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[bookmark: _Hlk55806661]Please note, Algoma Power Inc. (Algoma Power) is responsible for ensuring that all documents it files with the OEB, including responses to OEB staff questions and any other supporting documentation, do not include personal information as that phrase is defined in the Freedom of Information and Protection of Privacy Act, unless filed in accordance with rule 9A of the OEB’s Rules of Practice and Procedure.

Staff Question-1
Ref: Rate Generator Model, Tab 3, Continuity Schedule 

Preamble:

On September 14, 2026, the OEB published Q4 2026 prescribed accounting interest rates applicable to the carrying charges of deferral, variance and construction work in progress (CWIP) accounts of natural gas utilities, electricity distributors and other rate-regulated entities.

Question(s): 

a) Please update Tab 3 (Continuity Schedule) as necessary to reflect the Q4 2026 OEB-prescribed interest rate of 2.87%.

Staff Questions - 2
Ref 1: OEB Accounting Guidance Related to Commodity Pass-Through Accounts 1588 & 1589 (Accounting Guidance), April 28, 2025
Ref 2: Updated Illustrative Commodity Model, April 28, 2025

Preamble: 

The OEB issued final updates to the Accounting Guidance and the updated Ilustrative Commodity Model related to the implementation of the Independent Electricity System Operator (IESO)’s Market Renewal Program (MRP), effective May 1, 2025. Page 11 of Reference 1 states that:

In Tab “Variances in ac 1588” of the updated Illustrative Commodity Model, two new tables are added to quantify the energy variances that are included in Account 1588 for records-keeping purposes. While the quantification tables are not required to be filed with the OEB at this time, these tables assist the distributors in explaining the 1% threshold test in Account 1588. 

Reference 2 introduced two new reconciliation tables under the “Variances in ac 1588” tab to quantify energy cost variances arising from the implementation of MRP. In Page 11 of Reference 1, the OEB stated that these tables are intended for record-keeping purposes and are not required to be filed with the OEB. However, these two reconciliation tables may assist the distributors in explaining the 1% threshold test in Account 1588 where applicable.

Question(s):

a) Has Algoma Power utilized Table 42 and/or 43 of Ref. 2 to track or quantify the MRP-related energy variances recorded in Account 1588?
i. If so, please explain whether the variances recorded in Table 42 and Table 43 were material in 2025, respectively. Please provide the corresponding quantum of the variances if the variance(s) are material. 
ii. If not, please explain why not. 

b) Please explain whether MRP-related activities recorded in Account 1588 contributed to Algoma Power’s Account 1588 balance exceeding the +/-1% threshold test in 2025.
i. If yes, please provide a detailed explanation and the applicable completed reconciliation Tables 42 and/or Table 43 from Reference 2 corresponding to the material variances identified in part a) i).

Staff Questions - 3

Question(s): 

a) In the instance the OEB releases any updated rates/charges (e.g., 2027 preliminary Uniform Transmission Rates) before Algoma Power provides its responses to OEB staff’s questions, please update the Rate Generator Model, as applicable. If any updates are made, please identify the rate and/or charge that have been updated. 

Staff Questions - 4
Ref 1: Manager’s Summary, Section 1.5, p. 17 and footnote 9
Ref 2: Rate Design Model, Tab “RRRP Adjustment (2026)”
Ref 3: EB-2025-0054, Decision and Rate Order, December 18, 2025, p. 6
Ref 4: EB-2024-0007, Final Decision and Order, January 9, 2025, pp. 6-9
Ref 5: EB-2025-0054, 1-Staff-3(d)

Preamble:

Algoma Power has identified an error in the calculation of the 2026 RRRP funding amount. The 2026 model used the 2020 cost of service approved customer counts for the R1 subclasses (8,116 for R1(i) and 997 for R1(ii)) while the other load forecast inputs were updated to the 2025 approved values. The correct 2025 approved customer counts are 8,635 for R1(i) and 1,071 for R1(ii). 

