I*I Roada Revenue T2 CORPORATION INCOME TAX RETURN 200
055 Do not use this area
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file
a separate provincial corporation return.
Parts, sections, subsections, and paragraphs mentioned on this return refer to the federal Income Tax Act. This
return may contain changes that had not yet become law at the time of printing.
Send one completed copy of this return, including schedules and the General Index of Financial Information
F1), to your tax services office or tax centre. You have to file the return within six months after the end of the
Gl y i ffi t tre. You have to file the ret ithin si hs after the end of th
corporation's tax year.
For more information see www.cra.gc.ca or the T2 Corporation - Income Tax Guide (T4012).
—— ldentification
Business Number (BN) ........ 001867429623 Rc 0001
Corporation's name
002 HALTON HILLS HYDRO INC. - -
Has the corporation changed its name since the If yes, do you have a copy of the articles
last time you filed your T2 return? 003 1 Yes 2 No El of amendment? (Do not submit) . . 004 1 Yes D 2 No D
Address of head office To which tax year does this return apply?
Has this address changed since the last time Tax year start Tax year-end
you filed your T2 return? ............ 010 1Yes| | 2NofX 060 2006/01/01 0612006/12/31
gf1¥|°54' §°mAp'Et; é‘j”;s 081 %EEE)T YYYY MM DD YYYY MM DD
012 | Has there been an acquisition of control
: = : to which subsection 249(4) applies since
015 A%It'% ON Progl:;ebtg]rntory, or state the previous tax year? ............ 063 1 Yes D 2 No @
Country (other than Canada) Postal code/Zip code If yes, provide the date control was o6s
017 018 L7 J2A0 acquired ... ... ...l YYYY MM DD
Mailing address (if different from head office address) 'Z;’:eeggtien°a“c'ci:fd‘;ﬁ1c: d‘?t‘;med tax
Has this address changed since the last time iubsection 249(3.1)? w 066 1Y D >N E
you filed your T2 return? ............ 020 1 Yes 2 No @ e o8 2
(Ifyes, complete lines 021 to 028) Is the corporation a professional
corporation that is a member of a
gg; clo —— S partnership? .................. 067 1 Yes D 2 No@
023 - Is this the first year of filing after:
: - - Incorporation? ................. 070 1 Yes 2 No
025 City P’°(‘;';‘§e' territory, or state Amalgamation? . .. ... ... 071 1Yes [| 2No
Country (other than Canada) Eostal coderZ] " If yes, complete lines 030 to 038 and attach Schedule 24.
ountry (other than Canada ostal code/Zip code
027 028 Has there been a wind-up of a subsidiary
- under section 88 during the current
Location of t.)ooks and records taxyear? ..................... 072 1 Yes [I 2 No @
t'r?:ntgh: dlZ?r?ct:g?hgfIgcs)?lt(iaznfo[]eglc:arc(ijs If yes, complete and attach Schedule 24,
your T2return? . ... ... ........... 030 1 Yes D 2 No @ Is this the final tax year before
(If yes, complete lines 031 to 038) amalgamation? ................ 076 1Yes || 2NofX
031 4-3 - A-LICE STREET = Is this the final return up to _
032 dissolution? .................. 078 1 Yes u 2 No@
Cit Province, territory, or state
035 AC%‘ON 036 ON v Is the corporation a resident of Canada?
080 1Y 2N
Country (other than Canada) Postal code/Zip code ) es @ OD ) )
037 038 L.7J2A0 If no, give the country of residence on line
081 and complete and attach Schedule 97.
040 Type of corporation at the end of the tax year
. 081
1K Canadian-controlled Corporation controlled by a o — .
private corporation (CCPC) 4 D public corporation Is the non-resident corporation claiming
) H Other private D Other corporation an exemption under an income tax [
B corporation 5 (specify, below) treaty? ........... ... ... .. ... 082 1 Yes j 2 NO@
If yes, complete and attach Schedule 91.
3 D Public . If the corporation is exempt from tax under section 149,
corporation S B tick one of the following boxes:
:Ltehfa;ysga‘;f gfge%f‘t'ﬁg gg:gg\‘fg during 085 1 | Exempt under paragraph 149(1)(e) or ()
date of the change. 043 o B 2| Exempt under paragraph 149(1)(j)
YYYY MM DD SIJ Exempt under paragraph 149(1)(t)
4 ] Exempt under other paragraphs of section 149
T2 E (07)
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Name of Corporalion Business Number Tax Year Month Day
HALTON HILLS HYDRO INC. |867429623 RC 0001 ||| 2006/12/31
——  Attachments
Financial statement information: Use GIF| schedules 100, 125, and 141.
Schedules - Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies. Yes Schedule
Is the corporation related to any other corporations? .. ... ... ittt e 150 (X 9
Is the corporation an associated COPC? L ...t vttt ettt ettt e et e e e e et e et e e e e e e e e e e e 160 [X 23
Is the corporation an associated CCPC that is claiming the expenditure [Imit? .. ... .. ... 161 49
Does the corporation have any non-resident shareholders? . ........ ... .. .. . . . . i i 151 19
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents ... ... 162 11
If you answered yes to the above question, and the transaction was between corporations not dealing at
arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? ................... 163 44
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ............. 164 14
Is the corporation claiming a deduction for payments to a type of employee benefitplan? ... ... ... ... .. ... .. ... ... 165 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19892 . ......... ..., 166 T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? ............ 167 T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not
deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? .................. 168 22
Did the corporation have any foreign affiliates during the year? .. ... ...ttt e 169 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1)
of the federal Income Tax Requlations? . . . . .. ..o e et e e 170 29
Has the corporation had any non-arm's length transactions with a non-resident? . ...... ... .. .. ... ... ... ..., 171 T106
For private corporations: Does the corporation have any shareholders who own 10% or more of
the corporation's common and/or preferred shares? . ... ... ... i 173 50
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? 172 _
Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes? ....... 201 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; gifts of
cultural or ecological property; or gifts of medicine? . ... .. 202 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ............ 203 3
Is the corporation claiming any type of 0SSeS? . . ... ... 204 4
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in more
than one JURISICtON Y . . . . 205
Has the corporation realized any capital gains or incurred any capital losses duringthe taxyear? ....................... 206

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or

LU CE PP L) LT PP ) C LD P L C LTI P LT

ii) is the corporation claiming the refundable portion of Part Itax? ....... ... . ... ... . . . . . . . . 207 7
Does the corporation have any property that is eligible for capital cost allowance? . ........ ... .. .. .. ... . .. . ... .o, 208 8
Does the corporation have any property that is eligible capital property? ......... ... .. . ... . . .. .. . 210 10
Does the corporation have any resource-related deductions? .. ... ... ... ... . . .. . ... 212 12
Is the corporation claiming reserves of any Kind? . ... ... .. . .. 213 13
Is the corporation claiming a patronage dividend deduUction? . . .. ... ...ttt e e e e s 216 16
Is the corporation a credit union claiming a deduction for allocations in

proportion to borrowing or an additional deduction? ... ... ... ... i e s 217 17
Is the corporation an investment corporation or a mutual fund corporation? ........... ... ... . .. . .. 218 18
Was the corporation carrying on business in Canada as a non-resident corporation? . ............oueeeeeninenenann. 220 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? . ... .. 221 21
Does the corporation have any Canadian manufacturing and processing profits? ....... ... . ... ... i .. 227 27
Is the corporation claiming an investment tax credit? . ... ... . .. 231 31
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? ............... 232 T661
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? .......... 233 _
Is the total taxable capital employed in Canada of the corporations and its associated corporations over $10,000,000? ...... 234 .
Is the corporation a member of a related group with one or more members subject to gross Part 1.3tax? ................. 236 36
Is the corporation claiming a surtax credit? . ... .. ... ... . 237 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? ... ......... ... ... ... ... .. .. ... ... 238 38
Is the corporation claiming a Part 1 tax Credit? . ... ...ttt ittt et e e e e et e e e e 242 42
Is the corporation subject to Part [V.1 tax on dividends received on taxable preferred shares or Part VI.1 tax

On dIVIdENdS Pait? . ..o 243 43
Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? . ... .. ... . . . i 244 45
Is the corporation subject to Part Il - Tobacco Manufacturers' SUMax? . ........... it 249 46
For financial institutions: Is the corporation a member of a related group of financial institutions

with one or more members subject to gross Part VItax? ... ... ... . 250 39
Is the corporation claiming a Canadian film or video production tax credit refund? . ...t 253 T1131
Is the corporation claiming a film or video production services tax credit refund? ... .. ... .. ... . . i 254 T1177
Is the corporation subject to Part XIIL1 tax? . ... . 255 92*

* We do not print this schedule.
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Name of Corporation Business Number Tax Year Month Da
HALTON HILLS HYDRO INC. (867429623 RC 0001 |[rearend 2006/12/31

— Attachments - continued from page 2

Yes Schedule

Did the corporation have any foreign affiliates that are not controtled foreign affiliates? .............. ... ... ... .... ... 256 T1134-A
Did the corporation have any controlled foreign affillates? .. .. ...ttt et e 258 T1134-B
Did the corporation own specified foreign property in the year with a cost amount over $100,000? . ........ ... ... .o.ovu.. 259 T1135
Did the corporation transfer or loan property to a non-resident trust? ... .........c..uiiiiiiiiieriii i, 260 T1141
Did the corporation receive a distribution from or was it indebted to a non-resident trustintheyear? ................ ... .. 261 T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? ................ 262 | | T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred
in respect of SREAED CONtracts? . . ... .. .. 263 D T1146
Has the corporation entered into an agreement with other associated corporations for salary A
or wages of specified employees for SR&ED Y . .. ... 264 T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthe taxyear? ......................... 265 55
Has the corporation made an election under subsection 89(11) nottobe aCCPC? . ... ... ... .. i .. 266 T2002
Has the corporation revoked any previous election made under subsection 89(11)? ... ... ... . ... ... .. ... ... ... ... 267 T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its
general rate income pool (GRIP) change in the tax year? . ... ... e e 268 53
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP)
change inthe tax year? .. ... .. .. ... 269 [:I 54

——  Additional information —

Is the Corporation IMACHVE? . . . .. .. i et e e e 280 1 Yes 2 No
Has the major business activity changed since the last return was filed? (enter yes for first-time filers) . . ... ........ 281 1 Yes 2 No

What is the corporation's major business activity? 282 DISTRIBUTION OF ELECTRICITY -

(Only complete if yes was entered at line 281)

If the major business activity involves the resale of goods, show whether it is wholesale or retail . ..... 283 1 Wholesale D 2 Retail D

Specify the principal product(s) mined, manufactured, 284 prsTRTIBUTION OF ELECTRICITY
sold, constructed, or services provided, giving the 286 A T B -

285100 00%

approximate percentage of the total revenue that each = S S S - . 287 %
product or service represents. 288 289 %
Did the corporation immigrate to Canada duringthe taxyear? ... ... ... . . . . . 291 1 Yes H 2 No %
Did the corporation emigrate from Canada during the taxyear? . ........ ... .. .. ... . i 292 1 Yes 2 No
—— Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI ....................... 300 1,531,478 A
Deduct: Charitable donations from Schedule2 .................................. 311
Gifts to Canada, a province, or a territory from Schedule2 ... ............... 312 -
Cultural gifts from Schedule 2 ............ ... ... .. ... ... . oL 313 )
Ecological gifts from Schedule 2 ......... ... ... ... . ... . 314 B
Gifts of medicine from Schedule 2 . ................ .. ... ... L 315 -
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
from Schedule 3 .. ... . e 320
Part VI.1 tax deduction® . ... ... ... . e 25
Non-capital losses of previous tax years from Schedule 4 . .. ................. 331
Net capital losses of previous tax years from Schedule 4 . ................... 32
Restricted farm losses of previous tax years from Schedule 4 .. .............. 3
Farm losses of previous tax years from Schedule 4 ........................ 334 -
Limited partnership losses of previous tax years from Schedule 4 ............. 336 o
Taxable capital gains or taxable dividends allocated from a
central creditunion . ...... ... ... ... L %
Prospector's and grubstaker's shares ............. ... ... ... ... ... ... 350
Subtotal _ _ > B
Subtotal (amount A minus amount B)(if negative, enter"0") 1,531,478 ¢
Add:  Section 110.5 additions or subparagraph 115(1)a)(vii) additions ............ ... ... ... .. ... ... 355 D
Taxable income (amMount C PIUS 8MOUNt DY .« . ..ottt et ettt e e e e e e e 360_1,531,478
Income exempt under paragraph 149(1)() . . . ..ottt e 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) ........... ) 1 ' 31,478 z

* This amount is equal to 3 times the Part VI.1 tax payable at line 724.
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Name of Corporation Business Number Tax Yoar Month Day_|
HALTON HILLS HYDRO INC. [867429623 RC 0001 [[*™™™] 2006/12/31

—— Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried on in Canada from Schedule 7 ... ... ... ... ... .. i 400 1,531,478 a
Taxable income from line 360, minus 10/3 of the amount on line 632*, minus 3 times the amount on
line 636**, and minus any amount that, because of federal law, is exempt from Partitax ............................ 405 1,531,478 B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

300,000 x  Number of days in the tax year in 2005 and in 2006 = 365 300,000 1
Number of days in the tax year 65
400,000 x Number of days in the tax year after 2006 = 2
Number of days in the tax year 365
Add amounts at lines 1 and 2 300,000 4
Business limit (see notes 1 and 2 BEIOW) . .. ..ottt et 410 300,000 c

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 on line 410. However, if the corporation's
tax year is less than 51 weeks, prorate the amount from line 4 by the number of days in the tax year
divided by 365, and enter the resuit on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.
Business limit reduction:

Amountc 300,000 x a5 02,533 D =i 1,667,547 €
11,250
Reduced business limit (amount C minus amount E) (if negative, enter"0") .. .. ... ... .. . . .. 425 F

Small business deduction
Amount A, B, C, orF

whichever is Number of days in the tax year before

the least: o X January 1, 2008 365 X 18% = - 5
Number of days in the tax year 365

Amount A, B, C, or F

whichever is Number of days in the tax year after

the least: X December 31, 2007 and before January 1, 2009 X 17% = 6
Number of days in the tax year 365

Amount A, B, C, orF

whichever is Number of days in the tax year after

the least: o X December 31, 2008 - X 17% = 7
Number of days in the tax year 365

Total of amounts 5,6, and 7 - Enteronline9 430__  <NIL> G

* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax
on the CCPC's investment income (line 604) and without reference to the corporate tax reductions under section 123.4.

> Calculatfzt:?e amount of foreign business income tax credit deductible on line 636 without reference to the corporate tax reductions under
section 4.

*** | arge corporations

« If the corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered at line 415 is:
(Total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.

» If the corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered at line 415 is: (Total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%

» For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.

—— Resource deduction

Taxable resource income {as defined in subsection 125.11(1)] . ... ... ... i 43%___ = H

Amount H - ) X Number of days in the tax year in 2005 o X3% = |
Number of days in the tax year 365

AmountH X Number of days in the tax year in 2006 365 X5% = o d
Number of days in the tax year 365

Amount H X Number of days in the tax year in 2007 - X7% = K
Number of days in the tax year 65

Resource deduction - total of amounts |, J, and K .. ... . e 428 L

Enter amount L on line 10.
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Name of Corporalion Business Number Tax Year Month Day

HALTON HILLS HYDRO INC. (867429623 RC 0001 ||*™™™|  2006/12/31

—— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from N 380 . . .. ... .ottt 1,531,478 A

B

c

D

Amount used to calculate the credit union deduction (from Schedule 17) .................... E

Amount from line 400, 405, 410, or 425, whicheveristheleast ............................ ) F

Aggregate investment income from line 440 .. ... ... .. G
>

Totalof amounts B, C, D, E, F,and G .. ... ..t e it ey H
Amount A minus amount H (if negative, enter "0") .. .. ... 1,531,478 1
Number of days in the tax year before
Amount! 1,531,478 «x January 1, 2008 365 X7% = 107,203 4
Number of days in the tax year 365
Number of days in the tax year after
Amount! 1,531,478 «x December 31, 2007 and before January 1, 2009 - X85% = K
Number of days in the tax year 365
Number of days in the tax year after
Amount! 1,531,478 «x December 31, 2008 and before January 1, 2010 - X9% = KA
Number of days in the tax year 365
Number of days in the tax year after
Amount! 1,531,478 «x December 31, 2009 and before January 1, 2011 o X10% = K.2
Number of days in the tax year 365
General tax reduction for Canadian-controlled private corporations - total of amounts J, K, K.1,and K2 ............ 107,203 L

Enter amount L on line 638.

——  General tax reduction
Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, or a mutual fund corporation, and for tax years starting after May 1, 2006, any corporation with taxable income that is
not subject to the corporation tax rate of 38%.

Taxable income from line 360 (for tax years starting after May 1, 2006, amountZ) . ....... .. .. .. .. . .ccciiiiiinienenan M

Amount Z1 from Part 8 of Schedule 27 ... ... ... .. N
Amount QQ from Part 13 of Schedule 27 ... ...... ... ... ... .. . L o 0
Taxable resource income fromline 435 . ........... ... ... ... . . R
Amount used to calculate the credit union deduction (from Schedule 17) .................... Q
Totalofamounts N, O, P, and Q . ... ... e s — > R
Amount M minus amount R (if negative, enter "0") . . . ... . e o S
Number of days in the tax year before
AmountS X January 1, 2008 365 X7% = T
Number of days in the tax year 365
Number of days in the tax year after
Amounts X December 31, 2007 and before January 1, 2009 o X85% = u
Number of days in the tax year 365
Number of days in the tax year after
Amounts X December 31, 2008 and before January 1, 2010 L X 9% = ua
Number of days in the tax year 365
Number of days in the tax year after
AmountS B X December 31, 2009 and before January 1, 2011 o X10% = U2
Number of days in the tax year 365
General tax reduction - total of amounts T, U, U1, and U.2 ... ... . R

Enter amount V on line 639.
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Name of Corporalion Business Number Tax Year Month Day

HALTON HILLS HYDRO INC. (867429623 RC 0001 ||rearen 2006/12/31

—— Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year

Aggregate investment income ..... 440 - X 2828 % = e s v aitd s dliaats o aibiiefees S el e 000 ~ A
(from Schedule 7)

Foreign non-business income tax credit fromline 632 ........... ... ... ... ... ... .....

Deduct:

Foreign investment income ....... 445 X91m%= ..........
(from Schedule 7) (if negative, enter "0") | 2 B

Amount A minus amount B (if negative, enter "0") ... 84
Taxable income from lINE 380 ... ...ttt 1,531,478
Deduct:

Amount from line 400, 405, 410, or 425,
whicheveristheleast ............................... .

Foreign non-business income tax

credit from line 632 o X259=
Foreign business income tax
credit from line 636 X3=
N
1,531,478 X2628%=___408,394 D
Part | tax payable minus investment tax credit refund (line 700 minus line 780) 229,964
Deduct: Corporate surtax from line 600 . . .. ...... ...t 17,153
NEtAMOUNE . . ottt ettt et e e e 212,811 » 212,811 E
Refundable portion of Part | tax - Amount C, D, or E, whicheveristheleast .................... .. ... .. ... ... 450 <NIL> F
—— Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the previous taxyear . ............... 460 5,528
Deduct: Dividend refund for the previous taxyear ............................. 465
] 5,528 » 5,528 G
Add the total of:
Refundable portion of Part | tax from line 450 above .......................... B -
Total Part IV tax payable from Schedule 3 .......... .. ... .. ... .. . ... ....... -
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation ...... 480
_ ~ _ » _ H
Refundable dividend tax on hand at the end of the tax year - Amount G plus amountH .. . ................... 485 5,528
——  Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 3 of Schedule 3 ... ..... _ o X3 - I
Refundable dividend tax on hand at the end of the tax year from line 485above ... ..............ouvueeiine .. 5,528

Dividend refund - Amount | or J, whichever is less (enter this amounton line 784) ......... ... ... ... ... ... ... ....
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Name of Corporation Business Number Tax Year Month Day
HATLTON HILLS HYDRO INC. |867429623 RC 0001 I year-end 2006/12/31
——  Part | tax
Base amount of Part | tax - taxable income (line 360 or amount Z, whichever applies) multiplied by 38% ................ 550 581,962 A
Corporate surtax calculation
Base amount from line A @bove ... ... vt 581,962 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) .................... 153,148 2
Investment corporation deduction from line 620 below . ............. ... ... ... ... o 3
Federal logging tax credit from line 840 below . ....... ... ... ... .. ... ... . . - - 4
Federal qualifying environmental trust tax credit from line 648 below .................. 5

For a mutual fund corporation or an investment corporation throughout the
tax year, enter amount a, b, or ¢ below on line 6, whichever is the least:

28% of taxable income from line 360 428,814 a
28% of taxed capital gains ) - b 6
Part | tax otherwise payable
(line A plus lines C and D minus line F) _ 212,811 ¢
Total OF NES 280 B . . . 0.\ttt et e e e e e 153,148 7
Net amount (line 1 MINUS INE 7) ..ottt e et e e e 428,814 8

Corporate surtax”

Number of days in the tax year before
tine8 428,814 «x January 1, 2008 365 X 4% = 600 17,153 B
Number of days in the tax year 365

* The corporate surtax is zero effective January 1, 2008.

Recapture of investment tax credit from Schedule 31 .. ... ... .. . 602 c

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investment income fromline 440 . ... .. .. . . ... e i

Taxable income from liNe 360 .. ..........c.oviriiiiiiiia. 1,531,478
Deduct:
Amount from line 400, 405, 410, or 425, whichever is the least .. .. ..
NEEAMOUN .. ottt e 1,531,478 1,531,478 i
Refundable tax on CCPC's investment income - 6 2/3 % of whichever is less: amountiorii ...................... 604 D
Subtotal (add lines A, B, C, and D) 599,115 E
Deduct:
Small business deduction from line 430 ......... ... ... i _ 9
Federal tax abatement ... ............oiiiii e 608 153,148
Manufacturing and processing profits deduction from Schedule 27 ................... 616 p—
Investment corporation deduction ........ ... . L 620
(taxed capital gains ........ 624 - )
Additional deduction - credit unions from Schedule 17 .............. ... .. . 628
Federal foreign non-business income tax credit from Schedule 21 ............ .. .. .... 632 -
Federal foreign business income tax credit from Schedule 21 . ...................... 6%
Resource deduction from line 438 . ....... ... ... .. ... ... .. ... i o 10
General tax reduction for CCPCs from amountL ................... ..., 638 107,203
General tax reduction fromamountV ... ... 639 =
Federal logging tax credit from Schedule 21 .......... ... ... ... ... ... ... ... 640
Federal political contribution tax credit ............. . ... ... .. oo 644
Federal political contributions ................... 646 )
Federal qualifying environmental trusttax credit. . .............. ... ... ... L 648 o
Investment tax credit from Schedule 31 . ... ... .. e 652 108,800
Subtotal __ 369,151 p 369,151 F
Part | tax payable - Line E MINUS INE F . .. ... ottt e 229,964 ¢

Enter amount G on line 700.
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Name of Corporation Business Number Tax Year Month Day
HALTON HILLS HYDRO INC. 1867429623 RC 0001 ||reerem 2006/12/31
Summary of tax and credits

Federal tax

Part I tax payable . ... ... ...t 700 229,904

Part 1.3 tax payable from Schedule 33, 34, 0r35 . ... ... . . . 704 -

Part |l surtax payable from Schedule 46 .. ... ... . 708

Part 111.1 surtax payable from Schedule 55 . . .. ... .. .. 710 ~

Part IV tax payable from Schedule 3 . . .. .. . e 712 ﬂ .

Part IV.1 tax payable from Schedule 43 ......... . ... . . e 76 -

Part VI tax payable from Schedule 38 . . .. ... . e e 20

Part V1.1 tax payable from Schedule 43 . .. . . ... . . 724 B

Part XIll.1 tax payable from Schedule 92 .. . ... .. .. .. e 721 )

Part XIV tax payable from Schedule 20 . ... ... .. . 728

Total federal tax 229,964

Add provincial or territorial tax:

Provincial or territorial jurisdiction 750 Ontario o

(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial or territorial tax payable (except Quebec, Ontario, and Alberta) .......... 760 o
Provincial tax on large corporations (New Brunswick and Nova Scotia) ............... 765

- >

Total taxpayable 770 2209. 964 A
Deduct other credits: pay 229,961

Investment tax credit refund from Schedule 31 ............ ... .. .o ool 0
Dividend refund . ...... ... . . . .. 784
Federal capital gains refund from Schedule 18 . ............... ... .. ... .. ... .. 788
Federal qualifying environmental trust tax creditrefund . . . ...... ... ... ... ... .. ... 792 ~
Canadian film or video production tax credit refund (Form T1131) ................... 796 -
Film or video production services tax credit refund (Form T1177) .................... 797 o
Taxwithheld atsource ....... ... ... ... ... 800
Total payments on which tax has been withheld 801 -
Provincial and territorial capital gains refund from Schedule 18 ................ .. ... 808 -
Provincial and territorial refundable tax credits from Schedule 5 . .................... L
Taxinstalments paid .. ... ... i 840 425,128
Total credits 890 425,128 » 425,128 B
Refund code 894 Overpayment 195,164 Balance (ine AminuslineB)  —-195,164

If the result is negative, you have an overpayment.

