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2.1. OVERVIEW OF RATE BASE  

RLS’s methodology of calculating its Rate Base has not changed from its last two costs of 
service applications (2016 and 2022) and is in line with the OEB’s methodology of determining a 
Rate Base. The net fixed assets used to determine the utility’s Rate Base include distribution 
assets associated with activities that enable the conveyance of electricity for distribution 
purposes. RLS does not have non-distribution assets, nor does it conduct non-distribution 
activities. Controllable expenses include operations and maintenance, billing and collecting, and 
administration costs discussed in detail in Exhibit 4. 

RLS has calculated its’ Test Year 2027 Rate Base to be $15,545,678. This rate base is also 
used to determine the proposed revenue requirement found in Exhibit 6.  The table below 
presents RLS’s Rate Base calculations for the Test Year compared to the 2022 Board 
Approved. 

Table 1 – Change in Rate Base from 2022BA 
 
Particulars 2022BA. 2027 Var $ Var % 

 Gross Fixed Assets (average)  $10,021,877 $18,899,363 $8,877,486 88.58% 

 Accumulated Depreciation (average)  -$3,185,039 -$4,826,714 -$1,641,675 51.54% 

 Net Fixed Assets (average)  $6,836,838 $14,072,649 $7,235,811 105.84% 

 Allowance for Working Capital  $1,044,039 $1,473,029 $428,990 41.09% 

 Total   $7,880,877 $15,545,678 $7,664,801 97.26% 

  
  

  

Working Capital Allowance 
  

  

Particulars 2022BA 2027   

 3500-Distribution Expenses - Operation  $362,465 $654,159 $291,694 80.47% 

 3550-Distribution Expenses - Maintenance  $450,600 $692,022 $241,422 53.58% 

 3650-Billing and collecting  $551,220 $618,562 $67,342 12.22% 

 3700-Community Relations  $32,500 $24,227 -$8,273 -25.45% 

 3800-Administrative and General Expenses  $1,085,627 $1,729,967 $644,340 59.35% 

 Other Expenses or Adjustments  $32,200 $34,377 $2,177 6.76% 

  
 

  $0 #DIV/0! 

 Total Eligible Distribution Expenses  $2,514,612 $3,753,313 $1,238,701 49.26% 

 Power Supply Expenses  $11,405,913 $15,887,077 $4,481,164 39.29% 

 Total Expenses for Working Capital  $13,920,525 $19,640,390 $5,719,865 41.09% 

 Working Capital factor  7.50% 7.50% $0 0.00% 

 Total   $1,044,039 $1,473,029 $428,990 41.09% 
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Table 2 – Rate Base Trend  
 

Particulars BOARD APPR. 2022 2023 2024 2025 2026 2027 

Gross Fixed Assets (average) $10,021,877 $10,159,634 $11,334,037 $12,470,221 $13,391,722 $16,025,350 $18,899,363 

Accumulated Depreciation (average) -$3,185,039 -$3,185,340 -$3,562,185 -$3,970,508 -$4,411,694 -$4,671,114 -$4,826,714 

Net Fixed Assets (average) $6,836,838 $6,974,294 $7,771,852 $8,499,713 $8,980,027 $11,354,236 $14,072,649 

Allowance for Working Capital $1,044,039 $1,192,883 $1,180,501 $1,320,230 $1,418,535 $1,474,327 $1,473,029 

T O T A L $7,880,877 $8,167,177 $8,952,353 $9,819,944 $10,398,562 $12,828,562 $15,545,678 
        

W O R K I N G   C A P I T A L    A L L O W A N C E 

Particulars BOARD APPR. 2022 2023 2024 2025 2026 2027 

3500-Distribution Expenses - Operation $362,465 $251,389 $393,552 $537,863 $544,362 $592,052 $654,159 

3550-Distribution Expenses - Maintenance $450,600 $530,811 $426,412 $457,861 $683,529 $680,604 $692,022 

3650-Billing and Collecting $551,220 $535,943 $548,247 $552,675 $551,937 $596,041 $618,562 

3700-Community Relations $32,500 $32,838 $25,030 $11,231 $6,068 $23,522 $24,227 

3800-Administrative and General Expenses $1,085,627 $1,304,106 $1,389,662 $1,388,654 $1,503,935 $1,672,788 $1,729,967 

Other Expenses or Adjustments $32,200 $28,684 $29,442 $31,197 $32,403 $33,375 $34,377 
               

Total Eligible Distribution Expenses $2,514,612 $2,683,772 $2,812,344 $2,979,482 $3,322,235 $3,598,382 $3,753,313 

Power Supply Expenses $11,405,913 $13,221,340 $12,927,669 $14,623,591 $15,591,558 $16,059,305 $15,887,077 

Total Expenses for Working Capital $13,920,525 $15,905,112 $15,740,013 $17,603,073 $18,913,794 $19,657,687 $19,640,390 

Working Capital factor 7.50% 7.50% 7.50% 7.50% 7.50% 7.50% 7.50% 

T O T A L $1,044,039 $1,192,883 $1,180,501 $1,320,230 $1,418,535 $1,474,327 $1,473,029 

 
Rate base increases materially over the 2022 to 2027 period, rising from approximately $8.2 
million in 2022 to approximately $15.5 million in 2027, representing an increase of 
approximately 90% over the period. 
 
The increase in rate base is primarily driven by growth in net fixed assets, which increase from 
approximately $7.0 million in 2022 to approximately $14.0 million in 2027. This reflects a 
sustained increase in capital investments beginning in 2023 through 2027. 
 
As shown in the table above, average gross fixed assets increase significantly over the period, 
particularly between 2025 and 2026, where investments rise from approximately $13.4 million to 
$16.0 million, before reaching approximately $18.9 million in 2027. This change in capital 
spending is only partially offset by the corresponding increase in accumulated depreciation. 
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The primary drivers of this increase are: 
 

 System access investments to support customer growth, including subdivision 
development and large customer connections 

 Major station and distribution capacity investments, most notably the Iroquois Station 
MS2 project in 2026 

 Ongoing system renewal and modernization programs, including meter replacements 
and equipment upgrades 

 
Detailed capital drivers and project-level information are provided in Section 2.2 and in the 
Distribution System Plan. 
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2.2. FIXED ASSET CONTINUITY SCHEDULE  

2.2.1 Fixed Asset Continuity Overview 
 
The table below provides a high-level summary of the continuity of gross fixed assets, 
accumulated depreciation, and net book value over the 2022 to 2027 period. RSL has prepared 
this application in accordance with Modified International Financial Reporting Standards 
(MIFRS) and the Ontario Energy Board’s Accounting Procedures Handbook. 
 
