A

SECTION 93 PILs TAX GROSS-UP "SIMPIL"
REGULATORY INFORMATION (REGINFO)

Halton Hills Hydro Inc.

December 31, 2001

Amount

BACKGROUND

Has the utility reviewed section 149(1) ITAto

OIO|N|D| O AWIN|

confirm that it is not subject to regular corporate
tax (and therefore subject to PILs)?

Was the utility recently acquired by Hydro One
and now subject to s.89 & 90 PILs?

Accounting Year End

MARR NO TAX CALCULATIONS

SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Rate base (wires-only)

Common Equity Ratio (CER)

1-CER

Target Return On Equity

Debt rate

Market Adjusted Revenue Requirement
1999 return from RUD Sheet #7

Total Incremental revenue

Input Board-approved dollar amounts phased-in (generally prorated
on the effective date of the inclusion of MARR in rates)

Amount allowed in 2001, Year 1
Amount allowed in 2002, Year 2
Amount allowed in 2003, Year 3
Equity
Return at target ROE

Debt

Deemed interest amount in EBIT

Phase-in of interest - Year 1
((D34+D39)/D32)*D49

Phase-in of interest - Year 2
((D34+D39+D40)/D32)*D49
Phase-in of interest - Year 3 (D49)

Y/N

YIN

Date

$25,052,967.65

50.00%
50,00%
9.88%
7.25%
2,145,787
0
2,145,787
715,405
715,191
715,191
12,526,484
1,237,617
12,526,484
908,170
302,784
605,477

908,170
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A B C D E F
1 [SECTION 93 PILs TAX GROSS-UP "SIMPIL" LINEf MofF ‘Non-wires Wires-only | Source
2 [TAX RETURN RECONCILIATION (TAXREC) Corporate | Eliminations Tax |
3 |(for "W|res o_nly" business - see s. 72 OEB Act) Tax Return Foot-
4 - - - Return - - note
5 #
6 1
7_|Halton Hills Hydro Inc. ;
8 |December 31, 2001 :
9
10 |[Note: Carry forward Wires-only Data to Tab "TAXCALC"
11 Column K - ‘
12 |I) CORPORATE INCOME TAXES
13 [(Input unconsolidated financial statement data -
14| submitted with tax returns as applicable) - B
15 |Revenue 1 I 0 -
16 |Other Income 2 N o
17 |Expenses - B B B o _
18| Administration 3| 0
19 [ Distribution 4 o
20| Operations and Maintenance 5 0
21 Depreciation and Amortization 6 0
22| Municipal Property Taxes 7 0
23 |Ontario Capital Tax 8 | 0
24 |Federal LCT 191 0
25
26 [Net Income Before Interest & Income Taxes EBIT | 10 0 0] 1C
27
28 [BOOK TO TAX ADDITIONS: ) [ i [
29 |Depreciation & Amortization | 0 0 2C
30 |Federal Large Corporation Tax | 0 0 3C
31 [Employee benefit plans-accrued, not paid | ' 0 4C
32 |Change in tax reserves ' 0 5C
33 |Regulatory adjustments 0 6C
34 |Other additions "Material" ltem #1 0 7C
35 |Other additions "Material" ltem #2 | 0 7C
%] | 0 0
37 |Other Additions: (From T2 S1) |
38 |Recapture of CCA 0 7C
39 |Non-deductible expenses: - 0 7C
40| Club dues and fees | 0 7C
41| Meals and entertainment | 0 7C
42| Automobile [ 0 7C
43 | Life insurance premiums - | 0 7C
44 | Company pension plans | 0 7C
45| Advertising ' 0 7C
46 | Interest and penalties on taxes 0 7C
47| Legal and accounting fees 0 7C
48 |Debt issue expenses 0 7C
49 |Capital items expensed 0 7C
50 |All crown charges, royalties, rentals 0 7C
51 |Deemed dividend income _ 0 7C
52 |Deemed interest on loans to non-residents 0 7C
63 |Deemed interest received 0 7C
54 |Development expenses claimed 0 7C
55 |Dividend stop-loss adjustments 0 7C
56 [Dividends credited to investment account 0 7C
57 [Investment tax credit 0 7C
58 [Financing fees deducted in books 0 7C
59 [Foreign accrual property income 0 7C
60 |Foreign affiliate property income 0 7C

o))
—




A B C | D E F

1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" LINE|, MofF Non-wires Wires-only | Source
2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax

3 _|(for "wires-only" business - see s. 72 OEB Act) Tax Return | Foot-
4 - Return | note
5 #
6 ;

62 |Federal reassessment amounts 0 7C
63 [Gain on settlement of debt 0 7C
84 |Interest paid on income debentures 0 7C
65 [Gain on sale of eligible capital property 0 7C
66 |Loss on disposal of assets - 0 7C
67 |Reserves from financial statements- end of year 0 7C
68 |Holdbacks - 0 7C
69 [Taxable capital gains 0 7C
70 [Political donations- book 0 7C
71 |Charitable donations- book 0 7C
72 |Capitalized interest 0 7C
73 |Deferred and prepaid- beginning of year 0 7C
74 | Tax reserves deducted in prior year 0 7C
75 |Loss from joint ventures 0 7C
76 |Loss from subsidiaries 0 7C
77 |Limited partnership losses 0 7C
78 |Sales tax assessments 0 7C
79 |Share issue expenses 0 7C
80 |Write-down of capital property 0 7C
81 0

82 |Other Additions: 0 7C
83 ) 0

84 Total Other Additions 0 o] 7C
85 | | |

86 Total Additions 0 0]

87 | | |

88 |IBOOK TO TAX DEDUCTIONS: ' |

89 |Capital cost allowance ' 0 8C
90 |Employee benefit plans-paid amounts 0 9C
91 |ltems capitalized for regulatory purposes 0 10C
92 |Regulatory adjustments - o 0 11C
93 |Interest expense incurred 0 12C
94 |Other deductions "Material" ltem #1 0 13C
95 |Other deductions "Material" ltem #2 0 13C
96 0 0

97 |Other deductions: (From T2 S1) I

98 |Grossed up Part VI.1 tax (preferred shares) 0 13C
99 |Amortization of eligible capital expenditures 0 13C
100]Amortization of debt and equity issue cost 0 13C
101|Loss carryback to prior period 0 13C
102|Contributions to deferred income plans 0 13C
103|Contributions to pension plans 0 13C
104|Income from subsidiaries _ 0 13C
105|Income from joint ventures . 0 13C
106|Gain on disposal of assets | ) o 0 13C
107|Terminal loss } o 0 13C
108|Cumulative eligible capital deduction ; 0 13C
109|Allowable business investment loss 0 13C
110[Holdbacks 0 13C
111|Deferred and prepaids- end of year 0 13C
112|Tax reserves claimed in current year 0 13C
113|Reserves from F/S- beginning of year i 0 13C
114|Patronage dividends L 0 13C
115]Accrued dividends- current year L - 0 13C
116|Bad debts | 0_13C




A B C | D | E F
1 |SECTION 93 PiLs TAX GROSS-UP "SIMPIL" LINE Mof F Non-wires | Wires-only |Source
2 [TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
3_|(for "wires-only" business - see s. 72 OEB Act) Tax Return | Foot-
4 - - | Return note
5 ##
6
117
118| - _
119|Exempt income under section 81 I 0 13C
120|Contributions to environmental trust - 0 13C
121|Other income from financial statements - - 0 13C
122|Charitable donations - tax basis o -0 13C
123| Gifts to Canada or a province - 0 13C
124|Cultural gifts - 0l 13C
125|Ecological gifts - 0l 13C
126|Taxable dividends s. 112, 113 or ss. 138(6) | 0 13C
127|Non-capital losses-preceding years 1 GI 13C
128|Net-capital losses- preceding years | 0 13C
129|Limited partnership losses- preceding years ‘ 0 13C
130| Other deductions: 0 13C
131 _ 0
132 | 0
133 Total Other Deductions 0 0 0] 13C
134 1 ;
135 Total Deductions . 0 0
136 j j
137 - - | | -
138| TAXABLE INCOME 10 0 0
139 ;
140 - | o
141 |




A

C

D

E

F

SECTION 93 PILs TAX GROSS-UP "SIMPIL"

a|lbhlWIN|—

TAX RETURN RECONCILIATION (TAXREC)

(for "wires-only" business - see s. 72 OEB Act)

LINE

~_MofF

Corporate
Tax
Return

Non-wires
Eliminations

_ Wires-only
Tax
Return

‘Source

| Foot-
|_note
#

142

143

144

ONTARIO CAPITAL TAX

145

146

PAID-UP CAPITAL

147

148

Paid-up capital stock

149

150

151

152

Retained earnings (if deficit, deduct)

Capital and other surplus excluding
appraisal surplus

Loans and advances

153

154

Bank loans
Bankers acceptances

155

156

157

158

159

160

161

162

163

164

165

166

167

168

169

170

171

172

173

Bonds and debentures payable
Mortgages payeable
Lien notes payable
Deferred credits
Contingent, investment, inventory and
similar reserves
Other reserves not allowed as deductions
Share of partnership(s), joint venture(s)
_paid-up capital
Sub-total
Subtract:

Amounts deducted for income tax
purposes in excess of amounts booked
Deductible R&D expenditures and ONTTI

costs deferred for income tax

Total (Net) Paid-up Capital

ELIGIBLE INVESTMENTS

174

175

176

177

178

179

180

181

182

183

184

185

186

Bonds, lien notes, interest coupons

Mortgages due from other corporations

Shares in other corporations

Loans and advances to unrelated corporations

Eligible loans and advances to related
corporations

Share of partnership(s) or joint venture(s)
eligible investments

Total Eligible Investments

cloocoococococococoocococococoaoo

olooocoo.

OO OO0 OCOoOo

(=)




A B C D E F

SECTION 93 PILs TAX GROSS-UP "SIMPIL" LINE| MofF | Non-wires Wires-only | Source

TAX RETURN RECONCILIATION (TAXREC) ] Corporate | Eliminations Tax

(for "wires-only" business - see s. 72 OEB Act) [} Tax _ - Return Foot-

Return | note

Q| PBIWIN|—

#

187

188|TOTAL ASSETS

189

190|Total assets per balance sheet

181|Mortgages or other liabilities deducted from

192| assets

193[Share of partnership(s)/ joint venture(s) total

194| assets

195|Subtract: Investment in partnership(s)/joint

OCoocoooo

196| venture(s)

197 __ i

198|Total assets as adjusted AT a () . 0 o ()

199 [ | L

200|Add: (if deducted from assets)

201| Contingent, investment, inventory and

202 similar reserves

203| Other reserves not allowed as deductions

204|Subtract:

205] Amounts deducted for income tax

206 purposes in excess of amounts booked

207| Deductible R&D expenditures and ONTT]

208 costs deferred for income tax

208|Subtract: Appraisal surplus if booked

MOOoOOoOOoOOoCOOoOo

210|Add or subtract: Other adjustments 1 ' 1

211

212| Total Assets 1 1

e

213 .

215

|
214]Investment Allowance I
|

216|(Total Eligible Investments / Total Assets) x

217| Net paid-up capital 0 0 0|

218

219|Taxable Capital ] !

220

221|Net paid-up capital ' 0 0

222|Subtract: Investment Allowance 0 0

0
0
223 0
224| Taxable Capital 0 0 0

225

226|Capital Tax Calculation I | E ;

227 ] ' | 1

228|Taxable capital | _ 0 0 0 16C

229 [ . _ I

230|Deduction from taxable capital up to $5,000,000 [ [ | 0 17C

231

232| Net Taxable Capital ' | 0 0 ]|

233

234| Rate  0.3% | ] 0.3000% 0.3000% 0.3000% 18C

235

236|Days in taxation year - - 365 365 365

237|Divide days by 365 B ; 1.0000 1.0000 1.0000

238

239 Ontario Capital Tax ] 0 0 i

240




A B C D E F

1 |SECTION 93 PILs TAX GROSS-UP_"SIMPIL" LINE| MofF Non-wires | Wires-only |Source
2 |[TAX RETURN RECONCILIATION (TAXREC) - Corporate Eliminations Tax -
3 [(for "wires-only" business - see s. 72 OEB Act) | Tax | Return | Foot-
4 - B Return note
5 #
6 |

241

242 - —

243|LARGE CORPORATION TAX

244 U —

245|CAPITAL - R

246 S o

247|ADD:

248|Reserves that have not been deductedin - 0

249| computing income for the year under Part | N - - 0

250|Capital stock B | - 0

251|Retained earnings | o

252|Contributed surplus - - 0

253 Any other surpluses 0

254|Deferred unrealized foreign exchange gains : 0

255|All loans and advances to the corporation ] 0

256|All indebtedness- bonds, debentures, notes, 0

257| mortgages, bankers acce_ptances or similar 0

258| obligations 0

259|Any dividends declared but not paid 0

260]All other indebtedness outstanding for more 0

261| than 365 days 0

262 o | |

263| Subtotal 0 0 0]

264 ' |

265|DEDUCT: | i

266 Deferred tax deblt balance Il B 0

267 AnLdeflcn deducted in computing | 0

268| shareholders’ equity B 0

269|Any patronage dividends 135(1) deducted in 0

270| computing income under Part | includedin L 0

271| amounts above 0

272|Deferred unrealized foreign exchange losses | 0

273 | :

274| Subtotal [ 0 0 0

275 |

276|Capital for the year B B | 0 0 0

277 i ]

278|INVESTMENT ALLOWANCE [ 1

279 i !

280|Shares in another corporation | ] - 0

281|Loan or advance to another corporation | | | 0

282|Bond, debenture, note, mortgage, or | | 0

283| similar obligation of another corporation | | 0

284|Long term debt of financial institution ! 0

285|Dividend receivable from another corporation | 0

286|Debts of corporate partnerships that were not | 0

287| exempt from tax under Part |.3 0

288|Interest in a partnership | 0

289 L

290| Investment Allowance | 0 0]

291




A

B C

D

E

F

SECTION 93 PILs TAX GROSS-UP "SIMPIL"

TAX RETURN RECONCILIATION (TAXREC)

(for "wires-only" business - see s. 72 OEB Act)

QB WIN| =

Mof F
_ Corporate
Tax |
Return

__Non-wires
Eliminations

Wires-only

Source

Tax
Return

Foot-

note
#

292

293

TAXABLE CAPITAL

294

295

Capital for the year

296

297

Deduct: Investment allowance

298

299

 Taxable Capital for taxation year

300

301

Deduct: Capital Deduction $10,000,000

302

303

Taxable Capital

304

BT S e 0]

305

Rate .225%

306

307

Days in year

308

Divide days by 365

309

|
0.22500%

365 |
1.0000

310

Gross Partl.3 Tax LCT

311

312

Federal Surtax Rate

313

314

Federal Surtax = Taxable Income x Surtax Rate

315

316

Net Part 1.3 Tax LCT Payable

317

(If surtax is greater than Gross LCT, then zero)

318

319

320

|

03-2-2500%:‘
365
1.0000

|

0/22500%
|
365
1.0000

T

100

0

I
1.1200%

1.1200%

0
|

L
1.1200%

0

|

21

c




A B C D

SECTION 93 PILs TAX GROSS-UP "SIMPIL" Version XX.xx

REGULATORY INFORMATION (REGINFO)

Utility Name: Halton Hills Hydro Inc.

Reporting period: December 31,2002

Days in reporting period: - 365 | days

Total days in the calendar year: 365 | days

Ol |~ || wn =

10 |Has the utility reviewed section 149(1) ITA to |

11 | confirm that it is not subject to regular ¢ corporalé

12| tax (and therefore subject to PILs)? ' 1Y | YN
13
14 |Was the utility recently acquired by Hydro One ) B [
15 | and now subject to 5.89 & 90 PILs? - - N | YN
16
17 |lIs the utility a non-profit corporation? - - N YN
18 |(If the utility is a non -profit corporation, please contact the Rates Manager at OEB) B
19
Are the Capital Tax & Large Corporations Tax Exemptions shared among the corporate|N Y/N
20 |group? ) ) N
Please identify the % used to allocate the exemption in Cell C63 in the TAXCALC 100%
21 |spreadsheet. 1
22 - N
23 |Accounting Year End - - _ B Date | 31-Dec
24

25 [MARR NO TAX CALCULATIONS

26 |SHEET #7 FINAL RUD MODEL DATA

27 |(FROM 1999 FINANCIAL STATEMENTS) T |

28 |USE BOARD-APPROVED AMOUNTS

29

30 |Rate base (wires-only) . 25,052,968
31

32 |Common Equity Ratio (CER) B R 50.00%
33

34 |1-CER | Sl 50100%|
35 - : _ -
36 | Target Return On Equity | 9.88%
E7d -
38 [Debt rate ) 7.25%
39 — — S - - -

40 [Market Adjusted Revenue Requirement o e 21145787
41

4211999 return from RUD Sheet #7 - ] B 0
43

44 | Total Incremental revenue B _ 2,145,787
45 [Input Board-approved dollar amounts phased-in - | |
46

47| Amount allowed in 2001, Year1 715,262
48| Amount allowed in 2002, Year 2 B ) - 715,262
49| Amount allowed in 2003, Year 3 and forward (will be zero due to Bill 210) I .
50

51 |Equity _— ~ -

52 -

53 |Return at target ROE ———

54 S S

55 | Debt - [ 12526.484
56

57 |Deemed interest amount in EBIT B - | | 008,170,
58

59| Phase-in of interest - Year 1 (2001)
60 (@'3&}[}43 fBGﬁ *Ds-a; ‘q“;‘:__‘ 4_¥’t.g‘kﬁ_‘““at;‘-rﬁa AL

T L I T A T e 1]
e

61

62 ((Daa+D43+D44)fB36)‘D NIRRT

63 P_has_e_ m_of__n_nterest Year3 2003 zand fonNard
84D . (ditigHol Bl 20 0yt s e e R e e
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SECTION 93 PILs TAX GROSS-UP "SIMPIL"

DEFERRAL/VARIANCE ACCOUNTS =
TAX CALCULATIONS (TAXCALC)
("Wires-only" business - see Tab TAXREC)

Utility Name: Halion Hills Hydrp_ln_c:_

Reporting period: December 31, 2002

10

Days in reporting period:
Total days in the calendar year:

1) CORPORATE INCOME TAXES

Regulatory Net Income

ITEM

Initial _
Estimate |

M of F

M of F

M of F

| _ Filing
__Variance
K-C

_Filing _
Variance

Explanation

__ Filing _
n {June}
Version XX.xx

$

365

365

BOOK TO TAX ADJUSTMENTS

Additions:

Depreciation & Amortization =

Employee Benefit Plans - Accruad, Not Paid

Tax reserves deducted in prior year

Column
Brought
From
TAXREC

Reserves from financial statements-end ol year

Regulatory Adjusiments

Other Additions (See Tab entitled "TAXREC")

"Material" Items from "TAXREC" worksheet

Other Additions (not "Material”) "TAXREC"

n
=2]

"Material items from "TAXREC 2" worksheel

Other Additions (nol "Material"} "TAXREC 2"

32
a3
34

Deductions:

Capital Cost Allovyange and CEC

Employee Benefit Plans - Paid Amounts

ltems Capilalized for Regulatory Purposes

3

o1

Regulatory Adjustments

w
<D

Interest Expense Deemed/ Incurred

3

3

Tax reserves claimed in current year

38

Reserves from F/S beginning of year

3!

©

Conlributions to deferred income plans

4

o

Conlributions to pension plans

41

Interest capitalized for accoLﬂing_bu_t_dggucfed_fc;_rﬁax

4

n

Other Deductions (See Tab entitied "TAXREC")

4

w

"Material" ttems from "TAXREC" worksheet

4

o~

Other Deductions (not "Material') "TAXREC"

4

[&)]

Material ltems from "TAXREC 2" worksheet

4

[=2]

Other Deductions {not "Material") "TAXREC 2"

olololo

908.034

2,694,890

1,672,994

50
51

CORPORATE INCOME TAX RATE
Deemed %

52

38.62%

0.0000%

"~ 38.62%|

53
54

REGULATORY INCOME TAX

350,683

295,428

646.110]

Taxable Income x Rate o

55

5

o

57

58
58

Total Regulgtcﬁlﬁcome Tax

G|

X ..350_-%

| ' 0
295.428

_ 646,110

To determine the exemptions for capital tax and Jarge corporations

Please identify the percentage used in the allocation of the
exemption in cell C61. Please explain the basis of the allocation if
reentage is other than 100%.

100%

Ontaric

Base

Lass: Exemption

Daemed Taxable Capital

Rate (.3%)

Net Amount (Taxable Capital x Rate)

Federal (LCT)

76
[77]
78

75 |Base

Less. Exemption
Deemed Taxable Capital

79

Rate (.225%)

80

15
16

18
19

20

o 25052968

5,000,000

~ 20,052,968|

0.3000%

60,159

I NAl

__ 25052.968

10,000,000

oA L

5,579,510
51'

|- 0,632,478

10,000,000

15052968

. 20,632,478

0.2250%

o1
82
83

Gross Amount (Taxable Capital x Rate)

33,869

Less: Federal Surtax

21

10,170

84

Met LCT

85

23,699

|7 T oo250%|

| BT

" 18.738]

SIMPIL_MODEL_2003_ver2.2



125

146
147

Less: Regulatory Income Tax reported in the Initial Estimate Column (Cell
C58)

A B C H | J K L
| 1 [SECTION 93 PILs TAX GROSS-UP "SIMPIL" o ITEM Initial B | MofF MofF | MofF |
| 2 |DEFERRAL/VARIANCE ACCOUNTS - Estimate - Filing ___ Filing Filing

3 |TAX CALCULATIONS (TAXCALC) I N Variance Variance | |

4 _|{"Wires-only" business - see Tab TAXREC) . |l KC Explanation {June) .

