THE BOARD OF DIRECTORS
Chair, GAIL REGAN
President, Cara Holdings Ltd.

President, PATRICIA ADAMS Secretary. Treasurer, ANNETTA TURNER
MAX ALLEN DAVID NOWLAN
Producer, IDEAS, CBC Radio Professor Emeritus, Economics, University of Toronto
GEORGE CONNELL CLIFFORD ORWIN
President Emeritus, University of Toronto Professor of Political Science, University of Toronto
ANDREW COYNE ANDREW ROMAN
Journalist Barrister & Solicitor, Miller Thomson
IAN GRAY MARGARET WENTE
President, St. Lawrence Starch Co. Columnist, Globe and Mail

November 26, 2008

BY EMAIL & BY COURIER

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board
2300 Yonge St, Suite 2701
Toronto ON M4P 1E4

Dear Ms. Walli:
Board File No. EB-2008-0245
Thunder Bay Hydro Electricity Distribution Inc. — 2009 Rates Rebasing Application
Energy Probe Interrogatories

Pursuant to Procedural Order #1, issued by the Board on November 14, 2008, Energy Probe
Research Foundation (Energy Probe) encloses two hard copies of its Interrogatories to Thunder
Bay Hydro in the EB-2008-0245 proceeding. An electronic version of this communication will be
forwarded in PDF format.

Should you require additional information, please do not hesitate to contact me.

Yours truly,

LSS
David/S/. Maclntosh
Case Manager

cc: Robert Mace, Thunder Bay Hydro (By email)

Randy Aiken, Aiken & Associates (By email)
Intervenors of Record (By email)

Energy Probe Research Foundation 225 BRUNSWICK AVE., TORONTO, ONTARIO M5S 2M6

Phone: (416) 964-9223 Fax: (416) 964-8239 E-mail: EnergyProbe@nextcity.com Internet: www.EnergyProbe.org



EB-2008-0245

Ontario Energy Board

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by Thunder Bay
Hydro Electricity Distribution Inc. for an order approving just
and reasonable rates and other charges for electricity
distribution to be effective May 1, 2009.

INTERROGATORIES OF
ENERGY PROBE RESEARCH FOUNDATION
(“ENERGY PROBE”")

November 26, 2008




THUNDER BAY HYDRO ELECTRICITY DISTRIBUTION INC.
2009 RATESREBASING CASE
EB-2008-0245

ENERGY PROBE RESEARCH FOUNDATION
INTERROGATORIES

Interrogatory # 1
Ref: Exhibit 1, Tab 2, Schedule 1, Table 1

a) Why arethereno percentage figures shown for the GS > 50 kW, street
lighting, sentinel lighting and USL classes?

b) Please providethe percentage changein thedelivery linefor each of these
classesin (a) above.

Interrogatory # 2
Ref: Exhibit 1, Tab 2, Schedule 3, pages 3,4 & 5
The evidence indicatesthat regular scheduled forestry practicesfor line clearing
wer e downsized in the past by a well meaning desireto maintain rates aslow as
possible. The historical line clearing costs for 2000 through 2007, shown on page 4,
aver age consider ably below the estimated cost of $518,000 to maintain a sustainable
level of vegetation over a complete cycle.

a) Please explain how rates were set in each of 2000 through 2007.

b) Please explain thelink between the downsized budget for line clearing and
how therateswere set in each year.

c) What other costswere downsized over thisperiod in order to maintain rates
aslow as possible?

Energy Probe IRs of Thunder Bay Hydro 2



Interrogatory # 3
Ref: Exhibit 2, Tab 2, Schedule 3, pages1 & 2

a) Please quantify the “sizeable contingency” that wasincluded in the
Frankwood Rebuild budgeted amount of $1.2 million.

b) Theevidence statesthat this project hasredefined how Thunder Bay Hydro
estimates and budgetsfor large scale distribution rebuilds going forward.
How does Thunder Bay Hydro now calculate the contingency for such
proj ects?
Interrogatory # 4
Ref: Exhibit 2, Tab 2, Schedule 3, Table 1
For each of the three projectslisted, please indicate:
a) whether the project will be completed and in-service by the end of 2008;
b) theactual cost or the most recent estimated cost for the project;

¢) theamount of the contingency associated with each project; and,

d) theactual cost or the most recent estimated cost for 2008 for the “all other
infrastructure capital” costs.

