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   5410–5425 Community Relations 6,068 

   5605–5680 Administrative & 
General 

1,499,645 

   5705 Amortization Expense 446,771 

   6005–6035 Interest Expense 214,796 

   6105–6115 Taxes 48,798 

   6205–6215 Other Expenses 4,290 

Total expenses  19,591,756  19,591,756 

Net income Net Income 131,220  131,220 
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Other Matter – Comparative Information 

The comparative information as at and for the year ended December 31, 2024 is audited by another 
auditor who expressed an unmodified opinion on those financial statements on July 24, 2025. 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board, and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is responsible for assessing the Company's 
ability to continue as a going concern, disclosing as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Company's financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. 

We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  
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• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company's internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company's ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

• Communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 

 

 
Chartered Professional Accountants, Licensed Public Accountants 

Ottawa, Canada 

April 21, 2026 
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RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Statement of Financial Position 
 
December 31, 2025, with comparative information for 2024 
 
  2025 2024 
 
Assets 
 
Current assets: 

Cash $ –   $ 765,270 
Trade and other receivables (note 5) 3,164,411 1,489,895 
Unbilled energy revenue 1,756,527 1,541,258 
Inventories (note 6) 576,774 427,117 
Prepaid expenses 294,897 38,455 
  5,792,609 4,261,995 

 
Non-current assets: 

Deferred tax assets (note 15) 58,368 74,762 
Property, plant and equipment (note 7) 12,927,682 10,673,825 
Intangible assets (note 8) 49,455 82,143 
  13,035,505 10,830,730 

 
Total assets 18,828,114 15,092,725 
 
Regulatory assets (note 9) 877,947 1,256,192 
 
Total assets and regulatory assets $ 19,706,061 $ 16,348,917 
 
The accompanying notes are an integral part of these financial statements. 
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RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Statement of Financial Position (continued) 
 
December 31, 2025, with comparative information for 2024 
 
  2025 2024 
 
Liabilities 
 
Current liabilities: 

Bank indebtedness (note 10)  $ 361,246 $ –   
Trade and other payables 4,680,521 2,683,091 
Current portion of customer deposits 125,916 157,703 
Employee future benefits 107,800 107,800 
Advances from related parties (note 11) 5,695,734 5,254,342 
Promissory notes (note 12) 1,163,352 1,163,352 
  12,134,569 9,366,288 

 
Non-current liabilities: 

Customer deposits 119,930 116,731 
Contributions in aid of construction (note 13) 2,250,708 1,883,097 
  2,370,638 1,999,828 

 
Total liabilities 14,505,207 11,366,116 
 
Equity 
 
Retained earnings 2,034,378 2,036,645 
Share capital (note 14) 2,511,123 2,511,123 
Accumulated other comprehensive loss (72,724) (72,724) 
 
Total equity 4,472,777 4,475,044 
 
Total liabilities and equity 18,977,984 15,841,160 
 
Regulatory liabilities (note 9) 728,077 507,757 
 
Total liabilities, equity and regulatory liabilities $ 19,706,061 $ 16,348,917 
 
The accompanying notes are an integral part of these financial statements. 
 
Approved on behalf of the Board: 
 
 
 
____________________  Director ____________________  Director 
 



 

3 

RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Statement of Income and Other Comprehensive Income 
 
For the year ended December 31, 2025, with comparative information for 2024 
 
 2025 2024 
 
Revenue: 

Electricity sales $ 15,995,750 $ 14,312,508 
Distribution 3,773,575 3,550,265 
Other charges 252,993 190,587 

Total revenue 20,022,318 18,053,360 
Cost of power 15,300,648 14,228,932 
Gross profit 4,721,670 3,824,428 
 
Expenses: 

Billing and collections (note 21) 514,723 577,176 
Operating and maintenance (note 21)  1,227,891 995,724 
General and administrative (note 21)  1,663,743 1,419,851 
Depreciation 465,258 511,892 
Loss on disposal of property, plant and equipment 4,771 1,575 
  3,876,386 3,506,218 

 
Income from operating activities 845,284 318,210 
 
Other income (expenses): 

Finance income 81,346 117,461 
Finance costs (198,938) (180,433) 
  (117,592) (62,972) 

 
Income before regulatory items and payments in  

lieu of income taxes 727,692 255,238 
 
Income tax expense (recovery) (note 15) 16,394 (61,000) 
 
Income before regulatory items 711,298 316,238 
 
Net movement on regulatory accounts, net of tax (note 15) (598,565) (45,260) 
 
Total income and comprehensive income for the year $ 112,733 $ 270,978 
 
The accompanying notes are an integral part of these financial statements. 
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RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Statement of Changes in Equity 
 
For the year ended December 31, 2025, with comparative information for 2024 
 
   Accumulated 
   other 
 Share Retained comprehensive Total 
 capital earnings loss equity 
 
