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INTERROGATORIES 

 

 

Interrogatory # 1 

 

Ref: Exhibit 2, Tab 1, Schedule 1, page 10 

 

The evidence indicates that COLLUS tracks its capital budget forecast on a monthly basis 

with significant variances on YTD results reviewed. 

 

a)  How many months of actual information were incorporated into the 2008 Bridge 

year forecast of capital expenditures? 

 

b)  Please update the 2008 Bridge year forecast of capital spending shown in Table 1 

in Exhibit 2, Tab 3, Schedule 1 to reflect the most recent YTD information 

available. 

 

c) Please update the 2009 Test year forecast of capital spending shown in Table 1 in 

Exhibit 2, Tab 3, Schedule 1 to reflect any impacts on the test year forecast that 

may result from the changes in the YTD bridge year forecast. 

 

 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR  #1 

a) Information up to the end of July of the 2008 bridge year was 
studied. 

b) Board staff IR # 3.1 response incorporates information that 
addresses this request by including up to the end of October 2008 
spending to date. Please refer to that location to verify. 

c) As indicated in the response to b) at this snapshot in time no 
material impact is expected, on the Test Year forecast, from the 
updating. 

 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 
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Interrogatory # 2 

 

Ref: Exhibit 2, Tab 2, Schedule 1 

 

a)  Please explain why there are no disposals shown in the cost and accumulated 

depreciations sections for any of the 2006 through 2009 continuity schedules. 

 

b)  If COLLUS replaces an existing vehicle with a new one and the replaced vehicle 

is disposed of, how is the disposal reflected in the gross asset and accumulated 

depreciation figures? 

 

c)  In the situation described in (b) above, how are the proceeds from the disposal of 

the vehicle accounted for?  In particular, what account reflects the proceeds from 

the sale? 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response: IR #2 

a) The annual review of capital assets for year end financial result 
purposes did not indicate any other disposal requirements during 
2006 and 2007. There was a truck replacement in 2007 that was not 
noted on the continuity schedule (Ex. 2 Tab 2 Sch. 1 Pg 2 of original 
application) as the net amount $46,769.54 in the Cost additions 
column for A/C #1930. When the new vehicle was purchased it was at 
a cost of $69,206.40. A 1990 Ford Flat-bed was replaced and it had a 
book value of $22,436.70 thus the net amount indicated above. This 
vehicle was fully depreciated so the Addition amount in the 
Accumulated Depreciation section of the table of $35,567.64 also is a 
net amount and should have been adjusted for $22,436.70.  The net 
impact on the schedule of this is $0. 

The estimated 2008 bridge year and forecasted 2009 test year do not 
anticipate any disposal. The expectation is that if any asset did 
require disposal it would be a fully depreciated asset with no 
residual value. 

b) When a replaced vehicle is disposed of it usually is fully depreciated 
so both the original cost and accumulated depreciation are removed. 



COLLUS Power Corp. 
EB-2008-0226 

Energy Probe Interrogatories– COLLUS Power Responses 
Page 4 of 20 

 

Energy Probe IRs  – COLLUS Power Responses 4 

c) When b) occurs if there are any proceeds from the sale these would 
be recorded into the Gain on Sale or Disposal of Asset account. 

 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

 

Interrogatory # 3 

 

Ref: Exhibit 2, Tab 3, Schedule 1, Table 1 

 

a)  Please provide the current YTD value of contributions and grants that COLLUS 

has collected in the bridge year or will collect in the bridge year. 

 

b) Please explain why the bridge year forecast of $250,000 for contributions and 

grants is nearly $231,000 lower than the actual level recorded in 2007 despite the 

fact that the customer demand and renewal capital additions are nearly identical in 

the two years.  Please also explain why the bridge year forecast is significantly 

lower than 2006, despite more than double the capital spending for customer 

demand and renewal. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

 

COLLUS Response: IR #3 

a) These are provided in the response to Board Staff IR 3.1 as noted in 
our earlier response to EP’s IR #1 b. Please refer there for further 
information. 

b) While some of the impact in capital spending on the Customer 
Demand & Renewal category relates to work that is done by 
developers, it also includes COLLUS Power direct work. In 2008, the 
housing development growth in the community involved areas that 
had already had installed the required electric distribution 
enhancements in previous years. Thus there would be less 
construction and capital contribution amounts decline compared to 
past years. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