€) Please providethe contingency amount included in the “ all other
infrastructure capital” line.
Interrogatory #5
Ref: Exhibit 2, Tab 2, Schedule 3, Table 2

a) Please provide the contingency amount included in each of thethree
identified projects.

b) Please providethe contingency amount included in the “all other
infrastructure capital” line.

¢) What isdriving thesignificant increasein the“all other infrastructure
capital” costsin 2009 as compar ed to 2008?
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Interrogatory # 6
Ref: Exhibit 2, Tab 3, Schedule 1, page 6

a) HasThunder Bay Hydroincluded any smart meter related costsin its
capital expenditureforecastsfor inclusion in rate basein either 2008 or
2009?

b) How has Thunder Bay Hydro proposed to deal with theremoval of the
existing metersthat arein currently in service but will not be used or useful
by the end of 2009? Please explain.

¢) What isthe estimated net book value of the metersthat will be replaced by
the end of October, 20097

Interrogatory # 7
Ref: Exhibit 2, Tab 3, Schedule 1, pages10 & 11

a) Theevidence statesthat Thunder Bay Hydro utilizes a three-year life cycle
for all computer and network infrastructure hardwar e with the exception of
printers. Please providethe depreciation ratesused by Thunder Bay Hydro
for these assets. If thisrateisdifferent than the 20% specified in the 2006
EDR Handbook, please explain the rationale for the difference.

b) Please providethe most recent forecast for thetotal expendituresrelated to
computer hardware for the 2008 bridge year which was forecast to total
$199,555.

Interrogatory # 8
Ref: Exhibit 2, Tab 2, Schedule 1

a) Thetablesshown for 2006 and 2007 include the disposals of assetsin the
accountsfor meters, office furniture, computer hardware, transportation
equipment and tools. However, in 2008 and 2009, there are only disposals
associated with transportation equipment. Please explain why thereareno
other asset disposals shown for 2008 or 2009.
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b) Please explain therationalefor the disposalsrelated to accumulated
depreciation in 2006 and 2007 wher e there was no corresponding disposal of
assets or the disposal of assets was lessthan the disposal for accumulated
depreciation (i.e. accountsrelated to poles, linetransformers, and meters).
Please confirm that these disposalsrelated to accumulated depreciation
increase the net book value of the assets.

c¢) Thedisposalsrelated to accumulated depreciation for a number of
categoriesin 2006 and 2007 are the same asthe level of disposalsfor the
assets (i.e. accountsrelated to office furniture, computer hardware,
transportation equipment and tools). Please explain why these figuresarethe
same.

d) If Thunder Bay Hydro sellsan asset such asa vehiclethat isbeing replaced
and removed from its assets, how doesit account for the proceeds of the sale
or of the scrap value? Arethe net proceeds shown in account 4335 (Gain on
Disposition of Utility and Other Property)? If not, what account arethey
reflected in?

e) Please explain the negative disposal of $84,677 shown for computer software
in 2008.

f) Please explain the significant reduction in 2008 and 2009 as compared to
2006 and 2007 related to contributions and grants.

g) Pleaseprovidethe most recent year-to-date figuresfor capital expenditures
in 2008 in the same level of detail asshown in Table 3.

h) Please provide the most recent year-to-date figuresfor disposalsin both the
cost and accumulated depreciation columnsfor the 2008 bridge year .

i) Pleaseexplain theamortization allocated to other trial balance accounts &
over heads shown at the bottom of each table. Please explain how the 2009
figure of $538,946.79 has been calculated. Please also indicate whether or
not these costsarein wholeor in part reflected in capital additions or
OM& A expenses. Please explain.