Balance, January 1, 2024 $ 2,511,123 $ 1,880,667 $ (72,724) $ 4,319,066 
 
Income for the year –   270,978 –   270,978 
Dividends –   (115,000) –   (115,000) 
 
Balance, December 31, 2024 2,511,123 2,036,645 (72,724) 4,475,044 
 
Income for the year –   112,733 –   112,733 
Dividends –   (115,000) –   (115,000) 
 
Balance, December 31, 2025 $ 2,511,123 $ 2,034,378 $ (72,724) $ 4,472,777 
 
The accompanying notes are an integral part of these financial statements. 
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RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Statement of Cash Flows 
 
For the year ended December 31, 2025, with comparative information for 2024 
 
 2025 2024 
 
Cash provided by (used in): 
 
Operating activities: 

Total income and comprehensive income for the year $ 112,733  $ 270,978 
Depreciation  465,258 511,892 
Amortization of contributions in aid of construction (50,886) (43,069) 
Loss on disposal of property, plant and equipment 4,771 1,575 
Income tax expense (recovery) 16,394 (61,000) 
  548,270 680,376 
Changes in working capital accounts: 

Trade and other receivables (1,674,516) 257,357 
Unbilled energy revenue (215,269) (163,511) 
Inventories (149,657) (15,539) 
Prepaid expenses (256,442) 186,985 
Trade and other payables 1,997,430 (417,174) 
Advances from related parties (259,260) 276,992 
Current portion of customer deposits (31,787) 23,560  
Change in regulatory deferral accounts 598,565  45,260  

Net cash from operating activities  557,334 874,306 
 
Financing activities: 

Amounts advanced from related parties 750,000 550,000 
Repayments of advances from related parties (49,348) (174,904) 
Receipts of contributions in aid of construction 418,497 180,621 
Non-current portion of customer deposits 3,199 (12,893) 
Dividends paid (115,000) (115,000) 
Net cash from financing activities 1,007,348 427,824 

 
Investing activities: 

Purchases of property, plant and equipment (2,691,198) (1,126,210) 
Proceeds from disposal of property, plant and equipment –   240 
Purchase of intangible assets –   (7,000) 
Net cash used in investing activities (2,691,198) (1,132,970) 

 
Increase (decrease) in cash (1,126,516) 169,160 
 
Cash, beginning of year 765,270 596,110 
 
Cash (bank indebtedness), end of year $ (361,246) $ 765,270 
 
Supplementary cash flow information: 

Interest received $ 81,346 $ 164,220 
Interest paid  198,938  202,147 
 

 
The accompanying notes are an integral part of these financial statements. 



RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Notes to Financial Statements (continued) 
 
For the year ended December 31, 2025 
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1. Reporting entity: 

Rideau St. Lawrence Distribution Inc. (the “Company”) was incorporated under the Business 
Corporations Act (Ontario) on October 17, 2000. The Company is domiciled in Canada and is a 
regulated electricity local distribution corporation ("LDC") operating in eastern Ontario. The 
address of the Company’s registered office is 985 Industrial Road, Prescott, Ontario, K0E 1T0. 

 

2. Statement of compliance: 

The financial statements have been prepared in accordance with IFRS Accounting Standards as 
issued by the International Accounting Standards Board. They were authorized for issue by the 
Company’s board of directors on April 21, 2026.  

 

3. Basis of preparation: 

(a) Basis of measurement: 

The financial statements have been prepared on the historical basis unless otherwise stated. 

(b) Functional and presentation currency: 

These financial statements are presented in Canadian dollars, which is the Company’s 
functional currency. 

(c) Use of judgments and estimates: 

The preparation of the Company’s financial statements requires management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, 
expenses, assets and liabilities, and the disclosure of contingent liabilities, at the reporting 
date. These estimates and assumptions have been made using careful judgment; however, 
uncertainties could result in outcomes that would require a material adjustment to the 
carrying amount of the asset or liability affected in the future. 

The estimates and underlying assumptions are prepared based on management's best 
knowledge of current events and actions that the Company may undertake in the future. 
These estimates and underlying assumptions are reviewed on an ongoing basis and 
revisions to accounting estimates are recognized prospectively in comprehensive income in 
the year in which the estimate is revised if the revision affects only that year, or in the year of 
the revision and future years if the revision affects both current and future years. 

Key assumptions concerning the future and other key sources of estimation uncertainty at the 
reporting date are discussed below. 



RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Notes to Financial Statements (continued) 
 
For the year ended December 31, 2025 
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3. Basis of preparation (continued): 

(c) Use of judgments and estimates (continued): 

(i) Useful lives of depreciable assets: 

The useful lives of depreciable assets have been determined based on management’s 
estimated utility of the assets. 