All capital expenditures included in this application reflect in-service additions. RSL does not 
include work in progress (WIP) in rate base. Accordingly, capital expenditures and in-service 
additions are equivalent for the purposes of this application. 
 
This summary illustrates the relationship between annual capital additions, depreciation, and the 
resulting growth in net fixed assets, which form the primary component of rate base. As shown, 
capital additions increase beginning in 2023 and peak in 2026, resulting in a corresponding 
increase in net book value over the period. 
 
Contributions in Aid of Construction (CIAC) have been determined in accordance with RSL’s 
Conditions of Service and applicable OEB requirements. Supporting details are provided in 
Appendix A. 
 
Accumulated depreciation increases consistently with the growth in asset balances, partially 
offsetting the impact of additions on net fixed assets. Detailed continuity schedules by asset 
account are provided in Appendix 2-BA. Variance explanations and supporting project-level 
detail are provided in Sections 2.2.2 and in the Distribution System Plan. The opening and 
closing balances of gross plant and accumulated depreciation reconcile to the fixed asset 
continuity schedules and to the rate base calculations presented in this Exhibit. 
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Table 3 – Summary of Fixed Asset Continuity Schedule  
 

Distribution Plant 
BOARD  
APPR. 

2022 2023 2024 2025 2026 2027 

FIXED ASSET - GROSS BALANCE        

Fixed Asset, Opening Balance $9,760,871 $9,760,871 $10,558,396 $12,109,679 $12,830,763 $13,952,681 $18,098,019 

Additions $522,012 $804,660 $1,640,959 $722,830 $1,127,578 $4,533,086 $1,608,929 

Disposal $0 -$7,135 -$89,676 -$1,746 -$5,660 -$387,748 -$6,240 

Closing balance $10,282,883 $10,558,396 $12,109,679 $12,830,763 $13,952,681 $18,098,019 $19,700,708 

        

ACCUMULATED DERPRECIATION        

Accumulated Depreciation - Opening Balance -$2,982,370 -$2,982,370 -$3,388,309 -$3,736,061 -$4,204,954 -$4,618,435 -$4,723,793 

Depreciation Expense -$405,339 -$407,394 -$436,595 -$468,822 -$414,371 -$488,097 -$607,720 

Disposal $0 $1,456 $88,843 -$70 $890 $382,739 $401,876 

Closing balance -$3,387,709 -$3,388,309 -$3,736,061 -$4,204,954 -$4,618,435 -$4,723,793 -$4,929,636 

        

Net Book Value  $7,170,087 $8,373,617 $8,625,809 $9,334,246 $13,374,226 $14,771,072 
        

Average Gross Fixed Assets $10,021,877 $10,159,634 $11,334,037 $12,470,221 $13,391,722 $16,025,350 $18,899,363 

Average Accumulated Depreciation Expense -$3,185,039 -$3,185,340 -$3,562,185 -$3,970,508 -$4,411,694 -$4,671,114 -$4,826,714 

        

Average Net Fixed Assets $6,836,838 $6,974,294 $7,771,852 $8,499,713 $8,980,027 $11,354,236 $14,072,649 
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2.2.2 Major Capital Drivers 

In addition to fixed asset growth, the working capital allowance increases modestly over the 
period, from approximately $1.2 million in 2022 to $1.5 million in 2027, reflecting growth in 
distribution, billing, and administrative expenses. However, this represents a relatively small 
portion of the overall increase in rate base. 

Overall, the increase in rate base is driven predominantly by a concentrated period of capital 
investment required to support system growth, maintain reliability, and modernize the 
distribution system, as further detailed in the sections that follow.  

RLS notes that it uses “in-service”, “capital additions” and “capital expenditures” interchangeably 
as RLS does not have any Work in Progress capital projects included in its Rate Base.  

The reason for the increase from the 2022 Cost of Service is mainly attributed to the following: 

System Access 

 Iroquois Station MS2 – approximately $950,000 (2026) 
 Valecraft Developments (Iroquois): 

o Phase 1 Subdivision – approximately $505,989 (2026) 
o Phase 2 Subdivision – approximately $120,493 (2027) 
o Valecraft Apartments – approximately $264,635 (2026) and $58,012 (2027) 

 Large Customer / Development Connections (selected examples): 
 Tesla Morrisburg – approximately $100,663 (2025) 

o Safavieh Warehouse – approximately $112,291 (2025) 
o Morrisburg Housing – approximately $93,561 (2025) 

System Renewal and System Service 

 Meter Replacement Program (1860): 
o Approximately $42,875 to $67,393 annually (2023–2024) 
o Increasing to approximately $274,700 (2027) 

 PCB and Equipment Replacement Programs: 
o Approximately $197,153 (2024) and $135,529 (2025) 

 SCADA and System Modernization (NRCan funded): 
o Iroquois – approximately $320,000 (2026) 
o Cardinal – approximately $480,000 (2027) 
o Prescott (MS2/MS3) – approximately $160,000 and $320,000 (2027) 

 Station and System Upgrades: 
o Cardinal Transformer and Fan – approximately $450,000 (2026) 
o MS2/MS1 relocation and upgrades (Morrisburg) – approximately $1.2 million 

cumulative (2022–2024) 
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These projects represent the primary drivers of the increase in capital additions over the period, 
particularly the step change observed in 2026. Remaining additions reflect routine, lower-value 
investments required to maintain and operate the distribution system and are not individually 
material. 

Detailed project descriptions, including need and justification, are provided in the appendices to 
the Distribution System Plan. Consistent with OEB guidance to avoid duplication, this section 
summarizes only the primary capital drivers relevant to rate base. 

2.2.3 Continuity and Reconciliation 

Appendix 2-BA provides the continuity of gross fixed assets, accumulated depreciation, and net 
book value by USoA account for the historical, bridge and test years. 

RSL confirms that: 

 the continuity schedules reconcile to the depreciation expense presented in Section 2.3 
 net book value balances reconcile to the rate base calculation 
 all capital additions represent in-service assets, with no work in progress included in rate 

base 
 the Applicant does not have any asset retirement obligations or associated accretion 

expenses 
 The Applicant has not included any previously recorded DVA capital balances in opening 

test year rate base. 