]) A number of vehiclesareforecast to bereplaced in 2009. Pleaseindicatethe

amount of the proceeds associated with the sale or scrap value of the vehicles
being replaced. Where are these proceeds shown in the evidence?
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Interrogatory # 9

Ref: Exhibit 2, Tab 4, Schedule 1, Table1

a)

b)

Please providetherates used to calculate each of the cost of power
components of the working capital allowance.

For each of theratesused in part (a) above, please indicate if therearemore
recent rates available that could be used in the calculations.

Please update the cost of power component of the working capital allowance
toreflect theretail transmission servicerates as approved in EB-2008-0113
and the cost of power to reflect the October 15, 2008 Regulated Price Plan
Price Report.

Interrogatory # 10

Ref: Exhibit 3, Tab 1, Schedules1 & 2

a)

b)

Distribution revenues shown for 2009 reflect a significant increase over the
2008 level (Exhibit 3, Tab 1, Schedule 2), yet the evidencein Schedule 1
indicatesthat distribution revenues have been calculated using therates
approved in the OEB’s Decision and Order EB-2007-0880 dated April 15,
2008. Pleasereconcilethisstatement with the significant increasein
distribution revenues.

Do thedistribution revenuesinclude and any revenues associated with rate
ridersand/or smart meter rateriders? If yes, please quantify the amount
shown in each year.

Interrogatory # 11

Ref: Exhibit 3, Tab 2, Schedule 1, page 5

Please provide thet-statistic for each of the estimated regression coefficients and the
overall F valuefor the estimated equation.
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Interrogatory # 12
Ref: Exhibit 3, Tab 2, Schedule 1, pages9 & 10

a) Please explain why thereductions shown in Table 6 would not bereflected in
the Ontario Real GDP Monthly Index explanatory variable.

b) Please update the 2008 expected energy reductionsfor Great West, Agricore
and Northern Wood to reflect the most recent year-to-date infor mation
availablefor each of these customers.

¢) Pleaseconfirm that Thunder Bay Hydro isnot awar e of any new or
increased large loadsin 2008 or 20009.

d) Pleaseindicate how the energy savingsof 12.9 GWh was calculated for 2007.

Interrogatory # 13
Ref: Exhibit 3, Tab 2, Schedule 1, Table 10

Please provide the number of customers based on the most recent month available
for each class of customers shown in Table 10. Please also provide the number of
customersfor each rate classfor the corresponding month in 2007.

Interrogatory # 14
Ref: Exhibit 3, Tab 3, Schedule 1

a) Please providethe most recent year-to-date revenue information available
for 2008 based on the same level of detail as shown in this schedule. Please
also provide the year-to-date figure for the corresponding year -to-date
period in 2007.

b) Doesthelnterest and Dividend Income figureinclude interest related to

regulatory accounts? If yes, please provide these figures excluding the
interest related to regulatory accounts.
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c) Pleaseexplain theforecasted reductionsin revenuesin 2008 as compared to
2007 for each of the following accounts:
i) 4082 retail Services Revenues
i) 4084 STR Revenues
iii) 4210 Rent from Electric Property
iv) 4235 Miscellaneous Service Revenues
v) 4335 Gain on Disposition of Utility and Other Property
vi) 4390 Miscellaneous Non-Operating | ncome
vii) 4405 Interest and Dividend Income (excluding interest related to
regulatory accounts).

d) Please explain the significant reduction forecast for 2009 as compared to
2008 in the net income from accounts 4375 and 4380 from approximately
$72,000 to less than $7,000.

e) Pleaseprovidethe averageinterest rate forecast for 2008 and 2009 and the
actual interest ratein 2007 that resultsin the forecast shown for account
4405 (excluding regulatory related amounts).

