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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 2-STAFF-77   3 

 4 

OEB-Approved Rate Base and Capital Expenditures  5 

Ref 1: Exhibit 2A / Tab 1 / Schedule 1 / Page 8 of 20 (Exhibit 2A, PDF page 8)  6 

  7 

Preamble:  8 

Elexicon Energy states that, due to its 2019 merger, it has no prior analysis or OEB- 9 

approved comparator is available to assess increases in capital expenditures or rate base.   10 

Question(s):  11 

a) Please explain the due diligence conducted during the merger to verify the  12 

accuracy and prudence of Whitby Hydro Corporation’s (Whitby Hydro) and Veridian Connections 13 

Inc.’s (Veridian Connections) historical capital spending and rate base.   14 

 15 

b) For each of Whitby Hydro and Veridian Connections, please provide a variance analysis of 16 

approved vs. actual net capital expenditures (separated by System Access, System Renewal, System 17 

Service and General Plant) and rate base for each year from the last rebasing of each utility to 18 

amalgamation. Please explain any variances above 20%.  19 

 20 

c) Please provide a term‑over‑term analysis of combined net capital expenditures  21 

and rate base actuals for Whitby Hydro and Veridian Connections during 2015-2019, and for 22 

Elexicon Energy during 2020-2024. Please ensure the analysis for the net capital expenditures is 23 

completed by category - System Access, System Renewal, System Service and General Plant.   24 

 25 

d) In the absence of OEB‑approved comparators, please identify any proxy baselines used (e.g., 26 

blended historical net fixed assets from Whitby Hydro and Veridian). Please explain how each proxy 27 

was derived.  28 

   29 
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RESPONSE: 1 

 2 

a) The due diligence conducted during the merger did not assess the prudence of historical 3 

spending and rate base. Rather, it confirmed the value of each legacy utility’s assets and 4 

conducted a forward-looking assessment regarding the financial and operational viability of 5 

the merger. 6 

 7 

b) The requested analysis is provided in excel format as Attachment 1 to this interrogatory 8 

response. Note, this table was created using net in-service additions (ISA), not net capital 9 

expenditures, as this is the method the predecessor utilities used to plan their annual 10 

investments. To determine the approved ISA values as requested in this interrogatory, 11 

Elexicon relied on the records for Veridian and Whitby’s previous cost of service applications.  12 

Veridian’s previous rebasing year was 2014, (EB-2013-0174) and Whitby’s was 2011 (EB-2009-13 

0274). To determine the ‘approved’ ISA for Veridian, Elexicon used the values from the 14 

settlement proposal, (specifically, the updated Appendix 2-AB dated March 26, 2014), 15 

approved in the decision of April 10, 2014.1 For Whitby Hydro, the previous rebasing year was 16 

2011, however that rebasing application2 did not include a DSP. At the time of filing, 17 

distributors were not required to prepare and file distribution system plans and the DSP 18 

categories of System Access, System Renewal, System Service and General Plant did not exist. 19 

As such there are no specific OEB approved capital amounts for the years 2011 onwards. 20 

Based on Elexicon’s calculations, the approved settlement agreement in that proceeding 21 

included capital additions of approximately $6,539,000 for the year 2010. This value was 22 

estimated by calculating the average 2006-2009 capital additions from Table 2-3 of Exhibit 2 23 

of Whitby Hydro’s last cost service application (EB-2009-0274) consistent with the following 24 

statement from page 8 of the settlement proposal:  25 

 
 
1 Veridian Connections Inc., Ontario Energy Board, EB-2013-0174, Decision and Order, April 10, 2014, page 67 of 255 (PDF page 
numbers). https://www.rds.oeb.ca/CMWebDrawer/Record/433404/File/document 
2 EB-2009-0274. 

https://www.rds.oeb.ca/CMWebDrawer/Record/433404/File/document
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For the purpose of obtaining a complete settlement of all issues, the Parties agreed 1 

to reduce Whitby Hydro's net capital additions in 2010 (not including secondary 2 

services) to a level that reflects the average of the annual net capital additions from 3 

2006-2009.  4 

Elexicon has used this value to conduct the variance analysis for this response. (see tab “part 5 

b – Whitby ‘Approved’ in the excel attachment).3 6 

 7 

The variance analysis for Veridian indicated a variance of -27% in 2015. Elexicon also notes 8 

(although less than 20%), there is a +14% variance in 2018, and -20% variance in 2014.  9 

Following an exhaustive review of internal records, on a best-efforts basis, Elexicon’s analysis 10 

indicates that in 2018, the Renewal program was higher compared to plan which offset less 11 

ISA in the System Access category. In 2015, the 27% difference between the Actual ISA and 12 

the Approved amounts is due to approximately $6M less ISA for System Renewal and $2M 13 

less in System Access due to changes in the cost and timing of the Highway 407 project which 14 

was driven by third party changes and also less residential development compared to plan. In 15 

2014, the lower than planned ISA was mostly driven by changes in the Highway 407 project 16 

and lower ISA in the renewal category.  17 

 18 

For Whitby, as noted in Elexicon’s response to 2B-SEC-33, Elexicon does not have internal 19 

records to support a more fulsome variance analysis for the years 2014 to 2018. Over the 20 

2011-2013 period Whitby Hydro averaged $6.5M in annual capital additions in line with OEB 21 

approved amounts. The differences in year-over-year ISA amounts are due to timing of 22 

System Access investments, which are typically driven by external factors, as well as the 23 

timing of the Smart Metering AMI 1.0 assets shifting to Whitby’s continuity schedule in 2013. 24 

Overall ISA for Whitby over 2014-2018 averaged $7.3M as Whitby increased the level of 25 

System Renewal investments over the period. In 2016, Whitby completed $1M of work on a 26 

 
 
3 Whitby Hydro, Ontario Energy Board, EB-2009-0274, Decision, December 20, 2010, see page 8 of 25 of the proposed settlement 
agreement attached to the decision (page 14 of 64 of the PDF). https://www.rds.oeb.ca/CMWebDrawer/Record/233324/File/document  

https://www.rds.oeb.ca/CMWebDrawer/Record/233324/File/document
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municipal substation; and in 2017 completed $2.4M and $1.2M of distribution station 1 

equipment and cable rehabilitation project respectively. In 2018, $1.5M and $1.4M of 2 

overhead rebuild program and cable rehabilitation project respectively. 3 

   4 

The variance analysis of OEB-approved rate base amounts from the previous rebasing years 5 

for Whitby and Veridian are captured below in Table 1. Elexicon notes that under incentive 6 

rate-setting there is no OEB approved rate base between rebasing applications. 7 

Table 1:  Rate Base Variance – OEB approved & Actuals (Whitby and Veridian) 8 

Whitby (2011) Actual OEB Decision 
(2009-0274)4 

Variance 
($) 

Variance 
(%) 

PPE Opening Balance (NBV) 62,099,679 0   

PPE Closing Balance (NBV) 62,348,948 0   

PPE Average NBV  62,224,313 62,682,999 (458,686) -0.73% 

Total Working Capital Allowance 10,489,814 13,085,348 (2,595,534) -19.84% 

Total Rate Base 72,714,127 75,768,347 (3,054,220) -4.03% 

 
    

 
    

Veridian (2014) Actual OEB Decision 
(2013-0174)5 

Variance 
($) 

Variance 
(%) 

PPE Opening Balance (NBV) 183,865,661 187,954,461   

PPE Closing Balance (NBV) 192,614,180 202,205,449   

PPE Average NBV  188,239,921 195,079,955 (6,840,034) -3.51% 

Total Working Capital Allowance 38,741,621 43,026,123 (4,284,502) -9.96% 

Total Rate Base 226,981,542 238,106,078 (11,124,537) -4.67% 

 9 

Variances in rate base for Whitby and Veridian in their rebasing years were driven by 10 

variances in Working Capital Allowance due to an actual cost of power that was lower than 11 

what was forecast in the applications. Veridian also had a $6.8M variance in net book value 12 

largely driven by the lower 2014 ISA than forecast as discussed earlier in this response.  13 

 14 

 
 
4 EB-2009-0274, Decision – Proposed Settlement Agreement, page 4 of 25 (page 10 of 64 of the PDF) 
5 EB-2013-0174, Decision and Order – Settlement Proposal, page 8 of 54 (page 15 of 255 of the PDF).  
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c) The requested analysis is provided in the excel attachment noted in the response to b), 1 

above. Note, this analysis and table provide Net In-Service Additions not net capital 2 

expenditures. In System Access the 33% increase in Net ISA from 2020-2024 compared to 3 

2015-2019 period was due to an approximately $12M increase in Externally Initiated Plant 4 

Relocations and approximately $7M increase in Customer & Generation Connections. These 5 

increases were driven by the growth in the Regions. System Service had an increase driven 6 

mostly by the in-service additions of $44M for the Seaton TS and for the Whitby TS true-up 7 

and the Seaton TS true-up as noted in 2-Staff-75. The increase of 42% in General Plant was 8 

driven by the new Belleville Service Centre of $4.6M and approximately $7M in cyber 9 

security, aging infrastructure upgrades and the Integrated Operations Centre upgrade. 10 

 11 

d) Please refer to the response in b), above. 12 

  13 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 2-STAFF-83   3 

 4 

Fixed Asset Continuity Schedule   5 

Ref 1: 2027 Chapter 2 Filing Requirements for Electricity Distribution Rate  6 

Applications / December 16, 2025 / Section 2.2.2  7 

Ref 2: EE_Exhibit 2A-1-1(1)_OEB App.2-AA-AB-BA-BB-C_20251219  8 

Ref 3: EE_Exhibit 2A / Tab 2 / Schedule 1 / Table 1  9 

 10 

Preamble:  11 

OEB Staff notes that the application does not include historical actual capital expenditure and fixed 12 

asset continuity information for each legacy utility covering the period from the last OEB approved 13 

rebasing applications to 2019 in Refs 2 and 3. As a result, the 2020 opening balances used in 14 

Appendices 2-BA and 2-AB cannot be reconciled to previously OEB approved values.   15 

Question(s):  16 

a) Please provide the historical actual capital expenditures covering the period from each utility’s 17 

last OEB-approved rebasing application to 2019 by each rate zone in Excel format.  18 

 19 

 20 

b) Please update Appendices 2-AB and 2-BA in Ref 2 to reflect continuous historical data from the 21 

last OEB-approved rebasing years through 2019, including consolidated totals.  22 

 23 

 24 

c) Please reconcile the 2019 ending consolidated balances in c) to 2020 opening balance in Ref 2 25 

and explain if any differences.  26 

 27 

d) Please reconcile the updated Appendix 2-AB (“net capital expenditures”) to the updated 28 

Appendix 2-BA (“capital additions”) for the historical period from the last rebasing year(s) to 2019, 29 
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and explain any variances.  1 

 2 

e) Please provide a table comparing the OEB-approved closing balances from the most recent 3 

rebasing application to the corresponding actual closing balances for that same year by rate zone, 4 

and explain the variances. The table should include, at a minimum: Gross property, plant and 5 

equipment, Accumulated depreciation and Net book value.  6 

  7 

   8 

 9 

RESPONSE: 10 

a) Elexicon has provided in-service addition (ISA) actuals by OEB category and DSP program for 11 

Whitby and Veridian in excel format as Attachment 1 to this response. The legacy Whitby 12 

and Veridian utility only reported on an ISA basis for OEB category information and did not 13 

keep records on the split of capital expenditures by OEB categories. The overall capital 14 

expenditure for each year for each legacy utility since last OEB approved rebasing year can 15 

be noted in Appendix 2-BA provided as Attachment 1 to 9-Staff-170 (refer to “Total PPE” in 16 

the “Additions” column for each respective year for the capital expenditure for each year). 17 

  18 

b) Appendices 2-AA and 2-AB using Net ISA Historical actuals for Whitby and Veridian are 19 

provided in Attachment 2 to this response. Appendix 2-BA has been provided in 9-Staff-170. 20 

 21 

c) Please refer to the response provided in 9-Staff-170. Note that the legacy utilities merged in 22 

April 2019. 23 

 24 

d) Reconciliation for amounts provided in 2-AB and 2-BA is captured in the tables below for 25 

Veridian and Whitby. 26 
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Table 1: 2-AB and 2-BA Reconciliation for Veridian and Elexicon 1 

 Veridian  Elexicon 
 2014 2015 2016 2017 2018 2019 

App.2 AB per 2-Staff-83 (b)       
Net ISA  20.51  21.38  24.11  23.41  23.08  42.70  
Adjustments             

Add: CWIP Change in Year (1.02) 1.37  2.29  1.21  5.98  7.32  
Less: Other Non Rate-Regulated Utility 

Assets 0.00 (0.14) 0.01  0.00 0.00 0.00 
Less: Socialized Renewable Energy        
Generation (0.22) (0.05) (0.40) (0.01) 0.00 0.00 

Total Adjusted Net ISA (2-AB) 19.27  22.57  26.00  24.61  29.06  50.02         
2-BA (Fixed Asset Continuity)       
Total PP&E for Rate Base Purposes 20.29  21.20  23.71  23.40  23.08  42.70  
Total Construction Work in Progress (1.02) 1.37  2.29  1.21  5.98  7.32  
Total PP&E per 2-BA (9-Staff-170) 19.27  22.57  26.00  24.61  29.06  50.02  

       
Variance 2-AB and 2-BA 0.00 0.00 0.00 0.00 0.00 0.00 

 2 

Table 2: 2-AB and 2-BA Reconciliation for Whitby 3 

WHITBY  2011 2012 2013 2014 2015 2016 2017 2018 
App.2 AB per 2-Staff-83 (b)         
Net ISA 5.11  4.35  10.05  5.89  5.39  8.79  7.93  8.44  
Adjustments                 

Add: CWIP Change in Year (0.05) 0.05  0.17  0.02  1.09  (0.79) 0.59  0.68  
Less: Other Non Rate-Regulated  
Utility Assets 0.00 0.00 0.00 (0.39) 0.00 0.00 0.00 0.00 

Total Adjusted Net ISA (2-AB) 5.06  4.41  10.22  5.52  6.49  8.00  8.52  9.12           
2-BA (Fixed Asset Continuity)         
Total PP&E for Rate Base Purposes 5.11  4.35  10.05  5.50  5.39  8.79  7.93  8.44  
Total Construction Work in Progress (0.05) 0.05  0.17  0.02  1.09  (0.79) 0.59  0.68  
Total PP&E per 2-BA (9-Staff-170) 5.06  4.41  10.22  5.52  6.49  8.00  8.52  9.12  

         
Variance AB and BA 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

 4 

e) In the decision from Whitby’s previous rebasing application (EB-2009-0274), the settlement 5 

included an approved rate base value but did not include approved values for Gross PP&E, 6 

Accumulated Depreciation, and Net Book Value. As such, for the analysis below, Elexicon 7 

used the approved values from the settlement from the Revenue Requirement Work Form.1 8 

For Veridian, the settlement included a revised Appendix 2-AB (Fixed Asset Continuity 9 

 
 