Due to the error, the revenue forecast to be collected from R1 through RRRP-adjusted rates was understated, resulting in the RRRP funding required being overstated. A summary of the impact is provided below.

	Item 
	Amount

	2026 RRRP as filed, unadjusted
	$20,410,529

	2026 RRRP corrected, adjusted
	$19,947,015

	Difference
	$463,514

	2026 RRRP approved by the OEB (after the $(298,347) cost of capital adjustment)
	$20,112,182



Algoma Power proposed to return the $463,514 through a one-time credit against 2027 RRRP funding, reducing the 2027 amount from $20,271,166 to $19,807,652. It notes that an alternative would be to reduce the monthly 2026 RRRP amounts during the 2026 rate year.

Question(s): 

a) Please confirm the date the error was identified. If applicable, please explain why it was not identified during the 2026 rates proceeding.[footnoteRef:1] [1:  EB-2025-0054] 

b) Please provide the amount that would result if the OEB’s prescribed deferral and variance account interest rates were applied to the $463,514 from the date of over-recovery to the proposed date the funds are proposed to be returned.
c) At reference 1, Algoma Power indicates the alternative of reducing the monthly 2026 RRRP amounts during the 2026 rate year. Please confirm whether Algoma Power asks the OEB to consider that alternative in this proceeding. If so, please identify the mechanism by which the 2026 RRRP funding amount approved in 2026 rates would be varied and the impact on 2027 RRRP funding amount.
d) Please describe the specific changes made to Algoma Power’s review and reconciliation process as a result of this error, beyond the increase in shared corporate Regulatory Affairs resourcing described in the Manager’s Summary.
	
Staff Questions - 5
Ref 1: Manager’s Summary, Section 1.5, p. 16
Ref 2: Proposed Tariff and Bill Impact Model, Tab “Other Charges” and Tab “Bill Impact” 
Ref 3: Rate Generator Model, Tab 18 “Regulatory Charges”

Preamble:

Distribution Rate Protection (DRP) caps the monthly base distribution charge for eligible R1(i) customers at an amount set by the OEB and adjusted annually effective July 1. Algoma Power applies a cap of $44.47 for both 2026 and 2027.

DRP absorbs the entire proposed R1(i) increase. The service charge rises from $69.91 to $72.55, the capped amount stays at $44.47. The current bill impact for R1(i) is $0. The amount funded under the DRP program increases to make up this difference.

	Item
	Current
	Proposed
	Change

	R1(i) monthly service charge
	$69.91
	$72.55
	$2.64

	DRP cap
	$44.47
	$44.47
	-

	Amount funded per customer per month
	$25.44
	$28.08
	$2.64

	Annual amount at 8,635 R1(i) customers
	$2,636,092
	$2,909,650
	$273,557




Question(s): 

a) Please provide the total DRP funding Algoma Power received in 2026 and expects to receive in 2027, and confirm OEB staff’s estimate that the proposed rates increase the annual amount by approximately $273,557.
b) Please confirm the number of R1(i) customers eligible for DRP in 2027, and whether it differs from the 8,635 used in the RRRP calculation.

Staff Questions - 6
Ref 1: Manager’s Summary, Section 1.7.6, pp. 33-34
Ref 2: Rate Generator Model, Tab 3 “Continuity Schedule”, rows 28 and 29 
Ref 3: Commodity Accounts Analysis Workform, Tab “Principal Adjustments”

Preamble:

Algoma Power states that it excluded the 2025 Account 1588 and 1589 balances from the amount proposed for disposition by making offsetting entries in columns BF and BK. 

The 2025 activity removed from the claim is a net credit of $2,004,280 ($(2,301,652) in Account 1588 and partly offset by $297,372 in Account 1589). The sum of the two accounts according to the utility’s 2.1.7 RRR riling is $(1,938,649) as of December 31, 2025, which is owed to ratepayers. 
 