Interrogatory # 15
Ref: Exhibit 3, Tab 2, Schedule 1, Appendix A

Please confirm that the heating and cooling degree days ar e based on Thunder Bay
data. If thiscannot be confirmed, please indicate the location of the degr ee day data

used.

Interrogatory # 16
Ref: Exhibit 4, Tab 1, Schedule 1, Table 1
a) Please providethe most recent year-to-date figuresfor the 2008 bridge year
for each of the operation, maintenance, billing and collections, community

relations, administrative and general expenses and total controllable costs
(sub-total).

b) Please providethe samefiguresfor the corresponding year-to-date period in
2007.
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Interrogatory # 17

Ref: Exhibit 4, Tab 3, Schedule 4

a)

b)

f)

9)

h)

How aretherevenuesfrom TBHESI and TBHUSI accounted for? Arethese
revenues shown in Exhibit 3, Tab 3, Schedule 1 or arethey reflected through
lower OM& A costs? Please indicate in which accountstheserevenuesare
reflected.

Aretheassets and personnel used to provide these services by Thunder Bay
Hydroincluded in therate base and revenue requirement of the regulated
distributor? If not, please explain how they have been removed.

Please explain the forecast reduction in revenue shown in Table 1 in 2008.

Please provide the most recent year-to-date revenuesfor the 2008 bridge
year in both Table 1 and Table 2. Please also provide the corresponding
year-to-date figuresfor 2007.

Has TBHESI sold therental water heater business? If not, isthis sale still
contemplated?

If TBHESI doesnot have any activity in the 2009 test year, how has Thunder
Bay Hydro reflect its decrease in costs associated with providing servicesto
TBHESI? If it hasnot reflected any cost decr eases, please explain why. If it
has reflected cost decreases, please quantify these decr eases and wher e they
arereflected in the evidence.

Does Thunder Bay Hydr o expect to provide any servicesto the new owner of
therental water heaters?

Isaservices agreement with TBRPI still anticipated to bein place by the end
of 2008? If not, when isit expected to bein place? Please provide a forecast
of therevenuesfor services provided by Thunder Bay Hydro for the 2009
test year.

Interrogatory #18

Ref: Exhibit 4, Tab 3, Schedule 4

Areany of the costs associated with the Board of Directorsof Thunder Bay Hydro
Corporation allocated to Thunder Bay Hydro, theregulated distributor? If yes,
please provide the allocated costs for 2006 and 2007 and the forecast amounts for
2008 and 20009.
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Interrogatory # 19
Ref: Exhibit 4, Tab 2, Schedule 1, page 32

a) Pleaseexplain the significant increase in account 5035 — over head
distribution transfor mers— operation in 2009 of mor e than $250,000 from
thelevel forecast in 2008 of just over $88,000.

b) Please explain theincreasein account 5065 — meter expense —in 2009 of
mor e than $58,000 from the level forecast in 2008 of approximately $458,000.

How arethese meter expensesimpacted by thereplacement of the existing
meter swith smart meters by October, 2009?

Interrogatory # 20
Ref: Exhibit 4, Tab 2, Schedule 1, page 34
a) Please explain thealmost double of bad debt expense in 2008 as compared to
2007. Arethereasmall number of large bad expenses forecast for 20087 |f
S0, please provide details on these bad debts.

b) Please providethe most recent year-to-date bad debt expense for the 2008
bridge year and thefigurefor the corresponding period in 2007.
Interrogatory # 21
Ref: Exhibit 4, Tab 2, Schedule 1, page 35

a) Please explain the significant increasein the 2008 bridge year forecast in
account 5640 — I njuries and Damages — of nearly $90,000.

b) Please providethe most recent year-to-date injuries and damages expenses
for the 2008 bridge year and thefigurefor the corresponding period in 2007.
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Interrogatory # 22

Ref: Exhibit 4, Tab 2, Schedule 1, page 31 & 35

The evidence statesthat regulatory expenses ar e expensesincurred in connection
with Decisions and orderson Cost Awardsfor hearings, proceedings, etc., aswell as
annual fees assessed by the OEB. However, account 5655 does not include any costs
for 2007, 2008 and 2009.

a)

b)

c)

d)

Wher e have these regulatory costs been recorded?