 

 



COLLUS Power Corp. 
EB-2008-0226 

Energy Probe Interrogatories– COLLUS Power Responses 
Page 5 of 20 

 

Energy Probe IRs  – COLLUS Power Responses 5 

Interrogatory # 4 

 

Ref: Exhibit 2, Tab 2, Schedule 1, Table 3 & Table 4 

 

Please provide all the assumptions and calculations used to generate the forecast of the 

contributions and grants of $250,000 in 2008 and $200,000 in 2009.  Please include a 

summary of the capital contributions calculated through the economic evaluation 

methodology. 

 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

 

COLLUS Response:  IR #4 

Forecasting of Contributions and Grants for 2008 for 2008 are based on 
some actual data (in the original application’s estimate: up to the end of 
July 2008) and the information developers have provided as part of our 
economic evaluation process. Unfortunately developers are very busy and 
the accurate information that they finally do provides us is usually delayed. 
Therefore there is more estimation in generating the forecast numbers for 
both 2008 and 2009. That is the situation for when this forecast was done 
too.  

In regards to assumptions and calculations we have utilized what the 
developers have provided in 2008, examined the actual results over the 
past few years, studied the development trends in the community, 
estimated the number of units to be activated in the years, considered the 
economic conditions that will impact growth etc. At this point in time, 
especially with the current worldwide economic situation, COLLUS Power 
believes that although the estimates of $250,000 and $200,000 may now be 
high it does not plan on adjusting the estimates. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 
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Interrogatory # 5 

 

Ref: Exhibit 2, Tab 2, Schedule 1, Table 3 & Table 4 

 

a)  Please provide the depreciation rate used for each account shown in the continuity 

schedules. 

 

b)  Please show the calculation of the depreciation expense for accounts 1820, 1925 

and 1930 for both 2008 and 2009. 

 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #5 

a) The depreciation rate for each account are as follows: 

1.67%(60 yr)    3.33%(30)    4.0%(25)   6.67%(15)    10%(10)    12.5%(8)     20%(5) 

1808        1808      1835  1980         1915   1930            1925 

         1820              1845          1950                              1930 

         1850                               1955 

         1855                               1960 

         1860                               1970 

                    1995 

 

  

b) Provided as attachments EP IR #5(b) -Schedules 1 a to c are the 
Depreciation schedules for 1820, 1925 & 1930 which includes the 
depreciation calculations for 2008 and 2009. 

 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 
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Interrogatory # 6 

 

Ref: Exhibit 2, Tab 3, Schedule 1 

 

Given the possibility of a severe economic slowdown in both new housing activity and 

industrial & commercial activity in the last quarter of 2008 and through 2009: 

 

a)  what capital expenditures forecast for 2008 could be postponed to 2009 or 

beyond?  Please distinguish between the amounts that could be postponed to 2009 

from those that could be postponed to beyond 2009. 

 

b) what capital expenditures forecast for 2009 could be postponed to 2010 or later? 

 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

 

COLLUS Response:   IR # 6 

 

a) When COLLUS Power Corp establish the 2008 bridge year estimate 
and 2009 test year forecast the projected spending on capital assets 
could not be postponed. In considering the situation, as it is detailed 
in our response to Board staff IR # 3.1, the forecasts have not been 
changed. 

 

b) As indicated in the response to a) none of the current projections 
can be postponed. Part of the information required to answer the 
Board staff question in the Supplementary Interrogatories, 
specifically IR #2(b), will explain this in more detail as well. 

 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 
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Interrogatory # 7 

 

Ref: Exhibit 2, Tab 3, Schedule 1, page 5 

 

Please confirm that the $818,000 referred to on line 6 is in reference to the 2008 

distribution plant, and should be $839,000 as is shown in Table 1. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #7 

As finishing work was done on the original application an adjustment was 
made in Table 1 for $21,000 that changed from one category to another 
thus increasing the total for Distribution Plant. The Table correctly reflects 
the amounts used for rate preparation. As indicated in this question on 
Page 5 the adjustment was not made to the reported amount. This also 
happened in the verbiage on the same page that Table 1 is on. As noted the 
Table indicates the correct amount so there was no net impact. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

