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August 12, 2026 
 
 
Ontario Energy Board P.O.  
Box 2319 27th Floor  
2300 Yonge Street Toronto,  
Ontario M4P 1E4  
 
 
Attention: OEB Registrar 
Regarding:  2027 IRM Application (EB-2026-0077) 
 
 
Westario Power Inc. is pleased to submit to the Ontario Energy Board its 2027 IRM Application 
in searchable format. This application is being filed pursuant to the Board’s e-Filing Services.  
 
We would be pleased to provide any further information or details that you may require relative 
to this application.  
 
Yours truly,      
 
 
 
 
Carrie Schwippl 
Manager of Corporate Services 
24 Eastridge Road, RR#2 
Walkerton, ON 
N0G 2V0 
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IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c.15, (Schedule B) 
 

AND IN THE MATTER OF an Application by Westario Power Inc. to the Ontario Energy Board 
for an Order or Orders approving or fixing just and reasonable distribution rates and other 

service charges to be effective January 1, 2027. 
 

1. INTRODUCTION 

Westario Power Inc. hereby applies to the Ontario Energy Board (the “Board”) for approval of its 
2027 Distribution Rate Adjustments effective January 1, 2027. Westario Power Inc. applies for an 
Order or Orders approving the proposed distribution rates and other charges as set out in 
Appendix 2 of this Application as just and reasonable rates and charges pursuant to Section 78 of 
the OEB Act. The rates adjustment being applied for affects all classes of Westario Power Inc.’s 
customer base; Residential, General Services both less than 50kW and 50kW to 4999kW, 
Unmetered Scattered Load, Sentinel and Street Lights. 

Westario Power Inc. has followed Chapter 3 – Incentive Rate-Setting Applications dated July 14, 
2026, along with the Key References listed throughout Chapter 1 and 3.  

This application is supported by the following Excel models which are filed in conjunction with the 
Manager Summary.  

• 2027 IRM Rate Generator Model 
• 2027 Commodity Accounts Analysis Workform 
• 2027 IRM Checklist 

The following models are not applicable in this application and therefore are not being submitted.  

• ACM/ICM Model  
• LRAMVA Workform 
• IRM Revenue Cost Ratio Adjustment Model 

In the event that the Board is unable to provide a Decision and Order in this Application for 
implementation by the Applicant as of January 1, 2027, Westario Power Inc. requests that the 
Board issue an Interim Rate Order declaring the current Distribution Rates and Specific Service 
Charges as interim until the decided implementation date of the approved 2027 distribution rates. 
If the effective date does not coincide with the Board’s determined implementation date for 2027 
distribution rates and charges, Westario Power Inc. requests to be permitted to recover the 
incremental revenue from the effective date to the implementation date. 

Westario Power Inc. requests that this application be disposed of by way of a written hearing. 
Westario Power Inc. confirms that the billing determinants used in the model are from most recent 
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reported RRR filings. The utility reviewed both the existing “Tariff Sheets” and billing determinants 
in the pre-populated worksheets and confirms that they were accurate.  

In the preparation of this application, Westario Power Inc. used the 2027 IRM Rate Generator 
issued on July 17, 2026. Westario Power Inc. notes that it is seeking the Price Cap Incentive Rate-
Setting (“Price Cap IR”) option to adjust its 2027 rates.  

The Applicant is seeking an adjustment to its Retail Transmission Service Rates in accordance  with  
Board Guideline G-2008-0001 - Electricity Distribution Retail Transmission Service Rates through 
the mechanism of the IRM Rate Model Generator. 

Along with revisions to its distribution rates, Westario Power also seeks approval of the following 
matter: 

• Continuance of the Specific Services charges and Loss Factors.  
• Continuance of the MicroFit monthly charge. 
• Continuance of the Smart Meter Entity charge in the effective amount approved by the 

Ontario Energy Board.  
 

Electric Vehicle Charging (EVC) Rate 

In accordance with the OEB’s Filing Requirements (Chapter 3, July 14, 2026), distributors must 
estimate the most recent actual year’s load for customers expected to qualify for the EVC Rate, 
ensuring EV charging volumes are recorded only in the EVC rows and excluded from the 
applicable GS >50 class. 

In 2025, Westario Power had no customers that would qualify. However, the EVC Rate is included 
in this application to remain compliant and avoid a separate application if a qualifying facility 
connects in the future. For tis application forecast load and demand are set to zero and excluded 
from GS >50 totals. The tariff sheet reflects the EVC Rate using the IRM model recommendation 
of 0.17 of the GS >50 <4,999 kW class based on 2025 load values. 

 

The annual adjustment mechanism is not being applied to the following components of delivery 
rates: 

Rate Adders, Rate Riders, Retail Service Rates, Wholesale Market Service Rate, Rural and Remote 
Rate Protection Benefit and Charge, Standard Supply Service – Administrative Charge, MicroFIT 
Service Charge, Specific Service Charges, Transformation and Primary Metering Allowances, and 
Smart Metering Entity Charge. 

Westario Power Inc. requests that the annual adjustment be applied to the base distribution rates. 
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Westario Power Inc. recognizes that the utility, its shareholders and all its customer classes will 
be affected by the outcome of the herein application. 