Please provide the actual and forecasted regulatory expenses for 2007, 2008
and 20009.

How has Thunder Bay Hydr o accounted for/forecast the regulatory expenses
associated with this 2009 cost of service application? Please providea
breakout of the 2009 cost of service application costs and indicate whether
they areincluded in the 2008 and/or 2009 expense.

Has Thunder Bay Hydro proposed recovery of the 2009 cost of service
application regulatory costsin 2009 only, or hasit amortized these costs over
alonger period and if so, what period?

Interrogatory # 23

Ref: Exhibit 4, Tab 2, Schedule 6, Table 1

a)

b)

Please confirm that the supply facility loss adjustment factor of 100.55% is
actually based on the 5 year average of 2003 through 2007, not a 3 year
average as stated in the table.

Please confirm that the distribution loss factor of 104.78% which isshown as
a5 year average, isactually a six year average of 2002 through 2007.

Please recalculate the distribution loss factor asa 5 year average using the
data from 2003 through 2007.

Please provide arevised Table 3 using the distribution lost adjustment factor
calculated in (c) above.

Exhibit 4, Tab 2, Schedule 6, page 3 statesthat Thunder Bay Hydro'stotal
lossfactor is4.78% and since thisfigureislessthan 5.00%, no explanation

or justification for the lossfactor adjustment isrequired. However, as
shown in Table 1, the total lossfactor is5.36%. Pleasereconcilethiswith the
need to provide an explanation or justification for the loss factor.
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Interrogatory # 24

Ref: Exhibit 4, Tab 3, Schedule 1, Table2

a)

b)

f)

9)

Please explain the addition to accounting income related to depreciation and
amortization of $5,112,382 for 2009 when the amount deducted in the
calculation of utility income befor e taxes of $2,021,239 isonly $4,573,436, as
shown in Exhibit 6, Tab 1, Schedule 1, page 2.

Please explain how the deduction from accounting income for the
amortization of capitalized depreciation of $243,380 is calculated. Please
show all calculations and assumptions.

Please indicate how the apprenticeship tax credit tax rate of (0.0228354) has
been deter mined.

Please indicate how the total rate base figure for 2009 of $90,318,279 was
derived in the calculation of the Ontario Capital Tax, when therate base
figureisshown to be $75,169,648 in the section used for the calculation of the
Large Corporation Tax and in Exhibit 2, Tab 1, Schedule 1, Table 1.

Pleaserecalculate the Ontario Capital Tax using therate base figur e of
$75,169,648 from Exhibit 2, Tab 1, Schedule 1, Table 1.

Please explain how the 2009 figur e of $69,049 related to cumulative eligible
capital deductions has been calculated. Please show all calculations and
assumptions.

Please show how the 2009 figur e of $59,524 for other additions
(apprenticeship tax credits) has been calculated. Please show all calculations
and assumptions.

Interrogatory # 25

Ref: Exhibit 4, Tab 3, Schedule 3

a)

b)

Please confirm that all distribution system additions post February 22, 2005
have been posted to CCA class 47 in 2005, 2006 and 2007.

Please confirm that Thunder Bay Hydro placed all computer related capital
expenditures prior to 2008 in class 45 for acquisitions on or after March 22,
2004 and prior to March 19, 2007.
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¢) Pleaseconfirm that Thunder Bay Hydro placed all computer related capital
expenditures prior to 2008 in class 55 for acquisitions after March, 19, 2007.

d) If theresponseto any of (a), (b) or (c) aboveisnot confirmed, please provide
the UCC at the end of 2008 for all assetsthat were classified incorrectly for
CCA purposes. Pleasetransfer these UCC amountsto the correct classin
2009 and recalculate the total CCA for 2009.

e) Please explain why the additions shown for the 2008 bridge year of
$4,661,166 do not match the capital expenditures of $5,635,130.73 shown in
Table 3 of Exhibit 2, Tab 2, Schedule 1.

f) Please explain why the additions shown for the 2009 test year of $6,511,827

do not match the capital expenditures of $7,620,832.50 shown in Table 4 of
Exhibit 2, Tab 2, Schedule 1.

