O wmiongas

A Spectra Energy Company

July 20, 2007

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board

2300 Yonge Street, 26™ Floor
Toronto, ON

M4P 1E4

Re: EB-2007-0598 — Corrections to Schedules

Dear Ms. Walli:

Union discovered a coding error in its DSM tracking system that misclassified 2005 and
2006 DSM volumes for Rate M5A to M4. The error affected the calculations for the
LRAM amounts attributable to 2005 and 2006 DSM activity and the allocation of the
SSMVA balance. To correct for the error requires revisions to the following exhibits:

e Exhibit A, Tab 1, Schedule 1, page 2 Corrected — This reflects a $0.107 million
increase in the LRAM deferral account balance described below. The total of the
deferral account balances for recovery also increased by the same amount.

e Exhibit A, Tab 1, Schedule 2, pages 1, 4 and 5 Corrected — In pages 4 and 5, the DSM
volumes for 2005 and 2006 DSM activity for Rate M4 were reclassified into Rates
M4 and M5A. This resulted in a total increase in the LRAM amounts for 2005 and
2006 DSM activity of $0.107 million. Page 1 is a summary page that reflects the
changes made to pages 4 and 5.

e Exhibit A, Tab 1, Schedule 3 Corrected — The reclassification of the 2005 and 2006
DSM volumes described above also results in changes in the SSMVA amounts
allocated to the M4 and M5A rate classes. The total SSMVA balance does not
change.

e Exhibit A, Tab 2, Schedule 1, Corrected — This reflects the corrected balance and
allocation of the LRAM deferral account and the corrected allocation of the SSMVA
balance.



If you have any questions, please contact me at (519) 436-5476.

Yours truly,

Chris Ripley
Manager, Regulatory Applications

cc Michael Penny (Torys)
Vincent Cooney (OEB)
Michael Millar (OEB)
EB-2005-0520 Intervenors



EB-2007-0598

Exhibit A

Tab 1

Schedule 1

Page 2 of 2

Corrected

UNION GAS LIMITED
Deferral Account Balances
Year Ending December 31, 2006
($000's)
Line Account
No. Number  Account Name Balance
Other:
19 179-26 Deferred Customer Rebates/Charges -
20 179-56 Comprehensive Customer Information Program -
21 179-60 Direct Purchase Revenue and Payments (171)
22 179-75 Lost Revenue Adjustment Mechanism 4,088
23 179-102 Intra-period WACOG Changes 15,742
24 179-103 Unbundled Services Unauthorized Storage Overrun -
25 179-110 Storage Rights Compensation Costs 511
26 179-111 Demand Side Management Variance Account 7,213
27 179-112 Gas Distribution Access Rule Costs -
28 179-113 Late Payment Penalty Litigation 303
29 179-114 Incremental OEB Cost Assessment 1,541
30 179-115 Shared Savings Mechanism Variance Account 7,000
31 179-116 Interest on the Gain on the 2004 Cushion Gas Disposition (896)
32 Total Other Accounts (Lines 19 through 31) 35,331
33 Total Deferral Account Balances (Lines 12 + 18 + 32) $ (179,462)
34 Total Deferral Account Balances for Recovery/(Refund) $ 16,123
Notes:

(1) Account balances include interest to December 31, 2006.

(2) With the exception of UDC (No. 179-108) and Heating Value (No. 179-89) accounts, all gas supply-related
deferral account balances are recovered through the QRAM process.

®) The balance of the Interest on the Gain on the 2004 Cushion Gas Disposition (No. 179-116) will be disposed of
in a future proceeding.

(4) Breakdown of the deferral account balances for recovery/(refund):
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Total Deferral Account Balances (Line 33)
Less Total Gas Supply-related balances recovered through the QRAM process

Total Gas Supply-related balances (Line 12) $ (197,803)
Less: Balance of Unabsorbed Demand Costs Account (No. 179-108) (Line 3) (708)

Balance of Heating Value Account (No. 179-89) (Line 7) (2,405)
Net Amount

Less: Balance of the Interest on the Gain on the 2004 Cushion Gas
Disposition Account (No. 179-116) (Line 31).
Total Amount for Recovery/(Refund)

()

()]

“4)

$ (179.462) |

$

(194,690)
15,228

(896)
16,123



UNION GAS LIMITED
Lost Revenue Adjustment Mechanism
Breakdown of 2006 LRAM Deferral Account Balance