N Direct deposit request If the result is positive, you have a balance unpaid.

To have the corporation's refund deposited directly into the corporation's Enter the amount on whichever line applies.
bank account at a financial institution in Canada, or to change banking information Generally, we do not charge or refund a difference of
you already gave us, complete the information below: $2 or less.
D Start H Change information ~ 910 - Balance unpaid ....... ————————a
Branch number Enclosed payment 898
914 - - —— - e m— 918 — —— e - -
Institution number Account number
If the corporation is a Canadian-controlled private corporation throughout the tax year, .
does it qualify for the one-month extension of the date the balance of taxisdue? ................ 896 1Yes D 2 No @
. Certification
I, 950 SKIDMORE 951 ARTHUR 954 CHIEF FINANCIAL OFFICER
" Last name in block lelters " Firsi name in block lefters ~ Posilion, office, orrank !

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this
tax year is consistent with that of the previous year except as specifically disclgsed in/ statement attached to this return.

955 2007/06/30 956 (519)853-3700

Date (yyyy/mm/dd] Signature of tha aulhorized signing officer of the corporation ] ~Telephona number t
Is the contact person the same as the authorized signing officer? If no, complete the information below ... 957 1 Yes B| 2 No ] ]
958 959
T ‘Name inblock fetters ) Telephone number  —

—— Language of correspondence - Langue de correspondance

990 Indicate your language of correspondence by entering 1 for English or 2 for French.
Indiquez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangais. 1 English/Anglais @ 2 Francais/French H
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el (anadaRevenue SCHEDULE OF INSTALMENT REMITTANCES T7B-1
Agency

« For use by corporations which have remitted instalment payments for the taxation year of the return being filed.

+ The use of this schedule will assist the department in processing your refurn.

+ Use the statements of account balance (Part 2 of Form T9) received from the department to prepare this schedule,

Name of Gorporation Business Number Tax Year Month Day |
HALTON HILLS HYDRO INC. |867429623 RC 0001 | year-end 2006/12/31
Name of corporation contact {for department enquiries) Telephone Number
Effective interest date Description Amount of Credit
from statement of (Instalment remittance, Split payment, Assessed credit)
account balance
(where appiicable)
INSTALMENT REMITTANCES 425,128
Total Amount of Instaiments claimed (Enter on line 840 on the front of T2 Return) (") 425,128
Total instalments credited to the taxation year, per last T9 statement of account balance (B)

Where amounts (A} and (B) cannot be reconciled, contact your Taxation Centre in order to resolve the discrepancy prior to the end
of the taxation year.

Reconciliation Process

Your return will be processed using the instalment credits available in your account for this fiscal period at the time of assessment.

Any overpayment resulting from an instalment discrepancy between the instalment credits available in your account and the instalment
credits claimed in figld 840 on your return, will first be applied fo any balance cutstanding and the excess refunded, if the discrepancy is less
than $500.00. If the discrepancy is $500.00 or more, the excess will be transferrad to the next unassessed fiscal period. The effective
interest date of the transfer wiil be the date of assessment.

Page 1 of 1 Version 08.1.307.400 CT18




‘* Canada Revenue
Agency

NET INCOME (LOSS} FOR INCOME TAX PURPOSES SCHEDULE 1
Name of Corporation Business Numbsr Tax Year Month _Day
HALTON HILLS HYDRO INC. 867429623 RC_0Q0L ||rered 2006/12/31

®  The purpose of this schedule is to provide a reconciliation between the corporation's net income {loss} as reporied on the financial statements ang
its net income {loss}) for tax purposes. For more information, see the 72 Corporation Income Tax Guide,

*  DPlease provide us with the applicable details in the identification area, and complete the applicable lines that contain a numbered black box.
You should report amounts in accordance with the Generally Accepted Accounting Principles (GAAP).

#  Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act.

Net income {loss) after taxes and extraordinary items per financial statements .. ... ... ... . L, 1 . L 65 (491 A
Add:
Pravisian for income taxes - GUITBNY ... ... vttt 101 729,801
Provision for income taxes -deferred ... ... ... .. o ool 102
Interest and penaltios on taXES .. ... ...ttt 103 33,000
Amortization of tangible assets .............. ... ... o oo 104
Amortization of natural resource assets ... ... ... o 06
Amorttization of intangible assets ... ... .. o 1096 13,204
Recapture of capital cost allowance from Schedule 8 ... . ... .. ... 107
Gain ¢n sale of eligible capital property from Schedule 10 . ................. 108
Income of loss for tax purposes - joint veniures or partnerships .............. 109
Loss in equity of subsidiaries and affiliates . .......... ... ... .. ... .. ..., 110 )
Loss ondisposal of @8581S ... ... ...l 111
Charitable donations and gifts from Schedwle 2 . ...... ... ... ... ... .. .... 142
Taxable capital gains from Schedule 6 .. .......... ... ... ... ... 113 B
Political donations .. .. ... ... L 114
Holdbacks . ....... ..o 1
Deferred and prepaid BXPENSES .. ..ottt 146
Depreciation in inventory -endofyear ......... ... ... .. ... . ... ... ... 117
Scientific research expenditures deducted per financial statements . .......... 118 566,977
Capitalized Interest .. .. ... ... ... 119
Non-deductible clubdues andfees . ... ... ... ... . il L 120
Mon-deductible meals and entertainment expenses ....................... 121 6,119
Non-deductible automobilfe expenses . ....... ... ... . e 2
Non-deductible life rsurance premiums .. ... oo i 28
Nor-deductible company pensionplans ... . ... ..o oL 124
Tax reserves deducted in prior year from Schedule 13 ... .. .. ... .. ... .. 125
Reserves from financial statements - balance at the end of the year . ...... ... 2
Soft costs on construction and renovatien of buildings ..................... 127
Non-deductible fines and penalties undersection67.6 ..................... 128
Total of fields 201 to 294 onpage 2 ... .. ... ... ...l 198
Total of fieds 10110 190 500 __ > 4,805,566
Deduct:
Gain on disposal of assets per financial statements ............. . .. L. 409 74
Dividends not taxable under section B3 from Schedule 3 .......... ... .. ... 402
Capitat cost allewance from Schedule 8 . ... .. .. ... ... . ...l 403 1,833,171
Terminal loss from Schedule 8 .. ... ... ... ... .. ... ... o 404
Cumulative eligible capital deduction from Schedule 10 ........... ... ..., 406 61
Allowable business investment loss - Schedule 6 ........................, 406
Foreign non-business tax deduction under subsection 20(12) ... ............ 407
Holdbacks ... ... ... . 408
Deferred and prepaid XpENSES . ...... ... .. .iiiiiii 408
Depreciation in inventory -end of prioryear ....... ... ... ... ... . ..... ... 410
Scientific research expenses claimed in year from Form 7661 ... ... ... ... ... 411 20
Tax reserves claimed in current year from Schedufe 13 .. ... ... ... ... ... ... 413
Reserves from financial statements - balance at the beginning of the year ... .. 414
Patrenage dividends from Schedule 16 . ... .. ... ... ... ... . ... 416
Contributions io deferred income plans from Schedule 15 ... ... ... ... ... 417
Totalof fields 300to 394 onpage3 .. ... ... ... ... il 498 2 054,485
Total of fields 401 to 488 510 79 b 4,439,579
Net income (loss) for income tax purposes - enter on line 300 on page 3 ofthe T2return ... ... ... .. ........ oA n31,478

T2 SCH 1 E (08)
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600
601
602
603

604b

604a

Book loss on joint ventures or partaerships
Capital items expensed
All crown charges, royalties, rentals, etc.
- Nen-deductible crown payments
~ Taxable portion of Alberta royalty tax credit and other rebates 12(1){x.2)
- Other
Total
Debt issue expense
Deemed dividend income
Deemed interest on loans to non-residents
Deemed interest received
Development expenses claimed in current year
Dividend stop-loss adjustment
Dividends credited to the investment account
Exploration expenses claimed in current year
Financing fees deducted in books
Foreign accrual property income
Foreign affiliate property income
Foreign exchange included in retained earnings
Gain on settlement of debt
Interest paid on income debentures
Limited partnership losses from Schedule 4
Loss from international banking centres
Mandatory inventory adjustment - included in current year
Mining royalties (provincial mining taxes}
Non-deductible advertising
Non-deductible inferest
Non-deductible legal and accounting fees
Optional value of inventory - included in current vear
Cther expenses from financial stataments
- for resource loss
- others
Total
Recapture of SR&ED expenditures - Form T661
Resource amounts deducted
Restricted farm losses - cusrent year - Schedule 4
Sales tax assessments
Share issue expense
Write-down of capitai property

Amounts received in respect of qualifying environmental trust
per paragraphs 12(1)(z.1) and 12{1}(z.2)

Contractors' completion method adjustment: revenue net of costs on contracts under 2 years - previous year ..

Other additions:
Employee future benefit costs accrued
Provision for bad debts

205

206

200
208

208

Name of Corporation Business Number Tay Year Month Day |
HALTON HILLS HYDRO INC. [867429623 RC 0001 ||| 2006/12/31
Add:
Accounts payable and accruats forcash basis-closing ........ .. ... ... ... ... L o 201
Accounts receivable and prepaid forcash basis - opening ... ... ... o 202
Accrual INVENIONY - OPENING .+ . o it e et e e e e e e 203 o
Accrued dividends - prior Year . ... 204

20

211

22

213
214

215

216 e e e e et e

218
219

20

221

223
224
225

26
227 P S

228

20

230

W

233 B T
234 [PPSR
235 [T

236

237 T
238

" 204

290 et
w,,_zgq P —
B 292 S

." H
Ha BN
ooy

" Total of fields 201 to 294 (enter this amount at fine 199 on page 1}
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Name of Corporation Business Number Tax Year Month Day |

HALTON HILLS HYDRO INC. [867429623 RC 0001 ||v== 2006/12/31

Deduct; |
Accounis payable and accruals for cash basis - 0pening . ... ... e
Accounis receivable and prepaid for cash basis-closing .. ... ...
Accrual Iventory - ClOSING . . L e
Accried dividends - CUITBNE Y AT . L. .. e e e e
Bad debt .. e e
Book income of joint venture erpartnership .. ... . e
Equity in income from subsidiaries or affiliates ... ... o
Exempt income under section 81 . ..
income from international banking Centres .. ... ...
Mandatory inventory adjustment - included in prioryear . ... ...
Contributions to a qualifying environmental trust ... ... . o
Non-Canadian advertising expenses -broadcasting ... .. .. . o
Non-Canadian advertising expenses - printed materials . ... ... . . . .
Optional value of inventory - included in prior year . ... .. . e
Other income from financial statements . .. .. .. e

Payments made for aillocations in proportion {o borrowing and
bonus interest payment from Schedule 17 . . ...

Contractors' completion method adjusiment: revenue net of costs on contracts under 2 years - current year . . . .

Resource deductions:

Canadian development expenses from Schedule 12 ... .. . .. .
Canadian exploration expenses from Schedule 12 ... . . i e
Canadian oil and gas property expenses from Schedule 12 ... ... ...
Deductible crown Charges . ... e e e
Depletion from Schedule 12 ... .. . e o
Foreign exploration and development expenses from Schedule 12 .. ... .. ... ... ... .0 345
Resource allowante ... ... ... .. e 346

Other deductions: v

700 Employee future benefits expenses paid - 380 15,835
701 Reg asset amort incl in tangible asset amort o391 1,471,724
702Non~gov't assistance for SR&ED already in income 392 50,000
703 SR&ED current exp capitalized for acct'g 393 459,341
704 394

Total of fields 300 to 394 {enter this amount at fine 499 on page 1) 2,054,483
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Canada Revenue
Agency

CAPITAL COST ALLOWANCE {CCA)

SCHEDULE 8 - Federal

Narme of Corporation Business Number Tax 4 Year Maonth _ Day
HALTON HILLS HYDRO INC. (867429623 RC 0001 ||¥=" 2006/12/31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
. . . I S
s the corporation electing under regufation 1101(5q)? 101 1 Yes 11 2 No
1 2 3 4 5 8 7 [) 9 10 H
Class Descriplion Undepreciated Cost of Adjustments Proceads of | Undepreciated 50% rule Reduced CCA Capital cost | Undepreciated
no. capial cost acquisitions | {show negative | dispaositions capital cost {deduct 1/2 | undepreciated | rale altowance capital cost
at lhe beginning| during the year |  amounts in | during the year | {column 2 plus | the amount, if capital cost Y {column 8 at the end
of the year {new property brackets) {amountnotto | cofumn 3 plus | any, by which |{column 6 minus mulitiptied by of the year
(column 11 must be exceed the or minus the net cost of cotumn 7) column 9; ora |{column 6 minus
from last available for capital cost) {column 4 minus|  acguisitions lower amaunt} column 10)
year's T25(8)) use) column 5} exceeds col, §)
See note 1 below Bee nole 2 bely Seea note 3 beloy
200 201 203 205 207 211 212 217 220
1.0 [Dist*n System 20,712,394 20,712,384 20,712,394 4.0 828,496/19,883,858
1.0 |Buildings & fixtures 2,290,038 29,799 2,319,837 14,900| 2,304,937 4.0 92,197 2,227,640
8.0 [Major Tools 169,599 50,887 220,496 25,448 19%,047(28.0 39,009 181,487
8.0 |CGffice Equipment 160,358 44,033 204,431 22,017 182,414(20.0 36,483 167, 948
8.0 |Stores Equipment 20,366 2,144 22,510 1,072 21,438120.0 i, 288 18,222
10.0 |Computer Hardware 158,265 158, 266 158,266|30.0 47,480 110,786
10.0 {Fleet 458, 204 52,428 510,632 26,214 484,41830.0 145,325 385, 307
12,0 |Computer Software 13, 650 204,384 218,044 218,044 |100. 218,044 <HNIL>
8.0 |Scada comm eguipment 160, 505 160,505 160G, 50520.0 32,101 128, 464
16.0 {Scada comm eqguipment 25,773 97,487 123,260 48,744 74,516|30.0 22,355 100, 905
45,0 |Computer hardware 93,511 149,217 242,728 74,609 168,11945.0 75,654 167,074
13.1 |Conservatn Demand Mg 65,464 153,279 218,743 76, 640 142,103130.0 42,631 176,112
9.0 |Electricty Distn Eqp 2,100,123} 2,027,456 4,127,5791 1,013,728] 3,113,851} 8.0 249,108} 3,878,471
Tolals |26,428,29%1] 2,811,134 2%,239,425] 1,303,373{27,936,052 1,833,171}27,406,254

Note 1. Include any property acquired in previous years that has now become avaitable for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule. See Regulation 11002} and (2.2).

Note 2. The net cost of acquisitions is the cost of acquisitions plus or minus certain adjustments from coiumn 4.
Note 3. If the taxation year is shorter than 365 days, prorate the CCA claim. See the T2 Guide for more information.

Note 4. Ontaric recapture should be included in net income after deducting the federal recapture and the Ontario terminal loss
is deducted from net income after including the federat terminal loss.

T2 SCH 8 499)
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E*! Canada Revenue
Agency INVESTMENT TAX CREDIT - CORPORATIONS SCHEDULE 31

Name of Corporation Business Number, Tax Year Menth _Day

HALTON HILLS HYDRC INC. 1867429623 RC 0001 || 2006/12731

General information
1. For use by a corporation that during a tax year:

+ earned an investment tax credit (ITC};

« is claiming a deduction against its Part | tax payable;

+ is claiming a refund of credit earned during the current tax year;

v is claiming a carryforward of credit from previous tax years;

« is transferring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1) and
88(1) of the federal Income Tax Acl;

+ is requesting a credit carryback; or

+ is subject to a recapture of [TC.

2. References to parts, sections, and subsections on this schedule are from the federal Jncome Tax Act and the federal income Tax
Regulations. References to interpretation bulletins and information circulars are to the latest versions.

3. The ITC is eligible for a three-year carryback {if not deductible in the year earned). It is also eligible for a twenty-year carryforward for
credits earned in tax years that end after 1997 and a ten-year carryforward for credits earned in tax years that end before 1998, The
apprenticeship job creation tax credit can only be carried back to tax years that end after May 1, 2066,

4. investments or expenditures, as defined in subsection 127(8) and Part XLV of the federal Income Tax Regulations, that earn the
{TC are:
» quaijified property (Parts 4 to 7);
« qualified expenditures that are pant of the SR&ED qualified expenditure poct (Parts 8 to 17). Complete and filte Form 7661,
Claim for Scientific Research and Experimental Development (SR&ED) Carried cut in Canada,
« pre-production mining expenditures {Paris 18 to 20);
=« apprenticeship job creation expenditures (Parls 21 fo 23); and
+» child care spaces expenditures (Parts 24 {0 28),

5. Attach a completed copy of this schedule with the T2 Corporation income Tax Return.

8. For more information on {TCs, see the section called "Investment Tax Credit" in the T2 Corporation - Income Tax Guide, Information
Gircular |1C 78-4, Investment Tax Credit Rates, and its related Special Release. Also, see Interpretation Bulletin 1T-151,
Scientific Research and Experimental Development Expendifures.

7. Forinformation on SR&ED, see Inferpretation Bulletin IT-151, Scientific Research and Experimental Development Expendilires;
Information Circutar 86-4, Scientific Research and Experimental Development; Pamphlet T4052, An Introduction fo the Scientific
Research and Experimental Development Program, and Guide T4088, Claiming Scientific Research and Experimental
Development - Guide to Form T6671.

Detailed information —
1. For the purpose of this schedule, "investment” means:

The capital cost of the property (excluding amounts added by an efection under section 21), determined without reference to
subsections 13(7.1) and 13(7.4), minus the amount of any government or non-government assistance that the corporation
has received, is entitied to receive, or can reasonably be expected to receive for that property when it files the income tax
return for the year in which the property was acquired.

2. An ITC deducted or refunded in & tax year for a depreciable property, other than a depreciable property deductible under paragraph
37(%)(b), reduces the capital cost of that property in the next tax year. 1t also reduces the undepreciated capital cost of that class in
the next tax year. An ITC for SR&ED deducted or refunded in a tax year will reduce the balance in the pool of deductible SR&ED
expenditures and the adjusted cost base (ACB) of an interest in a partnership in the next tax year. An ITC from pre-production mining
expendifures deducted in a tax year reduces the balance in the pool of deductible cumutative Canadian exploration expenses in the
next tax year.

3. Property acquired has to be "available for use" before a claim for an ITC can be made.

4. Qualified expenditures for SR&ED and capital costs for a property qualifying for an [TC mus{ be identified by the claimant an
Form T681 and Schedule 31 no later than 12 months afier the claimant's income tax return is due for the tax year in which the
expenditures or capital costs were incurred.

5. Parinership allocations - Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a
partner's share of the ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of ITCs is generally
considered to be the partner's reasonable share of the ITCs if it is made in the same proportion in which the pariners have agreed to
share any income or loss and if section 103 of the Act is not applicable for the agreement to share any income or loss. For more
information, see Interpretation Bulletin IT-151. Special rules apply to specified and imited partners.

6. For BR&ED expenditures made after February 22, 2005, the expression "in Canada” includes the "exclusive economic zone” (as
defined in the Oceans Actio generally consist of an area that is within 200 nautical miles from the Canadian ceastline), including the
airspace, seabed and subsoil for that zone. For SRAED expenditures made before February 23, 2005, the expression "in Canada"
generally includes the 12 nauticai mile territorial sea.

T2 SCH 31 E(C8)
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Name of Corporation Business Number Tax Year

Menlh _Day

HALTON HILLS HYDRO TINC,

|867429623 RC G001 ||| 2006/12/31

—— Part 1 - investments, expenditures and percentages

For the purpose of a refundable 1TC, a qualifying corporation is defined under subsaction 127.1(2), The corporation has to be a CCPC
throughout the current tax year and the taxable income (before any loss carrybacks) for its previous tax year cannot be more than its
business limit for that previous year. If the corporation is associated with any other carporations during the tax year, the total of the
{axable incomes of the corporation and the associated corperations (before any loss carrybacks), for their last tax year ending in

the previous calendar year, cannot be more than the total of their business limits for that last year.

Note: A CCPC calculating a refundable ITC for tax years ending before March 23, 2004, is considerad to be associated with ancther
corporation if it meets any of the conditions in subsection 2566(1). For tax years ending after March 22, 2004, the association rule
remains the same except where:
+ one corporation is associated with-another corporation solely because one or more persons own shares of the
capital stock of both corperations; and
+ one of the corporations has at least one shareholder who is not common to both corperations.

If you are a gualifying corporation, you will earn a 100% refund on your share of any [TCs earned at the 35% rate on qualified

for the 35% credit rate. They are only eligible for the 40% refund.

Some CCPCs that are not qualifying corporations may also earn a 100% refund on their share of any ITCs earned at the 35% rate on
qualified current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10 on
page 4. The 160% refund does not apply to qualified capital expenditures efigible for the 35% credit rate. They are only eligible for
the 40% refund.

The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2). A
corperation is an excluded corporation if, at any time during the year, it is a corporation that is either controlled by {directly or indirectly,
in any manner whatever) or is related to:

a) ene or more persons exempt from Part | tax under section 149;

b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; or

¢) any combination of persons referred to in a) or b} above.

current expenditures for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures eligible

Specified
Investments percentage
Qualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Isiand, Nova Scofia,
New Brunswick, the Gaspé Peninsula, or a prescribed offshore region ... ... ... . . . .. . . 10%
Expenditures
If your are a Canadian-controlled private cerporation {CCPC) throughout the {ax year, this percentage may
apply to the portion that you cfaim of the SR&ED qualified expenditure peol that does not exceed
your expendifure limit (see Part 10 On page 4) . . ... o 35%
Note: ¥ your current year's qualified expenditures are more than the corporation's expendiure limit (se¢ Part 10 on
page 4), the excess is eligible for an ITC calculated at the 20% rate.

i you are a corporation that is not a CCPC throughout the current tax year that incurred qualified expenditures for
SR&ED inany area in Canada afler 1995 . . .. o 20%
I you are a taxable Canadian corporation that incurred pre-production mining expenditures:

N 200 7%

voaftar 2004 10%
If you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract for
employment after May 1, 2006 . . ... . o e 10%
if you incurred eligible expenditures after March 18, 2807, for the creation of ficensed child care
spaces for the children of your employees and, potentially, for otherchildren ... ... ... . ... ... ... . . ... ... . .. . ..., 25%

— Part 2 - Determination of a qualifying corporation
Is the corperation a qualifying corporaion? ... ... ... L 1061 1 Yes H 2 No m

—— Part 3 - Corporations in the farming industry
Complete this area if the corporation is making SR&ED contributions

Is the corporation claiming a contribution in the current year to an agricultural organization

i yes, complete Scheduie 125, Income Stafement information, to identify the type of farming industry the corporation is invoived in.
For more information on Schedule 125, see the Guide to the General Index of Financial information (GIF|) for Corporations. Enter
condributions on line 350 of Part 8.

whose goal is to finance SR&ED work (for example, check-off dues)? ... ... ot 102 1 Yes {]: 2 No tXE

-
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Name of Corporalion Business Number Tax Year Menlh Day

HALTON HILLS HYDRO INC. [8674208623 RC 0001 ||| 2006/12/31

QUALIFIED PROPERTY

—— Part 4 - Eligible investments for qualified property from the current tax year

C%@mglélrss Description of investment Date available for use Location used {provirce) Arnount of investment
105 110 115 120 125
*CCA: capital cost allowance Total investment - enter in formula on line 240 in Part 5

— Part § - Calculation of current-year credit and account balances - ITC from investments in qualified property
ITC at the end of the PravioUs taX YEar . . . .. .. . e e e
Deduct:

Cradit deemed as a remittance of co-op corporations . ................... ... ..., 210

Credit @xpired * . .