5 S - | VersionXXxx|

g = I —— — 8 $ 8

86 1]") INCLUSION IN RATES — -

87 - % T — —_— —

88 [Income Tax Rale used for gross- up (exclude surtax) 37.50% B _ R

89

90 Incomg?gx (grossed-up) 22 ___ _:_ - -

91 |LCT (grossed-up) o 23 B == o -
| 92 |Ontario Capital Tax 24 R .
93|

94 ) ) )

95 | Total S. 93 PILs Rate Adjustment - 25 - o

96| - ~ ~ |
97|
o8] — - B B ™

99 |IV) FUTURE TRUE-UPS (post June 2002) - |
[100]IV a) Calculation of the True-up Variance DRACR) | o
101
E Employee Benefit Plans - Accrued, Not Paid - 3 | 38284 —
103|Tax reserves deducled in prior year 4 | i) _ !
104|Reserves from financial statements-end of year 4 } | | __o |
105|Regulatory Adjustments 5 | 0 151.437 = L
106]Other additions "Material* items "TAXREC" 6 . ! 0| e
107]Other additions "Material” Items "TAXREC 2" I [}

108
| 109]Employee Benefit Plans - Paid Amounts B 8 | — —
1110}ltems Capitalized for Regulatory Purposes o R 9 I — = — - — H
111]Regulatory Adjustments R S — 10 e
112]Interest Adjustment for tax purposes (See Below - cell 1206) 11 ) s
113|Tax reserves claimed in currentyear 4 = R —— o
114]Reserves from F/S beginning of year 4 I | - B »
115]Contributions to deferred income plans . 3 e S
116]Contributions to pension plans = - 3 .
117|Olher deduclions "Material” Items "TAXREC" - 12 .
|118]Olher deductions "Material” ltem "TAXREC 2" 12 g
119
E :I'otal_TliUE-UPS before tax effect - o __ 26 | sr — e = _

121
122] @n_'ne Tax Rate (excludin_g surtax) 1 _: ix -
123 e ) -
124}Iincome Tax Effect on True-up adjustments =
125
126|Less: Miscellaneous Tax Credits - - 14 . __ ____ _:_
127 = = = =
128]Total Income Tax on True-ups = = . ) N
129) B . oty - - |
130)Income Tax Rate used for gross-up {exclude surtax}) = 37.50% - wo: b
131
[132| TRUE-UP VARIANCE - [ [ — (149,011) ) =
133 - T £
134|IV b) Calculation of the Deferral Account Variance -

135

REGULATORY TAXABLE INCOME /(LOSSES) (as reported in the initial Sl

136|estimate column) I = . 208034 | .
137 o - _ . o -
138|REVISED CORPORATE INCOME TAX RATE ] ) . X 3862%) I
139
140|REVISED REGULATORY INCOME TAX - 1 = 350,683
141
142 E_.es_s: ﬁg-v_ia:l_l\ﬁs}e@eous '?_é’x' @Ji{'s - TR O __ o _—
143|
144]Total Revised Regulatory Iﬁcomgféx_ = o i i

148

Regulatory Income Tax Variance

S TSR O

149

150

Ontario Capital Tax

151

Base

152
153
154

Less: Exemption

Revised deemed taxable capital

T

[N S O

155

Rate (as a result of legislative changes)

[ 20,052

FENWENEARE

B

156
157

Revised Ontario Capital Tax

1569
160

Less: Ontario Capital Tax reported in the initial estimate column (Cell

158|C72,

Regulatory Ontario Capital Tax Variance

161

Federal LCT

162

Base

163

Less: Exemption

164|Revised Federal LCT

[ics]

SIMPIL_MODEL_2003_ver2.2



184

185|Deferral Account Entry (Positive Entry = Debit)

186 (Deferral Account Variance + True-up Variance)
187] 7o be included as deferral account in rate application)

186

 (149,011)

| A B C D G| H | J K L
1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" = _ | ITEM Initial . Mol F __MofF
2 |DEFERRAL/VARIANCE ACCOUNTS o Estimate | - Filing Filing
| 3 |TAX CALCULATIONS (TAXCALC) L . i Variance __Variance
| 4| business - see Tab TAXREC) - | _KC _ Explanation _(June) |
5 R . . L] = Version XX.xx |
6 $ $ s
166|Rate (as a result of legislative changes) - i - 022 | .
168]Gross Amount - = == —= = = } ! ==l
169{Less: Federal surtax - == - - e 10,170 —
170|Revised Net LCT . o = gag| 0 .
171
172|Less: Federal LCT reported in the initial estimate column (Cell C84) & 23,699 -
173|Regulatory Federal LCT Variance = = = ' 0 -
174
175]Income Tax Rate used for gross-up (exclude surtax) = —— .
176
177]Income Tax (grossed-up) — . _ L — r = i : -
178|LCT (grossed-up) . o L+ =
179]|Ontario Capital Tax o - +
80| - = -
| 181]DEFERRAL ACCOUNT VARIANCE = Bl 0
182 — | S == I
183|TRUE-UP VARIANCE (from cell 1132) |+

189]

190]V) INTEREST PORTION OF TRUE-UP

192

191|Variance Caused By Phase-in of Deemed Debt __ B

193] Total deemed interest (REGINFO)

194]Interest phased-in (Cell C36)

195
196|Variance due to phase-in of debt structure

197| according lo Rate Handbook

198|

200] Above Deemed Debt per Rate Handbook

20‘2|T0tal deemed interest (REGINFO CELL D5
203

204|Variance caused by excess debt
205}

1201]Interest deducted on MoF filing (Cell K36+K41)

199|0Other Interest V@Eances (i.e. Borrowing Levels

7)

206{Interest Adjustment for Tax Purposes (carry forward to Cell 1112)

L B0B147
o 808170
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| A B C D E F

1 |SECTION 93 PiLs TAX GROSS-UP _ "SIMPIL" | LINE Mol F Non-wires Wires-only
2 |TAX RETURN RECONCILIATION (TAXREC) . — Corporate | Eliminations Tax

3 |{for "wires-only” business - see s, 72 OEB Act) ] Tax Return

4 Return

5 Version XX.xx
6 IMn A: Identification:

7 _|Utility Name: Halton Hills Hydro Inc.
8 |Reporting period: December 31, 2002
9

Taxation Year's startdate: o
10 |Taxation Year's end date:
11 |Number of days in taxation year: _ o l: 365 days _ -]
12
| 13 |Please enter the Materiality Level : i 318316 |<-enler materiality level
14| (0.25% x Rate Base x CER) Y/N o
| 15| (0.25% x Net Assets) Y/N 1 B -
1_6' Or other measure (please provide the basis of the amount) YN
|17 |Does the utility carry on non-wire related operation? Y/N B =

18 |(Please complete the questionnaire in the Background questionnaire worksheet.)

Input unconsolidated financial statement data submitted with tax retums.
The actual calegories of the income statements should be used. |
25 |If required please change the descriptions except for amortization, mre.resg_e[!pam and provision for Income tax

| 20 |Nol
21
| 22 |Section B: Financial ita;
23
| 24]

27 | Please enter the non-wire operation’s amount as positive number, the program automatically treat alf amounts
28 |in the "non-wires elimination column” entered as negative values in the TAXREC and TAXREC2.

28 | Description: N [} | .
30 | b =
31|  Service Revenue B | 39,024,565] . ;
32 Qther Income o + 1,197,549 i 1,197,
| 33|  Miscellaneous income + [e A
34 + 0
35 + EREAT= 5
36 |Revenua should be entered above this line
37
38 |Expenses: _ N S
| 39| Cost of energy purchased —— = 31,847,778
40| Salarles and benelits - 3,042,942
41 Material costs - 1,387,058
42 Amortization - | 1,768,393
43| Conlract services - 1,001 342| -
44| Ontario Capital Tax - | 149,400
45 Property costs - 479,292
46 Other expenses L= ] 268,438
47 Communication costs - _ 230,203
48| Allocated lo capital - 2,508,163
43
50 ]Net I Beforo Intorest & | Taxes EBIT = [To5ssaE| T
51 |Less: Interest expense lor accounting purposes . 808,147
52 Provision for payments in lieu of income taxes - 306,000
| 53 |Net Income (loss) = || 1.422.284]
(The Nel Income {loss) on the MoF column should equal to the net income
{loss) per linancial slatements on Schedule 1 of the lax relurn. )
54 — —
55
| 56 | i H nciliatio! accounting income to taxable income
57 |From T2 Schedule 1
58 [BOOK TO TAX ADDITIONS: B

59 | Provision for income tax ) : ]
60 |Depreciation & Amortization

61 |Employee benefit plans-accrued, not paid
62 | Tax reserves deducted in prior year

63 | Reserves from financial statements- end of year
64 |Regulatory adjustments

65 |Materal addition items from TAXREC 2

66 |Olher addilion items (not Material) from TAXREC 2

ERENE NENE e L

68 Subtotal

70 | Other Additions: (Please explain the nature of the additions) o
71 |Recapture of CCA .

72 |Non-deduclible meals and entertainment expanse

73 |Capital ilems expensed

74 |Provision for bad debts

75 | Charitable donations

W[4 [+ [+ [+ [+ |+ 1+

78 Total Other Additions

80 Total Additions

| 82 |Recap Material Addition:

L e

LR T

Tofal Other addlfions >maleriality level
191] Other deductions (less than | matsgallg leve!pa
92 [Total Other Additions
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c

D E

SECTION 93 PILs TAX GROSS-UP  "SIMPIL"

TAX RETURN RECONCILIATION (TAXREC)
{for "wires-only" business - see s, 72 OEB Act)

Mol F

Non-wires Wires-only

_Corporate

Eliminations Tax

Tax

Return

Return _

Version XX.xx

fma-mmi—

BOOK TO TAX DEDUCTIONS:

95 |Capital cost allowance

1,616,937

82,821

96| Cumulative eligibie capital deduction

97 |Employee benefit plans-paid amounts

18,743

98 |ltems capitalized for requlatory purposes

99 | Reguiatory adjustments :

100] CCA

[101| other deductions

102| Tax reserves claimed in current year

SRS O - v O]

103| Reserves from F/S- beginning of year

104 ponlribufions to deferred income plans

105| Contributions to pension plans

106|Interest capitalized for accounling deducled for 1ax

107|Material deduclion items from TAXREC 2

108|Other deduction items (not Material) from TAXREC 2
109
110 Subtotal

111) Other deductions (Please explain the nature of the deductions)

112|Charitable donations - tax basis

113| Gain on disposal of assets

114] Non-taxable load transfers

170,052

115|Bad debts

1,631

11
117 Total Other Deductions

Total Deductions

AT

132|DEDUCT:

13| Nen-capltal loss applied

134] Net capital loss applied

135|NET TAXABLE INCOME

136

137|Net Federal Income Tax

200,891

136|Net Ontario Income Tax

139] Subtotal

"+ |+

140|Less: Miscellaneous tax credits

141| Total Income Tax

.

95,160
296,051

m

142
143
144|Section D: Detail calculation of the Ontario Capital Ta:

145/ONTARIO CAPITAL TAX

146{(From Ontario CT23)

47| PAID-UP CAPITAL

I

49| Paid-up capital stock

+

16,161,663

50| Retained eamings (if deficit, deduct)

%

233,887

151|Capital and other surplus excluding

152| appraisal surplus

53|Loans and advances

54]|Bank loans

16,465,636

1
| 155|Bankers plances

156|Bonds and debentures payable

157|Mortgages payabie

158|Lien notes payable

159|Deferred credits

180| Contingent, investment, inventory and similar reserves

161|Other reserves not allowed as deductions

62| Share of partnership(s), joint venture(s) paid-up capital

63 Sub-total

[RESEREAEE N N RN AL e

164 Sublract:

14,833

Amounts deducted for income tax purposes in excess of amounts
165|booked

167| Total (Net) Paid-up Capital

Deductible R&D expenditures and ONTT! costs deferred for income
166[?3:

168

| 169|ELIGIBLE INVESTMENTS

170]

171 Eonds, lien notes, interest coupons

172|Mortgages due from other corporations

173|Shares in other corporations

879,235

174|Loans and advances to unrelated corporalions

4,250|

175|Eligible loans and advances to related corporations

830,551

176|Share of parinership(s) or joint venture(s) eligible invesiments

P B P el g

177|

178| Total Eligible Investments

179)
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| A

c

D

E

SECTION 93 PILs TAX GROSS-UP  "SIMPIL"

LINE

M of F

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

_ Corporate

Eliminations

(for "wires-only" business - see s. 72 OEB Act)

Tax

Return

Tax

ﬁeturn_

e W=

Ver:

sion XX.xx

180 I
181/ TOTAL ASSETS ) - -

1 B_2|
183 Total assels per balance sheet ~ -
184|Mortgages or other liabilities deducted from assets

+ | 38,859,556

185|Share of partnership(s)/ joint venture(s) total assets
Subtract: Investment in partnership(s)joint venture(s)

_.20,401|
25420

N

18

88| Total assets as adjusted
89

90| Add: (if deducted from assets)

191| Contingent, investment, inventory and similar reserves

192| Olher reserves not allowed as deductions

193{Subtract:

Amounts deducted lor income tax purposes in excess of amounts
194|booked

Deductible R&D expenditures and ONTT! costs deferred
195}for income tax

186{Sublract: Appraisal surplus if booked

197|Add or subtract: Other adjustments

198|
198| Total Assels

200

201

InveﬁlTnéﬁl Allowance

203

A ITREN
e

204|Taxable Capital

208
206|Net paid-up capital

207} Subtract: Investment Allowance

208
209| Taxable Capital
210

211|Capilal Tax Calculation

212} Deduction from taxable capital up to $5,000,000

4,668,892

21

218{Days in taxation year - __ 1
Divide days by 365

21
220 I
221 Ontario Capital Tax

0:3000%] "0

Aols 100

-

HASRII

e Ule===80271

225|(From Federal Schedule 33)

CAPITAL
ADD:

Reserves that have not been deducted in computing income for the
228|year under Part |

+

229|Capital stock

| 230| Retained earnings

ENZAHTEN

231|Conlributed surplus

232|Any other surpluses

233|Deferred unrealized foreign exchange gains

234/ All loans and advances to the corporation

+ [+ |+ |+ |+ |+

All indebtedness- bonds, debentures, notes, mortgages, banksrs
235|acceptances, or similar obligations

*

13.151.21&'

323,866

236}Any dividends declared but not paid

+

237]All olher indebtedness outstanding for more lhan 365 days

239  Subtotal

241|DEDUCT:
242|Defarrad tax debit balance

243|Any deficit deducted in computing shareholders' equity

Any patronage dividends 135(1) deducted in computing income
244|under Part | included in amounts above

245|Deferred unrealized foreign exchange losses

246
2 EI Subtotal

248

249|Capital for the year
250)
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| A [F] [ D E

1 |SECTION 93 PILs TAX GROSS-UP _ "SIMPIL* LINE M of F _Non-wires | Wires-only
| 2 |TAX RETURN RECONCILIATION (TAXREC) Corporate | Eliminations | Tax

3 |{for "wires-only" business - -sees. 72 OEB Act) Tax Return

4 — Return L

5 Version XX.xx
251|INVESTMENT ALLOWANCE 1
253|Shares in another corporation ) + 830,552]
254|Loan or advance lo angmgr_cpgporatlon + 547,375
265/Bond, debeniure, note, mortgage, or + 834,801]
256) _s_lr_nllar ob_llgatlon of another co_Eoratlon o +*
257|Long term debt of financial ir 1 =+ .
258|Dividend receivable from another corporation _ | I

Debts of corporate partnerships that were not exempl from tax |
259|under Part 1.3 * -
260|Interest in a partnership + 25,429
Investment Allowance = 2,238,157

269|Deduct: Invesiment allowance

271] Taxable Capital lor taxation year

273|Deduct: Capital Deduction $10,000,000

2 t_gaiy_s in yeér )

280| Divide days by 365

281

Gross Part1.3 Tax LCT

283
284|Federal Surtax Rate
£ S ——
286)Less: Federal Surtax = Taxable Income x Surtax Rate
287
286|Net Part 1.3 Tax  LCT Payable

289|(If surlax is greater lhan Gross LCT, then zero)
290 -
291|HECAP:

292|Tolal Income Taxes

293|Ontario Capital Tax

(294]F Federal Large Corporations Tax
295

296 Total income and capital laxes - e ——
297
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A

B_ |

C

D | E

(for "wires-only" business - see s. 72 OEB Act)

SECTION 93 PILs TAX GROSS-UP  "SIMPIL" |
TAX RETURN RECONCILIATION (Tax Reserves,

LINE

M of F
Corporate
Tax

~ Return

Non-wires | Wires-only

_Eliminations J Tax

Return |

| Version XX.xx|

Utility Name: Halton Hills Hydro Inc.
Reporting period: December 31, 2002

TAX RESERVES

|
|
l
|
I

] = <o|oo|\4iov (4] -z:-lm =

Opening balance:

12

Accrued contingent liability

13

14

15

16

17

18

19

20

21
22
23

Total (carry forward to the TAXREC worksheet)

ololololelolalalale

Ending balances:

24

Accrued contingent liability

25

26

27

28

29

30

31

32

33
34

Insert line above this line B
Total (carry forward to the TAXREC worksheet)

35

olololololelolololele
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A B C D E

3
2 |SECTION 93 PILs TAX GROSS-UP  "SIMPIL" LINE Mof F Non-wires Wires-only

| 3 |TAX RETURN RECONCILIATION (TAXREC 2) - _ _ Corporate | Eliminations Tax
4 |(for "wires-only" business - see s. 72 OEB Act) Tax Return

|51 Return
6 Version XX.xx
7

| 8 |Utility Name: Halton Hills Hydro Inc.

| 9 [Reporting period: December 31, 2002 _
10 [Number of days in taxation year: days| -

| 11 [Materiality Level: - - B B
12 o -

| 13 |Section C: Reconciliation of accounting income to taxable income | — 1 o

[14]Add: ] I

| 15 |Recapture of capital cost allowance +
16 |Gain on sale of eligible capital property +
17 fIncome or loss for tax purposes- joint ventures or partnerships +

| 18 |Loss in equity of subsidiaries and affiliates o+

| 19 |Loss on disposal of assets +
20 |Charitable donations - o S I - B

| 21 |Taxable capital gains +

| 22 |Depreciation in inventory -end of year +
23 | Scientific research expenditures deducted - - + -

24| per financial statements - + -
25 |Capitalized interest o - +

| 26 |Non-deductible club dues and fees o +

| 27 [Non-deductible automobile expenses +
28 |Non-deductible life insurance premiums - - == +

| 29 | Soft costs on construction and renovation of buildings +

| 30 |Book loss on joint ventures or partnerships + B
31 |Capital items expensed + |
32 |Debt issue expense +
33 |Deemed dividend income - + |

| 34 | Dividends credited to investment account + .
35 |Financing fees deducted in books +
36 [Gain on settlementofdebt + - -

| 37 [Interest paid on income debentures + —
38 |Recapture of SR&ED expenditures + -

[ 39]Share issue expense I P R

| 40 |Write down of capital property B B B | C N

| 41 |Amounts received in respect of qualifying environment trust +
42 | Other Additions: (please explain in detail the nature of the item) +

| 43 |Employee future benefit costs accrued +

| 44 |Provision for bad debts + (I

451 +
46 +

7] - . -
48 +

49 - [+

| 50 I+
51 B - B +

[so| +
53 Total Additions = i
55 |Recap of Material Additions:
56 0 0 0
57 0 0 0
58 0 0 0
59 0 0 0
60 0 0 0
61 0 0 0
62 0 0 0
63 0 0 0
64 0 0 0
65 0 0 0
66 0 0 0
67 0 0 0
68 0 0 0
69 0 0 0
70 0 0 0
71 0 0 0
72 0 0 0
73 0 0 0
74 0 0) 0
75 0 0| 0
76 0 0 0
77 0 0 0
78 0 0| 0
79 0 0 0
80 0 0 0
81 0| 0 0
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F

SECTION 93 PILs TAX GROSS-UP  "SIMPIL"

TAX RETURN RECONCILIATION (TAXREC 2)
{for "wires-only" business - see s. 72 OEB Act)

LINE|

M of F
Corporate
Tax
Return

Wires-only |
| Eliminations |~ Tax

Return
|

] Version XX.xx |

(=] {=]i=]l=] =] [=] [=][=] =} (=]]=]

f=} [=1{=]{=][{=]}[=][=][=3[=}i=]{=]

(=] [=]{=][=][=]{=] [=][=] (=] [=][=]

Total Material additions

Other additions less than materiality level

Total Additions

(=] [=]1=]

(=] [=] [=]
(=] [=3=]

Deduct:

Gain on disposal of assets per f/s

Dividends not taxable under section 83

Terminal loss from Schedule 8 )
Depreciation in inventory, end of prior year

Scientific research expenses claimed in year from Form T661

Bad debt

Book income of joint venture or partnership

Loo

Equity in income from subsidiary or affiliates

Contributions to a qualifying environment trust

(Other income from financial statements

Other deductions: (Please explain in detail the nature of the item)

Employee future benefit expenses paid

Non taxable load transfers

(=] [=]{=i{=]{=][=}{=]

Total Deductions

Pecap of Material Deductions:

ololololalelololololela

140

141

142

143

144

145

Total Deductions exceed materiality level

146

Other deductions less than materiality level

147

Total Deductions

(=1{=][=]{=]{=][=][=]i=]{=][=]{=][=] [=][=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=]

[=]{=][=1[=]{=][=][=]{=][=] (=] [=]{=] [=]{=] (=] [=] (=] [=] (=] (=} [=] (=] (=] =]

148

j=]i=l[=][=][=][=]{=]{=][=][=]]=][=][=] (=]} [=] (=] [=] [=] (=] [=] (=]} =] (=] [=]
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A | B | € | D E |1
1 |SECTION 93 PiLs TAX GROSS-UP "SIMPIL"
2 |Corporate Tax Rates
3 |
4 lincome Range 0 200,001 >700,000
5 to to
6 Year 200,000 700,000
7 |Income Tax Rate
8 |Current year 2002 19.12% 34.12% 38.62%
9 |Capital Tax Rate 0.30%
10 |LCT rate 0.225%
11 |Surtax 1.12%
" Ontarlo.Capltal Tax 5,000,000
Exemption
Federal Large
Corporations Tax 10,000,000
13 |Exemption
14
15 |Income Range 0 225,001 >700,000
16 to to
17 Year 225,000 700,000
18 |income Tax Rate
Income Tax Rates 2003 18.62% 32.12% 36.62%
used to gross up
the deferral
account allowance
10 variance
20
21 |[iIncome Range 0 250,001 >700,000
22 to to
23 Year 250,000 700,000
24 |Income Tax Rate
Income Tax Rates 2004 18.62% 32.12% 36.62%
used to gross up
the true up
variance
25

SIMPIL_MODEL_2003_ver2.2




A ] B | [D] E | F | G
1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" : | |Version XX.xx_
2 |Filing Requirements related to the "SIMPIL" model : |
3 |Utility Name: Halton Hills Hydro Inc. i !
4 \Reporting period: December 31, 2002 I |
5 ‘ I
6 ! Documents to be submitted to the Board when filing the Initial Estimate Column mformatnon:
7 (Stage 1 filing: normally in January of the reporting period) [ | | |
8 : 3 '
. - {