 

2 EXECUTIVE SUMMARY TABLE 

In accordance with the OEB’s Filing Requirements, this table summarizes all items in the 
Manager’s Summary that require OEB approval. It follows the format outlined in Appendix A and 
is intended to provide a clear, at-a-glance view of the scope and complexity of the application. 
Each item is cross-referenced to the relevant section of the Manager’s Summary, with a “Yes” or 
“No” indicating whether approval is being sought. This format allows the OEB to quickly assess 
the application and allocate the appropriate resources for its review. 

Table 1 – Executive Summary Table 

Description / Item Request for OEB 
Approval 

Annual Adjustment Mechanism Yes 

Revenue-to-Cost Ratio Adjustments No 

Shared Tax Adjustments No 

Retail Transmission Service Rates Yes 

Low Voltage Service Rates Yes 

Group 1 Deferral & Variance Accounts Disposition/Recovery Yes 

Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) No 

Group 2 Deferral & Variance Accounts Disposition/Recovery No 

Residential Rate Design (i.e., transitioning to fully fixed rates) No 

Z-factor claims No 

Advanced Capital Module / Incremental Capital Module No 

Rate Year Alignment No 

Requests for new utility-specific DVAs No 

Renewable Generation and/or Smart Grid Funding Adder No 
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eDSM Program Funding Requests No 

Correction to Previously Disposed DVA Balances No 

Non-mechanistic changes (e.g., creation or addition of a new rate 
class) 

No 

Rate design where bill mitigation plans need consideration No 

Other Items/Requests of Note No 
 

 

3. TREATMENT OF PERSONAL INFORMATION 

Westario Power Inc. confirms that the documents filed in support of Westario Power’s 
referenced application do not include any personal information (as that phrase is defined in the 
Freedom of Information and Protection of Privacy Act), that is not otherwise redacted in 
accordance with rule 9A of the OEB’s Rules of Practice and Procedure. 

 

4. DISTRIBUTOR’S PROFILE 

Westario Power Inc. uses its services and carries on the business of distributing electricity within 
the municipalities of: 

• The Township of Huron-Kinloss (Villages of Ripley and Lucknow) 
• The Municipality of Kincardine (Kincardine Ward 1) 
• The Municipality of South Bruce (Villages of Mildmay and Teeswater) 
• The Town of Saugeen Shores (Towns of Port Elgin and Southampton) 
• The Township of North Huron (Town of Wingham) 
• The Municipality of Brockton (Town of Walkerton and Village of Elmwood) 
• The Town of Hanover (Town of Hanover) 
• The Town of Minto (Towns of Harriston and Palmerston, Village of Clifford) 
• The Township of West Grey (Village of Neustadt) 

Westario Power has no special conditions in its license. Westario Power is an embedded 
distributor; the adjacent distributor is Hydro One Inc. Westario Power has 11 Class A customers 
as of July 1, 2025. 
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Westario Power Inc.’s customers total approximately 25,059 and is comprised of over 88.0% 
residential customers while 11.8% are General Service classes. The balance of the utility’s 
customer base is comprised of Sentinel Lights, Street Lights and Unmetered Scattered Load 

Westario Power Inc.’s circuits include approximately 430 km of overhead lines and 187 km of 
underground line, all carrying a voltage of less than or equal to 50 kV circuits. 

Westario Power Inc.’s last IRM application was for rates effective January 1st, 2026, and Westario 
Power Inc.’s last Cost of Service application was for rates effective May 1st, 2024.   
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4.1 CONTACT INFORMATION  

This application and all documents related to this application will be made available on Westario 
Power Inc.’s website at: www.westario.com. The application will also be available on the OEB’s 
website at www.ontarioenergyboard.ca, under Board File Number EB-2026-0077.  
 
The primary contact for the herein application is: 
 
Carrie Schwippl 
Westario Power Inc. 
24 Eastridge Road, RR#2 
Walkerton, ON  
N0G 2V0 
519-507-6666 ext. 218 
carrie.schwippl@westariopower.com 
 
The alternate contact for the application is: 
 
Manuela Ris 
Tandem Energy Services Inc. 
519-856-0080 
manuela@tandemenergyservices.ca 
 

4.2  ARTIFICIAL INTELLIGENCE   

Westario Power Inc. confirms that Artificial intelligence was not used to develop evidence, 
perform analyses, reach conclusions, or generate new information. All factual information, 
analyses, and conclusions were prepared, reviewed, and approved by management prior to 
filing. 
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5. DIRECTIVES FROM PREVIOUS DECISIONS 

Westario Power Inc.’s confirms that there were no specific directives in any previous decision 
that could affect the herein application and request for rates effective January 1st, 2027.   

 

6. PRICE CAP ADJUSTMENT 

As per Board policy (Chapter 3), distribution rates are to be adjusted according to the Price Cap 
model presented through the Board’s Rate Generator model. The calculation would be based on 
the annual percentage change in the GDP-IPI index. 

In accordance with the Report of the Board: Rate Setting Parameters and Benchmarking under 
the Renewed Regulatory Framework for Ontario’s Electricity Distributors, Westario Power Inc. 
was assigned Stretch Factor Group II with a Price Escalator of 3.00%, Price Cap Index of 2.85% 
and a Stretch Factor Value of 0.15%.  