ITC at the beginning of the tax year
Add:

Credit transferred on amalgamation or wind-up of subsidiary . ............ ... ... .. 230
ITC from repayment of assistance .. ...... ... .. ... ... ... . .., 235
Tota! current-year credit: total of column 125 i X O% = 240
Credit aliocated from a partnership ... ... ... . 250

Total credit avaitable
Deduct:
Credit deducted from Part [ tax (enteronline B1inPart30) ...................... 20
Credit carried back to the previous year(s) fromPart6) ... ... ... .. ... ... . ... .. A
Credit transferred to offset Part Vil tax liability .. ............................... 280

Credit balance before refund
Deduct:

Refund of credit claimed on investments from gualified property (from Part 7) ... ... . 310
ITC closing balance of investments from qualified property ... ... ... . . . . . 320

* The credit expires after 20 tax years if it was earned in a tax year ending after 1997 and 10 tax years if it was earned in a tax yearm
ending before 1938.

Part 6 - Request for carryback of credit from investments in qualified property
Year l Month] Day
1st previous tax year. .. ... .... 2005/12/3% Creditto be applied 901
2nd previous tax year .. ... ... . 2004/12/31) ..o Creditto be applied 902
31d previous tax year. ... ... ... 2003/12/31 . Credit to be applied 903

Total {enter on line A in Part 5)

— Part 7 - Calculation of refund for qualifying corporations on investments from qualified property
Current-year ITCs {total of lines 240 and 250 N Part B) . ... ... .. . e C

Credit balance befere refund (amount B from Part 5)

Refund (40% of amount C or [, whichever is I858) . . ... ... ... e
Enter amount E or a lesser amount on line 310 in Part 5 {also enter it on line 780 of the T2 return if the corporation does not claim an SR&ED ITC refund).
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Name of Corporation Business Number Tax Year Month _Day
HALTON HILLS HYDRC INC. [867429623 RC 0001 ||| 2006/12/31
SR&ED

——— Part 8 - Qualified expenditures for SR&ED
Current expenditures (including contributions to agricultural organizations for SR&ED)* . ... .. ... . oL, 360 543,999 |
Capital @XPENTItUIBS . ...\ttt e 380 ‘
Repayments made in the year {from line 880 on Form TBET) .. ... . e e 370 3
Total {this must equal the amount from line 570 on Form T8B1)* ... ..o oo o 380 _

* Do not file form T661 if your are only claiming contributions made to agriculturai organizations for SR&ED,
~——- Part 9 - Components of the SR&ED expenditure [imit calculation

Part 9 only applies i the corporation is a CCPC throughout the current tax year,

Note: A CCPC that calculates SR&ED expenditure limit for tax years ending before March 23, 2004, is considered to be associated
with angther corporation if it meets any of the conditions in subsection 256(1}. This also applies for tax years ending after March 22,
2004, except where:

« one corporation is associated with another corporation solely because one or more persons own shares of the
capital stock of the corporation; and

« one of the corporations has at least cne shareholder who is not commaon to both corpeorations.
Is the corporation associated with another CCPC for the purpose of calcuiating the SR&ED expenditure limit? ... . 385 1 Yes @(! 2 No [ i

Complete lines 390 and 385 if you answered no to the question af line 385 above or if the corporation is not
associated with any other corporations {the amounts for associated corporations will be determined on

Scheduie 49).
a) Enter your taxable income for the previous tax year * (prior to any loss carry-backs applied) . ................. ... % __
b} Enter your reduced business limit ** for the current tax year * (this amount cannot be more than the

amountatline 4 onpage 4 of the T2 retumn) .. .. o L 395

365 divided by the number of days in these tax years. For details on the expression "Reduced business limit," see line 652 of the T2 Corporation -
Income Tax Guide. ;
*f the corporation is claiming only a portion of the business limit from line 4 on page 4 of the T2 refurn because of its association with other |
corporations, calculate your reduced business limit as if the corporation was not associated in the current tax year. Enter the result at line 395. :

——— Part 10 - Calculation of SR&ED expenditure limit for a CCPC throughout the current tax year

For stand-alone corporations:
Calculation of SR&ED expenditure limit of 2,000,000 before February 26, 2008
M BNt e e e e

Subtract: line 380 from Part 9 or $450,000*, whicheverismore .. ... ........... e =

Excess {if negative, enter™0") .. . __F
Line F X kine395 L = B

Line 4 on page 4 of the T2 return
Line Gt % Number of days before February 26,2008 ... .. oL U C 7
Nurmnber of days in the tax year 365
Calculation of SR&ED expenditure limit of 3,000,000 after February 25, 2008
Limif amount ..o e - 3
Subtract: fine 390 from Part 9 or $400,000, whicheverismere .. ............... . x10 =

Excess (if negative, enter 0" . .. . e

Taxahle capital used
in Canada for previous

tax year

Line G3 x - - R
Line G4 X Number of days after February 25,2008 ... ... ... L = ., GO |
Number of days in the tax year 365 |
SR&ED expenditure limit - Add lines G2 and G5 . ... ... L e MG

For associated corporations:
if asscciated, the allocation of the SR&ED expenditure limit as provided on Schedule 49 .. .................. ... ... 400 L MH
Where the tax year of the corporation is less than 61 weeks, calculate the amount of the expenditure fmit as follows:
tineGoro ¥ Number of days in the tax year . __36_@ ........ = o
365

Your SR&ED expenditure limit for the year {(enter the amount from line G, H, or 1, whichever appiies)

*  If your tax year immediately follows a tax year that ended before 2007, the references o $6,000,00G and
$400,000 should be $5,000,000 and $300,000 respectively.

** Amount G or H cannot be mora than $3,000,000 ($2,000,000 for a tax year that ended before February 26, 2008).
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Name of Corporation Business Numbar Tax

Year Month Day

HALTON HILLS HYDRO INC. (867429623 RC 0001 ||*e

2006/12/31

—— Part 11 - Calculation of investment tax credits on SR&ED expenditures

Enter whichever is fess: current expenditures {line 350 from Part 8) or the expenditure

limit (line 410 fram Past 10Y* . .. .
Line 350 minus fine 410 (if negative, enter "0") . ... ... ... . .. ..
Line 410 minus ling 350 (if negative, enter™0™) . .. .. ... ... .
Enter whichever is less: capital expenditures (line 360 from Part 8) or line L above * .. .
Line 360 minus line L {if negative, enter"0™ . ... ... ... ... ... .

Repayments (amount from line 370in Part 8) ........

If a corporation makes a repayment of any
government or non-government assistance, or
contract payments that reduced the amount of e
qualified expenditures for ITC purposes, the amount Totat » 4

of the repayment is eligible for a credit at the

rate that would have applied to the repaid amount,

Enter the amount of the repayment on the line that

corresponds to the appropriate rate,

Current-year SR&ED [TC (total of fines J, K, M, N, and O; enteronline 540 in Part 12} . ..........._ ... ... ... ... ...

* For corporations that are not CCPCs throughout the year, enter "0" on lines J and M.

o
o

r—— Part 12 - Calculation of current-year credit and account balances - ITC from SR&ED expenditures

ITC at the end of the previous taxX YEar ... .. . L i

Deduct:

Cradit deemed as a remittance of co-op corporations .. ............ ... ... 50

Credit @xpired * . .. 515

>

ITC atthe beginning of the tax year . . . ... 520
Add:

Credit transferred on amalgamation or wind-up of subsidiary .. ............. 530

Totalcurment-yearcredit . . ... ... ... .. o 540

Credit aliocated fromapartnership .. ....... ... ... .. .. . ... .. ... . ... 550

Total credit available
Deduct:
Credit deducted from Part | tax (enter on ine B2 in Part30) ............... 560 108,800
Credit carried back to the previous year{s) (from Part13) . ................ o
Credit transferred to offset Part Vil tax liability ... ... ................... 580
Subtotal

Credit balance before refund
Deduct:

Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies} ................ 610
ITC ¢losing balance on SREED ... . .. . 620

* The credit expires after 20 tax years if it was earned in a tax year ending after 1997 and 10 tax years if it was earned in a tax year
ending before 1998,

108,800

...108,800

108,800

—— Part 13 - Request for carryback of credit from SR&ED expenditures

Total (enter on line P in Part 12)

l’ga_r_l Month | Day
1st previous tax year . ... ... .. 2005/12/3Y Credit to be applied 911
2nd previous tax year ... ... .. 2004/12/310 oo Creditto be applied 912
3rd previous tax year ..., ... .. 2003/12/31 Credit to be applied 913
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Name of Corporation Business Number Tax

Year Month  Day

HALTON HILLS HYDRO INC. (867429623 RC 0007 ||

2006/12/31

—— Part 14 - Calculation of refund of iTC for qualifying corporations - SR&ED

Complete this part only if you are a qualifying corporation as determined at line 101 on page 2.

.......................... 650 1Yes| |

Is the corporation an exciuded corporation as defined under subsection 127.1(2)?

Credit balance before refund (amount Qfrom Part12) . ... 0 ) R

Current-year ITC
(lines 540 plus 550 from Part 12 minus line O from Part 11) . ... .. ... ... ...... .8

Refundable credits (amount R or 8, whichever is [e8s) . ... .
Amount Jfrom Part 11 . ... . e .

Subtract: Amount T or U, whichever 18 888 . . ... . e
Net amount (if negative, enter 0 ) . .. . e e
Amoeunt W
Add: Amount V
Refund of ITC (amounts X plus Y - enter this, or afesseramount, online 610inPart 12) . .. .. ... ... .. ... ... .. ... ....
Enter the tetal of lines 310 frem Part § and 610 from Part 12 on line 780 of the T2 return.

* If you are also an excluded corporation {as defined in subsection 127.1(2)], this amount must be muliiplied by 40%.

Claim this, or a lesser amount, as your refund of ITC on fine Z.

2 No X

—

— Part 15 - Calculation of refund of ITC for CCPCs that are not qualifying or excluded corporations - SR&ED

Complete this box only if you are a CCPC that is not a qualifying or exciuded corporation as determined in Part 2 on pags 2.
Credit balance before refund (amount Q from Part 12} . ...
AmountJfrom Part 11 ... ... BB

Subtract: Amount AA or BB, whichever IS 1888 . . .. .. e
Net amount {if negative, enter 00 . .
AMOUNt M rom Pam 11 L.
Amount DD or EE, whichever is less
Add: Amount CC above . ... . e e
Refund of ITC (amounts FF plus GG}

Enter HH, or a lesser amount, on line 610 in Part 12 and aiso on line 780 of the T2 return.

Page 6 of 14

Version 08.1.307.100

CT18




Name of Corporalion Business Number Tax Year Month Day

HALTON HILLS HYDRO INC. (867429623 Rc 0001 ||| 7006/12/31
RECAPTURE - SR&ED

— Part 16 - Calculating the recapture of [TC for corporations and corporate partnerships - SR8ED

You will have a recapture of ITC in a year when all of the following conditions are met:

» you acquired a particular property in the current year or in any of the 20 previous tax years, if the credit was earned in
a tax year ending after 1997, or in any of the 10 previous tax years, if the credit was earned in a tax year ending before 1998:

+ you claimed the cost of the properly as a qualified expenditure for SR&ED on Form T661:

« the cost of the propesty was inciuded in caicutating your ITC or was the subject of an agreement made under subsection 127{13) to
transfer qualified expenditures; anc

+ you disposed of the property or converted it to commercial use after February 23, 1988. This condition is also met if you disposed of
or converted to commercial use a property that incorporates the particular property previously referred to.

Note

The recapture does not apply if you disposed of the property 1o a non-arm’s length purchaser who infended to use it all or substantially af
for SR&ED. When the non-arm's length purchaser later sells or converts the property to commercial use, the recapture ruies wil apply to
the purchaser based on the historical ITC rate of the original user.

You wili report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use. In the following
tax year, add the amount of the ITC recapture to the SR&ED expenditure pool,

if you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies,
using the calculation formats below.

. Calculation 1 - If you meet all of the above conditions

rrrrrrr Amount of ITC youku&‘i‘éinaﬂy cajculated for ) Amount calculated using ITC rate Amount from column 700 or 7-1_0.
the pro en¥| you acquired, or the original atthe date of aequisition whichever is less
user's ITC where P(ou acquired the property (or the original user's date of acquisition}
from a non-arm's length party, as described on either the proceeds of disposition
in the note above (if sold in an arm's length transaction)
or the fair market value of the property
(in any other casa)
700 710
1
2
3
4
5
Subtotal (enter this amount on line LL in Part 17) ( ?
— Calculation 2 - Only if you transferred all or a part of the qualfied expenditure to another person under an agreement described
in subsection 127(13); otherwise, enter ail at fine JJ in Part 18 on page 8.
Rate that the transferee used in determining ., Proceeds of disposition of the property Amount, if any,
its ITC for gualified expenditures under a if you dispose of it to an arm’s length person; _already provided for in Caicutation 1
subsection 127(13) agreement or, in ank/ other case, (This allows for the situation where only part
enter the fair markel vaiue of the property at of the cost of a proparty is transferred under
conversion or disposition a subsection 127(13) agreement.)
720 730 740

1 x
2
3 |
4
5 |

Calculation 2 is continued on page 8.
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HALTON HILLS HYDRO INC. 1867429623 Rc Q001 ]|**= 2006/12/31

Tax Yeaar Month  Day

3]
an agreement described in subsection 12%(13); otherwise, enter nil on line JJ below.

—— Part 16 - Calculating the recapture of ITC for corporations and corporate partnerships - SR&ED {continued) —

- Calculation 2 (continued) - Only i you transferred all or a part of the gualified expenditure to another person under

{using the columns on page 7)
750

D E F
) iTC earned by the transferee for the
Amount determ;ngd_bg the formuta qualified expenditures that were transferred Am"“ﬁﬁi%”;,g?'}g?&? orE,

Subtotal (enter this amount on line MM in Part 17} JJ
Calculation 3
As a member of the partnership, you will report your share of the SR&ED ITG of the partnership after the SR&ED ITC has been reduced by the
amount of the recapture. If this amount is a positive amount, you will report it on line 550 in Part 12 on page 5. However, if the partnership
does not have enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed additions
(the excess) wilf be determined and reporied on line KK below.
Corporate partner's share of the excess of SR&ED ITC (amount i be reported on line NN in Part 17) 760 ., KK
— Part 17 - Total recapture of SR&ED investment tax credit
Recaptured ITC for cafcufation 1 from line HlinPart 16 onpage 7 . .. .. ... .. i, Ll
Recaptured ITC for cajcuiation 2 from line JJinPart16above ... ... ... ... ... ... ... ........ ... ... o M
Racaptured ITC for caleulation 3 from line KK in Part 18 above .. ... .. .o NN
Total recapture of SR&ED investment tax credit - Add lines LL, MMand NN .. ... ... ... .. ... ... o . 00
Enter amount OO at line A1 in Part 29.
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PRE-PRODUCTION MINING

— Part 18 - Pre-production mining expenditure

Exploration information

A mineral resource that qualifies for the credit means a minerat deposit from which the principal mineral to be extracted is diamond, a base or precious
metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when refined, resulis in a base ot
precious metal.

In column 800, list all minerals for which pre-production mining expenditures have taken piace in the tax year and after 2002. Attach additional
schedules if more space is needed.

§ List of minerals

800

bl S

For each of the minerals reported in column 800 above, identify each project, mineral titie, and mining division where tile is registered. If there is no
mineral titie, identify the project and mining division only. Attach additional schedules if more space is required.

Prolehe ~ Mineraititle o Mining division
805 806 807

Rl

Pre-production mining expenditures *

Pre-production mining expenditures that the corporation incurred in the tax year and after 2002, for the purpose of
determining the existence, location, extent, or quality of a mineral resource in Canada:

PrOSpEGtNg . . o g0 pp
Geotogical, geophysical, of geochemical SUIVEYS .. ... .. 811 Q@
Drilling by rotary, diamond, percussion, orethermethods ... ... . .. L . 81z e RR
Trenching, digging test pits, and preliminary sampling .. ... .. ... . 13 85

Pre-production mining expenditures incurred in the tax year and after 2002 for bringing a new mine in a minerat

resource in Canada into production in reasonable commercial quantities and incurred before the new mine comes into

production in such quantities:

Ciearing, removing overburden, and SUDPING ... oot e 820  TT
Sinking a mine shaft, constructing an adit, or other underground entry ... .. ... .. ... g9 W

Other pre-production mining expenditures incurred in the tax year and after 2002 (attach
additional schedules if more space is required):

Beseinfen
825 826

HowoN

Add amounts at column 826 4 Ay

Total pre-production mining expenditures {add amounts PP toVv) 830

Deduct: Total of all assistance (grants, subsidies, rebates, and forgivable foans) or reimbursements that the corporation

has received or is entitled to receive in respect of the amounts referred to at line 830 above ... ... ... ... ... 832
Excess (line 830 minus line 832)(if negative, enter "0") WY
Add: Repayments of government and non-government assistance N & 1 XX
Pre-production mining expenditures (amount WW plus amount XX) .. ... ... i oYY

* A pre-production mining expenditure is defined under subsection 127(9) and does not include an amount renounced under
subsection 66(12.5).
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Name of Corporation Business Number Tax Year Month _ Day |
HALTON HILLS HYDRO INC. (867429623 RC 0001 ™™™ 2006/12/31

ITC at the end of the previous tax year
Deduct:

Credit deemed as a remittance of co-op corporations . .
Credit expired *

ITC at the beginning of the {ax year
Add:

Expenditures from line YY, Part 18, incurred in 2003

Expenditures from line YY, Part 18, incurred in 2004

Expenditures from line YY, Part 18, incurred after 2004

Total eredit available

Deduct:

Credit carried back to the previcus year(s) (from Part 20)

ending before 1998.

Credit transferred on amalgamation or wind-up of subsidiary

Total current-year credit (add amounts ZZ, AAA and BBB}

Credit deducted from Part | tax (enter on line B3 in Part 30)

ITC closing balance from pre-production mining expenditures

——— Part 19 - Calculation of current-year credit and account balances - ITC from pre-production mining expenditures

* The credit expires after 20 tax yeass if it was earned in a tax year ending after 1997 and 10 tax years if it was earned in a tax year

Year | Monthl Day
st previous tax year 2005/12/31
2nd previous tax year 2004/12/31
3rd previous tax year 2003/12/31

— Part 20 - Request for carryback of credit from pre-production mining expenditures

Credit to be applied
Credit to be applied
Credit to be applied

Total (enter on line CCC in Part 19}

921 PR N
922
923
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Name of Corporalion Business Number Tax Year Month  Day

HALTON HILLS HYDRO INC. [867429623 RC 0001 || 2006/12/31 |
APPRENTICESHIP JOB CREATION

Part 21 - Calculation of total current-year credit - ITC from apprenticeship job creation expenditures
If you are a related person as defined under subsection 254(2), has I been agreed in writing that you are the only

employer who will be claiming the apprenticeship job creation tax credit for this tax year for each apprentice whose - oy
contract number {or social insurance number or name) appears befow? {If not, you cannot claim the tax credit) ........ 611 1 Yes g] 2 No “
For each apprentice in their first 24 months of ihe appreniiceship, enter the apprenticeship contract number registered with Canada, or a province or
ferritory, under an apprenticeship program designed to certify or license individuals in the trade. For the province, the trade must be 2 Read Seal trade.
If there is no confract number, enter the social insurance number (SIN) or the name of the eligible apprentice. Also enter the name of the eligible trade,
the eligible salary and wages* payable for employment after May 1, 2006, and 10% of this amount. Then enter the lesser of 10% of eligible salary and
wages or $2,000. Attach additional schedules if more space is needed.

Contrac‘?number Name of eﬁgible trade Efigible sCa!ary and Column% % 10% lesser ofEcoiumn b
{SIN or name of apprentice) wages* or $2000
601 602 603 604 605
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
1.
i2.
13,
14.
15,
Total current-year credit (enter at line 640) |

* Net of any other government or non-government assistance received or to be received.

— Part 22 - Calculation of currentyear credit and account balances - ITC from apprenticeship job creation expenditures
ITC atthe end of the previous tax year . ... ... ... . . i e

Deduct:
Credit deemed as a remittance of co-op corporations . ............ ... .. ... ..., 6tz
Credit expired after 20 tax ¥ears . ... ... . . e 615

ITC at the beginning of the tax year
Add:

Credit transferred on amalgamation or wind-up of subsidiary .. ... ................. 630
ITC from repayment of assistance . ... .. .. ... . ... . ... .. .. .. ... .. 635
Total current-year credit (total of column BO5Y ... ... . e 640

[=23
[4,]
(4]

Credit allocated from a partnership

Total credit availabie

Deduct:
Credit deducted from Pari | tax (enteron line B4 inPart30) ... ... .. ... ... ... 660 ;
Credit carried back to the previous year(s) (from Part23) ............. ... .. ... ... |
Subtotal

ITC closing balance from apprenticeship job creation expenditures

Part 23 - Request for carryback of credit from apprenticeship job creation expenditures
Carryback of this credit is resiricted to tax years ending after May 1, 2008.

[Year | Montn | Day |

1st previous tax year 2C05/12/3Y o Credittobe applied 931
2nd previous tax year 2004712731 Creditto be applied 932
3rd previous tax year 2C003/12/31 Credit to be applied 933

Total (enter on line DDD in Part22y
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Name of Corporation Business Mumber Tax

Year Month _Day

HALTON HILLS HYDRO INC. [667429623 RC_0GQL |[r==

2006/12/31

CHIL.D CARE SPACES

~— Part 24 - Eligible child care space expenditures

» the cost of depraciable property (other than specified property}; and
» the specified child care start-up expenditures;
acquired or incurred only to create new child care spaces at a licensed child care facility.

Attach additional schedules if more space is needed.

Enter the eligible expenditures that the corperation incurred after March 18, 2007, to creale licensed child care spaces for the children of the
empioyees and, potentially, for ather chifdren. The corporation is not a child care services business. The efigible expenditures include:

r— Cost of depreciable property from the current tax year
CCA* class Description of investment Date available for use Amount of investment
n%rg%er 675 685 695
1.
2,
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
*CCA: capital cost allowance Cost of depreciable property from the current tax year 715 EEE
Add: Specified child care starf-up expenditures from the currenttax year ... ... . . 705 FFF
Total gros eligible expenditures for child-care spaces (line 715 plus line 705 .. ... it GGG
Deduct: Total of all assistance (including grants, subsidies, rebates, and forgivable loans) or reimbursements that the 7
corporation has received or Is entitied to receive in respect of the amounts referred to at line GGG) .......... 725 HHH
Excess (amount GGG minus amount HHH} (if negative, enter "0 el
Add: Repayments of government and non-government assistance ... .. ... ... L 735 ] JJJ
Total eligible expenditures for child care spaces (amount Bl plusamount JJJ) .. .. ... .. ... .. oL 45
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Name of Corporation Business Number Tax Year Month Day

HALTON HILLS HYDRO INC. 1867429623 RC 0001 || 2006/12/31

— Part 25 - Calculation of current-year credit - ITC from child care spaces expenditures v

The credit is equal to 25% of eligible child care spaces expenditures incurred after March 18, 2007, to a maximum of $10,000 per child care space
created in a licensed child care facility.