(ii) Payments in lieu of taxes payable: 

The Company is required to make payments in lieu of taxes calculated on the same basis 
as income taxes on taxable income earned and capital taxes. Significant judgment is 
required in determining the provision for taxes. There are many transactions and 
calculations undertaken during the ordinary course of business for which the ultimate tax 
determination is uncertain. The Company recognizes liabilities for anticipated tax audit 
issues based on the Company's current understanding of the tax law. Where the final tax 
outcome of these matters is different from the amounts that were initially recorded, such 
differences will impact the current and deferred tax provisions in the year in which such 
determination is made. 

(d) Explanation of activities subject to rate regulation: 

Rideau St. Lawrence Distribution Inc., as an electricity distributor, is both licensed and 
regulated by the OEB which has a legislative mandate to oversee various aspects of the 
electricity industry. The OEB exercises statutory authority through setting or approving all 
rates charged by the Company and establishing standards of service for the Company's 
customers. 

The OEB has broad powers relating to licensing, standards of conduct and service and the 
regulation of rates charged by the Company and other electricity distributors in Ontario. The 
Ontario government enacted the Energy Competition Act, 1998, to introduce competition to 
the Ontario energy market. Rates are set by the OEB every five years with annual 
adjustments for the year May 1 to April 30 of each year. 

Regulatory risk: 

Regulatory risk is the risk that the Province and its regulator, the OEB, could establish a 
regulatory regime that imposes conditions that restrict the electricity distribution business 
from achieving an acceptable rate of return that permits financial sustainability of its 
operations including the recovery of expenses incurred for the benefit of other market 
participants in the electricity industry such as transition costs and other regulatory assets. All 
requests for changes in electricity distribution charges require the approval of the OEB. 



RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Notes to Financial Statements (continued) 
 
For the year ended December 31, 2025 
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3. Basis of preparation (continued): 

(d) Explanation of activities subject to rate regulation (continued): 

Recovery risk: 

Regulatory developments in Ontario's electricity industry may affect distribution rates and 
other permitted recoveries in the future. The Company is subject to a cost-of-service 
regulatory mechanism under which the OEB establishes the revenues required: 

• to recover the forecasted operating costs, including depreciation and payments in lieu of 
taxes, of providing the regulated service, and; 

• to provide a fair and reasonable return on utility investment, or rate base. 

As actual operating conditions may vary from forecast, actual returns achieved can differ from 
approved returns. 

 

4. Summary of material accounting policies: 

The principal accounting policies adopted in the preparation of the financial statements are set 
out below. The policies have been consistently applied to all the years presented, unless 
otherwise stated. 

(a) Regulatory deferral accounts 

Regulatory deferral account debit balances represent future revenues associated with certain 
costs incurred in the current year or in prior year(s) that are expected to be recovered from 
consumers in future years through the rate-setting process. Regulatory deferral account 
credit balances are associated with the collection of certain revenues earned in the current 
year or prior years(s) that are expected to be returned to consumers in future years through 
the rate-setting process. Regulatory deferral account balances can arise from differences in 
amounts collected from customers (based on regulated rates) and the corresponding cost of 
non-competitive electricity service incurred by the Company in the wholesale market 
administered by the Independent Electricity System Operator (the "IESO") after May 1, 2002. 
These amounts have been accumulated pursuant to regulation underlying the Electricity Act 
and deferred in anticipation of their future recovery or expense in electricity distribution 
service charges. 

Explanation of recognized amounts: 

Regulatory deferral account balances are recognized and measured initially and 
subsequently at cost. They are assessed for impairment on the same basis as other non-
financial assets as described below. 

Management continually assesses the likelihood of recovery of regulatory assets. If recovery 
through future rates is no longer considered probable, the amounts would be charged to the 
results of operations in the year that the assessment is made. 



RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Notes to Financial Statements (continued) 
 
For the year ended December 31, 2025 
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4. Summary of material accounting policies (continued): 

(b) Financial instruments: 

(i) Financial assets: 

Recognition and initial measurement: 

The Company recognizes financial assets when it becomes party to the contractual 
provisions of the instrument. Financial assets are measured initially at their fair value 
plus, in the case of financial assets not subsequently measured at fair value through 
profit or loss, transaction costs that are directly attributable to their acquisition. 
Transaction costs attributable to the acquisition of financial assets subsequently 
measured at fair value through profit or loss are expensed in income or loss when 
incurred. 

Classification and subsequent measurement: 

Subsequent to initial recognition, all financial assets are classified and subsequently 
measured at amortized cost. Interest revenue is calculated using the effective interest 
method and gains or losses arising from impairment, foreign exchange and derecognition 
are recognized in income or loss. Financial assets measured at amortized cost are 
comprised of cash, trade and other receivables and unbilled energy revenue. 

Reclassifications: 

The Company reclassifies debt instruments only when its business model for managing 
those financial assets has changed. Reclassifications are applied prospectively from the 
reclassification date and any previously recognized gains, losses or interest are not 
restated. 

Impairment: 

The Company recognizes a loss allowance for the expected credit losses associated with 
its financial assets, other than debt instruments measured at fair value through profit or 
loss and equity investments. Expected credit losses are measured to reflect a probability-
weighted amount, the time value of money, and reasonable and supportable information 
regarding past events, current conditions and forecasts of future economic conditions. 