Any differences between opening and closing balances, including those related to timing or 
classification, are identified and reconciled within Appendix 2-BA. The Excel versions of the 
OEB appendices are filed in conjunction with this application. 

Variance analysis has been provided on a year-over-year basis at the next section 2.2.4, including 
comparisons of historical actual to prior years, historical to bridge, and bridge to test year, 
consistent with OEB Filing Requirements. 

The Applicant has not included any previously recorded DVA capital balances in opening test 
year rate base. 
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2.2.4 Variance Analysis (2022 BA vs 2022-2026) 

 

 

RSL has compared actual capital expenditures for the 2022–2026 period to the amounts 
approved in the 2022 Cost of Service application, as summarized in the table above. Variance 
analysis includes comparison to the last OEB-approved capital plan from the 2022 Cost of Service 
application, in addition to historical actuals and bridge year values. While the Board-approved 
capital plan provides a reasonable baseline, actual capital spending varies from year to year in 
response to evolving system needs, customer-driven connections, and operational requirements.  

Variances from Board-approved amounts are primarily attributable to: 

 the timing and pace of connection activity, including subdivision development and large 
customer projects 

 condition-based asset replacements and equipment failures identified through ongoing 
system inspections and maintenance programs 



Rideau St-Lawrence Distribution Inc.   2027 Cost of Service Application 
EB-2026-0069  Exhibit 2 – Rate Base and DSP
  April 30, 2026 

Page 12 of 47 
  

 project timing shifts across years, including deferrals and accelerations due to resource 
availability, permitting, and coordination with third parties 

 external factors such as supply chain constraints, contractor availability, and weather-
related events impacting construction schedules 

As a result, while individual year variances may be significant, the overall capital program reflects 
the Applicant’s continued focus on maintaining system reliability, supporting customer growth, 
and managing its distribution assets prudently over the planning horizon. 

2.2.5 Variance Analysis (material only) 
 

Year Type 
System 
Access 

System 
Renewal 

System 
Service 

General 
Plant 

Total 

2022 
In-Service 
Additions 

$301,890 $105,921 $334,397 $62,452 $804,660 

2023 
In-Service 
Additions 

$402,261 $59,847 $968,787 $210,064 $1,640,959 

 YoY Variance +$100,371 $(46,074) +$634,390 +$147,612 +$836,299 

       

2024 
In-Service 
Additions 

$306,838 $309,612 $79,804 $26,576 $722,830 

 YoY Variance $(95,423) +$249,765 $(888,983) $(183,488) $(918,129) 

       

2025 
In-Service 
Additions 

$506,881 $523,926 $43,461 $53,309 $1,127,578 

 YoY Variance +$200,043 +$214,314 $(36,343) +$26,733 +$404,748 

       

2026 
In-Service 
Additions 

$1,795,458 $696,987 $770,000 $1,290,628 $4,553,073 

 YoY Variance +$1,288,577 +$173,061 +$726,539 +$1,237,319 +$3,425,495 

       

2027 
In-Service 
Additions 

$(172,970) $637,670 $1,079,229 $65,000 $1,608,929 

 YoY Variance $(1,968,428) $(59,317) +$309,229 $(1,225,628) $(2,944,144) 

2022 

Capital additions total approximately $0.8 million in 2022 and reflect a normal level of 
investment across System Access, System Service and General Plant. 

System Service investments of approximately $334,397 in 2022 are primarily attributable to the 
initial phase of the MS2 Morrisburg relocation project, including expenditures of approximately 
$314,258. 
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System Access investments of approximately $301,890 in 2022 include several smaller 
development-related projects, including: 

 Fibre-to-the-home investments in Prescott of approximately $201,499 and $17,950  
 Fibre-to-the-home investments in Cardinal of approximately $177,491  
 Prescott Arena connection of approximately $124,703  

General Plant investments of approximately $62,452 reflect routine investments in IT 
equipment, tools and facilities. 

2023 

Capital additions increase from approximately $0.8 million in 2022 to approximately $1.6 million 
in 2023. As shown in the table above, this increase is driven primarily by System Service 
investments. 

System Service investments total approximately $968,787 in 2023, of which approximately 
$849,682 relates to the continuation of the MS2 Morrisburg relocation project. This represents 
the majority of System Service spending in the year and the primary driver of the year-over-year 
increase. 

System Access investments increase to approximately $402,261 in 2023 and include: 

 Westport Phase II subdivision work of approximately $160,897  
 Fibre-to-the-home investments in Morrisburg of approximately $107,511  
 Fibre-to-the-home investments in Cardinal and surrounding areas, including 

approximately $28,941 and $6,649  
 MacEwen’s Edward Street connection of approximately $44,026  

General Plant investments of approximately $210,064 reflect increased investment in computer 
software (approximately $66,150), tools, and vehicle-related expenditures. 

These projects represent the primary drivers of the increase in capital additions in 2023. 

2024 

Capital additions in 2024 total approximately $0.7 million. As shown in the table above, System 
Service investments decrease significantly by approximately $888,983 compared to 2023, 
following the substantial completion of the MS2 Morrisburg relocation project. 

System Renewal investments increase to approximately $309,612 in 2024 and are primarily 
attributable to: 

 PCB replacement program of approximately $197,153  
 meter replacement activity of approximately $67,393  
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 distribution system upgrades, including Church Street Iroquois work of approximately 
$127,850  

System Access investments of approximately $306,838 reflect continued development-related 
activity, including: 

 Quality Inn Prescott connection of approximately $67,629  
 MacEwen’s Edward Street work of approximately $65,655  
 Tesla Morrisburg early-stage investment of approximately $22,713  

The decrease in System Service investments more than offsets increases in System Renewal 
and System Access, resulting in a net decrease in total capital additions. 

2025 

Capital additions increase in 2025 to approximately $1.1 million. As shown in the table above, 
this increase is driven by System Renewal and System Access, which increase by 
approximately $214,000 and $200,000, respectively. 
 
System Renewal investments total approximately $523,926 in 2025 and are primarily 
attributable to the PCB replacement program (approximately $135,529), ongoing meter 
replacement activity (approximately $32,000), and station-related upgrades, including 
Morrisburg Plaza kiosk replacements of approximately $260,000. 
 
System Access investments total approximately $506,881 in 2025 and include several material 
customer-driven projects, including the Safavieh Warehouse connection (approximately 
$112,291), the Tesla Morrisburg connection (approximately $100,663), and the Morrisburg 
Housing development (approximately $93,561). 
 