Eligible expenditures (line 745) ... ... ... ...l L X25% = KKK
Numberofchild carespaces ................ .. ................... 755 o x1s000 = S 1
ITC from child care spaces expenditures (amount KKK or LLL, whicheverisiess} ... ... ... ... .. ... .. ........ ) MMM

— Part 26 - Calculation of current-year credit and account balances - ITC from child care spaces expenditures

ITC atthe end of the previous taxX Year ... . e e e

Deduct:
Credit deemed as a remittance of co-op corporations ... .. ... ... ... ... . ..., w6
Credit expired after 20 fAX YEAIS . . ... oottt 770
Subtotal >
ITCatthe baginning sfthe tax year ... ... . 775
Add;
Credit transferred on amalgamation or wind-up of subsidiary ... .............. .. ..., 7T
Total current-year credit (amount MMM above) ... ... ... .. L 70
Credit affocated from apartnership .. ... .. . 782
Subtotal .
Total eredit available . . ... .. . e e
Deduct:
Credit deducted from Part [ tax {enteronfine BSinPart30) . ................. ... ... w|
Credit carried back to the previous year(s} (from Part 27) . ...... ... ... .. ... ....... NNN
Subtotal >
ITC closing balance from chiid care spaces expenditures . ... ... ... ... . ... .. 790 __

- Part 27 - Reqguest for carryback of credit from child care space expenditures

Year E Month ! Day
18t previous tax year 2005/12/31 Creditto be applied 941
2nd previous tax year 2004712731 o Ceeditto be applied 942
3rd previous tax year 2003/12/31 Credit to be applied 943

Totai {enter on line NNN in Part 26)
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Name of Corporation Business Number Tax Year Month _Day

HALTON HILLS HYDRO INC. 1867429623 RC 0001 ||™| 2006/12/31

RECAPTURE - CHILD CARE SPACES

— Part 28 - Calculating the recapture of ITC for corperations and corporate partnerships - Child care spaces
The {TC will be recovered against the taxpayer's tax otherwise payabie under Part | of the Act if, at any time within 60 months of the day on which the
faxpayer acquiered the property:
« the new child care space is no longer available; or
« property that was an eligible expenditure for the child care space is:
- disposed of or leased to a lessee; or
- converted to another use.
In the property disposed of is a child care space, the amount that can reasonably be
considered to have been inciuded in the original ITC (paragraph 127(27.12)a)) .. ......... ... o oo L. L4
In the case of eligible expenditures (paragraph 127(27.12){b}}, the lesser of:
The amount that can reascnably be consideted to have been included in the original ITC s

25% of either the proceeds of disposition {if sold in an arm’s length transaction)
or the fair market value (in any othercase) ofthe property .. .. ... .. ... ... ...... 797

Amount from line 785 or line 797, whicheverisless ........ ... ... .. .. . e 000

Corporate partnerships

As a member of the partnership, you will report your share of the child care spaces ITC of the partnership after the child care spaces {TC has
heen reduced by the amount of the recapture. If this amount is a positive amount, you wili report & on line 782 in Part 26 ¢n page 13. However,
if the partnership does not have enough ITC otherwise available {o offset the recapture, then the amount by which reductions to ITC exceed
additions (the excess) will be determined and reported on line PPP below,

Corporate partner's share of the excessof ITC 799 =~~~ PPP

Total recapture of child care spaces investment tax credit - Add lines ZZZ, Q00, and PPP ... ... ... ...... . Qqa
Enter amount QQQ on line A2 in Part 29

— Part 29 - Total recapture of investment tax credit
Recaptured SREED ITC from line O in Part 17 on page 8 . ... .. i i e e e R
Recaptured child care spaces ITC from line QQQ in Part 28 above . . ... ... . . A2

Total recapture of investment tax credit - Add fines A and A2 . ... ... ... . A3
Enter amount A3 on line 802 of the T2 return.

~——— Parf 30 - Total ITC deducted from Part| tax

ITC from investments in qualified property deducted from Part | tax (from line 260 in Part5) ........... ... ... ... Bt
FTC from SR&ED expenditures deducted from Part | tax (from line 860 in Part 12} . ... ... 108,800 B2
tTC from pre-preduction mining expenditures deducted from Part | tax (from line 885 inPart18) ............ ... ... . B3
ITC from apprenticeship job creation expenditures deducted from Part | tax {from line 860 in Part22) ........... ... . B4
ITC from chiid care space expendilures deducted from Part | tax (from line 785in Part 26) .. ... ... .. B5

Total ITC deducted from Part1tax (add lines B1, B2, B3, B4, and BB) ... ... .. . . . i
Enter amount B6 at line 652 of the T2 return.
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* Canada Revenue
Agency
CLAIM FOR SCIENTIFIC RESEARCH AND EXPERIMENTAL
DEVELOPMENT {SR&ED) CARRIED OUT IN CANADA

Use this form to claim SRAED carried out in Canada during the year. File it with your return of income.

If you are filing a T2 corporation return of income, place this form on top of the return so that we can identify your SREED claim quickly.
Use a separate form to support SR&ED expenditures incurred by each partnership of which you are a partner.

Use Guide T4088, Claiming Scientific Research and Experimental Development, to help you fill out this form. You can also

consult our Web site at www.cra.gc.calsred for an online help guide.

If the SR&ED was performed in {he province of Newfoundland and Labrador, Nova Scotia, New Brunswick, Québec, Ontario, Manitsba,
Saskatchewan, or British Columbia, or in the Yukon Territory, you may be entitied to a provincial or territorial tax credit,

Complete schedules A, B, C, D, E and F, if they apply to your situation.

Prepare and retain schedules to support the breakdown for each expenditure claimed in this form and on the required attachments,

On this form, references to the Act are to the Income Tax Act. References to the Reguiations are to the fncome Tax Regulfations,

All the information requested in this form including the attachments, schedules and any other document supporting your expenditures is
prescribed information. You have to file the informatien that applies to your claim, along with Schedule T2SCH31 or Form T2038(IND),

within 12 months of the filing-due date of your retura of income for the year you incurred the expenditures. If you do not meet this reporting
deadiing, we may reject your claim.

Part 1 - General Information (please print)

Name of claimant Claimant's business address and postal code
HALTON HILLS HYDRO INC.

Claimant's Web site (if available)

hitp:fiwww.
Business Number, social insurance number, or partnership identification number Feturn for

ax year
867429623 rRe 0001 from: 2006/01/01 to 2006/12/31
100 N t pers -
ame of contadt person 142 Is the claim filed for a partnership? 1Yes U 2 No M
ARTHUR SKIDMORE
105 Telephone number/extension 110 Fax number 145 If yes, what is the name of the partnership?
(5193853-3700 (5191853-4148
130 |5 this the first time you are claiming for SR&ED? N 150 Percentage of SR&ED investment tax credits allocated
1 Yes ﬂ 2 No E}j from the partnership N %
132 if not, when was the last ¢laim? Year 155 Name of the persaon or firm who prepared this claim
2005 Deloitte & Touche LLP

Certification and Election

t certify that | have examined the information provided on this form, and on the related schedules and attachments and it is true, correct, and complete.

I elact {choose} to use the following method to calculate my SR&ED expenditures and related investment tax credits (ITC) for the year.
I understand that my election (choice) is irrevocable for this year.

160 elect to use the proxy method under clause 37(8)(a)(i}B) ..... 1 Yes Bﬁ

162 I choose to use the traditionalmethed . ... .. ... ..., .. .. 1 Yes U )

165 ARTHUR SKIDMORE % /\_Z.A,/ 1702007 /06/30
Name of authorized signing cfficer of the I Signature Date

corporation, authorized partner, or individual

For Canada Revenue Agency use only
490 491 492

T661 E (07)
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Name of Corporation Business Number Tax Year Month Day

HALTON HILLS HYDRO INC. 1867429623 RC Q00T || 2006/12/31
Part 2 - Scientific or Technological Project Information

Provide the information requested in Step 1 on separate sheets of paper for each project, and attach them to this form. If yout have more
than 20 projects, you only need to provide project descriptions for the 20 that are largest in term of doliar value, For step 2, provide

the information requested on this form and complete Schedule E, For more information, see Guide T4088, Claiming Scientific Research and |
Experimental Development. |

Step 1 - Detailed project description

ldentify each of the projects you are claiming and use questions A to E below to help you provide the information we need to [rocess your
claim. If the project is continuing from last year and the objective has not changed or been achieved, you can use the same information
that you provided last year for questions A, B and C. Include sufficient information to show how your project work meets the requirements
of the SR&ED Program.

We recommend that you read Guide T4088 before you answer questions A to E. This will help you understand the type of information the
Canada Revenue Agency needs to process your claim and will reduce or eliminate the need for you o submit more information. It will alse
help you avoid preparing unnecessary infarmation. Most projects can be described i four pages or less. It would be helpful to take into
account whether your project involved experimental deveiopment work or scientific research work, because the eligibility requirements for
these are different. In general, experimental development work is done either in or outside a faboratory in order to achieve a
technological advancement for creating new, or improving existing materials, devices, products, or processes. Scientific research work is
done mostly in a laboratory setting to obtain new scientific knowledge.

A. Scientific or technological objectives - What is the scientific or technological objective of your project? Does this preject involve
scientific research or experimental development?

B. Technology or knowledge base or level - If your project work is mostly experimental development, what were the technological
timitations of the products or processes before you started your project? [ your project work is mostly scientific research, what was
the extent of existing scientific knowledge in this area?

C. Scientific or technological advancement - What advancement in technology is being sought? What were the problems or
challenges that could not be solved using commonly available techniques requiring you to seek an advance in the underlying
technology to achieve the objective in A above, or what was the new scientific knowledge sought in your work? To what field of
science or technology would the advance contribute?

D. Description of work in the tax year - Describe the work, including experiments and analyses, that you did in this tax year to
achigve the technological or scientific objectives above. If all or part of the work that you are claiming was performed by
contractors, include a description of the work performed on your behaif by the contractors or a copy of the statement of work from |
the contract.

E. Supporting information - What technical recerds or documents generated aver the course of the work, such as records of trials,
test results, progress and final reports, minutes of meetings, employee activity records, pretotypes, and new products, are available
to support your ¢laim?

Step 2 - Project summary information

Total number of projects you are claiming inthis tax year. ... .. ... . 200 3
If you received an amount under the Industrial Research Assistance Program (IRAP) for SR&ED type work,
please indicate the amount you received. ... .. ... L 200

Complete Schedule E to provide a list of all SR&ED projects for which you are claiming expenditures this year.

Page 2 of 4 Version 08.1.307.100 CT18



Name of Corporalion

Business Number

Tax

HALTON HILLS HYDRO INC. 1867429623 RC 00071 |}y

Year Month Da

| 2006/12/731

Part 3 - Summary of SR&ED Expenditures (nearest dollar)

Step 1 - Allowable SR&ED expenditures for SR&ED carried out in Canada

SR&ED portion of salary or wages of employees directly engaged in SR&ED:
* employees other than specified employees

* specified employees (do not include bonuses or remuneration based on profits) {see guide)

Amounts deemed incurred in the year under subsection 78(4) (salary or wages)

Unpaid amounts deemed not incurred in the year under subsection 78(4)

315

Cost of materials consumed in the prosecution of SR&ED

Cost of materials transformed in the prosecution of SR&ED

SR&ED contracts performed on your behalf (complete Schedule F):
® arm's Jength contracts

* ncn-arm's length contracts

Lease costs of equipment used:
® all or substantially all (90% of the time or more) for SR&ED

® primarily (more than 50% but less than 90% of the time) for SR&ED. Enter on
costs if you use the proxy method. If you use the traditional method, enter "0"

ly 50% of the lease

Qverhead or other expenditures (enter "0" if you use the proxy method)

Subtotai (add lines 300 to 360; do not add line 315)

Third-party payments {complete Schedule A)

Total current SR&ED expenditures (add lines 365 and 370)

Capital expenditures (for ASA equipment, see guide)

340 56,956

380

Total allowable SR&ED expenditures (add lines 380 and 390)

400 566,377

Step 2 - Pool of deductible SR&ED expenditures

less
* government and non-government assistance for expenditures included on line

400

Amount from line 400 .. ...

® SR&ED ITC claimed last year (other than ITC on shared-use equipment)

¢ sale of SR&ED capital assets (see guide) and other deductions

add
* previous year's ending balance in the pool of deductible SR&ED expenditures

® amount of ITC recaptured in the preceding tax year

* adjustments to the pool of deductible expenditures (complete Schedule B, Section 1}

...206,977
430 50,000
435 27,781
440
450 L S —— o
453 [ S
454

Amount available for deduction (If the amount is negative, enter "0" and add to income in the year)

Deduction ¢claimed in the year

Current year's balance of deductible SREED expenditures applicable to future years (line 455 minus line 460)

455 489,196

460 489,196
470

Step 3 - Qualified SR&ED expenditures for ITC purposes
Enter the breakdown between current and capital expenditures for ITC purposes.

Current
Expenditures

Capital
Expenditures

*® Repayments of assistance and contract payments made in the year

Investment Tax Credif {Individuals}, whichever applies.

Total SR&ED expenditures that qualify for iTC purposes (add lines 559 and 560)* _
* Tao claim an ITC gn this amount, you must complete Schedule T23CH31 - Investment Tax Credit - Corporation, or Form T2038(IND),

Total expenditures for SR&ED (from lines 380 and 390) 492 566,977 49
add
® unpaid amounts (other than salary or wages) from previous years
that were paid in the year under subsection 127(26) _ 500 o
* prescribed proxy amount (complete Schedule D); enter "0" if you
Use the traditional methoé P ) o y 502 27,022
® expenditures on shared-use-equipment (See Note 1) 504
® qualified expenditures transferred to you {from Form T1146) 508 510
less
* government and non-government asistance, and contract payments 534 50,000 536
® amounts from lines 552 and 554 of Schedule B, Section 2 552 554
¢ amounts from lines 555 and 556 of Schedule C 555 556
Subtotal 657 543,999 ss8_____
SR&ED qualified expenditure pool (add lines 557 and 558) 569 543,899
add

560
570 543,999

Note 1 The expenditure is deemed to be 1/4 of the capital cost of the equipment.
equipment was purchased from a nen-arm's length supplier (see explanat

Page 3 of 4
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A, Sources of funds for SR&ED
From the total you entered on line 635, estimate the percentage of distribution of the

sources of funds for SR&ED performed within your arganization. Canadian (%}

Internal - 600 100. G0
Parent companies, subsidiaries, and affiliated companies 602
Federal grants (do not include funds or tax credits from SR&ED tax incentives) 606
Federal contracts U
Provingial funding _ 610
SR&ED contract work performed for other companies on their behalf g2
Other funding (e.g., universities, forelgn governments) 616

B. Business personnel

Total number of employees

SRE&ED personnel (full time SR&ED staff, plus full-time equivalent for staff engaged part-time in this activity):

632 Technologists and technicians
Other technical supporting staff

Scientists and engineers
Managers and administrators
C. Nature of SREED work

From the total you entered on ine 605, estimate the approximate disteibution of your SR&ED effort;
650

Basic research {no specific application in view)
product
Improvement to existing: product
D, Specialized field of research
Indicate, if applicable, the percentage of the amount on line 605 attributed to the following fields of research:
670 Biotechnology 672

Applied research (spacific practical appfication in view)
Development of new: technicai services

technicai services

process
process

662

Software development Envirenmental protection

Name of Corporation Busingss Number Tax Year Manlth  Day
HALTON HILLS HYDRO INC. (867429623 RC (001 | yeore 2006/12/31
Part 4 - Background Information
This information is used to administer the SR&ED program.
Expenditures for SR&ED performed by you (line 400 minus line 340, 345, and 370) 606 510,021

Foreign (%)
604

614 s s
618

Complete Claim Checklist

To speed up the processing of your claim, make sure you have:

. Used the current version of Form T661 if you are filing a current-year claim
. Signed the "Certification and Election" section in Part 1 of Form T&61
. indicated the method you have chosen for reporting your SR&ED expenditures in fields 160 or 162 of Past 1
. Provided a summary of information for each project, with a breakdown of expenditures {labour, materials,

R R

(%]

. Submitted a detailed project description of your 20 largest projecis in terms of their doflar value
6. Retained documents prepared to support the SR&ED expenditures claimed in Part 3. If you forget to claim an expenditure,

you have up te 12 months after the filing-due date of your tax return for the year to submit an amended Form T661
7. Completed Part 4 - Background Information
8. Completed schedules A, B, C, D, E and F, if they apply to your situation, and attached to form T661

9. Filed a compieted Schedule T2SCH31, Investment Tax Credit - Corporations, or Form T2038(IND), investment Tax
Credit (individuals), to claim ITCs on your qualified SR&ED expenditures

All the information requested in this form including the attachments, schedules and any other document to support
your expenditures is prescribed information. You have to file the information that applies to your claim, along with
Schedule T23CH31 or Form T2038(IND), within 12 months of the filing-due date of your income tax return for the
year you incurred the expenditures. If you do not meet this reporting deadline, your ¢laim may be rejected.

and contracts) as per Schedile B, ..

______ X
&

Page 4 of 4
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Name of Corporation Business Number Tax Year Month Day

HALTON HILLS HYDRO INC. [867429623 RC 00Q7 |jreere 2006/12/31

Schedule A - Third-party payment for SR&ED

(Complete Schedule A if you made only one third-party payment for SR&ED and attach it to Form T661. if you made more than ene third-party
payment, complete a copy of Form T1263, Schedule A - Additional - Third-party payment for SR&ED, for each additional payment and attach
them to Form T661.)

A third-party payment includes:
# 2 payment o certain approved entities to be used for SR&ED carried out in Canada that is refated te a business that you carry on but only if
you are entitled to exploit the resulis of that SR&ED.
® 3 payment to a corporation resident in Canada to be used for SR&ED carried cut in Canada that is related to a business that you carry on but
only if you are entitled to exploit the results of that SR&ED.
® 3 payment to a non-profit SR&ED corperation resident in Canada that is for basic or applied research carried out in Canada. The current
version of Interpretation Bulletin IT-151 describes the circumstances under which you can deduct the payment.

The prepaid expense rule in subsection 18(9) applies to a third-party payment; therefore, the payer can deduct the payment under subsection
37{1) only after the SR&ED is performed.

A third-party payment does not include a payment made for SR&ED to be performed on your behalf.

Yeou do not need to submit project descriptions with Form T661 for expenditures you report as a third-party payment on line 370 except for
information requested on lines 736, 738 and 740 below. However, you must be able {0 substantiate that the payment is to be used for SR&ED
in Canada, that the SR&ED is related to a business that you carry on, and that you are entitled to exploit the results of that SR&ED. Such
substantiation would be contained in the terms of the agreement between you and the third-party endity. You do not have to submit the
agreement now, but you must supply it when we ask for it.

1. Identification Required information
701 Name of the third-party

702 Address (Street number and name}

City Province / Territory Postal Code

704 Total amount paid in the year

Provide a list of the research projects which relate to the third-party entity

708 Name or code of the projects

1. ) ) 4. B o
2. 5. ,
3. 6.

Place an "X" beside the appropriate category to indicate the type of entity:

TH1 Approved association. . . . . . . . L L 1 Yes

712 Non-profit SR&ED corporation residentin Canada . . . . . . . . . . ... ... 1 Yes !

714 An approved university, coliege, research institute, or other similar institution . . . . . . ... ... ... .. 1 Yes

716 Granfing council . . . . . . L e e 1 Yes

718 Other corporation residentin Canada. . . . . . . ... .. ... ... 1 Yes
721 Are you dealing at arm's length with the recipient? . . . . . . . . .. . ... L 1 Yes 2 No H

2. Nature of payment
Place an "X" beside the appropriate category to indicate the type of work:

The payment is for:

731 Experimental development . . . . . . . . L 1 Yes
732 Appliedresearch . . . . .. . L 1 Yes
734 Basicresearch . . . . . . . . e i Yes | |
® Briefly explain what the payment is for:

736

® Briefly explain how the SR&ED is related to a business that you carry on:
738

® Briefiy expiain how you are entitled to exploit the results of the SR&ED:
740

Version 08.1.307.100 CT18




Name of Corporation Business Numbar Tax Year Month Day

HALTON HILLS HYDRO INC. 867426623 RC 0007 ||re~end 2006/12/31

Schedule D - Calculation of Salary Base and Prescribed Proxy Amount

t you are using the proxy method, complete this calculation table and attach it to Form T661,

This table will help you to caloulate the prescribed proxy amount (PPA) to enter on fine 502 of Form T861. You can only ¢laim a PPA if you
elected in Part 1 of Form T661 (line 160) to use the proxy method for the year.

The PPA is 65% of the salary base determined in Section A. The salary base is the total of salary or wages paid to and incurred for the
employees directly engaged in SR&ED in Canada during the year.

Special rules apply for specified employees. Calculate your salary base in Section A, the PPA in Section B, and the salary or wages of
specified employees eligible to be included in the salary base in Section C.

Section A - Salary Base

Salary or wages of employees directly engaged in SR&ED, other than specified employees (from ling 300) 810 50,680
l.ess:

Remuneration based on profits, bonuses, and taxable benefits under sections 6 and 7 of the Ast, included

on {ine 810 abave 842 9,108
Subtotal (line 810 minus line §12) 814 41,572
Plus:

Total salary or wages of specified employees directly engaged in SR&ED {per Section C, total of column 6 below) 816

Salary base (total of lines 814 and 816) g18 41,572

Section B - Prescribed Proxy Amount
Caloulate 65% of the salary base per line 818 820 27,022

Report the PPA on line 502 of Part 3, Step 3 of Form T661.
In certaln situations, an overall cap on the PPA may limit the amount otherwise determined (see Table 7 in the guide).

Section C - Determining the salary or wages of specified employees

Special rules apply to restrict the amount of salary or wages of specified employees that you can include in the salary base. Use the chart
below to caiculate this amount,

850 852 854 856 858 868

Column 1 Column 2 Column 3 Column 4 Column 5** Column €

% of time Amourt in Amount in

Name Total salary or spent on column 2 cofumn 4 or 5,

of wages for the year SR&ED in muitiplied by 25XAXBI365 whichever
specified employee (SR&ED and Canada % in amount
non-SR&EDY {Maxiraum column 3 is less

75%)

Total (enter total of column 6 arnounts on ling 816 in Section A above).

* Do not include bonuses, remuneration based on profits, or taxable benefits under sections 6 and 7 of the Act.

** A is the year's maximum pensionable earnings (section 18 of the Canada Pension Plan) for the calendar year in which your tax year ends.
The year's maximum pensionable earnings for 2008 are $44,800 (total $44,900 x 2.5 = $112,250), for 2007 are $43,700
{total $43,700 x 2.5 = $108,250), for 2005 they are $42,100 (totat $42,100 x 2.5 = $105,250), and for 2005 they are
$41,100 (total $41,100 x 2.5 = §102,750).

B is the number of days in the taxation year that you employ the individuai.
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HALTON HILLS HYDRCO INC.

Business Number

Tax

(867429623 RC 0001 ||ree

Year Month  Day

2006/12/31

Schedule E - List of all SR&ED projects claimed in the year (attach to Form T661).

For each project you are claiming, provide the following information using the table below. Expenditures should be recorded

and allocated on a project basis.

210

212

214

216

218

220

Project identification:
code or name

Start date
{yyyyimm/dd)

Finish date
(yyyy/mm/dd)
Actual or expected

Total labour
expenditures in
tax year

Total expenditures
of materials in
tax year

Total contract
expenditures in
tax year

1. HHH-

2005-02

2006/01/01

2006/09/30

3,428

2. HHH-

2006-01

2006/01/01

2006/12/31

14,337

8,491 [/

3. HHE-

2006-03

2006/01/01

2006/12/31

32,915

459,341

48,465]"

40.

Use copies of this schedule if you have more than 40 projects and attach them to Form T861.

Page 1 of 1
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Name of Corperalion Business Number Tax Year Month Day

HALTON HILLS HYDRO INC, 1867429623 RC_0001 ||™™ ™| 2006/12/31
Schedule F - Arm's Length and Non-Arm's Length SR&ED Contracts (aftach to Form T661).

Complete this schedule only if the total doflar amount per contractor for the year is greater than $30,000. If necessary, use ¢opies of this
schedule and attach them to Form T861.

Section A - Number of contractors for whom you have to report and provide details in Section B and C:
Arm's length contractors (complete section Bbelow) . ... .. 1 s00

Non-arm's length confractors (camplete section Chelow) . .. .. ... o e . 920

Section B - Complete this section for each arm's length contractor

802 904 906 908 910 912
Total dollar
Contractor's Business No. Number of amount per Project code for Total contract
Name of contracter or contracts contractor greater expendifures claimed in expenditures
GST Registration No. per contractor than $30,000 the year (if available) in tax year
AGST 287873784 1 46,000 HHH-2006-03 46,000
The total of column 912 is included in the tofal of line 340 in Part 3, Step 1 of Form T661. Total 46,000

Section C - Complete this section for each non-arm's length contractor

922 924 926 928 930 932
Total doltar
Contractor's Business No. Number of amount per Project code for Total contract
Name of contractor or contracts contractor greater expenditures claimed in expenditures
GST Registration No. per contracter than $30,000 the year (if available) in tax year
The total of column 832 is included in the total of line 345 in Part 3, Step 1 of Form T661. Total
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BN: 86742 9623 RC0001
SR & ED Technical Submission — For the Years Ended December 31, 2006 & 2007

Company Information

Halton Hills Hydro was established in 1980 (formerly known as Acton and Georgetown Hydro Electric
Commissions) and is based in Acton, Ontario. The company operates and maintains a hydro distribution system
servicing Acton, Georgetown and Esquesing Township. Additionally, they have affiliate companies that
provide fibre optic and wireless services to the same region. In 2006 and 2007, Halton Hills Hydro employed
over 100 people of which 5 individuals from their technical team contributed to SR&ED efforts.