The Company applies the simplified approach for trade and other receivables and 
unbilled energy revenue. Using the simplified approach, the Company records a loss 
allowance equal to the expected credit losses resulting from all possible default events 
over the assets’ contractual lifetime. 



RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Notes to Financial Statements (continued) 
 
For the year ended December 31, 2025 
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4. Summary of material accounting policies (continued): 

(b) Financial instruments (continued): 

(i) Financial assets (continued): 

Impairment (continued): 

The Company assesses whether a financial asset is credit-impaired at the reporting date. 
Regular indicators that a financial instrument is credit-impaired include significant 
financial difficulties as evidenced through borrowing patterns or observed balances in 
other accounts. For financial assets assessed as credit-impaired at the reporting date, 
the Company continues to recognize a loss allowance equal to lifetime expected credit 
losses. 

Loss allowances for expected credit losses are presented in the statement of financial 
position as a deduction from the gross carrying amount of the financial asset. 

Credit-impaired financial assets are identified through regular reviews of past due 
balances and credit assessments of its customers. The Company considers past due 
information of its balances and information about the customer available through regular 
commercial dealings. 

Measurement of expected credit losses: 

When measuring lifetime expected credit losses, the Company considers its past credit 
experience and estimates the timing, probability and magnitude of any cash shortfalls to 
determine the present value of expected credit losses at the reporting date. Forward-
looking information is incorporated into the determination of expected credit losses by 
considering regional economic forecasts, collecting information available from regular 
commercial dealings with its customers and other publicly available information and 
considering the effect such information could have on any assumptions or inputs used in 
the measurement of expected credit losses, determining significant increases in credit 
risk or identifying a credit-impaired financial asset. 

Financial assets are expensed to operations when the customer has filed for bankruptcy 
and the trustee has indicated that no additional funds will be paid or when the customer is 
no longer dealing with the Company. 

Derecognition of financial assets: 

The Company derecognizes a financial asset when its contractual rights to the cash flows 
from the financial asset expire. 



RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Notes to Financial Statements (continued) 
 
For the year ended December 31, 2025 
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4. Summary of material accounting policies (continued): 

(b) Financial instruments (continued): 

(ii) Financial liabilities: 

Recognition and initial measurement: 

The Company recognizes a financial liability when it becomes party to the contractual 
provisions of the instrument. At initial recognition, the Company measures financial 
liabilities at their fair value less transaction costs that are directly attributable to their 
issuance, with the exception of financial liabilities subsequently measured at fair value 
through profit or loss for which transaction costs are immediately recorded in income or 
loss. 

Classification and subsequent measurement: 

Subsequent to initial recognition, all financial liabilities are measured at amortized cost 
using the effective interest rate method. Interest, gains and losses relating to a financial 
liability are recognized in income or loss. Financial liabilities measured at amortized cost 
are comprised of bank indebtedness, trade and other payables, customer deposits, 
advances from related parties and promissory notes. Distributions to holders of 
instruments classified as equity are recognized directly in equity. 

Derecognition of financial liabilities: 

The Company derecognizes a financial liability only when its contractual obligations are 
discharged, cancelled or expire. 

(c) Revenue recognition: 

The following describes the Company’s principal activities from which it generates revenue. 

(i) Sale and distribution of energy: 

The Company generates revenue from the sale and distribution of energy to customers 
based on regulator-approved tariff rates. Contracts have a single performance obligation, 
being the delivery of energy. No component of the transaction price is allocated to 
unsatisfied performance obligations. 

The Company is licensed by the OEB to distribute electricity. As a licensed distributor, 
the Company is responsible for billing customers for electricity generated by third parties 
and the related costs of providing electricity service, such as transmission services and 
other services provided by third parties. The Company is required, pursuant to regulation, 
to remit such amounts to these third parties, irrespective of whether the Company 
ultimately collects these amounts from customers. The Company has determined that 
they are acting as a principal for the electricity distribution and, therefore, have presented 
the electricity revenues on a gross basis. 



RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Notes to Financial Statements (continued) 
 
For the year ended December 31, 2025 
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4. Summary of material accounting policies (continued): 

(c) Revenue recognition (continued): 

(i) Sale and distribution of energy (continued): 

Revenues from the sale and distribution of electricity is recognized over time as electricity 
is delivered to the customer, as measured by meter readings. 

Revenue includes an estimate for unbilled energy consumed since the last meter reading 
that has not been billed at the end of the reporting year. Sales estimates generally reflect 
an analysis of historical consumption in relation to key inputs, such as current energy 
prices, population growth, economic activity, weather conditions and system losses. 
Unbilled revenue accruals are adjusted in the years when actual consumption becomes 
known. 

The Company has elected not to assess or account for any significant financing 
components associated with revenue billed in accordance with equal payment plans as 
the year between the transfer of energy to customers and the customers' payment will be 
less than one year. 