9 1) FREGINFO spreadsheet ’ —1 |
10 | | I
11]2) | TAXCALC spreadsheet 1 !
12 | _ | | |
13 (3) ECCA schedule prepared for regulatory purposes D |
14 ' — |
15|4) | TAX RATES spreadsheet ]
16 ' | i |
17]5) | Checklist | 1
18 f . i
19 16) _;Electronic format of the SIMPIL spreadsheets |
20 - .
21 Documents to be submitted to the Board when filing the Deferral Account Allowance Column information:
22 Stage 2 filing: normally in December of the reporting period i [ |
23 ;
2411) |REGINFO spreadsheet . I
25
2612) TZ\XCALC spreadsheet . D
27 | i

3) |Revised CCA schedule prepared for regulatory purposes if | '
28 changes have been made ; |
29 ﬁ -
30 |4) TAX RATES spreadsheet I . |
31 i |
32[5) |Checklist i |
33 '
34 |6) |Electronic format of the SIMPIL spreadsheets
35
36 Documents to be submitted to the Board when filing the Ministry of Finance Column information: .
37 |_(St age 3 filing: normally in July of the year following the reportlnq period) |
38 . |
3911) |REGINFO spreadsheet | LY |
40 |
4112) |TAXCALC spreadsheet Y
42
4313) |TAXREC, TAXREC 2 spreadsheets Y
44
4514) |TAX RESERVES spreadsheet Y -
46
47]5) |BACKGROUND QUESTIONNAIRE spreadsheet Y
48 [
49 (6) |CONTINUITY SCHEDULE OF ACCOUNT # 1562 Y
50

7) Financial statements used to prepare tax returns if different from N/A

the audited financial statements previously submitted to the

51|  |Board
52 B
53 [8) |TAX RATES worksheet Y B
54 B B
5519) |Checklist Y
56 ) ) |
57 [10) |Electronic format of the SIMPIL worksheets | Y |

SIMPIL_MODEL_2003_ver2.2




Al B | C | D E F G | H
1| | SECTION 93 PILs TAX GROSS-UP "SIMPIL" | - [ -
2 | |QUESTIONNAIRE N | b -
3 |Utility Name: Halton Hills HydroInc. | - L .
4 lReponing period: December 31, 2002 Version XX.xx
5
6] 1 l_qu_s the company engage in non-regulated activities? S —
7 | _|Answer: No _ | = o
8 !
9 B e - B | - - -
10| |If the answer to question 1 is "NO", please skip question 2 to 6. | B
11| 2|Please identify the types of non-wire operations carried on by the LDC. |
12 Answer: } ' N
18] I I |
14 S - | [ 1 _
5] | I N | -
16 | 3|Does the LDC intend to transfer the non-wire operations to a separate legal entity and the expected date?
17 Answer: ' ' N
18 e
19 - L | - R -
20| I . . B
21| 4|Please identify the percentage and amount of gross revenues arising from non-wire operations.
22| |Answer: o o _ _ =
20 ! - B _
24
25| 5|Please identify the percentage and amount of operating expense incurred pertaining to non-wire operations.
26 Answer: B o -
27 — — — — S — —
28 o - - | )
29| 6|Please identify the percentage and amount of depreciation and capital cost allowance expenses pertaining
30|  |to non-wire operations. —
31]  |Answer: = -
32| -
33 ==i :
34 | 7|Did the company incur any OPEB (Other Post Employment Benefits) expenditure for accounting and tax purposes? (F
35 Answer:Yes Accounting - 36,264 Tax - 18,743 -
36 | ,
37| 8 Did the company have any reserve for accounting and tax purposes? (Please identify the amount.)
38| |Answer:No '
39 -
40 B - -
41| |OTHER PERTINENT INFORMATION: |
42 | 9|Did the LDC incur any transition costs? - 0
43 Answer:Yes -
44 - -
45 _ |
46 |If the answer to question 9 is "NO", please skip question 10 and 11. - - |
47 | 10| Please identify the amount of transition costs recovery received from consumers during the reporting period.
48| |Answer:$126,198 . — — 5
49| s ] 3
50 ) - il
51 [ 11| Please identify the amount of transition costs deducted for accounting and tax purposes. -
52 Answer: - - _ L |
53 Accounting. _ | Tax -
54 Amortization/CCA claimed 126200 | 126200
55 Other expensed 0 0| | |
56 Total 126200 126200 -
57 Transition costs capitalized 0 0
Incurred prior to October 1, 2001 & non- 0 0
58 deductible for tax purposes

Si
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A | B | C |0 E F G H I J K M [0)
| 1 |SECTION 93 PILs TAX GROSS-UP  "SIMPIL" | | | . B
| 2 |Analysis of Accounl 1562: |Deferred Payment in Ileu ou of Taxes O
3 5
| 4 | ‘ | ] R L
5_|Utility Name: Halton Hills Hydro Inc ] !
| 6 |Reporting period: Decem!qe_r 31, 21002 i\ . B - -
7 | |
81 il | || i I IS (N A ]
| 9 |Year start: | 10/1/2001 1/1/2002f | 1/1/2003 1/1/2004 1/1/2005 1/1/2006
| 10 |Year end: 12/31/2001 12/31/2002| | 12/31/2003 12/31/2004 12/31/2005| | 12/31/2006 Total
11
| 12 |Opening balance: = s 236,647 81,863 81863 | | 81863 | 81,863 0
Initial Estimate PILs Rate | +- ‘I
| 13 |Adjustment(1) 236,647 | | 659,170 | 895,817
Deferral Account Variance +-
14 |PILs Rate Adjustment(2) 0o B 0
Deferral Account Entry +-
15 [(True-up adjustments )(3) | | (149,011) . (149,011)
| 16 [Carrying charges 17 . 2,863 - 2,863
PILs collected from -
| 17 [customers_ 0 _ 667,806 667,806
18
1911 Ending_balance: B |_236,647 81,863 81,863 81,863 81,863 81,863 81,863
| 20 |
| 21 |Note: A o o -
| 22 | The purposes of this worksheet is to show the movement in Account 1_562_
| 23 |For explanation of Account 1562 plea|se refer to Accounting Procedures Handbook for Electric Distribution Utilities
24 | I
| 25 | Please identify the accounting method used to account for the PlLs recovery.
26 | Answer: Accrual basis B - [ | ]
27 I
26 ‘ ] | L B
291 ‘ | 1 1
| 30 |(1) in the Initial Estimate Column, under Inclusion in Rates, Part |1l of the TAXCALC spreadsheet
| 31(2) in the Deferral Account Variance Column, under Inclusion in Rates, Part lIl of the TAXCALC spreadshest B L
32 |(3) in the Ministry of Finance VlariancT Column, unqilTytﬁe_Tr_ue;up[s. P__Tu’(_IV of the TlAX%ALC s_p_rﬁjs|hee|t )
33 |
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| B [ C |

D

SECTION 93 PiLs TAX GROSS-UP "SIMPIL"
REGULATORY INFORMATION (REGINFO)

Utility Name: HALTON HILLS HYDRO INC.
Reporting period: DECEMBER 31, 2003

Days in reporting period:
Total days in the calendar year:

365 ' days

Version XX.xx

BACKGROUND

Has the utility reviewed section 149(1) ITA to
confirm that it is not subject to reguiar corporate
tax (and therefore subject to PILs)?

Was the utility recently acquired by Hydro One

‘and now subj'ect t0 5.89 & 90 PILs?

Is the utility a non-profit corporation?

2|a|2la]alz2[a]m]z[a] 0] ~|o|0]~ e[~

N
o

21

22

(If the utility is a non-profit corporation, please contact the Rates Manager at bEB)ﬁiig

group?

spreadsheet.

23

24

Accounting Year End

Are the Capital Tax & Large Corporations Tax Exemptions shared among the corporate

Please identify the % used to allocate the exemption in Cell C63 in the TAXCALC

] 365 Idays

YIN

YN

YN

Y/N

Date ‘

31-Dec

25

26

27

28

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

29

30

Rate base (wires-only)

31

32

Common Equity Ratio (CER)

33

34

1-CER

35

36

Target Return On Equity

37

38

Debt rate

39

40

Market Adjusted Revenue Requirement

41

42

1999 return from RUD Sheet #7

43

44

Total Incremental revenue

45

Input Board-approved dollar amounts bhased-in

46

47

Amount allowed in 2001, \_(_éar_1

48

Amount allowed in 2002, Year 2

49

Amount allowed in 2003, Year 3 and forward (will be zero due to Bill 210)

50

51

Equity

52

53

Return at target ROE

54

55

Debt

56

57

Deemed interest amount in EBIT

58

59

Phase-in of interest - Year 1 (2001)

25,052,968

50.00%

~ 50.00%

60

((D38+D43)/D36)' D54

61

Phase-in of interest - Year 2 (2002)

62

((D38+D43+D44)/D36)*D54

63

Phase-in of interest - Year 3 (2003) and forward

64

((D38+D43+D44)/D36)'D54 (due to Bill 210)

65

66

67

9.88%

7.25%

2,145,787

0

2,145,787

715,262
715,262
0

12,526,484

- 1,287,617

12,526,484

908,170

302,723

605,447

605,447

SIM
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A B C D| E Fl1G]|H | J K L
| 1 |SECTION 93 PiLs TAX GROSS-UP "SIMPIL" ITEM Initial M of F Mot F Mof F
| 2 |DEFERRAL/VARIANCE ACCOUNTS Estimate Filing Filing Filing
| 3 |TAX CALCULATIONS (TAXCALC) Variance Variance
| 4 |("Wires-only" business - see Tab TAXREC) K-C Explanation (June)
| 5 | _ Version XX.xx
| 6 | 3 $ 3
| 7 |Utility Name: HALTON HILLS HYDRO INC. o
| 8 |Reporting period: DECEMBER 31, 2003 . Column
| 9 |Days in reporting period: 365 |days __ Brought
10 | Total days in the calendar year: 365 |days From
[ 11] ' TAXREC _
12 ——
13 .
14 |1) CORPORATE INCOME TAXES
| 15 |Regulatory Nel Income 1 1,609,447 1,639,194 3,248,641
16
| 17 |BOOK TO TAX ADJUSTMENTS
| 18]
| 19 |Additions:
| 20 |Depreciation & Amortization 2 1,789,218{ 6,641 1,795,859
| 21 |Employee Benefil Plans - Accrued, Nol Paid 3 0 0 o]
| 22 |Tax reserves deducted in prior year 4 0 0 0
| 23 |Reserves from financial stalements-end of year 4 0 0 0
24 |Regulalory Adjustments 5 154,437 -154,437 0
| 25 |Other Additions (See Tab entilled "TAXREC")
| 26 | "Malerial" ltems from "TAXREC" worksheet 6 0 0| 0
| 27 | Other Additions (not "Material"} "TAXREC" 6 1) 4,319 4,319
| 28 | "Material ltems from "TAXREC 2" worksheet 6 0 52,983 52,983
|29 | Other Additions {not "Malerial") "TAXREC 2" 6 0 15,737 15,737
[30] i
| 31 | Deductions:
| 32 |Capilal Cost Allowance and CEC 7 1,209.332 353,235 1,562,567
| 33 |Employee Benefit Plans - Paid Amounts 8 0 0 0
| 34 |ltems Capitalized for Regulatory Purposes 9 0 0 . 0
35 |Regulatory Adjustmenis 10 -55.617 55,617 0
| 36 |Interest Expense Deemed/ Incurred 1 681,173 540,428} 1,221,601
37 |Tax reserves claimed in current year o 4 0 0 0
38 |Reserves from F/S beginning of year 4 0 0 L2
| 39 |Contributions to deferred income plans 3 0 0 0
| 40 |Contributions lo pension plans 3 0 0 0
| 41 |Interest capitalized for accounling but deducted for tax 11 0 ) 0
| 42 |Other Deductions (See Tab enlitled "TAXREC") -
| 43| "Material" ltems from "TAXREC" worksheet 12 0 0 0
44| Other Deductions (nol "Malerial') "TAXREC" 12 0 0] 0
| 45| Material ltems from "TAXREC 2" worksheet 12 0, . 66,837 66,837
| 46| Other Deductions (not "Malerial") "TAXREC 2" 12 0 13,548| 13,548|
47
|48 |REGULATORY TAXABLE INCOME/ {LOSSES) 1,718,214 2,504,102 2,252,986
49
E CORPORATE INCOME TAX RATE
| 51 |Deemed % 13 38.62% 0.0000% 38.62%|
52
| 53 |REGULATORY INCOME TAX 663,574 206,529| 870,103
| 54 |Taxable Income x Rate -
B , _
| 56 |Miscellaneous Tax Credits 14 0 0 0
57
| 58| Total Regulatory Income Tax 663,574 206,529 B?TJ,103|
59
To determine the exemptions for capital tax and large corporations
60 [tax:
Please identify the percentage used in the allocation of the
exemption in cell C61. Please explain the basis of the allocation if 100%
61 |the percentage is other than 100%. - -
63 [Il) CAPITAL TAXES - -
| 64| — _ _ S I —
| 65 |Ontario o
| 66 |Base _ i 15 25,052,968 7,586,603 _&M‘
| 67 JLess: Exemption B 16 5.000,000 -313.562 438
| 68 |Deemed Taxable Capital 20,052,968 7.273.041
68
[ 70 |Rate (.3%) 17 0.3000% = 0.0000%)|
71
| 72 |Net Amount (Taxable Capital x Rale) - 60,159 23,700
73
z Federal (LCT) ] | —
| 75 |Base ) 18 25,052,968 - 6,521.653| - 31.574.621|
| 76 |Less: Exemption 19 10,000,000 [¢] 10,000,000
| 77 |Deemed Taxable Capital 15,052,968 .8.521,653 21,574,621
78
[ 79 |Rate (.225%) i ) 20 0.2250% 0.0000% © 0.2250%)|
80
E Gross Amounl (Taxable Capital x Rate) 33,869 14.674 48,543
| 82 |Less: Federal Surtax 21 19,244 - 5,089 25,233
83
84 |Net LCT 14,625 20,663% 23.309)
85
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| A B c E G| H [ J K
| 1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" ITEM Initial Mot F Mol F MofF
| 2 |DEFERRAL/VARIANCE ACCOUNTS Estimate Filing Filing Filing
| 3 |TAX CALCULATIONS (TAXCALC) Variance Variance )
|_4_|("Wires-only” business - see Tab TAXREC) K-C Explanation  (June)
| 5 | o Version XX.xx
| 6 | $ $ S
86 I} INCLUSION IN RATE -
87 _ -
| 88 |Income Tax Rate used for gross- up {(exclude surtax) 37.50%| ! R
89 | —
| 90 [Income Tax (grossed-up) 22 1,061,719 ! -
91 |LCT (grossed-up) ~23 f @ 23400 —~
| 92 |Ontario Capital Tax 24 60,188] R _
93] —
[o4]
| 95 | Total S, 93 PILs Rate Adjustment 25 1,145.278] - -
E3} —
97
| 99 |/V) FUTURE TRUE-UPS (post June 2002) E -
1100|IV a) Calculation of the True-up Variance 1 DR/(CR)
101 _ _ . |
[ 102]Employee Benefit Plans - Accrued, Not Paid 3 0
ETax reserves deducled in prior year 4 0
| 104 Reserves from financial statements-end of year 4 0
| 105|Aegulatory Adjustments 5 -154,437
| 106]|Other additions "Material” ltems "TAXREC" 6 0
| 107|Other additions "Material” ltems “TAXREC 2° & 52.983| I
108 | o i
| 108|Employee Benelit Plans - Paid Amounts 8 | 0 _
| 110]llems Capitalized for Regulatory Purposes ] N 0
| 111]Regulatory Adjusiments 10 55,617
| 112]Interest Adjustment for tax purposes (See Below - cell 1208) 1 313,431
| 113|Tax reserves claimed in current year 4 0] -
| 114|Reserves from F/S beginning of year 4 of
| 115|Contributions to deferred income plans 3 Pt 0|
| 118|Contributions to pension plans 3 [ 0]
| 117]Other deduclions "Material® ltems "TAXREC* 12 | ! 0
| 118|0ther deductions "Material” ltem *“TAXREC 2" 12 i i 6,837
119 o
| 120]Total TRUE-UPS before tax effect 26 C 1= -537,338
121 N
| 122]Income Tax Rale (excluding surtax) 1 X 37.50%
123 Kl
| 124] !ycoim’ejéx Effect on True-up adjustments L _| = 201,502
125
126}Less: Miscellaneous Tax Credits 14 o}
127
128|Total Income Tax on True-ups -201,502
129
130} Income Tax Rate used for gross-up (exclude surtax) i 37.50%
131 |
[132| TRUE-UP VARIANCE 5 (222.403)|
[133) 5 I )
|134|IV b) Calculation of the Deferral Account Variance |
135 .
REGULATORY TAXABLE INCOME /(LOSSES) (as reported in the initial i
136 column) 1.718.214
13? - - - - -
138|REVISED CORPORATE INCOME TAX RATE | X 38.62%)
140|REVISED REGULATORY INCOME TAX = = ] i 663,574| = —
141 { _: =
142|Less: Revised Miscellanous Tax Credils — 1 = i = 0
143 i
144 Total Revised Reguiatory Income Tax - === =4 U= E63.574
145 - e — + b
Less: Regulatory Income Tax reported in the Initial Estimate Column (Cell F= is
146{C58) S I 574
148|Regulatory Income Tax Variance i I I= 0 -
L] : - 1 5 S
150{Ontario Capital Tax - . . . ! e - S
51fBase N — - — B e =
15efless: Exemption — H _— ) i EESYES0,000,000.] = =
Revised deemed taxable capital S : |~ 20062968 |

755|Rate (as a resull of legisiative changes)
157|Revised Ontario Capital Tax o

Less: Ontario Capital Tax reported in the initial estimate column (Cell

L’*&'G??) . —
159]|Regulatory Ontario Capital Tax Variance

161|Federal LCT
Base

x [ 0.3000%)
= 60,159

60,159

. 25,052,968
- 10,000,000
15,052,968
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A B c | J K

|1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" ITEM Initial Mol F Mol F Mof F
' 2 |DEFERRAL/VARIANCE ACCOUNTS Estimate Filing i Filing
| 3 |TAX CALCULATIONS (TAXCALC) Variance i
| 4 |("Wires-only” business - see Tab TAXREC) K-C dung)
ER Version XX.xx
(6] I s $ s
166|Rate (as a resull of legislative changes) 0.2250%

168} Gross Amount 33,869

169|Less: Federal surtax 19.244

170|Revised Net LCT 14,625

17

172|Less: Federal LCT reported in the initial estimate column {Cell C84) 14,625

173|Regulatory Federal LCT Vanance 0

174

175)Income Tax Rate used for gross-up (exclude surtax) 37.50%

176
[177|Income Tax (grossed-up) 0
|178JLCT (grossed-up) 0
| 179]Cntario Capital Tax 0
| 181|DEFERRAL ACCOUNT VARIANCE 0

1682

183| TRUE-UP VARIANCE (from cell 1132) (322,408)|

184 -

| 185|Deferral Account Entry (Positive Entry = Debit) (322,403)

| 186|(Deferral Account Variance + True-up Variance)

| 187| To be included as deferral account in rate application) -

188

189 e

| 1901V) INTEREST PORTION OF TRUE-UP .

| 191 Variance C. By Phase-in of Di d Debt

| 192}

| 193] Total deemed interest (REGINFO) 908,170

| 194]interest phased-in (Cell C36) = 681,173

195

196]Variance due to phase-in of debl structure 226,997

197] according to Rate Handbook

158

| 199|Other Interest Variances (i.e. Borrowing Levels

200] Above Deemed Debt per Rate Handbook)

201 |interes! deducted on MoF filing (Cell K36+K41) 1,221,601

202|Total deemed interest (REGINFO CELL D57) 908,179 =

203

| 204| Variance caused by excess debl _ 313,431 =

205

206|Interest Adjustment for Tax Purposes (carry forward to Cell 1112) 313,431 B

208|Total Interest Variance ) -86,434)
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A [ 8 [ C I D I E |

F

| 1 |SECTION 93 PiLs TAX GROSS-UP  "SIMPIL" LINE Mol F Non-wires Wires-only
| 2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
| 3 |(or *wires-only* business - see s. 72 OEB Act) Tax Return
| 4] Return B
5 Version XX.xx
il.?.ecl!on A ldeniil'lca!ion'
| 7 |Utility Name: H.ﬂLTDN HILLS HYDRO INC.
8 |Reporting period: DECEMBER 31,2003
| 9 |Taxation Year's starl date: JANUAFIY 1, 2003

10 | Taxation Year's end date: DECEMBER 31, 2003 _ )
1 ber of days in ion year: 365 days .
12
Please enter the Materiality Level : } 31,316 <-entern fality lavel
(0.25% x Rate Base x CER) _YIN
{0.25% x Net Assets) YN
Or other measure (please provide the basis of the amount) YiN
Does the utility carry on non-wire relaled operation? YIN
(Please complete the questi ire in the Background questi ire worksheet.)

Note: Carry forward Wires-only Dala lo Tab "TAXCALG" Column K

Section B: Financial statements data: )
Input unconsolidated financial statement dala submitted with tax retums.
The actual categories of the income statements should be used.