Interrogatory # 26
Ref: Exhibit 5, Tab 1, Schedule 3

a) Isthelongterm debt related to the 2009 capital funding from an affiliated
party? If yes, please provide details.

b) Hasthisloan been put in place? If yes, what isthe actual interest rate
payable on theloan?

c) If theloan hasnot yet been put in place, isthe forecasted interest rate of
6.0% still applicable? If not, please provide the new forecasted interest rate.

Interrogatory # 27

Ref: Exhibit 7, Tab 1, Schedule 2, page 3 & 4

The evidenceindicatesthat Thunder Bay Hydro is proposing to move the revenue-
to-cost ratiosfor the GS50to 999, GS 1,000 to 4,999 and street light classes so that

they are approximately 50% of the way between the current ratios and bottom of
thetarget ratio.

a) Does Thunder Bay Hydro propose to move theseratios by the final amount
to the bottom of thetarget ratiosin 2010? If not, please explain why not?
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b) AssumingtheBoard directs Thunder Bay Hydro to movetheratiosfor the
classesthat areunder contributing to the bottom of thetarget ratiosin 2010,
please indicate which rate class or classesthe additional revenue would be
used to reduce the revenue-to-cost ratios.

c) What isthe overall percentage impact on the bill for atypical general service
50to0 999 kW customer if the revenue-to-cost-ratio were moved to 80% in
2009?

d) What isthe overall percentage impact on the bill for atypical general service
1,000 to 4,999 kW customer if the revenue-to-cost ratio were moved to 80%
in 2009?

Interrogatory # 28
Ref: Exhibit 8, Tab 1, Schedule 1, page 7

Does Thunder Bay Hydro believeitsevidencein support of a smart meter rate
adder (funding adder) of $1.25is sufficient in light of the G-2008-0002 Guideline on
Smart Meter Funding and Cost Recovery dated October 22, 20087 If not, please
provide any further evidencerequired.

Interrogatory # 29
Ref: Exhibit 8, Tab 1, Schedule 1
a) Why has Thunder Bay Hydro used a weighted debt rate of 6.00% on page
12, when the deemed debt rate proposed is approximately 0.51% (Exhibit 5,
Tab 1, Schedule 2, page 2)?

b) Please confirm that Thunder Bay Hydro used CCA Class 55 (55%) on page
17 for the computersrather than class 45.

¢) Why iscomputer softwareincluded in CCA class55 rather than in class 12
(at 100%) on page 177?

d) What istheimpact on therate adder calculation on page 14 if the weighted

debt rateischanged to 0.51% and the softwareisput in CCA class 12 rather
than 557
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Interrogatory # 30
Ref: Exhibit 8, Tab 1, Schedule 3

It would appear that the difference between Table 3 and Table 4 isthat the
adjustments ($2,352,208, $1,325,749, $4,677,118 & $2,839,439) have been moved
from the cost category in Table 3 to the revenue category in Table4. However, the
evidence at page 1 statesthat Table 4 representsthe actual RTS costs and revenues
exclusive of RSVA adjustments. Please explain.

Interrogatory # 31
Ref: Exhibit 8, Tab 1, Schedule 10, page 14

Thunder Bay Hydro suggests that because of the small bill impact it should not be
subject to afurther review of the LRAM and SSM balances. Would Thunder Bay
Hydro accept areduction of 10% in the LRAM and SSM balancesin lieu of a
further review, similar to the processthe Board used for recovery of regulatory
asset costs? If not, why not?