The following table shows Westario Power Inc.’s applicable factor for its Price Cap Adjustment. 

Table 2 - Price Cap Parameters 

  Stretch Factor Group II 
Set Price Escalator 3.00% 
Stretch Factor Value 0.15% 
Productivity Factor 0.00% 
Price Cap Index 2.85% 

While the price factor adjustment under this application would apply to the fixed and volumetric 
distribution rates for Westario Power Inc., it would not affect the following: 

Rate Adders and Riders, Retail Service Rates, Wholesale Market Service Rate, Rural Rate Protection 
Charge, Standard Supply Service – Administrative Charge, MicroFIT Service Charge, Specific 
Service Charges, Transformation and Primary Metering Allowances, and Smart Metering Entity 
Charge. 
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7. REVENUE TO COST RATIO ADJUSTMENT 

Westario Power Inc. is not proposing to adjust its revenue to cost ratios in this proceeding as its 
revenue to cost ratios were set as part of the 2024 Cost of Service Application. As such, Westario 
Power Inc. has not completed nor is filing a completed Revenue-to-Cost Ratio Adjustment 
Workform. 

Westario Power Inc. confirms that its distribution rates are fully fixed. 

Table 3 - Current vs Proposed Distribution Rates 

Rate Class 
Current 
Monthly 

Fixed Charge 

Current 
Volumetric 

Charge 

Proposed 
Monthly 

Fixed Charge 

Proposed 
Volumetric 

Charge 
Residential 34.01 0.0000 34.98 0.0000 
GS<50 kW 33.02 0.0147 33.96 0.0151 
GS>50 kW 277.06 2.9787 284.96 3.0636 
USL 6.14 0.0228 6.31 0.0234 
Sentinel 6.94 35.9227 7.14 36.9465 
Street Lighting 6.93 5.7894 7.13 5.9544 

The 2027 proposed tariff sheet is presented at Appendix 2 of this application.  

 

8. RTSR ADJUSTMENT 

Westario Power Inc. is applying for an adjustment of its Retail Transmission Service Rates based 
on a comparison of historical transmission costs adjusted for new Uniform Transmission Rates 
(UTRs) levels and revenues generated from existing RTSRs. This approach is expected to 
minimize variances in the USoA Accounts 1584 and 1586.  

Westario Power Inc. used the RTSR Adjustment Worksheets embedded in the IRM Rate 
Generator Model, to determine the proposed adjustments to the current Retail Transmission 
Service Rates.  

The Loss Factor applied to the metered kWh is the actual Board-approved Cost of Service Loss 
Factor.  

The proposed adjustments of the Retail Transmission Service Rates are shown in the table below 
and the detailed calculations can be found in the 2027 IRM Rate Generator Model filed in 
conjunction with this application.  
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Table 4- Proposed RTSR 

Retail Transmission Rate - Network Service Rate  

Rate Description Unit 
Current 
RTSR-

Network 

Proposed 
RTSR-

Network 
Residential $/kWh 0.0108 0.0109 
General Service <50 kW $/kWh 0.0099 0.0100 
General Service 50-4999 kW $/kW 4.1070 4.1443 
General Service 50-4999 kW – EV Charging $/kW 0.6982 0.7045 
Unmetered Scattered Load $/kWh 0.0099 0.0100 
Sentinel Lighting $/kW 3.1164 3.1447 
Street Lighting $/kW 3.0927 3.1208 

 

Retail Transmission Rate - Line and Transformation Connection Service Rate  

Rate Description Unit 
Current 
RTSR-

Connection 

Proposed 
RTSR-

Connection 
Residential $/kWh 0.0081 0.0083 
General Service <50 kW $/kWh 0.0073 0.0075 
General Service 50-4999 kW $/kW 2.9278 3.0082 
General Service 50-4999 kW – EV Charging $/kW 0.4977 0.5114 
Unmetered Scattered Load $/kWh 0.0073 0.0075 
Sentinel Lighting $/kW 2.3116 2.3750 
Street Lighting $/kW 2.2596 2.3217 
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The balances in RTSR indicate that the current rates result in slight under-collection for Network 
Service and Connection Service. This trend along with the expected Uniform Transmission Rate 
(UTR) increase for connection services result in proposed RTSR connection rate to increase by 
2.47% for residential customers and on average by 2.74% for the other rate classes.  

 

9. LOW VOLTAGE RATE 

Westario Power Inc. is applying for an adjustment of its LV service rates based on a comparison 
of historical low voltage costs adjusted for new UTRs levels and using the calculations 
embedded in the 2027 IRM Rate Generator Model from Tabs 16.1 LV Expense and 16.2.LV 
Service Rate.  

The 2027 projected LV charges are based on 2025 LV charges. The following tables show actual 
charges from Hydro One Networks Inc. for the year, the monthly breakdown of the LV charges, 
and the LV rate rider calculations for the year. 

The projections were allocated to customer classes per Board policy according to each class 
share of projected Transmission-Connection revenue. The resulting LV charges for each class 
were divided by the applicable 2025 volumes from Tab 4 Billing Det, for Def-Var.  