1 EB-2009-0274. Ontario Energy Board, Decision, December 10, 2010, ‘Revenue Requirement Work Form’ at page 58 of 64.  
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Schedule) for 20142, however, this appendix was filed according to CGAAP, as Veridian had 1 

not yet completed its transition to IFRS in 2014. In Tables 3 and 4 below, Elexicon has 2 

compared the approved values from the previous rebasing application for Veridian and 3 

Whitby. Elexicon adjusted the Veridian CGAAP PPE and Accumulated Depreciation values as 4 

noted in the settlement document by prior year closing accumulated depreciation balance, 5 

effectively making it comparable to the MIFRS actual values as only net PPE balances were 6 

transferred to MIFRS ledger upon conversion. For actual values used in this analysis, Elexicon 7 

used the amounts previously provided in the 2-BA schedule in its response to 9-Staff-170. 8 

 9 

Table 3:  Variance Analysis of Approved PP&E, Depreciation, and Net Book Value 10 
(Veridian) for 2014 11 

 12 
 ACTUAL  APPROVED   Variance 

 2-BA from 9-Staff-170 (MIFRS)  Appendix 2-BA (Converted to MIFRS*)   
 PP&E Accum Depr NBV  PP&E Accum Depr NBV  NBV 
Total PP&E 
for Rate 
Base  

202,975,517 (10,361,336) 192,614,180  213,437,720 (11,232,271) 202,205,449  (9,591,269) 

CWIP 6,643,689 0 6,643,689  0 0 0  6,643,689 
Total PP&E 209,619,206 (10,361,336) 199,257,870  213,437,720 (11,232,271) 202,205,449  (2,947,579) 

 13 
*Note: Elexicon adjusted gross cost and accumulated depreciation forecasted figures as approved by OEB to make it comparable to the 14 
MIFRS actual statements. 15 
 16 

Variance Explanation: 17 

Veridian's $9.6 million Net Book Value variance in Total PP&E for rate base purposes is 18 

primarily attributable to lower-than-forecast investment in externally initiated plant 19 

relocation activity. This reduced 2014 activity resulted in lower additions to overhead and 20 

underground equipment. 21 

 

 

 

 
 
2 EB-2013-0174. Ontario Energy Board, Decision and Order, April 10, 2014, ‘Appendix 2-BA (Excluding WIP)’ at page 72 of 255. 
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Table 4:  Variance Analysis of Approved Rate Base (Whitby) for 2011 1 

 ACTUAL (2-BA from 9-Staff-170)  APPROVED (EB-2009-0274)**  Variance 

 PP&E Accum Depr NBV  PP&E Accum Depr NBV  NBV 
          

Total PP&E 
for Rate 
Base 

132,808,621 (70,459,673) 62,348,948  129,145,318 (66,462,319) 62,682,999  (334,051) 

CWIP 296,416 0 296,416  0 0 0  296,416 

Total PP&E 133,105,037 (70,459,673) 62,645,365  129,145,318 (66,462,319) 62,682,999  (37,634) 
 2 
**Note: Represents average values as noted in the revenue requirement work form 3 

Variance Explanation: 4 

Actual 2011 PP&E for Whitby was largely in line with OEB approved amounts. 5 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 4-STAFF-115   3 

 4 

Control Centre  5 

Ref 1: Exhibit 4 / Tab 1 / Schedule 3 / p. 8 and 13 (PDF p. 72 and 77)  6 

Ref 2: Exhibit 10 / Tab 1 / Schedule 1 / p. 4 (PDF p. 4)  7 

 8 

Preamble:  9 

Elexicon Energy notes that to mitigate risks and ensure the System Control Centre  10 

remains adequately staffed and operationally resilient, the utility strategically decided to  11 

insource its System Operator apprenticeship training program and participate in apprenticeship 12 

initiatives to rebuild its internal resources and stabilize its workforce.  13 

  14 

On April 7, 2026 Elexicon Energy filed an evidence update that shows increased cost for the Control 15 

Centre of $6M versus $2.7M shown in the pre-filed evidence.  16 

  17 

Question(s):  18 

a) Please explain the reason for the increase shown in the April 7, 2026 evidence in detail. 19 

b) Please provide a detailed breakdown of this cost drives and provide a table that shows 20 

each FTE by title and year of hire or proposed time of hire.  21 

c) Please state how many apprentices have been hired by Elexicon Energy to date  22 

and how many are anticipated to be added in the 2027 test year and the 2028-2031 test 23 

period.  24 

d) Please elaborate on the costs to support the apprenticeship program.  25 

e) Did Elexicon Energy receive any apprenticeship grants or loans? 26 

i. If so, please quantify and elaborate.  27 

ii.If not, why not. Please explain if a grant was sought.    28 

  29 
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RESPONSE: 1 

a) Elexicon’s System Control Centre (“SCC”) has experienced a material decline in internal 2 

resourcing capacity over the past 18 months, driven by the attrition of both Apprentice 3 

Operators and Qualified Operators (“QOs”) following the filing of the Pre‑filed Evidence. 4 

These developments and their underlying drivers are described in Exhibit 10 – Tab 2 – 5 

Schedule 1, p. 2–3. 6 

As a result, the SCC entered 2026 with staffing levels that were not sustainable for a 7 

safety‑critical, 24/7 function. This necessitated increased reliance on overtime and external 8 

contractors to maintain operations, as outlined in Exhibit 10 – Tab 2 – Schedule 1, p. 2–3 9 

see lines 13–26. 10 

In response, Elexicon reassessed its SCC resourcing strategy. The April 2, 2026 evidence 11 

update reflects the outcome of that reassessment, including the transition away from a 12 

contractor‑dependent model toward a sustainable internal workforce supported by an 13 

enhanced apprenticeship and training approach, as described in Exhibit 10 – Tab 2 – 14 

Schedule 1, p. 2 and 9. 15 

The resulting resourcing plan is intended to restore internal capacity, support ongoing 16 

system operations, and stabilize the workforce over the rate term. The detailed drivers of 17 

the cost increase, including compensation adjustments, enhancements to the 18 

apprenticeship program, additional support roles, and the expanded operator 19 

complement, are set out in the response to 10-CCC-71 d, and in Exhibit 10 – Tab 2 – 20 

Schedule 1, p. 9–14. 21 

Given the multi‑year training requirements associated with Qualified Operator 22 

development, Elexicon must rely on a planned, internal training pipeline to rebuild 23 

capacity. Further detail on training requirements and workforce development is provided 24 

in Exhibit 10 – Tab 2 – Schedule 1, p. 6–7. 25 

The increase in Control Centre segment costs reflected in the April 2, 2026 evidence is 26 

therefore a direct result of these measures to restore operational capability and transition 27 

to a sustainable and resilient internally qualified workforce model, with additional detail 28 

provided in the response to 10-CCC-71 d. 29 
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 1 

b) Please refer to the response in 10-CCC-71 subpart a for the breakdown of cost 2 

components, 10-CCC-71 subparts b and d for the forecast methodology and details of the 3 

increase to the Control Centre segment, and 10-CCC-71 subpart h for planned FTEs by title 4 

and year. 5 

 6 

c) Elexicon has interpreted this question as the number of apprentices hired since the 7 

beginning of 2026. Since the start of the year, Elexicon has not yet hired apprentices, 8 

however it will be hiring six apprentices by the end of the year. Of those six apprentices, 9 

three are new (incremental) positions and three are backfills of existing vacancies. 10 

For the 2027 to 2031 hiring plan, please refer to 4-Staff-103 which lists the planned hiring 11 

for apprentices (identified as ‘System Operator-Trainee’ in that interrogatory response).  12 

 13 

d) Please refer to the description of the enhanced SCC Operator Apprenticeship Program in 14 

response to 10-CCC-71 subpart d. 15 

 16 

e) i. Elexicon did not receive any grants or funding for System Operator Apprentices. 17 

ii. System Operator apprentices did not qualify for federal funding as it is an in-house 18 

training program and not a "registered" or apprenticeship or tied to a post-secondary 19 

program. It did not meet the “apprenticeship” definition used by federal funding streams.  20 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 4-STAFF-118   3 

 4 

Locates  5 

Ref 1: Exhibit 4 / Tab 1 / Schedule 4 / p. 62 (PDF p. 145)  6 

Ref 2: Exhibit 4 / Tab 1 / Schedule 4 / p. 65-68 (PDF p. 148-151)  7 

Ref 3: Appendix 2-JB and 2-JC  8 

Preamble:  9 

In Ref 1, Elexicon Energy notes that the Getting Ontario Connected Act (GOCA) variance account 10 

(EB-2023-0143) requires utilities to record the locate “revenue” amount representing the OM&A 11 

expense related to the locate cost that was approved in the utility’s base rates as Other Revenue. 12 

This allowed Elexicon Energy to track such costs incurred from April 1, 2023, through to December 13 

31, 2026, up to the 2027 rebasing.  14 

  15 

Ref 2 notes that this segment will incur a one-time cost increase to update Elexicon  16 

Energy mapping record to meet the requirements of defined coverage areas for the OOC mapping 17 

notification system.  18 

  19 

Question(s):  20 

 21 

d) Please provide a table that shows (i) actual and forecast cable locate program  22 

costs per year, (ii) the total amount recorded in the Getting Ontario Connected  23 

Act (GOCA) Variance account 1508 per year, (iii) total cost which is a sum of (i) and (ii) for the 2020 24 

to 2027 period. 25 

i. Please provide an explanation for year-over-year increases/decreases in the above calculated 26 

annual total cost.  27 

 28 

 29 
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RESPONSE: 1 

 2 

d) The table below provides the requested information and includes the corresponding Other 3 

Revenue adjustment to Account 4305, as this adjustment, in addition to the requested 4 

GOCA adjustment, is required under Accounting Order 002‑2023 to present total cable 5 

locate costs. Further information on the two adjustments under Accounting Order 6 

002‑2023 is provided in Exhibit 4 – Tab 1 – Schedule 4, pp. 62–63. 7 

 8 

Table 1: Locate Segment Costs and Accounting Order Adjustments (2020–2031) 9 
   Actual ($000) Forecast ($000) 

IR Description Calc 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 

d(iii) Locates Segment  
Costs (Pre-Adj.) A 1,231 1,107 1,245 1,684 1,887 2,212 2,095 2,178 2,220 2,439 2,488 2,536 

d(ii) 

Costs resulting  
from Bill 93  
recorded in  
GOCA variance  
account  
(Account 1508) 

B       446 320 593 421           

  

Costs approved  
in base rates  
recorded  
as Other Revenue  
(Account 4305) 

C       1,125 1,567 1,619 1,674           

  Total adjustment D = B+C       1,571 1,887 2,212 2,095           

d(i) Locates Segment  
Costs (Post-Adj.) E = A-D 1,231 1,107 1,245 113 0 0 0 2,178 2,220 2,439 2,488 2,536 

 10 

i.The Locates segment cost increases are primarily driven by changes to locate volumes and 11 

Locate Service Provider (LSP) rates, as well as staffing levels to support these changes and cost 12 

for mapping updates, which is further described in the response to interrogatory 4-CCC-45 (b).   13 

Adjustment to Other Revenue and the GOCA variance account started in mid‑2023 and 14 

continued through to 2026. The key cost drivers for this segment are further described in Exhibit 15 

4 – Tab 1 – Schedule 4, Section 6, and the accounting treatment of the GOCA variance account 16 

is further described in Exhibit 9 – Tab 3 – Schedule 5, Section 3.  17 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 6-STAFF-150   3 

 4 

PILs Model  5 

Ref 1: EE_Exhibit 6-2-1(1)_PILS Workform_20251219  6 

Ref 2: 2027 Income Tax/PILS Workform  7 

 8 

Preamble: Elexicon filed its PILs model using the 2026 Income Tax/PILs Workform. Subsequent to 9 

the filing of the Application, the OEB released the 2027 Income Tax/PILs Workform.  10 

 11 

Questions:  12 

a) Please re-file the PILs model using the 2027 Income Tax/PILs Workform. Identify and explain any 13 

resulting changes to the PILs calculation.  14 

 15 

If the use of the 2027 workform results in changes that affect responses to other tax- or  16 

revenue requirement related Interrogatories, please identify the affected Interrogatories and 17 

provide updated responses as necessary.  18 

   19 

 20 

RESPONSE: 21 

a) Please refer to the attachment provided in response to 6-SEC-88, which incorporates Bill C-22 

15 changes.  23 

  24 

Elexicon has customized the 2026 OEB workform to include 5 years of test years starting 25 

from 2027 to 2031 and to include changes related to Bill-C15. As such, in lieu of adopting 26 

and re-modifying the 2027 PILs Workform, Elexicon’s existing modified 2026 Workform has 27 

been updated by OEB staff to incorporate the changes that were included in its 2027 PILs 28 

Workform issuance. 29 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-162   3 

 4 

2027 DVA Continuity Schedule and Commodity Analysis Workform  5 

Ref 1: EE_Exhbit 9-1-1(1)_DVA Continuity Schedule_20251219  6 

Ref 2: 2027 Deferral and Variance Account (Continuity Schedule) Workform  7 

Ref 3: 2027 Commodity Accounts Analysis Workform  8 

 9 

Preamble:  10 

In Exhibit 9, Elexicon indicated that the 2025 Group 1 DVA balances were not finalized  11 

at the time of filing and that placeholders were used in the DVA Continuity Schedule.  12 

Elexicon also stated that it will review the 2025 Group 1 DVA balances against the  13 

disposition threshold when the audited balances become available at a later stage in this 14 

proceeding. In addition, Elexicon indicated that the Commodity Accounts Analysis  15 

Workform for 2025 was not completed due to the unavailability of final 2025 audited balances and 16 

will be provided when available.  17 

 18 

Questions:  19 

b) Based on the updated 2025 Group 1 balances, please demonstrate whether the  20 

disposition threshold is met for the 2027 rate year and explain whether Elexicon is requesting 21 

disposition as part of this application.  22 

c) Please complete and file the Commodity Accounts Analysis Workform (2027 model) for the 23 

applicable years.  24 

   25 

 26 

RESPONSE: 27 

b) Based on the updated 2025 Group 1 balances, Elexicon confirms that the  28 

disposition threshold is met for the 2027 rate year and Elexicon is requesting Group 1 29 
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disposition as part of this application.  As shown in Tables 1 and 2 below, the Group 1 1 

Total Claims for both rate zones (2025 ending balances plus any identified adjustments 2 

and projected interest) exceed the pre-set disposition threshold of $0.001 per kWh 3 

(debit or credit).  4 

Table 1: Veridian Rate Zone Threshold Test Results 5 

Total Metered kWh A 2,782,973,531 
Threshold Test 

  

Total Claim for Threshold Test (All Group 1 Accounts) B -9,197,178 
Threshold Test (Total Claim per kWh) B/A -0.0033 

 6 

Table 2: Whitby Rate Zone Threshold Test Results 7 

Total Metered kWh A        942,854,988  
Threshold Test 

  