Interrogatory # 32

Ref: Exhibit 1, Tab 2, Schedule 1, page 2
Exhibit 6, Tab 1, Schedule 1, page 2

The evidence states that the Corporation of the City of Thunder Bay hasa

gover ning principle known asthe “rate minimization model” which isessentially to
keep electricity ratesaslow as possible and to encour age economic development by
foregoing debt and dividend payments. The Note payableto the City of Thunder
Bay was set up without any provision for the payment of interest or the repayment
of principal.

a) Would the City of Thunder Bay be subject to any income taxes on payments

of interest made by Thunder Bay Hydro if the Note payable included interest
payments?
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b) Has Thunder Bay Hydro and/or the City of Thunder Bay considered the
following strategy to minimize rates while retaining the same overall dollar
return on itsinvestment? If not, why not.

In place of earning a return on equity of $1,220,567 on the
deemed equity, reduce thisamount to $0 and charge an
interest rate on the $33,490,500 Note of approximately
3.6445% that would generate $1,220,567 in interest payable
on the Note. Thisinterest would be paid to the City which
would then re-invest the same amount as equity back into
Thunder Bay Hydro.

Interrogatory # 33

Ref: Exhibit 1, Tab 2, Schedule 1, page 2
Exhibit 6, Tab 1, Schedule 1, page 2

The attached Appendix A, Calculation of Revenue Deficiency and Calculation of

I ncome Taxes, schedule shows the impact of the Proposed Rates (as shown in
Exhibit 6, Tab 1, Schedule 1, page 2). The Rate Minimization column reflectsthe
movement of $1,220,567 from thereturn on equity to an increase in theinterest cost.
Theresulting reduction in PILS of $583,939 resultsin areduction in the overall
deficiency by the same amount from $1,414,077, asfiled by Thunder Bay Hydro, to
$830,137.

a) Does Thunder Bay Hydro agree with the calculations and outcome shown in
therate minimization column?

b) If not, pleaseindicate whereit believes changes or correctionsarerequired.
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Appendix A

Attachment to Energy Probe Interrogatory # 33

Calculation of Revenue Deficiency

Revenue Sufficiency Grossed Up
Distribution Revenue

Other Operating Revenue (Net)
Total Revenue

Costs and Expenses

Operation & Maintenance

Depreciation & Amortization
Property & Capital Taxes

Interest
Total Costs and Expenses

Utility Income Before Income Taxes
Income Taxes

Utility Income

Rate Base
Equity Portion
Equity Component of Rate Base

Return on Equity
Target Return on Equity

Return on Rate Base

Revenue Sufficiency

Calculation of Income Taxes

Utility Income Before Income Taxes
Additions to Accounting Income
Deductions from Accounting Income
Regulatory Taxable Income

Income Tax
Federal Tax @ 19%
Provincial Tax - First $500,000 @ 5.50%
- All over $500,000 @ 14.00%
- Clawback on $500,000 to
$1,500,000 @ 4.25%
Apprenticeship Tax Credit @ 2.28354%

Total Taxes

Proposed Rate
Rates Minimization Difference
1,414,077 830,137 (583,940)
16,104,861 16,104,861
1,802,790 1,802,790
19,321,728 18,737,788
12,340,964 12,340,964
4,573,436 4,573,436
169,466 169,466
216,623 1,437,190 1,220,567
17,300,489 18,521,056
2,021,239 216,732
800,672 216,732
1,220,567 Q
75,169,648 75,169,648
43.30% 43.30%
32,548,458 32,548,458
3.75% 0.00%
3.75% 0
1,220,567 0 (1,220,567)
0 ©)
2,021,239 216,732
5,303,050 5,303,050
4,717,636 4,717,636
2,606,653 802,146
495,264 152,408
27,500 27,500
294,931 42,300
42,500 12,841
(59,524) (18,317)
800672 216,732  (583,939)