LV revenues which are not embedded within the approved Distribution Volumetric rate are 
recovered through a separate rate adder line item on the proposed schedule of rates. 

Table 5- 5 Years Historical LV Charges 

  2021 2022 2023 2024 2025 
LV Charges $2,381,067 $1,699,897 $1,468,195 $1,694,819 $1,074,513 
% change 5.91% -28.61% -13.63% 15.44% -36.60% 

 
Low Voltage ("LV") costs are charges billed by Hydro One Networks Inc. ("HONI") for the use of 
its low voltage distribution facilities. These charges are established through HONI's OEB-
approved tariffs and are therefore outside the control of the distributor.  

Year-over-year changes in actual LV costs primarily reflect changes to HONI's approved rates 
and billing determinants applicable to the distributor, including demand and energy volumes. 
Accordingly, variances in LV costs do not reflect changes in the distributor's own operations or 
cost management.  
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Table 6 - Details of Low Voltage Charges 

Month Description Service Point kW Rate # of 
Accounts 

Total 
Charge 

Total Monthly 
Charge 

January Common ST Line 541716 PALMERSTON TS 12,116.25 $1.7096 
 

$20,713.94  

 Common ST Line 541716 DOUGLAS POINT TS 33,647.86 $1.7096 
 

$57,524.37  

 Common ST Line 541716 WINGHAM TS 12,188.33 $1.7096 
 

$20,837.17  

 Common ST Line 541716 HANOVER TS 25,457.52 $1.7096 
 

$43,522.18  

 LVDS   5,869.85 $2.1116 
 

$12,394.77  

 Rate Rider - Fixed  
 

$0.00 17 $0.00  

 Rate Riders - Volumetric  83,409.96 -$0.2700 
 

-$22,520.69  

 Rate Riders - CBR  33,647.86 -$0.2359 
 

-$7,937.53  

 Rate Rider - nonWMP  33,647.86 -$0.7337 
 

-$24,687.43  

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $113,859.54 

February Common ST Line 541716 PALMERSTON TS 11,675.71 $1.7096 
 

$19,960.79 
 

 Common ST Line 541716 DOUGLAS POINT TS 30,773.31 $1.7096 
 

$52,610.05 
 

 Common ST Line 541716 WINGHAM TS 11,530.68 $1.7096 
 

$19,712.85 
 

 Common ST Line 541716 HANOVER TS 23,780.38 $1.7096 
 

$40,654.94 
 

 LVDS   5,492.62 $2.1116 
 

$11,598.22 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  77,760.08 -$0.2700 
 

-$20,995.22 
 

 Rate Riders - CBR  30,773.31 -$0.2359 
 

-$7,259.42 
 

 Rate Rider - nonWMP  30,773.31 -$0.7337 
 

-$22,578.38 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $107,716.59 

March Common ST Line 541716 PALMERSTON TS 11,062.64 $1.7096 
 

$18,912.69 
 

 Common ST Line 541716 DOUGLAS POINT TS 29,839.12 $1.7096 
 

$51,012.96 
 

 Common ST Line 541716 WINGHAM TS 11,050.27 $1.7096 
 

$18,891.54 
 

 Common ST Line 541716 HANOVER TS 22,509.66 $1.7096 
 

$38,482.51 
 

 LVDS   5,160.55 $2.1116 
 

$10,897.02 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  74,461.69 -$0.2700 
 

-$20,104.66 
 

 Rate Riders - CBR  29,839.12 -$0.2359 
 

-$7,039.05 
 

 Rate Rider - nonWMP  29,839.12 -$0.7337 
 

-$21,892.96 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $103,172.82 

April Common ST Line 541716 PALMERSTON TS 11,116.65 $1.7096 
 

$19,005.02 
 

 Common ST Line 541716 DOUGLAS POINT TS 26,016.63 $1.7096 
 

$44,478.03 
 

 Common ST Line 541716 WINGHAM TS 10,674.07 $1.7096 
 

$18,248.39 
 

 Common ST Line 541716 HANOVER TS 22,277.06 $1.7096 
 

$38,084.86 
 

 LVDS   4,805.18 $2.1116 
 

$10,146.62 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  70,084.41 -$0.2700 
 

-$18,922.79 
 

 Rate Riders - CBR  26,016.63 -$0.2359 
 

-$6,137.32 
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 Rate Rider - nonWMP  26,016.63 -$0.7337 
 

-$19,088.40 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $99,827.18 

May Common ST Line 541716 PALMERSTON TS 10,121.57 $1.7096 
 

$17,303.84 
 

 Common ST Line 541716 DOUGLAS POINT TS 22,017.22 $1.7096 
 

$37,640.64 
 

 Common ST Line 541716 WINGHAM TS 8,741.36 $1.7096 
 

$14,944.23 
 

 Common ST Line 541716 HANOVER TS 20,303.39 $1.7096 
 

$34,710.68 
 

 LVDS   3,776.68 $2.1116 
 

$7,974.84 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  61,183.54 -$0.2700 
 