 
2026 
 
A significant increase occurs in 2026, where capital additions rise to approximately $4.6 million. 
As shown in the table above, this increase is driven across multiple categories, including 
System Access (increase of approximately $1.3 million), General Plant (increase of 
approximately $1.2 million), and System Service (increase of approximately $727,000). 
 
System Access investments total approximately $1,795,458 in 2026 and are primarily 
attributable to major growth-related infrastructure, including the Iroquois Station MS2 project 
(approximately $950,000), Valecraft Phase 1 subdivision development (approximately 
$505,989), and Valecraft Apartments (approximately $264,635), together with other customer-
driven investments such as the Prescott 44kV line for PLTC (approximately $300,000) and the 
Rosebay grocery store connection (approximately $91,656). 
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System Service investments of approximately $770,000 include SCADA implementation at 
Iroquois (approximately $320,000) and the Cardinal transformer and fan installation 
(approximately $450,000). 
 
General Plant investments total approximately $1,290,628 in 2026 and are primarily driven by a 
one-time vehicle acquisition of approximately $1,225,628, together with routine investments in 
tools, IT, and equipment. 
 
2027 
 
Capital additions decrease in 2027 to approximately $1.6 million, reflecting the completion of 
major capital projects in 2026 and a return to more typical levels of investment. 
System Access shows a net decrease of approximately $1.97 million year-over-year, resulting in 
a negative value of approximately $(172,970), which reflects the timing of capital contributions 
associated with growth-related projects, including Valecraft developments. 
 
System Service investments increase to approximately $1,079,229 in 2027 and are primarily 
attributable to continued SCADA implementation, including: 
 

 Cardinal SCADA of approximately $480,000  
 Prescott MS2 and MS3 SCADA investments of approximately $160,000 and $320,000  

System Renewal investments of approximately $637,670 reflect continued investment in 
replacement programs and system upgrades, including: 
 

 meter replacement program (approximately $32,000)  
 distribution system and safety-related investments  

 
General Plant investments decrease significantly to approximately $65,000 following the one-
time vehicle acquisition in 2026 of approximately $1,225,628. 
 
These changes reflect a normalization of capital spending following the peak investment year in 
2026. 
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2.2.6 Addition of Previously Approved ACM Assets to Rate Base 
 
Background and ACM Approval (2022) 
 
The Morrisburg Substation #2 (MS2), originally placed in service in 1989, was identified through 
a third-party condition assessment as being in critical condition and requiring replacement. In its 
2022 Cost of Service application, Rideau St. Lawrence Distribution Inc. (RSL) planned a two-
phase relocation project, with $500,000 forecast in 2022 and $500,000 in 2023. 
 
In March and April 2022, RSL determined that the substation would not be energized until 2023 
due to supply chain delays and construction timing. As a result, RSL revised its capital 
treatment to align with the “used and useful” principle, retaining $225,000 of feeder-related work 
in 2022 rate base and deferring $275,000 of station-related assets to 2023. 
 
To maintain regulatory efficiency, the parties agreed to recover the deferred and future capital 
through an Advanced Capital Module (ACM) approved as part of the 2022 settlement. The ACM 
combined the deferred $275,000 with the 2023 forecast of $500,000, resulting in an OEB-
approved eligible ACM amount of $775,000. 
 
ACM Recovery Mechanism (Interim Period) 
 
Consistent with OEB policy, the approved ACM amount was recovered on an interim basis 
through OEB-approved rate riders. These rate riders were calculated solely on the approved 
eligible amount of $775,000 and were designed to recover the associated annual revenue 
requirement prior to rebasing. 
 
All amounts collected through the ACM rate riders were recorded in Account 1508 sub-
accounts, in accordance with the Accounting Procedures Handbook. These balances reflect the 
cumulative difference between the revenue requirement associated with the approved ACM 
amount, and the actual amounts recovered through rate riders over the interim period. 
 
No recovery was provided for capital expenditures in excess of the approved ACM amount 
through these rate riders. 
 
Test Year Treatment and Request for Approval 
 
The MS2 project was placed in service in 2023, with total actual capital expenditures of 
$849,682. 
 
RSL is seeking approval to include the full actual in-service amount of $849,682 in rate base for 
the Test Year, including the associated accumulated depreciation. 
 
This treatment is appropriate and consistent with OEB policy for the following reasons: 
 



Rideau St-Lawrence Distribution Inc.   2027 Cost of Service Application 
EB-2026-0069  Exhibit 2 – Rate Base and DSP
  April 30, 2026 

Page 17 of 47 
  

 ACM is an interim funding mechanism only: The ACM approval established the amount 
eligible for interim rate rider recovery, not a cap on the value of assets to be included in 
rate base at rebasing. 

 No duplication of recovery: ACM rate rider revenues, recorded in Account 1508, are not 
included in rate base. These amounts will be addressed separately through disposition 
(Exhibit 9). 

 Unrecovered variance: The difference between actual costs ($849,682) and the 
approved ACM amount ($775,000), being $74,682, has not been recovered through any 
prior mechanism. 

 Prudence of actual costs: The variance reflects updated scope and final construction 
costs typical of infrastructure projects of this nature. 

 
Transition from Deferral Accounts to Rate Base 
 
Upon rebasing, ACM-approved assets and the associated accumulated depreciation are 
incorporated into rate base. Any amounts previously recovered through ACM rate riders have 
been appropriately reflected in the disposition of Account 1508 and are not included for recovery 
in the test year revenue requirement. 
 
The disposition of any remaining Account 1508 balances, including ACM rate rider revenues, is 
addressed separately in Exhibit 9. 
 
RSL is not proposing any new Incremental Capital Module (ICM) or Advanced Capital Module 
(ACM) projects as part of this application.



Table 4 – 2022 Continuity schedule 
 

 
 

Table 5 – 2023 Continuity schedule 
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Table 6 – 2024 Continuity schedule 
 

 
 

Table 7 – 2025 Continuity schedule 
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Table 8 – 2026 Continuity schedule 

 
 

Table 9 – 2027 Continuity schedule 
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This section outlines RSL’s capital expenditure plan across all programs for the historical period, 
bridge year, test year, and planning horizon. Table 10 summarizes total capital expenditures by 
program, including System Access, System Renewal, System Service, and General Plant. 
 
Detailed project-level continuity tables are provided immediately following, showing capital 
expenditures by project and by year. The detailed tables reconcile directly to the summary 
presented in Table 10 and to the capital expenditure schedules included in Appendix 2-AA. 
 

