket refinishing -
Paintand bodywork
- Major & minor mechanical repairs |
Rental equipment (subject to availability)
- Purchase of suiplus or underutilized assets

VYYVVVVY

ROJECT SPECIFICS;

Provide the necessary manpower and equipment necessary to perform line work, such as new
undetground and overhead service connections and upgrades, responding to trouble calls 24 -
houts/day, 7 days/week, maintenance work and any other line work that is necessary and will all
~ be completed in accordance with current ESA regulations 22/04; Utility Line Construetion

Services starting July 1,2008 through until June 30, 2010

L 3--Man Line Crew — Start July 1, 2008 (or sooner) ~ Complete June 30, 2010
a. Labour = = S ' . -

i. One (1) Foreman (Kim Kinsman or Approved Substitute)
~il. Onme (1) Journeyman Lineman - -

- dil. One«(1) Third Year Apprentice Lineman
b. Equipment -

-1 55Toot Single Bucket
~ 1. Radial Boom Derrick
(iii. - Combination Trailer
iv. Foreman’s Half-Ton
- V. Other Specialized Equipment on an “As Required” basis

2. Crew and equipment requirements for construction projects are to be reviewed and
adjusted on a per job basis to ensure optimum selection and deployment
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3. Opt1on for substatlon mamtenance crews w1th a minimum of two weeks notice to the
 Manager of Field services (K-Tek). Work routines as per THDSL cstabhshcd standards
4 Flrst rcsponse for 24 hour Emer gency Servme and Power bcmces work

COMPANY CON’I‘ACT% 7
1 Lorpoxate and Commetclal Issues Chuck Mossman C.B.T., V.P. Sales & Marketing
2. Manpower & Eqmpment L Ron Haldane, Manager-of Operations
- John Wood, General Foreman _
3, E ng,mwrmf, & F 1eld servxces ‘Ken Ramnarine; P.Eng, V.P. K-Tek

My MERCI 1, T‘[JRMS, .

) Lontldct Changee/lncreaa.es : SR -
1, 1 We reserve the right to discuss. mutually acceptable suroharges in the event of.
' major cost increases, i.e. fuel, insurance, market adjustments, ete.
" L1 Fuel(Diesel) costs would be benohmarked at the start of the. year based on
. current GTA ($1,10/L) market prices. A plus/minus 10% tolerable
bandwidth would be cstabhshcd w1th anythmg outbldc thts rang,o
tm ggermg a pnce dd]ustment

B [lem I)cacnplmn Wetghting Factor
as i bereentage of
Lquipment Rate

|1 | Vehicle Own/Lcase e o 5%

2 | Puel o e 30%

3 Parts. & Repair ' ' o A5%
4 | Insurance R L 1.5%
S | Licenses o ) - 2.5%

Table I -~ Equipment Rate Breakdown

EXAMPLE: Suppose that GTA fuel rates increase to $1.35/L. This would translate to a
23% increase which is outside of the +/+ 10% bandwidth by 13%. From Table 1, above,

- with fuel being 30% of the equipment rate, then the overall increase in the equupment rate
relative to fuel escalatlon Would be 30% x 13%, or 3.9%

1.1, 2 Aﬂer the expiration oi‘ thc two year contract term, K-Line would reserve
the right to negotiate mutually aceeptable increases to Labour &
T Equlpmcnt Rates for any subsequent contract exiensions
2. Bondmg
2.1 Bonding has ot been mcluded in our proposai and can be prov1ded atan
addmonal cost if rcqulrcd
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S Insurance ' '
31 TheK- Lme Group carries the foIIowing levels of Insurance ,
3.1 $5 million Professional Liability Errors and Omissions (E & O)
“ 312 $2 million Comprehensive Genetal Liability (CGL)
3.1.3 - $8 million Umbrélla Coverage.- '
3.1.4  $5 million Automobile Insurance .
3,15 $2 million Forest F Fire & Fite Suppression L1ab111ty
3.2 The K-Line Group does not carry the following coverage;
. 320 Adroraft and Watercraft Liability Insurance
322 Contractor’s Environmental Liability Insurance,
- 323 - Comprehenswe Pollutlon anbzhty '

. - Commercial Agreement(s)

4.1 Defined Scope Projeet. (Optional) e : _
o 4.1.1  Provide lump sum cost, based on hourly rates. h1gh11g,hted abovc Changes
will be handled vsing Contemplated Change Order and Contract (,hange
S Order - _
4.2 Incomplete Scope Prmect - :
4.2.1  Execute projecton a’ Ilme and Matenal« basxs using hourly rateq :
' highlighted above to an agreed upon mammum upset level
Hours of Work
5.1 K-Line proposes a Flve (5) X Lxght (8) hour day schedule
5.1.1  Work Monday to Friday, off Saturday through Sunday. -
5.2 K-Line agrees to work with IHDL to provide a margln of flexlb111ty in thls regard
- toaccount for vacations, workload efe, _
Travel Time
6.1 . IHDL will pay travel for mobilization at the start of the project and for
demobilization at the end of'the project. Our Stouffville Opel'd’[IOIlS Center will be
' considered as. the point of departure and 1etum .
* Board and Lodging - .
7.1 Included
Standby/lnclement Weather Charges
8.1  Personnelto get paid four (4) hours per day
Billing _ _
9.1 . Billing would be done on a weekly basis to ensute optimum cash flow and to
reduce additional administration requirements. .
- 9.1.1 Al billing will be sent to :
‘Wade Morris, Director of Operations
- Innisfil Hydro Distribution Systems Ltd,
 9.1.2 - Supporting Documentation will accompany each invoice submlssmn
including : : :
9.1.2.1 Signed T 1mebheets
: 9.1.2.2 Equipment Utilization
9.2 . Allinvoices are on a net 30 days basis
- 93  No holdbacks shall be taken
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GST shdll be cha:rged m addltlon to all rates

| 10 Non-Sohcltdtmn Do - e :
10.1 - THDL and K-Line agree to hot dlrectly sohclt any employees engaged under the

termis-of this Agreement w1thout the mutual consent ofthe each party

1T, Fcrmmatlon :
1_1 1" This Agl eement may be wrmlnated 120 days after receipt-of noucc by e1ther parly

“provided that; .
11.1.1 In the event that ITFIDL tclmmates thhout the proper notlce pemod K-
' Line shall-be entitled to the difference between the 120-days t:meframe
g and the actual nouce perlod at the prevaﬂmg crow rate

I’ROJECT CLARIFIC TIQNS

1. Atthe tlme of'this B1d Response, K Lme has endeavoured to pmwde the best levelsof
. pricmg given the resource requirement and duration of comimitment requcbted by IHDL, We
reserve the right to have a-certain level of tlex1b111ty in-determining prlcmg structures when
-~ dealing with Other I.DC customers; and pre-emstmg contracts: c;hall in no-way be utxhzed for
‘benchmarking purposes
2. We have based our offer on the combined supply of labour and equipment, K-Line will not
subscribe toa “rental lineman” approachto doing business. Morcover, none of the staff
proposed for this contract will be employed in a subcontract arrangement, '
3. All staff proposed for this project will eventually become. members of IBEW Jocal 353 and
- as such, shall be.deemed as full-timie employees of K-Line
4. We are responsible for-equipment downtlme or dlspatchmg suitable 1eplaccment equlpment
- asand when required.
5. Special use equipment (tension machmeﬂ:, skldderq, Nodwells, ete.) will be charged from -
- time out of our shop until time returned Rates for off-road’ equlpmcnt do not mclude freight
- . toorfrom the plOJect site '
© 6. Where K-Line requires additional equipment, and wheteas IHDL may have unused asseis '
- available, we will endeavour to onsure that a satisfactory balance is achlcved -
Traffic Control Services (if required) may besubconfracted
Attendance at IHDI. Safety & Orientation Meetings will be charged at prevalhng hourly rates
THDL shall provide adequate space to patk our vehicles at a designated secured facility
10 Easement (if required). negotmtlon and payment are by Others
11. ESA inspection, or project sign off as per Rule 22/04; if required, is not mcluded
12. We would propose that key staff members from either party be appointed to attend quarterly
review meetings. These meetings will e an open forum desngned to. dlscuss expectations
versus actual measured deliverables:
12.18afety -~ .
12.2Crew Performance
12.3 Admmlbtratwe/Bﬂhng
12.4New Busmesa '

hafiagin

Our Standard Tel_‘m_s- and Conditions are attached and form a part of this quotation,
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- We 1hank you for yout- request and hope that you will cons1der the K-Lme tea:m to prov1de your S

~ high voltage setvice requlremems.

If you. have: any questions regatdmg this proposal, please donot hesuate to-contact the

underslgned We look forward to havmg an opportunity to work with you on th1s project,

Yours truly, :

: KéLinq -Maint'eliance and Construction Limii:e'd"

Charles C. Mossman, C. ET .
Vice Pm51dent Sales & Marketm,g, o

CM#m

Enclosure
Quatez: 2008-187-O1.R1
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Schedule “C” Accepted Tender Document wnth Pricmg, Labour and
- Eqmpment costs _

' Mumnmr&%a _
Tunisi Blydro Diswﬂmﬁen o
Systems- Limitetl

- 2075 Conntotoo Mok J)rivo
Iniulgiil, Ontarlp.
CUULORHEAY

(108431321
T (708) 4515903,
' znos '
CONEIRACY AND SPE(.H?‘I('ATIONS
POR 'mm SUPPLY OF LABOVR AND BOUIPMENT
FOR OVERUEAD AND UNDERGROUND:
HYDROGTILITY LING WORKS, INCLUBDING

SERVICING, CONNILCTIONS
ANDEMITRGRNGY WORK

TS 'I‘BNDHR 1§ MJBM[’]“‘I‘LD BY:

E-liloa Maintenance & (‘one{.ruablon hLd.
Biddor _

12780, By A8 N ; —
Addroga: -
Soufiville, Onkarlo

LB 785, s .......... _

9055402002
. Tolophone

Dot Wlendarst000- <tine Yander
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Ao Toformation.t deiry

“he LDC-ouwrently oonitracts-out all Hig worl andt has o “lnhowse’ lno.staflfor equipment: .

Inndsfil Hydro Disteibution Systoins Limited (LIC) has T10 kot 44KV olronlts, 176 %unof -

threo-phase disitibutlon, 200-kivof aingloshase oliaully, 77 kin.of primary underaround oable,

‘distribution-stations, 2 shared distrfbution statlons and 4 private stations-with distiibution o
* vollages of 16/27.6kv and 4.8/8.39ky, T : o

td Seopoof Work

The LOC has the neod ofn contiactor.to supply labouennd work equipiment acoesgry o porform
nerwork, suel as now rinderground anchoverhond setvice sonneetlons Al upgruades, rosponding
lo-trouble cully24-hours/day, 7 daystwenk, malntenanoe work-and-any othel line wotl that ig
- liecossary, Al works ot bo comploted in nocovlunce wiheourrent BSA Regulation 22/04, -

~ Prloes for labonr and eyulpmont for the varfouy aspeoty of the work for thly appoxlmately

14000 sustomen LDC aro-tequosted, o : . o
Tho contractor will Bo directed concoming the work they aro-to perform by this document and

they will be expested ‘to. ourry out the weouk -offfclenily,. i 41 safe and workman like manjuor,
Sorvicoy avo more Fully explalned i Past-6, Sorvieos o b Porformod, ' -

L0 Petehg Requivements . _
Pricos shall b in accordaneo with theprles sohedule i Parf 1'1; Porrr of ;I_‘un_ctm'. :
- Tho prloos tondored for afl work perfaraod sololy by the cantractor's crews shallinchade all worly

squlpment, labour wages, stondby fes, Workers® Sufety and Insutance, Insutancs, tiayol aid al
othor ohurgos of overy lind attributed to the-work, ovorhieads, admindsiration costa and profit.

The prloes 6¢fered stiall bo fiem for the distation of the agreomont unless otherwlse agrood,

Tho contraotor shail agroe to lenve this offer opon for aovoptanos lor a petlod of thirty (30} days
from the eleslng date of tho tender, - ' : .
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1.3 Recoipt nid Constionition of Tendors

" The Follb;évlngfoi:m m‘tén'_clea’v1in:st=‘|:a-mnﬁpée‘ted in-full -jn'bludlng; all-appondioss and be recetved

at the"LIXC offlos, looated 4 2073 Commotes Park Prive, Kusil, ON L'QS 4402, no-tuter than

2100])«“], Fl‘lt‘ﬂy,z\]ll'l] 4, 2“08!