Total Claim for Threshold Test (All Group 1 Accounts) B - 3,342,856 
Threshold Test (Total Claim per kWh) B/A - 0.0035 

 8 

c) Please refer to the response in 9-Staff-189 for the revised Commodity Accounts 9 

Analysis workform (2027 model) for WRZ. The revised Commodity Accounts Analysis 10 

workform for VRZ (2027 model) is filed as part of the Exhibit 9 evidence update filed 11 

April 2, 2026, for the applicable years.  12 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-168   3 

Account 1508: Getting Ontario Connected Act (GOCA) Variance Account  4 

Ref 1: Accounting Order (002-2023) for the Establishment of a Deferral and  5 

Variance Account to Record Incremental Locates Costs Arising from Bill 93   6 

Ref 2: Exhibit 4 / Tab 1 / Schedule 4 - Sustainment Program (Locates)   7 

Ref 3: EE_Exhibit 4-1-1(1)_OEB App.2-J_OM&A Programs_20251219  8 

Ref 4: Exhibit 9 / Tab 3 / Schedule 5 / pp. 4-7   9 

 10 

Preamble:  11 

In Ref 1, Elexicon provided a description of the methodology used to calculate and  12 

forecast third-party Locate Service Providers (LSPs), Ontario One Call, and incremental internal 13 

labour costs associated with additional locates program oversight.  14 

 15 

OEB Staff notes that Elexicon has recorded locates-related costs associated with Bill 93  16 

in Account 1508, as presented in Refs 2, 3 and 4. OEB Staff also notes that Ref 2  17 

presents total Locates program costs within the Sustainment Program and includes  18 

adjustments referred to as “DVA Adjustment (Locates)” for certain years, while Ref 3  19 

presented forecast OM&A information used for rate-setting purposes.  20 

 21 

Questions:  22 

a) For each year from 2023 to 2026, please reconcile:  23 

i) total locates OM&A costs shown in Refs 2 and 3;  24 

ii) amounts removed from OM&A through any “DVA Adjustment (Locates),”  25 

in both Refs 2 and 3; and  26 

iii) amounts recorded in Account 1508 - GOCA as shown in Ref 4.   27 

b) Please also include a summary reconciliation table by year (2023-2026) that  28 

clearly bridges gross locates OM&A costs to DVA adjustments and amounts  29 
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recorded in Account 1508 - GOCA, supported by detailed calculations and Ref  1 

tie-outs.  2 

c) Please clarify the purpose of the “DVA Adjustment (Locates)” shown in Ref 2 and  3 

explain how this adjustment differs from the actual amounts recorded in Account 1508 - GOCA.  4 

 5 

d) Please clarify the statement of “the ‘Locates cost related to Bill 93 is greater than the amount in 6 

the variance account. Elexicon has absorbed a portion of the Bill 93 costs, up to the amount 7 

determined to be in rates”.   8 

 9 

e) Please provide calculation support for the incremental price increases from third- 10 

party LSPs recorded and forecast in the GOCA deferral account, including the  11 

baseline rates used, escalation or inflation assumptions, actual and/or forecast rates applied, and a 12 

reconciliation to the incremental costs recorded.  13 

 14 

f) Please provide supporting details for the incremental internal labour costs  15 

attributed to GOCA, including the basis for determining these costs are incremental and causally 16 

related to GOCA requirements 17 

g) Please briefly explain the method used derive the 2026 amounts.  18 

   19 

 20 

RESPONSE: 21 

a) Elexicon notes that Reference 3 (OEB Appendix 2‑JC) labels this amount as a ‘DVA Adjustment’ 22 

however, this reflects the total adjustment to the Locates segment costs that is related to the 23 

Accounting Order 002-2023 which includes both the GOCA adjustment and the corresponding 24 

Other Revenue adjustment. While an updated Appendix 2‑JC has been filed as an attachment 25 

to 1‑SEC‑13, this response addresses the alignment of the references cited in the IR. 26 

i) The locates segment costs in Table 12 of Reference 2 reconcile to the amounts shown 27 

in Reference 3, Row 29, for each corresponding year. 28 
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ii) The sum of “Costs approved in base rates recorded as Other Revenue (Account 4305)” 1 

and “Costs resulting from Bill 93 recorded in the GOCA Variance Account (Account 2 

1508)” in Table 12 of Reference 2, reconciles to the amounts shown in Reference 3, 3 

Row 47. 4 

iii) The “Principal (variance)” amounts recorded in “1508 Sub Account – Getting Ontario 5 

Connected Act (GOCA)” shown in Reference 4, reconcile to the amounts presented in 6 

Table 12 of Reference 2 under “Costs resulting from Bill 93 recorded in GOCA Variance 7 

Account (1508),” and to the corresponding portion of the total “DVA Adjustment” for 8 

the Locates segment in Reference 3, Row 47. However, the GOCA‑related portion 9 

cannot be separately identified in Reference 3, as the Refence 3 amounts are 10 

presented in aggregate for both adjustments. The table below provides a summary of 11 

the amounts shown in each reference. 12 

Table 1: Summary of Adjustments to the Locate Segment Costs ($000) 13 

 Ref Description of 
Reference Evidence Reference 20231 2024 20252 2026 

2 

Exhibit 4 / Tab 1 / 
Schedule 4 - 
Sustainment Program 
(Locates)   

Costs approved in base rates 
recorded as Other Revenue 
(4305) 

         
1,125  

         
1,567  

         
1,619  

         
1,674  

Costs resulting from Bill 93 
recorded in GOCA variance 
account (1508) 

            
446  

            
320  

            
593  

            
421  

3 

EE_Exhibit 4-1-
1(1)_OEB App.2-
J_OM&A 
Programs_20251219 

"DVA Adjustment" for 
Sustainment/Locates3 

         
1,571  

         
1,887  

         
2,212  

         
2,095  

4 Exhibit 9 / Tab 3 / 
Schedule 5 / pp. 4-7   

Exhibit 9 / Tab 3 / Schedule 5 
/ Table 8 / Page 7 of 28, 
Updated: 2026-04-02 - 
Principal (Variance) ($) 

            
446  

            
320  

            
593  

            
421  

1. 2023 amount reflects partial‑year treatment, as the adjustments were implemented effective April 1, 2023 
2. The 2025 amount shown is updated to reflect 2025 actuals, as the amount in Reference 2 was originally filed on a 
forecast basis. 
3. Reference 3 amounts are presented in aggregate for both adjustments 

 14 

b)   Please refer to Table 8: 1508 Sub‑Account - Getting Ontario Connected Act (GOCA) - Elexicon, 15 

filed as part of the Exhibit 9 Evidence Update on April 2, 2026 (Exhibit 9 - Tab 3 - Schedule 5, p. 7). 16 

For clarity, consistent with the guidance provided in Account Order (002-2023) principal entries to 17 
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the GOCA Account are equal to locate costs related to Bill 92, plus locate costs not related to Bill 1 

93, less locate cost funding included in distribution rates escalated from Elexicon’s legacy Cost of 2 

Service applications.  3 

 4 

c) The “DVA Adjustment (Locates)” table in Ref 2 shows the calculation of amounts recorded in 5 

Account 1508 in accordance with Accounting Order (002‑2023). The DVA Adjustment (Locates) 6 

presented, demonstrates the transfer of amounts from current year expenditures to the GOCA 7 

Account. Further detail on this accounting treatment is provided in 9‑CCC‑66. 8 

 9 

d) To clarify the statement “Locates cost related to Bill 93 is greater than the amount in the 10 

variance account. Elexicon has absorbed a portion of the Bill 93 costs, up to the amount 11 

determined to be in rates”, Elexicon did not record the total costs related to Bill 93 in the GOCA 12 

Variance account. Only the portion of costs incurred in excess of the amount embedded in base 13 

rates was recorded. In 2025, for example, the Locate costs related to Bill 93 were $805,759 but only 14 

$592,926 was put in the DV account, with the remainder absorbed by Elexicon through existing 15 

locates funding included in distribution rates. These amounts are shown in Table 8: 1508 16 

Sub‑Account - Getting Ontario Connected Act (GOCA) - Elexicon, filed as part of the Exhibit 9 17 

Evidence Update on April 2, 2026 (Exhibit 9 - Tab 3 - Schedule 5, p. 7). 18 

 19 

e) Elexicon contracts field execution locates through four LSPs, as part of its membership through 20 

Locate Alliance Consortium (LAC). Under the LAC joint RFP process, each LSP sets rates on a yearly 21 

basis, which vary depending on whether a locate can be cleared through an office lookup or 22 

requires field confirmation. For field locates, rates also depend on the number of segments (or 23 

units) associated with the locate request, whether the request is standard or emergency (during or 24 

after business hours), and the number of utilities included in the request, with higher utility counts 25 

resulting in lower per‑utility rates. LSP rates also include administrative fees. Additional charges for 26 

photo documentation and plant damage investigations may also apply, where applicable, which are 27 

not considered in LSP costs included in the GOCA variance account. 28 

 29 
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To estimate the cost impact of Bill 93 in 2023, Elexicon established a baseline rate representing 1 

expected LSP costs absent Bill 93 by escalating the 2022 actual rates invoiced by each LSP by 3% for 2 

inflation. For each LSP, the difference between the resulting 2023 baseline rate and the actual 2023 3 

rates, both applied to actual locate volumes from April 2023 onward, was calculated. The 4 

aggregated differences across all LSPs were recorded in the GOCA variance account for 2023. 5 

 6 

The methodology used in 2024 and 2025 is the same as that applied in 2023. For 2024, the baseline 7 

rate for each LSP was updated by escalating the 2023 baseline rates on an LSP‑specific basis, by 2% 8 

or 3% based on historical increases. For each LSP, the difference between the 2024 baseline rate 9 

and the actual 2024 rates, both applied to actual locate volumes, was calculated, and the 10 

aggregated differences across all LSPs were recorded in the 2024 GOCA variance account. The same 11 

approach was applied in 2025, using 2024 baseline rates escalated on a monthly, LSP‑specific basis, 12 

with resulting variances recorded in the 2025 GOCA variance account. 13 

 14 

For 2026, the amount recorded in the GOCA variance account was estimated based on the 2025 15 

recorded amount, escalated by LSP‑specific inflation factors ranging from 2.5% to 4.0%, reflecting 16 

the continuation of incremental Bill 93‑related rate impacts applied to forecast locate volumes. 17 

 18 

The supporting calculations for the incremental price increases from third-party LSPs recorded and 19 

forecast in the GOCA deferral account, as described above, including the baseline rates used, 20 

escalation or inflation assumptions, actual and/or forecast rates applied, and a reconciliation to the 21 

incremental costs recorded is provided in the attached Excel file 9-Staff-168(1)_Locates_GOCA_LSP 22 

Prices. 23 

 24 

f) Incremental internal labour costs reflect the establishment of a new team in 2024, with internal 25 

labour costs in 2024 associated with the hiring of a Locates Supervisor in July 2024 and 26 

administrative staff in December 2024, with full‑year costs reflected in 2025 and 2026. Further 27 

information on the new positions is provided in the response to 4-Staff-118 Part e). The 28 
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incremental and causal relation to GOCA requirements is described in Exhibit 4 - Tab 1 - Schedule 4, 1 

p.64 (lines 1-13).  2 

 3 

g) Please refer to the response to Part e).  4 



Elexicon Energy Inc. 
EB-2025-0312  

Interrogatory Responses Round 2 
9-Staff-171   

FILED: May 27, 2026 
Page 1 of 4 

 

Zubair Islam 

RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-171   3 

 4 

Account 1592 Sub-account CCA Changes  5 

Ref 1: Exhibit 6 / Tab 2 / Schedule 1 / Table 2  6 

Ref 2: EE_Exhibit 6-2-1(1)_PILS Workform_20251219 / Tabs “H8 Sch 8 CCA Hist” ,  7 

“B8 Sch 8 CCA Bridge” and “T8 2027 Sch 8 CCA”  8 

Ref 3: EE_Exhibit 9-3-5(6)_Accelerated CCA PILs Impact_20251219EE_Exhibit 6-2- 9 

1(1)_PILS Workform_20251219  10 

Ref 4: Exhibit 9 / Account 1592 - Sub-account CCA Changes  11 

Ref 5: Bill C-97 (Accelerated Investment Incentive Program - AIIP)  12 

 13 

Preamble:  14 

In Refs 1 and 4, Elexicon has recorded balances in Account 1592 - sub-account PILS  15 

and Tax Variance Account - CCA Changes for the years 2018 through 2026 and has  16 

proposed disposition of the full balance of $8,365,134 accumulated as of December 31, 2026. 17 

Elexicon has further indicated that it does not intend to record additional amounts  18 

in Account 1592 during the 2027 to 2031 period, but proposes that the sub-account remain open in 19 

the event of future tax changes.  20 

 21 

OEB Staff notes that, as shown in Ref 2 Elexicon’s 2027 test-year CCA calculations  22 

continue to reflect accelerated CCA treatment pursuant to AIIP originally established under Bill C-23 

97.   24 

 25 

OEB Staff observes that the Accelerated CCA PILs Impact calculations presented in  26 

Ref 3 appear to reflect undepreciated capital cost (UCC) amounts and CCA outcomes  27 

that do not align directly with the UCC balances reported in Ref 2 Schedule  28 

8.  29 
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OEB staff notes that the amounts calculated under the 50% rule in cells I72, I83, I103,  1 

and I114 for the 2019 and 2020 Actual Tax Returns, as presented in the “VRZ - CCA_w  2 

accel CCA” tab (Ref 3) are negative.  3 

 4 

OEB staff further notes that in tab “WRZ - CCA - w accelerated” of Ref 3, values are calculated 5 

under the 50% rule for all tax returns from Q1 2019 through 2024, as well as for the 2025 and 2026 6 

tax forecasts, based on additions related to AIIP. In the same tab, a net adjustment of $444,914 is 7 

shown in cell G55; however, this adjustment does not appear in the corresponding “WRZ - CCA - 8 

wo accelerated” tab.  9 

 10 

In addition, OEB staff observes that, in the “WRZ - CCA - wo accelerated” tab, WIP is the only item 11 

to which the 50% rule was not applied in the 2018 Actual Tax Return, in contrast to the 2019 Actual 12 

Tax Return in the same tab, and to both the 2018 and 2019 Actual Tax Returns in the “WRZ - CCA - 13 

w accelerated” tab.  14 

 15 

Questions:  16 

a) Please describe the circumstances under which Elexicon would propose making  17 

further entries to Account 1592 in the future and confirm whether any such use would be subject 18 

to OEB approval in a future proceeding.   19 

b) Please confirm whether the continued application of accelerated CCA treatment in Elexicon’s 20 

2027 test-year calculations could give rise to additional variances eligible for recording in 21 