Interrogatory # 8 

 

Ref: Exhibit 2, Tab 4, Schedule 1 

 

Please update the working cash allowance and resulting rate base calculations to reflect a 

cost of power of $50.16/MWh identified in the Regulated Price Plan Price Report 

November 1, 2008 to October 31, 2009 dated October 15, 2008 in place of the cost of 

$54.50/MWh used in Table 2. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response: 

It is COLLUS Power’s intention to update the working cash allowance and 
resulting rate base calculations to the latest OEB rates when Final 
application updating is performed. This will be done in conjunction with the 
Board’s decision regarding the rate application. The $54.50 noted above 
came from the OEB’s April 18th report but now a revised Oct. 15th report 
indicates $60.30/mWh. The $60.30/mWh will be used if no further report and 
rate are provided prior to completion of the Final submission. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 
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Interrogatory # 9 

 

Ref: Exhibit 2, Tab 3, Schedule 1, page 10 

a)  Please confirm that the double bucket truck has been purchased and is in service. 
 

b)  Please provide the total cost associated with this vehicle, excluding GST. 

 

c)  What has COLLUS done with the vehicle that was replaced?  If the vehicle was 

disposed of, how have the proceeds from disposition been accounted for? 

 

d)  Please explain the need for the additional vehicle purchased referenced on line 

26.  Please explain why there was nothing in the budget for this vehicle.  Please 

also indicate whether or not such a vehicle has been purchased and if so, at what 

cost, excluding GST. 

 

e)  Does the addition of this vehicle have any impact on the budgeted addition in 

2009 of another vehicle?  Please explain. 

 

f) Has COLLUS purchased the replacement for the forklift?  If yes, what was the 

total cost (excluding GST)?  If not, will the replacement still be purchased before 

the end of 2008? 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<

COLLUS Response:  IR #9 

a) The new double bucket vehicle will be into service by late November 
2008. 

b) The total expected cost and more details about the transaction/plan 
are indicated in the Schedule provided in our response to Board staff 
IR #3.5. 

c) At this time the intention is to utilize the current vehicle as a backup 
and for when 2 doubles are required. Assessment will be made 
regularly to determine if the vehicle provides sufficient benefit to 
justify the cost of maintaining it. This will provide an opportunity to 
not have to use the new vehicle in situations that could have a higher 
risk of the vehicle being damaged. Also there may be reduced 
instances of a crew utilizing either of the vehicles to have to 
breakdown from a job to answer an emergency response call.  

d) The reference about a new vehicle was in regard to the planned 
purchase of a new forklift which is further explained in the response 
below to #9 f). 
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e) As noted in d) there is no other vehicle and there is not any impact 
for 2009. 

f) The tender process for the forklift is being undertaken in late 
November. The plan is still to acquire the forklift in 2008. Further to 
this the current forklift will be maintained and utilized. By locating it 
in an area that would normally require the operator to drive it a 
distance, this will reduce in the cost of use. 

 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

Interrogatory # 10 

 

Ref: Exhibit 3, Tab 2, Schedule 2, Table 1 

 

a)  Please provide the most recent number of customers for each rate class shown in 

Table 1 based on the latest month available. 

 

b) Please provide the number of customers for each rate class that existed for the 

corresponding month in 2007. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #10 

a) Table 1 has been updated and is included with this response as 
Schedule EP IR  #10 – 1(Table 1 updated). 

b) This is provided in the updated Table 1 which is referred to in a) 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 
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Interrogatory # 11 

 

Ref: Exhibit 3, Tab 2, Schedule 2, Table 3 

 

Please explain why the normalized kWh for the GS < 50 kW class are lower than the 

actual kWh in 2007 and 2008 while the normalized figures are higher than the actual 

figures for the other classes that are normalized. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #11 

Basically the normalized calculation in the load forecasting is based on the 
HONI historical data report that establishes an average use per customer 
for the 30 year period. The average is then used to produce a normalized 
number based on the number of customers in a particular year. In 2007 the 
actual use per customer for the GS<50 kW class is higher than the 30 year 
average. Therefore the normalized total result is higher. Meanwhile the 
opposite situation is in place for the Residential and GS>50 kW classes. As 
the forecast indicates the same result is expected to occur in 2008. While it 
hasn’t been defined for certain, conservation measures most likely are a 
reason.   