'Tl‘-m't_’(l@r'lng will be provided to fnvited coniractors i pustod I the. Tonders/Notoss section of
ihe DA wobslio, e —— o o

specliled-olosing dme, wilk not be considored, “Tenders-shall be subniitied ou the Forn:of Tonder

© - Fondors-or revislons t - teators reqbived otally, by iclophiona, faestméle, on: s-malk; ofter the

' sal'm{Wu-iﬂ? Patt 11 ofthiy doeusvent wid muse be-sonled-with the coipleted- Intsi! Hydwo tendor
- el . CL S o _ e

Al tefuitromonts’ lli’l(..l"('}o_l',ldiﬂﬂllﬂ. Imposed by the tenderlng doonmonts are for the beneflt of tho
- LD, Thoy are- ot {o-be-constived e undortakings or-obHgations on the part-of the LI with

respeot to-thelr enforosment,

The LDE hereby tosorves {hie right, _prl.vllaga; entitlmnom. pigl anlmo disoi‘etioh, and "ffon' any

" reastin whatsoovor tor :

1, Actapt 4 tendor witloll Is not the lowest tonder submisslon, or reject o, tondor that fs _
Aho Jowent tender-oven 11 Is the only tendor recolved; : : '
o Crincel thls-Cll- for tenders at auy tine; either bofite on aftor the Closlng Date and
- Time;. o : S '
LT Aceopt the tendor doamed most tvourable to the Intorests of the LD .or that nay
provide 1ho grentest vatue: advantage nod- berofit to the. LG bused upon (ad. sot.
lmited tot . oo SR

- Tender pelen - :

Avatlubtlity of rosontas porsonnel and equipmont -
Qualitientions and porformance of-petsonol,

Safobyrooord -
Rusponso time o :
Porformance of equlvalant sontracts (Produotion & Quulity reforgnon) |
Ramiliauity with LIC voa and locatlon of staft B
Oncall staffing oapability .

.O-Qcos'-oi
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' A .J'ni'o:sm‘ntlon tn.Biti_tléuaq, Continwed,, .-
v -+ Agcoptor 1'ojbolt"any;e'u:d'-n’ll‘-‘tencl_‘:,u'é, whetherfa whislo orln part; -
U LRC rovervon the rght fo.conshlur, g the evnluitioniof Tondsts:

i Information provided inthe Tendor ltselll. - S -
. Informatdan provided n tosponse jo ohquirloy of oradit, oxperlence gud Tndustry
. reforanoes set.outdh the Tendos v - n E e
M. Toformatlon vecolvod n vesponse 16-enquliios madde by the EDC of'thivd purtles
o apart Gomy those-diselosed {n- the Tondor Ja rolatlon 1o the: repugntion, velinbility, -
o onporloned andldayabiies olihe Contraglor L
W Fhiewanaor it which the Conlrastor provides-services -ty othees; .
Yoo o experfonve and .quallfication ‘ol tho Canimeler's sontor managemant, and .
_ ' e cokanpnagenols, o T
e ViU etosaplianee ” o the. - Contiaoter - wiih- the L% redilivements- -ahd-; -
#posiflaations; or e o N
- Vi The: Contraofor acknowdodgss thit the LDC fnay rely-upon oitkeria, whiol e - -
LI dooins rolovant, even through-such orftorln ay ot ave baen diselosed to
the Conitnotor, By snbinlitling o fonder, the Contractor seknowlod gos the TRC!s
- tighte yndor thls Sootlow.and ibdolutaly. waives any-right, or consy of adtton
* agalnst the LD, : . o e

=

<A susignmont o Siiblotting

_ "I‘h{)' conitactor shal) not ussiph-or sublot the ventol o uny: provtion. thoreot without-tho pidol - -
-wrm'enbonsant:n(’thof.,r)(;‘. . S T e ,

A8 'l-ixfon!|>t!ctt\tlon1 of Conrani

- The contnot shall be govortied by it iniarploted In acoordhnoy with thio. laws of the Pravinoe ol
Ontarlo, : : C . : o

LIG. Dofailt by Contraotors N
I o contiactor Muils: to provide the neeessary lnbout, tools -and. wotl aquiptacnt for the
porformance of'the wotk; Ralls to comply with o Perslstontly disrogads stalutes, rogulations,
codes. o by-tuws of relovant authoritios rolating to. the werks. asslghy ot sublote tho cotinat op
Ay patt theteof witliout the consent of the LOC; falls to meot assigriment times; rofusey. o fills -
10 vorrool delotive work; comumlts auy aol of Insolvatioy or bugkruptoy; or 18 ottierwise In
dofhult of onuiying out its poet of any of the terins, sonditlons and-obligattons of the contract,
then, th any: such vase, tho LDC-may, tpon written notloe to tho gontrgotor, torminate the LIC
utttisation of the vontractor to parform the contract, - : S
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RS Infbrma‘dﬁn-to i'iiddf;r's; Continged, ...,
A7 Contrastor's Liabitily

+ "The-contraotor ghall be. (ulfy Hable for losy or damage 1o proporty. of others-and of the LDC
- which vy arlse foth the conerclor'y: operatiobs, and for lnjuey (fatal ov othorwise) o persona -
aitsug, thereRor or connected trorowith, Tho conttactor shiall at ol thmes Indennlfy atid save
harmloss the LDC fome and agatost alk such loss, damage; o ijury, ‘atid -atk netfons, sulte,
proceedings, -costs, oharges, expensos; olalime; or domundy avising thereftom or connected
therewlth, the contractor shalt: perform same g i Judepondont. sonfraotot and: Nok ne-an
employeg of the LG, — ~ ~ - S ' .
Thia-cotitravtor shatla «ll-tines durlg tho:totn.of*1ho-confiuet maintoln and pay for: property
drmage. att publie: Uabllity Tostranos-with Hmltg-of of- lonst $10,000,000,00 inglustve, naming
- tho LIDE" a3 being indomuitiod. “The conttactor shill submit evidonoe ol sueh inguraneo o the
LIC beforo (he conteaot anmmonoes, and malalatn:vovdtuge troughout the term of the contnot,
18 Lxocution of Agrooment
The suecessiul contvustor shall, within fourtoen (14) days of solive-froiv the LIC, enter ink- s
agreariont with the LDEC for the work, and furiishiall necessary Insurnnes policlos-and requived -
- doowmentation, Failure to"exeonte tho: agtesment sy spooiited heroliv-shall bo Just cavse for
astuinient of the contraot award, : : e

19 . Poviog of Contrnet
" The.petlod of the contract wifl coﬁﬂmsnce an orabout 'Jul_y' ¥, 2008 and (twili bo complgﬂui on’

June 30, 2010, Thls-ogrcoment muy bo oxtendod. by the LDC for up fo- 2 -3 year periods, ypon
toring agpecublo to-hothy partles, ' : R L T :

20 Toglsand Baunlnmont

The conteaotor shall provide all vehieles, equipmient, tesls and wachlnery. for the proper
porformance of any and-all work (v be cauled out, fnoluding spookalised oquipent: abd all
hosossary personal protoetive -oquipsiont,  Velicles must be fully equipped, In good worldng
condition, ‘of - rospeolable wppearancs, and olencty marked Identi{ving the contrpotor as
“Contraeted by Innistil Hydvo* with proof of certiflention, ownership and tostlag reposts,

30 Porsonpel

- "The eontractor shall supply exportenced, quaiified wdrkln.g pessonnol for all works perforned,
Sweh personnel shall be sxporlonced. with; but not Tnited to, overhoad and uaderground;
voltagos vp to and including 44k, aod qualified for the posltion they are being expeoted to

necHIpys .
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3. Poesonnol Continuod, . -

the LIDC slmllﬁlmw :tlm: rlglifof rémun_l E(30 worleuiz_; pm'horma[.

Albworksis.must e z_tem'l’y'cl.ressud‘,.-cuu_rte'ims'ame‘ll't-zt 1lll thines aetin the best inferests of the LHC

Al matorlaly shiall bo supptied by dho LG, with the.vxoeption of milscellatcous tems such s
£1ll, sed, naphalt, ato,, which-wilk be. atvanged, sveglyed, by-the LHC, 1o ba dolfvesed aud/or
provided figm: an outsido souroe, Materinl will Bo-pleked e 6 the TDC work gentre, Iy g
mantor constitont with tho LIDC practice, and delvered to the worl site Try-the contingtor,

'S'..ﬁm_

All works must b n secordancs with the H.U.S.A. Rule Book rad Safo Practies Ghildos, MTO

- Carvent Baok 7 Road: Tyaslic Murunl, and Ocoupationa) Hloalth uad Sufety Aoty for-the sty of
. ceblraotor. potgostnel, LIC: parsonnel and ho public, “the aforomentionoed Ahall teprosent. the

minlmum of satety wlated standasdy ns established by vardoms toglilated bodios-aud snioty .

otganlzations; The LHC reserves- the HEht to vequest 1he contiwotor 4o establish standgvds
[ B ! 0 _

beyond-the mifismnis at | Ls_tllsbretion.&iliouid4 olroumatunoos: a1t nocodsary;
Wcékly clmmhented sito visity by the LDC shall bo coniyoted, “Work porfoimod i a-tmanoer
doomed unsofo by the LIC will be stopped atd 4l sontractor-could be sublect 1o sorveolive
actlon, _ - EER ' ' L

6.1 Rouonse'r_ui_:tlon

All sorvicoy inoludod, but it limited fo, rebullding existlng oitovits, stngle ihase nud thrae (3:)_
pliage; tholuding primary andtop seconduty, overhond md/or undorgeound; chatighig ont of
transforiners and ult assoclatod works.to. provide #complete Job with o, or mlnlimun outages to

- oustorners, . 'The LIC! resceves o option to put oul for pulslfo tender all profects gronter than

$75,000,00,
62 Maintenane Work

Al sorvlovs required to malntaln LDIC equipment, inoluding bul not limited -to, vir broak

switelios, load {ntutrupter ‘switohes, rectosers, togufators (remove & Engtall only), transforinot

rohoby ol testing, voltago and curront suevey; insulalor replicement, secondary fault locating &
repalr, switch & atrestor replacoment, ' :
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6. Sarvices to be Perforniod Conthned,,.,

©63 Sarvices B L
Al servigos dequirad to- provide servive to resldentinl, commereinl and: Industelnl oustomnets,
inchiding, but ot lnited o} pulling. In ynderground wabilosfm duot, ereofing oibles on: poles,
Lnstulting. padmouit o1 polomoeunt rungformeon-anil all assoclatod. wark to provide % complete:

- instatlation,
bid .].t‘,mui'gﬂliey-.llealroiaso
Clontrackor agréos to pro{/i'cie & minfmum oft '

- o Four (Y~ Two (&) man c_véw.s««-wl_tl-t novlal dovicos
¢ Ono (1)~ Tour (4y-man crow wieh foroman, nerlak dovieo-and diggor,
Tor il works tequired to tostore ana;ﬁifilé’éé@ifeflaycll'oﬁ}(!_ar'\'llée due:to-unplannad. cutages and
omergonoy situations duringand aftor storms 7 severe weather, (Also seo Appendix ‘D). 3

68 ()n«(?niﬂ."&ﬁmddiy-

Make avallably fwo -(2-5'qua11ﬂed émt‘ﬂ 24 hours por day 7 -days por wook, to respond to all-\ '
trouble and emorgency onll out sttatlons dn-the. EDC. Conttaotor shall provido a milbiman of
elght (8) porsontiel — four (4) palrs, of oni-vall potsonnel, As por appendlx “A” : :

66 Energy Sevvicos

Ml works requlred to vomplete energy tervices I'(&(]l.lﬂstﬂ inolud_lhg, bub not mited lo,'jnattlllﬂi'ion
“of sentine] (ights: and all nssoolated work to-provide n complete lngiallation, R