Account 1592, and if not, please explain how accelerated CCA impacts are proposed to be fully 22 

addressed through base rates rather than through further use of the variance account.  23 

c) Please confirm whether Elexicon agrees with the OEB staff’s observations in Ref 3.  24 

i) If so, please update the file to reflect the correct calculation.  25 

ii) if not, please explain the reasons for the inconsistencies identified within the file.  26 

d) Please review Ref 3 in its entirety and confirm that all calculations are correct, in  27 

addition to addressing the specific observations made by OEB staff.  28 

   29 
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 1 

RESPONSE: 2 

a) Once Elexicon disposes of the 1592 forecast balance (forecasted till 2026) by the end of 2027, 3 

account 1592 will be used i) to capture any difference between 2026 PILS forecast and the 2026 4 

final actual balance, ii) reduce the 1592 balance with the amount of disposal in 2027. Elexicon 5 

does not anticipate making new entries to this account over the 2027 to 2031 period but has 6 

proposed maintaining the sub-account to capture any changes in accelerated CCA policies over 7 

this time period.  8 

 9 

b) As Elexicon’s proposed 2027 to 2031 rates will be based on higher levels of accelerated CCA rates 10 

based on the passing of Bill C-15, there is no need to book entries in 1592 for the difference 11 

between accelerated and non-accelerated CCA in future years. Furthermore, for 2027-2031 12 

period Elexicon is not seeking any funding for PILS in distribution rates as a result of the 13 

application of the loss carry forward balances. 14 

 15 

c) Not confirmed.  16 

ii. The negative amounts the cells I72, I83, I103, and I114 (column H in the working excel 17 

model) in tab “WRZ - CCA - w accelerated” of Ref 3 for 2019 and 2020, relate to asset 18 

dispositions during the year appropriately included in the 50% rule column. The half year 19 

rule is not used to calculate the CCA amounts shown for these years.  20 

 21 

d) Tab “WRZ - CCA - w accelerated” has an amount in 50% column as noted above, however CCA 22 

amounts are calculated without application of the half year rule. The reduced UCC column is 23 

relying on 100% of additions in order to calculate CCA correctly. The net adjustment of $444,914 24 

previously excluded in error from the “WRZ - CCA - wo accelerated” tab is now included as an 25 

Account 1592 liability after the passage of Bill C-15. All CCA calculations in “WRZ - CCA - wo 26 

accelerated” are correctly done using half year rule.  27 

• Please refer to the response to 9-SEC-98 for updated Account 1592 calculation for 28 

Veridian Rate Zone and Whitby Rate Zone, and 29 
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• Please refer to the response to 6-SEC-88 for the updated PILS model including impacts 1 

of Bill C-15. 2 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-180   3 

 4 

Reinstated Accelerated Investment Incentive and Other Tax Incentives  5 

Ref 1: 2025 Federal Budget, Chapter 1, Section 1.2 Supercharging Growth  6 

Ref 2: Legislation passes to implement Budget 2025: Canada Strong  7 

Ref 3: Exhibit 6 / Tab 2 / Schedule 1  8 

Ref 4: 2027 Income Tax/PILS Workform  9 

Ref 5: EE_Exhibit 9-3-5(6)_Accelerated CCA PILs Impact_20251219  10 

Ref 6: Exhibit 9 / Account 1592 - Sub-account CCA Changes  11 

 12 

Preamble  13 

Per reference 1, Budget 2025 introduced the “Productivity Super-Deduction”, a suite of  14 

federal income tax measures intended to accelerate capital cost recovery for eligible investments. 15 

As announced in Budget 2025 and enacted through Bill C-15, the Budget Implementation Act, 2025, 16 

No. 1, these measures establish a new accelerated capital cost allowance (CCA) framework 17 

applicable to capital investment acquired after 2024.   18 

  19 

Budget 2025 announces the government’s intention to move forward with all previously  20 

announced measures that would allow businesses to write off the cost of their  21 

investments more quickly:   22 

• Reinstatement of the Accelerated Investment Incentive, which provides an enhanced first-year 23 

write-off for most capital assets.   24 

• Immediate expensing (i.e., 100-per-cent first-year write-off) of manufacturing or processing 25 

machinery and equipment.   26 

• Immediate expensing of clean energy generation and energy conservation equipment, and zero-27 

emission vehicles.  28 

• Immediate expensing of productivity-enhancing assets, including patents, data network 29 
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infrastructure, and computers.   1 

• Immediate expensing of capital expenditures for scientific research and experimental 2 

development.   3 

 4 

Prior to Budget 2025, accelerated CCA treatment was provided under the Accelerated  5 

Investment Incentive Program (AIIP) enacted through Bill C-97, the Budget Implementation 6 

Act, 2019, No. 1. AIIP applied to eligible property acquired after November 20, 2018 and 7 

was a temporary measure that phased out and ceased to apply to capital acquisitions after 8 

2024. Under Bill C-97, AIIP phased out from 2024 to 2027 and completely ease from 2028.  9 

Per reference 2, Bill C-15, the Budget Implementation Act, 2025, No. 1, received Royal 10 

Assent on March 26, 2026 and legislatively implements the tax incentives listed above, 11 

including the reinstatement of the AIIP to its full effect in 2025.  12 

  13 

Question(s):  14 

a) Please provide the PILs model applying the tax incentives including the reinstated AII for 15 

eligible capital assets and other applicable tax incentives in Budget 2025.   16 

b) compare the PILs expense and Account 1592 balance:  17 

i) applying RIIP and other applicable tax incentives in Budget 2025; and   18 

ii) using the current method proposed by [utility name] using the table below:   19 

 20 

  21 

Test Year PILs Expenses  22 

 23 

 2027 2028 2029 2030 2031 Account 1592 
balance as of 

2026 
Applying full RIIP and DIEP 
from 2025 to 2031 - a 

 
0 

 
0 

 
0 

 
0 

 
0 

$10,094,738 
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Applying phase-out AIIP 
from 2025 to 2027 and 
reverse back to half-year 
rule from 2028 to 2031 - b 

 
 
0 

 
 
0 

 
 
0 

 
 
0 

 
 
0 

 
 
$8,365,134 

Differences (a-b)      $1,729,604 
  1 

 2 

RESPONSE: 3 

a) Please refer to 6-SEC-88 for an updated PILs model which includes all tax incentives as per 4 

the 2025 budget. 5 

 6 

b) There is no variance in PILs included within distribution rates, as $0 PILs are included in rates 7 

both with and without implementation of tax incentives included in the 2025 budget. With 8 

respect to Account 1592, the principal balance as of 2026 is $8,897,759 (balance for 9 

disposition including carrying charges $10,094,738) and was calculated based on the full RIIP 10 

and DIEP impacts from Bill C-15 changes to CCA calculation. Please refer to the response to 11 

9-SEC-98 for the updated calculation. 12 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-181   3 

 4 

Interrogatory Questions from Round 1  5 

Ref 1: Interrogatory response to 2-Staff-83 / Fixed Asset Continuity Schedule / May 8, 2026  6 

Ref 2: Interrogatory response to 6-Staff-147 / Tax Credits / May 8, 2026  7 

Ref 3: Interrogatory response to 6-Staff-150 / PILs Model / May 8, 2026  8 

Ref 4: Interrogatory response to 9-Staff-168 / Account 1508: Getting Ontario Connected Act 9 

(GOCA) Variance Account / May 8, 2026  10 

Ref 5: Interrogatory response to 9-Staff-171 / Account 1592 Sub-account CCA  11 

Changes / May 8, 2026  12 

Ref 6: Interrogatory response to 9-Staff-180 / Reinstated Accelerated Investment Incentive and 13 

Other Tax Incentives / May 8, 2026  14 

 15 

Preamble:  16 

In Refs 1-6, Elexicon Energy indicated that the responses to the interrogatories would  17 

be provided in the second round. In Ref 21, Elexicon referred to an attachment provided  18 

in response to SEC2 interrogatory, which shows updated PILS model reflecting Bill C-15. However, 19 

notwithstanding this reference, Elexicon’s response3 remained “This interrogatory will be 20 

addressed in the second round.”  21 

 22 

Questions:  23 

a) Please provide complete responses to the outstanding questions identified in  24 

Refs 1-6.  25 

   26 

RESPONSE: 27 

a) The outstanding responses identified in References 1–6 have been filed in this round. 28 

Please refer to the responses to Interrogatories 2-Staff-83, 6-Staff-150, 9-Staff-168, 29 
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9-Staff-171, and 9-Staff-180 for the respective responses. For Reference 2 (6-Staff-147 - Tax 1 

Credits), please refer to the response to 6-SEC-88. 2 

 3 

As noted in 1-Staff-1, certain OEB workforms were to be provided in this second round and 4 

have now been filed. Specifically, the revised PILs Workform is provided in the response to 5 

6-SEC-88, the revised DVA Continuity Schedules (Elexicon, Veridian Rate Zone, and Whitby 6 

Rate Zone) are provided in the response to 9-Staff-182. As a result of these updated 7 

schedules the DVA rate riders have changed. An updated proposed 2027 tariff schedule 8 

and updated bill impacts model, reflecting all revisions arising from both rounds of 9 

interrogatories, are filed as attachments to this response. Please see the attached Excel 10 

files “9-Staff-181(1)_Bill Impacts Model (2027-2031)” and “9-Staff-181(2)_ Proposed Tariff 11 

Schedule (2027)”. 12 



Elexicon Energy Inc. 
EB-2025-0312  

Interrogatory Responses Round 2 
9-Staff-182   

FILED: May 27, 2026 
Page 1 of 2 

 

Zubair Islam   

RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-182   3 

 4 

DVA Continuity Schedule  5 

Ref 1: EE_Exhibit 9-1-1(1)_DVA Continuity Schedule - EE_20260402 / 2b. Continuity Schedule Group 6 

2  7 

Ref 2: EE_Exhibit 9-1-1(2)_DVA Continuity Schedule - VRZ_20260402 / 2b. Continuity Schedule 8 

Group 2  9 

Ref 3: EE_Exhibit 9-1-1(3)_DVA Continuity Schedule - WRZ_20260402 / 2b. Continuity Schedule 10 

Group 2  11 

 12 

Preamble:  13 

In Refs 1, 2, and 3, Elexicon Energy presented two sets of section for the year 2026:  14 

columns BM to BV and columns BW to BZ. OEB staff notes that while the amounts are  15 

not duplicated, the presence of two 2026 column groupings results in a duplication of column 16 

structure. Specifically, the OEB approved principal and interest disposition  17 

amounts for 2026 are shown in columns BW and BX, even though 2026 disposition  18 

columns are already included within the main 2026 continuity as columns BO and BT, respectively.  19 

 20 

Questions:  21 

a) Please revise the continuity schedules to remove columns BW to BZ and reflect  22 

the 2026 OEB approved principal and interest disposition amounts within the main 2026 continuity 23 

columns, specifically columns BO and BT.  24 

  25 

RESPONSE: 26 

a) Please refer to the attached Excel files 9-Staff-182(1)_DVA Continuity Schedule – EE, 9-27 

Staff-182(2)_DVA Continuity Schedule – VRZ and 9-Staff-182(3)_DVA Continuity Schedule – 28 

WRZ which provide the revised EE, VRZ and WRZ DVA workforms, respectively. The 29 
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schedules have been updated to remove columns BW to BZ and to reflect the 2026 1 

OEB‑approved principal and interest disposition amounts within the main 2026 continuity 2 

columns (specifically columns BO and BT), as requested.  3 

 4 

In addition, the following updates were made to the relevant revised DVA workforms: 5 

i. Updated PILs balances and interest to reflect CCA changes (6‑SEC‑88) 6 

ii. Updated Cloud Computing DVA interest amount (4.1‑PWU‑09) 7 

iii. Updated billing determinants (3‑SEC‑68) (9-Staff-185) 8 

iv. Updated Metered kWh and Metered kW for Non-RPP customers to include 9 

Wholesale Market Participants (9-Staff-183) 10 

v. Updated to reflect Account 1595 (2025) as a 2025 principal adjustment  rather than 11 

an OEB‑approved 2025 disposition (9‑Staff‑184) 12 

vi. Added test year Class A forecast consumption and demand data for transition 13 

customers and full year Class A customers (9‑Staff‑186) 14 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-183   3 

 4 

DVA Continuity Schedule - Non RPP Consumption  5 

Ref 1: EE_Exhibit 9-1-1(1)_DVA Continuity Schedule - EE_20260402 / 4. Billing  6 

Determinants  7 

Ref 2: EE_Exhibit 9-1-1(2)_DVA Continuity Schedule - VRZ_20260402 / 4. Billing  8 

Determinants  9 

Ref 3: EE_Exhibit 9-1-1(3)_DVA Continuity Schedule - WRZ_20260402 / 4. Billing  10 

Determinants  11 

 12 

Questions:  13 

a) Please confirm whether “Metered kWh for Non-RPP Customers” (column G) and  14 

“Metered kWh for Non-RPP Customers: (column H) includes Wholesale Market Participant (WMP) 15 

consumption or excludes WMP consumption.  16 

   17 

 18 

RESPONSE: 19 

a) Metered kWh for Non-RPP Customers (column G) and Metered kW for Non-RPP Customers 20 

(column H) excluded Wholesale Market Participants. This has been revised to include 21 

Wholesale Market Participants in the updated DVA Continuity Schedules filed as 22 

Attachments 1, 2, and 3 to 9-Staff-182.  23 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-184   3 

 4 

Account 1509 / Account 1595 Recording in 2025   5 

Ref 1: Elexicon Energy 2025 IRM application /EB-2024-0016/Decision and Order/December 12, 6 

2024  7 

Ref 2: EE_Exhibit 9-1-1(2)_DVA Continuity Schedule - VRZ_20260402 / 2a. Continuity Schedule 8 

Group 1  9 

 10 

Preamble:  11 

Ref 1 directed that the approved balance of $4,172 from Account 1509 be recorded in  12 

Account 1595 (2025), as the amount was approved for disposition at a later date. In the  13 

same application, Elexicon Energy did not request the disposition of the Veridian Rate Zone’s (VRZ) 14 

Group 1 deferral and variance account balances. However, as shown in Ref 2 (cell BE39) an amount 15 

of $4,172 is recorded in the “OEB-approved disposition during 2025” column for Account 1595 16 

(2025).  17 

 18 

Question(s):  19 

a) Please confirm whether the $4,172 recorded in the continuity schedule is related  20 

to the 2025 IRM Decision and Rate Order direction regarding the transfer of the Account 1509 21 

balance to Account 1595 (2025).  22 

i) If confirmed, please revise the continuity schedule to reflect the $4,172 as a principal adjustment 23 

during 2025 to Account 1595 (2025) because the OEB’s direction in Ref 1 was to transfer the 24 

approved amount from Account 1509 to Account 1595 (2025), and remove it from the OEB-25 

approved disposition during 2025 column.  26 

ii) If not confirmed, please explain why it is treated as OEB approved disposition in 2025.  27 

  28 

RESPONSE: 29 
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a) Elexicon confirms that the $4,172 recorded in the continuity schedule is related  1 

to the 2025 IRM Decision and Rate Order direction regarding the transfer of the Account 1509 2 

balance to Account 1595 (2025).  3 

i) Elexicon has revised the continuity schedule to reflect the $4,172 as a principal adjustment during 4 