If required please change the descriptions except lor amo fen, expense and provision for income tax

Flease enié} the ﬁon wire operation’s amount as positive number, the program automatically treal all amounts

in the “non-wires elimination column” enfered as negative values in the TAXREG and TAXAEC2.

ription:

Coma: :
Service Revenue

o

BEE s_Ia al:la[a]z|s]-%|ﬁ|s|%|8|3|s a[glalghtsi"*‘lg|3|sa[&]§|?s|m|5 8|zjaa[:|aial:1;|

o
w

Qther Income. + 1,136,036 1,136,036
Miscellanecus income + o}
+ 0
+ 0
| Fevenue should be entered above this ling
Expenses: |
Cost of energy purchased - . 2473695 28,473,695
Salaries & benefils - 3.004,752 3,004,752
Material costs - 1,512,768 1,5612,768|
Amortization - 1,795,859 1,795,859
Contract services - 914,377 014,377|
Ontario Capital Tax L E 133,080 33,080]
Propenty costs - 498,472 | 498,472|
Other expenses [ 440,309 440,309
Communicalion costs - 186,462 186,462
Allocated to capital - -2,846,033 2,846,033
lerest & Income Taxes  EBIT = [ 3248841] of 3,248,641
for accounling purpnsas . - 1,221,601 B 1,221,601
- 856,051 856.051]
efloss) . = | 1170989 0of 1,170,989]
ncome (loss) on the MoF column should equal 1o the nel Incoma
(loes) per financial statements on Schedule 1 of the tax return. )
54
56 |Section C: Reconciliation of accounting income to taxable income
E'me T2 Schedule 1_
| 58|
59 . 856,051]
| 60| + 1,795,859
| 611 1 it ‘ol
| 62 | Tax reserves deducted in prior year + 1]
| 63 | Reserves from financial statements- end of year + .
| 64 | Ftagulalory adiuslmenls +
| 65 |Malerial addilion ilems lrom TAXREC2 + 983
| 66 |Other addnlon items {not Malenau Irom TAXREC 2 + 15,737]
67
e8] Sublofal L [C2reoex]
89 ]
| 70 | Other Additions: (Please explain the nature of the additions)
71 +
72 |Nor Non-deductible meals and entertainment expense e 4319
73 |Capital items expensed + i
| 74 | +
| 75 - +
| 76| +
77 3 +
| 78] Total Other Adailions. - =] 4,318]
79 | ' ]

80 Total Additions I T of 2,724,949]
81 } !
| 82 [Recap Malerial Additions: ! 1 | T
83 0 0 0
84 0 0 ol
85 0 0| 1]
86 1] 0 0
87 0| 0 0
88 0 0 0
82 0 0| 0
| 90 | Total Cther additions >maleriality level 0 0] 0|
91 [Other deductions (less than materiality level) 4'.31§|> 0 4,319
| 92 | Total Other Additions 4,319 0 4,319

SIMPIL MODEL 2004




| A [ B ] [ D I E [ F
| 1 |SECTION 93 PiLs TAX GROSS-UP  “SIMPIL" LINE  MolF Non-wires Wires-only
| 2 |TAX RETURN RECONCILIATION (TAXREC) Corporate  Eliminations Tax
| 3 |(lor "wires-only” business - see s. 72 OEB Act) Tax Return
|4 ] Return ] R
5 Version XX.xx
| 94 [BOOK TO TAX DEDUCTIONS: o
| 95 |Capital cost allowance £ 1,485,543 | 1,485,543
| 96 |Cumulalive eligible capital deduction . 77,024 77,024
| 97 |Employse benetit plans-paid amounis - 0
| 98 |hems capitalized for regulatory purposes - 0
199 Hegu!a:ory adustments . - 0|
00 - ol
- 0
)| of 0 o]
- 0
< 0
- 0
re - 0
deduction items from TAXREC 2 - 66,837] 0 66,837
E'Othar deduction items (not Material) from TAXREC 2. -] 13,648} E} 13,543_'
109
110 Subiotal = [ 142053 of 1,642,952
|111] O.rhs! deductions {Pl'ease explain the nature of the deductions)
[112|Charitable donations - tax basis - 1]
113 Gain on disposal of assets . 0l
= 0
. 0
Total Other Deductions = [ aq 0 [
~ Total Deductions = [ 1842,957] o] 1.642,952]
0 0| ol
Q 0| 0
i [i] 0
0 0| 0|
| 0 0 0
12?’Tot&t Ciher Deductions exceed malenaiity level 0 0 [_!i
128|0ther Deductions less than materiality level 0 0| [
1] 0] 0|
= [ Zzs200] o[ 2.252.986]
- 0 N
= 2,252,986 0 2,252,986
+ 543,420 543,420 |
+ 282 602 282,602 |
= [ #26.022] 0 826,022
= 0
= | 826,022 | 1] 826,022
Section D: Detail calculation of the Ontario Capital Tax
| 145|ONTARIO CAPITAL TAX
146|(From Ontario CT23)
[147| PAID-UP CAPIT. - i
- + 16,161,663
+- 1,404,876
+
* e
hs 16,572,997 B
b - =
+
= LWl I .
e .+ H -
W— s
[ 158]( Dalerred c!edils +
[ 160]Contingant, investment, inventory and similar reserves + |
| 161|Cther reserves nol allowed as deductions + | !
162|Share of partnership(s), joint ventura(s) paid-up capilal + 19,921
163 Sub-total T = [ 3415945?1
164|Subtiact . ) |
Amounts deducted for income tax purposes in excess of amounts - -
165|booked ; . o)
Deductible RAD expenditures and ONTTI costs deferred for Inoorna -
0
= [ 8a4,159,457] 0] 34150457
S S—— S — -
+ o
+ | 0
+ 924 617 924,617
+ ) | [ 0l
+ 865,551/ 865,561
1m + QO,QZGE 30,%1
C = [ 1821004 0 1.621,094|
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A [ B ] [ [ [§] | E [_F
| 1 |SECTION 93 PILs TAX GROSS-UP  "SIMPIL" LINE  MalF Mon-wires Wires-only
| 2 | TAX RETURN RECONCILIATION (TAXREC) Corporate  Eliminations Tax
[ 3 |(for "wires-only” business - see 5. 72 OEB Act) Tax Return
ER Return
5 Version XX.xx
180] .
[181|TOTAL ASSETS
182
+ 40,940,086, 40.940,
+ 0
+ 24, 814 24,814
- 35,811 35811
= [ 40,929,089 0 40,928,089
Cunlmgem Investmam Jnvenlo:y anrd similar reserves + 1 0
Other reserves not allowed as :Iaducllons + 0
[1]
0|
- 0]
= [t]
4l 0
= [ 40,929,089] o] 40929089
Invesiment Allowance [ 1519.887] o] 1,519,887
§ + [ 34159.457] gl 34,159 45?|_
- | 1,519,887 0 1,519,887
= [ 32.639,570] o] 32,639,570
4,686,438
[ 27,853.132] 0] 27953132
. [ 0.3000%] 0.3000%] 0.3000%|
[ 365 | 385 | 365 |
[ 1.00 | 1.00 | 1.00 |
[saa5q] o 83,859]
}
224|LARGE CORPORATION TAX
225|(From Federal Schedule 33)
226|{CAPITAL
227|ADD:
Reserves thal have not been deducted in computing income for the
228|year under Part | 0]
229|Capital stock + [ 16,181,683 0 15.151,@
230|Retained eamings T 1,404,876 1,404,876
+ [i]
L I s 0
d foreign exchange gains . s v 0
25 10 the co[pt}[allqn + 16,147,787 16,147,787
+ o
0
| 431,027
1 o] oai45359
Deferred tax debit =] I 7 e
243|Any del]dl deducted in commtlng_simholders gglty [ = 1 i of
Any patronage dividends 135(1) deducted In computing income o
|244|under Part | included in amounts above » | | | 0]
[245] Deferred unrealized foreign exchange losses { = | 0f
24 | I
247| Subtotal o - L= 0 0] ~ 0
24 { I | L
245|Capital for the year ) . [[saiaszsa] o[ 34145353
250 i i ;
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A 1 81 c | D | E [ F
1 |SECTION 93 PiLs TAX GROSS-UP _ "SIMPIL” "UNE~  MofF Non-wires  Wires-only
2 |TAX RETURN RECONCILIATION (TAXREC) Comporate  Eliminalions Tox
3_|(for "wires-only" business - see s. 72 DEB Act) Tax Return
4 - Return o _
5 Version XX.xx
4 865,552
i * 803,818
- + 865,551
imilar obligation of C _ + 9
257|Long term debl of finan, on__ == o+ ]
258| Dividend recelvable lrom another corporation ¥ 0
Debts of corporale partnerships thal were not exempt from lax "
259lunder Par 1.3 - 0
269|Interest in a parinership + 35,811, 35,811
.= | 2570732 0 2,570,732
o = [ 34145353 o] 34.145.353]
i - [ 2570732 of 2,570,732)
= [ ai574,621] o] 31,574,621
273|Deduct: Capital Deduction $10,000,000 o - [10,060,000] o[ 10,000,000
274] ) R - :
275| Taxable Capital = [ 21574827 of  21574621]
277|Rale .225% [ 0.22800%]  0.22500%] 0.22500%)
278 / ]
279Daysinyear [ 365 365 | 38_5'
280|Divide days by 365 - | 1.0000 1.0000 | 1.0000
281
= [ 4854290 0.00] 48,542.90|
| 1.12“:0%[ 1.1200%] 1.1200%)]
- 25,23 qf 25,233
) = 23,304] ol 23.309]
291|RECAP: [ - _
232|Total Income Taxes S — + 826,022
| Tax - + 83,859 0 83,859
B + 23,309 0 23.309
|
= | 933,191] 0] 933, 191]
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Version XX.xx

A B C | D [ E [ F
SECTION 93 PlLs TAX GROSS-UP  "SIMPIL" LINE M of F Non-wires Wires-only
TAX RETURN RECONCILIATION (Tax Reserves; Corporate Eliminations Tax
(for "wires-only" business - see s. 72 OEB Act) Tax Return
Return

Utility Name: HALTON HILLS HYDRO INC.
Reporting period: DECEMBER 31, 2003

TAX RESERVES

Opening balance:

Accrued contingent liability

Total (carry forward to the TAXREC worksheet)

Ending balances:

ololelelolololololo

Accrued contingent liability

A LA A DS DS LS LN LR DN DS (] L1 [ o e ey s vy v s vy e s N
r\:-aou::oo-40}0:.bm|m|—*owm~dmmhmr\)—no|‘°|°°“‘|m U"‘"‘“|WI'“|

33 [Insert line above this line_ i
34 |Total (carry forward to the TAXREC worksheet)
35

of

=l{=li=1{=i{=]l{=1{=]l=][=] =)=}
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A

[ 8]

-

D | E |

SECTION 93 PILs TAX GROSS-UP  "SIMPIL"
TAX RETURN RECONCILIATION (TAXREC 2)
(for "wires-only" business - see s. 72 OEB Act)

|LINE;

M of F

Non-wires Wires-only

Corporate Eliminations Tax

Tax |
Return |

Return

| Version XX.xx |

[elele]~ofo]o]u]~]-

—_
—_

-
N

Utility Name: HALTON HILLS HYDRO INC.
Reporting period: DECEMBER 31, 2003
Number of days in taxation year:
Materiality Level:

Section C: Reconciliation of accounting income to taxable income

=
(S0 B H vl

Add:
Recapture of capital cost allowance

days|

Gain on sale of eligible capital property

JEY I DY
@~

-
©w

|

N
o

Income or loss for tax purposes- joint ventures or parinerships
Loss in equity of subsidiaries and affiliates
Loss on disposal of assets
Charitable donations
Taxable capital gains B
Depreciation in inventory -end of year
Scientific research expenditures deducted
per financial statements
Capitalized interest

AW W L[W|WIWLW[W|W[WIG[NNIN N NN [N N[N
=lolo|R|N[O|OB|WIRN|=|O[w|O|~N DO A~ (WIN|—

Non-deductible club dues and fees

Non-deductible automobile expenses
Non-deductible life insurance premiums

Soft cosls on construction and renovation of buildings
Book loss on joint ventures or partnerships
Capital items expensed

Debt issue expense

Deemed dividend income

Dividends credited to investment account

Financing fees deducted in books

Gain on settlement of debt

Interest paid on income debentures

Recapture of SR&ED expenditures

Share issue expense

Write down of capital property o
Amounts received in respect of qualifying environment trust

SIS
e

l

44
45

|

Other Additions: (please explain in detail the nature of the item)
Employee future benefit costs accrued

Provision for bad debts
Interest & penalties

Total Additions

ﬁca_p of Material Additions: |

‘+'+'+i+ A E R R R

[F i i T+ [+ ]+ * [+ |+ [+ 4+ [+

T+

£y

2 gz
X SIS

(=] [=][=][=][=]{=] [=][=] (=] [=][=] (=] [=] [=][=] (=] [=] [=] (=] [=] (=] =} (=] =] (=] [=]

[=}[=1{=]l=]1[=1{=]{=][=]{=)(=][=][=][=] (=] (=} =] (=] =] [=] (=] (=] (=] (=] [=] (=] (=]

clolo|olololololololololelolelolololololoclaloiolale] |
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148

A [ B ] C | D | E I F
| 2 |SECTION 93 PILs TAX GROSS-UP__ "SIMPIL" UNE MofF  Non-wires  Wires-only
| 3 |TAX RETURN RECONCILIATION (TAXREC 2) Corporate  Eliminations Tax
|4 |(lor "wires-only" business - see s. 72 OEB Act) Tax Return
| 5 | Return
6 Version XX.xx
82 0 0 4]
83 0 0 0
84 0 0 0]
85 |Provision for bad debts 52983 0 52083
B6 0 0 0
a7 0 0 0
88 0 0 0
89 0 0 0
a0 0 0 0
N 0 0 0
92 0 0 0
83
94 | Total Material additions 52983 0 52983
95 |Other additions less than materialily level 15737 0 15737
96 [Total Additions 68720 0 68720
a7 — =
98 Dedyet: _ _
| 99 |Gain on disposal of assets per /s - 0
| 100| Dividends nol taxable under section 83 = 0
101 Terminal loss from Schedule 8 = = - 0
| 102|Depreciation in inventory, end of prior year o | = 0
| 103|Scientific research expenses claimed in year from Form T661 - 0
| 104| Bad debt P—— = 66837 66837
| 105|Book income of joint venture or partnership - 0
| 106|Equity in income from subsidiary or affiliates - 0
| 107|Contributions to a qualifying environment trust - s 0
108/ Other income from financial statements —— = = 0
109| Other deductions: (Please explain in detail the nature of the item) |- ) :
| 110|Employee future benefits paid - z 13548, 13548
111] . 0
112] ; 0
113 - 0
114 0
15| — B 0
116 0
[117] . 0
118} - 0
[119) = — :
20 f 0
| 121|Total Deductions = 80385| 0 80385
122
123|Recap of Material Deductions:
124 0 0 0
125 0 0 0
126 0 0 0
127 0 0 1]
128 0 0 0
129|Bad debt 66837 0 66837
130] 0 0 4]
131 0 0 0
132 0 0 0
133 0 0 0
134 0 0 0
135 0 0 0 -
136 0 0 0
137 0 0 0
138 0 0 0
139] 0 0 0
140 0 0 0|
141 0 0 0
142 0 0 0
143 0 0 0
144 0 0 0
145|Total Deductions exceed materiality level 66837 0 66837
146|Other deductions less than materiality level 13548 0 13548,
147| Total Deductions 80385 0 80385
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A | B | C | D E [ 1
1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL"
2 |Corporate Tax Rates
3
4 |Income Range 0 200,001 >700,000
5 to to
6 Year 200,000 700,000
7 |Income Tax Rate
8 |Current year 2003 19.12% 34.12% 38.62%
9 |Capital Tax Rate 0.30%
10 |LCT rate 0.225%
11 |Surtax 1.12%
. Ontarlo.CapltaI Tax 5,000,000
Exemption
Federal Large
Corporations Tax 10,000,000
13 |Exemption
14
15 |iIncome Range 0 225,001 >700,000
16 to to
17 Year 225,000 700,000
18 |Income Tax Rate
Income Tax Rates 2004 18.62% 32.12% 36.62%
used to gross up
the deferral
account allowance
19 variance
20
21 |Income Range 0 250,001 >700,000
22 to to
23 Year 250,000 700,000
24 |Income Tax Rate
Income Tax Rates 2005 18.62% 32.12% 36.62%
used to gross up
the true up
variance
25

SIMPIL MODEL 2004




A | B 1 D |

G

1 SECTION 93 PILs TAX GROSS-UP "SIMPIL" _Version XX.xx
2 _Filing Requirements related to the "SIMPIL" modet
3 'Utility Name: HALTON HILLS HYDRO INC.
4 .Reporting period: DECEMBER 31, 2003
5
6 Documents to be submitted to the Board when filina the Initial Estimate Column information:
7 {(Stage 1 filing: normally in January of the reporting period)
8 :
9 [1) REGINFO spreadsheet ]
10
11]2) | TAXCALC spreadsheet 1
12
13[3) CCA schedule prepared for regulatory purposes D
14 |
15]4) | TAX RATES spreadsheet ]
16 ?
17]5) Checklist : 1
18 4 ——
1916) |Electronic format of the SIMPIL spreadsheets D
20
21 |Documents to be submitted to the Board when filing the Deferral Account Allowance Column information:
22 (Stage 2 filing: normally in December of the reporting period)
23 "
24[1) |REGINFO spreadsheet - ]
25 w
262) | TAXCALC spreadsheet ]
57t
3) |Revised CCA schedule prepared for regulatory purposes if
28 |changes have been made
29 g
30]4) | TAX RATES spreadsheet ]
31 |
32]5) | Checklist ]
33 '_ - B - L L P
34 16) | Electronic format of the SIMPIL spreadsheets ) D
< ‘
36 Documents to be submitted to the Board when filing the Ministry of Finance Column information:
37 (Stage 3 filing: normally in July of the year following the reporting period) :
38 5 3 ‘ ‘
39|1) |REGINFO spreadsheet M .
40 ! f
e el g g e o S R g — e 2= R - S — - —
47[2) [ TAXCALC spreadsheet j M
2| 1
4313) | TAXREC, TAXREC 2 spreadsheets |
44 | . :
45|4) |TAX RESERVES spreadsheet L
47|5) |BACKGROUND QUESTIONNAIRE spreadsheet }
48 | !
49 6) !commumr SCHEDULE OF ACCOUNT # 1562 } _ |
50 | i : i !
7) |Financial statements used to prepare tax returns if different from N/A !
the audited financial statements previously submitted to the ‘
51/ |Board . . ! |
52| | - ' | -
53]8) | TAX RATES worksheet )
54 | I
55]9) |Checklist 1
56 :_ S | }
57 |10) |Electronic format of the SIMPIL worksheets IY l |
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Al B | ¢ | b | E | F | G| H

'SECTION 93 PILs TAX GROSS-UP "SIMPIL" ‘
QUESTIONNAIRE N B

Utility Name: HALTON HILLS HYDRO INC. _‘ ‘ I

2 Please identify the types of non-wire operatlons carried on by the LDC.

RS ST DN] 1)) RS [y g (R DRy Y DY B PURY) P
1 N I S I Y SN S S N I S =) e R i S R Rl S A e
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N
©

95
o

w
uir{

]
N

W
W

[
i

w
o

w
»

w
~

W
[oo]
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B
»

D
~d

Reporting period: DECEMBER 31, 2003 r Version XX.xx

1 Does the company engage in non-regulated activities?
Answer: NO

‘ T
__If the answer to question 1 is "NO", please skip question 2 to 6. \

Answer:

- T —— SN S

1 [

Answer: o

3 Does the LDC intend to transfer the non-W|re operations to a separate Iegal entity and the expected date"

4 Please identify the percentage and amount of gross revenues arising from non-—wire operatlons L B

e operations. _|,

Answer: ) : ! | =t - Qi,,i,,,

5 Please identify the percentage and amount of operating expense |ncurre(ulerta|n|ng to non- W|re operatlons

Answer: | [ ‘

to non-wire operations. _ | * ‘ | i e
_Answer:

| ; | P

7 Did the company incur any OPEB (Other Post Employment Beneflts) expendlture for accountlng and tax purposes” (P
Answer: YES Accounting - 15,448 iTax - 13, 548| | o
| \ ‘
8 Did the company have any reserve for accounting and tax purposes? (Please |dent|fy the amount )
Answer: NO

'OTHER PERTINENT INFORMATION:
9.Did the LDC incur any transition costs? |
\Answer: YES

! 7
If the answer to question 9 is "NO", please skip question 10 and 11. 1
10 Please identify the amount of transition costs recovery recelved from consumers durlng the reportlng perlod

48 Answer 177,899 N L ' —
49 1 — | -
50| | | I ! R
51| 11|Please |dent|fy the amount of transition costs deducted for accountmg and tax purposes P
52| |Answer: | o o R | |
53| 'Accounting ; Tax | | -
54 {Amortization/CCA claimed ‘ 113,580! 1 1_3,580i b |
55|  Other expensed [ 0 | 0| |
56| Total 113,580] __113,580] | =
57 ‘Transmon costs capitalized 0 ! 0O "
‘Incurred prior to October 1, 2001 & non- 5 0 0| R I %
58 deductible for tax purposes : | “ |
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A | B | C | D] E | Fl G | H] I [ J] K L] M O[N] 0
| 1 [SECTION 93 PILs TAX GROSS-UP__"SIMPIL" BN - 1
| 2 |Analysis of Account 1562: Deferred Payment in lieu of Taxes °
3 . ‘
[ 4] i
| 5 |Utility Name: HALTON HILLS HYDRO INC.
| 6 |Reporting period: DECEMBER 31, 2003
7
8] A M U B NS . .
| 9 |Year start: Lo 10/1/2001! | 1/1/2002 1/1/2003, | 1/1/2004, 1/1/2005 1/1/2006
| 10 |Year end: — ' 12/31/20011  © 12/31/2002! 12/31/2003; ' 12/31/2004: 12/31/2005 12/31/2006 Total
19 | 3
| 12| Opening balance: = { 0 || 140444 = 24938 | | 24938 | 24,938 0
Initial Estimate PILs Rate +- |
| 13 |Adjustment(1) | ! .| 954388 1,145,278 R 2,099,676
Deferral Account Variance +- |
| 14 |PILs Rate Adjustment(2) - 0 | 0 0
Deferral Account Entry | +- |
| 15 |(True-up adjustments ) (3) A L (149,011) | (253,863) (402,874)
| 16 |Carrying charges | +/- 4 - |1 2863 | 5,785 8,648
PiLs collected from - | |
| 17 |customers ! J 0 || 667,806 1,012,706 1,680,512
18 |
| 19 |Ending balance: - o 140,444 24,938 24,938 24,938 24,938 24,938

Note: I ] 1
The purposes of this worksheel is to show the movement in Account 1562.
For explanation of Account 1562 please refer to Accounting Procedures Handbook for Electric Distribution Utilities
=300 { \ rl i i b
. I I | ,J, ; :
Please identify the accounting method used to account for the PILs recovery.
Answer: Accrual basis | || i

|
- | i ;

o

(1) in the Initial Estimate Column, un'd'e'r_ Inclusion in Rates, Part |1l of the TAXCALC spreadsheet i

(2) in the Deferral Account Variance Column, under Inclusion in Rates, Part Il of the TAXCALC spreadsheet

(3) in the Ministry of Finance Variance Column, under Future True-ups, Part IV of the TAXCALC spreadsheet
! | \

W GINN NN NN NN N[N
WIN|= Ol |IN[o|O|~|WIN|—= O
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A

E

SECTION 93 PILs TAX GROSS-UP_____ "SIMPIL"
REGULATORY INFORMATION (REGINFO)

Utility Name: HALTON HILLS HYDRO INC.
Reporting period: 2004

Days in reporting period:
Total days in the calendar year:

366:

366 |

days
days

[Version 2004.1

RRR # 2.1.8

[le] [o-0 EN1 o] [4,] - [%] 1 S E0N

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate
tax (and therefore subject to PILs)?