The Company is allowed to adjust future rates in response to past activities or completed 
events if certain criteria are met. This is recognized on an accrual basis with a 
corresponding regulatory asset or liability until the revenue is settled. Upon settlement, 
the change in the regulatory asset or liability is not recognized as revenue from contracts 
with customers but rather as settlement of the regulatory asset or liability and shown 
separately on the statement of income and other comprehensive income. 

(ii) Other charges: 

Other charges include: 

• Income from lease of certain equipment and is recognized on a straight-line basis 
over the term of the contract. 

• Miscellaneous income: recognized on a monthly basis as performance obligations 
are met. 

(d) Cash: 

Cash comprises cash on hand, demand deposits and short-term highly liquid investments 
with original maturities of three months or less that are readily convertible into to known 
amounts of cash and which are subject to an insignificant risk of changes in value. Bank 
indebtedness is included in cash as it is due on demand and the balance often fluctuates 
from being positive to overdrawn. Cash subject to restrictions that prevent its use for current 
purposes is included in restricted cash. As at December 31, 2025 and 2024 the Company 
had no restricted cash. 
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4. Summary of material accounting policies (continued): 

(e) Inventories: 

Inventories represent parts used in various jobs. Cost of inventories is comprised of direct 
materials, which typically consists of distribution assets not deemed as major spares, unless 
purchased for specific capital projects in process or as spare units. Costs, after deducting 
rebates and discounts, are assigned to individual items of inventory on the basis of weighted 
average cost. Decommissioned assets that are transferred to inventory are tested for 
impairment once they are removed from service and placed in inventory. Inventory is 
recognized at the lower of cost and replacement cost. 

(f) Property, plant and equipment: 

Property, plant and equipment are stated at cost less accumulated depreciation and 
impairment losses. Cost includes expenditures that are directly attributable to the acquisition 
or construction of the asset and to bring it to the location and condition necessary to be 
capable of operating in the manner intended by the Company. When parts of an item of 
property, plant and equipment have different useful lives, they are accounted for as separate 
items of property, plant and equipment. 

All assets having limited useful lives are depreciated using the following method and rates 
from the date of acquisition: 
 
Asset Method Rate 
 
Buildings  Straight-line 50 years 
Distribution equipment  Straight-line  25 - 60 years 
Vehicles  Straight-line  4 - 8 years 
Other equipment  Straight-line  4 - 10 years 
 
 

The residual value, useful life and depreciation method applied to each class of assets are 
reassessed at each reporting date. 

The Company conducts annual internal assessments of the value of property, plant and 
equipment balances to determine whether there are events or changes in circumstances that 
indicate that their carrying amount may not be recoverable. Where the carrying amount 
exceeds its recoverable amount, which is the higher of the value in use and fair value less 
costs to sell, the asset is written down accordingly. Where it is not possible to estimate the 
recoverable amount of an individual asset, the impairment test is carried out on the asset's 
cash-generating unit, which is the lowest group of assets to which the asset belongs, for 
which there are separately identifiable cash inflows that are largely independent of the cash 
flows from other assets. The Company has one cash-generating unit for which impairment 
testing is performed. An impairment loss is charged to the statement of income and other 
comprehensive income. 
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4. Summary of material accounting policies (continued): 

(f) Property, plant and equipment (continued): 

Gains or losses on disposal of property, plant and equipment are recognized in income and 
are calculated as the difference between net proceeds from disposal and the carrying amount 
of the asset. The estimated useful lives and depreciation methods are reviewed at each year-
end with the effect of any changes in estimate being accounted for on a prospective basis. 

(g) Intangibles: 

Intangible assets include computer software, Intangible assets with finite lives are measured 
at cost less accumulated depreciation and accumulated impairment losses, if any. Intangible 
assets with finite lives are depreciated on a straight-line basis over the estimated service lives 
of the related assets while those with indefinite lives are not depreciated. Intangible assets 
are derecognized on disposal or when no further future economic benefits are expected from 
their use. 

Gains or losses on disposal of intangible assets are recognized in income and are calculated 
as the difference between net proceeds from disposal and the carrying amount of the asset. 
The estimated useful lives and depreciation methods are reviewed at each year-end with the 
effect of any changes in estimate being accounted for on a prospective basis. 

(h) Contributions in aid of construction: 

When an asset is received as a capital contribution, the asset is initially recognized at its fair 
value, with the corresponding amount recognized as contributions in aid of construction. 

(i) Finance income and finance costs: 

Finance income is comprised of interest income on funds invested. Interest income is 
recognized as it accrues in the statement of income and comprehensive income, using the 
effective interest method. 

Finance cost is comprised of interest payable on debt. 

(j) Customer deposits: 

Customers may be required to post security to obtain electricity or other services, which are 
refundable to customers demonstrating an acceptable level of credit risk as determined by 
the Company in accordance with policies set out by the OEB or upon termination of their 
electricity distribution service. 