2025 to Account 1595 (2025) and removed it from the OEB-approved disposition during 2025 5 

column. See updated DVA Continuity Schedule filed as Attachment 2 to 9-Staff-182 6 

ii) N/A  7 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-185   3 

No. of Customers/Connections  4 

Ref 1: EE_Exhibit 9-1-1(2)_DVA Continuity Schedule - VRZ_20260402/4. Billing Determinants  5 

Ref 2: EE_Exhibit 9-1-1(3)_DVA Continuity Schedule - WRZ_20260402/4. Billing  6 

Determinants  7 

Ref 3: EE_Exhibit 9-1-1(1)_DVA Continuity Schedule - EE_20260402/4. Billing Determinants  8 

Ref 4: EE_Exhibit 7-1-1(1)_Cost Allocation Model (2027)_20251219/I6.2 Customer Data  9 

Ref 5: EE_Exhibit 3_Customer and Load Forecast_20251219/Table 31  10 

Ref 6: EE_Exhibit 8-1-1(4B)_Proposed Tariff Schedule (2027)_20251219  11 

Preamble:  12 

 13 

 14 
OEB staff has compiled the reconciliation table above comparing the number of customers, 15 

connections, and lights across Refs 1 through 5. OEB staff notes that while the majority of customer 16 

classes reconcile across the references, there are material inconsistencies for the Street Light, 17 

Sentinel Light, and USL classes. In particular, the number of lights and/or connections reported by 18 

rate zone does not reconcile to the Elexicon Energy total, nor do the values reported in the DVA 19 

Continuity Schedules align with those shown in the Cost Allocation Model or the customer 20 

forecasts. These inconsistencies are most pronounced for the Street Light and Sentinel Light 21 

classes, and for the USL class, where the number of connections diverges materially between 22 

exhibits.  In Ref 6 (Proposed Tariff Schedule), Street Light and Sentinel Light monthly service  23 

charges are applied per light, while USL monthly service charges are applied per connection. 24 
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However, OEB staff notes that the billing determinants used in Refs 1-3 are inconsistent with these 1 

approved billing units.  2 

 3 

Questions:  4 

a) Please update the DVA Continuity Schedules (Refs 1-3) to reflect the correct billing units and the 5 

corresponding number of lights and/or number of connections for the Street Light, Sentinel Light, 6 

and USL classes, consistent with the billing units set out in Ref 6. Please provide revised tables and 7 

clearly identify all changes made.  8 

   9 

 10 

RESPONSE: 11 

Table 1 below provides the counts used in the updated Customer and Load Forecast filed as 12 

Attachment 1 to 3-SEC-68. Table 2 provides the counts used in the updated DVA Continuity 13 

Schedules filed as 9-Staff-182 Attachments 1, 2, and 3.  14 

 15 

The Street Light, Sentinel Light, and USL counts are used in the Veridian and Whitby DVA Continuity 16 

Schedules to allocate 1518 Retail Cost Variance Account – Retail and 1548 Retail Cost Variance 17 

Account – STR balances to rate classes. All rate riders billed to these classes are volumetric so the 18 

counts are not used to calculate rate riders. Customer counts are not used in the Elexicon DVA 19 

Continuity Schedule (9-Staff-182 Attachment 1).  20 

 21 

Amounts in 1518 Retail Cost Variance Account – Retail are related to customer billing and amounts 22 

in 1548 Retail Cost Variance Account – STR are related to service transaction requests. The 23 

underlying costs are driven by the number of customer accounts, rather than the number of billing 24 

units, so it is appropriate to allocate these accounts based on the number of customers. This 25 

approach better aligns the allocation of the DVA balances with the allocation of related costs within 26 

the Cost Allocation Model. The number of customers have been entered in to the “# of Customers” 27 

column in tab 5 of the Veridian and Whitby DVA Continuity Schedules.  28 

 29 
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Table 1: Summary of Counts in the Load Forecast 1 

Rate Class Count Type Counts 
Load Forecast  

(3-SEC-68) 
EE VRZ WRZ EE VRZ WRZ 

Residential Customers 169,458 122,282 47,177 169,458 122,282 47,177 
Res. Seasonal Customers 1,546 1,546  1,546 1,546  
GS<50 Customers 12,170 9,633 2,538 12,170 9,633 2,538 
GS 50 - 2,999 Customers 1,516 1,104 412 1,516 1,104 412 
GS 3,000 - 4,999 Customers 13 8 5 13 8 5 
Large Use Customers 6 6  6 6  

Street Light 
Lights 45,775 33,884 11,891 45,775 33,884 11,891 
Customers 26 25 1    

Sentinel Light 
Lights 261 222 38 261 222 38 
Customers 10 9 1    

USL 
Connections 1,159 789 371 1,159 789 371 
Customers 921 596 325    

Total      231,905 169,473 62,432 
 2 

Table 2: Summary of Counts in the DVA Continuity Schedules 3 

Rate Class Count Type 
Counts 9-Staff-

182(1) 
9-Staff-
182(2) 

9-Staff-
182(3) 

EE VRZ WRZ EE VRZ WRZ 
Residential Customers 169,458 122,282 47,177 169,458 122,282 47,177 
Res. Seasonal Customers 1,546 1,546  1,546 1,546  
GS<50 Customers 12,170 9,633 2,538 12,170 9,633 2,538 
GS 50 - 2,999 Customers 1,516 1,104 412 1,516 1,104 412 
GS 3,000 - 4,999 Customers 13 8 5 13 8 5 
Large Use Customers 6 6  6 6  

Street Light 
Lights 45,775 33,884 11,891    
Customers 26 25 1 26 25 1 

Sentinel Light 
Lights 261 222 38    
Customers 10 9 1 10 9 1 

USL 
Connections 1,159 789 371    
Customers 921 596 325 921 596 325 

Total      185,667 135,209 50,459 
 4 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-186   3 

 4 

Test year forecast for transition and full year class A customers  5 

Ref 1: EE_Exhibit 9-1-1(2)_DVA Continuity Schedule - VRZ_20260402/6. Class A Consumption Data  6 

Ref 2: EE_Exhibit 9-1-1(2)_DVA Continuity Schedule - VRZ_20260402/7. Rate Rider Calculations  7 

Ref 3: EE_Exhibit 9-1-1(3)_DVA Continuity Schedule - WRZ_20260402/6. Class A Consumption Data  8 

 9 

Preamble:  10 

In Ref 1, forecast consumption and demand data are not provided for either transition  11 

customers or full-year Class A customers. As a result, the Rate Rider Calculations for  12 

Account 1580, sub-account CBR Class B in Ref 2 include consumption and demand  13 

associated with Class A customers when calculating a Class B only rate rider which is incorrect. WRZ 14 

doesn’t have CBR Class B rate rider so it is not impacted.  15 

 16 

In Ref 3, forecast consumption and demand data are not provided for either transition  17 

customers or full-year Class A customers.  18 

 19 

Questions:  20 

a) Please confirm if OEB staff’s observation is correct.  21 

i) If confirmed, please provide forecast consumption and demand data for transition customers and 22 

full year Class A customers in Refs 1 and 3.  23 

ii) If not confirmed, please explain why test year forecast consumption and demand data are not 24 

provided for transition customers and full year Class A customers. In particular, please explain why 25 

no forecast is provided for full year Class A customers and whether Elexicon Energy expects these 26 

customers to exist in the test year.  27 

   28 

 29 
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RESPONSE: 1 

a) Confirmed. OEB staff’s observations are correct. Elexicon notes, however, that the WRZ 2 

does include a Class B CBR rate rider, as further explained in part (i) below. 3 

i) The test year forecast consumption and demand data for transition customers and full 4 

year Class A customers are included in the updated DVA Continuity Schedules filed as 5 

Attachments 2 and 3 to 9-Staff-182. 6 

 7 

Elexicon notes that the WRZ does include a proposed CBR Class B rate rider. The CBR rate 8 

rider is in hidden rows in the model (see Attachment 3 to 9-Staff-182, Tab 7.Rate Rider 9 

Calculations, hidden rows 68-93). Consistent with VRZ, the WRZ Workform has been 10 

updated to incorporate forecast consumption and demand data for transition customers 11 

and full year Class A customers which has corrected the calculation of the proposed WRZ 12 

CBR rate rider. 13 

 14 

ii) N/A 15 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-187   3 

 4 

Transition Customers - WRZ  5 

Ref 1: EE_Exhibit 9-1-1(3)_DVA Continuity Schedule - WRZ_20260402/ 6 Class A Consumption Data  6 

Ref 2: EE_Exhibit 9-1-1(3)_DVA Continuity Schedule - WRZ_20260402/ 6.1a GA Allocation  7 

Ref 3: EE_Exhibit 9-1-1(3)_DVA Continuity Schedule - WRZ_20260402/ 6.2a CBR Class B Allocation  8 

 9 

Preamble:  10 

In Ref 1, Section 3a, Elexicon included three-year (2023-2025) transition customer data,  11 

noting that the most recent disposition of Group 1 account balances for the WRZ occurred in 12 

Elexicon’s 2024 IRM application4, which was based on 2022 balances and approved on a final basis. 13 

Five customers have been identified as transition customers for one or more years.  14 

 15 

However, not all identified transition customers remain transition customers in each year. For 16 

example, Customer 1 was a transition customer in 2023 but was a full year Class B customer in both 17 

2024 and 2025. Notwithstanding this, Elexicon Energy included the full year Class B kWh and kW 18 

for 2024 and 2025 for these customers in Section 3a. Consequently, the line item “All Class B 19 

Consumption for Transition Customers” (line 23) in Refs 2 and 3 appear to capture all Class B 20 

consumption from Section 3a rather than only the portion attributable to transition customers in 21 

each applicable year.  22 

 23 

As a result, the calculation of “Transition Customers’ Portion of Total Consumption” (cell  24 

C24), “GA Balance to be disposed to Current Class B Customers through Rate Rider”  25 

(cell C29) and the associated monthly equal payments for transition customers in both  26 

Refs 2 and 3 appear to be incorrect.  27 

 28 
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OEB staff has compiled table below to show the differences by year.  1 

 2 

 3 
  4 

Questions:  5 

a) Please confirm whether OEB staff’s observation above is correct. 6 

i) If confirmed, please update Ref 1, Section 3a to include only transition customers for each 7 

applicable year and update the above reconcile table to demonstrate they reconcile.  8 

ii) If not confirmed, please explain why full year Class B customers are included in the transition 9 

customer consumption and demand calculations.  10 

 11 

b) Please confirm whether all non-transition customers included in Section 3a have been excluded 12 

from Section 3b. 13 

i) If not confirmed, and if question a) is confirmed, please include the non-transition customers’ 14 

kWh and kW from Section 3a in Section 3b.  15 

   16 

 17 

RESPONSE: 18 

a) Elexicon does not agree with OEB staff’s observation. The approach taken is consistent with 19 

that reflected in the Rate Generator Model that accompanied the Decision and Order in 20 

Elexicon’s EB‑2020‑0012 (Whitby Rate Zone) IRM proceeding, dated December 10, 2020. 21 

This approach is also consistent with the Instructions for the DVA Continuity Schedule – 22 

2027 Rates1, which require that transition customers be allocated a customer‑specific 23 

 
 
1Deferral and Variance Account Workform Instructions  
https://www.oeb.ca/sites/default/files/2027%20DVA%20Continuity%20Schedule%20Instructions.pdf 
 

https://www.oeb.ca/sites/default/files/2027%20DVA%20Continuity%20Schedule%20Instructions.pdf
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portion of the balance based on consumption during the accumulation period and not be 1 

subject to the general GA rate rider. This framework further requires that customers be 2 

treated consistently over the full disposition period. Elexicon interprets this to mean that 3 

customers are to be treated exclusively as either transition or non‑transition for the 4 

purposes of the rate rider within a given disposition period. 5 

 6 

Full‑year Class B periods for transitioning customers are included in the transition customer 7 

consumption and demand calculations because the allocation is based on consumption 8 

over the entire accumulation period, consistent with the DVA Continuity Schedule 9 

instructions. Including periods where transitioning customers are Class B for a full year 10 

ensures that each customer receives a customer‑specific allocation reflecting their share of 11 

GA‑eligible consumption during the period in which the balance was accumulated, and 12 

supports consistent treatment across the full disposition period. The alternative approach 13 

would require separate annual allocations applied to annual balances, resulting in multiple 14 

general GA rate riders for each year within the accumulation period, rather than a single 15 

rider to dispose of the accumulated balance. It would also result in certain transitioning 16 

customers being subject to both a transition rider and a general GA rider in 2027, which is 17 

inconsistent with the intended treatment. 18 

 19 

b) Elexicon confirms that it has populated 3b as per the Filing Instructions “the total Class A 20 

consumption for full year Class A customers in each rate class for each year.”  21 

For clarity, over the 2023-2025 accumulation period, Elexicon had a total of 486,400,231 22 

kWh for customers that were classified as Class A during that period, including both 23 

transitioning and non-transitioning customers. 24 

 25 

For example, in the WRZ, due to 5 transitioning customers, the kWh breakdown between non-26 

transitioning Class A customers and transitioning customers, including both their Class A and 27 

Class B consumption for the 2023-2025 accumulation period is shown in the table below. 28 

 29 



Elexicon Energy Inc. 
EB-2025-0312  

Interrogatory Responses Round 2 
9-Staff-187   

FILED: May 27, 2026 
Page 4 of 4 

 

Stephen Vetsis   

Table 1: WRZ Class A and Class B kWh Breakdown (2023–2025) 1 

 

Non‑Transitioning  
Class A 

Customers  
(2023–2025 Accumulation 

Period) 

Transitioning Customers 
(2023–2025  

Accumulation Period) 

Total by  
Classification 

Class A 448,561,017 (C) 12,053,588 (B) 460,614,607 

Class B  25,785,625 (E) 25,785,625 

Total by Customer 
Type 

448,561,017 37,839,214 486,400,231 

 2 

For ease of reference, the (B), (C) and (E) are cross referenced to 6.1a GA Allocation of the DVA 3 

Workform filed as an attachment to 9-Staff-182. 4 

 5 

In the model, Elexicon has accounted for all kWh for the Class A customers (transitioning and 6 

non-transitioning) for the 2023-2025 accumulation period.  Over this 3-year period, the 7 

transitioning customers had 25,785,625 kWh while they were Class B and therefore accounted 8 

for 3.87% of the GA balance that accumulated over the period. 9 

 10 

These customers will not be subject to the proposed 2027 GA rate rider, even those that are 11 

now Class B. Rather, each transitioning customer will be assigned the calculated one-time 12 

charge reflecting their percentage share of the total Class B consumption between 2023-2025 13 

accumulation period, applied to the total GA balance accumulated during that period. 14 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-188   3 

 4 

Consumption Reconciliation - WRZ  5 

Ref 1: EE_Exhibit 9-1-1(3)_DVA Continuity Schedule - WRZ_20260402/ 6.2a CBR_B  Allocation  6 