Was the utility recently acquired by Hydro One
and now subject to s.89 & 90 PILs?

Is the utility a non-profit corporation?

(If it is a non-profit corporation, please contact the Rates Manager at the OEB)
shared among the corporate group?

Cells C65 & C74 in the TAXCALC spreadsheet.

Accounting Year End

Are the Ontario Capital Tax & Large Corporations Tax Exemptions

Please identify the % used to allocate the OCT and LCT exemptions in |

OCT
LCT
OCT
LCT

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Rate Base (Wires_-dhly)

Common Equity Ratio (CER)

1-CER

Target Return On Equity

Debt rate

Market Adjusted Revenue Requirement
1999 return from RUD Sheet #7

Total Incremental revenue
Input: Board-approved dollar amounts phased-in
Amount allowed in 2001
_ Amount allowed in 2002
Amount allowed in 2003 and 2004 (will be zero due to Bill 210
unless authorized by the Minister and the Board)

Total Regulatory Income

Equity

Return at target ROE

Debt

Deemed interest amount in 100% of MARR

Phase-in of interest - Year 1 (2001)

((D43+D47)/D41)*D61

Phase-in of interest - Year 2 (2002)

((D43+D47+D48)/D41)*D61

Phase-in of interest - Year 3 (2003) and forward

((D43+D47+D48)/D41)*D61 (due to Bill 210)

Y/N
YIN
YIN

Y/N
Y/N

Date
=

Y
Y

100%
100%

12-31-2004

- for 2004 only

—

25,052,968
50.00%

50.00%

9.88%
7.25%

2,145,787

0

2,145,787

715,298
715,298
0

Regulatory
Income

1,430,596

12,526,484

l
|
[ 1,237,617

_| 12,526,484 |

| 908,170

I 302,738 |

I 605,477 |

| 605,477 |
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| A B__ C G | K L
1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" ITEM | Initial Mof F Mof F
2 _|DEFERRAL/VARIANCE ACCOUNTS Estimate - Filing : Filing
3 |TAX CALCULATIONS (TAXCALC) - Variance [ N )
4 _]("Wires-only" business - see Tab TAXREC) _ S E __(June) il
5 |RRR#2.1.8 _ I | | Version 2004.1
[§ - - $ 3 3
7 |utitity Name: HALTON HILLS HYDRO INC. o
8 |Reporting period: 2004 . . . . _ - (— Column | |
| 9 |Days in reporting period: 366 _[days B Brought
0 |Total days in the calendar vear: 366 _|days — ] From ;
- _ __TAXREC |
X e —— | — B — —
3 |1} CORPORATE INCOME TAXES _ - . - S | —
4
5 |Requlatory Net Income REGINFO E53 1 1,430,596 B 1,077,432 2508,028|
6 [ S
7 |BOOK TO TAX ADJUSTMENTS - B
8 — | . —
19| Additions: - — _
20 |Depreciation & Amorlization — — 2 753,088 e 1812465
21 |Employee Benefit Plans - Accrued, Not Paid 3 40.768| 40.768|
| 22 | Tax reserves - beginning of year 4 a = Q
| 23 |Reserves from financial statements - end of year _ 4 o] Q
24 JRequlatory Adjustments - increass in income 5 -151,437 o]
| <2 ] "TAXREC") - .
| 26| "Material” ltems from "TAXREC" worksheel. 6 - 0 of
27 | Other Additions (not "Material”) "TAXREC" 6 . o] a
28 | "Material Items from "TAXREC 2" worksheet | 6 363,593 363.583]
25| Other Additions (not "Material") "TAXREC 2" 6 5414 5414
30 B i - —
| 31 |Deductions: Input positive numbers . _ _
| 32 |Capital Cost Allowance and CEC 7 | dor2273| -515254| | 1.587,526|
| 33 |[Employee Benefit Plans - Paid Amounts 8 i il | -20.269 20,269
34 |ltems Capitalized for Requlatory Purposes 8 o] [¢] 0
| 35 |Requlatory Adjustments - deduction for tax purposes in Item 5 10 55,617 55,617 a
36 |Interest Expense Deemed! Incurred 1 605,477 -565,466 1,170,943
| 37 | Tax reserves - end of vear 4 f 0 a
38 |Reserves from financial stalements - beginning of year _ 4} 0 g
| 39 |Contributions 1o deferred income plans 3 | - o] a
40 | Contributions to pension plans o - 3 0 - 0
41 |Inlerest capitalized for accounling but deducted for tax. 11 1] (] -
| 42 {Other Deductions (See Tab entitled "TAXREC") 0
43| "Material" Items from "TAXREC" workshest 12 . 0 0
441 Other Deductions (not "Material") "TAXREC" 12 | 0 0
| 45| Material ltems from "TAXREC 2" worksheet 12 a a
| 46| Other Deductions {not "Materia - 12 | -27.699 27.699
47 o
| 45 | TAXABLE INCOME/ (LOSS) - 908,034 1,016,797 | _Before loss C/F 1,923,831
43
50 = = | —— =
51 13 38.62% -2.5600% 36.06%)]
52 -
53 350,683 225972 Actual 576,655
54} o N
(55
[ 58 IMiscellaneous Tax Credils. 14 : 0 Actual 0
57
| 58] Total Regulatory Income Tax B 350,683 225972| Actual 576,655
59 o -
60 __| N | o
61 rl_l_) CAPITAL TAXES o _ —_— ——
2 ]
63 |ontario I |
| 64 |Base 15 25.052.968 9.419.216 34472184
| 65 |Less: Exemption -Tax Rates - Reqgulatory, Table 1; Aclual, Table 3 16 5.000.000 -315,157 4,684,843
| 66 |Taxable Capital B - B 20,052,968 9,104,059 29,787,341
67
68 |Rale - Tax Rates - Regulatory, Table 1: Actual, Table 3 17 0.3000% 0.0000% 0.3000%|
69 i
70|  oOntario Capital Tax 60,159 29,203 89,362
71 L
72 |Federal Large Corporations Tax B B |
| 73 |Base = - 18 25,052,968 7,616,512 |  32569,480]
74 Less. Exemplion -Tax Rales - Requlatory, Table 1; Actual, Table3 | 19 10,000,000 35,995,000 45,995,000
le Capital 16,052,966 43,511,512] 5}
[ 77 |Rate - Tax Rates - Requlatory, Table 1. Actual, Table 3 | 20 0.2250% -0.0250%| 0.2000%
78
| 79 |Gross Amount of LCT before surlax offset (Taxable Capital x Rate) 33,869 -33.869| 0
| 80 |Less: Federal Surlax_1.12% x Taxable Income 21 10,170 -10,170 0
81 i
[ B2 |NetLCT - I 23,699 44,039 0
8

SIMPIL MODEL 2004



A B [ DIEJF]|G|H | J K
[ 1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" T ITEM Tnitial MofF M of F M of F
2 |DEFERRAL/VARIANCE ACCOUNTS B | Estimate | | Filing Filing Filing
3 |TAX CALCULATIONS (TAXCALC) i Variance |  Variance | _
4 _|{"Wires-only" b ab TAXREC) . . K-C | Explanation {June)
5 |IRRR#2.1.8 . Version 2004.1
€ - _ 3 3 3
84 {Ill) INCLUSION IN RATES L
851 - =
86 fIncome Tax Rate used for gross- up {exclude surtax) 37.50% _
87
88 |Income Tax (proxy tax is grossed-up) ___ 22 561,092 ! | Actual 2004 576,655
89 |LCT (proxy tax is grossed-up) 23 37,919 | Actual 2004 0
| 90 |Ontario Capital Tax (no gross-up since it is deductible) ! 60.159 | Actual 2004 89,362
91
92 — v S ——— e
93 | Total PILs for Rate Adjustment - MUST AGREE WITH 2002 | 25 659170) | I - Actual 2004 66017
94 RAM DECISION —
95
96 - N— - 1 S
97 |IV} FUTURE TRUE-UPS
IV a) Calculation of the True-up Variance o . DR/(CR)
99 |In Additions:
00lEmployee Benefit Plans - Accrued, Not Paid _ 3 [ I 40,768
01]Tax reserves deducted in prior year 4 a
| 102]Reserves from financial statements-end of year — | 4 I 0
| 103{Regulatory Adjustments 5 . -151,437
L |6 - . 0
1 | 8 363.593
i 8 20,269
_ 9 o . 0
| 10 55617
- |11 262,773
ik 4 0 i
| 112|Reserves from F/S beginning of year - 4 | = - 0 -
| 113]Contributions to deferred income plans 3 I L 0
1] 3 - 1]
11 12 o]
111 12 0
- —
1 26 - = -45,197
E x 35.00% N
E = KT R
: ol B S M — | 5
K = = 15819 -
E o -~ - 3075%| )
NCE ADJUSTMENT — - (22,843)] =
IV b) Calculation of the Deferral Account Variance caused by D
changes in legislation 1 | B 1 - R o
REGULATORY TAXABLE INCOME /(LOSSES) (as reported intheinitial) | | | | | | | = =
134jestimate column), - . — 1 = 908,034
136|REVISED CORPORATE INCOME TAX RATE ! ] - | " 31.87%
138|REVISED REGULATORY INCOME TAX 1T T 1T 1T T1= 289,390
140]Less: Revised Miscellaneous Tax Credits - | = | N 0 o
142|Total Revised Re_gylatory Income Tax : o _ - [ | = 289.390
Less: Regulatory Income Tax repbﬁed inthe Inilial Estimate Column | o ! ) )
144){Cell C58) N S - 350,683
146|Regulalory Income Tax Variance — i B ] = (61,292)
|
148| Ontario Capital Tax = ——— == =i
148|Base i - - I — I = 25,052,968
150fLess: Exemption from lab Tax Rates, Table 2, cell C39 1= 5,000,000
151]Revised deemed taxable capital B 1] B | = 20,052,968
|
153|Rale - Tab Tax Rales cell C54 - = 0.3000%
154 | v
155|Revised Ontario Capital Tax | = 60159 | —
Less: Onlario Capital Tax reporied in the initial eslimate column {Cell |
156]C70) - R o o D N | | = 60,159 o - o
157|Regulatory Ontario Capital Tax Variance - | = 0
158|Federal LCT - | ]
160|Base i I I 25,062,968
161|Less: Exemption from tab Tax Rates, Table 2, cell C40 | 50,000,000
162|Revised Federal LCT - i | (24,947,032)

SIMPIL MODEL 2004



| A B C E | J K
|SECTION 93 PILs TAX GROSS-UP "SIMPIL" _|LITEM Initial Mof F MofF |  MofF
| 2 IDEFERRAL/VARIANCE ACCOUNTS Estimate — Filing Filing _Filing
3 |TAX CALCULATIONS [TAXCALC) Variance Variance
("Wires-only" business - see Tab TAXREC) = o = K-C __Explanation | (June)
| 5 |IRRR#2.1.8 B Version 2004.1
5 3 3 $
164]Rate (as a result of legislative changes) tab 'Tax Rates' cell C51 N 0.2000% -
1
166|Gross Amount - T i 0 B B -
167]Less: Federal surtax [ 0
168]Revised Not LCT 0
1
170|Less: Federal LCT reported in the inilial column_ (Cell C82) - - | 23,699 1
171|Regulatory Federal LCT Variance - (23,699
73] Actual Income Tax Rate used for aross-up (exclude surtax) . 35.00% B i
Income Tax (arossed-up) i i B _ (94,296) - B —
A78]LCT (arossed-up) N (36.460)
177}Ontario Capital Tax 0
179|DEFERRAL ACCOUNT VARIANCE ADJUSTMENT (130,756)
181 TRUE-UP VARIANCE (from cell 1130) (22,843
183] Total Deferral Account Entry (Positive Entry = Debit) (153,589}
184l(Deferral Account Variance + True-up Variance) — - o — - o
187 = - == - R —
188]\) INTEREST PORTION OF TRUE-UP -
189fVariance Caused By Phase-in of DeemedDebt | I s = B
1
191|Total deemed interest (REGINFO) ) B SR N 908,170 B
192]Interest phased-in (Cell C36) - 605477 | _
194} Variance due to phase-in of debt component of MARR in rates I 302,693 -
195] according to the Board's decision o
187|Other Interest Variances (i.e. Borrowing Levels B —
Above Deemed Debt per Rate Handbook) - _—
Interest deducted on MoF filing (Cell K36+K41) i, 1,170,943
Total deemed interest (REGINFO CELL D&1) i 908,170
202|Variance caused by excess debt I H— B 262,773
204 Interest Adjustment for Tax Purposes (carry forward to Cell 1110) | ~ - 262,773 -
I R ) 39,920 — )

SIMPIL MODEL 2004



A

9]

D

E

SECTION 93 PILs TAX GROSS-UP__"SIMPIL"
2_|TAX RETURN RECONC ION {TAXREC)

LINE

Mof F

Non-wires

Wires-only

RRR #2.1.8

3 |(for "wires-only" business - see s. 72 OEB Act) _ B i
3
:|5
8

Corporate ___Eliminations

_Tax

Return

Section A: Identification:

7 |Utility Name:  HALTON HILLS HYDRO INC.

Version 2004.1 -

| 8 |Reporting perlod: 2004
Taxatlon Year's start date: JANUARY 1, 2004

Taxatlon Year's end date: DECEMBER 31, 2004

Number of days In taxation year: =.

&

days

Please gntejhe__ﬂgter@g Level :

10

11

12

13

141 {0.25% x Rate Base x CER)
L €

YN

w
=
w
prq
o

< - enter materia_m);

level

15] (0.25% x Net Assets)
| 16| Or other measure (please provide the basis of the amount)
Does the utllity carry on non-wires related operation?

22 |Section B: Flnanclal statements data;

20 | Note: Canry forward Wires-only Data to Tab “TAXCALC” Column K| _

YIN

YIN

17 v
| 18 |{Please complete the questionnaire in the Background questionnalre workshee!
g

<|z|z|<

r~

)

24 | The actual cateqories of the income statements should be used.

23 | Input unconsalidated financial statement data submilted with Tax returns.

25 |If required please change the descriptions except for amortization, interest expense and provision for income tax

27 | Please enter the non-wire op_eration’s amount as a posiﬁve number,“th'e program aulomatically freats all amounts

28 |in the "non-wires elimination column” as negative values in TAXREC and TA

XREC2.

(28]
| 30 lincome:
| 31]  Energy Sales B o o+ 30,663,803 30,683,803

32 Distribution Revenus + 8,073 276/ 8,073,276

33 Other Income — |+ 1,146,428| 104,433 1,041.995|

34 + 0

35 + ¢]

36 |Revenus should be entered above this line

37
| 38 |Costs and Expenses: _
| 3] Cost of energy purchased _ = :30.683.803|" 30,663,803

40]  Salaries and benefits - 3,250,453 3,250,453

41 Material costs o - - \763,654| 1,763,694

42|  Amortization |- .814.270 1,814,270
| 43|  Contract services - - 1,231,778 1,231,776

44 Ontario Capital Tax - 80,169 80,169

45] Property costs = - 491,253 491,253
| 48]  Other expenses - 1,133,849 -39,050 1,094,799
 47]  Communication costs - 233,744 233,744
| 48|  Allocated to capital - -3,352,915 -3,352,915

49
E Net Income Before Interest & Income Taxes EBIT = 2,573,411 65,383 2,508,028

51 |Less: Interest expense for accounting purposes N 1,170,943 1.170.943
| 52 Provision for payments in lieu of income taxes - 412,562 412,562
%yet Income (loss) = 989,906 £5.383| 924,523

(The Nel income (loss) on lhe MoF column should equal lo lhe net income
{loss) per financial slatements on Schedule 1 of the tax return. )

54
[55] R ~ _ -

56 |Section C: Reconciliation of accounting income to taxable Income
E'ﬁcqr_n T2 Schedule 1 ~

58 |BOOK TO TAX ADDITIONS: )

59 |Provision for income tax I 412,562 0 412,562
| 60 |Federal large corporation tax - = + il
| 61 IDepreciation & Amortizalion + 1,814,270 1,805 1,812,465
| 62 |Employes benefit plans-accrued, not paid — e 40,768 0 40,768

63 | Tax reserves - beginning of year L+ a 0 0
| 64 IReserves from financial statements- end of year o + 0 0 0
| 65 |Requlatory adjustments * ]
| 66 | Material addition items from TAXREC 2 I 363,503 0 363,503
| 67 |Other addition items (not Material) from TAXREC 2 + 26,145 20,731 5,414
[6s] B - .

[ 69| - Sublotal | 2,657,338 22,536 2,634,802

70

1| Other Additions. (Please explain the nature of the additions) [—
| 72 |Recaplure of CCA |+ 0
| 73 INon-deductible meals and entertainment expense [ + a
| 74 |Capital items expansed L* 0
| 75 |+ 0
.75 — . |+ 0
77 [+ 0

78 T+ 0
| 79 | Total Other Additions | = ] ) 0

80
| 81 Tolal Additions = 2,667,338 22,536 2,634,802

82 | |

83 |Recap Material Additions: ] ]
§ 84 0 1] 0

B5 o] a 8]

86 0 0 0
| 87 0 0 0

88 Q 0 [¢]

89 1] [t} 0

20 0 1] [¢]

91 | Total Other additions >matenality level Q 0 Q

92 |Other deductions (less than maleriality level) 0 1] a
| 93 | Total Olher Addilions g 0 a

94

SIMPIL MODEL 2004




A B [ D E F
|1 |SECTION 93 PILs TAX GROSS-UP__ "SIMPIL" LINE M of F Non-wires | Wires-only
2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
3 |(for "wires-only" business - see s. 72 OEB Act) Tax — Return
4 |RRR#21.8 Return
5 Verslon 20041 |
95 |BOOK TO TAX DEDUCTIONS:
- 1518927 3,033] 1,515,894
= - _ 71632 71632
- 20,269 20,269
- i a
| 100|Requilatory adjustments : _ 1 - L 0
101] ccA - ] 0
_other deductions - B ; 1 0 |
103} Tax reserves - end of year - (4] a 0
104 Reserves from financial statements-_beginning of year - 0 0 0
- 1]
106 Contributions to pension plans - 0
Interest capitalized for accounting deducted for tax - [¢]
- 0 a 1]
ion items (not Material) from TAXREC 2 — 69,161 41,462 27.699| N
111 Subtotal ] = 1,679,989 44,495 1,635,494
112| Other deductions (Please explain the nature of the deduclions)
113} Charitable donations - tax basis - 4]
114] Gain on disposal of assets - 4]
- 0
- o]
B = i 0
Total Other Deduclions = 4] [} 1] !
Total Deduclions = 1,679,989 44,495] 1635494
0 0 1]
0 o} 0
0 [1] 0 _
0 0] [¥]
1] 0 0 i
128| Total Other Deductions exceed maternality level 0 a 0
| 129} Other Deductions less than materialily level (1] o] 1]
[ 130f Total Olher Deductions 0 [t} 0
31
132| TAXABLE INCOME = 1,967,256 43,424 1,923,831
[133|DEDUCT: o ]
[134] Non-capilal loss applied posilive number - 0
[135] Net capital loss applied posilive number - 1]
1136] Donations — 325,000 325,000 il
| 137|NET TAXABLE INCOME = 1,642,265 43,424 1,698,831
FROM /4 it N | -
| 140} Net Federal Income Tax (Must agree with tax return) | * 366,089 9,678 356,420
| 141)Net Ontario Income Tax_(Must agree with lax return) f_+ 226214 5979 220,235
[142] Subtotal = 592,313 15,658 576,655
| 143]Less: Miscellaneous tax credits (Must agree with taxretums) | - 0 -
| 144]Total Income Tax _ o = 592,313 15,658 576,655
45 |
[146|FROM ACTUAL TAX RETURNS |
| 147| Met Federal Income Tax Rate (Must agres with tax retum) | 22.29% 22.29%
| 148] Net Ontario Income Tax Rate {Must agree with tax return} | 13.77%) . 13.77%
| 36.06% 36.06%
_i_II..__Sew___on D: Detailed calculation of Ontario Capital Tax | =k —
52
53]|ONTARIO CAPITAL TAX B L
[154](From Ontario CT23) R -
55| PAID-UP CAPITAL .
156) _— -
157 Paid-up capital stock . + 16,161,663 16,161,663
158]Retained earnings (if deficit, deducl) +- 2,394,782 27,766 2,367,016)
159 Capital and other surplus excluding + 0
160] appra — + 9
161]Loans and advances + 16,911,276 16,911,276
162]Bank loans = + 1]
1634 Bankers acceplances + 0
164|Bonds and debentures payable I + 0
165|Mortgages payable + 0
166|Lien notes payable o o R + 0
167|Deferred credits + Q
188]Contingent. investment, inventory and similar reserves 1+ *]
168] Olher reserves not allowed as deductions |+ a
170 Share of 1 rship(s), joint venture(s) paid-up capital | 18,916 18,916
71 al o= 35,486,637 27.766 35,458,871
172 Subtract :
Amounts deducled for income tax purposes in excess of amounts | -
173|booked | -478,125 -478,128
Deductible R&D expenditures and ONTTI cosls deferred for income -
174]tax 0
175]  Total (Net) Paid-up Capital = 35,964,762 27.768| 35,935,996
176 | |
177|ELIGIBLE INVESTMENTS [
78]
179]Bonds, lien noles, inlerest coupons + 0
180 Mortgages due from other corporations 1+ 0
181} Shares in olher corporalions |+ 906,070 906,070
182]Loans and advances to unrelated corporations T 0
183]Eligibte loans and advances to related corporations [+ 865,551 865,551
184} Share of partnership(s) or joint venlure(s) eligible invesliments %jw 0
185 | |
186] Total Ellgible Investments Li 1.771.621] ) 1,771,621
187