2006 AND 2007 SR&ED CLAIM INFORMATION

This SR&ED submission details the activities refated to the work performed by Halton Hills Hydro. In January
of 2006, Halton Hills Hydro initiated a pilot project to develop a technological system to facilitate load shifting
through the use of battery power storage. The ability to shift loads from peak use periods to lower use periods
through the storage of power would reduce the demand for power production during these peak periods where
power generation is at capacity. However, there remains significant uncertainty associated with the integration
and synchronization of this system with the existing power grid. Halton Hills Hydro has taken the initiative
with this pilot project which is the first of its kind in North America. The project involved the development and
testing of a small scale one-of-a kind prototype load shifting system. Other projects performed by Halton Hills
Hydro in 2006 and 2007 included design and development related to grounding techniques for transformer
stations, and sub-station communication and control. Additionally, Halton Hills Hydro technical staff assisted
in the developmental efforts in their affiliate fibre optic company, Halton Hills Fibre Optics Inc.
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2006 SR&ED Expenditure Summary

Halton Hills Hydro Inc.

Frojest Cote Dreserigtion Hon Specificd Lobour Material Conwmed Conrast Paymente “““"';:::'d’i‘;:::n&m Overhesd - Prosy Tﬂll;:f;iﬁ:;}:uffftb
Methadd 18 Couple » Cosrsc Wavelmpth Divislon
Multiplexing Based Etbre Network with » Copper
HilH-2005.02 Based Phone Netrark lo Provide Coruplete R 28 2143 557
Redundancy

Development of Wireless Network Modelling
HHIT-2006.01 “Fechniques over Rural Geographic Terrain lo 14,357 - EdgE 21,828 2267 0004
Tmprove Connectivity

Protest Desclagmeat to Lactlitate Hydro Geld Lo3d

Tiit-2006-03 Shifllng throush Battery Forer Storage

ErAds) 459,341 ARdES 9,721 17,612 SE8.333

Al papeidtolad 4 T e . ARSIV T T seESg L SEEHTT . 2082 - | -sokioy

2007 SR&ED Expenditure Summary

Halton Hills Hydro Ine.
SR&ED Costing Sutimar,

Sublolal Current SR&EED
Expendiures

Totad Elfgitle SR&ED

Project Code Deveription Mon Specified Lalwur Cantract Payments.
Expenditures

Overhead - Proxy

Develepment of Improved Grounding Techriques
HHA-2007-0F for 8 Translormer Stallan within Close Proximity 0922 24,685 55611 i1 T2R05
I an Electrical Generating Station

ta update protatols 7549

He-2003-02 with remate sub-stetians with 2era downtinie T84T 167 12414
Alf projects totat 318,469 24.68% §1,158 22,061 85119
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Halton Hills Hydro Inc.
BN: 86742 9623 RC00601
SR & ED Technical Submission — For the Years Ended December 31, 2006 & 2007

Project Ref/Code: HHH-2005-02

Project Title: Methods to Couple a Coarse Wavelength Division Multiplexing Based
Fibre Network with a Copper Based Phone Network to Provide
Complete Redundancy

Start Date: January 2005

End Date (Anticipated): September 2006

Area of Science or This project involves experimental development, in the following

technology: fields of science or technology:

o Mechanical and Electrical Engineering
Project Leader: Massimo Marin (Technical Lead — Halton Hilis Fibre Optics)

Company Background to the Project;

This project involved attempting to bring broadband services to the Jocal school board and corporate clients,
initially on a trial basis. There were two aspects to this project which involved the creation of new technical
knowledge. The first was the use for the first time of Coarse Wavelength Division Multiplexing (CWDM) by
Hatlton Hills Hydro Fibre Optics, and to the best of our knowledge was the first time this technology was to be
used in the Canadian environment. Secondly, the project called for coupling the fibre with the Bell Canada
network to provide complete redundancy. This was the first time that this meshing of optical with traditional
telephone networks had been tried anywhere. We were uncertain if we could efficiently converge these
technologies and achieve the required Quality of Service (QOS) levels.

This project is a continuation of research and development work still in progress at the end of the previous fiscal
period as described in the SR&ED submission for the year ending December, 2005, Project Ref: P02-2005 —
Advancing Optical Fibre to the Premise (FTTP) Technology.

A. Scientific or Technological Objectives:

The technological object of this project is to develop the capability to efficiently deliver broadband
communication services to school boards and corporations in the rural Halton Hills region using a new CWDM
optical fibre technology and to mesh the resulting fibre network with the traditional Bell Canada wired network
to provide complete redundancy and flexibility.

B. Technology or Knowledge Base Level:

Traditionally fibre optic networks have required two optical fibre strands, one for transmission and one for
receiving, to achieve full duplex transmission i.e. simultaneous bidirectional communications. In this project
Halton Hills Fibre Optics is attempting to implement full duplex publications using a single optical fibre with
two different optical wavelengths, one for transmission one for receiving. Single strand fibre increases
reliability by reducing the points of failure due to the reduction in the amount of equipment at both ends of the
link. Long haul Synchronous Optical Network Technology (SONET) is well established; however our initial
analysis determined that Coarse Wavelength Division Multiplexing (CWDM) matches the performance
requirements for Halton Hills Fibre territories most efficiently.
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Our research and technical due diligence to determine what technology and expertise was available in the public
domain, failed to establish solutions for the challenges faced in not only deploying CWDM in the Halton Hills
environment but also in coupling the broadband fibre optic communication signals with the wired broadband
deployed by the public telephone network. The best and most efficient approach and strategy for deploying
these technologies most effectively were unknown. We were uncertain if we could overcome the innumerable
technical hurdles involved in deploying these technologies and attempting to make it work effectively with
satisfactory QOS, and experimentation is required to determine the most effective communication architectures,
topographies, installation and maintenance strategies and protocols.

C. Scientific or Technological Advancement:

The advancement in technical knowledge to be learnt from this experiment was how to best merge two
broadband communication technologies to perform a fully redundant system whereby customers could employ
their technology or both simultaneously. The CWDM fibre optic cable technology was novel and the procedures
and protocols for coupling or merging signals from the fibre to the Bell copper were not established. The
architectural, topological and installation strategies to implement and mesh these two networks could be
estimated by analysis but the experimental installation is required to confirm the assumptions as well as yield
invaluable field knowledge to potentially bring a confidence and maturity to the technologies involved.

D. Description of Work Performed in this Taxation Year:

January 2005 through December 2005 (Summary - For Reference Only)
In 2005, issues such as topography, architecture, installation, maintenance and communications technologies
were analyzed to determine a core strategy. We also atternpted to overcome the challenges involved with
merging the optical communication infrastructure with the established Bell network. This involved attempting
to understand Bell’s communication protocols as well as those used in the CWDM, and how best to attempt the
optical to copper interface. Site work began in August 2005, and initial testing and evaluation of the strategies
began in early December 2005 on the first part of the installation.

January 2006 through December 2006
Our initial tests were unsuccessful when aftempting to fail over from our fibre network to the copper network.
Our analysis of the testing results determined that due to an incompatibility within the design of the initial Bell
network set-up, we could not successfully automate the seamless switch over. Working with Bell, as they
attempted to redesign their network, we continued over several months to test various fail over scenarios to
determine the mechanism by which we could achieve the greatest reliably. Our testing also determined that the
proximity of a hydro substation could impact the reliably of our solution. We attempted to overcome this
limitation by rerouting the physical connection and Bell wiring to maximize our QOS.

Status/Results at Project or Period End
The technological uncertainties associated with this project were resolved by the end of fiscal 2006.

E. Supporting Information:

e Technical Notebooks

o Dlesign Notes

¢ Engineering Designs

»  CDWM performance measurements
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Key Costing Notes:

Key people: ¢ Massimo Marin — Technical Lead for optical communications design and
development.

s Matthew Wright — Testing and verification of fibre network

s Mike Maroschak, C.E.T. - Engineering Manager

Contractors: s NBM Engineering Inc. — Contracted to assist with fibre network engineering &
design and testing.

Materials ¢ N/A

Consumed:
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Project Ref/Code: HHH-2006-01

Project Title: Development of Wireless Network Modelling Techniques Over Rural
Geographic Terrains to Improve Connectivity

Start Date: January 2006

LEnd Date (Anticipated): December 2006

Area of Science or This project involves experimental development, in the following fields
technology: of science or technology:

* Mechanical and Electrical Engineering

Project Leader: Cheryl Sawa (Project Manager — Wireless Network)

Company Background to the Project:

Hummingbird Wireless is a division of Halton Hills Hydro that provides wireless internet solutions to the
surrounding Halton Hills area. Their current network has significant gaps due to the large coverage area
required in this region. To address these gaps, they began looking at installing a new tower, but initial studies
indicated that the unique terrain (rugged and hilly) in this region would be a significant limitation such that they
were uncertain if the proposed tower would solve the connectivity problems in the region. They therefore began
experimenting with modelling techniques to simulate their unique geographic region in an effort to fully
understand the effects of terrain on network connectivity and coverage in their area.

A. Scientific or Technological Objectives:

The technological objective is to experiment with methods to model geographic regions and terrain to
understand the effect on network coverage and connectivity. Ultimately, the model is intended to be used to
develop the operating parameters of a new tower that will be used to improve network connectivity.

We will consider the project complete when the model accurately simulates network coverage for our
geographic terrain and region such that it can be used to predict the operating parameters of a wireless network
tower.

B. Technology or Knowledge Base Level:

Our existing wireless network coverage has specific geographic gaps resulting in connectivity problems in these
areas. The gaps are a result of the hilly terrain in our region which resuits in obstructions for the signal that
otherwise would have more than sufficient signal strength to achieve connectivity in these areas. An added
limitation is that we are attempting to provide service to a rural region with small pockets of communities
spaced well apart and it is not feasible to construct towers for each individual community. In trying to improve
connectivity in these areas, it is not as simple as raising the height of the tower, as this will result in nulls in
other areas. We therefore need to understand the effect of the entire geographic region (coverage map
modelling) in determining tower location and operating parameters such as height and angle. We are aware of
mass coverage models used by Bell and Rogers, but these are proprietary software packages. There are point to
point modelling programs available but they are limited in their ability to predict coverage areas in hilly terrain
due to inherent assumptions in their interpolation techniques. We are therefore unsure of how these assumptions
affect our ability to model the network coverage of our unique geographic region.
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C. Scientific or Technological Advancement:

If we can advance our knowledge and technological capabilities relating to wireless network modelling, over
rural geographic regions, we may be able to predict the coverage of network towers such that we can achieve
connectivity to a wider customer base. Specifically, we need to understand the limitations of point to point
modelling techniques in areas of changing elevation. The primary challenge we faced was in understanding the
refationship between the geographic and environmental parameters specific to our rural region with the
operating parameters of the tower and antenna. Additionally, we need to understand through model verification
the effects of various assumptions (during the interpolation from a point to point model to a coverage model) on
the accuracy of the model.

D. Description of Work Performed in this Taxation Year:

January 2006 through December 2006
In an effort to understand the limitations of point to point modelling techniques in areas of changing elevation,
we modelled the network coverage in our entire geographic region using a point to point modelling program.
To do so, we needed to consider the specific operating parameters of the antenna (frequency, strength, height,
orientation) and cabling as well as geographic and environmental features such as elevation changes and tree
heights and the pre-existing rf (radio frequency) landscape. With a coverage model developed, we used it to
simulate various tower heights. A total of approximately 6 iterations were considered each requiring a custom
model based on the proposed location. After considerable analysis of the simulation results, we proposed a
height for the new tower. However, there still remained significant uncertainty as to the accuracy of our
modelling technique, and therefore, we would utilize this tower to evaluate the assumptions made during the
development of the coverage model.

When the tower became operational, we evaluated the coverage through physical testing in specific areas and
compared it to our network coverage map generated by the model where we learned that the theoretical model
did not accurately simulate some areas. Specifically, the model inaccurately predicted adequate connectivity in
two small communities named Limehouse (between Acton and Halton Hills) and Crewsons Corners (northwest
of Acton). We began an in-depth analysis as to the specific nature of the geography in these regions and the
difference compared to the model. We learned that the area was significantly hillier in specific locations that
were not accurately interpolated in the coverage model. We believe this is a result of limitations related to the
input parameters used during the interpolation process for determining elevation changes.

In trying to achieve coverage to the Limehouse community, we began experimenting with the operating
parameters of the antenna, more specifically, the mounting angle and verifying the connectivity through physical
testing. We were concerned that by changing the parameters, it may affect other areas that were connected. We
were unsuccessful at achieving connectivity in Limehouse after several iterations of tilt angles and therefore
chose to proceed with an auxiliary tower for this location (not claimed as SR&ED as there was no technological
uncertainty associated with this solution). We considered verifying the results with the coverage model, but
believed that the limitations of the model in determining elevation changes were too great.

We continued to monitor connectivity over the region to understand the effects of out-of-band and in-band
interference caused by varying radio frequencies from other sources. We learned that the noise associated with
this interference was unpredictable, and greatly affected the network connectivity as well as the accuracy of our
modelling techniques.
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Status/Results at Project or Period End

As a result of the model used to predict network connectivity, we are now able to accurately predict connectivity
based on various operating parameters of the tower and our geographic region, but only on a point to point basis.
[n experimenting with the coverage model, we learned the limitations of the interpolation of results from a point
to point model to a coverage model as well as limitations associated with radio frequency interference. The
tower is now fully operational and the model can be used to evaluate parameter changes on a point to point
basis. We do not plan to further develop the network coverage modelling techniques and therefore consider this
project closed.

L. Supporting Information:
e Jobfile
e  Drawings
¢ Model and simulations results

Key Costing Notes:

Key people: ¢ Cheryl Sawa (Project Manager) — Technical meetings, system design, analysis
of simulation studies, experimentation design

¢ Dan Guatto P. Eng (Engineering Manager) — Technical meetings, system design
and supervision of trials and analysis

Contractors: e Business Computer Network — Data Collection
s  Trylon-- Antenna testing (tilting)
e The Technology Firm — Engineering (simulations) related to coverage map

Materials ¢ No materials consumed
Consumed:
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Project Ref/Code: HHH-2006-03

Project Title: Development of the Power Grid Integration Parameters for a 600V
Battery to Facilitate Load Shifting/Peak Shaving

Start Date: January 2006

End Date (Anticipated): December 2006

Area of Science or This project involves experimental development, in the following ficlds
technology: of science or technology:

» Mechanical and Electrical Engineering
Project Leader: Mike Maroschack C.E.T (Engineering Supervisor)

Company Background to the Project:

This project is about developing a battery system that will allow load shifting which is the practice of storing
energy during low use times to be used later to supplement the hydro grid during peak consumption periods.
While the battery technology is available, the design parameters to integrate such batteries with a hydro grid are
not currently available, and therefore we must develop our own integration solution to do this safely and
effectively. If successful, the technology has a wide range of applications serving local distribution companies,
and commercial and residential consumption applications. Additionally, wind power generation can benefit
significantly from this technology due to the unpredictable nature of wind power production.

A. Scientific or Technological Objectives:

‘The technological objective is to develop the design parameters to integrate large 600 V batteries with the
existing power grid such that we can effectively, efficiently and safely conduct load shifts between low and peak
power times.

We will consider the project complete when:
e The load shifting system (including transformers, chargers, batteries and switches) can achieve an
efficiency of greater than 80%
*  We can successfully load shift up to 100 kWh on a daily basis.
* The concept is scalable to supply various amounts of power in different applications (greater than 1 MW
for industrial applications)

B. Technology or Knowledge Base Level:

The battery technology we have proposed for this project is a standard sodium-nickel-chloride battery. This
technology has been successfully used in electric vehicle applications, but they have never been used in
conjunction with a hydro grid to facilitate load shifting. To do so, the system must be designed to synchronise
with the grid which is significantly more difficult than simply supplying power to an electric motor. The
primary challenges associated with the system design were achieving the aggressive efficiency target of 80%
and integrating it with the grid in a safe manner. While the selected battery has a relatively high efficiency
rating of 94%, our initial design found the system efficiency was affected by the other system losses, such as
transformer, charger, and transmission line losses, All of these combined with the battery losses resulted in an
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efficiency rating significantly iower than 80% based upon current designs for standard energy storage systems.
Additionally, there are significant safety limitations that need to be considered in developing a storage and
distribution system that can be integrated with the existing hydro grid.

C. Scientific or Technological Advancement:

If we can advance our knowledge and technological capabilities relating to drawing, storing and delivering
power associated with the existing grid, we may be able to develop a system that will reduce the need for
increased power production during peak consumption periods. Achieving such a system has significant
uncertainties associated with a suitable equipment configuration capable of safely and effectively stepping down
the voltage prior to DC battery charging, and then synchronizing back to the grid with AC power. We will need
to advance our knowledge and capabilities refating to power inverting, and increase our understanding of the
safety considerations required for such a potentially hazardous electrical configuration.

D. Description of Work Performed in this Taxation Year:

January 2006 through December 2006
The work performed in 2006 related to two distinct phases including 1) system design and 2) prototype build
required to evaluate the function of the design.

The primary challenge associated with the system design was in integrating the battery such that it could
synchronize with the grid in order to safely draw and supply power as required without sufficient energy fosses.
Our project team developed a design concept to use a DC controller wired in a non-standard, backward
configuration to input AC power back to the grid. Several design reviews were conducted resulting in system
design changes in an effort to evaluate system efficiency and determine if this configuration was compatible
with the power grid. Engineering calculations and simulations indicated that the design was theoretically
possible, but our system models lacked sufficient complexity to accurately evaluate the performance safety and
the overall system efficiency. As a result a prototype system was planned.

As part of the pilot project, a 100 kWh prototype system was assembled on site in order to evaluate the function
of the desipn. The system size was chosen as it was the smallest amount of power we believed would accurately
represent system losses in a scaleable design (greater than 1 MWh for commercial applications). During the
prototyping phase, several design changes (including interlocks and fuses configurations) were required as it
was unknown what system overload conditions may occur during synchronization with the grid. Additionally, a
series of trials were performed off line of the grid to evaluate the function of the independent systems of the
design. Upon promising results, the prototype was brought on line with the grid where we conducted
measurements and analysis to determine its efficiency. The system was monitored for several months to
evaluate the long term system effectiveness sufficient to understand the effects of different power demand
periods (summer vs fall). Through the system design efforts we achieved an overall system efficiency of
approximately 76%. Further design reviews indicated that we may be able to reduce losses by using only one
charger for the batteries instead of a charger for each independent battery.

Status/Results at Project or Period End
By December 2006, we had proven that the battery integration was successful at safely drawing power from the
grid, storing the power, and supplying it back to the grid. We have not yet achieved our overall system
efficiency objectives. However, the project was put on hold due mainly to the unavailability of batteries but we
hope to resume this project in the future to address the efficiency limitations.
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E. Supporting Information:

¢ Jobfile

s  Timesheets

¢ Drawings/Schematics

s Prototype System (Pilot program)

Key Costing Notes:

Key people: *  Dan Guatto P. Eng(Engineering Manager) — System design concepts, technical
meetings, supervision of trials, and analysis of trial results

e Mike Maroschack C.E.T. (Engineering Supervisor) — System design, technical
meetings, trials and supervision

¢ Matthew Wright — Trials and prototype equipment set-up

¢ Christopher Hale — System monitoring and data collection during trials

Contractors: ¢ AGSI- Programming related to Human Machine Interface (HMI) for prototype
system

s Electrical Safety Authority — Testing (prototype field evaluation) required to
evaluate the individual components and system integration

Materials * Prototype 100 kWh battery charging and power grid supply system. Required
Consumed: to evaluate system function and efficiency. Due fo the smali size (power), this
unit has no commercial value.
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Project Ref/Code: HHH-2007-01

Project Title: Development of Improved Grounding Techniques for a Transformer
Station within Close Proximity to an Electrical Generating Station

Start Date: January 2007

End Date (Anticipated): (December 2009)

Area of Science or This project involves experimental development, in the following fields
technology: of science or technology:

¢ Mechanical and Electrical Engineering
Project Leader: Mike Maroschack C.E.T (Engineering Supervisor)

Company Background to the Project:
In the 2006 fiscal year, we began the planning process of expanding our current capabilities through the addition
of a new transformer station. We proposed a site that would allow us to tie into an existing 230 kV power
supply such that it would not require additional power lines. The initial analysis of the proposed site determined
there would be significant limitations relating to grounding due to 1) the proximity to the electrical generating
station on the same site and 2) the available space for the transformer station on the site. Both of these factors
will require advanced grounding techniques in order to ensure that faults in the equipment do not have adverse
effects on the adjacent equipment.

A. Scientific or Technological Objectives:
The objective is to develop improved grounding techniques to reduce the negative effects of the hydro
equipment faults. We will consider the project complete when the transformer station can successfully
s  Step down the voltage from 230 kV to 27.6 kV (for distribution) while operating on the proposed site
{adjacent to the generator).
* Provide sufficient grounding between the various pieces of equipment such that any over voltages in
the equipment do not result in an unsafe or dangerous condition for employees or damage to the
adjacent equipment.

B. Technology or Knowledge Base Level:

During the conceptual design process for expanding our power distribution capabilities, we proposed several
sites for a new transformer station. The most promising of which was a relatively small site (in area) that
already included an electrical generating station. The primary limitation of a smaller site is that it’s incapable
of providing sufficient grounding between electrical equipment such that electrical faults in the equipment can
result in an electrical overload of the adjacent equipment. Worse yet, this situation can result in an extremely
hazardous work environment resulting in the electrocution of workers on site. The proposed site was
approximately 2.7 acres. This was roughly half the size the industry normally required to ensure adequate
distance between the generator and the transformer using industry standard grounding techniques such as the
addition of underground copper to dissipate the energy. Considering the size of the land, this grounding
technique would not dissipate the energy underground quickly enough to ensure no damage to neighbouring
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equipment. Adding to the grounding problem was that the site was also approximately 500 meters away from a
500 kV switching station whose faults could negatively affect our equipment.

C. Scientific or Technological Advancement:

If we can advance our knowledge and technological capabilities relating to the energy dissipation of high
voltage spikes we may be able to develop a concept that will allow the placement of a transformer station in
close proximity to other electrical equipment such as a generating station and a high voltage switching station.
To do so, we must understand the inherent grounding capabilities (soil resistively) of the land based on its
varying composition of the soil, as well as the effects of the design of nearby hydro equipment (generating
station and switching station).

D. Description of Work Performed in this Taxation Year:

January 2007 through December 2007
The work performed in 2007 focused on gaining an understanding of the proposed site as well as the design of
the nearby electrical equipment in order to evaluate their affect on the dispersion of electrical energy (high
voltage spike). We performed an initial grounding study where we measured, and analyzed various parameters
such as soil resistively and its influence on grounding capacity. We also collected data on, and evaluated the
available fault current of the transmission lines. A series of engineering calculations were then performed to
determine the amount of grounding required. This information would be used to develop the necessary
grounding techniques for this design concept to ensure safe operation of the electrical equipment. To support
our overall grounding capacity development we contracted Costello Associates who assisted in the site testing
and engineering studies related to grounding.

Status/Results at Project or Period End
By the end of 2007, we had gained a preliminary understanding of the grounding capabilities of the existing site.
The data collected during the 2007 studies are required to support the development of advanced grounding
techniques for the proposed site. This work will continue into the next fiscal year where we will need to
understand the environmental affects of the grounding work.

E. Supporting Information:

+« Jobfile
¢ Timesheets
¢ Drawings/Schematics

Key Costing Notes:

Key people: ¢ Dan Guatto P. Eng (Engineering Manager) - Technical meetings, analysis of
engineering studies

e Mike Maroschack C.E.T (Engineering Supervisor) — Technical meetings,
supervision of design.

» Matthew Wright — Technical meetings, design

Contractors: ¢ Costello Associates — Engineering studies {grounding)

Materials e N/A

Consumed:
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Project Ref/Code: HHH-2007-02

Project Title: Techniques to Update Communication Protocols with Remote Sub-
Stations with Zero Downtime

Start Date: January 2007

End Date (Anticipated): April 2007

Area of Science or This project involves experimental development, in the following
technology: fields of science or technology:

¢ Mechanical and Electrical Engineering
Project Leader: Matthew Wright

Company Background to the Project:

In previous periods, Halton Hills Hydro has undertaken several initiatives fo update our legacy distribution
stations to employ modern protection technology and SCADA systems. The goal of this project was to enable
us to remotely control the operation of legacy substations by replacing existing Remote Terminal Units (RTU)
and proprietary communication protocols with modern communication processors that support the open standard
Distributed Network Protocol (DNP3). However, due to the fact that it was not technically feasible to operate
the 2 competing network protocols simuitaneously, experimental development was required to develop a process
where we could replace this equipment in multiple sites without experiencing network downtime,

A. Scientific or Technological Objectives:

The main objective of this project is to enhance our SCADA capabilities by developing a process for replacing
existing Remote Terminal Units (RTU) and proprietary communication protocols with modern communication
processors. We will consider this project complete when we can successfully convert these systems while
introducing zero downtime to the SCADA network.