Ref 2: EE_Exhibit 9-1-1(5)_Commodity Accounts Analysis Workform - WRZ_20260402  7 

 8 

Preamble:  9 

OEB staff has compiled table below with consumption data from Refs 1 and 2 to show  10 

the consumption differences by year:  11 

  12 
OEB staff notes that, while there are variances in both Class A and Class B consumption in 2023, the 13 

variances offset one another and net to zero overall.  14 

 15 

Questions:  16 

a) Please explain the drivers of the consumption difference observed between Class A and Class B 17 

customers in 2023.  18 

    19 

 20 

RESPONSE: 21 

a ) The driver for the consumption difference is a single customer.  Between the RRR submission 22 

and the completion of the Commodity Account workform, the August 2023 kWh for the customer 23 



Elexicon Energy Inc. 
EB-2025-0312  

Interrogatory Responses Round 1 
9-Staff-188   

FILED: May 27, 2026 
Page 2 of 2 

 

Zubair Islam   

was updated to 2,477,869 from 2,520,048, a difference of 42,179 as noted above (0.005% of Total 1 

Metered excluding WMP). 2 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-189   3 

 4 

Consumption Reconciliation - WRZ  5 

Ref 1: EE_Exhibit 9-1-1(5)_Commodity Accounts Analysis Workform - WRZ_20260402  6 

 7 

Preamble:  8 

In Ref 1, Note 7, Account 1588 as a percentage of Account 4705 for the 2023 calendar year exceeds 9 

the 1% threshold (cell H17), triggering an alert indicator: “Note when the % in column G is greater 10 

than +/- 1% for the year, please provide the reason(s) in the Notes section. Please also fill out Note 11 

7a and Note 7b below” (in cell I17).   12 

 13 

Questions:  14 

a) Please update Note 7a and Note 7b.   15 

b) If Notes 7a and 7b are not applicable, please provide an explanatory note in the Notes section 16 

explaining the variance for 2023.  17 

  18 

   19 

 20 

RESPONSE: 21 

a) See response to b) 22 

 23 

b) Elexicon notes that Account 1588 as a percentage of Account 4705 for 2023 is 1.05% (rounded 24 

to 1%).  In the GA Analysis workform that accompanied Elexicon’s 2025 Rate Application 25 

(EE_WRZ_2025_GA_Analysis_Workform_EB-2024-0016_20240823), Elexicon noted that $107K 26 

included in the Unbilled to Actual Revenue differences relates to 2022.  If excluded for the 27 

purpose of the Account 1588 Reasonability test, the Account 1588 as percentage of Account 28 

4705 would be -0.9%.  This note was inadvertently not carried forward to the Commodity 29 
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Accounts Analysis Workform filed with the April 2nd update.  Elexicon has filed an updated 1 

version of the WRZ Commodity Accounts Analysis Workform as an Excel attachment to this 2 

interrogatory as “9-Staff-189(1)_Commodity Accounts Analysis Workform – WRZ”.  Since notes 3 

7a and 7b are being used for 2025 explanations, Elexicon has provided the explanatory note 4 

relating to 2023 in cell B57. 5 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-190   3 

 4 

Account 1508: OEB Cost Assessment  5 

Ref 1: April 2, 2026 Exhibit 9 / Tab 3 / Schedule 5 / p 2 /Tables 2, 3 and 12  6 

Ref 2: 2026 IRM Application / EB-2025-0046 / Appendix D / Tables 4.2 and 4.4  7 

Ref 3: EE_Exhibit 9-1-1(2)_DVA Continuity Schedule - VRZ_20260402/ 2b. Continuity Schedule 8 

Group 2  9 

Ref 4: EE_Exhibit 9-1-1(3)_DVA Continuity Schedule - WRZ_20260402/ 2b. Continuity Schedule 10 

Group 2  11 

 12 

Preamble:  13 

In Ref 1, Elexicon Energy presented projected amounts for 2025 and 2026 for both VRZ  14 

and WRZ, notwithstanding that audited 2025 results are available and should be incorporated into 15 

the updated evidence filed on April 2, 2026.  16 

 17 

OEB staff has compiled the tables below using historical and forecast amounts provided  18 

in Refs 1 and 2. OEB staff note that the forecast assumes a 2026 year-over-year increase of 18.5% 19 

for WRZ and 18.7% for VRZ. By comparison, historical data for the 2018-2025 period show annual 20 

growth rates ranging from -6.6% to 15.5% for VRZ and -6.8% to 16.0% for WRZ.  21 

 22 
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 1 
OEB staff has compiled the table below using amounts provided in Refs 3 and 4:  2 

 3 
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 1 
Questions:  2 

a) Please confirm that the amounts shown for 2025 for both VRZ and WRZ are actual (audited).  3 

i) If not confirmed, please update the relevant tables and evidence to reflect the actual audited 4 

2025 amounts.  5 

b) Please explain why the forecasted 2026 OEB costs assessment for WRZ and VRZ increased 6 

significantly in light of the historical growth experience summarized in the OEB staff compiled 7 

table.  8 

c) Please explain the nature of the principal and interest adjustments reflected in the tables for 9 

both rate zones, including the sources of these adjustments, the years to which they relate, and the 10 

reasons why they were required.  11 

i) Please update Refs 3 and 4 accordingly and explain the revisions made, as applicable.  12 

d) Please file 2025 Audited Financial Statement.  13 

   14 

 15 

RESPONSE: 16 

a) Elexicon confirms that the 2025 VRZ amount of $774,133 and the 2025 WRZ amount of $295,814 17 

are audited actuals 18 

i) Not Applicable. 19 

 20 

b) The forecasted 2026 OEB cost assessment for WRZ and VRZ is based on the January 20, 2026 21 

invoice from the Ontario Energy Board “ED: Assessment under Ontario Regulation 16/08 for the 22 

three months period from Jan.1 to Mar 31, 2026”.  As per the invoice, the charges for that period 23 

are $317,394.  The annual projection is therefore $317,394 x 4 = $1,269,576 which is consistent 24 

with the 2026 numbers above (VRZ $919,046 + WRZ $350,530 = $1,269,576) 25 

 26 
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c) The principal and interest adjustments were described in Elexicon’s 2026 IRM Application “EB-1 

2025-0046 Appendix D: Group 2 Accounts – Request for Disposal” page 12 of 61, page 296 of PDF. 2 

As described in EB-2025-0046, “For the purpose of the cost assessment disposition request, 3 

Elexicon has recalculated the account balance using base amounts that have been escalated by 4 

OEB-approved Input Price Index (“IPI”) less stretch factor and also recalculated the associated 5 

carrying charges. This has resulted in a decrease in the requested disposition amount” 6 

i) Not Applicable. 7 

 8 

d) Please refer to the attached 2025 Audited Financial Statement. 9 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-191   3 

 4 

Continuity of Account 1508 - LEAP EFA Funding  5 

Ref 1: 2026 IRM Application / EB-2025-0046 / Appendix D / pdf p. 340  6 

Ref 2: Exhibit 4 / Tab 1 / Schedule 6 / pdf p. 233  7 

Ref 3: April 2, 2026 Exhibit 9 / Tab 3 / Schedule 5 / pdf p. 32  8 

Ref 4: Low-income Energy Assistance Program Emergency Financial Assistance  / Final Rate Order / 9 

EB-2023-0135 / February 12, 2024  10 

In Ref 1, Elexicon Energy proposed to continue recording variances in Account 1508 -  11 

LEAP EFA Funding until its next rebasing application. Elexicon Energy has included forecast LEAP 12 

EFA funding amounts in base rates in Ref 2. However, in Ref 3, Elexicon  13 

Energy proposed to continue the account after rebasing.  14 

 15 

In Ref 4, the OEB stated:  16 

The OEB also expects that any distributor that has a material balance in the new deferral account 17 

will, as part of its next cost-based rate application, apply for a higher LEAP EFA funding amount 18 

going forward if the need for additional funding is forecast to be sustained. As such, the OEB does 19 

not anticipate that distributors will need the new deferral accounts beyond their next cost-based 20 

rate applications.  21 

 22 

Questions:  23 

a) Please explain the rationale for Elexicon Energy’s request to continue Account 1508 - LEAP EFA 24 

Funding after rebasing, in the context of the OEB’s expectation in the final rate order (Ref 4).  25 

b) Please provide any OEB decisions or rebasing precedents in which a utility was permitted to 26 

continue a LEAP EFA-related deferral or variance account after rebasing and explain how Elexicon 27 

Energy’s proposal is consistent with those precedents.  28 

   29 
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 1 

RESPONSE: 2 

a) As shown in response to 4-Staff-123, the demand for LEAP funding has increased 3 

substantially since the establishment of the deferral account in 2024. The uncertainty in 4 

customer demand for LEAP funding is illustrated by Elexicon’s 2025 actual LEAP amount 5 

which was is 389K and outpaced its forecast of 320K. The 2025 actual amount also exceeds 6 

the forecast amounts for the 2027 to 2031 period. Given the growing pace of demand for 7 

LEAP funding as well as broader economic conditions, Elexicon believes its is appropriate to 8 

continue the account. Doing so ensures that Elexicon has the means to support its 9 

customers.  10 

 11 

b) Hydro Ottawa’s partial settlement, which was approved by the OEB, included the 12 

continuation of the account.1 Elexicon’s proposal is consistent with the outcomes of that 13 

proceeding.  14 

 
 
1 Hydro Ottawa Limited, EB-2024-0115, Decision and Order – Settlement Proposal, page 35 of 61. 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-192   3 

 4 

Account 1508 - Estimated Useful Lives  5 

Ref 1: April 2, 2026 Exhibit 9 / Tab 3 / Schedule 5 / pdf p. 35  6 

Ref 2: EE_Exhibit 9-3-5(3)_Change in Useful Lives Summary_20260402  7 

Ref 3: EE_Exhibit 9-3-5(3)_Change in Useful Lives Summary_20251219  8 

OEB staff has compiled the table below using information provided in Refs 1, 2, and 3.   9 

 10 

 11 
OEB staff notes that the “Difference in closing net PP&E under EEUL compared to WUL” remains 12 

unchanged in 2026, while the 2025 value has been updated to actual in the updated evidence. OEB 13 

staff further notes that Elexicon Energy updated the net additions and net depreciation for 2026 14 

such that the resulting difference in closing net PP&E remains unchanged.  15 

 16 

OEB staff also notes that in both the pre-filed and updated evidence, Elexicon Energy identified the 17 

values for 2025 and 2026 as actual. However, based on a review of the supporting information, 18 

OEB staff has classified the values for both years as forecast in the pre-filed evidence, and the value 19 

for 2026 as forecast in the updated evidence, as reflected in the Staff-compiled table below.  20 

 21 
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Questions:  1 

a) Please confirm OEB staff observation is correct.  2 

  3 

i) If confirmed, please provide high level supporting calculations for the 2026  4 

forecast net additions and net depreciation reflected in the table, along  5 

with an explanation of how those forecast amounts were determined, and update the relevant 6 

evidence accordingly.  7 

   8 

 9 

RESPONSE: 10 

a) Elexicon confirms that OEB staff observations are correct 11 

i) Table 13 from the April 2nd Exhibit 9 Evidence Update (Exhibit 9 - Tab 3 - Schedule 5) has 12 

been provided as Table 1 below.  Elexicon acknowledges that 2026 should be labelled “forecast”. 13 

High level supporting calculations for the 2026 forecast net additions and net depreciation (high 14 

lighted yellow in Table 1 for ease of reference) has been provided in Table 2 below.  15 

The main driver for the change is the timing of removals.  There was a decrease in the forecast for 16 

additions in 2026 from -$290,051 to -$540,051 based on the removal activity in 2026 Q1 for WRZ 17 

(~$150K). 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

 26 

 27 

 28 

 29 
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 1 

Table 1: Impact of Accounting Changes to PP&E – WRZ1  2 

 2019 2020 2021 2022 2023 2024 2025 2026 

  MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS 

 Actual Actual Actual Actual Actual Actual Actual Forecast 

 $ $ $ $ $ $ $ $ 

 

PP&E Values - Whitby Useful Life 
  

Opening net  
PP&E   86,742,266 83,763,215 79,955,722 76,288,623 72,618,026 69,408,958 66,274,694 63,531,737 

Net  
Additions  -214,257 -244,407 -186,141 -573,187 -336,491 -442,559 -269,746 -540,051 

Net  
Depreciation  
(amounts  
should be  
negative)  

-2,764,794 -3,563,086 -3,480,957 -3,097,410 -2,872,576 -2,691,705 -2,473,212 -2,644,748 

Closing  
net PP&E  83,763,215 79,955,722 76,288,623 72,618,026 69,408,958 66,274,694 63,531,737 60,346,938 

         

PP&E Values - Elexicon Useful Life 

Opening net  
PP&E  86,742,266 83,409,761 79,572,838 75,955,720 72,177,345 68,667,436 65,201,190 62,038,671 

Net  
Additions  -214,257 -244,407 -186,141 -573,187 -336,491 -442,559 -269,746 -540,051 

Net  
Depreciation  
(amounts  
should be  
negative) 

-3,118,248 -3,592,517 -3,430,977 -3,205,187 -3,173,418 -3,023,688 -2,892,773 -2,529,202 

Closing  
net PP&E  83,409,761 79,572,838 75,955,720 72,177,345 68,667,436 65,201,190 62,038,671 58,969,418 

         

Difference in Closing net PP&E, under Elexicon Useful Life compared to Whiby Useful 
Life   1,377,520 

 3 

 4 

 5 

 6 

 7 

 
 
1 Numbers may not sum due to rounding. 
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 1 

Table 2:  Supporting Calculations for 2026 Forecast for Net Additions and Depreciation  2 

PP&E Values under WUL ($) 
2026 Removals -540,051 
            Net Additions  -540,051 

  
2026 Depreciation on Assets -3,359,647 
2026 Depreciation on Deferred Revenue 462,381 
2026 LTD Depreciation on Removals 252,519 
            Net Depreciation  -2,644,748 
PP&E Values under VUL ($) 
2026 Removals -540,051 
            Net Additions  -540,051 

  
2026 Depreciation on Assets -3,390,085 
2026 Depreciation on Deferred Revenue 371,105 
2026 LTD Depreciation on Removals 489,778 

Net depreciation  -2,529,202 
 3 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-193   3 

 4 

Account 1511: Cloud Computing Implementation Costs (Dx NEXT)  5 

Ref 1: EE_Exhbit 9-1-1(1)_DVA Continuity Schedule_20251219/ 2b. Continuity Schedule  6 

Ref 2: EE_Exhibit 9-1-1(1)_DVA Continuity Schedule - EE_20260402/2b. Continuity Schedule  7 

OEB staff has compiled the table below using information provided in Refs 1 and 2 for Account 8 