7 Respenslbiliy of Contrastor

*The contractor must be abls fo: c_lbmoustmte tholr ability to provide thls type of service, and has
the qualifled porsomnal, supecvlsors and tho approprlate squipment.  ‘The followlng polnts
provide some speolfics for contractor’s tosponstbitities. Thoeso are ot conolusive, and 41l

rouitements stated elsewhore In this dootment also apply,

1 S_afnly

Publio ang omplo:}cu sufety ato of the wtniost -impo#tance. The contravtor shall be sololy
responsible for all aspoots of safoty, Including, but not Hmited-o, safely of the shte, exoavations,
equipment, structares, personnel, publlo, tratfi, and vehicles s it relates to the work, Safety

10les as statod In Part 8 will apply, _ o .
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7, Rosponsibitity of Contractor Contlmod,., s
12 - Quality | |

All wotl is expooted to h’a.peﬁﬁwmecl';hur proféssipnal manner, and: wlthin the fime réquirqnl@nts_
ofthe LD, Shiould It be dotermined y-the-LIDC that the works aro not aceoptable, it shall be
reotifliod at - the. sontracter's bxpense and 1f' the oontrdctor 13 deeined not onpablo by renson of

etfioleney.arpoor workinanship, thelt services mug by tenminated,

13 Workplaes Sataty & Tnsuranee Bonrd T _ _
The conlraator must be novered by and i good slanding with the Workplaco Safoty & -i’ﬁsuranqo-
Boatd-and must fueolsh a statement flow the Bodrd o titlsoffet, -
T4 ol Wages e
Tha contenotor sheil pay filr wages to all workery a:nﬁloyod by thom ln: tho exooution of work for
the LD, o ' . ”
75 Site Mamess

"The dontrastos duedng the performiancs of the wark slmll'-icecp i'lmeslt_u aod wotk aren n as. hoat
and tidy u condition a3 peactionl, Upon comploglon of the wark, (he contriotor shall ensute the
work 51to i3 tostored: to sultable grade andfor-vonditlon, o ’

6 Hoiws éi"W_M?k
All work shall be-porformed dutling notmal working howts of thie LDC.(07:00-~ 17:30,), exeapt fn

entorgency situntlons, The. contractor- shall obtals perraisston from the LINC to. work. outsldo .
t-i'wsehomjs. Tho LDC shall detorintne tho normal wotking hours between 07:00 ~ 1736,
A : o o

Tho work o be porformed. by the contractor shall be usider the direotion of the Clontractot's
Toreman, ot tholr appolnted reprosentatlve, n all tlios, No werk will b commenoed: o sorvices
rondered withoutauthorlsation from the LD, . : :

% RateStructaye _ _
Chotges for servioos supphied will bo mado fn sooordance with the accompanylng schedule and
Includes. all applicble goveramental churgos and. taxos ralative to the llem, oxoopl GIST. Al
hand (ools, test exulpment, snfety oquipmont anid mlscollnneous items reguived to porform the
work are lnoluded In the fees on labour, or trock and oqulpment rontali, Rates for all works will
b on o toe por houtly basls as outhned in | 1.1, el .
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1. Yoyoloingand Paymout | . - :
Tl ivoeles; .'mﬂw;_ﬁmf-uha-.qum-les .regun_]iug-:prﬁy:nout ate o bo direoted to Accoutsts Payablo,
Full supporting dofalls st be- provided with: the. Job involes,  Payment. for Invofoos: ato
requesked twioe por month, - - -

SOk Remw ofVender I |
We, thy'contrdotor, heroby 'agrqe 1o aupply all.‘lai;mir, fools, oquipmont, rad-safely devices
;‘”"fﬁgﬂzﬁ“{n complata alt the wotk spooifiad tn this Tendor Document for the priops shown it
11T, G5 T oxten, o - c S S

&N Hoiwly-f&atoﬂ-y Personnel

; L JULY. 108 10 JAN. 109 | JAN, 109 0 JAN, 140 |- JAN, 110 o JuNS0-10 |
o ppsonner, JHOURLY | RATR - JHOURLY | - RATE | HOURLY| . RATN
Moy | 965,00 | £126.00 | 868,00 | 413100 | $72,00 | 139,00

{ Jovinggmoai A s : .

[Lbnoman | 958,00 | #112:00 | 61,00 Lgtio00 | #64.00 | #124.00
A ¥ouy : R - . | : R
Appronties - | #44.00 | #05.00° - §46,00 | §69,00 | 48,00 | $93.,00-,

[ Appronsieo 1 #41.00 | 79,00 | gan.00 | pes.00 | 44500 | - 487,00
A _ X )

L F N - i - ;
A Yo $36.00° | 70,00 . | 438,00 | $74.00 [ 840,00 | $76.00

[ Apprentice
"Yonr T T ' _ N A
Approntico 431,00 | 460,00 $33,00 | $64,00 | #3500 | 68,00

vetfLabourer 36,00 | 470,00 $30.00 | #7400 | $40,00 |- $78,00

iKY ol " e , R :
| Oﬁgi‘["{ﬁf"t #52.00 | gro1,00 | $ss.00 [ #0600 | e88.00 | $112.00
{ OnCill ' g - : o
Sandy Feo | $275.00/me0k $300 00 ek 325,00/ feok
Statutory - 1 - X "
-].-{:,‘ff(’-i,f;y $25.00/stfat | #36,00/8at | #50,00/fkat
8
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3 Porm. of Ponder Continued, ..,

Ovortime stie] be defitiod as wok conduoted ouitskla of noreal wotlcing Bous-vs per 7,6

* If o orew 18 working 5-8-holr days (07:30-T6:00), they-will bo onfitled to ovortime satey
prlor 1o-07:30 and after 16:60; Mondny to- Brlduy andon weokeruds: and stattory lml-ldays.

* Tf a.constimotion otew 1s. warkiig 4-10 hoye ity (07:00:17:30),.they will be entliled o
- ovortliho tates; priar-to- 07100 and afler 1730, Monday to- Fhursday and Felday-and on,

. wacketitly and: siatutoty holidays, P B
* W person fakey-a- day off, duclng rogulae tato houss, the confractor st provide a
repiadement pérsotnel t regular l-nom{lyzlr]qteg: . o S S

Losss ,,,,. i, | J“Ily--‘.l"o&‘('Oj'ifﬂ'lhlr'ﬂﬁi,: | dan 140940 Baa 100" Tkl 06 Jimfﬁmlﬂiﬁ
) W}fj UIPMENT [ HOURLY - | HOURLY - LJHOURLY
[ Sl Bucler ok | : . N
1 Updoson, | 836,00 L 898,00 $36,00, :
Slagle- Buoket Tritck - | - - ' _ o Y A e
OvorsOf - 1840.00 $40.00 ). 840,00
Toonbly Hudlket "Traok =T ' N ' .
 Upto 58111, ol 845,00 45,00 o) 845,00
1 Donblo Kokei “Tck =" ' 3 . ‘ .
0088 o i$soe . lespon 880000 ]
| Pouble Buckef Truok =77 - o , ' :
Yvos 45 1, ol 385500 e BB ] 858000
| Sodor B Ba000. L sdo.00 . . 840,00
| Couander tyoo kg $a6.00 | ges,00 ol 45,00
altTonTrook  (§ya00 e o e 81,08
Polo Tealler (Houfvp o | , ‘ : N
SOl 812,00 . $12.00 [ 412,00
RoolTratler ___1$12,00 _L812,00 _ 812,00
| Floal/Materlal Tenllor | $90 00 $12.00 ol gia.00
llﬁly'druulik:'l'ansinn 3. o : . S N
Mauehing . - 40,00 e L BA00 #40,,00
 Nudwoll Typo RBD' | $150. 00 1850400, $150.00
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1k Form of Tondor Contlivwed,.,,

_ '-COM[‘A"NY[— ,&;—MMM_:WW@& Copstruction kbd,

ADDRESS: 13731 1y 440 Boutyllle, Ontarid 1n 78,
TELIPHONE 505.640-2002 FAX 19036104964, MAiossmend:ldne.on
CONYACK: . Chanles Oy Mossien, cmp L

DATES -,
SIGNATDRI

POSHIION;

A2 - Dectaratlons

The unc‘fm'éignqd' declares that they have vead aind wndoratond all torms wad conditions of hy
ocotitract dooumont, ' . . - o

- The-contractor agrooy that aoy request by the LDXC Is hot und: shatl hot-be deoned to be o

vounter-affer by the LDC,
This.tendor (g subjeot to a forntul agreeent baing prapaied wnd: exeouted:

'l"h_e_undérslg:ml oolares that ho person, Btin:or-comoration other . the contrgotor haa any
Intorsstin this.contrast ar 1ix the proposed work for wislal this conkraot e mudde,

The uridersigned decluros that this contrust Is made without any commotipn; comparison of
flgurey o arrangementy with, o kitowledigo of,- any-othot eorpotution, fum'or person; for the
sne wotk.and tsin-all respoots fufr and without colluslen or fiauch o

"flfts»mﬂa‘migrwd' deolucos that no member, offioer ur ertployes of the LDC 18 or will beoome
tuterested dirootly or lodireotly as 4 confraoting party, patner, surely ot othorwiss in ot in the
porformance of the profuet of in the SuppHes,: wotk or business to which 1t ralates, of o any _
portion of the profits thoreof, or in-any of the mondos to b desdved therofrom, o
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. f;l}&l}af_&;n{zannncé' And Uonsturation fitd,
ENNR R T Apedli 4, 2000
Slghatlie - o Bak

- Iiﬂxpm‘lpnm Refetonoos and Qualifintlons _

The contraglor shatl st axpetlorios and soferen " isclive W18 o '
s } o Toforacos pal-Appendin 1 €CN, WY & G Coples

A acareditatlon oortiffoatas. witl be vequired 1o ba subrlttod by the syoessil biddon o ."
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mmwmx AN L

N 'mmwws
gg u*g‘gggg*'y HB« JAURICATIONS

] ()n»Cal] I’e:wounel

e onu ncfor stiall provide 2 quallﬂml pel.sonnel - mqpond to LIJC frovblo nnd emergoney
situntlons, outslde.of hormal LDC staff hours. ofwaork, 24 hours per dav 7 cluyb por waek

{statutory holldays lncludccl)
L0 N‘tunI.mr"o‘l'ﬁ()n«(-}a'll‘I"arsmmel -

= - Conlrgotorshall provi de:n minimum-of B(elghe) personnel- 4¢fowm) paies, of oteoall
- pmmnel Lo cmu.m‘ atr eclequate rotatlon of onscall posennol, .

' 11 Rumtlon of Onn(:‘nll Porsonnd

: lhe ari-call weok shall bey,in Erlday at 4100 pm and onel the Itallnwi% 1~rl<lay at 150.am In€ha
- evont nstatutory hollday falts-ott o Prlday, the atfoctad onwcall porsonnel shall stisurs that the. -
oficoming.onecall porsonmel-onmmencs on-eull covernge gt Ti0.am-on tho_ Frlday. _

L2 Response Titio -

Oneeall pmsmmcl iust argive ot the Inuiadil I!ydto work confre with 30 minutes from tnsof
dispatoh, On-onll persosuel must asrive on-site of troutile or umergcnc.y Iuwtinn, 1ot later:than

60 minndes from tinw o[’dlﬂpaiuh.