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

Interrogatory # 12 

 

Ref: Exhibit 3, Tab 3, Schedule 5 

 

a)  Please explain the gain on disposal of property recorded in 2006 and 2007.  

Please also explain why no revenues are shown for either 2008 or 2009. 

 

b) Please explain the source of the miscellaneous non-operating income shown for 

2006 and 2007.  Please also explain why no revenues are shown for either 2008 or 

2009. 

 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #12 

a) In 2006 a station transformer that was in inventory and not required for 
COLLUS Power use was disposed of and the proceeds of this transaction 
were $10,000. 
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In 2007 when a 1990 Ford Flat-bed truck was disposed of (refer to our EP IR 
#2 response for more detail on this matter) $5,000 was provided to COLLUS 
Power. There were also some inventoried transformers that were 
considered not to be of use, and the scrap sale value was $1,600. Both of 
these amounts were placed into the Gain account.  

COLLUS Power does not expect any gains on the Sale of Assets in 2008 or 
2009. 

b) In both 2006 and 2007 some scrap inventory items were sold at a value 
of $2,664.23 and $3,828.26 respectfully. These were recorded as non-
operating income and there is no expectation for any sales such as these 
in 2008 or 2009. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

 

Interrogatory # 13 

 

Ref: Exhibit 3, Tab 3, Schedule 5 

 

a)  Please provide a breakdown of the interest income for each of 2006, 2007, 2008 

and 2009 that is related to: 

i) regulatory deferral and variance accounts; 

ii) bank balances (cash on hand); and 

iii) all other sources. 

 

b)  Has COLLUS included the total interest income or expense associated with 

regulatory deferral and variance accounts in this account, or has it included the 

difference between the Board approved rate used for deferral and variance 

accounts and the actual cost to the utility?  Please explain. 

 

c) Please explain the rationale for not including the $68,856 of interest revenue in 

the 2009 revenue offset figures given that this interest is earned on retained 

earnings that arise from the operations of the regulated utility. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #13 

a) COLLUS Power provides Schedule EP IR #13(a) – 1 to assist in 
answering this question. We have included a breakdown of interest 
expense as well for further reference, since the regulatory accounts 
carrying charge calculations can have either an income and/or 
expense impact.  
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b) Interest income and expense associated with these account 
balances is only calculated based on the Board’s approved rates.  

c) COLLUS Power’s response to Board staff IR #6.6 fully explains that 
this request will be removed when Final application calculations are 
made and will then be included as a revenue offset. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

Interrogatory # 14 

 

Ref: Exhibit 4, Tab 1, Schedule 1, Table 1 

 

Please provide a revised Table 1 that shows the total costs excluding the amortization 

expenses.  Please also add a line that shows the percentage increase in the total of these 

costs (excluding amortization) on a year to year basis. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response: IR # 14 

 

Please see response to IR #15 below.   

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

 

Interrogatory # 15 

 

Ref: Exhibit 4, tab 1, Schedule 1, Table 1 

 

For each of the line items shown in Table 1, excluding amortization, please provide the 

most recent year-to-date figures for the 2008 bridge year and the corresponding figures 

for the same year-to-date period in 2007. 

 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response: IR #15 

Attached to this response is Schedule EP IR #15 – 1 that provides all of the 
information required in the format requested.  

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 
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Interrogatory # 16 

 

Ref: Exhibit 4, Tab 2, Schedule 3, page 10 

 

Please provide a breakdown of the regulatory expenses of $160,000 estimated cost of the 

2009 COS rate application process into each of its component parts such as preparation of 

evidence, intervenor costs, legal, etc. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #16 

COLLUS Power’s response to Board staff IR #1.8 fully details this. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

Interrogatory # 17 

 

Ref: Exhibit 4, Tab 2, Schedule 2 

 

a)  The increase in maintenance costs in 2008 ($178,660) is more than triple the 

increase recorded in 2007.  Please explain this significant increase. 