Table 10 – Summary of Projects (App 2-AA) 
 

Program 2022 2023 2024 2025 2026 Bridge 2027 Test 2028 2029 2030 2031 

System Access (Net) 185,846 386,611 33,763 506,881 1,795,458 (172,970) 1,430,583 1,195,493 1,075,000 1,075,000 

System Renewal (Net) 221,965 75,497 524,863 443,588 677,000 637,670 1,006,470 1,264,316 946,322 1,262,597 

System Service (Net) 334,397 968,787 137,627 123,800 770,000 1,079,229 0 0 0 0 

General Plant (Net) 62,452 210,064 26,576 53,309 1,290,628 65,000 0 0 0 0 

Total Capital 804,660 1,640,959 722,830 1,127,577 4,533,086 1,608,929 2,437,053 2,459,809 2,021,322 2,337,597 

 
 

Table 11 – Gross Fixed Asset Additions – System Access (App 2-AA) 
 

Project Name 2022 2023 2024 2025 2026 
Bridge 

2027 
Test 

2028 2029 2030 2031 

Replacement Transformers 0 0 0 250,210 0 0 0 0 0 0 

Misc - 2400 0 0 0 21,875 0 0 0 0 0 0 

Tesla Morrisburg - 2401 0 0 22,713 100,663 0 0 0 0 0 0 

Morrisburg Housing - 2403 0 0 11,040 93,561 0 0 0 0 0 0 
Iroquois Transformer 
Housing - 2404 0 0 0 70,734 0 0 0 0 0 0 

Safavieh Warehouse - 2410 0 0 0 112,291 0 0 0 0 0 0 

James Street - 2416 0 0 2,890 3,095 0 0 0 0 0 0 

Misc - 2500 0 0 0 114,767 0 0 0 0 0 0 

Anytime Fitness - 2502 0 0 0 6,359 0 0 0 0 0 0 

Westport - 2504 0 0 0 16,249 0 0 0 0 0 0 

High School Seaway - 2507 0 0 0 119,189 0 0 0 0 0 0 
Meter Replacement Plan 
2026 0 0 0 0 0 0 0 0 0 0 

Iroquois Station MS2 – 
Capacity (Valecraft, 
Seaway, Stefanos) 

0 0 0 0 950,000 0 0 0 0 0 

Iroquois – Valecraft Phase 
1 Homes 

0 0 0 0 505,989 0 0 0 0 0 

Iroquois – Valecraft Phase 
2 Homes 0 0 0 0 0 120,493 240,986 120,493 0 0 

Valecraft Apartments 0 0 0 0 264,635 58,012 114,597 0 0 0 

Watercolours Phase 3 0 0 0 0 231,304 0 0 0 0 0 
Prescott Town – Habitat for 
Humanity 0 0 0 0 3,874 0 0 0 0 0 
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Prescott Grocery Store – 
Rosbay 

0 0 0 0 91,656 0 0 0 0 0 

Dundas Street Resurfacing 0 0 0 0 0 128,525 0 0 0 0 
Prescott Madison 
Apartments – 2 Claxton 0 0 0 0 0 0 0 0 0 0 

Prescott Edward 44kV for 
PLTC 0 0 0 0 300,000 0 0 0 0 0 

Meter Replacement Plan 
2027 0 0 0 0 0 0 0 0 0 0 

Iroquois – Valecraft Phase 
2 Homes (duplicate) 0 0 0 0 0 0 0 0 0 0 

Misc - 2201 108,138 0 0 0 0 0 0 0 0 0 

Misc - 2301 0 54,893 19,603 0 0 0 0 0 0 0 
Westport Landark 
Construction 

8,646 0 0 0 0 0 0 0 0 0 

Ross Video 19,958 1,554 1,667 0 0 0 0 0 0 0 

Prescott Arena 124,703 35,912 0 0 0 0 0 0 0 0 
Westport Phase II 
Subdivision 

35,242 160,897 525 0 0 0 0 0 0 0 

Miscellaneous 2,346 0 0 0 0 0 696,000 696,000 696,000 696,000 

Wellington School 20,894 0 0 0 0 0 0 0 0 0 

MacEwens Edward Street 22,486 44,026 65,655 0 0 0 0 0 0 0 

Miscellaneous 2,712 0 0 0 0 0 0 0 0 0 

Dollarama Prescott 20,935 0 0 0 0 0 0 0 0 0 

Miscellaneous 1,665 0 0 0 0 0 0 0 0 0 

Miscellaneous 0 65 0 0 0 0 0 0 0 0 

Wellington School 0 8,538 0 0 0 0 0 0 0 0 

Dollarama Prescott 0 45,544 0 0 0 0 0 0 0 0 

McDonald's Line Extension 0 10,817 0 0 0 0 0 0 0 0 

Caldwell Drive Iroquois 0 4,019 0 0 0 0 0 0 0 0 

Prescott Arena Fiber Line 0 14,900 0 0 0 0 0 0 0 0 

T Coville 0 0 0 16,386 0 0 0 0 0 0 

Quality Inn Hotel Prescott 0 5,446 67,629 0 0 0 0 0 0 0 

Harland Veinotte 0 0 4,285 0 0 0 0 0 0 0 

110 King Street - 2412 0 0 4,856 0 0 0 0 0 0 0 
Madison Mulder Churchill - 
2406 0 0 13,519 0 0 0 0 0 0 0 

 
Project Name 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 

System Access Gross 
Expenditures 367,726 386,611 214,383 925,378 2,347,458 307,030 1,051,583 816,493 696,000 696,000 

System Access Capital 
Contributions 

181,880 0 180,620 418,498 552,000 480,000 -379,000 -379,000 -379,000 -379,000 

System Access Net Sub-Total 185,846 386,611 33,763 506,881 1,795,458 (172,970) 1,430,583 1,195,493 1,075,000 1,075,000 
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Table 12 – Gross Fixed Asset Additions – System Renewal (App 2-AA) 
 