1511 Cloud Computing Implementation Costs.   9 

 10 

 11 
OEB staff notes that the updated figure for 2025 actual amount decreased by $3,433,882 as 12 

compared to the figure in pre-filed evidence, and the 2026 forecast amount in the updated 13 

evidence has been increased by the same amount as compared to the figure in the pre-filed 14 

evidence.  15 

 16 

Questions:  17 

a) Please confirm OEB staff observation is correct.  18 

i) If confirmed, please provide high level supporting calculations for the 2026  19 

forecast increase amount reflected in the table, along with an explanation  20 

of how those forecast amounts were determined, and update the relevant evidence accordingly.  21 

    22 

 23 

RESPONSE: 24 

a) Elexicon confirms that OEB staff’s observation is correct.  25 
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i) Implementation costs were forecasted for the years 2025, 2026 and 2027. The 1 

implementation cost forecast as filed in December of 2025 was based on initial 2 

assumptions about project scope and the timing of the completion of that scope. As the 3 

project scope assumptions are refined, the timing of the expenses is revised to align with 4 

the scope. The timing of when expenditures are recorded in the account is based on when 5 

the expenses are realized. In 2025, Elexicon recorded $12.2M in implementation costs in 6 

the DVA. The rest of implementation costs will be recorded in 2026 and 2027. There is no 7 

change to overall implementation costs.  8 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-194   3 

 4 

Account 1575: IFRS-CGAAP Transitional PP&E  5 

Ref 1: EE_Exhibit 9-3-5(5)_OEB App.2-EA_Account 1575_20260402  6 

Ref 2: EE_Exhibit 9-3-5(5)_OEB App.2-EA_Account 1575_20251219  7 

Ref 3: April 2, 2026 Exhibit 9 / Tab 3 / Schedule 5 / pdf p. 45 / Table 17  8 

Ref 4: Exhibit 9 / Tab 3 / Schedule 5 / pdf p. 37 / Table 15  9 

 10 

OEB staff has compiled the tables below using information provided in Refs 1, 2, 3 and  11 

4. Across both the pre-filed and updated evidence, Elexicon Energy identified the values for 2025 12 

and 2026 as actual. However, based on a review of the supporting information,  13 

OEB staff notes that the values for both years as forecast in the pre-filed evidence, and the value 14 

for 2026 as forecast in the updated evidence, as reflected in the tables below.  15 

With respect to the table below (compiled from Refs 1 and 2), OEB staff notes that the  16 

difference in closing net PP&E, former CGAAP vs. MIFRS remains unchanged in 2026, while the 17 

2025 value has been updated to actual in the updated evidence. OEB Staff  18 

further notes that Elexicon Energy updated the net additions and net depreciation for 2026 such 19 

that the resulting difference in closing net PP&E remains unchanged.  20 

 21 

 22 
With respect to the table below (compiled from Refs 3 and 4), OEB staff notes that the  23 

figures reported for 2025 and 2026 in those references are identical. By contrast, Refs 1  24 
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and 3 present different figures for both years.  1 

 2 
  3 

Questions:  4 

a) Please confirm OEB staff observation is correct.  5 

ii) If confirmed, please provide high level supporting calculations for the 2026 forecast increase 6 

amount reflected in the table, along with an explanation of how those forecast amounts were 7 

determined, and update the relevant evidence accordingly.  8 

   9 

 10 

RESPONSE: 11 

a) Elexicon confirms that OEB staff observations are correct. 12 

i) Elexicon acknowledges that Ref 3 “April 2, 2026 Exhibit 9 / Tab 3 / Schedule 5 / pdf p. 45 / 13 

Table 17” was not changed to reflect the updates and to match Ref 1 “EE_Exhibit 9-3-14 

5(5)_OEB App.2-EA_Account 1575_20260402”. Elexicon also acknowledges that 2026 15 

should be labelled ‘forecast’. An updated version of Table 17 is provided below as Table 1. 16 
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 1 

 
 
1 Numbers may not sum due to rounding. 

Table 1: Impact of Accounting Change to PP&E - VRZ1 
  

  2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 
Reporting 

Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS 

  Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Forecast 

  $ $ $ $ $ $ $ $ $ $ $ $ $ 

PP&E Values under former CGAAP  
Opening net 
PP&E  183,865,661 193,389,538 203,256,485 215,505,914 226,441,516 236,511,048 252,385,373 260,287,174 274,174,949 291,744,172 306,029,743 317,942,150 346,586,964 

Net 
Additions  19,938,586 21,245,765 24,062,085 23,440,565 23,016,680 29,131,831 22,457,391 29,131,420 33,948,395 31,006,006 28,510,011 45,343,175 51,215,268 

Net 
Depreciation -10,414,709 -11,378,818 -11,812,656 -12,504,963 -12,947,148 -13,257,507 -14,555,590 -15,243,645 -16,379,173 -16,720,434 -16,240,458 -16,698,361 -18,057,187 

Closing net 
PP&E 193,389,538 203,256,485 215,505,914 226,441,516 236,511,048 252,385,373 260,287,174 274,174,949 291,744,172 306,029,743 318,299,297 346,586,964 379,745,045 

PP&E Values under MIFRS   
Opening net 
PP&E   183,865,661 192,829,411 202,351,061 214,329,094 225,170,390 235,090,141 250,151,653 257,667,096 271,342,093 288,135,722 301,752,746 312,926,850 341,634,469 

Net 
Additions  19,328,037 20,778,944 23,586,925 23,125,960 22,589,339 27,626,760 21,587,894 28,355,249 32,379,120 29,456,975 26,711,201 44,836,390 48,466,734 

Net 
Depreciation -10,364,286 -11,257,294 -11,608,892 -12,284,664 -12,669,589 -12,565,248 -14,072,451 -14,680,253 -15,585,491 -15,839,951 -15,179,950 -16,128,772 -16,790,011 

Closing net 
PP&E  192,829,411 202,351,061 214,329,094 225,170,390 235,090,141 250,151,653 257,667,096 271,342,093 288,135,722 301,752,746 313,283,998 341,634,469 373,311,191 

Difference in Closing net PP&E, former CGAAP compared to MIFRS  6,433,854 

Effect on Deferral and Variance Account Rate Riders  

Closing balance in Account 1575  6,433,854  

Return on Rate Base Associated with Account 1575 balance at WACC (6.46% on 2026 balance)  415,627  

Amount included in Deferral and Variance Account Rate Rider Calculation  6,849,481  
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ii) Below is a copy of OEB Staff’s analysis (above), included for context. 1 

 2 
 3 

The high level supporting calculations for the pre-filed and updated 2026 forecast increases 4 

are provided in the tables below, showing the change from the 2025 NBV to the resulting 5 

2026 NBV.  6 

 7 

Table 2:  Pre‑Filed 2026 Forecast – Calculation of Increase in Net Book Value 8 

Reconciliation Amount ($) 
Opening Position - 2025 NBV -5,868,223 
Less: 2026 Removal -1,439,824 
Add: 2026 Depreciation on Removals prior to 2025 339,789 
Add: 2026 Depreciation on 2026 Removals 47,341 
Add: Prior Years’ Accumulated Depreciation on 2026 Removals 487,063 
Net Change (Increase) to 2026 NBV -565,631 
Resulting 2026 NBV -6,433,854 

 9 

Table 3: Updated 2026 Forecast – Calculation of Increase in Net Book Value  10 

Reconciliation Amount ($) 
Opening Position - 2025 NBV -4,952,495 
Less: 2026 Removal -2,748,534 
Add: 2026 Depreciation on Removals prior to 2025 299,830 
Add: 2026 Depreciation on 2026 Removals 82,845 
Add: Prior Years’ Accumulated Depreciation on 2026 Removals 884,501 
Net Change (Increase) to 2026 NBV -1,481,359 
Resulting 2026 NBV -6,433,854 

 11 
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The change in the calculated 2026 forecast increase between the pre‑filed and updated evidence is 1 

primarily driven by the timing of asset removals, with certain removals deferred from 2025 to 2 

2026, resulting in corresponding changes to removal values and associated depreciation 3 

components. 4 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-195   3 

 4 

Account 1592 Sub-account CCA Changes  5 

Ref 1: April 2, 2026 Exhibit 9 / Tab 3 / Schedule 5 / pdf p. 47  6 

 7 

Preamble:  8 

OEB staff has compiled the tables below to compare the pre-filed and updated 2025 and 2026 CCA 9 

forecasts for VRZ, WRZ, and at the Elexicon Energy (EE) level. Elexicon Energy stated that the 2025 10 

forecast remains pending finalization of the 2025 tax return.  11 

OEB staff notes that additions at the EE level remain relatively flat in 2026, there is a material 12 

reallocation between rate zones, with over $3.8 million shifted between VRZ  13 

and WRZ in the 2026 forecast ($53M for VRZ has been updated to $57M and $13M for WRZ has 14 

been updated to $9.5M).  15 

  16 
  17 

Questions:  18 

a) Please confirm whether OEB staff’s understanding that the $2.15 million proposed return relates 19 

to the WRZ is correct.  20 

b) Please explain the reasons for the significant changes in the 2026 CCA forecast  21 

between VRZ and WRZ, including the drivers behind the reallocation of amounts between the two 22 
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rate zones.  1 

c) Please confirm when Elexicon Energy expects to update the CCA calculations  2 

using the final 2025 tax return, and whether any material changes are anticipated for the 2025 and 3 

2026 forecasts as a result.  4 

i) If material changes are anticipated, please explain the underlying drivers of those changes.  5 

   6 

 7 

RESPONSE: 8 

a) Correct. Please refer to the response to 9-SEC-98 for updated Account 1592 balance which 9 

includes impact for Bill C-15. 10 

 11 

b) The difference in the 2026 pre-filed and updated 2026 CCA forecast between VRZ and WRZ 12 

reflect a change in the reallocation of capital addition amounts between the two rate zones. 13 

The pre-filed allocation for the 2026 WRZ capital additions was based on 2024 actuals, whereas 14 

the updated allocation for the 2026 WRZ capital additions is based on 2025 actual allocation. 15 

 16 

c) The 2025 tax return is expected to be filed in the last week of June 2026. At this time, no 17 

material changes are expected to 2025 and 2026 as a result of the tax return. Please refer to 18 

the response to 9-SEC-98 for the updated Account 1592 balance and to 6-SEC-88 for the 19 

updated PILs model, both of which includes the impact of Bill C-15. 20 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 9-STAFF-196   3 

 4 

Reaccelated Investment Incentive for Capital Cost Allowance  5 

Ref 1: Accounting and Rates Direction Regarding Bill C-15 for the Reaccelerated  6 

Investment Incentive for Capital Cost Allowance / May 6, 2026  7 

Ref 2: 2027_Test_year_Income_Tax_PILs_1.0 20260506_circ  8 

 9 

Preamble:  10 

On May 6, 2026, the OEB issued a letter re Accounting and Rates Direction Regarding  11 

Bill C-15 for the Reaccelerated Investment Incentive for Capital Cost Allowance, along with an 12 

updated PILs model reflecting the changes arising from this direction.  13 

 14 

Questions:  15 

a) Please update the relevant evidence and calculations to reflect the Accounting  16 

and Rates Direction Regarding Bill C-15 by applying the PILs model dated May 6, 2026. This should 17 

include:   18 

i) Updating and filing the test-year PILs calculations;  19 

ii) Updating and filing the balance in Account 1592, sub-account CCA Changes, with supporting 20 

calculations.  21 

   22 

 23 

RESPONSE: 24 

a) Please refer to the response to: 25 

i) 6-SEC-88: PILS model updated to include 2025 actuals and impact of Bill-C15, and 26 

ii) 9-SEC-98: Updated Account 1592 balance which reflects 2025 tax provision and 27 

impacts of Bill C-15.  28 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 10-STAFF-197   3 

 4 

Application of Energy System Test  5 

Ref 1: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / p. 3 (PDF p. 17)  6 

 7 

Preamble:   8 

Elexicon Energy applied the OEB’s Distribution Service Test to compare non-wires  9 

solution (NWS) alternatives to the planned traditional wires investments in Elexicon Energy’s 10 

Distribution System Plan.  11 

 12 

Question(s):   13 

a. If deployed, are the technically feasible NWS that were considered (i.e., battery energy storage 14 

system) expected to yield energy system benefits? If so, please comment on the nature and 15 

magnitude of these benefits.   16 

b. Should there be meaningful energy system benefits associated with any of the  17 

technically feasible battery energy storage systems (BESS), please update the filed benefit-cost 18 

analyses (BCA) to include the OEB’s Energy System Test.  19 

 20 

  21 

RESPONSE: 22 

a) and b) The evidence shows that deferring distribution infrastructure through NWS does not 23 

produce sufficient benefits to make the Bradshaw MS and feeder capacity and undersized 24 

conductor projects economically viable from a distribution perspective. Any potential marginal 25 

benefit associated with reducing province-wide electricity commodity costs would not justify 26 

the allocation of distribution capital to these solutions, particularly given the existence of IESO-27 

administered programs that are specifically designed to address such benefits at a system-wide 28 

level.  29 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 10-STAFF-198   3 

 4 

Other Infrastructure Deferral Options  5 

Ref 1: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / pp. 5-6 (PDF pp. 19-20)  6 

 7 

Preamble:   8 

Elexicon Energy considered a one-year deferral for both the Bradshaw Municipal  9 

Substation Capacity Upgrade and the Feeder Capacity and Undersized Conductors projects. 10 

Furthermore, Elexicon Energy noted that as the modelled deferral period  11 

increases, increased BESS capacity would be required, resulting in progressively reduced NWS cost-12 

effectiveness.  13 

 14 

Elexicon Energy filed two BCAs for the assessed Bradshaw municipal substation  15 

deferral; one from the perspective of the Bradshaw municipal substation and a second from the 16 

perspective of the Bowmanville region.  17 

 18 

Question(s):   19 

a. Please indicate all other deferral periods considered.  20 

b. Please confirm whether deployment of the BESS NWS considered would result in a negative net 21 

present value for all deferral periods considered.  22 

c. Please provide a BCA for the longest deferral period considered for each of the  23 

Bradshaw Municipal Substation Capacity Upgrade and the Feeder Capacity and Undersized 24 

Conductors projects.  25 

d. Other than the Bradshaw municipal substation, are there any other capital infrastructure 26 

projects that may be deferred in the scenario assessed from the Bowmanville region perspective? If 27 

so, please identify those capital infrastructure projects and their expected capital costs.  28 
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  1 

   2 

 3 

RESPONSE: 4 

a) Elexicon considered deferral periods between one and four years. 5 

b) Confirmed.  6 

c) Please see the three revised benefit cost analysis (BCAs) showing the results of a four-year 7 

deferral for the Bradshaw Municipal Substation Capacity Upgrade and the Feeder Capacity and 8 

Undersized Conductors projects. The longest deferral considered was a four-year deferral 9 

period. Please refer to the attached Excel files 10-Staff-198(1)_Appendix A Bradshaw MS BCA 10 

Bradshaw Region Four-Year Deferral_20260527, 10-Staff-198(2)_Appendix B Bradshaw MS BCA 11 

Bowmanville Region Four-Year Deferral_20260527 and 10-Staff-198(3)_Appendix C Feeder 12 