Deposits to be refunded to customers within the next fiscal year are classified as a current 
liability. Interest is paid on customer deposits at a rate of 1% per annum. 
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4. Summary of material accounting policies (continued): 

(k) Leases: 

The Company has elected to not recognize right-of-use assets and lease liabilities for short-
term and low value leases of equipment Short-term leases are leases with a term of twelve 
months or less. Low value leases are leases where the underlying asset has a new value of 
$5,000 USD or less. The Company recognizes the lease payments associated with these 
leases as an expense on a straight-line basis over the lease term. 

(l) Payments in lieu of taxes payable: 

The Company is a Municipal Electricity Utility (“MEU”) for purposes of the payments in lieu of 
taxes (“PILs”) regime contained in the Electricity Act, 1998. As a MEU, the Company is 
exempt from tax under the Income Tax Act (Canada) and the Corporations Act (Ontario). 
Under the Electricity Act, 1998, the Company is required to make, for each taxation year, 
PILs to Ontario Electricity Financial Corporation (“OEFC”), commencing October 1, 2001. 
These payments are calculated in accordance with the rules for computing taxable income 
and taxable capital and other relevant amounts contained in the Income Tax Act (Canada) 
and the Corporation Tax Act (Ontario) as modified by the Electricity Act, 1998, and related 
regulations. 

Current and deferred tax: 

Taxation is recognized in income or loss except to the extent that the tax arises from a 
transaction or event which is recognized either in other comprehensive income or directly in 
equity, or a business combination. 

Current tax is the expected tax payable on the taxable income for the year using rates 
enacted at the year end, and includes any adjustments to tax payable in respect of previous 
years. 

Deferred income taxes are calculated using the liability method on temporary differences 
between the carrying amounts of assets and liabilities and their tax bases. Deferred tax is not 
provided on the initial recognition of goodwill or on the initial recognition of an asset or liability 
unless the related transaction is a business combination or affects tax or accounting income. 
Where an asset has no deductible or depreciable amount for income tax purposes, but has a 
deductible amount on sale or abandonment for capital gains purposes, the amount is 
included in the determination of temporary differences. 

Deferred tax assets and liabilities are calculated at tax rates that are expected to apply to 
their respective year of realization, provided they are enacted or substantively enacted by the 
end of the reporting year. 

Deferred tax assets are recognized to the extent that it is probable that they will be able to be 
utilized against future taxable income. Deferred tax assets are reviewed at each statement of 
financial position and adjusted to the extent that it is no longer probable that the related tax 
benefit will be realized. 
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4. Summary of material accounting policies (continued): 

(m) Contingent liabilities and contingent assets: 

All contingent liabilities are continually reviewed to determine whether an outflow of economic 
benefits has become probable. Where a contingent liability becomes probable that an outflow 
of future economic benefits will be required, a provision is recognized in the year in which the 
change in probability occurs. If at the end of the reporting year it is no longer probable that an 
outflow of economic benefits will be required to settle the obligation, the provision is reversed. 

(n) New standard not yet adopted: 

(i) IFRS 18 Presentation and Disclosure in Financial Statements 

In April 2024, the IASB issued a new standard, IFRS 18 Presentation and Disclosure of 
Financial Statements (“IFRS 18”), which replaces IAS 1. IFRS 18 is effective for reporting 
periods beginning on or after January 1, 2027. The standard is to be applied 
retrospectively, with early adoption permitted. IFRS 18 is expected to improve the quality 
of financial reporting by requiring defined subtotals in the statement of income or loss, 
requiring disclosure about management-defined performance measures, and adding new 
principles for aggregation and disaggregation of information. 

The Company has not yet determined the impact of this standard on its disclosures. 

(ii) IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures 

In May 2024, the IASB issued amendments to IFRS 9 Financial Instruments (“IFRS 9”) 
and IFRS 7 Financial Instruments: Disclosures (“IFRS 7”), which will be effective for 
reporting periods beginning on or after January 1, 2026. The amendments address 
narrow-scope issues identified during the post-implementation review of the classification 
and measurement requirements of IFRS 9. The amendments focus on two key areas: the 
classification of financial assets with contingent features, and the derecognition of 
financial liabilities settled through electronic payment systems. Furthermore, the 
amendments introduce new and enhanced disclosure requirements to improve 
transparency regarding the application of the amended IFRS requirements. 