Project Name 2022 2023 2024 2025 
2026 

Bridge 
2027 
Test 2028 2029 2030 2031 

Fort Town Drive Pole Trans 3 - 
Safety 0 0 0 0 105,000 0 0 0 0 0 

Kingston Cre Pole Trans - 
Safety 0 0 0 0 180,000 0 0 0 0 0 

Morrisburg Plaza Kiosk 
Replacements 

0 0 0 0 260,000 0 0 0 0 0 

Iroquois Plaza Kiosk 
Replacements 0 0 0 0 0 259,898 0 0 0 0 

Replace Air Break Switch with 
S&C Load Break 

0 0 0 0 100,000 0 0 0 0 0 

Station Resurfacing - Cardinal - 
MS1 0 0 0 0 0 20,000 0 0 0 0 

Station Resurfacing - Iroquois - 
MS1 0 0 0 0 0 20,000 0 0 0 0 

Station Resurfacing - 
Morrisburg - MS1 and MS2 
Repair 

0 0 0 0 0 2,500 0 0 0 0 

Station Resurfacing - Prescott 
MS2, MS3, MS4 0 0 0 0 0 12,500 0 0 0 0 

2221 0 0 0 3,551 0 0 0 0 0 0 

2313 0 0 0 1,574 0 0 0 0 0 0 

Church Street Iroquois - 2404 0 0 0 65,100 0 0 0 0 0 0 

PCB - 2413 0 0 150 197,153 0 0 0 0 0 0 

Northern Cables - 2419 0 0 0 2,106 0 0 0 0 0 0 

PCB - 2501 0 0 0 135,529 0 0 0 0 0 0 

Pole Hit - 2503 0 0 0 7,521 0 0 0 0 0 0 

Pole Hit - 2505 0 0 0 1,365 0 0 0 0 0 0 

Storms - 2506 0 0 0 9,002 0 0 0 0 0 0 

Fire - 2508 0 0 0 9,171 0 0 0 0 0 0 

Pole Replacements - 2510 0 0 0 11,516 0 0 0 0 0 0 
Prescott Live Front - Kingston 
Cres - Safety 0 0 0 0 0 0 0 0 0 0 

Misc. System Renewal Projects 0 0 0 0 0 0 0 0 0 0 

MacKenzie Rd Prescott 0 0 11,203 0 0 0 0 0 0 0 

PCB Transformers - 2315 0 0 17,327 0 0 0 0 0 0 0 

Miscellaneous - 2400 0 0 206,530 0 0 0 0 0 0 0 
Pole Replacements - Sir James 
- 2407 

0 0 4,919 0 0 0 0 0 0 0 

Church St Iroquois 0 0 127,850 0 0 0 0 0 0 0 

Reid Street Cardinal 0 0 80,770 0 0 0 0 0 0 0 
Fibre to the Home (FTTH) - 
South Square 

0 1,163 0 0 0 0 0 0 0 0 

Pole Replacements - Fifth Street 
St. Lawrence 0 13,655 0 0 0 0 0 0 0 0 

Fibre to the Home (FTTH) - High 
Street Small Conductor 

0 1,343 0 0 0 0 0 0 0 0 

Fibre to the Home (FTTH) - 
Morrisburg 0 107,511 0 0 0 0 0 0 0 0 

Fibre to the Home (FTTH) - 
Morrisburg 2 0 10,239 1,765 0 0 0 0 0 0 0 
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2023 Storms 0 3,316 0 0 0 0 0 0 0 0 

Fibre to the Home - Lions Bell 0 28,941 0 0 0 0 0 0 0 0 
Fibre to the Home (FTTH) - 
Cardinal - 2313 

0 855 6,956 0 0 0 0 0 0 0 

Meter Replacements - 1860 55,012 42,875 67,393 0 32,000 274,700 0 0 0 0 

1014A Work - 2022 36,362 0 0 0 0 0 0 0 0 0 

Misc 2021 Jobs - 2101 0 0 0 0 0 0 0 0 0 0 
Fibre to the Home (FTTH) - 
McKenzie Road 

48,744 22,291 0 0 0 0 0 0 0 0 

Fibre to the Home (FTTH) - F 0 0 0 0 0 0 0 0 0 0 

Transformer Replacements 2,284 0 0 0 0 0 0 0 0 0 

Fibre to the Home (FTTH) 201,499 0 0 0 0 0 0 0 0 0 

Miscellaneous 0 0 0 0 0 0 0 0 0 0 

Fibre to the Home (FTTH) 17,950 0 0 0 0 0 0 0 0 0 

Pole Replacements 12,264 0 0 0 0 48,072 0 0 0 0 
Dundas Street Rebuild – Bridge 
to Benson 

0 0 0 0 0 0 157,873 0 0 0 

Fifth Street Rear Lot Conversion 0 0 0 0 0 0 190,392 0 0 0 
Caldwell Drive Rear Lot 
Conversion 0 0 0 0 0 0 0 124,215 0 0 

Maple Street Rear Lot 
Conversion 0 0 0 0 0 0 0 208,532 0 0 

Orchard Way Rear Lot 
Conversion 

0 0 0 0 0 0 0 268,664 0 0 

Benson Street – Rear Lot 
Conversion 0 0 0 0 0 0 0 0 59,494 0 

Joseph Street – Small 
Conductor 

0 0 0 0 0 0 0 0 106,748 0 

Perry Street – Small Conductor 0 0 0 0 0 0 0 0 66,175 0 
Alexander The Square – Rear 
Lot Conversion 0 0 0 0 0 0 0 0 0 116,075 

Churchill E Extension – Rear Lot 
Conversion 0 0 0 0 0 0 0 0 0 159,252 

Roberta Cres – Rear Lot 
Conversion 

0 0 0 0 0 0 0 0 0 313,570 

Commercial and Residential 
Metering 0 0 0 0 0 0 358,000 358,000 534,000 534,000 

PME 0 0 0 0 0 0 300,205 304,905 179,905 139,700 

Miscellaneous 177,491 6,649 0 0 0 0 0 0 0 0 

Miscellaneous - Variance 0 0 0 0 0 0 0 0 0 0 

 

Project Name 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 

System Renewal Gross 
Expenditures 

551,605 238,838 524,863 443,588 677,000 637,670 1,006,470 1,264,316 946,322 1,262,597 

System Renewal Capital 
Contributions 329,640 163,342 0 0 0 0 0 0 0 0 

Net Sub-Total 221,965 75,497 524,863 443,588 677,000 637,670 1,006,470 1,264,316 946,322 1,262,597 
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Table 13 – Gross Fixed Asset Additions – System Service (App 2-AA) 

Project Name 2022 2023 2024 2025 2026 
Bridge 2027 Test 2028 2029 2030 2031 

Cardinal - East Street - Dundas to John - 
Load Balancing 0 0 0 0 0 119,229 0 0 0 0 