B. Technology or Knowledge Base Level:

Our existing substations used a proprietary serial protocol over a radio frequency network to communicate from
RTUs to our central SCADA Master Station to provide monitoring capabilities. The existing infrastructure did

not however, provide any mechanisms to remotely control switches, relays or other equipment at the substation.

Our technical direction was to replace the existing RTUs and serial radio frequency network with modern
communtcation processors and a Wide Area Network/Local Area Network (WAN/LAN) over TCP/IP and make
use of the Distributed Network Protocol. DNP3 is a standards-based set of communications protocols that
provide interoperability between substation computers, and master stations for the electric utility industry. Our
initial analysis determined that we could not efficiently implement a second physical network using fibre optics
or other physical mediums. As DNP3 can be used across either serial or IP networks, we believed that we may
be able to develop a mechanism that allowed us to effectively convert from the existing propriefary protocol, to
DNP3 using the existing physical network. However, our initial testing of the DNP3 protocol capabilities of the
communication processors to work in our physical environment discovered deficiencies in the implementation
of the DNP3 protocol over TCP/IP and UDP/IP and required upgrades of the processor’s firmware.
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Our initial analysis also determined that due to the fact that there was only one radio network, we could not use
both protocols simultaneously and therefore could not convert the existing protocol at one substation without
impacting the communication at other substations using the same physical network. We were therefore
uncertain how to convert the protocols at multiple locations without introducing downtime on the SCADA
network.

C. Scientific or Technological Advancement:

If we can advance our knowledge relating to the interoperability of the proprietary serial protocols, DNP3 and
radio frequency networks we may be able extend our technological capabilities and develop a process for
converting the existing radio network to implement the new DNP3 protocol with little or no downtime to the
SCADA network.

D. Description of Work Performed in this Taxation Year:

January 2007 through December 2007
By January 2007 the processor firmware upgrades were complete and, we began focusing our efforts on the
technical analysis, design and engineering of the new substation communication mechanism to replace the
existing proprietary serial protocol. We developed a test bench to simulate the real world conditions between
the substation and the SCADA Master Station by connecting a field relay to one of the new communication
processors and used an IP radio to communicate with our central antenna. We then attempted to establish
reliable control mechanisms by iteratively modifying the communication parameters to ensure that we did not
introduce processor conflicts when activating SCADA control points. We then tested these parameters while
activating multiple various types of locking switches to ensure that existing switches would work with the
relays.

Using the results of this experimentation, we developed a process by which we could install and connect the
communication processors to the relays at each of the substations, while not interrupting the existing network,
however we could not activate them to establish communication with the SCADA Master Station. We were
then required to briefly shutdown the radio network so that we could complete the protocol conversion process
and activate the communication processors.

Status/Results at Project or Period End
Although we had not met our zero downtime objective, the technological uncertainties associated with this
project were resolved by the end of fiscal 2007,

E. Supporting Information:
o Jobfile

e Timesheets

e Drawings

Key Costing Notes;
Key people: e Matthew Wright — Lead Engineer
¢ Mike Maroschak, C.E.T. — Engineering Manager
Contractors: s N/A
Materials e N/A
Consumed:
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public database of corporate information. This return must be comPIeied by
QOntario share-capital corporations or Foreign-Business share-capital

corporations that have an extra-provincial licence to operate in Cnlario.

e MRSty Use

MGS Annuai Return Required? Annual Return exempt. Refer fo Guide) u Yes EX; No Page 1 of 20
Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. {MOF)
HALTON HILLS HYBRO INC. 1800262 |
This Return covers the Taxation Year
Mailing Address year month  day
43 ALICE STREET Start 2006/01/01
ACTON ON year manth day
End 2006/12/31
1,7 J2A9
Has the mailing address changed - year month  day Date of | ti Amal i
s”-]ce 'ast f"ed CT23 Return? [ ] Yes Da{e Of Change — ale 0 nco{pora loi‘eaorr ma g?ﬂTn?hlon day
Registered/Head Office Address 1899/04/13
43 ALICE STREET
NCTON ON Ontario .
173229 CadorationNog 1349889 |
Location of Books and Records
43 ALICE STREET Canada Revenue Agency Business No.
ACTON ON if applicable, enter

L7T2A9

867429623 RC 0001

ARTHUR SKIDMORE

Name of person to contact regarding this CT23 Return Telephone No.
(519)853-3700

Address of Principal Office in Ontario {Extra-Provincial Corporations only)

Former Corporation Name (Extra-Provincial Corporations oniy)

IE(_] Not Applicabie

Fax No.' '
Jurisdiction e
519)853-4148
e Incorporated { ONTARIO ]
{MGS) . . N
if not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
year month day
(MGS) Ceased

[ﬂ Not Applicable

are not required (MGS).

Information on Directors/Officers/Administrators must be completed on MGS
Schedute A or K as appropriate. If additional space is required for Schedule A,
only this schedute may be photocopied. State number submitted (MGS). p

If there is no change to the Directors/Officers'/Administrators' information
previously submitted to MGS, please check [X] this box. Schedule(s) A and K

Preferred Language / Lan ue de référence”
No. of Schedule(s) guag v P

M English
-
”j Min’:siry?.)rs]g =

R

] French
frangais

Certification (MGS)

Name of Authorized Person (Print clearly or type in fully

| certify that all information set cut in the Annual Return is true, correct and comptete.

T p, o R o N
. - ) 1 Ofher individuals having knowledge
Title ﬁ Directar M Officer rJ of the Corporation’s businass acgvities

Note: Sections 13 and 14 of the Corporations information Act provide penalties for making false or misleading statements or omissions.
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Taxation Year End

2006/12/31

RRIRIA N

Exempt From Filing (EFF)

Corporations Tax Return Declaration

Corpoeration's Legal Name
HALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No, (MOF) Page 20f20
1800262

H
i

This EFF Dectlaration must be filed for each taxation year that the corporation is exempt

from filing and must be filed within 6 months after the corporation's taxation year end.
Criteria for exempt from filing status:

a)

has filed a faderal income Tax Return (T2) with Canada Revenue
Agency for the taxation year,

more shares owned by Canadian residents as defined by the
income Tax Act (Canada)};

) had no Ontario taxable income for the iaxation year (subject to e) has provided its Canada Revenue Agency business number
the provisions in Note 2 below); to the Ministry of Finance; and
¢} had no Ontario Corporations Tax payable for the texation year; fi is not subject to the Corporate Minimum Tax (i.e. alone or as
d) was a Canadian-controlled private cerporation throughout the part of an associated group whose total assets exceed $5 million
{axation year (i.e. generaily a private corporation with 50% or or whose total revenue exceeds $10 mitlion for the taxation year).
Note 1: Filing of this declaration and the Annual Return does not « If a corporation has a prior year loss, that is not the same for both
constitute the filing of a Corporations Tax Return under federal and Ontario purpeses and the corporation is applying a loss
section 75 of the Corporations Tax Act. carryferward from the prior year to the current year, a CT23 tax retum
Note 2: The following ioss situations will require otherwise EFF corporations  is required for the current taxation year, and if not previously filed,

to file a CT23 tax return complete with ali related schedules and
financial statements:

s If a corporation has a loss in the current taxation year that is to be
carried back and applied to a previcus taxation year(s), regardless
of whether the loss is the same as for federal purposes ornot, a
CT23 tax return is reguired for the current taxation year. The
corporation must also provide information indicating that the loss

is to be carried back and specify the year and the amount of loss

to be carried back to each taxation year.

a CT23 tax return for the prior taxation year in which the loss was
incurred is also required. Although a tax return for the loss year is

not required where the {oss is not being applied, the ministey will
accept the filling of a tax return for a loss vear at the time the loss

is incurred.

« If a corporation has a prior year loss, that is the same for both
federal and Ontario purposes, but in the current taxation year the
corporation is applying a different amount of ioss for Ontario than the
toss amount being applied for federal income fax purposes, the
corporation is required to file a CT23 tax return for the current taxation
year only.

The following 3 items MUST be completed for EFF declarations only. In cases where the Annual Return,
which includes page 1, is also being filed, completion of these fields is not required.

1. Corporation’s Mailing Address

2. Ontario Corporation No.
(MGS)

3. Canada Revenue Agency Business No.

if applicable, enter

RC

, ARTHUR

{Please print name i fulf)

SKIDMORE

declare that:

The above corporation meets all of the exempt from filing criteria (a) through (f) above for the taxation year and therefore
qualifies under the Corporations Tax Act as exemnpt from filing an Ontaric Corporaticns Tax Return.

Signature

Title/Relationship {o Corporation

CHIEEF FINANCIAL OFFX

Telephene Number Date

(519)853~3700C 2007/06/30

Please note that making a false statemeant to avoid compliance with the Corporations Tax Actis an offence which
can result in a penalty andfor fine.

if you check "Yes™ to ALL of the following criteria, you are eligible to file the CT23 Short-Form Corporations Tax Return.
To obtain a copy, contact the Ministry information Centre at the numbers listed on page 2 of the Guide.

Yes No

[

!XJ a) The cerperation is a Canadian-controfled private

corporation (CCPC) throughout the taxation year,
nearast whole

Indicate Share Capital with full voting srcentage)
rights owned by Canadian Residents

@ b) The corporation’s taxable income for the taxation
year is $200,000 or less. For a taxation year with
less than 51 weeks, taxable income must be

grossed-up, {Refer to Guide.)

’}5] ¢) The corporation is not a member of a partnership/
joint venture or a member of an associated group

of corporations during the taxation year.

Yes No

¥

d) The corporation’s taxation year ends on or after
January 1, 2001, and its gross revenue and total assets
are each §1,500,000 or less and the corporation is not
a financial institution; or
The corporation’s taxation year commences after
September 30, 2001, and its gross revenue and {otal
assets are each $3,000,000 or less and the

corperatien is not a financial institution.

IE E(i e) The corporation is not claiming a tax credit other
than the Incentive Deduction for Small Business
Corporations (IDSBC), Co-operative Education Tax
Credit (CETC), Graduate Transitions Tax Credit
{GTTC) or Apprenticeship Training Tax Credit (ATTC).

f) The corporation's Ontario allocation factor is 1G0%.

ML

Note: Family Farm or Fishing corporations that have a taxation year ending on or after January 1, 2600 and are not subject to the Corporate
Minimum Tax, may also use the CT23 Short-Form Corporations Tax Return if the corporation checks "Yes" to a), b), ¢), ) and f) above.

CANTAX T2, 2007 CT23, version 08.1.307 Approval Code 080B




Corporation's Legai Name

HALTCN HILLS HYDRG INC.

Ontario Corporations Tax Account No. (MOF)

CT23 Page 3 of 20

Taxation Year End

1800262  2006/12/31

CT23 Corporations Tax Return

ldentification continued (for CT23 filers only)

Type of corporation

Canadian-controlied Private (CCPC} all year (Generatly a

gnvate corporation of which 50% or more shares are owned
y Canadian residents.) (fed.s.125(7)(b))

Cther Private

Pubtic

Non-share Capital

Other (specifyn) ¥

Share Capital with full voting rights
owned by Canadian Residents

(nearest percent)

D O] *%

110
2[]
oL
sl
sl
[
o
o]

10 ]

Family Farm corporation $.1(2)

Family Fishing cerporation s.1(2)
Mortgage Investment corooration 5.47
Credit Union 5.51

Bank Mortgage subsidiary s.61(4)

Bank s.1{2}

Loan and Trust corporation s.61{4)
Non-resident corporation $.2(2)(a) or (b)
Non-resident corporation 5.2(2)(c)
Mutual Fund corporation .48
Non-resident owned Investment corporation 5.4%

Non-resident ship or aircraft under reciprocal agreement with
Canada s.28(b)

Bare Trustee corporation
Branch of Non-resident 5.63(1}
Financial institution prescribed by Regulation only

Invesiment Dealer

Generator of electrical energy for sale or producer of steam
for use in the generation of electrical energy for sale

H_ydro successor, municipal electrical utility or subsidiary of
aither
2010 Preducer and seller of steam for uses other than for the

generation of electricity
Insurance Exchange s.74.4
Farm Feeder Finance Co-operative corporation

Professionat corporation {incorporated professionals only)

O

[N S

I i

This is the first year filing after incorporation or an amalgamation (if
checked, attach Ontario Schedule 24.)

Amended Return
Taxation year end change - Canada Revenue Agency approval required

Final taxation year up to dissolution (Nofe: for discontinued businesses,
see guide.)

Final taxation year before amaigamation
The corporation has a floating fiscal year end

There has been a transfer or receipt of asset(s) involving a corporation
having a Canadian permanent establishment outside Ontario

There was an acquisition of contral to which subsection 249(4) of the
federat Income Tax Act (ITA) applies since the previous taxation year

If checked, date control was acquired year

month day r

The corporation was involved in a transaction where ali or substantially
all (0% or more) of the asseis of a non-arm’s length corporation were
received in the taxation year and subsection 85{1) or 85(2) of the
federal ITA appiied to the transaction (If checked, attach Ontario
Schedule 44.5)

First year filing of a parent corgoraiion affer winding-up a subsidiary
corporatzon(s?{ under section 88 of the federal ITA during the taxatitn
year. (if checked, attach Ontario Schedule 24.)

Section 83.1 of the CTA applies (redirection of payments for certain
electricity corporations)

?es

)

i
X

No
M Was the corporation inactive throughout the taxation year?

ﬂ Has the corporation's Federal T2 Return been filed with the Canada
Revenue Agency?

Are you requesting a refund due to:

7_1 the Carry-back of a Loss?

|
i an Overpayment?

a Specified Refundable Tax Credit?

|

[E Are you a member of a Partnership or Joint Venture?

Complete if a;.;;licable

Ontario Retail Sales Tax Vendor
Permif no. (Use head office no.)

Ontario Employer Health Tax
Account no. (Use head office no.)

E ;111196122 |

Specify major business activity

DISTRIBUTION OF ELECTRICITY

CANTAX T2, 2007 CT23, version 08.1.307 Approval Code 080R




Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

HALTON HILLS HYDRO INC. 1800262  2006/12/31 CT23 Page 4 of 20

Income Tax

Alfacation - If you carry on a business through a permanent establishment in a jurisdiction outside Ontaris, you may allocale that
portion of taxabie income deemed earned in that jurisdiction to that jurisdiction (5.38)(Int. 8. 3008).

DOLLARS ONLY
1,453,396

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15)- - - - -~ - - - - - - - * From

Subtract: Charitable denations - - - - -~ - - - - < . . oo Lo o - - e - -

Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) - -

Subtract: Taxable dividends deductible, per federal Schedule3- - - - - - - - - - - e .- - -

Subtract: Ontario political contributions (Attach Schedule 2A{INt.B.3002R) - - - - - - - - - - - - -
Subtract: Federal Part V1.1 tax e X3 - - - - - - oo oo oo .. -

Subtract: Prior years® losses applied -
Non-capital lesses - - - - - - - - - - - - - - - - - - - - - From

>

Net capital losses F(“’"‘ [715] inclusion 50.000000% =~

e 16) rate
Farmlosses--------~------------- From

Restricted farm losses - - - - - - - - - - - - - . o o . . . . = From

Limited partnership losses - - - - - - - - - - - - - - - - - - - From

1,453,396

Taxable Income (Non-capitalfoss) - - - - - - - - - - - - - - - - - - - - - - - - =

Addition to taxable income for unused foreign tax deduction for federal purposes - - - - -
Adjusted Taxable Income [ 19 | + [T} (#f [0} is negative,enter (11 1) « - - . - .

1,453,366 .

From [ 10} jor ['20 | if applicable) Ontario
Allocation Number of Days in Taxation Year
Days after Dac. 31, 2002
and bafore Jan. 1, 2004 Total Days
1,.453,396.x [30] 100.0000 % X 12.5% X El = {7} 365 =+ N o
Cays after Dec. 31, 2003 Total Days
1,453,3%6.x [3] 100.0000 % X 140% X 4] 365 +(7] 365 =+ 203,475,
Income Tax Payable (before deduction of tax credits) [29 ]+ {32 T {40] 203,475,

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)
If this section is not completed, the IDSBC will be denied.

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or wouid you have claimed the — .
federal Small Business Deduction had the provisions of fed.s.125(5.1) not been appiicable in the taxation year? (X) f}_(f Yes H No

* Incomne from active business carried on in Canada _—
for federal purposes (fed.5.125(1)(Q)} - - - - =~ =~ = - - - - - - - - - - - - - . (g0} 1,531,478

Federal taxable income, less adjustment for
foreign tax credit (fed.s.125(i}b)) - - - -~ « « ~ « « o . .
Add: Losses of other years deducted

for federal purposes (fed.s, 111) - - - - - « - - . -

Subtract: Losses of other years deducted for Ontario purposes (s.34) -

= 1,531,478 ,P
Federal Business limit {line 410 of the T2 Return) for the year e 300,000
hefore the application of fed.s.125(5.1) - R 85 | r .

Ontario Business Limit Calculation

and before Jan. 1, 2004

i ox 365 [=wlel e

320,000 X l

[ Days after Dec. 31, 2003

400000 | [F] 365 + » 365

{ Percantage of Federal

i Businass limil {from 72
! Scheduls 23}, Entar 100% ;
i if not assosiated.

Business Limit for .
Ontario purposes [a8 )+ {47 ] - = |44 400, 000-)4 48] QLLQ,.,,QQQQ_ %l=1{4] 400,000
income eligible for the IDSBC - - - - - - . - -mom [20]]100,0000 wx [%] 400,000

*** Ontario Allocation |east cf [,EQ,E ,

* Note: Madified by s.41(6} and (7) for corporations that are members of a partnership. (Refer o Guide.)
** Note: Adjust accordingly for a floating faxalion year and use 366 for a leap year.
*** Note, Ontaric Allocation for IDSBC purposes may differ from {301 i Taxable Income is allocated fo foreign jurisdictions. See special rules (5.41(4}).

continued on Page 5
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CT23 Page 5 of 20

Corperation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2006/12/31 DOLLARS GNLY

Income Tax continued from Page 4
Number of Days in Taxation Year |

mubays alfer
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
Galculation of IDSBCRate _ _ _ _ _ _ _ _ _ _ _ . _ __ 70% x |[31] {73 ) 365 |=+ [&]
Oays after
Dec. 31, 2003 Total Days
8% x {[3 ] 365 +[73] 365 =+ [5]8.5000

It

IDSBC Rate for Taxation Year [eod+ (907 _ _ _ _ _ _ _ o o o_ o oo o_ oo (7738 . 5000
1 400,000 « x mom {7218.5000 % _ _ 70 ] 34,000 .

Claim _ _ . .. From [s0

Corporations claiming the IDSBC must complete the Surtax section below if the corporation’s taxable income (or if associated, the associated group's
taxable income) is greater than the amount i 114 | below.

B
~
(=]

Surtax on Canadian-controlled Private Corporations (s.41.1}

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

Associated Corporation - The Taxable Income of associated corporations is the taxable income for the taxation year ending on or before the date of this
corporation's taxation year end.

*Taxable Income of the corporation _ From {10} for (72071 it appticable) 8] 1,453,396,

If you are a member of an assoclated group {X} {Eﬂ M (Yes)
Ontario Corporations Tax

Name of associated corporation (Ganadian & foreign) Account No.(MOF) Taxation Year End *Taxable Income
(ff insufficient space, altach schedulg) (if applicable) {if toss, enter nil)
,,,,,,,,,,,,,,,,,, . o +le s
] o + ] . |
_____ . . e + 8] » ?i
Aggregate Taxable Income (Bol+lels[m]+(8¢]ete _ . _ _ _ _ _ _ _ _ _ _ _ =[8] 1,453,396 ,
Number of Days in Taxation Year |
Days after |
Dac. 31, 2002 and ‘
before Jan, 1, 2004 Total Days E
320000 X |[31] =[] 365 | =+ [1i5] .
Days after
Dec. 31, 2003 Total Days
400000 X |[3] 365 +[n] 365 | =+ [1] 400,000,

Hlx (1] = 400,000, P

(If negative, enter nil}

Number of Days in Taxation Year

Days after
Dec. 31, 2602 Total Days

4667% X|[38] 365 ={7] 365 |=+ [§7]4.6670

4.6670% _ _ _ _ _ o _ . _ . _ _
00,000 o = rem [14] 400,000 ,

Fom [B8] 1,053,396 4 X

Fom [&7] 49,162 o X

* Note: Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.

continued on Page 6
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CT23 Page 6 of 20

Corporation's Legal Name Ontario Corporations Tax Account Ne. (MOF}  Taxation Year End
HALTON HILLS HYDRC INC. 1800262 2006/12/31 |
DOLLARS ONLY |
Income Tax continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17) - - « « - . « « . [110] °

Manufacturing and Processing Profits Credit (M&P) {s.43)

Applies fo Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by
regulations.

Eligible Canadian Profits from mining are the “resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting
deplefion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit, attach
a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a} your active business income from sources other than manufacturing and
processing, mining, farming, logging or fishing is 20% or less of the total active business income and b} the total active business income is $25G,000 or less.

Eligible Canadian Profits - - - « - - « < - - < - - - . . . . . . . . o . . . . 4 [f0]

Subtract: Income eligible for the tncentive Deduction for Small Business Corporations (IDSBC) - - - - - - - - From [ 56 | 400,000

Add:  Adjustment for Surtax on Canadian-controiled privg_tf_ggr_p_c_)wrgthigﬂsg
From [ 100 | 34,000 4 + Fom [%0100.0000 | % + rom {778.5000 % =[21] 400,000 ,

*Ontario Allocation

Lesserof [87] or [BI] .« o « o« « o .o oo oL Lo s %] 400,000 ,
[go]-{sef+ [522] - -« o . e e oL .

Taxable lncome - - - - - - - - - - - - - - . .. o o o o o oo o o o o . . trem [10] 1,453,396

Subtract: Income eligible for the Incentive Deduction for Smail Business Corporations (IDSBC) - - - - . . = #rom 400,000

Add: Adjustments for Surtax on Canadian-controlled private corporations - -~ - - - - - - - - - - * Fom 40G,000 .

Subtract; Taxable Income | 10} X Allocation % to jurisdictions cutside Canada - - - - - - - - - - - = of

Subtract: Amount by which Canadian and foreign investment income exceeds nef capital losses - - - - - - - o
[lef-se |+ [2)-[a0f~-{M1] - - - - - - - - - - .. L. Lo = 1,453,396

Claim Number of Days in Taxation Year |

Days after Dec. 31, 2002 "
_____ B . and before Jan. 1, 2004 Total Gays ‘
KL Pt 0.0000] % x1sw x |[5] <[5 365 | .. (@i
Onlario Altacalion Days afier Doc. 3. 3003 eneyiPores HE [ETRUS. |
- #] 365 =£{7] 3651 .
e xaow x (L] Lz + 0%, e

M&P claim for taxation year S L T = .

*Note: Ontario Allosation for M&P Credit purposes may differ from [ 30| if Taxable Income is allocated to foreign jurisdictions. See special rules {s.43(1))
Manufacturing and Processing Profits Credit for Electrical Generating Corporations = 61 ] e
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity _ _ _ . _ _ _ _ _ _ = [1] .
Credit for Foreign Taxes Paid (5.40)

Appiies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001R). (Attach schedule) —_  [a0]

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years® investments in new issues of equity shares in Small Business
Development Corporations, Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.

(Refer to the former Smail Business Development Corporations Act) |

Eligible Credit (5] Credit Claimed  [fe0] |

Subtotal of Income Tax {40} {70 |+ [io0] - [310] - [v6a] - [167} - [82} - [¥70| - [0} - - . - = {190} 203,475,

continued on Page 7
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CT23 Page 7 of 20

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF}  Taxation Year End
HALTON HILLS HYDRC INC. 1800262  2006/12/31
Income Tax continued from Page 6 DOLLARS ONLY

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC} (5.43.3) Appflies to scientific research and experimental development in Ontario,
Ehgib’e Credit From E"iéédj OITC Claim Form (Aftach Or_l'gfnaj' Claim Form) e e e oL + Dg_1]

Co-operative Education Tax Credit (CETC) (5.43.4) Applies to empioyment of eligitle students.
Eligible Credit  From [5798] CT23 Schedule 113 (Atfach Schedule 113) - - - - - - - - - - . « . . . +[& e

Ontario Film & Television Tax Credit (OFTTC)} (s.43.5)
Applies to qualifying Ontario labour expenditures

for eligible Canadian content fifm and television productions. j264] )
Eligible Credit  From {5850] of the Certificate of Eligibility issued by the Ontario Media Development Corporation {OMDC)

(Attach the original Certificate of Eligibility) - - - - - - - « - « « « -« o o - - o - - . . . o *[133] .