-$16,519.56 
 

 Rate Riders - CBR  22,017.22 -$0.2359 
 

-$5,193.86 
 

 Rate Rider - nonWMP  22,017.22 -$0.7337 
 

-$16,154.03 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $88,719.53 

June Common ST Line 541716 PALMERSTON TS 12,990.36 $1.7096 
 

$22,208.32 
 

 Common ST Line 541716 DOUGLAS POINT TS 31,161.57 $1.7096 
 

$53,273.82 
 

 Common ST Line 541716 WINGHAM TS 11,837.97 $1.7096 
 

$20,238.19 
 

 Common ST Line 541716 HANOVER TS 29,005.50 $1.7096 
 

$49,587.80 
 

 LVDS   5,225.04 $2.1116 
 

$11,033.19 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  84,995.40 -$0.2700 
 

-$22,948.76 
 

 Rate Riders - CBR  31,161.57 -$0.2359 
 

-$7,351.01 
 

 Rate Rider - nonWMP  31,161.57 -$0.7337 
 

-$22,863.24 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $117,191.08 

July Common ST Line 541716 PALMERSTON TS 13,361.16 $1.7096 
 

$22,842.24 
 

 Common ST Line 541716 DOUGLAS POINT TS 31,381.34 $1.7096 
 

$53,649.54 
 

 Common ST Line 541716 WINGHAM TS 11,509.73 $1.7096 
 

$19,677.03 
 

 Common ST Line 541716 HANOVER TS 27,913.97 $1.7096 
 

$47,721.72 
 

 LVDS   5,133.54 $2.1116 
 

$10,839.98 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  84,166.20 -$0.6553 
 

-$55,154.11 
 

 Rate Riders - CBR  31,381.34 $0.0122 
 

$382.85 
 

 Rate Rider - nonWMP  31,381.34 -$1.0737 
 

-$33,694.14 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $80,277.88 

August Common ST Line 541716 PALMERSTON TS 13,555.41 $1.7096 
 

$23,174.33 
 

 Common ST Line 541716 DOUGLAS POINT TS 32,194.94 $1.7096 
 

$55,040.47 
 

 Common ST Line 541716 WINGHAM TS 10,561.30 $1.7096 
 

$18,055.60 
 

 Common ST Line 541716 HANOVER TS 28,806.70 $1.7096 
 

$49,247.93 
 

 LVDS   5,164.29 $2.1116 
 

$10,904.92 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  85,118.35 -$0.6553 
 

-$55,778.05 
 

 Rate Riders - CBR  32,194.94 $0.0122 
 

$392.78 
 

 Rate Rider - nonWMP  32,194.94 -$1.0737 
 

-$34,567.71 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $80,483.03 
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September Common ST Line 541716 PALMERSTON TS 10,738.75 $1.7096 
 

$18,358.97 
 

 Common ST Line 541716 DOUGLAS POINT TS 21,200.86 $1.7096 
 

$36,244.99 
 

 Common ST Line 541716 WINGHAM TS 8,912.10 $1.7096 
 

$15,236.13 
 

 Common ST Line 541716 HANOVER TS 21,385.89 $1.7096 
 

$36,561.32 
 

 LVDS   3,866.45 $2.1116 
 

$8,164.40 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  62,237.60 -$0.6553 
 

-$40,784.30 
 

 Rate Riders - CBR  21,200.86 $0.0122 
 

$258.65 
 

 Rate Rider - nonWMP  21,200.86 -$1.0737 
 

-$22,763.36 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $65,289.55 

October Common ST Line 541716 PALMERSTON TS 10,867.84 $1.7096 
 

$18,579.66 
 

 Common ST Line 541716 DOUGLAS POINT TS 22,498.77 $1.7096 
 

$38,463.90 
 

 Common ST Line 541716 WINGHAM TS 9,645.68 $1.7096 
 

$16,490.25 
 

 Common ST Line 541716 HANOVER TS 22,148.62 $1.7096 
 

$37,865.28 
 

 LVDS   4,274.37 $2.1116 
 

$9,025.75 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  65,160.91 -$0.6553 
 

-$42,699.94 
 

 Rate Riders - CBR  22,498.77 $0.0122 
 

$274.48 
 

 Rate Rider - nonWMP  22,498.77 -$1.0737 
 

-$24,156.93 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $67,855.21 

November Common ST Line 541716 PALMERSTON TS 11,030.44 $1.7096 
 

$18,857.64 
 

 Common ST Line 541716 DOUGLAS POINT TS 27,453.05 $1.7096 
 

$46,933.73 
 

 Common ST Line 541716 WINGHAM TS 11,372.48 $1.7096 
 

$19,442.39 
 

 Common ST Line 541716 HANOVER TS 22,618.86 $1.7096 
 

$38,669.20 
 

 LVDS   5,306.07 $2.1116 
 

$11,204.29 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  72,474.83 -$0.6553 
 

