I Canada Customs 200
* T2 CORPORATION INCOME TAX RETURN

and Revenue Agency {2000 and later taxation years) |
This form serves as a federal and provincial or terrilorial corporation income tax return, uniess the 055 Do not use this area 1

corpoeration is located in Quebec, Ontario, or Alberta. If the corporation is focated in one of these
nvinces, you have to file a separate provincial corporate return.

. dris, sections, subsections, and paragraphs menticned on this return refer to the Income Tax Act. This return
may coniain changes that had not yet become law at the time of printing. If you need more informaticn about items
oh the return, including proposed legislation, see the corresponding items in the 2000 T2 Corporation Income

Tax Guide.

Send one completed copy of this return, including schedules, and General Index of Financial Information (GIFI} to
your tax services office or to the fax cenire that servas the corporation. You have to file the return within six
months after the end of the corporation's taxation year. For more information on

when and how (o file returns, see items 1 to 5 in the guide. - e

Identification
Business Nurmber (BN} (tem 11). ... 001 867428623 RCc 0001

002 Corporation's name (item 12)

HALTON HILLS HYDRO INC.

Has the corporation changed its name since . if yes, do you have a copy of
the last time we were notified? 003 1 Yes 2No X the articles of amendment? ......... 004 1 Yes 2 No
Address of head office {item 13) To which taxation year does this return apply {item 17) )
Has the address changed since the last Taxation year start Taxation year-end
time we were notified?. . .. .. .. 010 1vYes 2No X 060 2001/10/01 0612001/12/31
01143 ALICE STREET _ YYYY MM DD YYYY MM DD
012
: : : ot Has there been an acquisition of condrol

; Clty, Province, terrtory or state to which subsection 249{4) applies since

015 ACTON 016 ON the previcus taxation year? .. ... ... 063 1 Yes 2No X
Couniry (other than Canada) Postal code / ZIP code ) 065

017 018 L7 JI2A9 - If yes, provide the date control was

—racquired . ... YYYY MM DD

Mailing address (If different from head office address) (item 14)

is the corporation a professional
Has the address changed since the last time we were notified? P ! P

corporation that is 2 member of a

20 1Yes : 2Ho X partnership? (item 18) ... .. 067 1 Yes 2 No X
021 ¢clo ) Is this the first year of filing after:
022 Incerporation? (item 19) .. .. .. 070 tYes X 2No
623 o e Amalgamafion? (item 20).... .. 071 1 Yes 2No x
City Provinge, territ:ﬁry or state ) # yes, please provide Schedule 24
025 026 Has there been a wind-up of a subsidary under section 88 during
Country (other than Canada) Postal code / ZIP code the current taxation year? {item 21)
027 028 if yes, please provide Schedule 24 072 1Yes  2No X
Location of hooks and records (item 15) Is thlis the :.inal')tg?ati%r; year before 076 1y 5 No ¥
amalgamation? {item 22). . ... ... ..
03143 ALICE STREET , gamation? {item 22) es O
032 ) Is this the final return up to
. - - dissolution? (item23)............ 078 1 VYes 2 No X
City Province, territory or sfate b .
035 ACTON 036 ON Is the corporation a reszident of Canada? (item 24)
Country (cther than Canada) Postal code / ZIP code 080 1Yes X 2No. . If no, give the country of residence.
037 038 L/ J2A9 081
040 Type of corporation at the end of the taxation year (item 18} Is the non-resident corporation claiming an exemption under an |
% Canadian-controlied Corporation controlled by a income tax treaty? (item 24) |
14 private corporation (CGPCy 4. public corporation If yes, please provide Schedule 91 ... 082 1 Yes 2No X |
5 Other pri_vate - Other corporation If the corporation is exempt from tax under section 149
: corporation i (please specify, below} tick one of the following boxes: (item 25)
3 Public sorporation 085 1. . Exemptunder 149(1)e) or (1)
2° . Exempt under 149(13()
3. . Exempt under 148(1){t)
# the type of corporation changed during 4 © Exemptunder other paragraphs of section 149
the taxation year, please provide the — -
effective date of the change . . .. ........ 043 Do not use this area
YYYY MM DD 091 092 093
094 095 096
097
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Name of Corporation Business Number Taxation

HALTON HILLS HYDRO INC.

Year

Month Dé\r

[667429623 RC 0001 | r

2001/12/31

Financial statement information: For taxation years ending in 2000 and later, use GiFl schedules 100, 125, and 141.

Attachments

Schedules - Answer the foliowing questions. For each yes response, attach to the T2 return the schedule that applies.