 

b)  The increase in maintenance costs in 2009 ($127,500) is more than double the 

increase recorded in 2007 and is in addition to the significant increase forecast for 

2008.  Please explain this significant and incremental increase. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR # 17 

a) In July of 2008 2 additional line personnel were hired. Approximately 
50% of the increase is associated with these additions to staff. These 
hires were essential due to increasing workload requirements. The 
Electrical Safety Authority continues to be a source of pressure for 
our contingent of laborers.  There is information in our response to 
Board Staff IR # 1.2 b & c in which we outline the reasons for 
increases in more detail. 

b) In 2009 the additional staff referred to in a) will be impacting expense 
for the whole year instead of ½ of a year like in 2008. Well over 50% 
of the increase is attributable to this. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

 



COLLUS Power Corp. 
EB-2008-0226 

Energy Probe Interrogatories– COLLUS Power Responses 
Page 15 of 20 

 

Energy Probe IRs  – COLLUS Power Responses 15 

 

Interrogatory # 18 

 

 

Ref: Exhibit 4, Tab 2, Schedule 4, Table 1 

 

 

a)  Please explain how the intra-company cost allocation factors were determined for 

each activity shown in the table. 

 

b)  Please provide the total cost for each activity shown. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #18 

a) The cost allocation factors are determined through discussions with the 
personnel involved in the activity and upon scrutinizing the cost 
associated with the activity. The study of this is undertaken by the Finance 
Department staff and then the allocation factors are set for the required 
period of time.  These are reviewed regularly, including further discussion 
with staff to determine if any changes are required. 

b) There is detailed information in COLLUS Power’s response to Board 
staff IR # 1.09 and 1.10. We believe the information provided in that 
response will cover the question noted above.  

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

 

Interrogatory # 19 

 

Ref: Exhibit 4, Tab 3, Schedule 2 

 

Please recalculate the income taxes based on the following small business rates used in 

place of the 14% provincial tax rate.  The first $500,000 of taxable income is taxed at a 

rate of 5.50% with taxable income in excess of this amount taxed at the general rate of 

14.0% and any taxable income in excess of $500,000 up to a maximum of $1,500,000 

taxed at the claw back rate of 4.25%.  Please show all calculations. 

 

 

 

 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 
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COLLUS Response:   IR #19 

When preparing the initial application document COLLUS Power Corp used 
previously employed methodology in former applications. Generally for 
simplicity reasons the OEB models did not perform a fine detail tax 
calculation rather would just utilize the standard rates. For instance it 
wouldn’t go into the detail of calculating the clawbacks of either federal or 
provincial small business credits.  

Therefore the initial application document did not perform the calculations 
that are noted in the above question. Adjustment for the impact of these 
calculations will be made in the Final application to calculate tax on this 
basis. COLLUS Power’s response to Board staff IR #5.1 includes 
information that verifies the expected impact of this adjustment. In addition 
it contains information on the years 2006 and 2007. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

Interrogatory # 20 

 

Ref: Exhibit 4, Tab 3, Schedule 2 

 

Please confirm that all distribution assets acquired post February 22, 2005 were recorded 

in CCA class 47 in 2005, 2006 and 2007.  If this cannot be confirmed, please provide the 

year and the amount in the year which was recorded in another class, and provide that 

class. 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR # 20 

For ease of reference in response to this IR please find attached Schedules 
EP IR #20 – 1a,b&c. These are copies of the T2 Schedule 8’s for each of the 
required years. The information in each of the schedules indicates the 
amount of posting to class 47 as well as the smaller amounts that go to 
some of the other classes. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 
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Interrogatory # 21 

 

Ref: Exhibit 5, Tab 1, Schedule 1 

 

The evidence indicates that COLLUS wants to recover lost revenue in 2006, 2007 and 

2008 due to the closure of a large user. 

 

a)  Please provide any applications filed by COLLUS for the establishment a 

deferral/variance account or request to include such costs in an existing 

deferral/variance account and the response received from the Board. 

 

b)  Please provide the actual return on equity for COLLUS in each of 2006, 2007 and 

forecast for 2008. 

 

c)  Please provide copies of the previous rulings in which the OEB agreed that 

COLLUS needed to earn their deemed rate of return, as referenced in lines 19 to 

21 on page 2. 