The Company does not expect these amendments to have a material impact on the 
financial statements.  
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5. Trade and other receivables: 
 
 2025 2024 
 
Trade receivables $ 1,644,708 $ 1,502,271 
Other receivables 1,604,703 72,624 
 3,249,411 1,574,895 
 
Allowance for doubtful accounts (85,000) (85,000) 
 
 $ 3,164,411 $ 1,489,895 
 

6. Inventories: 

The amount of inventories consumed by the Company and recognized in operating and 
maintenance expense during the year was $225,456 (2024 - $15,924). The Company capitalized 
$232,070 (2024 - $149,131) from inventories during the year. 
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7. Property, plant and equipment: 
 
 Land and Distribution  Other Construction 
 buildings equipment Vehicles equipment in progress Total 
 
Cost: 
 
Balance, January 1, 2024 $ 225,378 $ 11,912,286 $ 955,781 $ 407,689 $ 17,303 $ 13,518,437 
Additions –   876,873 –   19,576 229,761 1,126,210 
Disposals –   (1,746) –   –   –   (1,746) 
 
Balance, December 31, 2024 225,378 12,787,413 955,781 427,265 247,064 14,642,901 
 
Additions –   1,492,766 32,153 21,156 1,145,123 2,691,198 
Disposals –   (5,660) –   –   –   (5,660) 
 
Balance, December 31, 2025 $ 225,378 $ 14,274,519 $ 987,934 $ 448,421 $ 1,392,187 $ 17,328,439 
 
Depreciation: 
 
Balance, January 1, 2024 $ 32,504 $ 2,413,599 $ 736,967 $ 328,102 $ –   $ 3,511,172 
Depreciation 4,158 340,855 86,193 26,628 –   457,834 
Other adjustments –   70 –   –   –   70 
 
Balance, December 31, 2024 36,662 2,754,524 823,160 354,730 –   3,969,076 
 
Depreciation 4,158 340,065 63,988 24,359 –   432,570 
Disposals –   (889) –   –   –   (889) 
 
Balance, December 31, 2025 $ 40,820 $ 3,093,700 $ 887,148 $ 379,089 $ –   $ 4,400,757 
 
Net book value: 
 
Balance, December 31, 2024 $ 188,716 $ 10,032,889 $ 132,621 $ 72,535 $ 247,064 $ 10,673,825 
Balance, December 31, 2025 $ 184,558 $ 11,180,819 $ 100,786 $ 69,332 $ 1,392,187 $12,927,682 
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8. Intangible assets: 
 
 
Cost: 
Balance, January 1, 2024   $ 478,894 
Additions  7,000 
 
Balance, December 31, 2024  485,894 
 
Additions  –   
 
Balance, December 31, 2025   $ 485,894 
 
Depreciation: 
Balance, January 1, 2024   $ 349,693 
Depreciation  54,058 
 
Balance, December 31, 2024  403,751 
 
Depreciation  32,688 
 
Balance, December 31, 2025   $ 436,439 
 
Carrying amounts: 
At December 31, 2024   $ 82,143 
At December 31, 2025   $ 49,455 
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9. Regulatory deferral account balances: 

The Company's regulatory deferral account balances comprised of the following: 
 
  Balance 
  arising in Recovery/ 
 2024 the year reversal 2025 
 
Regulatory deferral assets: 

RSVA $ 822,656 $ (42,089) $ (481,806) $ 298,761 
DVA 2021-2025 254,418 (11,404) –   243,014 
Lost collection revenue 52,847 1,485 –   54,332 
Other variances  126,271 155,569 –   281,840 
Regulatory assets 1,256,192 103,561 (481,806) 877,947 
 

Regulatory deferral liabilities: 
RSVA 238,483 295,168 (204,095) 329,556 
DVA 2021-2025 128,790 75,712 (17,281) 187,221 
Pole attachment 26,652 752 –   27,404 
Other variances 113,832 70,064 –   183,896 
Regulatory liabilities 507,757 441,696 (221,376) 728,077 
 

Net regulatory deferred 
assets (liabilities) $ 748,435 $ (338,135) $ (260,430) $ 149,870 

 
 
  Balance 
  arising in Recovery/ 
 2023 the year reversal 2024 
 
Regulatory deferral assets: 

RSVA $ 752,664 $ 563,131 $ –   $ 822,656 
DVA 2018-2024 200,032 –   (433,472) 254,418 
Lost collection revenue 50,424 –   –   52,847 
Other variances 46,377 78,060 –   126,271 
Regulatory assets 1,049,497 641,191 (433,472) 1,256,192 
 

Regulatory deferral liabilities: 
RSVA 131,371 261,727 –   238,483 
DVA 2018-2024 51,325 –   (40,940) 128,790 
Pole attachment 25,426 –   –   26,652 
Other variances 47,680 57,237 –   113,832 
Regulatory liabilities 255,802 318,964 (40,940) 507,757 
 

Net regulatory deferred 
assets (liabilities) $ 793,695 $ 322,227 $ (392,532) $ 748,435 
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9. Regulatory deferral account balances (continued): 

(a) Carrying charges: 

Carrying charges are calculated monthly on the opening balance of the applicable variance 
account using the prescribed interest rate as set by the OEB. During the year the Company 
recorded a net debit balance of $12,416 (2024 - $25,045) to the above regulatory accounts 
for carrying charges and the related net credit balance is included in finance income. The 
prescribed interest rate history is as follows: 