NRCAN - Reclosures & SCADA 2026 0 0 0 0 0 0 0 0 0 0 
Cardinal - New Transformer + Fan 0 0 0 0 450,000 0 0 0 0 0 
NRCan - SCADA - Iroquois 0 0 0 0 320,000 0 0 0 0 0 
NRCan - SCADA - Cardinal 0 0 0 0 0 480,000 0 0 0 0 
NRCan - SCADA - Prescott MS2 0 0 0 0 0 160,000 0 0 0 0 
NRCan - SCADA - Prescott MS3 0 0 0 0 0 320,000 0 0 0 0 
Replacement Meters 0 0 0 80,338 0 0 0 0 0 0 
Next Polymers - 2418 0 0 0 43,461 0 0 0 0 0 0 
MS2 Morrisburg Relocation 314,25

8 
0 0 0 0 0 0 0 0 0 

MS1 Upgrade Iroquois 12,225 0 0 0 0 0 0 0 0 0 
MS1 Upgrade Morrisburg 0 0 0 0 0 0 0 0 0 0 
MS2 Morrisburg Relocation 0 849,682 0 0 0 0 0 0 0 0 
MS1 Upgrade Iroquois 0 28,175 0 0 0 0 0 0 0 0 
MS1 Upgrade Morrisburg 0 7,142 0 0 0 0 0 0 0 0 
Cardinal Hwy 2 Rebuild 0 83,788 0 0 0 0 0 0 0 0 
MS2 Morrisburg Relocation 0 0 1,784 0 0 0 0 0 0 0 
MS1 Upgrade Morrisburg 0 0 73,861 0 0 0 0 0 0 0 
Iroquois Transformer Cty Rd 2 (Ferrante) 
- 2404 

0 0 57,823 0 0 0 0 0 0 0 

Transformer Replacements 0 0 0 0 0 0 0 0 0 0 
Miscellaneous 7,913 0 0 0 0 0 0 0 0 0 
Carmen Rd Rebuild - 2415 0 0 4,159 0 0 0 0 0 0 0 

 
Project Name 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 

System Service Gross Expenditures 334,397 968,787 137,627 123,800 770,000 1,079,229 0 0 0 0 

System Service Capital Contributions 0 0 0 0 0 0 0 0 0 0 

Net Sub-Total 334,397 968,787 137,627 123,800 770,000 1,079,229 0 0 0 0 
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Table 14 – Gross Fixed Asset Additions – General Plant (App 2-AA) 

Project Name 2022 2023 2024 2025 2026 Bridge 2027 Test 2028 2029 2030 2031 

Office Furniture (4) and Facilities (15) 2026 0 0 0 0 19,000 19,000 0 0 0 0 

Computer Hardware - 1920 19,583 6,308 8,625 4,339 16,000 16,000 0 0 0 0 

Tools - 1940 4,601 10,370 10,952 16,817 15,000 15,000 0 0 0 0 

Computer Software 38,268 66,150 7,000 0 15,000 15,000 0 0 0 0 

Vehicle - 1920 0 127,236 0 32,153 1,225,628 0 0 0 0 0 

Miscellaneous 0 0 0 0 0 0 0 0 0 0 

Vehicle ¾ Ton 0 0 0 0 0 0 95,000 0 0 0 

Rear Lot Derrick 0 0 0 0 0 0 307,000 0 0 0 

Digger 0 0 0 0 0 0 0 0 0 700,000 

 
Project Name 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 

General Plant Gross Expenditures 62,452 210,064 26,576 53,309 1,290,628 65,000 0 0 0 0 

General Plant Capital Contributions 0 0 0 0 0 0 0 0 0 0 

Net Sub-Total 62,452 210,064 26,576 53,309 1,290,628 65,000 0 0 0 0 
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2.3 DEPRECIATION EXPENSES  

In accordance with the July 17, 2012, letter from the Board on Regulatory accounting policy 
direction regarding changes to depreciation expense and capitalization policies and as such, 
RLS has adopted the Kinetrics proposed useful lives and componentization on January 1, 2015.  

RSL confirms that there have been no changes to depreciation methods, asset service lives, or 
capitalization practices since the last rebasing application. Depreciation continues to be 
calculated on a straight-line basis in accordance with the OEB-approved useful lives. 

Continuity Statements of the historical and forecasted depreciation expenses are presented on 
the next page and are filed in Excel format along with this application.  

RLS confirms that it has applied the half-year rule to compute the net book value of Property, 
Plant and Equipment, and General Plant in the rate base.   Under the half-year rule, acquisitions 
and investments made during the year are amortized, assuming they entered service at the 
year's mid-point.  
 
RLS’s Depreciation rates and Capitalization Policy are presented below. 
 
Accumulated Depreciation  

RLS has adopted depreciation rates based on the Kinectrics Asset Depreciation Study, 
which can be found at the following secure link: 

https://www.oeb.ca/oeb/_Documents/EB-2010-0178/Kinetrics-418033-
OEB%20Asset%20Amortization-%20Final%20Rep.pdf 

The depreciation rates, RLS’s capitalization policy, methodology, and depreciation 
expenses continuity schedules are presented in section 2.2.3. 

Below are the Fixed Asset Continuity Schedules for 2022 to 2027 
 
Depreciation Policy for Fixed Assets 
 

1. Purpose: This policy outlines the guidelines for the depreciation of fixed assets 
owned by the company. Depreciation is the systematic allocation of the cost of 
an asset over its useful life. The purpose of this policy is to ensure that all assets 
are depreciated in accordance with their useful life and that financial statements 
reflect the accurate value of assets. 

 
2. Scope: This policy applies to all fixed assets, including computer software, poles, 

towers, fixtures, conductors, devices, meters, office furniture, equipment, and 
more, as described below. 
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3. Depreciation Method: All assets are depreciated using the straight-line method, 
where an equal amount of depreciation is charged each year over the useful life 
of the asset. The useful life is determined based on historical experience, 
industry standards, and the nature of the asset. 

 
4. Depreciation Start Date: Depreciation begins when the asset is available for 

use, which is the date it is put into service. If an asset is acquired during the fiscal 
year, the depreciation is prorated for the remaining months of the year. 

 
5. Residual Value: In most cases, assets are depreciated assuming no residual 

value. However, if an asset is expected to have a significant residual value at the 
end of its useful life, this will be estimated and deducted from the depreciable 
base. 