-$47,492.76 
 

 Rate Riders - CBR  27,453.05 $0.0122 
 

$334.93 
 

 Rate Rider - nonWMP  27,453.05 -$1.0737 
 

-$29,476.34 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $72,485.85 

December Common ST Line 541716 PALMERSTON TS 11,912.43 $1.7096 
 

$20,365.49 
 

 Common ST Line 541716 DOUGLAS POINT TS 31,498.72 $1.7096 
 

$53,850.21 
 

 Common ST Line 541716 WINGHAM TS 12,244.16 $1.7096 
 

$20,932.62 
 

 Common ST Line 541716 HANOVER TS 25,323.41 $1.7096 
 

$43,292.90 
 

 LVDS   5,532.15 $2.1116 
 

$11,681.69 
 

 Rate Rider - Fixed  
 

$0.00 17 $0.00 
 

 Rate Riders - Volumetric  80,978.72 -$0.6553 
 

-$53,065.36 
 

 Rate Riders - CBR  31,498.72 $0.0122 
 

$384.28 
 

 Rate Rider - nonWMP  31,498.72 -$1.0737 
 

-$33,820.18 
 

  Monthly Service Charge   
 

$824.28 17 $14,012.76 $77,634.41 

   902,031.69    $1,074,512.66 
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Table 7 - Proposed Low Voltage 

Low Voltage Rate  

Rate Description Unit Current Low 
Voltage 

Proposed 
Low 

Voltage 
Residential $/kWh 0.0042 0.0025 
General Service <50 kW $/kWh 0.0038 0.0023 
General Service 50-4999 kW $/kW 1.4062 0.8589 
Unmetered Scattered Load $/kWh 0.0038 0.0023 
Sentinel Lighting $/kW 1.1103 0.6781 
Street Lighting $/kW 1.0853 0.6628 
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10. DEFERRAL AND VARIANCE ACCOUNT

10.1 REVIEW AND DISPOSITION OF GROUP 1 DVA  

Westario Power Inc. has completed the Board Staff’s 2027 IRM Rate Generator Model – Tab 3 
Continuity Schedule and the threshold test shows a claim per kWh of $0.0134. Westario Power 
Inc. confirms that the billing determinants, which originate from the most recent RRR filings are 
accurate.  

Westario Power Inc. confirms that the opening principal and interest amounts in the DVA 
Continuity Schedule reconcile to the closing balances approved in the most recent OEB decision 
in which the respective accounts were disposed on a final basis. 

The Report of the Board on Electricity Distributors’ Deferral and Variance Account Review Report 
(the “EDDVAR Report”) provides that during the IRM plan term, the distributor’s Group 1 audited 
account balances will be reviewed and disposed if the preset disposition threshold of $0.001 per 
kWh (debit or credit) is exceeded. Since the claim does exceed the threshold Westario Power Inc. 
will be seeking disposal of its deferral and variance account in this proceeding.  The 
Westario Power Inc. Group 1 total claim balance is $(481,105) and is comprised of the 
following account balances. Details of these balances can be found in the 2027 IRM Rate 
Generator Model.  

Westario Power Inc. notes that aside from accounts 1588 and 1589, there are no variances 
between the RRR and the balances calculated in that Tab 3 of the model and therefore no 
explanation of variance between amounts proposed for disposition and amounts reported in RRR 
for each account is required 

Table 8 - Deferral and Variance Account balances 
Group 1 Accounts 

LV Variance Account 1550 $(470,177) 
Smart Metering Entity Charge Variance Account 1551 $(9,259) 
RSVA - Wholesale Market Service Charge 1580 $(791,556) 
Variance WMS – Sub-account CBR Class A 1580 $0.00 
Variance WMS – Sub-account CBR Class B 1580 $198,023 
RSVA - Retail Transmission Network Charge 1584 $89,177 
RSVA - Retail Transmission Connection Charge 1586 $177,535 
RSVA - Power 1588 $(325,118) 
RSVA - Global Adjustment 1589 $652,414
Disposition and Recovery/Refund of Regulatory Balances (2023) 1595 $(2,143) 
Disposition and Recovery/Refund of Regulatory Balances (2024) 1595 $0.00 
Disposition and Recovery/Refund of Regulatory Balances (2025) 1595 $0.00 
Total Group 1 Balance requested for disposition $(481,105) 
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Westario Power Inc. confirms the following. 

• Westario Power Inc. confirms that no adjustment has been made to balances
previously approved by the OEB on a final basis.

• Westario Power Inc. confirms that no adjustment has been made to balances
previously approved by the OEB on an interim basis.

• Global Adjustment (GA) rate riders are calculated on an energy basis.
• The proposed rate riders sought for recovery or refund of balances that are proposed

for disposition are over the default period of one year.
• Westario Power Inc. confirms that it used the OEB model which creates a separate

rate rider included in the delivery component of the bill that applies prospectively to
Non-RPP Class B customers when clearing balances from the Global Adjustment
Variance Account.

• Westario Power Inc. confirms that the Global Adjustment is calculated on a kWh
basis.

• Westario Power Inc. confirms that it has completed and filed along with this Manager
Summary the Commodity Accounts Analysis Workform.

• Westario Power Inc. is not seeking an exception from the limitation period for any
payment or adjustment in this application.

Westario Power notes that the net 1589 variance of $1,197,905 from the continuity schedules 
include reconciling items such as the reversal of principal adjustments of $(1,333,309) that were 
previous approved for 2024 activity and new principal adjustments of $135,403 for 2025 activity.  