The following summarizes the principal adjustments from the Rate Generator Model with the Commodity Accounts Analysis Workform:

	Account
	Year
	Commodity Workform
	Columb BF in Rate Generator Continuity Schedule
	Difference

	1588
	2023
	$224,543
	$224,543
	

	1588
	2024
	$184,290
	$184,290
	

	1588
	2025
	$288,454
	$2,301,652
	$2,013,198

	1589
	2023
	$(207,688)
	$(207,688)
	

	1589
	2024
	$329,210
	$329,210
	

	1589
	2025
	$(380,313)
	$(297,372)
	$82,941




OEB staff notes that the $288,454 for Account 1588 and the $(380,313) for Account 1589 consist entirely of reversals of the principal amounts approved for 2024. There are no current-year 2025 principal adjustments for both accounts.

Column BW of the continuity schedule compares the December 31, 2025 balances to the 2.1.7 RRR filing. The following variances are reported:

	Account
	Closing balance in RG model
	RRR 2.1.7
	Variance

	1588 – RSVA Power
	$134,086
	$(1,832,193)
	$(1,966,279)

	1589 – RSVA Global Adjustment
	$(19,545)
	$(106,456)
	$(86,911)

	1595 (2020 and pre-2020)
	$(247,059)
	$(177,416)
	$69,643




Question(s): 

a) Please explain the nature of the 2025 principal adjustments recorded in columns BF and BK for Accounts 1588 and 1589 in the continuity schedule.
i. Column BW of the continuity schedule reports variances against the 2.1.7 RRR filing of $(1,966,279) and $(86,911) for Account 1588 and 1589, respectively. The application notes the exclusion of these amounts but does not reconcile the variance. Please confirm that these variances arise solely from the adjustments described to remove 2025 activity.
b) Please confirm that the 2025 activity excluded from the claim is a net credit of $2,004,280 owed to ratepayers, and state when Algoma Power anticipates ratepayers will receive it.
c) For each of Accounts 1588 and 1589, please confirm that the 2025 amount recorded in column BF is an offset of the year’s transactions rather the amount calculated in Note 9 of the Commodity Workform due to the investigation Algoma Power is conducting regarding 2025 balances.
d) Please confirm that Algoma Power has identified no current-year principal adjustments for 2025 for either account. If not, please explain.



Staff Questions - 7
Ref 1: Commodity Accounts Analysis Workform, Tab “Account 1588”
Ref 2: Manager’s Summary, Section 1.7.3, p. 31 and Section 1.7.6, p. 33
Ref 3: EB-2025-0054, Algoma Power’s Letter, October 27, 2025

Preamble:

The Account 1588 reasonability test compares total annual activity in Account 1588 to Account 4705 Power Purchased: 

	Year 
	Total activity
	Account 4705
	1588 as % of 4705

	2023
	$46,667
	$20,309,052
	0.23%

	2024
	$39,223
	$20,095,531
	0.20%

	2025
	$(2,013,198)
	$23,660,999
	(8.51)%

	Cumulative
	$(1,927,308)
	$43,756,530
	(4.40)%



Both the 2025 and the cumulative results exceed the +/-1% threshold. Algoma Power states at page 33 that it “has not been able to ascertain a full reconciliation at this time” and proposes to continue investigating during the proceeding.

OEB staff note an error in the Commodity Accounts Analysis Workform: The cumulative power purchased only includes years 2024 and 2025 in cell G20 and does not include year 2023. The “Account 1588 as % of Account 4705” value for the cumulative row is revised to (3.0)%.