 
6. Asset Categories and Useful Life: The following table outlines the various 

categories of assets and their respective useful lives: 
 
The proposed useful lives are unchanged from the Applicant’s 2022 Cost of Service 
application and remain within OEB-prescribed ranges. The Applicant has reviewed the 
service lives and determined that no updates are required, as they continue to reflect 
asset performance. 

 
Table 15 - Depreciation Rates (2-BB) 

 

USoA 
Account 

Description Asset Category 
Proposed 
Useful Life 

(Years) 

Depreciation 
Rate 

Within OEB 
Range 

1830 
Poles, Towers & Fixtures – 
Fully Dressed Wood 

Overhead Poles 45 2% Yes 

1835 
Overhead Conductors & 
Devices 

Overhead 
Conductors 

60 2% Yes 

1850 Line Transformers 
OH & UG 
Transformers 

45 2% Yes 

1820 
Distribution Station 
Equipment – Substations 

Power Transformers 45 2% Yes 

1820 
Distribution Station 
Equipment – Switchgear 

Metal Clad 
Switchgear 

40 3% Yes 

1845 
Underground Conductors & 
Devices 

Primary UG Cables 40 3% Yes 

1855 Services Secondary Cables 60 2% Yes 

1840 Underground Conduit 
UG Conduit & 
Foundations 

50 2% Yes 
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Table 16 – Depreciation Expenses 2022 (App 2-C) 

 
 

Table 17 – Depreciation Expenses 2023 (App 2-C) 
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Table 18 – Depreciation Expenses 2024 (App 2-C) 

 
 

Table 19 – Depreciation Expenses 2025 (App 2-C) 
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Table 20 – Depreciation Expenses 2026 (App 2-C) 

 
 

Table 21 – Depreciation Expenses 2027 (App 2-C) 
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2.4. DERIVATION OF THE WORKING CAPITAL ALLOWANCE  

The Working Capital Allowance (WCA) has been derived in accordance with OEB policy by 
applying the 7.5 percent allowance to the sum of Power Supply Expenses and eligible OM&A 
cost categories. No lead/lag study has been undertaken, as none was required or previously 
ordered. 

As shown in Table 22, the Test Year WCA of $1,473,029 represents an increase of $428,989 
compared to the 2022 Board-Approved amount. This change is a direct result of increases in 
the underlying components, primarily OM&A and Power Supply Expenses, rather than a change 
in methodology.  

The drivers of these increases are discussed in detail in their respective sections, including the 
OM&A evidence in Exhibit 4 and the Power Supply forecast in Exhibit 2 at the next section. No 
additional factors or adjustments have been applied to the WCA calculation. The resulting 
allowance reflects the level of working capital reasonably required to support RSL’s day-to-day 
operations during the Test Year. 

Table 22 – Trend in Working Capital Allowance 
 

Particulars BOARD APPR. 2022 2023 2024 2025 2026 2027 

3500-Distribution Expenses - Operation $362,465 $251,389 $393,552 $537,863 $544,362 $592,052 $654,159 

3550-Distribution Expenses - Maintenance $450,600 $530,811 $426,412 $457,861 $683,529 $680,604 $692,022 

3650-Billing and Collecting $551,220 $535,943 $548,247 $552,675 $551,937 $596,041 $618,562 

3700-Community Relations $32,500 $32,838 $25,030 $11,231 $6,068 $23,522 $24,227 

3800-Administrative and General Expenses $1,085,627 $1,304,106 $1,389,662 $1,388,654 $1,503,935 $1,672,788 $1,729,967 

Other Expenses or Adjustments $32,200 $28,684 $29,442 $31,197 $32,403 $33,375 $34,377  
       

Total Eligible Distribution Expenses $2,514,612 $2,683,772 $2,812,344 $2,979,482 $3,322,235 $3,598,382 $3,753,313 

Power Supply Expenses $11,405,913 $13,221,340 $12,927,669 $14,623,591 $15,591,558 $16,059,305 $15,887,077 

Total Expenses for Working Capital $13,920,525 $15,905,112 $15,740,013 $17,603,073 $18,913,794 $19,657,687 $19,640,390 

Working Capital factor 7.50% 7.50% 7.50% 7.50% 7.50% 7.50% 7.50% 

T O T A L $1,044,039 $1,192,883 $1,180,501 $1,320,230 $1,418,535 $1,474,327 $1,473,029 
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2.3.1 Derivation of the Cost of Power 

Cost of power has been determined in accordance with OEB-approved methodologies, 
including the application of Uniform Transmission Rates, the Smart Metering Entity charge, and 
applicable regulatory charges, based on the most recent OEB-approved values. The 
components of RLS’s cost of power are summarized below and detailed in several tables 
illustrated over the following pages. RLS confirms that it used the most up to date inputs and 
guidelines to determine its cost of power. 

Table 23 – 2025 Cost of Power 
 

Component $ 
Calculated based 

on loss-adjusted or 
non-loss adjusted 

4705 -Power Purchased $11,923,274 Loss adjusted 

4707- Global Adjustment $3,987,629 Loss adjusted 

4708-Charges-WMS $336,497 Loss adjusted 

4714-Charges-NW $919,141 Loss adjusted 

4716-Charges-CN $750,397 Loss adjusted 

4716-RPPP $71,274 Loss adjusted 

4750-Charges-LV $430,807 Non-loss-adjusted 

4751-IESO SME $30,834 Customer Count 

Misc A/R or A/P -$2,562,776 OEB directed 

TOTAL $15,887,077  

 

Commodity and Global Adjustment non-RPP (4705- Power Purchased and 4707 Global 
Adjustment) 

RLS attests that the Cost of Power is determined by the split between RPP and non-RPP 
customers based on actual data, using the most current RPP price and current UTR. RLS 
calculated the cost of power for the 2027 Test Year based on the results of the load forecast 
discussed in detail in Exhibit 3. The commodity prices used in the calculation were published in 
the Board’s “Regulated Price Plan - Price Report Nov 01, 2025, to October 31, 2026. Should the 
Board issue a revised Regulated Price Plan Report before the Board’s Decision in the 
application, RLS will update the electricity prices in the forecast. 

The Commodity share of the Cost of Power is calculated in the same manner as has been 
previously approved by the OEB in RLS’s previous Cost of Service application and other 
applications.  

The sale of energy is a flow-through revenue, and the cost of power is a flow-through expense. 
Energy sales and the cost of power expense are presented in the table below. RLS records no 
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