Westario Power notes that the net 1588 variance of $599,165 from the continuity schedules 
include reconciling items such as the reversal of principal adjustments of $16,713 that were 
previous approved for 2024 activity and new principal adjustments of $(615,878) for 2025 
activity.  

10.2 WHOLESALE MARKET PARTICIPANT 

Westario Power Inc. confirms that it had no customers classified as Wholesale Market 
Participants (“WMPs”) in 2025. Accordingly, no separate WMP rate riders are required, and no 
adjustment is required to exclude WMP customers from the allocation of RSVA balances related 
to charges that WMPs would otherwise settle directly with the IESO. 

10.3 DISPOSITION OF ACCOUNT 1595 
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Westario Power Inc. is requesting disposition of the residual balance associated with the 2023 
rate year, which has reached eligibility for disposition in the 2027 rate year. Westario Power Inc. 
confirms that the 2023 vintage has not previously been disposed on a residual basis. . 

Table 9 – Disposition Status of Account 1595 

Balances 
as of end 
of; 

Rate 
Application 

Disposition 
Period 

Sunset 
Reached in 

2027 

Rate Ride 
Sunset Date Audited + 2 Years

2025 EB-2026-0077 1 yr X Dec 31,2027 X X
2024 EB-2025-0002 1 yr  Dec 31,2026  X 
2023 EB-2024-0060 1 yr  Dec 31,2025  

10.4 GLOBAL ADJUSTMENT 

Westario Power Inc. is seeking disposition of its Global Adjustment balances and has filed its 
Commodity Account Analysis Workform in accordance with the filing requirements which states 
that regardless of whether or not distributors are seeking disposition of Group 1 accounts in the 
current proceeding, all distributors are required to file the Commodity Account Analysis Workform 
in live Excel format and explain discrepancies. 

Commodity Account Analysis Workform has an unresolved difference as a percentage of 
Expected GA payments to IESO of -0.3%. The GA variance is within the 1.0% unresolved 
difference threshold for 1589. The calculated loss factor of 1.0730 is within 1% of Westario’s 
approved 1.0694 loss factor for the time-period. The Power variance of -0.6% is within the 1.0% 
variance for account 1588.  

Westario Power Inc. had 11 Class A customers as of July 1, 2025. Westario confirms that the 
applicable Class A and Class B treatment has been reflected in the 2027 IRM Rate Generator and 
Commodity Accounts Analysis Workform. 

10.5 COMMODITY ACCOUNTS 1588 AND 1589 

Westario Power Inc. confirm that the billing determinant and all the rate riders for the GA are 
calculated on an energy basis (kWh) regardless of the billing determinant used for distribution 
rates for the particular class. 
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Westario Power Inc. confirm that the OEB’s February 21, 2019, guidance was fully implemented 
as of January 1, 2019.  

Westario Power Inc. confirms that all historical balances in Accounts 1588 and 1589 have been 
disposed of on a final basis. Accordingly, there are no historical balances that remain subject to 
review in the context of the OEB’s February 21, 2019 accounting guidance.  

I, Carrie Schwippl, certify that Westario Power Inc. has processes and internal controls in place 
for the preparation, review, verification, and oversight of account balances being proposed for 
disposition to the best of our knowledge and understanding of the requirements and guidelines. 

In accordance with the filing requirements which state that for each year that the accumulated 
balance of Account 1589 has not been disposed, regardless of whether or not distributors are 
seeking disposition of Group 1 accounts in the current proceeding, all distributors are required 
to file the Commodity Account Analysis Workform in live Excel format and explain discrepancies,  

Westario Power Inc. confirms that it has filed the Commodity Account Analysis Workform with 
the required years. The GA Calculations for 2025 is presented below. 
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Table 10 - Global Adjustment and Rate Rider Calculations 
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10.6 COMMODITY ACCOUNT ANALYSIS WORKFORM 

2025 Commodity Account Analysis Workform is presented in the following pages. 
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Table 11  - Commodity Account Analysis Workform 2025 
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10.7 CAPACITY BASED RECOVERY (CBR) 

Westario Power Inc. is proposing to dispose of Account 1580 sub-account CBR Class B as its 
balances have meet the threshold.  

As an embedded distributor, Westario Power Inc. confirms that it is not charged CBR but in 
accordance with instructions from Board Staff in previous applications, Westario Power Inc. does 
calculate its CBR balances and tracks in in its subaccount. 

10.8 DISPOSITION OF LRAMVA 

Westario Power Inc. confirms that it disposed of its LRAMVA balances up to 2020 in its 2023 IRM 
application using the IESO’s final release of its verified results. Westario Power Inc. also confirms 
that it is not seeking any disposal of loss revenues related to conservation savings.     

10.9 ELECTRICITY DEMAND-SIDE MANAGEMENT PROGRAM (EDSM) AND 
EDSMVA 

Westario Power Inc. is not applying for eDSM program funding in this proceeding nor requesting 
an eDSM rate rider which assist in the recovery of incremental costs associated with the Program. 
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11. TAX CHANGE

Westario Power Inc. has completed worksheet Tab 8. STS – Tax Change of the IRM Rate Generator 
Model which resulted in a tax change of $0.00 from the tax rates embedded in its last Board 
approved base rate. Since the amount is nil, no further action is required. 