Question(s): 

a) Please provide Algoma Power’s current explanation of the drivers of the 2025 Account 1588 variance, including any quantification completed since the application was filed.
b) Please confirm if Algoma Power agrees that the “Account 1588 as % of Account 4705” value for the cumulative row should be revised to (3.0)%. If so, please explain why the cumulative result of (3.0)% exceeds the +/-1% threshold, given that the 2023 and 2024 annual results were within it.
c) For 2023, Account 4705 – Power Purchased reported through RRR is $17,681,824. The amount reported in Tab Account 1588 is $20,309,052. Please explain the difference.
d) Please explain why Tab Account 1588 does not have any reconciling items in Note 7. 
e) Please break down principle adjustments for years 2023, 2024 and 2025 for Account 1588 and reconcile to Note 7a.
f) Please explain the $351,669 prior-year CT 148 settlement adjustment and the $(115,472) recalculated 2024 settlement adjustment included in the GA 2024 tab.
g) Please provide a timeline for completing the reconciliation, including the date by which Algoma Power expects to file a revised Commodity Accounts Analysis Workform that includes 2025 balances.Algoma Power’s letter from October 27, 2025 in its 2026 IRM proceeding reported that, for the 2024 balances, “while the unexplained variance for Account 1588 is now with the 1% threshold and the unexplained variance for Account 1589 has declined, the 1589 variance remains outside the 1% threshold.” The application states at page 31 that “[f]or the 2023 and 2024 balances, the unexplained discrepancy is within the +/-1% threshold.” Please describe the reconciling items identified between October 27, 2025 and the filing of this application that brought the 2024 Account 1589 variance within the threshold, and confirm whether those same items have been tested against the 2025 balances.
h) Please confirm whether Algoma Power has engaged or intends to engage its external auditor on the Account 1588 and 1589 reconciliation for 2025 balances, and if so, please provide the scope of the audit and the anticipated completion date.

Staff Questions - 8
Ref 1: Manager’s Summary, page 26-30
Ref 2: Rate Generator Model, Tab “Continuity Schedule” 
Ref 3: Commodity Accounts Analysis Workform

Preamble:

Algoma Power is requesting final disposition of the residual balances in Account 1595 associated with the 2020 and pre-2020 rate riders. The application states that carrying charges were not calculated on the Account 1595 (2010) seasonal rate mitigation balance, while regulatory interest appears to be associated with the Account 1595 (2020) balance.

Algoma Power proposes final disposition of its 2023 Account 1588 and 1589 balances, interim disposition of its 2024 balances, and no disposition of its 2025 balances because the 2025 commodity account reconciliations remain ongoing and the unexplained variances exceed the applicable thresholds. Algoma Power states that the interim treatment proposed for 2024 recognizes the potential for prior-year impacts arising from reconciling items that may be identified through its ongoing review of the 2025 balances.
The Commodity Accounts Analysis Workform identifies adjustments recorded in 2024 and 2025 that relate to prior periods, including 2023 and 2024. The 2025 Account 1588 and 1589 balances appear to include amounts previously approved by the OEB for disposition.

Question(s):
a) Please provide a detailed breakdown of all amounts in pre-2020 and 2020 included in Account 1595 (2020) including both principal and interest.
b) On page 27, Algoma Power states that no interest was calculated for Account 1595 (2020). However, the account balance appears to include accrued carrying charges. Please explain this discrepancy.
c) Please explain all principal and interest adjustments recorded in Account 1595 (2020).
d) Algoma Power is proposing final disposition of its 2023 Account 1588 and 1589 balances. However, adjustments relating to 2023 are included in the 2024 and 2025 balances. Please provide Algoma Power’s views on whether the 2023 balances should instead be disposed of on an interim basis.
e) Algoma Power is proposing interim disposition of its 2024 Account 1588 and 1589 balances. However, the current-period principal adjustments identified for 2024 relate to amounts recorded in 2025, and the 2025 balances are not proposed for disposition. Please provide Algoma Power’s views on whether disposition of the 2024 balances should be deferred.
f) The 2025 Account 1588 and 1589 balances include amounts previously approved by the OEB for disposition. Given that the 2025 balances are not proposed for disposition in this proceeding, please explain why these approved amounts are included. 