Name of Production

Graduate Transitions Tax Credit (GTTC) {s.43.6) No. of Graduates From (5596
Applies to employment of eligible unemployed post secondary graduates, for employment
commencing prior to July B, 2004 and expenditures incurred prior to January 1, 2605. f1o4]

Eligible Credit  From [E598] CT23 Schedule 115 (Attach Schedule 115) « - « = - - - - - - - - . - - +[is§)] .

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to gualifying expenditures in respect of efigible literary works by eligible Canadian authors.

Eligible Credit  From  [8900] OBPTC Ctaim Form (Aftach both the original Claim Form and the Certificate of Efigibility)- -+ [196] .

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Efigible Credit ~ From [6700] of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDG)

(Attach the original Certificate of Eligibility) - = - - - - - - < < - - - o < . . . . . . o . o ¥ [AF] .

Ontario Business-Research Institute Tax Credit (OBRITC) (5.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.

S ey

Eligible Credit  Frem  {7100] OBRITC Claim Form (Attach original Claim Formy - - - - - « - - - - - - - *(fe8} ) .

Ontario Production Services Tax Credit (OPSTC) {s5.43.10)

Applies to qualifying Ontaric labour expenditures for eligible productions where the OFTTC has not been claimed.

Eigible Credit From  [7300] of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Aftach the original Certificate of Efigibility) - - - - - - - < - « - - - - - - - . . - . . . . k]

Ontario Interactive Digital Media Tax Credit (QIDMTC) {s.43.11)

Appilies to qualifying labour expenditures of eligible products for the taxation year.
Eligible Credit  From [7400] of the Certificate of Eligibility issued by the Ontaric Media Development Corporatien (OMDC)
{Attach the original Certificate of Eligibility) ~ - - - - - - - - « - - - - < . . . . . o . o o fmo]

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies o qualifying expenditures in respect of efigible Canadian sound recordings.

Eligible Credit ~ From [7500] OSRTC Claim Form (Attach both the original Claim Form and the Certificate of Efigibiiity) -+ [2011
Apprenticeship Training Tax Credit (ATTC) (5.43.13) No. of Apprentices From |56%6

Applies to employment of efigible apprentices. {E’E] 2 —

Eligible Credit  From  [5888] T T T EEH 16,000
Total Specified Tax Credits [191]+ {fs2]+ [293 ]+ [195 ]+ [1o6 ]+ [157 |+ [198 |+ [1887+ [2067] + (207 |+ {2037 = [220] 16,000 ,
Specified Tax Credits Applied to reduce Income Tax - - - - - - - - - - - . . . . . . ={z= 10,000,
Income Tax [f%0] - [225] OR Enter NIL if reporting Non-Capital loss {amount cannot be negative) - - - = 1230] 193,475,

To determine if the Corporate Minimum Tax {CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8. If CMT is not applicable, transfer amount in {232 }to Income Tax in Summary section on Page 17.
OR
# CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payahle, then proceed fo and complete the Application of CMT Credit Carryovers section part B, on Page 8.
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Corporation’s Legal Name Ontario Corparations Tax Account No. (MOF)  Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2006/12/31
DOLLARS ONLY
Corporate Minimum Tax (CMT)
Total Assets of the corporation - - - - - - - - - - - . . . . . - +{20] 45,524,452,
Total Revenue of the corporation - - - - - - - - - . . o o L L. . o . L L Lo L + ] 47,165,520,

The above amounts include the corporalion’'s and associated corporafions’ share of any partnership(s} / joint venture(s) tofal assets and fotal revenue,

If you are a member of an associated group (x) [242] [X‘? (Yes)

Ontario Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. {MOF} Yaxation Year End Total Assets Total Revenue
(if insufficient space altach schedula} (if applicable}
See attached schedule e F 120) 5,741,629 4+ (28] 2,416,228
— +{eas] o [246] .
{47 ot (28]

Aggregate Total Assets
Aggregate Total Revenue

- - - - - . - =[m8) 51,266,081,
e oo LTI ] 49,581,748,

Determination of Applicabiity
Applies if either Total Assets [24% ] exceeds 35,000,000 or Total Revenue 1250 [exceeds $10,000,000.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation r any associated corporation or any
fiscal period of any partnership(s) / joint venture{s) of which the corporation or associated corporation is a member, is less than 51 weeks,

Associated Corporation - The total assefs or total revenue of associated corporations is the total assets or total revenue for the taxation year
ending on or before the date of the claiming corporation's {axation year end.

If CMT is applicable to current taxation year, compiete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.
Calculation: CMT (Attach Schedule 101.}

Gross CMT Payable - - CMT Base from P13 1,895,292 4 Xrom (3] (100. 0000} %x4% = 278 75,812,
if negative, enter zero Ontario Allosation

Subtract: Foreign Tax Credit for CMT purposes (Aftach scheduls) - - - - -« - - « = < « « « « « = 777 | .

Subtract: Income Tax - - - ~« - - -« - - - - - - - - . o - - . . . - . ... =~ From 1390 203,475,

Met CMT Payable (if negative, enter Nilon Page 17.) - - - - - « « « « « =« < « « « « = . = 280 ] -127,663,

If [280 ] is less than zero and you do not have a CMT credit carryover, ransfer [230 | from Page 7 fo Income Tax Summary, on Page 17.
If [280] is less than zero and you have a CMT credit carryover, complete A & B below.

If {280 }is greater than or equal to zero, transfer {23010 Page 17 and transfer {280 Jto Page 17, and to Part 4 of
Schedule 101: Continuity of CMT Credit Carryovers.

CMT Credit Carryover available From Schedule 101 - - - - - - - « « « « . o« . . From  [2333] . »

Application of CMT Credit Carryovers

A.  income Tax (before deduction of specified credits) ~ - « - - - - - - - - - - - - - - - tFem [i0] 203,475,
Gross CMT Payable - - - - - - - - - - . . * fom [276] 75,812,
Subtract: Foreign Tax Credit for CMT purposes - - - . ~fom f[27]
i 276 1- (277 Jis negative, enter NIL in [250'] = 15,812 40- - - 2] ._..15,812,
Income Tax eligible for CMT Credit - - - - - - - . - « - - -« . - . . o o o . . = 300 127,663,
B. Income Tax (after deduction of specified credits} - - - - - - - - - - - - - - - - - . +
Subtract: CMT credit used to reduce income taxes - - - - - - - - - - - - - - - - . . -
Income Tax - - - - - - - - - « - « -« - - - - - - o . - - - - . .. . =

Transfer fo page 17

| cannot exceed the lesser of [230 ], (300 | and your CMT credit carryover available 2333} .
If only B applies, 310 | cannot exceed the lesser of {230 | and your CMT credif carryover available [2333]
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Corporation's Legal Name Ontaric Corporations Tax Account No. (MOF)  Taxation Year End

HALTON HILLS HYDRO INC.

1800262  2006/12/31
DOLLARS ONLY

Capital Tax (Refer to Guide and Int.B. 3011R)

If your corporation is a Financial Institution (s.58(2)), complete lines [ 480 ]
and 438 ] on page 10 then proceed to page 13.

If your corporation is not a member of an associated group andfor
parinership and the Gross Revenue and Total Assels as calculated on
page 16 in (482 ] and [430 | are hoth $3,000,000 or less, your corporation is
exempt from Capital Tax for the faxation year, except for a branch of a
non-resident corporation. A corporation that meels these criteria should
Taxable Capital), Enter NiL in 550 | on page 12 and complete the return
from that point. Alf other corporations must compute their Taxable

Capital in order to determine their Capifal Tax payable.

Members of a partnership {limited or general) or a joint venture, must attach all
financial statements of each partnership or joint venture of which they are a
member. The Paid-up Capital of each corporate partner must include #ts share of
liabilities that would otherwise be included if the partnership were a

corporation. If Investment Allowance is claimed, Total Assets must be
adjusted by adding the corporation’s share of the partnership's Total
Assets and by deducting invesiments in the partnership as it appears on
the corporation's balance sheet, in addition to any other required
adjustments {5.61(5)). Special rules apply to imited parinerships

{Int.B. 3017R).

Any Assets and liabilities of a corporation that are being utilized in a joint
venture must be included along with the corporation’s other Assets and
liahitities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (3.63, s.64 and
5.59(3)).

Paid-up Capital of Non-resident: Paid-up capitai employed in Canada of a
non-resident subject fo tax by virfue of 5.2(2)a) or 2(2){b), and whose
husiness is not carried on solely in Canada is deemed to be the greater
of (1) taxable Income in Canada divided by 8 percent or (2) total assets in
Canada minus certain indebtedness in accordance with the provisions of
$.63{1}{a) (Int.B. 3018).

Paid-up Capital

Paid-up capital stock {Int.B. 3012R and 3015R) - - - - - - - .
Retained eamings (if deficit, deduct) (Int.B. 3M2R) - - - - - - -
Capital and other surpiuses, excluding appraisal surplus {Int.B,3012R) - - -
Loans and advances (Atfach schedule} (Int.B. 3013R) - - - - - - -
Bank loans {Int.B. 3013R) - - - - - - - - - - - . . .
Bankers acceptances (Int.B. 3013Ry - - - - - - - - - - .
Bonds and debentures payable {int.B. 3013R) - - - . - - . - .
Morigages payable (Int.B. 3013R) - - - - - - - - <« . . -
Lien notes payable (Int.B. 3013R) - - - - - - - - - - . .

Deferred credits (including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) - - - - - .

Contingent, investment, inventory and similar reserves {Int.B. 3012R} - - -

Other reserves not allowed as deductions for income tax purposes (Aftach schedufe} (int.B. 3012R) - - - - -
Share of parinership(s) or joint venture(s} paid-up capital (Attach schedule(s)} {int.B. 3017R} - - - - - .« .

Subtotal - - - .+ - . o o 4 4 - - L . L ..

16,161,663,
4,231,115,

bl . .
S - s e - 3] 17,024,242,

R R R

.. 456,900,
17,545,
37,891,465,

Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Retain cafculations. Do not submit.) (Int.B. 3012R} - - - - -

Beductible R&D expenditures and ONTTI sosts deferred for income tax
if not already deducted for book purposes (Int.B. 3015R) » . « -

Total Paid-up Capital - - - - - - - - - - . . . .

Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015R) - - - - - - -

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to
the extent that they have been deducted by the corporation in computing its income for income tax purposes
for the current or any prior taxation year, that are deductible by the corporation under clause 14(10){a} of

the Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation
Net Paid-up Capital - - - - - - - - - - - - . .

S - - - - - - Tl —6el, 085,
- B - - - - N - B - =. k”"" I )
S #]_ 38,552,550,
. e e oo -f{se2f
- - - - - - - - - - ={%] 38,552,550,

Eligible Investments (Refer to Guide and int. B.3015R)

Attach computations and list of corporation names and investment ameunts. Shoriterm investments (bankers acceptances, commercial paper, etc.) are
eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien netes and simitar obligations, (similar obligations, e.g. stripped
interest coupons, applies to taxation years ending after October 30, 1698) - -

Mertgages due from other corporations LI T
Shares in other corporations {certain restrictions apply) (Refer to Guids) - -
Loans and advances fo unrelated corporations - - - - - - - . .

Efigible loans and advances te related corporations (certain restrictions apply) (Refer to Guide)- - - - - - -

Share of partnership(s) or joint venture(s} eligible investments (Attach schedule)
Total Eligible Investments . . - . - . . . . - . _

continued on Page 10
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Corporation's Legal Name Ontario Corporations Tax Account No. {MOF)  Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2006/12/31

DOLLARS ONLY
Capitai Tax continued from Page 9
Total Assets {int.B.3015R)
Total Assets per balance sheet - - - - - - - - o - o . o L L o L o o o o +[a20]45,524,452
Merigages or other fiabilities deducted from assets - -~ -« - -« « < ..o L. w00 + [azf } ——— .
Share of partnership(s)jeoint venture(s) total assets (Attach schedufe) -~ - -~ « - « - « =~ . - - + [422] °
Subtract: Investment in partnership{s)fjoint venture(s) - - - - - - - - - - - - - - - - - - r“m, S
Total Assets as adjusted - - - - - - - - - - - - - o . oo oo oo 0j45,524,452
Arounts in [360 ] and [381 | (if deducted from assets) -« -« - - - - - - - - o . . o . e

Subtract; Amounts in [371 |, [372 ] and [381] - - - < - o o o o o . o L o o o o Lo .

Subtract: Appraisat surpius if booked - - - - - - < - . .44 L L L L L

Add or Subtract; Other adjusiments {specify on an attached schedule) - - - - - - - - - - - .
TotalAssets - - -~ - - - - - - - - - - - . - L . L . - L ...

Investment Allowance ({410 = [4s0]y x {38¢] - - - - - . . . - . - . Nottoexceed [410]=[40] 1,430,852
Taxable Capital  [3%0]-{#0] - - - - - - . . . . . . . . . . o o . o . o =[a]37,121,698 ,
Gross Revenue {as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenueg}- 47,165,520 .
Total Assets (as adjusted) - - « - - - - - - . .4 . W v e o e e From [ 430 45,524,452 'Y

Calculation of Capital Tax for all Corporations except Financial Institutions
Note: This version {(2007) of the CT23 may only be used for a taxation year that commenced after December 31, 2004.
Financial Instifutions use calculations on page 13.

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.

OR If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review
only the Capitat Tax calculations in Section C on page 11, selecting and completing the one specific subsection (e.g. C3)
that applies to the corporation.

OR If the corporation is a member of an associated group and/or partnership, complete Section B below and
Section D on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a
member of a connected partnership, please refer to the CT23 Guide for additional instructions before completing the
Capital Tax section.

SECTION A

This secticn applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Instituion (int.B.3018).

Enter NiLin [550 | on page 12 and complete the retura from that point,

SECTIONB
B1. Calculation of Taxahle Capital Deduction {TCD) Number of Days in Taxation Year
Days afler
Dec. 31, 2004 and
befora Jan. 1, 2006 Total Days
7,500,000 X [36~ +[73] 365 | =+ [s01] e w
o Days afler""m
Cec. 31, 2005 and
hetore Jan. 1, 2007 Tolal Days
10,000000 X|[¥] 365 ~[7] 365 | =+ [52]10,000,000 ,
Days afler -
Dec. 31, 2006 and
before Jan. 1, 2008 Tolal Days
12,500,000 X |[38 ] =[] 365 | =+ [34] e
Days afler
Dec. 31, 2007 Total Days
15,000,000 X [38 5 | =+ [s08] .
Taxable Capital Deduction (TCD)  [501 I+ [502 |+ /504 |+ (505 ] = [58110, 000,000
B2. This saction applies o carporations to calculate the prorated capital tax rate.
Calculation of Capital Tax Rate Number of Days in Taxation Year
Days belore
Jan. 1, 2007 Tolal Days
03% Xifs%6] 365 +[721 365 | =+ [51]0,.3000%
Days after '
Dec. 31, 2006 and
befere Jan. 1, 2009 Tolal Days
0285% Xi[s7] o+ {73] 365 | =+ [s2] %
Capital Tax Rate  [514]+ fs22] - « - . . . . . = [s65]0,3000%

continued on Page 11
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Corporation's Legat Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2006/12/31 DOLLARS ONLY

Capital Tax Calculation continued from Page 10

SECTIONC ‘

This section applies if the corporation is not a member of an associated group and/for partnership.

C3. If Taxable Capital in [470 ] exceeds the TCD in {50
and complete the refurn from that point.

+ rom [90]37,121,698 ,

- From {@¥

2], complete the following calculation and transfer the amount from {523 | to [543 | on page 12,

RS | Days in taxalion year
= far1] oXFrom {30] 100.0000 %Xrrom [8610. 3000 % x (5551365 =+ [m3] .
Ontario Aliccation Canpital ’%%5 (?66 rir €e?p year} Transffe!r fo 5*;3; onpa 8{12 _arfm’
eahing taxalion year, s8]
Tax Rate refe,r A (:‘cuﬁé,’e_ yea mplete the return from that poin
SECTIOND

This section applies ONLY fo a corporation that is a member of an associated group (exciuding Financial Institutions and corporations exempt from
Capital Tax) and/or partnership. You must check either {509 ] or [524 ] and complete this section befare you can calculate your Capital Tax Calculation
under either Section E or Section F.

D1. [_] (509 {(x it applicable) Al corporations that you are associated with do not have a permanent establishment in Canada.

R ———— Y

jon page 12

and compiete the return from that point.

If Taxable Capital [4707]on page 10 exceeds the TCD {502 ] on page 10, proceed to Section E, enter the TCD amount
in {542 ] in Section E, and complete Section E and the refurn from that point.

D2. E [524 | (x if applicable) One or more of the corporations that you are associated with maintaing a permanent establishment in Canada.

You and your associated group may continue to alkocate the TCD by completing the Calculation below.

Or, the associated group may file an election under subsection 69(2.1) of the Corporations Tax Act,
whereby total assets are used to allocate the TCD among the associated group. Once a s5.69(2.1) election is
filed, all members of the group wilt then be required to file in accordance with the efection and allocate a
pertion {portion is henceforth referred to as Net Deduction) of the capital tax effect relating to the TCD

to each corporation in the group on the basis of the ratio that each corporation's total assets multiplied by

its Ontario allocation is 1o the total assets of the group.

The total asset amounts and Ontario allocation perceniages to be used for this calculation must be taken
from each corporation's financial information from its fast taxation year ending in the immediately preceding
calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the toial asset formuia, the group may, at the group's option, reallocate the group's total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the
associated group.

D2, Calcufation is on next page

continued on Page 12
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Corporation's Legal Name Ontarie Corporations Tax Account No. (MOF)  Taxation Year End

HALTON HILLS HYDRO INC. 1800262 2006/12/31

Capital Tax Calculation continusd from Page 11

CT23 Page 12 of 20

DOLLARS ONLY

D2, Calculation Do not complete this calculation if $5.69{2.1) election is filed

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax}) and/or partnership having a permanent establishment in Canada

Names of assoclated corporations (excluding Financial institutions

and corporations exempt from Capital Tax) having & permanent Ontario Corporations Tax
establishment in Canada Accounl Ne. (MOF) Taxation Year End Taxabla Capital
{if insufficient space, aftach schedule) {If applicable)
See schedule CT21 * 13,433,820,
+
...... i B
+ 533 .
Aggregate Taxable Capital {470 ]+ [538 [+ {532 J+ (88} etc - - - - - - - - - - - - . . . . . ={s0] 40,555,518 ,

*

K 1540 [ above is equal to or less than the TCD (502
Enter NIL in {523 1in section E below, as applicable.

calculate its Capital Tax for the taxation year under Section E below.

1on page 10, the corporation's Capital Tax for the taxation year, is NIL.

Fom [470137, 121,698 o, +Fom [580]40, 555,518  xrom [58]10,000,000 , =04} 9,153,304

Transferto | 542 | in Section E below.

$5.69(2.1) Election Filed

[ ] [37) (X if applicable)  Election filed. Attach a copy of Schedule 597 with this CT23 Return.
Proceed to Section F below.

SECTIONE

This section applies if the corporation is a member of an associated group and/or partnership whose total aggregate Taxable Capital

, and complete the return from that point.

37,121,698 ,
i 9, 153, 304 9 Days in laxation year
127,968,394 JXrwom [0 100.0000 % Xrrom (516]0, 3000 % X [5561365 =+

Total Capital Tax for
the taxation year

) 83,905 ,

Transferto [543 | and complete
the relurn from that point

Ontarie Allocation Capital *365 {366 ¥ leap year)
Tax Rate
SECTION F
This section applies if a cosporation is a member of an associated group and the associated group has filed a 55.69{2.1) eiection
*orem [470]37,121,698 gXroem[3%] 100.0000 %Xrom (5%6]0.3000% - - - =+
Ontario Allocation Capital
Tax Rate
- Capital tax deduction from [895 | refating to your corporation's Capital Tax deduction, on Schedule 591 - - - - From

Days in taxalion year
Capital Tax - - - - - - - - - - - - - .[562] o X [88]365 =
*365 (366 if leap year)

(35 |

(] e e

Total Capital Tax for

the taxation year

[ 563 | .

Transfer to ig‘fif and complete
the rétira from that point

* If floating taxation year, refer to Guide.

Capital Tax before application of specified credits - - - - - - - - - - - - - « « o o . . . = [843]
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guidg) - - - - -~ - - - - - -z o

Capital Tax (&

i~ (5% l(amount cannot be negafive) - - = - - o = o+ = = = = o & . . - =

continued on Page 13

83,905 ,
. -
33,905 ,

Transfer to Page 17

CANTAX T2, 2007 CT23, version (8.1.307 Approval Code 080B




. : ) . CT23 Page 13 of 20
Corporation’s Legal Name Cntario Corporations Tax Account No. (MOF}  Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2006/12/31 DOLLARS ONLY

Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions only
For taxation years commencing after May 4, 1999 enter NIL in [ﬁ?ﬂ on page 12, and complete the return from that point.

1.2, Otherthan Credit Unions

Days in laxation year

Sl X T %XFem [30]  100.0000 %x({25]365 =+ [5e] .
Lesser of adjusted Capltal Tax Rate (1) Ontario Allocation *355 (366 if leap year)
Taxable Paid Up Capital (Refer to Guide}

and Basic Capital Amount
in accordance with

Division B.1
Days in laxation year
570} X {80) o WXFem {30] 100.0000 %x{:si365 =+ 1574] . .
Adjusted Taxable Capltal Tax Rate (2) Ontario Allocation *365 (366 if leap year)
Paid Up Capital (Refer to Guide)

in accordance with
Division B.1 in excess
of Basic Capitai Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section 2) {569 ]+ [574] - - - - - = (g8}

* If floating taxafion year, refer to Guide.

2. Small Business Investment Tax Credit

(Retain details of eligible investment calcufation and, if clafming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business investment Fund Act. Do nof submit with this tax refurn.)

Allowable Credit for Eligible Investments - - - - - - - < < - - - - o . < . . . - . - {585 | .
Financial Institutions: Claiming a tax credi{ for investment in Community Small Business Investment Fund (CSBIF)'? X) U Yes

Capital Tax - Financial Institutions [s75]- {85} - - - - - - - . . . . . . . . . . . = [5% .
Transfor to fﬁm on Page 12

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1) Uninsured Benefits Arrangements - - - - - - - - - - f567 | o X 2% - -

S
Applies to Ontaric-related uninsured benefits arrangements.
(2) Unticensed Insurance {enter premium tax payable in [558 | and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in [586 ] )
Applies to Insurance Brokers and other persons placing insurance for persons resident ar property situated in Ontario with
unlicensed insurers.
Deduct: Specified Tax Credits applied to reduce premium tax (Refer fo Guide} - - - - - - - - - - - - . —fs89] .
= [530]] °

Transfer to page 17
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Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 14 of 20
HALTCN HILLS HYDRO INC. 1800262 2006/12/31 DOLLARS ONLY

Reconcile net ingcome (loss) for federal income tax purposes with net income (loss) |
for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1 - - - -« « « + - . . +[600] 1,531,478
Add: Transter to Page 15

1.833.171

Federal capital cost allowance - - - - -« -~ - - « + - - - - - . . . .
Federal cumulative eligible capital deduction - - -~ - -~ - =« v o oL 802 .
Ontario taxable capital gain - - - - SRR R
Federal nen-allowable reserves. Batance begmmng ofyear -~ - - - - - - « . - 6
Federal allowable reserves. Balanceendofyear - - - - « - -« <« « . « . .
Ontario non-ajlowable reserves, Balance end ofyear - - - - - - - - - - - -
Ontario allowable reserves. Balance beginning ofyear - - - - - - - « - - -
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) S
Federal resource alfowance (Refer fo Guide)- - - - - e e e e e e e
Federal depletion allowance - -+ ~ « « + « & 4+ 4 e« . e e e e .o
Federal foreign exploration and development expenses -~ - - -~ =~ « =+ -~ =« - .
Crown charges, royaliies, rentals, etc. deducted for Federal purposes {Refer to Guide) -~ -
Management fees, rents, royalties and similar payments 1o non-arms' length non-residents ¥

+ + o+ + 4+ + +

Number of Days in Taxation Year

Days after
Dec. 31,2002 and
before Jan, 1.2004 Total Days

612] o e X Smsxi[®] s [73] 3RY5 =88]

.A.M,,,.ans e
Dec. 31,2003 Total Days

[e12] & X Snagx|[2]365 +[7] 365 | =+[sd] 4

excluding any negative amount in Eﬂ&,} from Ont. CT23 Schedule 161 S R + [815 489,196 o

Total of Additions {801 ] to {6117 + [817 | + [813] = [e15 | + {616 | + [620 ] + [614 = 2.384.322 4 160] 2,384,322,

Deduct: Transter lo Page 15

Ontario capital cost aliowance {excludes amounts deducted under {675 | + 1.833.171
Ontario cumulative eligible capital deduction - « « -~ « ~ ~ « « « . . . .+ 61,955
Federal taxable capitalgain - « - « « - =+ + + « + « 4 4 . .« o . . +
Ontario non-allowable reserves. Balance beginning of year- - - - - - - « . . +
Ontario allowable reserves. Balanceendgofyear - - - - - - - - - - . . . +
Federal non-allowable reserves. Balance end of year - - - - - - - - « « . +
+
+
+
+
+

—
'
'
'
'
'

Federal allowable reserves. Balance beginning of year - - - - - - - - - - .
Ontario exploration expenses (e.q. CEDE, CEE, COE, COGPE) (Retain caloulations. Do not submit) ~ ~ =
Ontario depletion allowance - - - - - - - - - - - - - - .+ - - . .
Ontario resource allowance (Refer to Guide} - - - - - - - - - - - - .« .
Ontario current cost adjustment (Attach schedute) - - - - - - - - - - . .