12. ACM/ICM/Z-FACTOR

Westario Power Inc. did not apply for an Advanced Incremental module in its last Cost of Service 
nor is applying for recovery of Incremental Capital or Z-Factor in this proceeding. 

Westario Power Inc. notes that the minimum filing requirements related to ACM / ICM and Z-
Factors are not applicable in Westario Power Inc.’s case. 

13. CAPACITY ALLOCATION MODEL (CAM)

Westario Power Inc. notes that there are currently no distribution system expansions or 
developments that are eligible for capacity allocation models. 

14. REGULATORY RETURN ON EQUITY - OFF RAMP

Westario Power Inc.'s current distribution rates were established through its 2024 Cost of Service 
application based on a deemed ROE of 9.21%. Westario’s achieved ROE for 2025 was 4.98%, or 
423 basis points below the deemed ROE and 123 basis points outside of the OEB’s 300 basis point 
off-ramp threshold.  

Table 12  - Return on Equity Table 

2024 Board 
Approved 2025 

Achieved ROE 7.33% 4.98% 
Deemed ROE 9.21% 9.21% 
Difference -1.88% -4.23%
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The 2025 under-earnings are attributable to a combination of revenue and expense variances. 
Distribution revenues were approximately $63K lower than the amount reflected in the last Cost 
of Service, while OM&A was approximately $707K higher, primarily due to increases in payroll, 
postage, bad debt provisions and meter resealing costs. Amortization and interest expense were 
also higher, reflecting increased capital investment and associated financing costs. 

Average regulated PP&E was approximately $10.3 million higher than the amount reflected in the 
last Cost of Service, largely due to capital additions over the past two years, including investments 
in the distribution system and the new substation. 

Westario Power considers the 2025 under-earnings to be attributable to identifiable operating 
and capital-related variances. Westario will continue to monitor its earnings and does not consider 
the 2025 results, on their own, to warrant early rebasing.   

15. CURRENT TARIFF SHEET

Westario Power Inc. current tariff sheets are provided in Appendix 1. 

16. PROPOSED TARIFF SHEET

The proposed tariff sheets generated by the 2027 IRM Rate Generator Model are provided in the 
Appendix 2.  

17. BILL IMPACT

The residential bill impact for the standard 750 kWh is -0.60%. Detailed bill impacts for each rate 
class are provided in Appendix 3 

With the exception of the GS<50, which uses the typical 2,350 kWh/month, the other classes were 
calculated using a rounded monthly average consumption.  

Rate Mitigation: Westario Power Inc. confirms that none of the bill impacts for its classes exceed 
10% as such no rate mitigation plan is required at this time. 
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Table 13  – Summary of Bill Impacts 

RATE CLASSES / CATEGORIES   Units Change 

Residential Service Classification - RPP kWh -$0.86 -0.60%
General Service < 50 kW Service Classification - RPP kWh -$3.53 -0.86%
General Service 50 to 4,999 kW Service Classification - Non-RPP (Other) kW $35.10 0.23% 
Unmetered Scattered Load Service Classification - RPP kWh -$0.42 -0.63%
Sentinel Lighting Service Classification - RPP kW $0.73 0.16% 
Street Lighting Service Classification - RPP kW $95.16 1.17% 
Residential Service Classification - Non-RPP (Retailer) kWh $0.94 0.53% 
General Service > 50 kW Service Classification - Non-RPP (Retailer) kWh $1.91 0.38% 
Unmetered Scattered Load Service Classification - Non-RPP (Retailer) kWh $0.44 0.54% 
Sentinel Lighting Service Classification - Non-RPP (Retailer) kW $0.92 0.17% 
Street Lighting Service Classification - Non-RPP (Retailer) kW $142.00 1.80% 
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17. CERTIFICATION OF EVIDENCE

As President and CEO of Westario Power Inc., I certify that, to the best of my knowledge, the 
evidence filed in this 2027 Incentive Rate-Setting Application, including all models and 
appendices, is  

1) accurate, complete, and consistent with the requirements of the OEB’s Filing Requirements for
Electricity Distribution Rate Applications (as revised on July 14, 2026).

2) I further certify that Westario Power Inc. has appropriate internal controls and processes in
place for the preparation, review, verification, and oversight of any account balances being
requested for disposition.

3) Finally, I certify that this application does not contain personal information, in accordance with
Rule 9A of the OEB’s Rules of Practice and Procedure.

Respectfully submitted, 

Original Signed by: 
Walter Malcolm 
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18. APPENDICES 

 

Appendix 1 Current Tariff Sheet 
Appendix 2 Proposed Tariff Sheet 
Appendix 3 Bill Impacts 
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Appendix 1 2026 Current Tariff Sheet 

Westario Power’s current Tariff of Rates and Charges are presented in the following pages. 
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Appendix 2 2027 Proposed Tariff Sheet 

Westario Power’s proposed Tariff of Rates and Charges are presented in the following pages. 
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Appendix 3 Bill Impacts 

Westario Power’s Bill Impacts are presented in the following pages. 
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