EB-2007-0598
Exhibit A

Tab 1
Schedule 2

Page 1 of 5
Corrected

Total Amount

Line Amounts by DSM Plan Year in LRAM
Deferral
No. Particulars 2003 ¥ 2004 @ 2005 ¥ 2006 Account
() () (©) (d) (e)
South
1 M2 Residential $35,981 $100,981 $376,190 $387,335 $900,487
2 M2 Commercial ($353,409) $9,388 $897,125 $477,616 $1,030,721
3 M2 Industrial $0 $74,100 $31,199 $105,299
Industrial
4 M4 $23.421 $21,054 $76,670 $21,032 $142,176
5 M5 $0 $64,466 $158,889 $69,128 $292,483
6 M7 $8,291 ($5.917) $20,468 $3,524 $26,366
7 T1 (§10,342) (53.298) $9,476 $7,779 $3,616
8 ($296,058) $186,674 $1,612,919 $997,614 $2,501,148
North
9 Residential 01 $121,376 $62,107 $230,716 $139,286 $553,485
10 Commercial 01 $57,632 $5,841 $214,739 $237,362 $515,574
11 Commercial 10 ($27.022) $108,779 $214,771 $47,727 $344.255
12 Industrial 10 $0 $0 $56,210 $17,784 $73,995
Industrial
13 Rate 20 $246 $3,799 $43,994 $2,382 $50,422
14 Rate 100 (51,610} $17,071 $21,151 $12,117 $48,729
15 $150,621 $197,596 $781,582 $456,659 $1,586,459
16 Total ($145,436) $384,270 $2,394,500 $1,454 273 $4,087,608
Notes:

' EB-2007-0598, Exhibit A, Tab 1, Schedule 2, page 2 of 5, column (n)
@ EB-2007-0598, Exhibit A, Tab 1, Schedule 2, page 3 of 5, column (n)
@ EB-2007-0598, Exhibit A, Tab 1, Schedule 2, page 4 of 5 Corrected, column (1)
@ EB-2007-0598, Exhibit A, Tab 1, Schedule 2, page 5 of 5 Corrected, column (d)
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UNION GAS LIMITED
Lost Revenue Adjustment Mechanism
2006 Forecast

Annualized Impact

EB-2007-0598
Exhibit A

Tab 1
Schedule 2

Page 5 of 5
Corrected

Net Volume 2006 Delivery
Savings " Rates @
Particulars 10° m? $/10° m®
(a) (b)
South
M2 Residential 11,709 66.158
M2 Commercial 19,101 50.009
M2 Industrial 1,638 38.088
Industrial
M4 5,282 7.963
M5 8,978 15.399
M7 2,573 2.739
T1 19,870 0.783
69,153
North
Residential 01 2,505 111.186
Commercial 01 4,522 104.976
Commercial 10 1,473 64.820
Industrial 10 600 59.311
Industrial
Rate 20 1,800 2.647
Rate 100 12,221 1.983
23,121
Total 92,274

Based on unaudited 2006 DSM revaluation results

The Year One Impact net volume savings are based on the Board's ruling in RP-2001-
0029 Decision with Reasons at paragraph 2.170 that 50% savings should be reflected

in the first year in which the DSM measure is undertaken.
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Total Revenue Impact for
Impact 2006 Revenues
($) ($)
(©)=(@)x(b)  (d)=(c)x50% @

774,670 387,335
955,233 477,616
62,398 31,199
42,063 21,032
138,257 69,128

7,049 3,524

15,558 7,779

1,995,227 997,614

278,572 139,286
474,724 237,362
95,454 47,727
35,569 17,784

4,765 2,382

24,234 12,117
913,319 456,659

2,908,546 1,454,273




Shared Savings Mechanism Variance Account
2005 Audited and 2006 Unaudited Results

UNION GAS LIMITED

SSM Incentives

EB-2007-0598
Exhibit A

Tab 1
Schedule 3
Corrected

2005 Amount
Line 2005 Amount (" Interest Total for 2005 2006 Amount Total for 2005 and 2006
No.  Particulars ($) $) %) ®) (%)
(a) (b) (c) = (a) + (b) (d) (e) =(c) +(d)
South
1 M2 Residential 143,432 4514 147,947 419,123 567,070
2 M2 Commercial 1,197,199 37,681 1,234,880 635,383 1,870,263
3 M2 Industrial 26,405 831 27,237 44,309 71,546
4 Industrial
5 M4 260,241 6,995 267,236 168,078 435,314
6 M5 290,221 7,801 298,022 272,715 570,737
7 M7 300,582 9,461 310,042 65,927 375,970
8 T 276,220 8,694 284,914 614,467 899,381
9 2,494,300 75,978 2,570,278 2,220,003 4,790,280
North
10 Residential 01 91,501 2,880 94,381 96,446 190,827
11 Commercial 01 123,380 3,883 127,264 150,093 277,356
12 Commercial 10 328,946 10,353 339,299 37,409 376,708
13 Industrial 10 9,295 293 9,587 14,316 23,903
Industrial
14 Rate 20 595,436 18,741 614,177 57,818 671,995
15 Rate 100 336,204 10,582 346,786 321,887 668,673
16 1,484,762 46,732 1,531,494 677,968 2,209,463
17 Total 3,979,062 122,710 4,101,772 2,897,971 6,999,743
Notes:

M 2005 audited amount of SSM incentives calculated using the mechanism approved by the Board in EB-2005-0211. The allocation of the amount is
based on 2005 TRC results achieved by rate class.
@ 2006 unaudited amount of SSM incentives calculated using the mechanism approved by the Board in EB-2005-0507. The allocation of the amount is
based on 2006 TRC results achieved by rate class.
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