13 Otnalmcntiom of On Cill Porsgniol

" Al onsoall pcmomwl shal bc uppmwd by the LDC Opomtlons Dimetm and/or Opmﬂtiom
Sunnwlqor and/or their dosignate, prier sommenotag-on-oall dutles forthe I ¢ Such appwvul
ahgll gonstat of, but not-be Iimlwd to, an inleeviéw rooess,

Bl on-onll pnir must conslst of'n lousi 1{otie) Coetilied Jouneyman Powoer Lineman audthe
second personmust have-eompleted o minimum of Lavel 2 MBARIE T aolmioal Trainlng (or

squivalent),

14 OuCall Schedu!lng

Phe on-call schedule shatt bo coordinatod by the L.DC Operatons Supcrvism or dof;lgnnta ol an
mmual basls, :
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o Appondis AN

L OniCall Personniol Contimuod. ., _

18- Changes to On-Cadl Sehodnle
Any chaugos-do-the onecall seheduleshut] be approved by tho Operations Supervisor ar
doslgnato: ‘Such changes shall bolimlted to the followlngy - - ,
, % Bxchango of on-call-dutivs will ouly be-povimited: fora wooketick or wogkly bagls: (
+ Mo-oxehangos or subsiibitions will b perrltted on-6 day-to-day-ov o n-ovoning basts,
“oxeept forgposlal sltvations: , Do W Sl
o hiepaison whods ariglinally sohduubed to bo-onwall, must notily:themessnge conireof
' tho ehange:and cnsuro that fhomossago contio. has: (hereomplots infbemation of thoporson
Whar witl botaking the:on-call, inotuding, but not Umited to, speotfio e Toformation for
the duration-of tho substitution, R o B
¢ The pevson-oiginally-on-cull shall-be rosporisible fornotitying: the contractor to-citshre -
#oy compenyation lushes are resolved, . SRR :

'(')nuc.)al_l'-C«Sm_muu‘ientlon'

Ouwnl_l persoiael shall oeirry tho LIC pagor and trouble shano with ot aball thinos while onv
onlt mad follow fhe LI onwoatl protosol proceduie, :
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,foruawmm TOURNEHAN APFRENTICH
- [ {¥oars ds Foreman & Yours of Expattence)

IR WHMIS o

}EUCKHT wmum'fdm

| POLE TOP: RESGUE

| work AREA Pﬂomemmaom( 7.
- FALLARREST TRAINING:

-~ Lyaoar TRaNNG,
_FGL ABE 4 RUBBER OLOVE TRAINING

| BARE: HAND: LAVE LINE TRAINING

§ MEAIPROVINGIAL APPRENTIGE gavaﬂ. '

L HOIBTINGICRANE © _

| PROPANE SAFETY. - o —
L OONFINED SPACE s i '