DEL 2004




| A B C D E
1 _|SECTION 93 PILs TAX GROSS-UP__ "SIMPIL" LINE Mof F __Non-wires Wires-only
| 2 |TAX RETURN RECONCILIATION (TAXREC) ||  Corporate Eliminations | Tax
3_|(for "wires-only" business - see s. 72 OEB Act) Tax Return
4 |RRR#2.1.8 Retumn
5 Version 2004.1
e — — —
TOTAL ASSETS
191|Total assets per balance sheet _ + 43,032,481] 138,812 42,893,669
Mortgages or other liabilities deducted from assets o+ B 1 = = 1]
193] Share of partnership(s joint venture(s) total asssts + 27.604 604] 27,604
194]Subtract: Investment in partnership(s)/joint venture(s) I 40,518} 40518
198] Total assets as adjusted = 43,019,567 138,812 42,880,755
198}Add: (if deducted from assets) _ B
188] Contingent. investment. inventory and similar reserves + T ¢}
200] Other reserves not allowed as deductions 1+ | 0
201]Subtract: 0
(Amounts deducted for income tax purposes in excess of amounts . i 1
202|booked = = | ) - 4 — -478.125
Deductible R&D expenditures and ONTTI| costs deferred - B S| b 0
203}for income tax W— - - - i = =1
204]Sublract: Appraisal surplus if booked - ) Q
205]Add or subract: Other adjustments _H- 0
= 43,497,692 138,812 43,358,880]
210}Investment Allowance — = 1,464,812 1] 1,468,367
S V. - 35,964,762 27.768] 35,936,996
215|Subtract: [nvestment Allowance . - 1,464,812 0 1,464,812
- = | 34,499 850 27,766 34,472,184
218|Capital Tax Calculation _
220|Deduction from taxable capital up to maximum of $5,000,000 4,684,843 % 4,684,843
— _ (Inputin tab Tax Rates) |
222] Net Taxable Capital - ! 29,815,107 27,?&4 29,787,341
B - . 0.3000% 0.3000%] 0.2000%
- - | 366 366 366
) 1.00 1.00 1.00
Ontarlo Capital Tax (Must agree with CT23 return) | 89,445 83| 89,362
230
231} Section E: Detailed calculation of Large Corporation Tax == | _ _
232
233]LARGE CORPORATION TAX |
234(From Federal Schedule 33) _
235|CAPITAL - - s | B .
ﬁééérves that have not been deducted in compuﬁg income for the : il
237|year under Part | N 16,161,663 16,161,663
238| Capital stock + 2,394,782 27,766 2,367,016
2391 Retained earnings _ + g
240f Contributed surplus - _——— ol
241] Any other surpluses + 0]
| 242) Deferred unrealized foreign exchanae gains S L 1]
2431 All loans and advances lo the corporation = i 16,146,274 16,146,274}
All indebtedness- bonds, debentures, notes, mortgages, bankers "
244]acceptances, or similar obligations 0]
245]Any dividends declared but not paid + 0
245]All other indebtedness outstanding for more than 366 days + 765,002 765.002
~ Subtolal - o = 35.467.721 27.766 35,439,855
Deferred tax debit balance i - a
252| Any deficil deducted in computing shareholders' equily - a
Any patronage dividends 135(1) deducted in computing income -
253junder Part | included in amounts above 1 a
254| Deferred | ed foreign e losses |- 0
Sublotal - = 0] 0 o
258|Capital for the year ) | 35,467.721] 27.766 35,430 955

SIMPIL MODEL 2004



A B C D E
|_|_|SECTION 93 PILs TAX GROSS-UP _ “SIMPIL" LINE Mof F Non-wires Wires-only
2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
3 |{for "wires-only" business - see s. 72 OEB Act} L Tax Return |
4 |RRR#2.1.8 - Return
5 Version 2004.1 |
260]INVESTMENT ALLOWANCE
262|Shares in another corporalion + [ 885,552] 865,552
263]Loan or advance to another corporation = + 1,008,854} 1,098,854
264]Bond, debenlure, nole, mortgage, or _* [ 0
265 similar obligation of another corporation + 866,551 865,551
2661 Long term debt of financial institution + el 0
267|Dividend receivable from another corporation |+ T 0
Debts of corporate parinerships that were not exempt from 1ax + -
268lunder Part 1.3 T [¢]
269 Interest in a partnership + 40,518 40,518
Investment Allowance = 2,870,475 Q 2,870,475|
274| TAXABLE CAPITAL - - I
276|Capilal for the year = 35,467,721 27.766 35,430,955
278|Deduct: Investment allowance o o = 2.870.475 0 2.870475]
280| Taxablo Capital for taxationyear = 32,607,246 27,766 32,569,480
282|Deduct: Capital Deduction ~ maximum of $50,000,000 = 45,995 000 0 45,995 000
= (Input in tab 'Tax Rates")
284] Taxable Capital - = 0 27,766 o
2BB|Rate 0.225% in 2002 and 2003; 0.200% in 2004 0.20000% 0.20000% 0.20000%
288|Days in year 366 366 366
289|Divide days by 366 - 1.0000 1.0000 1.0000
291|Gross Part 1.3 Tax LCT (Must agree with tax return) = 0 56 0
283|Federal Surtax Rate - - I 1.1200% 1.1200% 1.1200%
295|Less: Federal Surtax = Actual Surtax from tax return - 0
267|Net Part 1.3 Tax - LCT Payable (Must agree with tax return) | = 0 56 0
288| (If surtax is greater than Gross LCT, then zero) I -
Section F: Income and Capital Ta - - -
302{RECAP FROM ABOVE: _ — =
Total Income Taxes B o = 592,313 15,658 576,855|
304]Ontario Capilal Tax = + 89,445 83 89,362
305|Federal Large Corporations Tax B + 0 58 [¢]
307| Total Income and capital taxes - = 661,758 15797 666,017
308

SIMPIL MODEL 2004




A B C D E

| 1 [SECTION 93 PILs TAX GROSS-UP  "SIMPIL" LINE Mof F | Non-wires Wires-only

| 2 |Tax and Accounting Reserves - | Corporate | Eliminations Tax

| 3 [For MoF Column of TAXCALC B Tax Return

| 4 |(for "wires-only" business - see 5. 72 OEB Act) Return o
5 |IRRR# 2.1.8 Version 2004.1
6

| 7 |Utility Name: HALTON HILLS HYDRO INC.

| 8 |Reporting period: 2004
9
10 |TAX RESERVES -
11
12 |Beginning of Year:
13 0
14 |Reserve for doubtful accounts ss. 20(1)(I} 4]
15 |Reserve for goods & services ss.20(1)(m}) 0
16 |Reserve for unpaid amounts ss5.20(1)(n) 0
17 |Debt and share issue expenses ss.20(1)(e} 0
18 |Other 0
19 |Other 0
20 0
21 0
22 |Total (carry forward to the TAXREC worksheet) 0 0
23
24 |End of Year:
25 0
26 |Reserve for doubtful accounts ss. 20(1)(1) 0
27 |Reserve for goods & services s5.20(1)(m) 0
28 |Reserve for unpaid amounts ss.20(1)(n) 0
29 |Debt and share issue expenses $s.20(1)(e) 0
30 |Other 0
31 |Other 0
32 0
33 0
34 |Insert line above this line

| 35 | Total (carry forward to the TAXREC worksheet) - 0 0
36

57 |

'3_8 FINANCIAL STATEMENT RESERVES }
39 |
40 |Beginning of Year:
41 0
42 0|
43 |Environmental 0
44 |Allowance for doubtful accounts 0
45 |Inventory obsolescence 0
46 |Property taxes 0
47 |Other 0
48 |Other 0
49 0

| 50 |Total (carry forward to the TAXREC worksheet) 0 0
51
52 |End of Year:
53 0
54 0
55 |Environmental 0
56 |Allowance for doubtful accounts 0
57 |Inventory obsolescence 0
58 |Property taxes 0
59 |Other 0
60 |Other 0
61 0

| 62 |Insert line above this line | |

| 63 | Total (carry forward to the TAXREC worksheet) [ 0] 0
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A C D E
1
2 {SECTION 93 PILs TAX GROSS-UP__ "SIMPIL" S LINE Mof F ___Non-wires Wires-only
3 |TAX RETURN RECONCILIATION (TAXREC 2) — o Corporate Eliminations Tax
| 4 |(for "wires-only” business - see s. 72 OEB Act) Tax | Return
| 5 |IRRR#2.1.8 | Return
6 Version 2004.1
7
8 |Utility Name: HALTON HILLS HYDRO INC.
9 |Reporting period: 2004 - -
10 |Number of days in taxation year: 366
11 [Materiality Level: 31,318
12
3 |Section C: Reconciliation of accounting income to taxable income
14 |Add:
E Recapture of capital cost allowance + 0]
16 |Gain on sale of eligible capital property B + 4]
| 17 |Income or loss for tax purposes- joint ventures or partnerships + 0
18 |Loss in equity of subsidiaries and affiliates + 0|
| 19 |Loss on disposal of assets + -20;731 20,731 0
20 |Charitable donations + 325,000 325,000
| 21 | Taxable capital gains + 0
| 22 | Depreciation in inventory -end of year I+ I 0
| 23 | Scientific research expenditures deducted + 0]
24 | per financial statements + 0
| 25 |Capitalized interest + 0
26 [Non-deductible club dues and fees + 0
| 27 |Non-deductible automobile expenses + 0]
28 |Non-deductible life insurance premiums B + 0
29 | Soft costs on construction and renovation of buildings + 0
| 30 |Non-deductible meals and entertainment ) 0
| 31 |Book loss on joint ventures or partnerships + 0
32 |Capital items expensed I+ 0
33 |Debt issue expense I+ 0
34 |Deemed dividend income |+ 0
35 | Dividends credited to investment account |+ 0]
36 |Financing fees deducted in books - + 0
37 |Gain on settlement of debt + 0
38 |Interest paid on income debentures |+ al
39 |Recapture of SR&ED expenditures + 0
40 |Share issue expense o - + 0
| 41 |Write down of capital property - - + 0]
42 |Amounts received in respect of qualifying environment trust + 0
| 43 | Other Additions: (please explain in detail the nature of the item) + 0
44 | Debt financing expenses - + 0
| 45 | Non-deductible meals & entertainment expenses o + 5414 5414
| 46 | Provision for bad debts R . 38,593 38,593
47 - + 0
48] * g
498 . ~ [+ 0
[s0] E 0
| 51| * 0
| 52 S [+ 0
53 S - ;+
| 54| = = Total Additions |= 389,738 20,731 369,007
55 |
| 56 |Recap of Material Additions: '
57 0 0 0
58 0 0 0
59 0 0 0
60 0 0 0
61 0 0 0
62 |Charitable donations 325,000 0 325,000
63 0 0 0
64 0 0 0
65 0 0 0
66 0 0 0
67 0 0 0
68 0 0 0
69 0 0 0
70 0 0 0
71 0 0 0
72 0 0 0
73 0 0 0
74 0 0 0
75 0 0 4]
76 0 0 0
77 0 0 o]
78 0 0 0
79 1] 0 0
80 0 0 0
81 0 0 0
82 0 0 0
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SECTION 93 PILs TAX GROSS-UP  "SIMPIL"
TAX RETURN RECONCILIATION (TAXREC 2)

|RRR #2.1.8

LINE

Mof F

Non-wires

Wires-only

Corporate
Tax
Return

2
3
4 |(for "wires-only" business - see s. 72 OEB Act)
5
6

Eliminations

Tax
Return

| Version 2004.1

87 | Provision for bad debts

38,59

38,59

[=1[=){=]{=}{=] =] (%] {=)[=] =] (=]

olojojojo|o|jo|ojo|o|o

o|lojojojo|lo|lwio|o|o|o

95 | Total Material additions

363,593

96 |Other additions less than materiality level

26,145

20,731

97 | Total Additions

389,738

20,731

99 |Deduct:

100} Gain on disposal of assets per f/s
101|Dividends not taxable under section 83
02| Terminal loss from Schedule 8

44,467

41,462

1
| 103 Depreciation in inventory, end of prior year
| 104]Scientific research expenses claimed in year from Form T661
105]Bad debts o
06}Book income of joint venture or partnership
107|Equity in income from subsidiary or affiliates
| 108|Contributions to a qualifying environment trust
108]Other income from financial statements

| 110] Other deductions: (Please explain in detail the nature of the item)
Imputed interest on Reg Assets

24,694

| 122 Total Deductions

123
124| Recap of Material Deductions:
125

69,161

41,462

27,69

[=)[=][=][=]{=] =] =] =] (=] (=] (=] (=] (=] [=0 (=0 (=3 (=0 (=] (=0 (=] (=0 [=]

olooloo|loooo|o|loolo|lo|o|o|o|o|la|ao|o

146 Total Deductions exceed materiality level

(=1 {=1{=1{=1{=0{=] (=0 =) (=} (=] (=] {=] (=] {=] (=] (=] (=] (=] (=0 (=] (=2 (=]

147|Other deductions less than materiality level

69,161

41,462

27,699

148| Total Deductions

41,462

27,699

69,161
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| 1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL"
| 2 [Corporate Tax Rates Version 2004.1
| 3 _|Exemptions, Deductions, or Thresholds RRR # 2.1.8
| 4 |Utility Name: HALTON HILLS HYDRO INC.
|5 |Reporting period: 2004
]
[ 7 Table 1
8 |Rates Used in 2002 RAM PILs Applications
9 lincome Range § 0 _200001 |
10 [RAM 2002 o B ~ to | >700,000
11 Year 200,000 700,000
12 lincome Tax Rate
13 |Proxy Tax Year 2002
14 |Federal (Includes surtax) 0.00%
15 | and Ontario blended 19.12% 34.12% 38.62%
16 | Blended rate 19.12% 0.00% 34.12% 38.62%
17
18 |Capital Tax Rate 0.300%
19 |LCT rate 0.225%
20 |Surtax 1.12%
Ontario Capital Tax MAX - .
21 [Exemption ** $5MM 240,000
Federal Large MAX e I,
Corporations Tax $10MM 10,000,000
22 JExemQtlon e

23 |**Exemption amounts must agree with the Board-approved 2002 RAM PILs filing

| 25 | Table 2
26 |Expected Rates and Exemptions for 2004
27 |Income Range 0 250,001 400,001
28 |Expected Rates 2004 B B to to to >1,128,000
29 Year 250,000 400,000 | 1,128,000
30 [Income Tax Rate
31 |Current year 2004
32 |Federal (Includes surtax) _ 13.12% 22.12% 22.12% 22.12%
33 |Ontario 5.50% 5.50% 9.75% 14.00%
34 | Blended rate 18.62% 27.62% 31.87% 36.12%
35
36 |Capital Tax Rate 0.300%
37 |LCT rate 0.200%
38 [Surtax 1.12%
Ontario Capital Tax MAX
39 |[Exemption *** $5MM 2,000,090
Federal Large MAX
Corporations Tax S50MM 50,000,000
40 |[Exemption ***

41 |***Allocation of exemptions must comply with the Board's instructions regarding
42 lrequlated activities.

| 43 | Table 3
44 |Input Information from Utility's Actual 2004 Tax Returns
45 lincome Range . B 0 250,001 | 400,001
[ 46 ] _ to to to |>1,128,000
47 e Year 250,000 400,000 | 1,128,000
48 |income Tax Rate
49 |Current year 2004
50 |Federal (Includes surtax) 13.12% 22.12% 22.12% 22.12%
51 |Ontario 5.50% 5.50% 9.75% 14.00%
52 | Blended rate 18.62% 27.62% 31.87% 36.12%
53
54 |Capital Tax Rate 0.300%
55 |LCT rate 0.200%
56 |Surtax 1.12%
Ontario Capital Tax MAX
57 |[Exemption * $5MM 4,684,843
Federal Large MAX
Corporations Tax $50MM 45,995,000
58 |[Exemption_*

59 |* Include copies of the actual tax return allocation calculations in your submission:
60 |Ontario CT23 page 11; federal T2 Schedule 36

64
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1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" [ .
2 Filing Requirements related to the "SIMPIL" model | Version 2004.1
3 |Utility Name: HALTON HILLS HYDRO INC. | RRR#2.1.8
4 |Reporting period: 2004 !
5 |
6 I,
A
8 ! [ |
9 [Documents to be submitted to the Board when filing the Ministry of Finance Column information:
10 [(Stage 3 filing: normally in July of the year following the reporting period)
(Ll N .
12 |Please file 3 copies of each paper document and 1 CD or disk |
13 f j
14]1) |REGINFO Y]
15 |
16[2) |TAXCALC Y]
17 {
18]3) | TAXREC Y]
19 '
20 [4) |Tax Reserves B Y
21
2215) |TAXREC 2 Y
23
24 |6) |Tax Rates Y
25 ‘
26]7) Checklist ]
27 ? '
28|8) |Background Questionnaire Y
29 '
30 19) iPILs Variance Analysis Y
31 f '

10) [Financial statements used to prepare tax returns if different from the audited N/A
32 ffinancial statements submitted to the Board in April 2005
3] L
34 [11) iEIectronic Excel format of the SIMPIL worksheets LY I
35 ; !
36 [12) iNotices of assessments, and any re-assessments, for:
37 ' 2001 Y
38 2002) Y
39 2003) Y
40 2004] Y
41 . |
42 [13) ' Schedules or pages from CT23 and T2 tax returns
43
44
45
46
47
48
49
50
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1 SECTION 93 PILs TAX GROSS-UP "SIMPIL"
2 Background Questionnaire Version 2004.1
3 [Utility Name: HALTON HILLS HYDRO INC. | RRR#21.8
4 \Reporting period: 2004 |
5 i |
6 | 1/Does the company engage in non-requlated activities?
7 |Answer: YES
8
10 If the answer to question 1 is "NO", please skip questions 2 to 6.
11
12| 2|Please identify the types of non-wire operations carried on by the LDC.
13 Answers:
14 RESIDENTIAL RENTAL PROPERTY
15 SUBCONTRACTING SERVICES
16 DISPOSAL OF PORTFOLIO SHARES
17
3/Does the LDC intend to transfer the non-wire operations to a separate legal entity and the
18 expected date?
19 Answer: NO
20
21
22 _
4/|Please identify the percentage and amount of gross revenues arising from non-wire
23 operations.
24 Answer: 0.2 % OF GROSS REVENUE = 104,433
25
26 ‘!
5/Please identify the percentage and amount of operating expense incurred pertaining to non-|
27 wire operations.
28 Answer: 0.1 % OF OPERATING EXPENSES = 39,050
29
30
6/ Please identify the percentage and amount of depreciation and capital cost allowance
31 |expenses pertaining to non-wire operations.
32 [Answer:
33 DEPRECIATION - 0.01 % = 1,805
34 [CCA -0.2%=3,033
35 _
7|Did the company incur any OPEBs (post employment benefits other than pensions) for
36 {accounting and tax purposes? (Please identify the amount.)
37 |Answer: NO
38
39 _
8/Did the company have any reserves for accounting and tax purposes? (Please identify the
40 |amount.)
41 |Answer: NO
42
43
44
45
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1 |SECTION 93 PILs TAX GROSS-UP  "SIMPIL” | o - _ B - -
2_|Analysis of Account 1562: |Deferred Payment in lieu of Taxes B
3 |Utility Name: HALTON HILLS HYDRO INC. | - N | | Version 2004.1
4 |Reporting period: 2004 | | [ RRR # 2.1.8
5 Sign Convention: |+ for increase; - for decrease - [
6 i
ahe —t = -
8 |
9 |Year start: B 10/1@_‘ l B 1/1/2002 1/1/2003| |  1/1/2004 ~1/1/2005|
10 | Year end: | 12/31/2001] 12/31/2002| 12/31/2003 12/31/2004 12/31/2005 Total
11 = || ? !
12 [OPening balance: ) 0 246317 528,512 517,232 60,395 0
Initial Estimate PILs Rate +/-
13 | Adjustment Mmn | 246,317 899,961 1,146,278 961,540 899,961 4,154,057
True-up Variance +/-
14 |Adjustment 2) 3,472 _ -149,011 -322,403 -22,843 -490,785
Deferral Account Variance +-
15 |Adjustment (3) ; 43,705 _ -130,756 -87,051
Adjustments to reported
16 |prior years' variances (4) 0
N +-
17 |Carrying charges o 2,863 4159 4242 - 2,780
PlLs collected from -
18 customers - Proxv (5) 0_| '667,806|_ -1,012,706|_| -1,091 ,732| _| | -2,772,244
19 | | | |
20 |Ending balance: # 1562 246,317 528,512 517,232 60,395 806,757 806,757
21 N B L L] L] L] L
PILs collected from -
22 |customers - Reg Assets (6) 0 0 0 0 0 0
23
24 [Note:
25 | The purposes of this worksheet is to show the movement in Account 1562,
26 |For explanation of Account 1562 please refer to Accounting Procedures Handbook for Electric Distribution Utilities
27
28 [Please identify if Method 1, 2 or 3 was used to account for the PiLs proxy and recovery.
29 |Answer: METHOD 3
30
31
32
33 |(1) (i) From the Initial Estimate Column, under Inclusion in Rates, Part Ill of the TAXCALC spreadsheet for Q4 2001 and 2002.
34 (ii) If the Board approved different amounts, input the Board-approved amounts in cells C13 and E13.
35 (ii) Column G - In 2003, the initial estimate should include the Q4 2001 PILs tax proxy and the 2002 PILs tax proxy.
36 (iv) Column | - The Q4 2001 PILs tax proxy was removed from rates on April 1, 2004 and the 2002 PILs tax proxy remained.
37 (v) Column K - The 2002 PILs tax proxy applies to January 1 to March 31, 2005, and the new 2005 PILs tax proxy from April 1
38 to December 31, 2005.
39
40 |(2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1130, of the TAXCALC spreadsheet
41
42 |(3) From the Ministry of Finance Variance Column, under Future True-ups, Part IV b, cell 1179, of the TAXCALC spreadsheet
43
44 |(4) The correcting entry should be shown in the year the entry was made. The true-up of the carrying charges will have to be reviewed.
45
46 |(5) This should equal the actual kWhs for the period (including net unbilled at period end), multiplied by the PILs proxy rates
47 from the Q4 2001 and 2002 PILs worksheets for 2002, 2003 and January 1 to March 31, 2004.
48 In 2004, use the Board-approved 2002 PILs proxy rate for the period April 1 to December 31, 2004 added to the result from
49 the sentence above for January 1 to March 31, 2004,
50
51 |(6) Any interim PILs recovery from the Reg Asset decisions will be recorded in APH Account # 1590. Final reconciliation of PiLs proxy taxes
52 will have to include amounts from 1562 and from 1590.
53
54
55
56
57
58
59
60
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SIMPIL RRR FILING
REGULATORY INFpRMATION (REGINFO)

Days in repbrt_i_ng p_eriod:
Total days in the_ca_lendar year:

Colour Code
Input Cell
Formula in Cell

days
days

Version 2005.1

RRR#2.1.8

Olo| NGO || B|wWIN]—

BACKGROUND

Has the utility reviewed section 149(1) ITA to
confirm that it is not subject to regular corporate
tax (and therefore subject to PILs)?