Staff Questions - 9	
Ref 1: Manager’s Summary, Section 1.7.2, pp. 27-30
Ref 2: Rate Generator Model, Tab “Billing Det. For Def-Var”

Preamble:

Algoma Power proposes to allocate the residual balances in Account 1595 (2020 and pre-2020) and Account 1595 (2022) to rate classes “based on calculating the difference between the amounts actually collected/refunded through rate riders by class, compared to the original amounts that were allocated to that class to be collected/refunded.”

Footnote 1 to Tab 4 of the Rate Generator Model states that the “Residual Account balance is to be allocated to rate classes in proportion to the recovery share as established when rate riders were implemented.”

Question(s):

a) For Account 1595 (2020 and pre-2020) and Account 1595 (2022), please provide a table that shows, for each rate class, the allocation percentage, the dollar allocation and the resulting rate rider:
i. the recovery share method in footnote 1 of Tab 4
ii. Algoma Power’s proposed method

b) Please explain why Algoma Power considers its proposed method more appropriate than the recovery share method.


Staff Questions - 10	
Ref 1: EB-2024-0007, Decision and Order, January 9, 2025
Ref 2: EB-2025-0054, Decision and Rate Order, December 18, 2025 
Ref 3: Rate Generator Model, Tab “Continuity Schedule”

Preamble:

In Algoma Power’s 2025 rates application, it withheld 2023 balances, stating that its review was incomplete and asked to defer them to its 2026 rates application. Similarly, in its 2026 rates application, Algoma Power initially sought interim disposition of 2023 amounts while withholding 2024 balances. Algoma Power later withdrew that request and the OEB disposed of nothing as the disposition threshold was not met. In this application, the 2023 balances are requested for disposal on a final basis, the 2024 balances on an interim basis, and the 2025 balances are withheld. In each proceeding the most recent year has been unreconciled and carried forward.

	Account
	Per 2.1.7 RRR at Dec 31, 2025
	Less claim at Dec 31, 2025
	Remains undisposed

	1588
	$(1,832,193)
	$134,086
	$(1,966,279)

	1589
	$(106,456)
	$(19,545)
	$(86,911)

	Total
	($1,938,649)
	$114,542
	$(2,053,191)



Question(s): 

a) In each of the last three proceedings, the most recent year’s Account 1588 and 1589 balances have been unreconciled and deferred. Please explain what is different about the reconciliation work now under way that will prevent the 2025 balances being deferred again in the 2028 rate application.
b) The continuity schedule shows the combined closing balance for Accounts 1588 and 1589 accounts, principal and interest, as debit balances of $26,889 at December 31, 2023 and $113,731 at December 31, 2024. The table above shows that the 2025 balances for these two accounts sits at credit balance of $2,053,191 owed to customers. Please confirm if the undisposed amount calculated by OEB staff is accurate. If not, please provide the correct amount.
c) If the 2025 variances cannot be reconciled, please explain how the balances would be dealt with.

Staff Questions - 11
Ref 1: Commodity Accounts Analysis Workform

The 2024 consumption data reported in Note 2 of the GA 2024 tab of the Commodity Accounts Analysis Workform do not agree with the corresponding 2024 RRR data, as shown below:

	Consumption category
	2024 RRR data (kWh)
	GA 2024 tab (kWh)
	Difference (kWh)

	Total metered excluding WMP
	271,603,863
	272,051,551
	447,688

	RPP
	131,720,849
	131,791,302
	70,453

	Non-RPP
	139,883,014
	140,260,249
	377,235

	Non-RPP Class A
	114,970,784
	114,973,894
	3,110

	Non-RPP Class B
	24,912,230
	25,286,355
	374,125




Question(s):

a) Please explain the difference in the consumption data noted above.
b) Please confirm which consumption data is correct.
c) If applicable, please update the Commodity Accounts Analysis Workform.

	
Staff Questions - 12
Ref 1: Rate Generator Model, Tab “Continuity Schedule”, row 31

Question(s):

d) For 2023, please explain the principal adjustment of $38,072 that offsets an interest adjustment of $(38,072).