 

d)  A review of the other distribution revenue shown in Exhibit 3, tab 3, Schedule 5 

shows that by taking the Board approved amount of $327,742 and considering it 

for a period of 36 months (2006 through 2008) the expected revenue from other 

distribution revenue would total $983,226.  The total actual other distribution 

revenue over this period was $1,592,733.  The difference between the expected 

revenue and the actual revenue is more than $600,000 of additional income.  Why 

has COLLUS not considered this as an offset to the loss of $400,000 due to the 

loss of the large user?  

 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response: IR #21 

Board staff IR #7 is in regards to deferral and variance accounts. COLLUS 
Power is removing its request as to the treatment of account #2405. Rather 
account #2405’s balance will be included in the COLLUS Power response 
to the Board’s verbal request to include a fully detailed continuity schedule 
on all deferral and variance accounts. It is our understanding that the 
Board will be reviewing the account balances to determine if any 
disposition is required. 

a) COLLUS Power Corp did not make any application for any non-
standard deferral account. As per the terms of the Accounting 
Procedures Handbook the Tier 2 rate rider that was approved for 1 
year of collection and then must be tracked in a variance account 
after the year expires. The account 2405 was chosen to represent the 
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monthly amount being collected from the customer base and include 
the carrying charge expense. 

b) The rate of return for 2005 was 4.2%, 2006 was 4.95%, 2007 was 
5.75% and at current rates the expected return will be 2.4%. As you 
will note all of these are will below the OEB approved deemed rate of 
return as noted in the original application. This highlights the impact 
of losing our largest distribution service income customer.  

c) There are not any decisions. 

d) As noted earlier COLLUS Power will not be seeking to recover the 
account balance in #2405 as originally requested and part of the 
reason for this decision is based on this. To answer the question a 
major part of the net recovery outlined in question #21d) is due to 
carrying charge interest revenue which is not an earned rate of 
return for the utility. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

Interrogatory # 22 

 

Ref: Exhibit 6, Tab 1, Schedule 1 

 

COLLUS acknowledges that the return on equity will be updated in accordance with the 

Board Report related to the guidelines for the cost of capital.  Does COLLUS also agree 

that the cost of short term debt will be updated in accordance with the Board Report? 

 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #22 

Yes it does. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 
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Interrogatory # 23 

 

Ref: Exhibit 6, Tab 1, Schedule 3 

 

a)  Please provide a copy of the promissory note to the Town of Collingwood and 

any subsequent amendments.  

 

b)  Is this debt callable on demand? 

 

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #23 

a) Please refer to the response to Board staff IR #2.1(a) – 1&2 that 
includes this information. 

b) As per the information on the copy provided it is callable upon 
demand.  

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

 

Interrogatory # 24 

 

Ref: Exhibit 8, Tab 1, Schedule 2, page 5 

 

COLLUS is proposing to increase the rates for the street light class so that the revenue to 

cost ratio rises by 50% of the difference between the existing ratio of 15.48% and the 

70% lower level of the OEB’s target range for this class.  However, COLLUS further 

indicates that it wants to wait until the next stage of adjustment to take the final steps. 

 

a)  Please clarify if COLLUS defines the next stage of adjustment as the next 

rebasing application or if it proposes to increase the revenue to cost ratio for the 

street lighting class in 2010 and 2011 to 56.37% and 70.00%, respectively. 

 

b)  If COLLUS plans to increase the revenue to cost ratio for the street lighting class 

in 2010 and 2011, please confirm that the incremental revenues would be used to 

reduce the revenue to cost ratio for residential customers. 
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<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<< 

COLLUS Response:  IR #24 

a) Yes the next stage of adjustment will be to move as noted. This is 
based on the OEB’s previous decision on some of the 2008 Cost of 
Service applications. 

b) Yes the intention would be that the impact would increase 
distribution revenue from the street light class and decrease the 
residential class. 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 

 

 

 

 

 

 

This concludes COLLUS Power’s responses to Energy Probe’s 

interrogatories. 