[ cuaysaw

| DRIVERS.LIGENSE

y TRANBPORT HAZAR!)OUS GOOD$

. Ap.pen.dix B'2008 - Line Tender Agreement K Line

_ A!‘ ENDIX "El" :
ST lNNI&FIL HYDRO LINE TENDER 2009
l e aummcmwons OF PERSONNEL.

~~~~~

e O DRRTIHGATION ™
QUAW‘QM'ONQ ) "~ {Yeuys of Bypétience If Rogulred).

RED SEAL 7 U applfontes e, b ..

........................

| ELECTRIOAL AWARENESS TRAINING

_LGLASS! " VALID LICENSE: YEeT) NOTL .

FIRE EXTINGUISHER TRAINING
SPILLS MANAGEMENT TRAINING
TR"AFF]C ouwmou PERSON TRAINING

’ TRANSPORTATION OF PCE'S.

NOTE: (‘opr‘aa of aff certification for ench parmnnel il clrivor's abstiaat will bo & reguironient of |
the suaa«asml Blvdfar, .
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rightto-gontact o

-Appe_n_dix B 2_008.- Line Tender Agree_ment K Line

U AN

Contravtor shall be contacted to p okaa.f.omeﬁgabfié;ﬁ.mktiphse, Wh@n:fidd_lti onal regouroos-aro

tequited, n the evont-of niajor-storms.of othor'smotjedoy-situtions,

Conteaotor agraes t respond with n orew o grows. on it ot the ] I)t’li.Sﬂ]:I*Iydl‘O-.fo’iOﬂ. 10 Lator
-+ thinonio and ono half (¥ Yz)-lmurs_ﬂmm fnitial--oontmt,’ggnolucjing'messnge.lei‘t ol Cantraoior’s -

answoring maokine)

q

I ho-gvent the Contiactor oannot respond wifréhm;ciiw'}iﬁd'onc-hsilf(i 1/2 ) howis 0f.~raqﬁcst-fbr _
erhorgeney fesponse of 1 the LDC doams-that mote Wnvs:avo teeded, tho LINC rosorves:-the-
ther Power i;_Inc:s(.fo_ntmcto.m or Uit 0§t réspond 0 an-omprgenoy roquest,

s
v
o n
N .
.v
¢
N
B
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. APMENDIX 4
Mwmmmmm

C‘onuaator must submit the to!lnwlng

. qummm OF waems N me BUSNﬁﬁS

o 4 et b o e

_ REFENIENGEB FROM FQUR 1) LBO'S. WORKED N DURIN@ 'I‘Hﬁi PAST’ Tiflf’lEE bl VE’AR$ ‘

{(ootlion o Gxtﬁﬂd)

LIST OF LPE's: WGRKED IN DUMNG PAST’ FIVE ( 5) YEARS -

S LDC- _ QONT‘ACT PERSON | CONTRAGT iNF’Q

Barrle Plydro nisﬁribu mn - = (Tohn Hami‘Lton . %~Year A’Llianma

Bu:*lington Mydro _ ok Brar}_l unkng : N Do) B-Year All;imnc:e_

| Oakvilile HYdm . e :Bi'M*e Byas. | 2eYear Allianee -
[ i e AR ebond)
| Povetstreann- ©o | Ppil I-Imvcar/; Lo Mcgihty 1 BYoar KL)dados

1 ]n addition 'to the dbove 1:1;31:,

LT e

Great: Lakos Powar, Noxfiolk I’mver, London H;ydro, Gualph [Iydro

Penweai; Ul,i L, Liem, Horlzon: ULLJJtie‘m, Gringby Power, Verddlan C‘onnmt,tom;

North Bay Hydro, Phwin Ui Lliuas, K tohener-wil Lmok lero

et v 11,

et e et

- Waterloo Nort:h..-uydm, MO Mactria, -Sasl;l?ﬁ_:wer, Bluewa'ter Poway

Lakéland Utilitlen, Bréntford Povar, (?anad'mn' Nd.agnra Power:

Forimtdim s

Oshawa PUC Networks, Toronto Hydto, - WhiLby Tydyo, Miltnn Hydro

A ettt 4o
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AI’PPNI)IX G o
'CON’I‘RAC}'[‘OR lﬂXl’ERIENLE &RI‘JI‘ERLN( EB-CQH’-M”-.“.«

Oontracstor authorlzaiiah for LDO to oondl.mt baokground ohaok!

= mma.wnwmwmmwwasmmﬁiﬁem snlee § Marketing
T (Position):

OF .J.&:.L .,I@mwuanc@ & 00'1514”“!"&-1011 M’d- do hareby glve oonsent to !nnisﬂl‘ :

Garo Distlbution Systems Limited to oonduct a background ohadk, Inelucing but not -

| d. ) :.'antacstlng the 1.DG's Iisted hcaraln :
‘ ik b .&m‘" i, e ) 5 . )
‘.Authorfzed Slgmntum x Prin Nam@
. pri‘L 4, 2008 '
Pate
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S ammwiSe

" Cotraotor shall ensurs that the follt_ix%ihg; patsoiinel and squipmont Will-:bp.qvai!al:le on slteat
© tho DG woirk dentse, Mondny to Tiday fhom 07:30 o 16100-0n0-(1) seguilar crow conslsting oft

One (1) Foreman with plak-up truek .- .
* Ohe(13Joutnayman Dol : . o
Qne(1y 3" yeurapprontioe (Completion of 2" yegr feohmical ieafoing 4t MEARIB) or
cyuivalont ; : o '
One(11:35 footbuckot single
Onedl) wenios B -
Oves(1) pole traller
- One (1) wire/tlont teadler

.. 8

. Allafier hours {0 woekands tho fulloMug xust be availablo ut the LDC work contto:

¢ Oncall ataff (soo Appendix “A%)
~* Ono(1) 35 foot slngle bucket.

s One(Dwsenlor RBD ©

* - Ono (1) poletutler -
One (1) wiro/float teallor

-

" MNota:

Past wotk history Indoales stasiinglovels wbove the stated uiintkaums fom Monday to Frlday,
The LDC antlolpates o flu.(5) man orew vonslating of, ons (1) foreman, two (2) Journeymen,

. One (1) third: yenr-and Ono (1) second year (succossfolly comploted fltvk yoar MEARTE or
- equlvalentils the more Tikely staff requitemment to bo expoctod, Work load ol o dotorininlng
- ladlor. Fhese staiftng requirements ave for the LDC's serviee wotk onty, Stafting requirements
v for LDC?s construction projevts shall be-doterrined on an as nesded basls,
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. Appendix B 2008 - Lihe Tender Agreement K Line

' mmsm HYDRO LINE TENDER 2008

* No Pcamaonnel wiLl be- elnployed oy’ aubuﬁontmqtdm

: IST ALL LINE PERSONNRL,
g WORK!NG AS-BYB C’ONTRAGTOR$
| S Nmab?ooamencm S O
. , uAmuwmsunmcﬁ { LIMITOFGOMMERGIAL |
Ne,mﬁm PERSONNEL QONMPAN ¥ LIABILATY GOVERAGE, ..
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|dgp

Appendiy vA» .

Ap_pa.mi“fx g
Am);md'il “en

Appéndlx i

© Appendis FRH

- Appondlx g

Appendix “GH

 APENDIX S

- AREINDIX SUMMARY GHECK LIS

Rovlewad:  YosE) Nol™)

- Qualitiontlons. of Pegsonitiol

~ Appendix B 2008 - Line Tender Agreement K Line .-

OmChilStand-by Speoltionttons, Contractor Quallfioations -

Complotad Tor cﬁoki_.pmma onsinth  Ywlf) ' "Nfi [

-]iiqtnipinbrltﬁi:lst- o

_(;fnmpletod for onch vehlolo! Yc_sﬁfl" _No{:]

Tiotgonioy Rosponsy Clase

 Reviowed: Yol No{7]

Contraotor Reforooos
Completed.  YosK] . Noll)

Minltwin tososoo reiltemonts

Roviowod: | Yo;qﬁ":[ . Ne[

Ldst of oll Ling Pémpnﬁul Working as Sub-Coviraotors

Completed: Yo [R No{Tl
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Appendix C Debentures SEC IR7a) -

THE CORPORATION OF THE TOWN OF INNISFIL ﬂ,_mm\\mm&h o

' BY-LAW NO. 91=91 e ﬂ/\
A By-Law of ﬁﬁm.noHMOHanOH of - the  Town of
Innisfil to describe additional areas of the
Town of Innisfil to  .be served  Wwith
hydro—glectric power by the Town of Imnisfil’s

- Hydro<Electric Commission..

WHEREAS an Act respecting  the Amalgamation of -certain

Municipalities in. the!' County of Simcoe c.16.5.0 1990 (the
. "County of Simcoe AGt") established a hydro-electric power
commission for the Town of Innisfil (the neommission®) ;

. AND  WHEREAS  the Commission provides hydro-electric power to
‘the area of the Town previocusly  known as. the Village of
Cockstown; . o I ) . L

AND WHEREAS Ontaric Hydre continues to mwmﬁhwvcdm and supply
power in those parts of the Town that ontarioc Hydro seéerved
- before the &stablishmeént of the Commission; o

AND WHEREAS the County of Simcoe Act provides that the Town
may pass by-laws dedcribing additionmal areas of the  Town' to
be served by the Commissions C

AND WHEREAS a proposal (the "propesal") has been made to the -
Council of the Corpeoration of the-Town - of Innisfil by the
Commissien, which the DPropesal. recommends the expansion of
the. atea served by the Commission to include the whole of the
Town? , - . S

AND WHEREZS the Town has deemed it in the best interest of
. the Town +to expand  the service area of the Commission to
iriciude the whole of the Town. ’ : :

zoaammwwmowwmmﬁﬁmovqmuganouunﬁ.omﬂwmnonmowmﬁw.on
of the Town of Innisfil' hereby enacts as follews: .

1. The area to be provided with hydro—electric power by
the Commission 1s hereby expanided pursuant to Section
24  of the County of Simcoe Act to include the whole.
of the Town of Innisfil. . : :

2. This By-Law shall come into NOHOW.OS.NSH% 1, 1993.

'READ a first and second time this 9th day of October, 1991.

mﬂﬁbww¢WHadem.msumemHmewmmmmWEWm»qn&.uNMOm
‘Novenmber, 1991. ’ . :
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'THE CORPORATION OF THE TOWN OF INNISFIL
| BY-LAW NO. 17-92 o

A By-Law of the Corporation of the Town of
Innisfil to amend By-Law 91-91, being a
by-law to describe additional areas of the
Town of Innisfil to be served with
hydro-electric power by the Hoﬁ: of Innisfil’s
”‘muduo.ﬂmﬁﬁn OSEE%:E

_ém the Council of the Corporation of the Town of Innisfil has enacted Hw%.ﬁm.é 91-91

which provides that the area to be provided with hydro electric power by the Hydro Electric
Power Commission. for the Town of Innisfil (the "Commission") is expanded to included the

‘whole of the Hoﬁm of H:EmE

- AND %Pm the nom:om wishes to wmoﬁaw moa the exclusion of the Police <.Emmo 0m
-~ Thornton mHoB the area into Egos the OOBHEmmom shall @.oﬁnw service.

 NOW Emmwm.ouwm BEIT EOH_JBU Hm:wﬂ the Council of the Ooeoﬁﬁow of the Town

of Innisfil rmﬁg endcts as mOﬂoém

1 Section 1 o». By-Law No. 9191 of Em Oomuowmnow Qq the Town of Innisfil is memdw

Hawo&@a and Hwﬁmnma as momoém

1. a) . The mamm to be provided 59 5&0 electric power by the Commission
_ shall be expanded pursuant to Section 24 of the County of Simcoe Act
- to inclisde the whole of the .ﬁoéu of HuEme subject to subsection 1(b), -
1(c) mua 1(d) beiow.

b) For so Emm mm the coﬁaﬁ between the Town om Tnnisfil and the
* - Township of Essa bisects the Police Village of Thornton then the area to
. be provided with hydro electric power by the Commission shall include
... the whole of the Town of Innisfil, with the mxnwﬁﬁom of the area serviced
by the Thornton Hydro System.

c) In the event that the boundary wogoon Sm Town of FEE& and the
~ Township of Essa is restructured so as to remove the Police Village of
Thornton and certain adjacent lands including all of Lot 1, Concession 7
of the Town of Innisfil (hereinafter collectively call the "Thomton
Hmbmm..v from the Town of Innisfil and include them in the Township of
Essa pursuant. to the recommendation of the Final Report of the County
of Simcoe Study Committee submitted to the Minister of Municipal
Affairs (the "Minister”) in June, 1991 then the area to be provided with
hydro electric power by the Commission shall include the whole of the

Town of Inmsfil, with the exception of the Thoraton Lands.
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d) - . In the event that a determination has been made by the Minister to

~ Testructure the boundary between the Town of Innisfil and the Township

of Essa, as set forth above, but that restructuring has not come into force

by the time of the coming into force of this by-law, then the area to be

provided with hydro electric power by the Commission shall be (and it

. is hereby expanded to include) the whole of the Town of Innisfil with the
“exception of the Thornton Lands. . .

- READ A FIRST, SECOND AND THIRD TIME AND FINALLY PASSED THIS 20TH

DAY OF JANUARY, 1992.
T \ Nk .

Stewart mw%% = ’ Mayor
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 DUPLICATE ORIGINAL

- THE G@WMG%WHHGZ GF %m%ﬁﬂz OF INNISFIL
BY-LAW NO. &.@w
zmmmmv%@ mumvammOZ DEBENTURE WM..FWS_,

A By-Law to authorize the improvement, enlargement, or
extension of oﬁﬁﬁ& works and expenditures relating to The
‘Hydro Electric Commission of the Corporation of the Town of
Innisfil and the issuance of a debenture in connection with the
mummgm of same.

WHEREAS the w&cEn%mH Act R.S. O 1990, €. M.45, section 58 provides, inter. m:m that by-
laws may be passed by the Councils of local Eﬂsmo%mmmaw for authorizing the completion,
miprovement, alteration, enlargement or extension of any public utility undertaking, or any part
or parts thereof, owned by the Corporation and controlled and managed by the Council or a
Public Utility Ooamzw%om and mom issuing debentures therefor;

AND WHEREAS the Ecaﬁm& Council of the ﬁo@om.mcom of the Town of Innisfil o@mw@bﬁ
and the Hydro Electric Commission of the. Corporation of the Town of Innisfil “the

Commission” deems it umoawms 10 undertake certain’ capital works expansions Awﬁwsmmow

referred t0 as "the works") regarding the supply of hydro-electricity E& to make certain capital

- expenditures @wwwﬁmmﬂ referred to as “"the mxvom&gmw..r

AND WHEREAS it Bmw be necessary for the ncﬁoummos of The Town of Innisfil to vaoﬁmm
for ‘part of the cost of the said works and expenditures by Hw@ amma Om a debenture by the

Bzﬂﬁm&pﬁw

AND WHEREAS 5@ Osmﬁo EE:Q@& Board Act, w S.0. 1990, ﬁ a. wm section 65(1)
provides that, notwithsianding the’ ‘provisions of any mmmﬁmw or. m@oﬂ& act, a municipality shall
not authorize or eéxercise any of its powers to proceed with or provide arly money for any

- undertaking, work, project, scheme, act, matier or thing, the cost or any portion of the cost
of which is to be raised.in a wcwmo@znwm year OF years or Eoﬁm& ‘S\ the issues of debentures,
- until the mwwno,.\.,& of the Board wnm first been owﬁnmna :

. NOwW Hm“mwmgwm the nocﬁom of the Corporation of mﬁ Hcﬁw of Innisfil enacts as follows:

- 1. The Corporation 0m the Town. of Hwammw mcmwommmm mﬁ works' mna wxﬁaz&enaw to @m

made by the Commission as follows:
- buy-out of Ontario Hydro Assets
- Ontario Hydro separation costs

-~ Commission COSts. :

- Capital mx@o:&mﬁmm for 1993 and Eo# E.n E %m 8& mBocE Qa $14,276,185.00
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5.

Page 2 0f 2
of By-Law No. 48-93

. The OoEE_mwom is wﬁ@g authorized to-enter into any necessary agreements with a