Staff Questions - 13
Ref 1: Manager’s Summary, pp. 31-34
Ref 2: EB-2025-0054, OEB staff submission, October 31, 2025

Algoma Power seeks disposition of the 2023 Account 1588 and 1589 balances on a final basis and the 2024 balances on an interim basis. Algoma Power explains that the interim disposition for 2024 balances “considers the potential for prior-year impacts from yet-to-be determined 2025 reconciling items.”

In the 2026 rates proceeding, OEB staff did not support interim disposition of the 2023 Account 1588 and 1589 balances, submitting that “the 2024 items being reconciled could potentially impact the 2023 balances” and that it was “premature to dispose of the 2023 balances prior to the resolution of the 2024 variances.” The 2025 balances are now unreconciled in the same way the 2024 balances were then.

Question(s):

a) Please explain why unresolved 2025 reconciling items could affect the 2024 balances but are not expected to affect the 2023 balances proposed for final disposition.
b) In the 2026 rates proceeding, OEB staff stated that it was premature to dispose of the 2023 balances while the 2024 balances were under review. Please explain why the same logic does not apply to disposing of the 2024 balances while the 2025 balances are under review and are not reconciled.

Staff Questions - 14
Ref: Rate Generator Model, Tab 2 “Current Tariff Schedule”, cell BC9

Preamble:

Tab 2 of the Rate Generator Model is pre-populated with Algoma Power’s 2026 OEB-approved Tariff of Rates and Charges and asks the applicant to confirm its accuracy. Algoma Power answered “No.” Algoma Power answered “Yes” to the equivalent question in its 2026 IRM application.

OEB staff has compared tab 2 to the Decision and Rate Order in its 2026 rate application and has not identified a discrepancy.[footnoteRef:2] [2:  EB-2025-0054, Decision and Rate Order, December 18, 2025] 


Question(s): 

a) Please confirm whether Algoma Power has identified any discrepancy between tab 2 and its approved 2026 Tariff of Rates and Charges, and if so, please identify it.
b) If no discrepancies exist, please file an updated model with the confirmation answered “Yes.”

Staff Questions - 15
Ref: Rate Design Model

Question(s):

a) Please correct or explain the following discrepancies in the Rate Design Model:
i. “Rate Summary,” cell B2, refers to the 2026 rate year
ii. “Seasonal Decoupling,” cells B12 and B17, refer to the 2026 IRM adjustment and proposed Seasonal rates.
Staff Questions - 16
Ref 1: Rate Design Model
Ref 2: EB-2024-0007, Settlement Proposal, page 29, Table 13

Question(s):
a) Algoma Power’s 2025 cost of service application approved 9,705 Residential R1 customers and 128,336,485 kWh as billing units for the purpose of determining RRRP adjustment funding. However, in the Rate Design Model filed in this application, the estimated R1(i) and R1(ii) values in tabs “RRRP Rate Design” and “RRRP Adjustment (2026)” total to 9,706 customers and approximately 128,336,485 kWh. While the energy consumption aligns, there is a 1 customer discrepancy with the OEB-approved count. Please explain the discrepancy. If applicable, please update the model.
b) On Tab 4 of the Rate Generator Model, 1595 recovery proportions for 2020 and pre-2020 as well as 2022 vintage years are explained in the application in Tables 14 and 15. However, no corresponding support is provided for the 2023 vintage year. Please provide the calculations supporting the 2023 proportions on the same basis as Tables 14 and 15.
i. Please explain why the Street Lighting share rises from nil on the 2022 vintage to 9.2% on the 2023 vintage.

Staff Questions - 17
Ref 1: Rate Design Model

Preamble:

OEB staff has provided an updated RRRP adjustment factor of 4.20% and the associated analysis. 

Question(s): 
a) Please review and confirm that Algoma Power agrees with the calculated RRRP adjustment factor of 4.20%. If confirmed, please make the necessary updates to the Rate Design model.
b) If not, please revise the analysis and explain what has been revised as applicable. 
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