2025 OEB quarterly prescribed interest rates: 3.64%, 3.16%, 2.91%, and 2.91% 

2024 OEB quarterly prescribed interest rates: 5.49%, 5.49%, 5.20%, and 4.40%. 

(b) Retail Settlement Variance Accounts (“RSVA”): 

Retail settlement variance accounts are comprised of the variances between amounts 
charged by the Company to its customers, based on regulated rates, and the corresponding 
cost of non-competitive electricity service incurred by the Company. The settlement variances 
relate primarily to service charges, non-competitive electricity charges and the global 
adjustment. Accordingly, the Company has deferred the variances between the costs 
incurred and the related recoveries in accordance with the criteria set out in the accounting 
principles prescribed by the OEB. The balance for settlement variances continues to be 
calculated and attracts carrying charges in accordance with the OEB's direction 

(c) Deferral and Variance Accounts (“DVA”): 

The DVA is comprised of the cumulative balances of regulatory assets and regulatory 
liabilities approved for disposition by the OEB, reduced by amounts settled with customers 
through billing of approved disposition rate riders. 

The DVA is subject to carrying charges following the OEB prescribed methodology and rates. 

(d) Lost collection revenue: 

This variance account is used to record the difference in revenues lost due to regulation 
changes from the previous OEB rate application approval process in charging disconnection 
notice fees to customers. 

(e) Pole attachment: 

This variance account is used to record the difference in revenues between the regulated 
approved cost and what is charged and collected relating to joint pole use with other utility, 
telephone and cable providers. 

(f) Lost Revenue Adjustment Mechanism Variance Account (“LRAMVA”): 

This variance account captures the difference between results of actual, verified impacts of 
authorized conservation and demand management (“CDM”) activities undertaken and the 
level of CDM program activities included in the distributor's load forecast and therefore 
embedded into rates. 



RIDEAU ST. LAWRENCE DISTRIBUTION INC. 
Notes to Financial Statements (continued) 
 
For the year ended December 31, 2025 
 
 

22 

10. Credit facility: 

Rideau St. Lawrence Holdings Inc. and the associated companies have available an authorized 
line of credit with limit of $1,500,000. 

The line of credit bears interest at prime rate plus 0.25% (2024- prime rate plus 0.25% per annum 
and is secured by Guarantee of Advances supported by each of the following related parties: 
Rideau St. Lawrence Holdings Inc., Rideau St. Lawrence Utilities Inc. and Rideau St. Lawrence 
Services Inc. 

As at December 31, 2025 the balance on this credit facility was $361,246 (2024 - $Nil). 

Rideau St. Lawrence Holdings Inc. entered into an irrevocable standing letter of credit with a 
financial institution. The letter of credit is a prudential support obligation required by all small 
distribution companies in Ontario with the IESO and is available for IESO to draw on against any 
outstanding invoices. The prudential support obligation is calculated at $ 681,809, which IESO 
has not exercised as at December 31, 2025. 

 

11. Advances from related parties: 
 
 2025 2024 
 
Rideau St. Lawrence Utilities Inc., 0% $ 1,738,417 $ 1,992,456 
Rideau St. Lawrence Services Inc., 0% 73,514 78,734 
Rideau St. Lawrence Holdings Inc., 0% 343,031 343,031 
Rideau St. Lawrence Holdings Inc., 4.93% 2,260,407 2,298,327 
Rideau St. Lawrence Holdings Inc., 5.12% 530,365 541,794 
Rideau St. Lawrence Holdings Inc., 3.69% 750,000 –   
 
 $ 5,695,734 $ 5,254,342 
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12. Promissory notes: 

The promissory notes are due to the shareholders of Rideau St. Lawrence Holdings Inc. and bear 
interest at a rate determined by the Board of Directors not to exceed 7.25% per annum, and are 
unsecured. Interest shall be payable at the discretion of the Board of Directors. The interest rate 
as at December 31, 2025 was 3.72% (2024 - 3.72%). 
 
 2025 2024 
 
The Corporation of the Township of Edwardsburgh/ 

Cardinal $ 225,000 $ 225,000 
The Corporation of the Municipality of South Dundas 938,352 938,352 
 
 $ 1,163,352 $ 1,163,352 
 

Interest expense of $43,277 (2024 - $43,277) is included in finance costs. 

 

13. Contribution in aid of construction: 
 
 2025 2024 
 
Balance, January 1 $ 1,883,097 $ 1,745,546 
Funds received during the year 418,497 180,621 
Funds recognized as other charges revenue (50,886) (43,070) 
 
Balance, December 31 $ 2,250,708 $ 1,883,097 
 

All contributions in aid of construction are cash contributions. There has not been any 
contributions of property, plant and equipment. 

 

14. Share capital: 

The Company has an unlimited number of common shares authorized for issuance. 

Issued and fully paid: 
 
 2025 2024 
 
2,511,123 common shares $ 2,511,123 $ 2,511,123 
 
 