Was the utility recently acquired by Hydro One
and now subject to .89 & 90 PILs?

Is the utility a non-profit corporation?
(If it is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions
shared among the corporate group?

Please identify the % used to allocate the OCT and LCT exemptions in
Cells C68 & C77 in the TAXCALC spreadsheet.

Accounting Year End

MARR NO TAX CALCULATIONS

SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Rate Base (wires-only)

Common Equity Ratio (CER)

1-CER

Térget Return On Equity

Debt rate

Market Adjusted Revenue Requirement
1999 return from RUD Sheet #7

Total Incremental revenue

Input: Board-approved dollar amounts phased-in
Amount allowed in Year 1 - 2001
Amount allowed in Year 2 - 2002

Amount allowed in 2003 and 2004 (will be zero due to Bill 210;
unless authorized by the Minister and the Board)

Other adjustments approved by the Board
Total Regulatory Income
Equity
Return at target ROE
Debt

Deemed interest amount in 100% of MARR

Phase-in of interest - Year 1 (2001)

((D43+D47)/D41)*D62

Phase-in of interest - Years 2, 3 & 4 (2002, 2003,2004)

((D43+D47+D48)/D41)*D62 (Due to Bill 210)

Phase-in of interest - Year 3 (2005) and forward

oCT
LCT

ocT
LCT

Amount allowed in Year 3 - 2005; no gross-up; (with approved CDM pian_}

YIN

YIN

Y/N

Y/N
YIN

Date

100%
100%
12-31-2005

25,052,968
50.00%

50.00%

9.88%
7.25%

2,145,787

0

2,145,787

715,262
715,262

0
715,262
108,654

Regulatory
Income

715,262
715,262

0
715,262
108,654

0

2,254,440

12,526,484 |

1,237,617 |

12,526,484 |

908,170 |

302,723 |

605,447 |

908,170 |




— A B C D] E 1 J K

T [SIMPILRRRFILNG N TTEM Tnitial | MolF | MofF M of F

2 _|DEFERRAL/VARIANCE ACCOUNTS - | Estimate | ] B ili Filing ___Filing
| 3 |TAX CALCULATIONS (TAXCALC) i 1 _Variance -

4 _{("Wires-only" busi e Tab T/ S _ Explanation |  (June) |
| S |RRR#2.1.8 S | Version 2005.1|
| 6 ] 3 3 3
| 7 |utility Name: HALTON HILLS HYDRO INC. - | - B B
| 8 [Reporting period: 2005 L __Column
| 9 |Days in reporting period: 365 _|days ) . Brought [

O |Total days in the calendar year: 365 |days | | ____From _
RN - - o _ TAXREC

2
| 13 1) CORPORATE INCOME TAXES S I [ S _ —

4
| 15 |Requlatory Net Income REGINFO ES4 1 2,254,440 211.668 2,466,108

6 — . -
| 17 [BOOK TO TAX ADJUSTMENTS B _

8 . _ o -

9 | Additions: _

20 |Depreciation & Amortization 2 1,604,164 279,942 - 1,884,106

21 |Employee Benefit Plans - Accrued, Not Paid P § 15,448 13,772 - 29,220

22 | Tax reserves - beginning of year = I _4 =l Eans] a S Q
| 23 |Reserves from financial statements - end of year 4 EEE 50,554 103,537

- 5 0 0
25] [ 0 0
26}
| 27| 6 0 1]
| 28] Other Additions (not "Material") "TAXREC" 6 7,084 o 7.084

29 | "Material ltems from "TAXREC 2" worksheet 6 n 325,000 325,000

301 Other Additions (not "Material") "TA 6 0 . 0

31

32 | Deductions: Input positive numbers - i _

33 |Capital Cost Allowance and CEC o 7 1.562.567| 91111 1,653,678

34 |Employee Benefit Plans - Paid Amounts 8 13,548| 3,172 16,720

35 |ltems Capitalized for Requlalory Purposes 9 o] 0

36 JRequlatory Adjustments - deduction for tax purposes in ltem 5 |10 0 0

37 {Requlalory Assels - to balance ! 0 0

38 |Interest Expense Deemed/ Incurred 11 908,170 280,664 1,188,834

39 | Tax reserves - end of vear 4 0 0
40 m financial statements - beginning of vear 4 66,837 3,163 70,000

41 to deferred income plans o R 3 0 0
| 42 ] to pension plans 3 L 0 0
| 43 |Interest capitalized for accounlina but deducted for tax o 11 . 0 0

4 |Other Deductions (See Tab entitled "TAXREC") 1= _
| 45] CDM 2005 incremental OM&A expenses per 2005 PiLs model 12 1] 0

46 | "Material" ltems from "TAXREC" worksheet 12 I 0 0
| 47 | Other Deductions (not "Material”) "TAXREC" 12 25444 25,444
| 48| Material ltems from "TAXREC 2" worksheet 12 0 0
49| Other Deductions {not "Material") "TAXREC 2" - 12 *] - 1]

50
| 51 [TAXABLE INCOME/ (LOSS) = 1,375,913 484,466 | Before loss G/F 1,860,379
52 - = ==

53 |BLENDED INCOME TAX RATE
ﬁ| Tab Tax Rales - Reqgulalory from Table 1: Actual from Table 3 13 36.12% -2.3400% Formula 33.78%

551 — |
56 [REGULATORY INCOME TAX 496,980 21,356 Actual 518,336
ST R ERESR—| a——" E— L _ I I
56 | - —
| 59 Miscellaneous Tax Credits i . | g o _Actual 0

60
7] Total Regulatory Income Tax. - 496,980 21.356] Actual 518836|

62
53] - S [ - o R

64 ) CAPITAL TAXES - B e - o

65] o - - o -
| 66 |Ontario
| 67 |Base o - 15 25,052,968 9,997,986 - 35.050,954
| 68 JLess: Exemption -Tax Rates - Regulatory, Table 1; Actual, Table 3 16 7,500,000 -544467| 6,955,533|
| 69 | Taxable Capital B 17,552,968 9453519 28,095,421

70
[ 71 |Rate - Tax Rates - Requlatory, Table 1; Actual, Table 3 17 0.3000% 0.3000% B 0.3000%

72
(73] OnlarioCapital Tax B B 52,659 31.626] 84,285

74

75 |Federal Large Corporations Tax

76 |Base - 18 25,052,968 25,052,968 [i
| 77 |Less: Exemplion -Tax Rates - Regulalory, Table 1; Aclual, Table 3 ] 50,000,000 -50,000.000 0
| 78 |Taxable Capital 0 -75.052.968] 0

79
| 80 |Rate - Tax Rates - Requlalory, Table 1; Actual, Table 3 20 0.1750% 0.0000% 0.1750%

81
| 82 | Gross Amount of LCT before surlax offset (Taxable Capital x Rate) [i] 0 1]
| 83 |Less: Federal Surlax _1.12% x Taxable Income 2 0 0 o

84
85 [Net LCT - 0 0 0
[ 86
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A B C E H | J K L
|1 |SIMPIL RRR FILING o [ ITEM | Initial M of F M of F ~ MofF |
2 |DEFERRAL/VARIANCE ACCOUNTS - - E e Filing Filing Filing
3 |TAX CALCULATIONS (TAXCALC) N 1 Variance Variance _
4 |("Wires-only" business - see Tab TAXREC) K-C Explanation {June) =i
5 |IRRR #2.1.8 = . Version 2005.1
6] $ $ $
87 |1l) INCLUSION IN RATES - - —— i =
88 . B _— § i
89 |Income Tax Rate used for gross- up. 36.12%]
% - S — —
91 Jincome Tax (proxy tax is grossed-up) 22 777,990 = Actual 2005 518336
| 92 |LCT (proxy tax is grossed-up) 23 0 - Actual 2005 0
93 |ontario tario Capital Tax (no gross-up since it is deductible) 24 52,659| - Actual 2005 84,285
94
95 - -~ B D
96 | Total PILs for Rate Adjustment — MUST AGREE WITH 2005 25 830,648 1 - Actual 2005 602,621
o7 RAM DECISION. = — .
98
99 - N B ]
100/} FUTURE TRUE-UPS - = - —
1011V a) Calculation of the True-up Variance DR/(CR)
102|/n Additions: R
103]Employee Benefit Plans - Accrugd, Not Paid 3 13,772
104]Tax reserves deducted in prior year 4 o]
4 . 50,554 - g
I = 0 .
Other a ; "Material" Items TAXREC 6 — 0 —
108| Other additions "Material" Items TAXREC2 . 6 325,000 ___
105}/ Deductions - positive numbers E—— S
UOlEmployes Benefit Plans - Paid Ameunts B, (-1 3172
111|ltems Capitalized for Regulatory Purposes 9 ) |l
112|Regulatory Adjustments - 10 0 A
113}Interest Adjustment for tax purposes | |See Below cell 111207} 11 280.664|
114] Tax reserves claimed in current year B 4 L 0 -
115 Bgs_ervegﬁgm_Fl_S beginning of year 4 N 3.163 il
tions 1o deferred income plans 3 — 0
117] Conlr:hu‘llons to pension plans 3 i i 0 D o
118]Other deductions "Material" Items TAXREC 12 0
119} Other deductions "Material" ltem TAXREC 2 12 0 — e
120 -
121]Total TRUE-UPS before tax effect - 26 . 102,327 i - ]
122 - |
123 Income Tax Rate from 2005 Utility's tax return R 33.78%|
24 | o
[ 125]income Tax Effect on True-up adjustments — 345e6) -
26 ) _
[127}Less: Miscellaneous Tax Credits 14 0 S
2 _
291Tolal Income Tax on True-ups . . | _ 34,566/
[131]income Tax Rate used for gross-up 3266%|
32
TRUE-UP VARIANCE ADJUSTMENT I I 51,331
IV b) Calculation of the Deferral Account Variance caused By
changes in legislation | U
[REGULATORY TAXABLE INCOME /(LOSSES) (as reported in the initial Bl o
7]estimate column) . . . _ - | = 1.375.913 I
S|REVISED CORPORATE INCOME TAX RATE I x 33.78%)| |
REVISED REGULATORY INCOME TAX i I - =] 464,783 i
Less: Revised Miscellaneous Tax Credits =— = - ] - 0 y
5] Tolal Revised Regulatory Income Tax - ) - B 464,763 |
Less: Regulatory Income Tax reported in the Initial Estimate Column -
147}(Cell C61) - 496,980 |
lalory Income Tax Variance - . | = (32,196} ]
Ontario Eapﬁal Tax _ B - _r
| = 25,052,968 | N
153 Less Exempllon from_tz-_:llTax Rales, Table 2, cell C39 » | - 7,500,000 |
154 Revised deemed taxable capital B _ - - ) = 17,552,968
156|Rate - Tab Tax Rates cell C54 B - —— | x 0.3000%| =
158]Revised Ontario Capital Tax = - — __— =—— = i = 52,659
Less: Ontario Capilal Tax reported in the initial estimale column (Cell |
]|__ 52,659




| A E_ C FIG|H | J K L
__TJ_S_IMPIL RRR FILING ITEM |  Initial Mof F Mof F M of F ]
| 2 IDEFERRAL/VARIANCEACCOUNTS = Estimate = Filing | Filing Filing

3 |TAX CALCULATIONS (TAXCALC) Variance |  Variance R
4 }"Wires-only” busingss - see Tab TAXREC) . KC __Explanation |  (June) |
5 |RRR#2.1.8 _ i L Version 2005.1|
| 6 3 3 3
161 R - - T ea———
162|Federal LCT —
163}Base | 25,052,968
184]Less: Exemption from tab Tax Rates, Table 2, cell C40 - 50,000,000
165|Revised Federal LCT B - B il B i = (24,947,032)|
166
167|Rate (as a result of legislative changes) tab ‘Tax Rates' cell C55 I 0.1750%|
168
168} Gross Amounl B 1] i
170]Less: Federal surtax ) B - a __n
171]Revised Net LCT = 0 |
172 i
173]Less: Federal LCT reported in the initial estimate column (Cell C85) | o 1
174]Regulatory Federal LCT Variance . N B = 0| =1
175
176}Actual Income Tax Rate used for gross-up = - 32.66% =
177
178]Income Tax {grossed-up) . . + (47.812) _—
178]LCT (arossed-up) . = 0
180]Ontario Capital Tax_ — — e ol —
181 R n I ]
182|DEFERRAL ACCOUNT VARIANCE ADJUSTMENT _ B ') 8 = (47,812) | ]
183
184| TRUE-UP VARIANCE (from cell 1133) - 1 I 51,331
185
166] Total Deferral Account Entry (Positive Entry = Debit) = 3,519
187)(Deferral Account Variance + True-up Vanance) | . B i
18
18
10 - - o ]
91]V) INTEREST PORTION OF TRUE-UP L
| 182{Varlance Caused By Phase-in of Deemed Debt _ N . [
g
184 Total deemed interest (REGINFO) o | B $08,170 - i
| 195]Interest phased-in (Cell C38) o o I A 908,170 L
:9? Variance duse to phase-in of debt component of MARR in rates il L 5] . | 1 |
1 according 1o the Board's decision
[200| Other Interest Variances {i.e. Borrowing Levels N I
201} Above Deemed Debt per Rate Handbook)

Interest deducted on MoF filing (Cell K38+K43)y _ 1,188,834| 8
203| Total deemed interesl (REGINFO CELL D62) — 808,170 — . -
205]Variance caused by excess debt - i I | 280,664 I

Interest Adiustment for Tax Purgose? (c_iry_fgrward to Cell 1113} ] o L 280,664|
208| Total Interest Variance - _ 1T -280,664 I




A B C D E F
1 |SIMPIL RRR FILING o LINE MofF Non-wires ‘Wires-only
| 2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminalions |  Tax -
3 |for "wires-only" business - see s. 72 OEB Acl) Tax (posilive numbers) Return
| 4 IRRR#2.1.8 _ Retum ————
5 — Verslon 20051
6 [Section A: Identification: i -
_7_utility Name: HALTON HILLS HYDRO INC. N I
|_8 |Reporting period: 2005
|_9 |Taxatlon Year's start date: [ ~Jan 1/05 - ] _|
10 |Taxatlon Year'send date: Dec 31/05| |
| 11 |[Number of days in taxation year: 365 days B R
12
13 |Please enter the Materality Level : 31,316 < - anler materiality level
| 141 (0.25% x Rate Base x CER) YIN — Y =
| 15] (0.25% x Net Assets) YIN Nl |
| 16| Or other measure (please provide the basis of the amount} YN N
| 17 | Does the utility carry on non-wires related operation? viN 5 I |
| 18 |{Please complete the questionnaire in the Background questionnalre worksheet.) I |
19
20 |Note: Carry forward Wires-only Data to Tab " Tab "TAXCALC" Column K | _ . i
21
22 |Sectlon B: Flnanclal statement data:
25 |If required please change the descnptlons except for amomzahon lrlrleresr fxgense and nrows]zon n for income fax
26
27 | Please enter the non-wire operalion’s amoun! as a positive number, the program automatically treats all amounts
| 28 |in the "non-wires efimination column” as negative vaiues in TAXREC and TAXREC2. —
29
E Income: _
| 31|  Energy Sales + . 9. 36,847,936|
32]  Distribution Revenus + _ 88839 = : 8,893,939
| 33]  Other Income - o+ 1,116,930 47698 1.069.2‘331 i
344 Miscellaneous income . * af
35 + 0
| 36 IRevenus should be entered above lhisline B
37
| 38 |Costs and Expenses: |
| 38]  Cost of eneray purchased - 36,847, Q:E 36,947,936
1 40|  Salaries & benefits N - - _ 3,489,322 3,500 3
[41]  Material cosls - 514,086 1,614,086]
| 42 _Contract services - 2,704,832 2,704,632
[ 43]  Amortization (links to C61 below) - 884,108 1,884,108|
(54| Ontario Capital Tax. = 68.445] 6a4ds|
| 45] CDM Expenses for 2005 s 55108 55,108
| 46| Property costs = 517,652 4317 513,335 )
h& __Other expenses v 698,660 698 660
| 48 | Cnrnrnunlcaljnns cosls o - 260,99 260,991|
(48] ery of rec - 1,004.33 1,004331|
50 Allocated 1o capilal . - -4.702.45: 4,702,453
(57 | o
| 52
| 53 |Net Income Before Interest & Income Taxes EBIT = 2,505,983| 39,881 2,466,108|
| 54 |Less: Interest expense for accounting purposes 1 - 1,188,834 1,188,834
1 55] _E_ravlslm for payments in lieu of income laxes |- 646,313 10.285 636,028
[ 56 |Net Income (loss) | = 670.842 29.@ 641,248]
(The Net Income (Ioss) in the MoF column should equal lo Ihe net income |
{loss) per financial slalements on Schedule 1 of the tax return. ) ]
57
E_ _I -
59| 5¢ — to =
| 60 |Fr —
[61]e
| B2 |P * 546,313 10,285 636,028|
| 63 JF * 0
| 64 | Dap_le_c_!g_!l_qn & _Amorltzehon ) + 1.884 106 [¢] 1,884,106
| 65 |Emplovee benefit plans-accrued. not paid o+ 29.220 0 29.220|
66 - o] 1] 1]
(67 |R = + 103,537 0 103,537 |
66 |R . 0
69 s |« 0
70 IM ddition items from TAXREC 2 + 325,000 0 325,000
[ 71 Other addition items {not Malerial) from TAXREC 2 - + 0 0 [t}
72
| 73] S == 2.989.176 10,285 2,077.891
74
| 75 | Other Additions: {Please explain the nalure of the additions)
[ 76|R s 0|
[ 77 | Non-deduclible meals and entertainment expense + 5787 5787
| 78 |Capilal items expensad + 0
|79 |Charitable donalions - . ]
| 80 Cs tax accrued in income statement. o+ ]
ER: Ecnk lcss of joint venlure o o + 1.297 1,297
82 _* 0
83 ] Total Other Additions = 7.084 i 7.084]
84 |
| 85| Total Additions = | 2.995 260 10,285 2984975
aﬁ 1
E Recap Material Additions: ]
88 a o] 0
89 a a 1]
90 1] a a
91 4] g ]
22 1] a 4]
93 Q 1] a
94 a o] o]
95 | Total Other additions >materiality level a .0 o]
96 J0ther deductions (less than materiality level) 7.084 o 7.084
97 | Tolal Other Addilions 7.084 a 7.084




| A B c E
_1_ISIMPIL RRR FILING _LUNE|  MofF __Wires-only |
2 |TAX RETURN RECONCILIATION (TAXREC) ] _Corporale | Eli s | Tax [

3 |(for "wires-only" business - sea s, 72 OEB Act) N Tax (positive numbers) Return
_CI_BR_R #21.8 Return
5 Version 20054 |
| 99 |BOOK TO TAX DEDUCTIONS:
100} Capital cost allowance B 1,587,060 1,587,060
101} Cumulative eligible capilal deduction - _e6g18| = 818
102} Emplovee benefit plans-paid amounts NE— 16720 16,7200
103]iterns capitalized for requlatory purposes o - a
104 Requlatory adjustments : _ _ - 0
o8 ccA R - 1]
106] other deductions - = = - 0
107|Requiatory Assets changes. o = 0
108} Tax reserves - year - 0 ] a
| 108] Reserves from financial statements- beginning of year - 70,000 o} 70,000
10] Contributions fo deferred income plans - = 0
11| Contributions to pension plans - 1]
| 112)interest capitalized for accounting deducted for tax - ] al
( 113]Material deduction items from TAXREC 2 - 0 t] al
| 114] Other deduction items {not Material} from TAXREC 2 - 0 0 (¢]
15]
(18] Subtotal = 1.740 o 1,740,398
117} Other deductions (Please explain the nature of the deductions) |
[ 118]Charitable donations - tax basis - 2
118} Gain on disposal of assets - 25,444 25,444
20) - a
[121] Capital tax per CT23 - 0
122 = ] i}
123]  Tofal Other Deductions = 25444 0 25,444
124
125 Total Deductions = 1.765.842 [¢] 1,765,842
126
127|Recap Material Deductions:
128 a 1]
129 0 6] ol
130 0 0 0
131 a ¢ a
132 0 0 o]
133 Total Other Deductions exceed matenality leve! 0 [v] o]
134]Other Deductions less than materiality level 25,444 ¢} 25444|
135)Total Other Deduclions 25,444 0 25444
138
137| TAXABLE INCOME = 1.900.260 39.881 1,860,379
138] Non-capilal loss applied _positive number - ol
140f Net capital loss applied positive number = a
141] Charitable donalions R 325,000 325,000{
142|NET TAXABLE INCOME 1= 1,575,260 39,881 1,535 379
143
144|FROMACTUAL TAXRETURNS |
la5iNet Federal Income Tax _(Must agree wilh lax return) + 321,448 8,318 313,130
146} Ne ari + 210,536 5330 205,206
147 Subtotal = 531,984 13,648 518,336
148} L ess: Miscellaneous tax cradits _ (Must agree with lax retums) | - [ 0
149 Total Income Tax R N = 531,984 13.648 518,336
= 20.41% 20.41%]
13.37% 13.37%|
33.78% R 33.78%
156{Section D: Detailed calculation of Ontario Capital Tax
157
158]ONTARIO CAPITAL TAX
156] (From Ontario CT23) |
160| PAID-UP CAPITAL | o 1 o
3] |
162} Paid-up capilal stock |_+ 16,161,663 16,161,663
163 Retained eaminas (if deficit, deducl) o |- 3,065,624 3.066624|
164|Cap other surplus excluding | =+ 0
= T+ i
B 1= 16.525.108] 16,625,108
167|Bank loans o * a
168] Bankers acceplances + 0
1681 Bonds and debentures payable o hs a
170 Mortqanes pavable + 0
171fLien notes pavable . + o}
172| Deferred credils 4 9.
173} Contingent, investment, inventory and similar reserves + ¢]
174|Clher reserves not allowed as deduclions + 0
175|Share of partnership(s). oint venture{s) paid-up capital + 18,000 18,000
176 Sub-total = 35770 aﬁi a 35.770,393|
177lSubtract. |
‘Amounts deducted for income tax purposes in excess of amounls
178{booked 594,903 -694,903
Deduclible R&D expenditures and ONTTI costs deferred for -
178lincome tax_ 0
180] Total {Met) Paid-up Capital = 36465298 1] 36,465 2061




| A B [ D E
_JMPLL RRR FILING - o LINE M of F Non-wires Wires-only
2 |TAX RETURN RECONCILIATION (TAXREC) . | Comorate __Eliminations |~ Tax
| 2 Tax {positive numbers} Return
4 Relurn _ —k .
E Version 20051 |
+ 0
+ a
_+ | 904,773
187}Loans and advances lo unrelated corporations + == a
1B8|Eligible loans and advances to related corporalions + |= = B5b51 eV ; 865,551
+ - 4,000 4,000
181] Total Ellgible Investments = 1,774,324 ] 1,774,324
192 I -
193
194] TOTAL ASSETS
L] - = -
196] Total assets per balance sheet - + == U 45000868]
ilities deducted from assets + 28 i i 1]
18B|Share of parinership(s)/ joint venture(s) total assets o+ ' T e 0
198]Subtract: Investment in partnership(s)icint venlure{s) _= -39.221 39,221
200
201)Total assets as adlusted = 45,051,647 Q 45,051,647
202
203|Add: (if deducted from assets) .
204] Contingent, investment, inventory and similar reserves +_ 0
205| Other reserves not allowed as deduclions + . a
206|Sublract: 0
Amounts deducted for income tax purposes in excess of amounts
207|booked N _-694,903| 694,903
Deduclible R&D expenditures and ONTTI cosls deferred - a
208fforincometax |
208)Sublract: Appraisal surplus if booked . o - g
210}Add or subtract: Other adiustments +- 0
11
[212] Total Assets = 45,746,550 0 45,746,550]
3
__4 - N —— —
[215]Investment Allowance 1,414,342 0 1,414,342
o+ 36.465.296 ¢} 36,465,296
- 1.414,342 9 1,414,342
=; 35,050,954 a 35,050,954
B [ 6,055 533 ] 6.955533|
_ . 28,095.421 0 28.095 421
________ 0.3000% 0.3000% 0.3000%
230 i .
231} Days in taxation year 365 365 385
232|Divide days bv 365 | 1.00 1.00 1.00
233 B |
Ontario Capital Tax (as calculated) _ 1 84286 4] 84,286
Ontario Capital Tax___{Must agree with CT23 return) 84.285] 0 84,285]
238|Section E: Detailed calculation of Large Corp_oratio_rglax_ ) = . _ o ]
LARGE CORPORATIONS TAX [ NOTAPRLIGABLE FOR HHH GROUP*
|{(From Federal Schedule 33} 1 | |
CAPITAL N —
ADD: -
Reserves thal have nol been deducted in compuling income for %
244]lhe year under Part | . | 0
245|Capital stock o + 4]
I bd o]
L plus e .= 14
24BJAny other surpluses |== 0
d foreign exchange gains 14 0
All lo: nces to the corporation |+ 0
Allindebtedness- bonds, debentures, notes, mortgages, bankers
251]acceptances, or similar obligations a
252 Any dividends declared bul nol paid + a
253]All olher indebtedness outstanding for more than 365 days + 0
|
= 0 0 ol