bank or other finandial institution on behalf of the Corporation of The Town of Innisfil
for temporary advances. of money to meet the cost of the works and expenditures

_vmn&mm the completion cm the said debenture issue.

A amwggwm and u@ﬂoﬁmwd% other mears i$ wonmu% authorized to be issued to secure

the funds nécessary to effect the said works and the said expenditures by the
Commission. The debenture shail be for such amount not to exceed $14,123,100.00

~ over a period not to exceed twenty (20) years.

~The cost of financing the said works and expenditures including cost of issue, sale and

repayment of the debenture shall be paid wsazmw the hydro rate o:mhm@m by the
moanzmacm to its customers.

,M?m_ww-wmé shall come: into @%wﬁ upon approval by the Ontario Municipal Board.

READ A wmﬂwﬁ AND TAKEN AS READ A mMﬁOZU >ZU THIRD dgm AND FINALLY

W},mmm@ q.mmw mmnr DAY OF >E~m.. 1993.
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SFIL

Date:  April 28, 1993

Seconded: \\ %@ \ J\\K«\% | Resofution No.: _ow.ua.@m

Ecﬁ.wmu :

BE .ﬁ.ﬁwﬁﬁu E |

. _Oocbom om the Oo%oﬁﬂob om the ,H.og of ,FEwE hereby nomcamw assent from O.Emno m@&d to issue

debentures or borrow by other Bmmuw $14,096,200.00 for the purpose of the extension of works by the Hydro

_ mwooao moEHEwﬂoz om the ,wo&u of gmmm to be H@Bm over time out of the Ooanmmﬂom s ou@..mﬁnm
_8<QEw : _ ,




>v3|_0>ﬂ02 TO THE ONTARIO _SCZ_O_EVP .

A b "~ BOARD FOR CAPITAL EXPENDITURE" -

Gvn.m;_rwm TYPE OR vm_z.:

bvﬂr_0>2.m.

e.g. z_c:ﬁUm__Q Schodl Board, Oo:mm:ano: >=n.5=5. 2_553‘ oﬂsm mas-oza.ﬂ_n

THE CORPORATION OF THE aomm Om mzzw,mwww o uwﬁ@ﬁmcn@_mw

Appéndi Cﬂébe nt'u‘_Fes'S_;

TYPE OF UNDERTAKING

mm _.can _b.ﬁ,.oe.mam:y ?.__._u_n_vm_ _uﬂ:.ﬁ O S_,m Roads; wn:oo.m Sewers, .Qmanmﬂm Emaﬁ.-um.:m bm_.mm.._..mq_.mm >nn=n_csmm Expendiituires, Amendment .-

NMH»WH%HO% OF: mgmﬁ mmmﬁ,mnmn

~

OS..mewImu OF LANDS HZ<O_1<mU

,Hmm HYDRO ELECTRIC ﬁOHRHmmMOZ OF .Hmm QOWwaMHHOZ OF- .Hmm TOWN OF H%Hmm.wh.

_ ..mdﬁcaom,« AUTHORITY FOR Em>v_u_._n>zﬁqo PROCEED WiTH THE czUmm;x_zm _

BILL u..u.w - SIMCCE OO%W mwﬁ.ﬂ Hmma

’ m._.b._.c.ﬂo RY PC._.IOE._J‘ FOR ._.Im g ZHPN_O Z_C ZmQ@PF w0>m_u >_umum0<>r

section {41(4) PUBLIC UTILITY ACT '1990; OMB w.wﬂ.ﬂ RSO 1980 mmﬂ.M.HOZ 4
DPARAGRAPH 58 SECTION 21 MUNICIPAL ACT.

Loae

ZU_O>._.mO.M.Imw MUNICIPALITIES OR mO_u_mm :_n>2<_ PARTICIPATING IN ._-I_.m. .P.VTEOP._._OZ
THE EMUwOiMPMQHWHﬂ ﬂOEu_—HMMHOz OF ‘THE TOWN OF INNISFIL

11

F 9.: ER >_uwu:n>jozm ARE INVOLVED, QUOTE RELATED FILE(S] zc_smmm@
- NOT APP WHOMWH.W

ol

ez=-AP-HImMozc Q z,o@—-.-l'v—"::onmmu

| THE IMPROVEMENT, ENLARGEMENT OR EXTENSION OF
CAPTTAL WORK AND EXPENDITURE RELATING TO THE

"THE TOWN OF INMISFIL. : : . . | 14,276,185

DETAILS
- : - AMGOUNT OF
. ESTIMATED DEBENTURES/
COST LONG TERM

. LIABIEITIES
% $

HYDRO ELECTRIC COMMISSION-OF THE CORPORATION OF

14,123,100.00

TOTAL TOTAL
o mum_...mﬂmbmm..mo $14,123,100.00

Q‘

mCZU_ZQ

Iomwmzémmm Dis1a, wuw 100.00 TERM 20 vEARs

CURRENT O

| REVENUE w.... o _ TERM YEARS @ $ . N

D-OI‘—'I'm:é

Dmcmm__u_mw Ds . SOURCE

") oTHER - mvm ___ I  SOURCE

' ALLORPARTBY IMPOSING ~ = |STATUTORY AUTHORITY
_SPECIAL RATE OR LEVY ON o
(] ADEFINED AREA

. AMOUNT
w<_.><<zo : -8

. _,_lm5m>wrmmmovmm4< o 8

— BY MILL RATE ON ALL AMOUNT

<IMLCOOMT

_ | | FRONTAGE RATE - - s

AMOUNT

_ : - T AMGURT -
@c._._:.?mﬁm _ - o me_ 123,100.00°

_ Umﬂgmm ._.xbz. _ HAVE ﬂImO_AmU .ﬂ.:m mnOmm,QOuZQ >F~| mm;.ﬂm_u _NmDC_mmU
OZ E iyt ._.Im APPLICANT. Q UOOCE_mZ._‘m AND t SUBMIT THIS APPLICATION

SIGNATURE

__POSITION _ TREASURER

" FORM 1 -
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June 11, 1993

Corporation of the Town of Innisfil
P.0O. Box 5000

STROUD, Ontario

LOL 2MO

Attn: -P. Landry
Clerk

- Dear Sir or Madam:

I wish to inform you that Ontario Hydro gave assent on June 8, 1993,
v:am:m:m to Section 112 of the Power Ooﬁoﬂmﬁ_o: Act, R.6.0, 1990, for the
Corporation of the .“.055, of Innisfil to issué debentures or borrow by other means an
amount of $14,096,200 to provide funds required by the Town of Innisfil Hydro-Electric
Commission for the construction and extension of works during 1993, provided such
borrowing occurs within three years of the date of this assent.

Yours truly

INFORMATION COPY
ORIGINAL SIGNED BY
1. E. LEONOFF

L.E. Leonoff
Secretary



-1 | Onttario Hydro
. mmwmm&%mm , : 700 University Aveiiue

Toronto, Ontario

MBG X6
JUN 16 1883
E Lawrence E. Lecnof, Vice-President General Counsel and Secretary
A d o rens ipeestneniagmes e L . Telephone (416) 592-2755
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June 11, 1993

Town of Innisfil Hydro- m_moﬁ:o Commission
P.0O. Box 1000
THORNTON, Ontario
LOL 2NO
Attn: Mrs. M. Stewart
Secretary-Treasurer

Dear Sir or Madam:

I wish to inform you that, pursuant to Section 120 of the Power Corporation
Act, R.S.0. 1990, the request of the Town of Innisfil Hydro-Electric Commission to. utilize
funds over and above current operating requirements for the construction and extension of

works in the amount of $1,435,085 ac:nm_ 1993 was approved by the Corporation on June 8,
1 993.

. At the mmBm time, muv_.o.qmw was given for the purchase during 1993 of securities
authorized csamﬂ mmo\nom 120 of the said Act, with terms up to one year, such that the total

_mSOE# of securities held at any one time does not exceed $200,000.

Attached is a copy of a letter dated June 17, 1993 to the Corporation of the
Town of Innisfil giving O:ﬁm:o Hydro's decision, pursuant to Section 112 of the Power

‘Corporation Act, R.S.0. 1990, for the Corporation of the Town of Innisfil to issue debentures

or borfow by other Bmm:m an amount of $14,096,200 to provide the funds required by the
Town of Innisfil Hydro- -Electric OcES.mw_om for the construction and extension 6f works during
1993, provided such borrowing occurs within three ‘years of the date of this assent. This
assent to borrowing and utilization of funds, together with an amount of $29,900 previously
approved, comprise a totél capital expenditure during 1993 of $15,561,185, although it is

expected that m_uv_.oxn:amﬁm_,\ $800,000 of this work plus associated borrowing will be
completed in 1994.

Approval was also given pursuant to Section 113 of the Power Corporation Act,
R.S.0..1990, for the ._los.: of Innisfil Hydro-Electric Cormnmission to adopt the attached

Schedule of Rates and O:m_,mmm to cm effective as indicated on the schedule and to supersede
the existing schedule.

Yours truly

B

L.E. Leonoff
Secretary

Enc.
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E 930138

e Wl
Grtatio
Ontario Muricipal Board

Ooﬂﬁ_mmmaa des affaires municipales de 'Ontario

iy

IN THE MATTER OF Section 65 of the
Ontario Municipal oard 2ct, {(R.S.0.

Appendix C Debenturds €£C IR 7a) -,

= @nd =

IN THE MATTER OF an application by
The Corporation of the ‘Town of
Innisfil for an oxrder approving:

(a) the undertaking. by. the hydro
electric ¢ommission of the said
corporation of the improvement _ e,
enlargement or  extension of :
‘hydro gerviee at .an estimated
cogt of $14,276,185.00, and the
borroving of money by way of.
temporary advances not exceeding
in the aggregate such estimated
cost pendiag the sale of
debentures, and - :

{b) the issuance of the necessary
debsntures to a maximum of
$14,123,100.00, for a %eym not

- to excesd twenty years

BEFORE:

P.G. WILEKES Tuesday, the 22nd day

Vice-Chaix

et W b

om June, wwmw.

THE BOARD ORDERS that this dpplication be granted and that the
‘hydro-electric commission of the applicant corperation may proceed
with the undertaking and the applicant corpeoration may issue
debentures therefor for & sum ucﬁ. exceeding the lesser of
mpmwwmwmwco,oe or the mmﬂ cost of such undextaking for mvﬂmﬂaABOw
mmnmmawh@ twenty years, providad that the Council of the applicant
corporation in exercising any power approved ww this order shall
comply and conform with all statutory and aﬂwmw legal Hmﬂﬂwhmamﬁnw

memﬁma thereto and the provisions of the assent of Ontario Hydro



¢
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WAR—10~95 98:47 FROM: TOWN OF INNISFIL ID: FAGE
w2 - E 930138

given under Section 94 of the ;

r (R.S5.0, 1989,

€. 384} for the borrowing of money and the issuance of debentures.

% t;fwv\wxsm

SECRETARY



VAp.pen'dii C _Debén;tures'SEC'lRJa)‘ -

. BARRISTERS&SOLICITORS. ~ * .,

mr_::m wmoo moc.ﬂI .—10<<mm NOﬁ)P m.PZ_A TP>N> TORCONTO - OZ..-..Pm_O O>2>U> MSJ 247
uu>x (416 mmm 7048 - j_umﬁmx 06-22317 - TELEPHONE (416) 865- 7000

. RglyAnenionsf . Heather R. Douglas
; Divect Line wmml.q“_..wo .
" Ouwr Fle No. ; . e .
- Dee QOctober 29, 1993

. Mr. Andrew Cowan

, .u The Town of Innisfil .

NH#Q bewmmww Beach- wowa
P.0. Box 5000

.. Stroud, Ontario. . ..  ,m; - ; . L

- LOL 2MO -
Ummﬂ ZH..OOﬂmS.

Re: eﬁm OOHwOHdeOS om the GOﬂﬁ OH H55HmmHH
_ H@mw UmvmbﬁﬁHm Hmmcm

I mbowomm our mPHE s m000¢5d HS ooumeﬁwow with the wUOdm
Hmmmﬂmﬂowa chwbﬁﬁﬂm Pmmcm. o

_ L H am not O@Hdmpﬂ ﬁwmd dvm mﬁOHOme account records mHH om

_ our firm's wavchmEmbdm in connection with the above referenced

. debenture issue. Should additional: disbursements bé submitted to
our firm in connection with the debenture issue we will send to
MOC an mQQHﬁPOUmH mooocbd mOH such mQQHdHOSNH disbursements..

I dHcmd that ﬂﬁpm is: mmdpmmmOdOHM._
- | &OﬁHm truly, : _ ,J/

)

- Heather R. Douglas

HRD/%a
Encl. -

. wi\hrd\lac2lind.ltr

" A Member OF
HSQSHHHL»Z WCHL.. 0>MQW>H7 .

.. VanNcowveEr - MONTREAL - . MISSISSAUGA HONG KoNG . TatPE)



10:28 .m.mﬁ_.%ma, . 'GOVT FINANCE _ Eioo2/002

*93 ti1:1°7 FROM MCMILLAN BINCH PAGE . 892

D
@ MEMORANDUM )
(0]
m TO: Heather Douglas
[m]
M FROM: Brian Barron
m -
g DATE: September 8, 1993

RE: Town of Innisfil

Re: Debenture Issue by Hydro Utility

ISSUE:

Can a munig¢ipal hydro utility issue debentures in its
own name?

CONCLUSIONS ;

There are no provisions in the Pudlic Utllities Act
R.$.0. 1930, c. P.52, as amended, which permit municipal hydro
tiilities to issuve debentures in their own name. Section 35 of
the Act expressly refers to "debentures issued by the
munieipality” and to a "debenture by~-law of the municipality"
with respect to financing the construction and improvement of a
utility. The Act, therefore, appears to contemplate that
debentures will only be issued by the municipality for the
purposes of the municipal utility., :

In addition to the Public Utilities Act, I reviawed  the
Provisions of: (1) the Municipal Act R.S.0. 1990, c. M_45, as
amended: (2) the Local Improvement ACt R.S.0. 1990, c¢. L.26; and
the Public vtilities Corporations Act R.S5.0. 1990, c. P.53. Nona
of these Acts contained provisions relating to or permitting the
issue of debentures by a municipal hydro utility in its own name.

v\l \men\ font e£11
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e .
" o a—— e,

" - jANST . o
November 28, 1994 e e - File: FO802

Toronto Dominion Bank
66 Dunlop Street East
P.O. Box 220 -

Barrie, Onfario

L4AM 4T3

“Attention: Mr. Gary Charters

Dear Sir:

. . o Hydro Debentures Issue -

3008@9.%05 mH.B:mm n@m@oma& 805 a@ncwﬁ moH.mﬁHowmemHmmmaEmmdo<mﬁmma5m
issue. .

In accordance with Ooczo; Resolution CR w@w 94 (copy mﬁmo:m& of 20405@9. 23, 1994 this
is to advise this particular i issue is to be handied by T.D. Bank.

Innisfil Hydro will be in contact with wos regarding .:BEmu mBoca and any other wm&o&mﬁ
relative to this transaction.

 Yours tmuly,

Andrew Ooémz QS>
Treasurer -

,_PQ ca

¢.c.  Innisfil Hydro &\
>mosaoz. z Stewart

Recycied % gmnmmmw
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gcdm&__ S g _ _ Date: November 23, 1994

 Cseconded: .~ /), A =<7 ResoutionNo.: CR362.94
| A Y

nuowon ”mm Ho< mm i _v m t as the T.D. . proposal is equal to any other bid, they be
the be approved as printed, being tha the T.D. bank sal nal y other bid, they b

... .given _the opportunity to market Innisfil Hydro Debentures as stipulated in Committee of the Whole,

Waoognmmw@on CW-259.93, of August 3, 1993. Further that RBC Dominion Securities be requested to

_ H&an‘ﬁ from the fiscal agency agreement for this one issue.
S | C2 e
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URIGINAL |

THE CORPORATION OF THE TOWN OF INNISFIL

BY-LAW NO. 019-95

A by-law to amend By-law No. 48-93 which by-law
authorized the improvement, enlargement or extension of
capital works and expenditures relating to The Hydro-
Electric Commission of the Corporation of the Town of
Innisfil ("Innisfil Hydro"”) and the issuance of a
debenture in connection with the financing of same

WHEREAS Innisfil Hydro has become concerned about the specificity
of the description of the works and expenditures of Innisfil
Hydro set forth in paragraph number 1 of By-law No. 48-93;

AND WHEREAS Innisfil Hydro has requested that By-law No. 48-93 be
amended to delete paragraph number 1 and to substitute therefor
descriptions of the capital works and expenditures as they are
set forth in the Order of the Ontario Municipal Board given on