CCA on assets used to generate eiectricity from naturai gas
alternative or renewable resources. - - - - - - T T

Subtotal of deductions for this page 1880 i o [659 | + Tes1 | 4+ [6758]. . . . . .

1.895.126 .

Transfer to Page 15

continued on Page 15
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, _ , ‘ CT23 Page 15 of 20
Corporation's Legal Name Ontario Corpoerations Tax Account No, {MOF)  Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2006/12/31 DOLLARS ONLY

Reconcile net income {loss) for federal income tax purposes with net income (ioss)
for Ontario purposes if amounts differ
continued from Page 14

Net Income (loss) for federal incoma tax purposes, per federal Schedule 1 - - - - - - -« - - - - - . - Fromz 2 1.531.478
Total of Additions onpage 14 - - - -« - - - - - - o - . o - . . . o - . - . - . - From= {840] 2 384 329
Sub Total of deductions onpage 14 - - - - - - - - - - - - - - - - From= [81] 1,805,126 ,

Peduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up

(Applies only to those corporations whose Onfario allocation is less than 1G0% in the current taxation year.}
Capital Cost Allowance {Ontario)(CCA) on prescribed gualifying

intellectual property deducted in the current taxation year - - [662] °

ONTTI Gross-up deduction calculation:

Gross-up of CCA ) N
e X 100 -#rom 662 ] o= [852] .

From {30 100.0000
Ontaric allocation
Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
Qualifying expenditures; | [685] s X30% X 100 = 666 | °
Fom (3] 100.0000 |

Ontario allocation

Workplace Accessibility Tax Incentive (WATI)
(Appfies to eligible expenditures incurred prier to January 1, 2005.}

Qualifying expenditures: | [667 ] o X100% X 100 = 668 | »
Fom (0]  100.0000

Ontaric allocation

Number of e S
Employees accommodated {669 |

Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies to the eligible acquisition of school
buses purchased after May 4, 1999 and before January 1, 2006.)(Refer to Guide}

Qualifying expenditures: | [570 | s X30% X 100
fon (9]__100.0000 |

Ontaric allocation

18

&7 .

Educational Technology Tax Incentive (ETTI!
(Applies to eligible expendili[es incurred prior to January 1, 2005.)
Qualifying expenditures: | {672 s X 15% X 100 = [673 .
Fom [30]  100.0000
Ontaric aliocation
Ontario allowabie business investment toss e e e e e e e e e e e

Ontario Scientific Research Expenses claimed in yearin (42

from Ont. CT23 Schedule 1614 -~ - - - - - - -« - - - - - - - - - . + 679 | 567.278 o

Amount added to income federally for an amount that was negative on federal - i
form T661, line 454 or 455 (if filed after June 30,2003)- - - - . - - . . . . #fE7] :
Total of other deductions allowed by Ontario (Atfach schedule) « - - « -« « . . + [664 ] e
Total of Deductions |
feat j+ (653 [+ [666 |+ {868 |+ [871 1+ (673 J+ 1678 1+ {679 [+ [o77 4+ [60d ] . - . . = 2.462.404 W 88] 2,462,404,

Net income (loss) for Ontario Purposes [goof + [ed0] —feB0] - - . . - . . . - - - =|60] 1,453,396,

Transfer fo Page 4
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Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

CT23

Taxation Year End

Page 16 of 20

HALTON HILLS HYDRO INC. 1800262  2006/12/31 DOLLARS ONLY
Continuity of Losses Carried Forward
Non-Capital Total Capital Farm Restricted Farm | Listed Personal Palérr?éfg?qi
Losses (1} Losses Losses losses Property Losses Losses (6
Balance at 0 2 fro]@ fro)@ {730] (740 (750}
Beginning of Year
Add: 751 7] 721 771 EZil Kl
Current year's iosses (7)
Losses from predecessor| {702 | [712]] {722 (732 [752]
COFpOI’BtiOﬂS (3) T -
Subtotal (703 ] {713} (723 ] [733] (743} 753
Subtract: . A ey W (— e — _—
Utilized during the year [féﬂ @ [,?,1,,,5,,}(2)(4) [..73:;”[(2) [734] @ [7a4] “ [Zi‘ifm
to reduce taxable income
Expired during the year |35 [725] 735 [745 1
Carried back te prior
;Xaargléoi rﬁ%glrjxgg(S) 756 (2 loPage 17| (735712} toPage 7| 726 1(2) fo Page 17| (735 1(2) toPage 17 | 5]
Subtotal Fror | [7i7] 727 {77 ] [747] 757 ]
Balance [70g}® {71s | (728 73] [19] (755 ]
atknd of Year <NTL> <NIL> <NIL> <NIL> <NIL> <NIL>
Analysis of Balance at End of Year by Year of Origin
Year of Crigin Non-Capital Losses Non-Capital Losses Total Capital Losses Farm Losses Restricted
{oldest year first) of Predecessor from Listed Personal Farm
year month day Corporations Property only Losses
(350] tmdionyesr  |[Bi7 ko) 880 oy | 850 ] [870]
1997/12/31
LR kit T Y [881 ko) 857 | for1]
1998/12/31
(s02} {Sfieesdie  ([Bin ] (862 }g fesz] {o72]
1999/12/31
[B03} Pomisesens  |le20] [830] E es3 | 873
2000/12/31
(s04] Sofiorsemr (L&t [631] 841 ] 854 ] 874 ]
2001/12/31
[805] iRensear [32] (822 855 [&7s
2002/12/31
[#5] Whionyear  |(223] [é53] 5| =3 a7 ]
2003/12/31
(807 ] imaonyear |83 fed | [844] 857 877 ]
2004/12/31
(05 tndionyesr  |[835] 1835 ] {845 [8s8] 878 |
2005/12/31
(s00] Gmonyeer |88 183 | {846 | [859 ] (78]
2006/12/31
(825} {3s] 849} 869 8¢ |
Total <NIL> <NIL> <NIL> <NIL> <NIL>
Notes:

(1) Non-capital losses include aliowable business investment losses,
fed.s.111(8)(b}), as made applicable by 5.34,

(2} Where acquisition of control of the corporation has occurred, the utilization

of iosses can be restricted. See fed.s.111(4)} through 111(5.5), as made

applicable by s,34.

{3} Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)} and/or
wind-up (fed.s.88(1.1} and 88(1.2)), as made applicable by s.34.
{4) To the extent of applicable gainsfincome/at-risk amaunt only.

(6) Generally a three year carry-back applies. See fed.s.111(1) and

fed.s.41{2)(b}, as made applicable by s.34.

caloulations for each
(7) Include amount from
unused forejgn tax credit for federal purposes.

?jfmership.

(9} Include non-capital losses incurred in taxation years
March 22, 2004,

(6) Where a limited partner has limited partnership losses, attach loss
1| if taxable income is adjusted to claim

1

| must equat totai of 829 | + 838’

ending after

CANTAX T2, 2007 CT23, version 08.1.307 Approval Code (80B




Corporation's Legal Name

HALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No, (MOF)

CT23 Page 17 of 20

Taxation Year End

1800262  2006/12/31

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80{16} with respect to one or mere types of losses

carried back.

¢ If, after applying 2 loss carry-back to one or more previous years, there is a
kalance of loss available to carry forward to a future year, it is the corporation

within the fimitations of fed.s.111, as made applicable by 5.34.
e Where control of a corporation has been acquired by a persen or group of

persons, cerlain restrictions apply to the carry-forward and carry-back provisions

of losses under fed.s.111(4) through 111(5.5), as made appiicable by 5.34,

e Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

's
responsibility to claim such a balance for those years following the year of loss

DOLLARS ONLY

& Any late filing penalty applicable to the return for which the loss is
being applied will not be reduced by the loss carry-back,

& The application of a loss carry-back will be available for interest
calculation purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is
defivered to the Minister, or

3) the day on which the Minister receives a request in writing
from the corporation to reassess the particular taxation year
to take into account the deduction of the loss.

e If a loss is being carried back fo a predecessor corporation, enter
the predecessor corporation's account number and taxation year end
in the spaces provided under Application of Losses betow,

: H Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
Total amount of loss fe1a) [s20 ] 930 | (240 |
Deduct: Loss o be carried bagk to preceding taxation years
and applied to reduce taxable income

Predecessor Ontario Corporations's TFaxation Year Ending
Tax Account No. {MOF} - year month  day ingﬁ [?}j:] r‘%i]
i) 3rd preceding L [01]2003/12/31
foi2] {922 } (922} [s22]
iy 2nd preceding fs02] 2004/12/31
LiE) (925 ] [e33] [ea3 ]
iii) 1st preceding [03] 2005/12/31 .
From {70 From [71g] From {735] From [73s
Total loss to be carried back T o
[o39] 928 [939] Fods |
Balance of loss available for carry-forward
Summary Certification
S— S [ am an authorized signing officer of the corporation, | certify that this
+
Income Tax - - - - From [230] or [320] 193 L 475 - @ | CT23 return, including all schedules and statements filed with or as part
Corporate Minimum Tax- - - - * Feom {286 ] . of this CT23 return, has been‘ examingd l?y me andis a trug, correct and
_ __ e complete return and that the information is in agreement with the
Capital Tax - - - - - - torom [850] 83,905 | booksand records of the corporation. | further certify that the financial
. L LA oy statements accurately reflect the financiaf position and operating
Premium Tax om Lj jjj | ® | results of the corporation as required under section 75 of the
Total Tax Payable - - - - = {950 | 277,380 o | Corporations Tax Act. The method of computing income for this taxation
year is consistent with that of the previous year, except as
Subtract: Payments - - - - - - 342,974 specifically disclosed in a statement attached.
Capital Gains Refund (5.48) - - ™ -
o . - =%t Name (please print)
_Crzualtlf mggn\gg‘to{r}?m?nt?l Suide) 3
rust Tax Credit {Refer fo Guide -
) ~*| ARTHUR SKIDMORE
Specified Tax Credits Title
(Refer to Guide) - - -
Balance - - - - - -65,594 {CHIEF FINANCIAL OFFICER
Full Residence Address
If payment due - - i ®| 43 ALICE STREET
If overpayment: Refund(Refer to Guide) 65,5%4
ACTON ON
Apply to o L7TI2A0
{includes credit inferest} .
* Make your cheque (drawn on a Canadian fnancial institution) or a Signature Date
meoney order in Canadian funds, payable to the Minister of Finance y ]
and print your Ontaria Corporation's Tax Account No. {(MOF) on the back i S =, | 30/06/2007
of cheque or money order.(Refer fo Guide for other payment methods.) Note: Section 78 of the Carporalions Tax Act provides penaities for making
false or misleading statements or omissions.

CANTAX T2, 2007 CT23, version 08.1.307 Approval Code 080B
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finistry of Revenue Ontario SCleﬂtiflC Reseal’Ch and

Carporations Tax Expe rimental Devefopment Ex pend itures

I3 Ki

23 king gggei West CT23 Schedule 161

Oshawa ON L1H BES Page 1of5
Corporation's Legal Name (C?Jrll{t)al_[i)o Corporations Tax Account No. | Taxation Year End”
Iimmom HILLS HYDRG ITNC. 1800262 2006/12/31

This schedule is used to calculate Ontario Scientific Research and Experimental Development Expenditures (SR & ED). The
rules used in the caiculation of Ontario SR & ED follow the federal rules with the exception of the new Ontario measure
introduced in the 2001 Ontario Budget and implemented in Bill 127 which received Royal Assent on December 5, 2001,

This scheduie must be completed by all corperations performing qualified Ontario SR & ED in a "specified taxation year” or in the
taxation year immediately preceding the first specified {axation year of the corporation and filed with the current CT23 or CT8.
Qther corporations may use this schedule, if they have claimed or are claiming a different SR & ED amount for Ontario than for
federal income fax purposes.

® “Specified Taxation Year™ {STY) is the taxation year of the corporation that begins after February 29, 2660 and ends after
December 31, 2000.

* "Investment Tax Credit Amount” (iTC) means, in respect of a corporation for a taxation year, an amount deducted by the
corporation for a preceding taxation year under subsection 127(5) or (8) of the /ncome Tax Act (Canada) (ITA).

® “Qualified Ontario SR & ED Expenditure” (QORD) means,
A. A qualified expenditure within the meaning of subsection 12(1) of the Corporations Tax Act {CTA} that is made or
incurred by a corporation in a STY or in the taxation year immediately preceding the first STY of corporation, or

B.  Anexpenditure made oz incurred by a partnership in a fiscal period that ends in a STY of a corporation if,
®  the corporation is member of the partnership at any time in the STY, and
*  the expenditure would be a qualified expenditure within the meaning of subsection 12{1) of the CTA if it were
made by a corpoeration.
¢ "Ontario Allocation Factor" (OAF) has the meaning given to that expression by subsaction 12(1) of the GTA.

*® If a corporation includes a federal ITC amount in determining the amount of the Ontario poc! of deductible SR & ED
expenditures for a STY, the following amounts are adjusted by the OAF:

® Federal ITCs earned on shared-use equipment (SUE) reduce the capital cost of the property acquired for federal and Ontario
income tax purposes in the taxation year after the taxation year in which the ITC is claimed federally. The amount of the
federat [TC that relates to QORD on SUE is added to the SR & ED pool for Ontario purposes in the taxation year after the
{axation year in which the ITC is claimed federally.

CANTAX 12, version 08.1.307



Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161 Page 2 of §
Corporation's Legal Name B Ongs{Fri)d"éﬁFﬁarations Tax Account No. | Taxation Year End 1
HALTON HILLS HYDRO INC. 1800262 2006/12/31 ] ’

Ontario Pool of Deductible SR & ED Expenditures for the current taxation year

Total aliowable SR & ED expendifures (capital and current)

(From ine | 400} federal T669 (T2 SCH32)) = = = # = = = = = = 2 = = @ c m o m et a e e e e o oo * {@1_56@9773
Less: Government and non-government assistance
tFormline {430 | federal TE6T (T2 SCHB2)) = - - - = = - ~ - v w oo oot e ie v e oo -{a0] 50,000,
Preceding year's amount of federal ITC claimed for 3R & ED -
(From ting { 435 | federal TBB1 (T2 SCH32)) «  « = = = = = = @ w o oo o oo o e it e e m o a e -4 21,781
Sale of SR & ED capital assets and other deductions —_—
iFrom line { 448 } federal TBB1 (T2 SCH32)) - = = = = =« = = < e v n e e m e mem e m e m e e e oo - [440] .
Amount of recaptured federal ITC (From tine {453 | federal T661 {T2 SCH32))
relating to QORD for property disposed of in the preceding taxation year [442] .
Gross-up for Ontario allocation factor From |442 | . - 100.0000 % =—[44d] .
{From | 30 lof the CT23 or CTB)
Subtotal: {400 . [430 |- [436 |- {440 |- Jadd}. - o oo oL = [445] 489,196 4
Add: Repayments of government and non-government assistance e
{From fine 445 | federai TE61 (T2 SCH32)) = - = = = =« v w v o @ o oo e e e e i e i oo i L :
SR & ED expenditure pool transferred on amalgamation or wind-up —
From ine {452 | federal TB61 (T2 SCHB2)) - - = = = = = = = = - - -« e i i oo i oo +lasz] e
Amount of federal ITC recaptured in the preceding taxation year _ |
(From ine {483 | federal TE61 (T2 BCH32)) = - - = - = - - = % o m e e oot o mta i e e + a2 e »
Preceding year's balance in pool of deductible Ontaric SR & ED expenditures —
(From {480 | of the preceding laxalion yaar) = = = = = = = = = = = = = = =& = % % waaaeh el L Ll + [460] __5(_) ;_30_1_.
Federal ITC relating to QORD claimed federally in the preceding taxation year(s) + [252 ] 27,781 4
(From [575 | on Page 3) i
Amount of federal ITC relating to QORD allocated from partnerships
in the cusrent taxtion year - - « ~ = « « - o - o oo 1w m e o oo oo +fes)
Subtotal [462 [+ [465 [-- - - - ool
Gross-up for Dntario allocation factor Fom {a68] 27,781 i 27,781 4
Subtotal {445 |+ [44871+ {482 1+ {453 1+ {460 | :
{if the amount in E47 } is negative, enter zero, in !_‘_1_ 1. [4723 and add Hfﬁ} 0o EL"} of the 2002 CT23 or CT8B,
or 1818 | ofthe 2003 or later G723 or CTS.
¥ the amounl in LZT_?'] is positive, enter tha amount in Ei‘?léj [ R N = E:{fﬂ 5 6 7 ! 2 7 8 [ ]
Amount available for deduction - - - - - - - - .o ool = [475] 567,278 4
Deduction claimed in the taxation year for Ontario e -
{Enter the SR & ED expendilure pool deduction cfaimed in the taxation year in {,@7,9,,,} ofthe CT230rCT8) « « = = - = = = = - - = = - = 0w w oo - i—f??EE)A@?!uz?ﬁ.

Ontario current taxation year closing balance
in pool of deductible SR & ED expenditures [475 1. [477 | o . . o .o o o L.l = {480 |

(Transfer this amount to {fon as the canry
forward amount for the next taxation year.)

CANTAX T2, version 08.1.307



Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161 Page 3 of §
Corporation's Legal Name - B ('i\)/l{'l(t)al_[i)o Corporations Tax Account No. | Taxation Year End "
[HI\LTON HILLS HYDRO INC. 1800262 2006/12/31 |

.- e oo S i

Calculation of Preceding Taxation Year Amount and Account Balances - Federal ITC from SR & ED Expenditures
relating to QORD.

*® This page is used to caiculate the amount of the federal ITC that refates to SR & ED performed in Ontario for certain taxation years and is used to
increase the amount of the Ontario SR & ED pool on page 2.

® All amounts on this page are based on the preceding taxation year since the amount of the federal ITC that relates to QORD can only be used to
increase the Ontario pool for SR & ED in the current taxation year if there was a federal ITC claimed for federal purposes in the preceding
taxation year that related to QORD.

® Do not include amounts of fedsral {TCs that relate to QORD that were allocated from a partnership. These amounts are added to your SR & ED
poal for Ontario In the taxation year that they are allocated from a partrership to a corporation, not in the year after they are claimed faderally.

Opening Balance:
(Enter amount 590 | from Schedule 181 of the preceding taxation year, ifany) - = = = = = = - - 4 44wk ek e e e wm o e - oo e + {560 ] BMQ ’ 301 .

Add: Amount of federal ITC earned, relating to QORD

{QORD portion of line [ 548 | federal T2 SCH31 for the preceding taxation year) - - - - = « = = v = = = = - - - + {515] 27,781

Amount of federal ITC earned, relating to QORD, transferred on amalgamation or wind-up

(QORD portion of line {530 | federal T2 SCH31 for the preceding taxation year) - - -~ » « v v <« = = = = - - + {520] .
Subtotal: (895 ]+ [0 1+ {820 ]-n « «« v oo = [55%] 78,082 ,

Deduct:  Amount of federal ITG, relating to QORD, claimed federally
(QORD portion of line 560 | federal T2 SCH31 for the preceding taxation year) ~ - - - - < - = < = = = - - - - + {540 ] 27,781

Amount of federal ITC, relating to QORD, carried back federally to a preceding taxation year(s)
(QORD pottion of line P federal T2 SCH31 for the preceding taxation year) - - = - = = = =« = = m o v« u w + {580 ] .

A refund of federal ITC, relating to QORD, claimed federally 1

(QORD portion of line [610_|federal T2 SCH31 for the preceding taxation year) - = « = « « = = < = = = = = - - + [0} 0

Amount of federal ITC, relating to QORD, deemed as a remittance of co-op corporations

(QORD pottion of line {510 | federal T2 SCH31 for the preceding taxation year) - - ~ - = - « « o« o v - = - - + {0}
Subtotal: [540 j+ {850 [+ [0 4 [S707}. - - - ... = [ 575 27,781

Deduct: Amount of federal ITC, relating to QORD, expired per the ITA after 10 taxation years

(QORD portion of line [ 516 ! federal T2 SCH31 for the precading taxation yaar) - - - « = = ~ = = = = =~ « « - ~ {88 .
Closing Balance: {835 [- {578 . {880 ). - - - - . . ... ... L.l L.l ... ={ge] 50,301,

{Transfer this amourd lo @E:}E as the opening
balance for the nex! taxation year.)

CANTAX T2, version 08.1.307




Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161 Page 4 of 5
Corporation's Legal Name e %gr_gi)o Corporations Tax Account Ne. | Taxation Year End
BALTON HILLS HYDRO INC. 1800262 2006/12/31

Continuity Schedule for Federal ITC relating to SR & ED Expenditures for the Preceding Taxation Year

® Al amounts on this page are based on the preceding taxation year.

® Amounts on this page should tie into Part 12 of federal T2 SCH31 completed for the preceding taxation year.

Yy, of Origin Deductions Deductions
{Oldest yr. first) Opening Additions {other than ameunts (only amounts that Closing
yyyy mm dd Balance that were allocated were allocated from a Balance
from a partnership} partrership)

1996/12/31
1997/12/31 1
1998/12/31
1999/12/31
2000/12/31
2001/12/31
2002/12/31
2003/12/31 o
2004/12/31 50,301 - W 50,301
2005/12/31 27,781 27,781

Totals 725 740 755 770 785

(See note 1, 2 and 3) 50, 301 27,781 2?, 781 50, 301

Notes:

1.The amount in [725 ] should equal the amount of the investment tax credit at the end of the preceding taxation year

2.The amount in [785 | should equal the closing balance in line {620 Jin Part 12 of the federal T2 SGH31 for the preceding taxation year.

3.1t is important that the amounts in the deductions calumns on this page correctly reflect the year of origin of the federal ITC claimed
because only amounts relating o QORD can be used to increase the Ontario SR & £D pool.

CANTAX T2, version 08,1.307




Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161

Page 5of §

Cormporation's Legal Name

iHP\LTON HILLS HYDRRG INC,

Ontario Corporations Tax Account No.
(MOF)

1800262

Taxafion Year End

2006/12/31

Continuity Schedule for the Amount of Federal ITC from SR & ED Expenditures relating to QORD for

the Preceding Taxation Year

® This page is required to record the amount of the ITC that refates to QORD by year of origin.

* All amounts en this page are based on the preceding taxation year.

* Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership (see text at the top of page 3).

Yr. of Origin
{Oldest yr. first)
yyyy mm dd

Opening
Balance

Additions

Deductions

Clesing
Balance

1996/12/31

1997/12/31

1998/12/31

1999/12/31

2000/12/31

2001/12/31

2002/12/31

2003/12/31
2004/12/31

2005/12/31

Totals

{Seenole 1 -6)

825

Notes:

1.The amount in [825 | should equal {500 | on page 3.

840

855

50,301

870

50,301

5.Any deductions that are recorded in the deduction column an this page must be taken out of the same year of origin as indicated in
the deduction column on page 4. These deductions must be related to QORD and must not have been allocated from a partnership.

6.The amount of federal ITC refating to QORD will expire if the federal ITC it relates to expires before i is claimed federally.
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