Capacity and Undersized Conductor BCA (Bell-F2) Four-Year Deferral_20260527, which provide 13 

the revised benefit cost analysis for the four-year deferral period. 14 

d) No. Other than the Bradshaw MS project, there are no additional capacity-related capital 15 

investments planned in the Bowmanville region for the 2027–2031 period.  Consistent with the 16 

project drivers for Bradshaw MS described in Exhibit 2B – Tab 4 – Schedule 3 – Appendix I – 17 

Page 43-47, additional investment post-2031 will be required in the region to fully resolve 18 

capacity constraints. 19 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 10-STAFF-199   3 

Traditional Infrastructure Expected In-Service Dates  4 

Ref 1: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / p. 17 (PDF p. 31)  5 

Ref 2: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / p. 28 (PDF p. 42)  6 

Ref 3: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / Appendix A / Tab Inputs and  7 

Assumptions  8 

Ref 4: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / Appendix B / Tab Inputs and  9 

Assumptions  10 

Ref 5: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / Appendix C / Tab Inputs and  11 

Assumptions  12 

 13 

Preamble:   14 

In Ref 1 and Ref 2, Elexicon Energy indicates that the in-service dates for all traditional  15 

infrastructure solutions is 2031. However, Ref 3 and Ref 4 indicate that capital would be  16 

put in place in 2029, and Ref 5 indicates that capital would be put in place in 2030.   17 

 18 

Question(s):   19 

a. Please confirm the year in which each of the traditional infrastructure solutions would be placed 20 

in service, absent any NWS deployment.  21 

b. Please update the filed BCAs, as required, to ensure that the distribution capacity  22 

benefit streams are calculated based on the year whereby any traditional capital investments are 23 

expected to be added to rate base.  24 

  25 

  26 

 27 

  28 

 29 
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RESPONSE: 1 

a) As described within the Substation Growth investment program, Exhibit 2B – Tab 4 – 2 

Schedule 3 – Appendix I – Page 21 and 43-47, the Bradshaw MS project will begin in 2029 3 

and be completed (in-service) in 2031.  Capital expenditures during this period are 4 

associated with the project for such activities as engineering, design, procurement, civil, 5 

and electrical construction.  This treatment is reflected in Elexicon’s benefit cost analysis 6 

(BCA) calculations, where the opening net book value is $0 until 2031 and, in 2031, reflects 7 

the full capital spend. This indicates that the asset enters the rate base and begins 8 

depreciating in 2031, consistent with the assumed in-service date. 9 

 10 

The Feeder Capacity and Undersized Conductors evaluation is treated similarly, and the 11 

Bell-F2 project has capital expenditures and an in-service date of 2030. Additionally, the 12 

project(s) comprising this program are planned to be in-service by the end of 2031, while 13 

the associated capital expenditures are incurred prior to the in-service date to reflect 14 

design, construction and implementation timing. 15 

 16 

b) No updates to the filed BCAs are required. As discussed in response to part (a), the capital 17 

expenditure timing shown in the BCA inputs reflects project spending prior to energization, 18 

while the distribution capacity benefit streams are based on the in-service year for when 19 

the traditional infrastructure solutions are expected to be added to rate base. 20 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 10-STAFF-200   3 

 4 

Battery Energy Storage System Options  5 

Ref 1: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / p. 18 (PDF p. 32)  6 

 7 

Preamble:   8 

Elexicon Energy notes that any potential capacity acquired from a BESS would be situated front-of-9 

the-meter and owned by Elexicon Energy.  10 

Question(s):   11 

a. Has Elexicon Energy considered procuring capacity from an existing third-party owned BESS? If 12 

so, please explain why such a solution has not been proposed. If not, please outline Elexicon 13 

Energy’s perspective on such a solution.   14 

  15 

   16 

 17 

RESPONSE: 18 

a) Yes. Elexicon considered several arrangements involving third-party owned BESS systems. For 19 

the Bradshaw MS project, please see p. 14 of Elexicon’s BCA Report within the referenced 20 

exhibit, which describes the logistical considerations for which a third-party battery rental 21 

arrangement was not pursued. In addition, Elexicon explored whether there were any suitable 22 

battery installations in the area of interest, but no such existing installation were identified. For 23 

the feeder capacity and undersized conductor projects, the battery location would need to be 24 

optimized to provide the conductor relief benefits for the feeder as a whole, which makes 25 

customer-sited batteries less likely to be of practical use even if they were available in the area.  26 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 10-STAFF-201   3 

 4 

Battery Energy Storage Solution Capital Costs  5 

Ref 1: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / pp. 20-21 (PDF pp. 34-35)  6 

 7 

Preamble:   8 

In Tables 8 and 9 included in Ref 1, Elexicon Energy provides the annual capital, OM&A, and total 9 

costs that are associated with an 8-hour BESS and a 4-hour BESS.  10 

 11 

Question(s):   12 

a. Do the values in the column titled ‘Capital Costs ($M)’ in Tables 8 and 9 represent capital dollars 13 

that will be spent in the given year? If not, please explain what these cash flows represent.  14 

b. Please explain why capital costs are being incurred every year of the potential BESS program, 15 

instead of only in the year that the BESS is procured. In the response, please specify what capital is 16 

expected to be procured in each given year. 17 

   18 

 19 

RESPONSE: 20 

a) and b) Upon reviewing the referenced table, Elexicon and CRA identified that the questions arise 21 

from a table labelling issue, which has been addressed below to improve clarity.  The values 22 

presented in the column originally titled “Capital Costs ($M)” in Tables 8 and 9 do not represent 23 

nominal capital expenditures incurred in the respective year;  rather, these values represent 24 

annualized capital cost streams deflated to 2026 dollars, reflecting the Ontario Energy Board’s 25 

(OEB) Benefit-Cost Analysis (BCA) framework directions (at pages 21-22). Specifically:  26 
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• Consistent with OEB guidance, capital costs associated with NWS alternatives 1 

are annualized over the study period to reflect lifecycle costs on a comparable annual 2 

basis.1 3 

• To ensure a valid comparison, these annual values are expressed in real (deflated) 4 

dollars, such that all cost streams are presented in a common dollar year for comparison.2   5 

 6 

Accordingly, for additional clarity Elexicon has re-labelled the column “Capital Costs ($M)” to 7 

“Annualized Capital Costs, ($M, 2026)” as reflected below. To avoid further confusion, Elexicon has 8 

also removed the total spend row (which previously summed up the discounted annualized values) 9 

and updated the Table labels and descriptions to better align with the updated title.  10 

 11 

Tables 8 and 9 have been reproduced below to reflect this corrected labeling. No other changes 12 

have been made.  13 

  14 

4.4.4. PROGRAM COSTS- SUMMARY  15 

Table 8 provides a breakdown of the estimated annualized costs for deploying an 8-hour 16 

battery in 2026 dollars.  17 

  18 

 
 
1 Ibid, p.16 
2 Ibid, p.27 



Elexicon Energy Inc. 
EB-2025-0312  

Interrogatory Responses Round 2 
10-Staff-201   

FILED: May 27, 2026 
Page 3 of 4 

 

Stephen Sheehy 

Table 8. Annualized 8-Hour BESS Program Costs ($M, 2026)  1 

Year  
Annualized Capital Costs 

($M, 2026)  
OM&A ($M, 2026)  Total Annual Cost ($M, 2026)  

2031  $4.09  $1.57  $5.66  

2032  $4.01  $1.54  $5.55  

2033  $3.93  $1.51  $5.44  

2034  $3.85  $1.48  $5.33  

2035  $3.78  $1.45  $5.23  

2036  $3.70  $1.42  $5.13  

2037  $3.63  $1.40  $5.03  

2038  $3.56  $1.37  $4.93  

2039  $3.49  $1.34  $4.83  

2040  $3.42  $1.31  $4.74  

2041  $3.35  $1.29  $4.64  

2042  $3.29  $1.26  $4.55  

2043  $3.22  $1.24  $4.46  

2044  $3.16  $1.21  $4.38  

2045  $3.10  $1.19  $4.29  

NPV of BESS Costs: $45.8  

  2 

 3 

Table 9 provides a breakdown of the estimated annualized costs for deploying a 4-hour battery in 4 

2026 dollars.   5 

  6 
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Table 9. Annualized 4-Hour BESS Program Costs ($M, 2026))  1 

Year  
Annualized Capital 

Costs ($M, 2026)  
OM&A ($M, 2026)  

Total Annual Cost ($M, 

2026)  

2031  $1.62  $0.61  $2.23  

2032  $1.59  $0.60  $2.19  

2033  $1.56  $0.58  $2.14  

2034  $1.53  $0.57  $2.10  

2035  $1.50  $0.56  $2.06  

2036  $1.47  $0.55  $2.02  

2037  $1.44  $0.54  $1.98  

2038  $1.41  $0.53  $1.94  

2039  $1.39  $0.52  $1.90  

2040  $1.36  $0.51  $1.87  

2041  $1.33  $0.50  $1.83  

2042  $1.31  $0.49  $1.79  

2043  $1.28  $0.48  $1.76  

2044  $1.26  $0.47  $1.73  

2045  $1.23  $0.46  $1.69  

NPV of BESS Costs: $18.1  

 2 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 10-STAFF-202   3 

 4 

Battery Energy Storage System Options  5 

Ref 1: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / pp. 25-26 (PDF pp. 39-40)  6 

Ref 2: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / Appendix C / Tab Summary  7 

 8 

Preamble:   9 

In Ref 1, Elexicon Energy notes that it considered an NWS consisting of three 4-hour  10 

battery units. In Ref 2, Elexicon Energy notes that it considered an NWS consisting of  11 

two 4-hour distribution batteries to defer the replacement of the BELL-F2 feeder.  12 

 13 

Question(s):   14 

a. Please indicate whether the BESS assessed involves two or three 4-hour battery units.  15 

  16 

   17 

 18 

RESPONSE: 19 

a) Elexicon noted an error in the reference 2 exhibit, and confirms that three 4-hour battery units 20 

were considered. 21 



Elexicon Energy Inc. 
EB-2025-0312  

Interrogatory Responses Round 2 
10-Staff-203   

FILED: May 27, 2026 
Page 1 of 2 

 

Stephen Sheehy 

RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 10-STAFF-203   3 

 4 

Marginal Capacity Value Calculations  5 

Ref 1: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / p. 27 (PDF p. 41)  6 

Ref 2: Benefit-Cost Analysis Framework for Addressing Electricity System Needs,  7 

May 16, 2024, p. 26  8 

 9 

Preamble:   10 

Elexicon Energy did not utilize the marginal capacity value approach outlined in the  11 

OEB’s BCA Framework to calculate the distribution capacity benefit stream for the Feeder Capacity 12 

and Undersized Conductors BCA. Elexicon Energy stated that such an approach would require 13 

simplifying assumptions that may not reflect the nature of the underlying investments.  14 

 15 

The OEB’s BCA Framework states that the marginal capacity value approach is “useful  16 

for more programmatic investments which are not tied to a single, specific traditional investment.”  17 

Question(s):   18 

a. Please identify and explain in detail the nature of the simplifying assumptions referred to.  19 

b. Considering the intent of the marginal capacity value approach outlined in the  20 

OEB’s BCA Framework, please discuss why this approach was not used to assess the distribution 21 

capacity benefit stream for the Feeder Capacity and Undersized Conductors BCA.  22 

  23 

   24 

 25 

RESPONSE: 26 

a) The simplifying assumptions include values for losses, load factors, distribution coincidence 27 

factors, and feeder derating factors associated with potential investments in this program for the 28 

2027–2031 period.  Rather than taking measurements and deriving averages from multiple 29 
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candidate projects that may not proceed, CRA assessed the least-overloaded feeder under normal 1 

conditions, the Bell-F2 feeder, as a representative case.  This approach provides a conservative 2 

estimate of feasibility, as the feeder with the smallest overload requires the lowest level of 3 

intervention and therefore represents the most favorable conditions under which a NWS could be 4 

viable. This analysis applied a cost-of-service BCA approach to evaluate the potential benefits. 5 

 6 

b) Given the simplifying assumptions outlined in response (a), CRA determined that a marginal cost 7 

approach would yield a less precise assessment in this instance. In contrast, the cost-of-service 8 

approach enabled CRA to directly evaluate the defined system needs and the specific assets 9 

involved. 10 
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RESPONSES TO ONTARIO ENERGY BOARD STAFF INTERROGATORIES 1 

 2 

INTERROGATORY 10-STAFF-204   3 

 4 

Cost Consequences of Municipal Substation Deferral  5 

Ref 1: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / Appendix A / Tab Elexicon  6 

Calculations  7 

Ref 2: Exhibit 10 / Tab 1 / Schedule 1 / Attachment 1 / Appendix B / Tab Elexicon  8 

Calculations  9 

 10 

Preamble:   11 

The following image is an excerpt available in both Ref 1 and Ref 2.   12 

 13 

 14 
Question(s):   15 

a. Please explain why the Opening Net Book Value in 2032 under the Deferred Installation scenario 16 

differs by approximately $2.1M from the Opening Net Book  17 

Value in 2031 under the Installed at Time of Need scenario (yellow cells in image).  18 

b. Please indicate why no depreciation is expected for 2032 and 2033 under the Deferred 19 

Installation scenario (orange cells in image).  20 

  21 

  22 

   23 
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 1 

RESPONSE: 2 

 3 

a) The difference in Opening Net Book Value between 2031 for the Traditional Solution Installed 4 

at Time of Need and 2032 for the Deferred Installation arises from an error in the model’s input 5 

references. Specifically, Column D of the Inputs and Assumptions sheet did not correctly extend 6 

to all the cells to capture the deferred first-year capital costs in 2030. This resulted in an 7 

understatement of the starting asset base under the Deferred Installation scenario.  8 

 9 

Once corrected, the Opening Net Book Value in 2032 reflects the appropriate costs, and the 10 

discrepancy is resolved. Elexicon also notes that the resulting effect of this correction 11 

is further decline in the NPV Net DST Benefit from the original -$15.8M to the revised -$17.8M 12 

for the NWS. Please refer to the attached Excel files 10-Staff-204(1)_Appendix A Bradshaw MS 13 

BCA Bradshaw Region_20260527, 10-Staff-204(2)_Appendix B Bradshaw MS BCA Bowmanville 14 

Region_20260527 and 10-Staff-204(3)_Appendix C Feeder Capacity and Undersized Conductor 15 

BCA (Bell-F2)_20260527, which provide the corrected benefit cost analysis for the one-year 16 

deferral period. 17 

 18 

b) The absence of visible depreciation in 2032 and 2033 under the Deferred Installation scenario 19 

is due to formatting of the depreciation outputs. Depreciation values in these years were 20 

displayed as zero due to rounding discrepancies across the columns. Years 2026 to 2032 were 21 

displayed with no decimal place and resulted in a display of $0. The underlying value was the 22 

correct depreciation amount, which is shown once cells are adjusted to display at least one 23 

decimal place. As such, there are no changes to the resulting calculations. This has been 24 

updated in both excel spreadsheets.  25 
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