June 22, 1993 under file Number E930138 and in the Ontaric Hydro
assent given on June 8, 1993;

NOW THEREFORE, THE COUNCIL QF THE CORPQORATION OF THE TOWN OF
INNISFIL ENACTS AS FOLLOWS:

1. That By-law No. 48-93 be amended by deleting paragraph
number 1 in its entirety and substituting therefor the
following:

The Corporation of the Town of Innisfil authorizes the
improvement, enlargement or extension of hydro service
by Innisfil Hydro which involve the construction and
extension of capital works during 1993.

2. The provisions of By-law No. 48-93 shall continue in full
force and effect, unamended, save and except for the
amendment thereto authorized under this by-law.

READ A FIRST, AND TAKEN AS READ A SECOND wZU
FINALLY PASSED THIS 15TH DAY OF MARCH,

Clerk




"IN THE MATTER OF an issue om debentures of The
Corporation of the Town of Innisfil in the
‘amount of $9,800, 000 mn&wonpnm& by umwmbﬁcﬂw
By-law No.: ONH mm

I, Paul G. Landry of dﬁm City of meHHm in the Province

___om onﬁmﬂuo uo mOﬁMZZbM DECLARE THAT:

"Appendix C Debentures SEC IR 7a) .

.H. " I am dﬁm Clerk of HU@ OOHUOHmdkon of the Town of

. Innisfil (the "Corporation™) and as such have a personal knowledge

om the Emdﬂmﬂm #mﬂmwb declared do.

SRS T The mdo<mlambd905ma mMIHmﬂ aﬁum "Debenture By-law") was

finally passed and enacted by the Council of the Corporation (the
"Council™) on the 15th day of March, 1995. Forthwith after
passage of the Debenture By-law, ﬂbm same was signed by the Mayor
and - dﬁm OHmHW and mwmwmm with the OOH@Odem seal.

3. _ wchOHPNHbO By-law 20. 48-93 (the "Authorizing By-law)

was finally passed and enacted by the Council on the 28th day of

bmHHH Hmow. Forthwith after passage of the Authorizing By-law,

-~ ‘the same was signed by the Mayor and the Clerk ms& sealed with the
OOH@OHmﬂm seal. _

4. wM law Zo. OH@ wm SWPQU amends the wcdwOHHNHb@ By-law
(the "Amending By-law" ) was finally Ummmmm and enacted by the
Council on the 15th wa of March 1995 before the Debenture By-law
‘was finally passed and enacted. Forthwith after the passage of
the Amending By-law, the same was signed by the Mayor and the
Clerk mbn mmmHQQ SHdU the OOHUOHm&m seal.

5. _ MHPOH to exercising any of its powers under By-law No.
48-93 (amended by No. 019-95) the Ontario Municipal Board by its
Order dated the 22nd" QwM of June, 1993 under its file number E
930138 duly approved the purpose of the borrowing referred to in
‘the Debenture By-law as required by section 65 of the Ontario
zaﬂHOPme momﬂﬁ Act Awm it then was). The said Order has not been
appealed, HmwOHﬁQmQ Oﬁmb@@& demHmQ or amended.

6. _ wHHOH to mﬁ#UOHHNHBQ its powers -under By-law No. 48-93
{amended U% No. 019- wmu~ Council of the OOH@OHN&POﬁ caused its
Treasurer to calculate an updated limit using the most recent debt
~and financial obligation limit determined by the Ministry of
Municipal Affairs and the Treasurer determined that the estimated

 annual amount payable in respect of such undertaking would not

cause dvm Corporation to reach or exceed its updated limit.

7. -No wﬁvwvomdFOH has been made or action brought to gquash,
set aside or declare invalid the Debenture By~-law, the Authorizing
By-law or the Amending By-law nor have the same been in any way
repealeéd, altered or amended mNOmbd insofar as the Authérizing By-
law was amended by the Amending By=law and the Debenturé By-law,

. the wEﬂEOHHNHb@ wM|Hm£ and the Amending w&lwms mHm now in full
forece and mmmmo#.

. 8. A1l of ﬂwm recitals contained in the Debenture By-law,

the Authorizing By-law. (amended by No. 019-95) and the wambmwwu
By-law are true in wﬁdmﬁmvom mﬁm fact.

9. ZOSQ om the mmvmbﬁsﬂmm authorized to be issued by the
-said Qrder of the OvﬁwHHO Municipal Board or the Authorizing By-
law (amended by No. 019-95) have been issued except debéntures of
$9,800,000 which are now being issued pursuant to the Debenture
By-law ‘through Midland Walwyn Capital Inc. as fiscal agents.

10. The 00H@0Hmdﬁ0b~ in exercising any of its powers
approved by the aforementioned Ontario Municipal Board Order,
conplied and conformed with all statutory and other legal
requirements Hmedmm dumﬂwﬁo as ordered Uw the said Board.

COPY

wﬁw 22 1995
Flww inE FILES OF
THE TOWN OF INNISFIL
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- Province of Ontario, this _
_mm“\ day of March, 1995 )
M/w

-2 -

1. . wEWOHm:dwmwuwumﬂddﬂm By-law was passed, the assent of

. Ontario Hydro was obtained for the issue of debentures in the
-amount and . for the purpose sset out in the Authorizing By-law

(amended by No. 019-95).

12, . Each of the debentures authorized under the Debenture

By-law has been signed by Stewart Fisher being the Mayor who is
head of the Council and by Andrew Cowan being the Treasurer of the
Corporation who were authorized pursuant to the Debenture By-law

‘to execute the said debentures in the manner aforesaid. The said
- debentures.are in all reéspects in accordance with the Debenture
'By-law and in issuing the said debentures the Corporation is not

. exceeding its borrowing powers.

..Hw. I Omﬂwwwwqwbwd_ﬂo_HMdMdeHOﬂ_OH proceedings of any
. nature are now pending or threatened, attacking or in any way

attempting to restrain or enjoin the issue and delivery of the
debentures authorized under the Debenture By-law, or in any manner

questioning the proceedings and the authority under which the same

are issued, or the capacity of the said head of Council {Mayor) or
of the said Treasurer of the Corporation, and no authority or

proceedings for the issuance of the said debentures or any part of
them have been repealed, revoked or rescinded in whole or in part.

- 14. . A duplicate OH%@meP.OH anﬁHmHmﬂ true copy of the ,
" -Debenture By-law Smméhmwww&mﬁmm in the Land Registry Office for

the Registry Division of Simcoe (#51) in the City o

_ € f Barrie on the
day of March, 1995 as instrument No. 2[2794 |

GCE9 -

'AND I MAKE this solemn declaration conscientiously.

‘believing it to be true and knowing that it is of the same force

mhnmmmmﬁﬁmmHmam&m,dbamﬂ_omﬂﬁmamU%4Hﬂd¢m0mdbmombm&m
Evidence Ackt. - . : . .

DECLARED BEFORE ME at the )
Town of Innisfil in the ).
)

Ed

A Commissioner fors Oaths, etc.

. K:\BBNK\HRD\SD\INSFL.SD



~\x\\’.‘

. = . = s ._ S o o e = - .mlmbereSSECIR7a)
Interest Maturdty - Prnclpal Interest Interest . - - Total -}

Yedr Rate. - . Dats _Amount - March 31 Seplomber 30 o Cash Flow _

- 19 o 48300 '
© 8.000% 1996 - mooe/ 69,3007 4622201 1
8.260% 1997 192,000/ 48222007 - 454,300 /- 1
- 4500% 1998 209,000 454,300 445,448 1
8.750% 1999 228,000 445418 435443 t

9.000% _ 2000 - 248,000 435,443 - 424,238 1

9.500% 2000 273,000 - 424,238 411,270 1

9.600% 2002 300,000 411,270 397,020 1

8.500% 2003 330,000 397,020 381,345 1

9,500% 2004 363,000 361,345 384,103 f

10 9.500% . 2006 399,000 384,103 . 845,150 1
11 9.760% 2006 440,000 - 348,160 323,700 1
1

1

1

1

1

1

1

1

1

O N B G Ry s

2 9.750% 2007 485000 323,700 300,056

13 9.750% 2008 534000 . 300,086 274,024
4 9.750% 2009 589,000 274,024 245,310
1§ 8.750% 2010 850,000 245,310 213,623
18 9.750% 2011 716,000 213,623 178,718
17 © 9,750% 2012 790,000 178,718 140,205
18 9,750% 2013 871,000 140,205 97,744
19 . 9.750% 2014 960,000 97,744 50,944
20 .T50% 2015 1,045,000 60,944

(o]
&
anPpaYos

9,800,000 8,414,128 8414128 22628255

“ON meT-Ad ©31 Y.

9.585%

S6-T20
TIASINNI 0 NMOL ZHL J0 NOIIVEOJddOoDd AHL
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_ THAT:

CERTIFICATE |
IN THE MATTER OF an issue of debentures of The Corporation of the Town

-of Innisfil (the "Corporation™) in the amount of $9,800,000 authorized by
~ debenture By-law No. 021-95

I, Andrew Cowar, Treasurer of the Corporation, DO HEREBY CERTIFY

1. ” The Oo%ogom has Hanﬂd& from mﬁ §E§ of Municipal Affairs its annual
- debt and gﬁ& obligation HEB” for the year 1993 (the ,.waw Limit") and for Hwo %nmm 1995

(the 1995 Limit").

2. [ have n&n&mﬁ& an Eumﬂ& 1993 EB: in accordance with Ounﬁo Regulation -

- 710/92, as amended (the ;an&maoﬁd (effective January 1995 the Regulations were replaced

~ by Ontario Regulation 799/94) prior to the authorization of the undertaking of the Corporation

authorized in By~law No. 48-93 (amended by By-law No. 019-95) and I have calculated an
updated 1993 Limit in accordance with the Regulations and determined that the estimated
annual amount payable in each year in respect of such gmonmwﬁm would not cause the
Corpotation to reach or exceed its updated 1993 Limit and that as #t the date of Corporation
Coungcil's mnEoanﬁou of such undertaking the mﬁuaoﬂm of the Ontario Municipal Board was

not required.

3. " Ihave calculated an updated 1995 Limit in accordance with Ontario Regulation
799/94 as at the date vﬂnom and determined that the Corporation has not reached or exceeded
its updated HEE

4. - In updating the 1993 Limit and the 1995 Limit, the. estimated annual amount
payable described in paragraph 4(2)2 of the Regulations and of Ontario Regulation 799/94
8%084@@ was determined based on current interest rates and amortization periods which do
not exceed the lifetime of any of the undertakings of the Corporation described in such
paragraphs, all in accordance with generally accepted monogﬂbm wnbﬁm_g

5. The term E&HE which the debentures to be issued for nao Corporation pursuant
to the Deberiture By-law are made payable does not exceed the lifetime of the undertaking of
the Corporation described in the Debenture qu_mS

~ DATED at the Town of Innisfil as at the 31st amw of March, 1995.

<~§ONWH%.QEW . ) . ) mﬁhm M N wmmm
1 _ FROMTHE r, .. oF

Mxm .w..ﬁwg QF m?xzmmnw.&l
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' CERTIFICATE
IN THE MATTER OF an issue of debentures of The Corporation

‘'of the Town of Innisfil in the amount of ww 800, ooc authorized by
debenture @Lms No. 02195

h Paul G. Landry Hnmﬂ. to my declaration in H@mwnﬁ of the above referenced matter

- declared on March ‘ﬁu 1995. I hereby certify Emﬂ all staternents contained in such declaration

are true and correct as'at the date hereof.

Dated as at the 31st mmw of gmHnF 1995.

. VAHRD\CERSTIC
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&
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5
October 20, 2000
BY BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON, Canada
LOL 2M0 T901
Attention: Mr Andrew Cowan
Please find the following enclosed:
$ 273,000. INNISFIL TOWN OF — 31/03/2001 9.5000 CUSIP : 45766LBG6
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 273,000. BRANT INVESTMENTS LIMITED
FR 006
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly,

FINS: T720

{5&’@ : @&/ Z}Z e

June John

Tel: (416)955-3191 CDS Contact:

Fax: (416)955-2115 Transfer Operations

e-mail: June.John@RoyalBank.com (416)365-8748
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N ,
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5
October 20, 2000
BY BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON, Canada
LOL 2MO T901
Attention: Mr Andrew Cowan
Please find the following enclosed:
$ 300,000. INNISFIL TOWN OF - 31/03/2002 9.5000 CUSIP : 45766LBH4
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 300,000. BRANT INVESTMENTS LIMITED
FR 007
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly, /
/ i /%Q ﬁ( cen FINS: T720

June John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations

e-mail: June.John@RoyalBank.com (416)365-8748
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&
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5
October 20, 2000
BY BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON, Canada
LOL 2M0 T901
Attention: Mr Andrew Cowan
Please find the following enclosed:
$ 330,000. INNISFIL TOWN OF - 31/03/2003 9.5000 CUSIP : 45766LBJO
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 330,000. BRANT INVESTMENTS LIMITED
FR 008
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly. /g
% . //w @ be FINS: T720
June John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations

e-mail: June.John@RoyalBank.com (416)365-8748




&
@ ROYAL TRUST
Corporation of Canada

Appendix C Debentures SEC IR 7a)

October 20, 2000

BY BRINKS

The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON, Canada

LOL 2MO

Attention: Mr Andrew Cowan

Please find the following enclosed:

$ 363,000. INNISFIL TOWN OF - 31/03/2004 9.5000

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5

T901

CUSIP : 45766LBK7

SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1X 363,000. BRANT INVESTMENTS LIMITED
FR 009

Please re-register the certificates in the following name:

CDS & CO.

P.O. Box 1038

Station A

25 The Esplanade

Toronto, Ontario M2W 1E0

PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL
TO:

Transfer Operations

The Canadian Depository for Securities Ltd

2™ Floor — Mezzanine Level

85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and

the certificates have to be returned, please return to the sender.

Yours truly,
June John .

Tel: (416)955-3191