 

 

COLLUS Power Response to EP #10 (Sch EP IR # 10 - 1)  
 

TABLE 1 (updated for year to date info) 

CUSTOMER and CONNECTIONS BY CLASS 

 2002 2003 2004 2005 2006 2007  

(Oct 1
st
) 

2007 2008  

(Oct 1
st
) 

2008 2009 

Residential 11,420 11,756 11,934 12,142 12,242 
12,500 

12,535 
12,710 

12,771 13,011 
Per cent chg  2.94% 1.51% 1.74% 0.82% 2.1% 2.39% 1.4% 1.88% 1.88% 

GS<50 kW 1,515 1,524 1,536 1,537 1,554 1,558 1,567 1,572 1,578 1,588 
Per cent chg  0.59% 0.79% 0.07% 1.11% 0.26% 0.84% 0.32 0.70% 0.63% 

GS>50 kW 108 114 115 119 123 120 121 121 124 127 

Percent chg  5.56% 0.88% 3.48% 3.36% -2.5 -1.63% 0.0% 2.48% 2.42% 

Large User 2 2 2 2 1 1 1 1 1 1 

USL 

(connections) 

150 154 158 100 95 88 85 78 76 68 

Street 

Lighting(connect

ions) 

2,479 2,517 2,715 2,750 2,806 2,860 2,875 2,950 2,961 3,051 

Percent chg  1.53% 7.87% 1.29% 2.04% 1.9% 2.46% 2.6% 2.99% 3.04% 

Total Customer 

& Connections 

15674 16067 16460 16650 16821 17,115 17184 17,429 17511 17846 

Percent change  2.51% 2.45% 1.15% 1.03% 1.70% 2.16% 1.42% 1.90% 1.91% 

 



2006 2007

Bank Interest 215,050.80 245,215.79

Regulatory -34,406.71 14,234.97

GST Refund 11.54

A/R charges 1,966.09

180,655.63 261,416.85

2006 2007

Town Loan 123,984.00 123,984.00

CIBC 92,024.44 84,820.90

Usbourne & Hibbert - TBM 5,850.00 3,120.00

221,858.44 211,924.90

2006 2007

Customer Deposits 6,674.19 846.84

IESO Letter of Credit 12,085.90 10,188.53

Miscellaneous 0.19 2,548.25

Regulatory 111,769.34

18,760.28 125,352.96

Schedule EP_IR#13(a)-1

Collus Power Interest Expense - Other

Collus Power Interest Expense - LTD

Collus Power Interest Income



Summary of OM&A Expenses

2006 Board 

Approved

Variance 

2006/2006 2006 Actual

Variance 

2007/2006 2007 Actual

Variance 

2008/2007 2008 Bridge

Variance 

2009/2008 2009 Test

Variance 

2009/2006

Operation $260,626 $24,553 $285,179 ($39,849) $245,331 $28,969 $274,300 $17,000 $291,300 $6,121

9.40% -14.00% 11.80% 6.20% 2.10%

Maintenance $1,163,605 $100,283 $1,263,888 $58,277 $1,322,165 $178,660 $1,500,825 $127,500 $1,628,325 $364,437

8.60% 4.60% 13.50% 8.50% 28.80%

Billing and Collections $538,249 $54,084 $592,333 $63,312 $655,645 $66,464 $722,109 $39,984 $762,093 $169,760

10.00% 10.70% 10.10% 5.50% 28.70%

Community Relations $88,563 $65,680 $154,243 $3,681 $157,924 ($57,839) $100,085 $7,304 $107,389 ($46,854)

74.20% 2.40% -36.60% 7.30% -30.40%

Administrative and General Expenses $1,200,627 ($248,197) $952,430 ($47,698) $904,732 $28,259 $932,991 $75,750 $1,008,741 $56,311

-20.70% -5.00% 3.10% 8.10% 5.90%

Total Operating Costs $3,251,670 ($3,596) $3,248,073 $37,724 $3,285,797 $244,513 $3,530,310 $267,538 $3,797,848 $549,775

-0.11% 1.16% 7.44% 7.58% 16.93%

Summary of OM&A Expenses 2007 Actual

Variance 

2008/2007 2008 Bridge

Operation $240,588 $13,791 $254,379

5.70%

Maintenance $974,738 $198,423 $1,173,161

20.40%

Billing and Collections $473,012 $7,282 $480,294

1.50%

Community Relations $67,824 $3,150 $70,974

4.60%

Administrative and General Expenses $652,265 $53,301 $705,566

8.20%

Total Operating Costs $2,408,427 $275,947 $2,684,374

11.46%

Summary of Operating Costs to September 30

COLLUS Power Response to EP #15 (Sch EP IR # 15 - 1)

Summary of Operating Costs 
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