A B C D E
| _1_|SIMPIL RRR FILING . LINE|  MofF Non-wires Wires-only |
2 |TAX RETURN RECONCILIATION (TAXREC) . Cerporate Eliminations Tax
| 3 | Tax (positive numbers) Return
4 S Relurn | :
5 Version 20051 |
258 I
257|DEDUCT:
258|Deferred tax debit balance - NEUF =2 o]
258 Any deficit deducted in computing shareholders' equity - 0]
Any patronage dividends 135(1) deducted in computing income %
a
. - = = a
= 0 1] 1]
S L 0 1] 4]
- i
a
Q
272| similar obligation of another corporation 0
Long lerm debt of financial instilulion 1 a
274]Dividend receivable from another corporation 0

N
~
[l
c
3
a
@
g
o
o
a
w
o

r;g?
:

289| Deduct: Capital Deduction - maximum of $50,000.000 - 0 a 0]

290] {lnputin tab Tax Rates)

| Taxable Capital = = == = 0 0 i

283 |Rale 0.225% in 2002 and 2003; 0.200% in 2004; 0.175% in 2005 1 0.17500% 0.17500% 0.17500%]

25| Days in year 1T 365 365 365
296|Divide davys by 365 N | 1.0000 1,0000 1.0000 |
= 0 0 0
| 1.1200% 1.1200% 1.1200%]
|
=1 0
304[Net Part 1.3 Tax - LCT Payable (Must aarce wi o 0 o]
305)()f surlax is areater than Gross LCT, then zero) 5 i _
307|Section F: Income and Capital Taxes - j - 1 B
308
[309|RECAP FROM ABOVE: ) |
310] Total Income Taxes o * 531,084 13,648| 518,336|
311)Ontario Capital Tax : ] 84,285 0 84,285
| 312|Federal Large Corporations Tax _ Al 1] 1] g
313 T
[314] Total income and capital taxes | = 616,269 13.6@{ 802.621]
315] |




A

C

D

E

SIMPIL RRR FILING )
Tax and Accounting Reserves
For MoF Column of TAXCALC

LINE

M of F
Corporate

Non-wires
Eliminations

Tax

(positive numbers)

Wires-only
~Tax
Return

(for "wires-only" business - s_ée s. 72 OEB Act)

RRR # 2.1.8

Return

Version 2005.1

Utility Name: HALTON HILLS HYDRO INC.
Reporting period: 2005

TAX RESERVES

Beginning of Year:

14

Reserve for doubtful accounts ss. 20(1)(})

15

Reserve for goods & services $s.20(1)(m)

16

Reserve for unpaid amounts ss.20(1)}(n)

17

Debt and share issue expenses ss.20(1)(e)

Other

Other

Total (carry forward to the TAXREC worksheet)

[=](=]l[=]({=](=]({=](=][=] (=] (=]

End of Year:

Reserve for doubtful accounts ss. 20(1){(l)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts $s.20(1)(n)

Debt and share issue expenses $5.20(1)(e)

Other

Other

o|lojo|o|o|o|o|o|o

Insert line above this line

Total (carry forward to the TAXREC worksheet)

FINANCIAL STATEMENT RESERVES B

o

Beginning of Year:

Environmental

Allowance for doubtful accounts

70,000

Inventory obsolescence

Property taxes

Other

48

Other

50
51

Total (carry forward to the TAXREC worksheet)

70,000

52

End of Year:

53

54

55

Environmental

56

Allowance for doubtful accounts

103,537

103,53

57

Inventory obsolescence

58

Property taxes

59

Other

60

Other

61

[=][=]l[=]{=){=]1 ] (=][=][=]

62
63

64

Insert line above this line ] i
Total (carry forward to the TAXREC worksheet)

103,637

103,637




A B C D E
1
2 |SIMPIL RRR FILING LINE Mof F Non-wires Wires-only
3 |TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax
4 |(for "wires-only” business - see s. 72 OEB Act) Tax (positive numbers) | Return
5 |RRR?# o o —
7 Version 20051 _
7
8 |Utility Name: HALTON HILLS HYDRO INC. ]
9 |Reporting period: 2005 -
10 [Number of days in taxation year: - - 365 _ —
11 |Materiality Level: 31,316
12
13 |Section C: Reconciliation of accounting income to taxable income - ]
14 |Add:
15 |Recapture of capital cost allowance o + 0
16 |Gain on sale of eligible capital property + 0
17 |Income or loss for tax purposes- joint ventures or partnerships + 0
18 |Loss in equity of subsidiaries and affiliates + 0
19 |Loss on disposal of assets + I 0
20 |Charitable donations + 325,000] 325,000
| 21 | Taxable capital gains + 0
22 |Depreciation in inventory -end of year - + 0
| 23 | Scientific research expenditures deducted 1+ 0
24 per financial statements e + 0
25 |Capitalized interest + 0
26 |Non-deductible club dues and fees o + 0
27 |Non-deductible automobile expenses - + 0
| 28 |Non-deductible life insurance premiums e 0
| 29 | Soft costs on construction and renovation of buildings + a
30 |Non-deductible meals and entertainment + 0
31 |Book loss on joint ventures or partnerships o + 0
32 |Capital items expensed + 0
33 | Debt issue expense + 0
| 34 |Deemed dividend income + 0
35 | Dividends credited to investment account + 0
36 |Financing fees deducted in books - + o]
37 |Gain on settlement of debt - BEa 0
| 38 |Interest paid on income debentures + 0
| 39 |Recapture of SR&ED expenditures + of
| 40 |Share issue expense + ol
41 |Wirite down of capital property B + 0
| 42 |Amounts received in respect of qualifying environment trust I+ 0
| 43 | Other Additions: (please explain in detail the nature of the item) [+ 0
| 44 | Debtfinancing expenses i+ 0
45 - [+ 0
4] [+ 0
[47]S12(1)(0 [+ 0
Ein — {* 0
[ 49) * 0
50 + 0
51 + 0
[52] + 0
53] +
| 54] Total Additions = 325,000 0 325,000
55
| 56 | Recap of Material Additions:
57 0 0 0
58 0 0 0
59 0 0 0
60 0 0 0
61 0 0 0
62 |Charitable donations 325,000 0 325,000
63 0 0 0
64 0 0 0
65 0 0 0
66 0 0 0
67 0 0 0
68 0 0 0
69 0 4] 0
70 0 0 0
71 0 0 0
72 0 0 0
73 0 0 0
74 0 0 0
75 0 0 0
76 0 0 0
77 0 0 0
78 0 0 0
79 0 0 0
80 0 0 0
81 0 0 0
82 0 0 0




A

[ B

C

D

E

SIMPIL RRR FILING
TAX RETURN RECONCILIATION (TAXREC 2)

ITINE

M of F
Corporate
Tax

2
3
4 _|(for "wires-only" business - see s. 72 OEB Act)
| 5 [IRRR#2.1.8

~ Return

6

_ Non-wires |

Tax

| Wires-only |

~(positive numbers)

Version 2005.1

Return |

(=2 =1 {=1 (=] =3 (=] (=3 (=] [=] (=] [=]

[=1[=){=][=]{=]{=]{=]{=]{=][=][=]

(=1 (=1 (=0 (=) {=5{=] (=N (=3 [=0 (=03 [=]

83
84
85
86
87
88
89
90
91
92
93
94

95 | Total Material additions

325,000

325,000

96 |Other additions less than materiality level

0

97 | Total Additions

325,000

ojojo

325,000

98

99 |Deduct:

[100]Gain on disposal of assets per f/s

101} Dividends not taxable under section 83

102| Terminal loss from Schedule 8

103]Depreciation in inventory, end of prior year

104|Scientific research expenses claimed in year from Form T661

105'_Bad debts

106 Book income of joint venture or partnership

107 Equity in income from subsidiary or affiliates

[108| Contributions to a qualifying environment trust

09]Other income from financial statements

110} Other deductions: (Please explain in detail the nature of the item)
1] Imputed interest on Reg Assets

2| SEC 20(1) (e)

3| Capita adjustment

4| Equip

o

Bs.13(7.4)

(=1 (=)= {=]i=2(=] =] (=] (=] (=]

Y ey ey paey ey ey ey |
N
=1 e

|

Total Deductions

Jury ey
N|ra
=

-
N
)

N
|

Recap of Material Deductions:

L=l l=1{=) =] (=] (=)= (=0 =0 =] (=]

-
N
~ojn]b

146] Total Deductions exceed materiality level

147]0ther deductions less than materiality level

148| Total Deductions

(=l l=3{=k =] (=0 = (=R =0 (=] (=2 =0 =2 {=0 =] (=0 =2 =0 = (=0 (=] (=0 (=2 (=] (=]

o|lojojojo|ojlojo|o|o|o|lo|o|o|o|o|o|o|o|olo|olo|o

(=] [=]{=l{=][a][=][=][=][=][=][=]{=]{=][=][=] (=] (=] (=] =0 (=] (=] [=] [=] (=]




***Allocation of exemptions

must comply with the Board's instructions regarding

| 42 |regulated activities.
[ 43 | Table 3
44 |input Information from Utility's Actual 2005 Tax Returns
| 45 [Income Range 0 300,001 400,001
| 46 | to to to >1,128,000
47 Year 300,000 400,000 | 1,128,000
48 |Income Tax Rate
49 | Current year 2005
50 |Federal (Includes surtax) 13.12% 22.12% 22.12% 20.41%
51 |Ontario 5.50% 5.50% 9.75% 13.37%
52 | Blended rate 18.62% 27.62% 31.87% 33.78%
53
54 |Capital Tax Rate 0.300% nputin C54
55 |LCT rate 0.175% Input in C55
56 |Surtax 1.12% Input in C56
Ontario Capital Tax MAX ;
57 |Exemption * $7.5MM i FRLInCE
Federal Large MAX .
Corporations Tax $50MM 45,995,000 Input in C58
58 |Exemption *
19_ * Include copies of the actual tax returns - Ontario CT23, federal T2. Please see the
| 60 |Checklist.
[61]
62|
63

A | B | C D [ E | F | 1J
| 1 [SIMPIL RRR FILING
| 2 |Corporate Tax Rates Version 2005.1
| 3 _|Exemptions, Deductions, or Thresholds RRR #2.1.8
| 4 [Utility Name: HALTON HILLS HYDRO INC.
| 5 |Reporting period: 2005
6
[ 7 | Table 1
8 [Rates Used in 2005 RAM PILs Applications
9 [income Range _ — — o | [ 400001
10 |RAM 2005 _to __to  |>1,128,000
11 Year 400,000 1,128,000
12 [Income Tax Rate
13 |Proxy Tax Year 2005
14 |Federal (Includes surtax) 13.12% 17.75% 22.12%
15 |Ontario 5.50% 9.75% 14.00%
16 | Blended rate 18.62% 0.00% 27.50% 36.12%
17
18 |Capital Tax Rate 0.300% nputin C18
19 |LCT rate 0.175% Inputin C19
20 [Surtax _ 1.12% Input in C20
Ontario Capital Tax MAX ;
21 [Exemption ** g7.5Mm | 7:°00.000 nputi C21
Federal Large MAX
Corporations Tax $50MM 50,000,000 Input in C22
22 |Exemption **
| 23 |**Exemption amounts must agree with the Board-approved 2005 RAM PILs filing
24
25 | Table 2
26 |Expected Rates and Exemptions for 2005
27 |Income Range 0 300,001 400,001
28 |Expected Rates 2005 to to to >1,128,000
29 Year 300,000 400,000 | 1,128,000
30 |Income Tax Rate
31 |Current year 2005
32 |Federal (Includes surtax) 13.12% 22.12% 22.12% 22.12%
33 |Ontario 5.50% 5.50% 9.75% 14.00%
34 | Blended rate 18.62% 27.62% 31.87% 36.12%
35
36 |Capital Tax Rate 0.300% nput in C36
37 |LCT rate 0.175% Input in C37
38 |Surtax 1.12% Input in C38
Ontario Capital Tax MAX :
39 [Exemption *** s7.5mm | 7+500.000 Inpet I 29
Federal Large MAX
Corporations Tax 50,000,000 Input in C40
$50MM
40 |Exemption ***
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A B C D E F G H| I J K L] M N 0
| 1 |SIMPIL RRR FILING LT - - | L |
|2 |Analysis of Account 1562:  |Deferred Payments in lieu of Taxes L | | | L ) |
| 3 |Utility Name: HALTON HILLS HYDRO INC. J | | Version 2005.1
| 4 |Reporting period: 2005 ___ Sign Convention: + for increase; - for decrease I || | RRR#218
5 | [
i 1 = P
7 S . — — — —_— === RI== e
8 |Year start: | 10/1/2001| 1/1/2002| 1/1/2003] 1/1/2004 ~ 1/1/2005 1/1/2006
| 9 |Year end: | 12/31/2001 12/31/2002 12/31/2003 12/31/2004| 12/31/2006| 4/30/2006 | Total|
| 10 | . L L] L] L
11 [OPening balance: | = 0 246,317 528,512 608,095 202,630 54,577 0
Board-approved PILs tax +-
| 12 |proxy from Decisions (1) 246,317 899,961 1,146,278 961,540 847,977 276,883 4,378,956
True-up Variance +/-
[ 13 |Adjustment Q4,2001 (2) | _ _ _ _ 0 0
True-up Varlance |+
| 14 |Adjustment 3 | 3472 -149,011 -322,403 22,843 51,331 439,454
Deferral Account Variance |
15 |Adjustment Q4,2001  (4) | L ! _ - - 0
Deferral Account Variance +-
16 |Adjustment (5) - 43,705 3 -130,756 47,812 -134,863
Adjustments to reported +-
prior years' variances (6) L 90,863 141,372 232,235
- +/-
Carrying charges  (7) / N 2,863 4159 4242 11,951 1,563 13,178
PiLs collected from -
customers - Proxv  (8) ) 0 -667,806 -1,012,706 -1,091,732 -044382 -402,932| : -4,119,558
|| ' [ ] [ ] [
Ending balance: # 1562 ' 246,317 528,512 608,095 292,630 54,577 59,506 69,506

NOTE: The purpose of this worksheet is to show the movement in Account 1562 which establishes the receivable from or liability to ratepayers.
For explanation of Account 1562 please refer to Accounting Procedures Handbook for Electric Distribution Utilities and FAQ April 2003.

Please identify if Method 1, 2 or 3 was used to account for the PILs proxy and recovery. ANSWER: METHOD 3

(1) (i) From the Board's Decision - see Inclusion in Rates, Part lIl of the TAXCALC spreadsheet for Q4 2001 and 2002.
Please insert the Q4, 2001 proxy in column C even though it was approved effective March 1, 2002. Per APH entries began October 1, 2001.
(ii) If the Board approved different amounts, input the Board-approved amounts in cells C12 and E12.
(iii) Column G - In 2003, the initial estimate should include the Q4 2001 PILs tax proxy and the 2002 PILs tax proxy.
(iv) Column | - The Q4 2001 PILs tax proxy was removed from rates on April 1, 2004 and the 2002 PILs tax proxy remained.
(V) Column K - The 2002 PILs tax proxy applies to January 1 to March 31, 2005, and the new 2005 PILs tax proxy from April 1 to December 31, 2005,
(vi) Column M - In 20086, the prorated 2005 PILs tax proxy will used for the period from January 1, 2006 to April 30, 2006.

(2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1133, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the variance in the whole year reconcilation.

(3) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1133, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(4) From the Ministry of Finance Variance Column, under Future True-ups, Part IV b, cell 1182, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the deferral variance in the whole year reconciliation.

(5) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 182, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005

(6) The correcting entry should be shown in the year the entry was made. The true-up of the carrying charges will have to be reviewed.
(7) Carrying charges are calculated on a simple interest basis.

{8) (i) PILs collected from customers from March 1, 2002 to March 31, 2004 were based on a fixed charge and a volumetric charge recovery by class. The PILs rate
components for Q4, 2001and 2002 were calculated in the 2002 approved RAM on sheet 6 and sheet 8. In April 2004, the PILs recovery was based on the
2002 PILs tax proxy recovered by the volumetric rate by class as calculated on sheet 7 of the 2004 RAM.

The 2005 PILs tax proxy is being recovered on a volumetric basis by class. Input negative number for collections.

(i) Collections should equal: {(a) the actual volumes/ load (kWhs, kWs, Kva) for the period (including net unbilled at period end), multiplied
by the PILs volumetric proxy rates by class (from the Q4, 2001and 2002 RAM worksheets) for 2002, 2003 and January 1 to March 31, 2004;
plus, (b) customer counts by class in the same period multiplied by the PILs fixed charge rate components,

In 2004, use the Board-approved 2002 PILs proxy, recovered on a volumetric basis by class as calculated by the 2004 RAM, sheet 7,
for the period April 1 to December 31, 2004, and add this total to the results from the sentence above for January 1 to March 31, 2004.
In 2005, use the Board-approved 2005 PILs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,

for the period April 1 to December 31, 2005, To this total, the 2004 volumetric PILs proxy rate by class should be used
to calculate the recovery for the period January 1 to March 31, 2005,

In 2006, use the Board-approved 2005 PlLs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,
for the period January 1 to April 30, 2006.
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A B C D | E
1 ISIMPIL RRR FILING - - | |
2 |Filing Requirements related to the SIMPIL model Number | Version 2005.1
3 Utility Name: HALTON HILLS HYDRO INC. of Copies | RRR#21.8
4 Reporting period: 2005 |
5 | | |
6 Name of person to contact about this SIMPIL filing: > STEWART DAVIDSON
7 Contact Telephone Number: > 519-853-3700 EXT 208
8 Contact Email Address: > |stewartd@h?ltonr]illshgdro.com
9
10| Documents to be submitted to the Board when filing the Ministry of Finance Column information: '
11 (Normally in July of the year following the reporting period) B
12
13 Please file 2 sets of copies of the SIMPIL worksheets and 1 CD or disk
14
15| 1) |REGINFO 2 Y
16| |
17| 2) |TAXCALC 2 Y
18 ’
19| 3) |TAXREC 2 Y
20
21| 4) |Tax Reserves 2 Y
22 ;
23| 5) [TAXREC 2 2
24 [ ’
25| 6) |Tax Rates 2 Y
26
27| 7) |PILs 1562 Calculation ? 2 Y
28|
29| 8) |Checklist 2 Y
30| |
31
9) |Financial statements used to prepare tax returns if different from the audited financial 2 N/A
32 |statements submitted to the Board in April 2006 (See 12, 13)
33 ; .
341 10) iEIectronic Excel format of the SIMPIL worksheets on disk or CD 1
35 i :
36| 11) !Notices of Assessments, Re-assessments, Statement of Adjustments for: [
37 | 2001 1 Y
38 | 2002 1 Y
39 | 2003 1 Y
40 | 2004 1 Y
41 2005/ 1 OIS
2| | 'i :
431 12) Federal T2 tax return and schedules (with dollar amounts) 2005 1 [
44 i
45 | 13) |Ontario CT23 tax return and schedules 2005 1
48
47 'NOTE: These are the tax returns that were sent to the Ontario Minstry of Finance,
48 not the NIL tax returns sent to the Canada Revenue Agency.
49
50
51
52

SIMPIL MODEL 2004




	SIMPIL 2001.pdf
	SIMPIL 2002
	SIMPIL 2003
	SIMPIL 2004
	SIMPIL 2005