Fax: (416)955-2115

e-mail: June.John@RoyalBank.com

FINS: T720

CDS Contact:
Transfer Operations
(416)365-8748
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£
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

MbJ 2J5
October 20, 2000
BY BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON, Canada
LOL 2M0O T901
Attention: Mr Andrew Cowan
Please find the following enclosed:
$ 399,000. INNISFIL TOWN OF - 31/03/2005 9.5000 CUSIP : 45766LBLS
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1X 399,000. BRANT INVESTMENTS LIMITED
FR 010
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly, (
%g S ppie. Qg e FINS: T720
June John 7
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations

e-mail: June.John@RoyalBank.com (416)365-8748




Appendix C Debentures SEC IR 7a)

&8
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5
October 20, 2000
BY BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON, Canada
LOL 2MO T901
Attention: Mr Andrew Cowan
Please find the following enclosed:
$ 440,000. INNISFIL TOWN OF — 31/03/2006 9.7500 CUSIP : 45766LBM3
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 440,000. BRANT INVESTMENTS LIMITED
FR 011
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly,

%@ ’ /{% @g{;j‘/h FINS: T720
June John /
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations

e-mail: June.John@RoyalBank.com (416)365-8748




Appendix C Debentures SEC IR 7a)

5
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5
October 20, 2000
BY BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON, Canada
LOL 2MO T901
Attention: Mr Andrew Cowan
Please find the following enclosed:
$ 485,000. INNISFIL TOWN OF —31/03/2007 9.7500 CUSIP : 45766LBN1
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 485,000. BRANT INVESTMENTS LIMITED
FR 012
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly,

%g , g - Z YJCQ FINS: T720
June John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations

e-mail: June.John@RoyalBank.com (416)365-8748
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£8
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5
October 20, 2000
BY BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON, Canada
LOL 2MO T901
Attention: Mr Andrew Cowan
Please find the following enclosed:
$ 534,000. INNISFIL TOWN OF — 31/03/2008 9.7500 CUSIP : 45766LBP6
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 534,000. BRANT INVESTMENTS LIMITED
FR 013
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E(0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly, /g
%ﬁf gf&g Z he s FINS: T720

June John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations

e-mail: June.John@RoyalBank.com (416)365-8748
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&
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

MS5J 2J5
October 20, 2000
BY BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON, Canada
LOL 2MO T901
Attention: Mr Andrew Cowan
Please find the following enclosed:
$ 589,000. INNISFIL TOWN OF —31/03/2009 9.7500 CUSIP : 45766LBQ4
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 589,000. BRANT INVESTMENTS LIMITED
FR 014
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5SH 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly, . /y
g, ;7(& ﬁp' ‘/’/“' FINS: T720

June John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations

e-mail: June.John@RoyalBank.com (416)365-8748
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&
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

MSJ 2J5
November 21, 2000
VIA BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON. Canada
LOL 2MO0
Attention: Mr Andrew Cowan, Treasurer
(Tel: 705-436-3710)
T901
Please find the following enclosed:
$650,000.00 INNISFIL TOWN OF —31/03/2010 9.7500 CUSIP: 45766LBW1
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 650,000. BRANT INVESTMENTS LTD
015
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario MSH 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly,
\ 1 FINS: T720
Uoe b .Gé{
June John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations
e-mail: June.John@RoyalBank.com (416)365-8748

-/JpP
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&
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5
November 21, 2000
VIA BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON. Canada
LOL 2M0
Attention: Mr Andrew Cowan, Treasurer
(Tel: 705-436-3710)
T901
Please find the following enclosed:
$716,000.00 INNISFIL TOWN OF - 31/03/2011 9.7500 CUSIP: 45766LBV3
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1X 716,000. BRANT INVESTMENTS LTD
016
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2™ Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly,
_ N ..1. FINS: T720
k) e Yanieel )
Yune John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations
e-mail: June.John@RoyalBank.com (416)365-8748

-/Jp
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&
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 245
November 21, 2000
VIA BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON. Canada
LOL 2MO
Attention: Mr Andrew Cowan, Treasurer
(Tel: 705-436-3710)
T901
Please find the following enclosed:
$790,000.00 INNISFIL TOWN OF - 31/03/2012 9.7500 CUSIP: 45766LBUS5
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1X 790,000. BRANT INVESTMENTS LTD
017
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2™ Floor — Mezzanine Level

Toronto, Ontario M2W 1E0Q 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly,
U Q ” FINS: T720
RASKD USRS
June John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations
e-mail: June.John@RoyalBank.com (416)365-8748

-/Jp
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&
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5
November 21, 2000
VIA BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON. Canada
LOL 2M0O
Attention: Mr Andrew Cowan, Treasurer
(Tel: 705-436-3710)
T901
Please find the following enclosed:
$871,000.00 INNISFIL TOWN OF - 31/03/2013 9.7500 CUSIP: 45766LBT8
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 871,000. BRANT INVESTMENTS LTD
018
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2™ Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly,
L,._.» 4 FINS: T720
U 2w
June John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations
e-mail: June.John@RoyalBank.com (416)365-8748

-/JP
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&
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5
November 21, 2000
VIA BRINKS
The Town of Innisfil
2147 Innisfil Beach Road
Post Office Box 5000
Stroud, ON. Canada
LOL 2M0
Attention: Mr Andrew Cowan, Treasurer
(Tel: 705-436-3710)
T901
Please find the following enclosed:
$960,000.00 INNISFIL TOWN OF - 31/03/2014 9.7500 CUSIP: 45766LBS0
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1 X 960,000. BRANT INVESTMENTS LTD
019
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O.Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2™ Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly,

) UWQ_-.'J FINS: T720

i

\

June John

Tel: (416)955-3191 CDS Contact:

Fax: (416)955-2115 Transfer Operations
e-mail: June.John@RovalBank.com (416)365-8748

-/Jp
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&
@ ROYAL TRUST
Corporation of Canada

Toronto Securities Centre

Royal Bank Plaza, S. Tower, SL Level
200 Bay Street

Toronto, Ontario

M5J 2J5

November 21, 2000
VIA BRINKS

The Town of Innisfil

2147 Innisfil Beach Road f%y" Lo fo?
Post Office Box 5000 22
Stroud, ON. Canada ) 74 o /
LOL 2MO

Attention: Mr Andrew Cowan, Treasurer
(Tel: 705-436-3710)

T901
Please find the following enclosed:
$1,045,000.00 INNISFIL TOWN OF — 31/03/2015 9.7500 CUSIP: 45766LBR2
SPLIT(S) CERTIFICATE NUMBER AND REGISTRATION
1X 1,045,000. BRANT INVESTMENTS LTD
020
Please re-register the certificates in the following name: PLEASE RETURN THE NEW CERTIFICATE(S) AN
A COPY OF THIS LETTER BY REGISTERED MAIL

CDS & CO. TO:

P.O. Box 1038 Transfer Operations

Station A The Canadian Depository for Securities Ltd

25 The Esplanade 2" Floor — Mezzanine Level

Toronto, Ontario M2W 1E0 85 Richmond Street West

Toronto, Ontario M5H 2C9

If you have any questions, please contact the undersigned. If for any reason these instructions cannot be completed and
the certificates have to be returned, please return to the sender.

Yours truly,
U L LJ FINS: T720
@ AD
June John
Tel: (416)955-3191 CDS Contact:
Fax: (416)955-2115 Transfer Operations
e-mail: June.John@RoyalBank.com (416)365-8748

-/JP
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2078 Commerce Park Drive
' Innisfil. ON 198 442
(S/F Corner Hwy 400 & Innigfil Beech Road)-

el (706) 4314821
' ' L _ o o I‘ax {708) 481-5901
rsrereesren SYSTEMS umrree o s rreergfe(gg?)ﬁffhﬁﬁg

- ,PROIVI'ISSOR-Y NOTE

: :Borrower} a o lnnisfil Hydro Distribution Systems Limrted
'Le'n'd'er: R _ The Corporatlon of the Town ofInnisfiI
| _P-r'inc'i'pal-Amountr - $2107, 44400 Due: Octobe-r31 2010,

B 4FOR VALUE RECEIVED lnnisfrl Hydro Distrlbutron Systems Limrted (”Borrower ) o
incorporated under the laws of the Province of Ontario and having its principal. office and -
place of business at Innisfll, Ontarro, PROMISES TO PAY to The Corporation of the Town. of )
Innisfil (“Lender”) at its offices at Innisfil, Ontario, or at such address as the Lender may

“deslgnate in writing to the Borrower, the principal sum of two millfon one hundred seven
- thousand four hundred forty-four dollars ($2,107,444. 00) in lawful money of Canada, with
interest payable on the unpaid prlncrpai at the OEB prescrrbed quarterly rate, calculated' :
monthiy notin advance : : :

2. This promissory note will be repa]d in full on October 31, 2010 together with all interest
~accrued and unpaid thereoh to that date. If the note s repard prior to October 31, 2010, all
rnterest due: and payabfe will be paid by the Borrower on the date the promrssory note is.

: paid o :
3. :In'tere'st wili be payable monthly in arrears on the last day of the month. The first interest
payment date will be January 31, 2008 for the period from-and including January 1,-2008.
~Interest wiil be payable in respect of each period after as. well as before maturity, default

. and. 1udgeme_nt with-interest- on-overdue- Interest at-the same rate. -Interest on- this -
“promissory note will be computed based on the basis of a year of 365 days, for the actual
humber of days elapsed and will accrue from January 1, 2008 until this promissory note is

‘repaidin full, -

-4, This promissory note is not transferable or negotrable without the prior written consent of
the Borrower

5. This promrssory note will be construed in accordance with and governed by the laws of the
Provrnce of Ontario.

6. This promlss‘ory note will enure to the benefit of and be binding upon the respective heirs,
executors, administrators, successors and assigns of the Borrower and the Lender. The
Borrower waives presentment for payment, notice of non-payment, protest and notice of
protest. _ : .
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7. The Lender has the option of rendermg th|s note due ancl payabie With 60 days written
notlce _

IN WITNESS WHEREOF the Borrower has executed thls promissory note of the 17“‘ day of
December, 7007, ,

Date

_—=Fdlrle Ann Cooledge, CFO/Freasyrer RN Da{e

L




Appendix E SEC IR Q 7d)

&) Ontar e INFRASTRUCTURE
Qr‘\trio Serial Debenture Scfhedulre | | O NT A R I O

Qrganization. Name o lonlsfil Hydro Digtribution Systems leued -
Principal Amount o $3,950,000,00° ‘
Annualiinterést Rate S 5.08%

Loan Torm (Year) E 28 ]

Débenture Date (midiyyyy) ' BII2009

Maturity Date (m/dfyyyy. 6/1/2034 - .. .

Payment Frequency Seml Annual

Loan T’ype e S ©. Soral

Payment Date. Total Payment Principal Amount Interest Amount Principal Balance

122009 . $18070438  §7900000 $101.70638 © $2,871,00000
- ami2010 o osirroseoz T Uierepbooo’ UT . semesaser o §8792,00000
toto 17508292 O g7900000 99606292 $3,713,000,00
Clsgibtt o grsostg2 o 7900000
Cofmeott si7issed §79.00000  $9255649 $3,666,000.00
Ustporz T §16004981 L $79,00000 T *83,476,00000°
R0tz - 16801607 s79.00000  §e90te07 $3,807,000.00
Ctimeots steageess 57000000

89405182 . $0,604000:00

89004961

79,000.00 Ceassrass 5331800000
$84960.89 $3:289,000.00
RO $160,504.40 - C 8B40 §3,160,000,00
 11/3;2014 $160,80331 7000000 . GB180831 $3.081000.00
L isteszselr | s19000000 il ene7sesT | $600200000
'111212015 o B $166.20533 s79.00000 7729633 §2,028,000.00
Sagotel . sissosore . §71000000 - §7404079 7. $2.844,00000
'_11:'1!20-16’ T sstassst s000000  $7243581  S2765,000.00
Mmoo sear7esas 56879515 . "$2607ooooo-
Cogaois 0 Ustaaerasd U sTee0000 L $6567354 . §2528,000.00
1WROs - $1407%896 7900000 SG473896  $2449,00000
CosApote’ T o 14060338 87900000 . 86K60333 " '52,870,000.00
'11/1/2019 R $13§;692_.78 B 87900000 A $6069278. . '$2291 00000

e e, BRI R e s g B R el

Printad o 11!03/2008 14:26:37 Page 1 of 3

6112007
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