* We do not print these schedules

Guide item Yes No Schedule
27 s the corporation related {o any other comporalions? .. .. .. 150X 9
28  Does the corporation have any non-resident shareholders? ... ... . e 151 19
29 Is the corporation an associated Canadian-controlled private corporation? ... ... ... . . . . L 160 23
30 Is the corporation an associated Canadian-contrelled private corporation that is claiming the expenditure Emit? ... ... 161 49
32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm’s length transactions with non-residents . 162 11
33 Hyouanswered yes to the above guestion, and the transaction was between corporations not deating at -
arm's fength, were all or substantially all of the assels of the transferor disposed of jo the transferee? ... .. ... .. .... 163 44
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? .. ... ... 164 14
35  is the corporation claiming a deduction for payments fe a type of employee benefitplan? . ... ... ... ... ... ... 165 | L 15
37 s the corporation claiming a loss or deduction from a tax shelter acquired after August 31,19897 .. ............... 186 X | T5004
38 is the corporation a member of a partnership for which a parinership identification number has been assigned? .. ..... 167| | X | T5013
40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corp. or trust that did not
deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? ... ... ... ... 168 |1 X 22
41 Did the corporation have any foreign affiliates during the year? .. .. .. .. . . . . 169 |IX} 25
42  Has the corporation made any payments to non-residents of Canada under subsections 202{1) and 105(1)
of the federal Income Tax Regulations? . . . e 170 [ X 29
43 Has the corporation had any non-arm's-length transactions with a non-resident? .. ... ... ... ... ... . ... ... .. ... 171 _X_ T106
47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year? 172] | X e
46 Does the corporation (private corporations only} have any shareholders who own 10% or more of the P —
corporation's commeon andfor preferred shares” .. . 173X |1 50
53 Is the net incomefloss shown on the financial statements different from the net income/loss for income tax purposes? . 201 i _____ ; 1
76.70 Has the corporati_on made any charitable donations, gifts to Canada or a province, or gifis of S
cultural or ecological Property? . ... 202: X 2
80,102 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? .. ... .. 203! g& 3
67-74 is the corperation claiming any fype of 0SSe8? . . . L e 204 X ] 4
128 Is the cerporation claiming provincial tax credit or does it have a permanent establishment in more than one jurisdiction? 205; & (X | 5
54 Has the corporation realized any capital gains or incurred any capital losses during the taxationvear? ... ... . ... ... 206 f X 4]
100 (i) Is the corperation claiming the small business deduction and repoerting income from;(a} property (cther than dividends
deductible on line 320 of the T2 return, (b) a partnership, {c) a foreign business, or (d) a personal services business; or P ——
(ii) is the corporation claiming the refundable portion of Part i tax? ... .. .. . . 207, X 7
85 Does the corporation have any property that is eligible for capital cost allowance? .. ... ... ... . ... ... ... ..... 208 _}S_ L 8
56 Does the corporation have any properly that is eligible capital properfy? .. .. . . 210 X_ | 10
57  Does the corporation have any resource-related deductions? .. ... . 2120 11X 12
58 Is the corporation claiming reserves of any KINd? . ... . oL 213 X1 13
58  Is the corporation claiming a patronage dividend deduction? .. ... .. L 2161 | [ X | 16
6C  Is the corporation & credit union claiming a deduction for allocations in proportion to borrowing or an add. deduction? .. 217 ] _Xm 7
148 s the corporation an investment corporation or 2 mutual fund corporation? .. ... . 218 |1 X ] 18
127  Was the corporation carrying on business in Canada while not a Canadian corporation? ... ... .. ... ... ... ..... 2200 | L 20"
115 s the corperation claiming any federat or provincial foreign tax credits or any federal or provincial logging tex credits? .. 221 | | X 21
151 Is the corporation a non-resident-owned investment corporation claiming an allowable refund? .. ... ... ... ... ... .. 226 L] L 26*
108  Does the corporation have any Canadian manufacturing and processing profits? ... .. . . L L 227 || X | 2z
118  Is the corporation claiming an investment tax Cradil? . . L . e 231 11X 3
61 Is the corporation claiming any scientific research and experimental development expenditures? ... ... ... ... ... .. 2327 | LT661/T665
121 Is the corporation subject to gross Part 1.3 X7 . . ... e 233X P ] 3334/35
121 Is the corporation a member of a related group with one or more members subject to gross Part [.3fax? ............ 236 _}g_ ] 36
121 Is the corporation claiming a surtax credit? ... ... L 237 11X | 37
125 s the corporation subject to gross Part Vi tax on capital of financial institutions? .. ... ... ... ... ... ... ... ... ... 238] (X} 38
125  Is the corporation claiming a Part Htax oredit? . ... o o e 242 X1 a2
126 s the corp. subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V11 tax on dividends paid? 243 | | X | 43
126 Is the corporation agreeing to a transfer of the liability for Part VILT1ax? .. ... i e 244 11X} 45
122 Is the corporation subject to Part Il - Tobacco Manufacturers' surtax 7 ... . . . e e 248, 11X | 46
125 For financial institutions: Is the corporation 2 member of a related group of financial institutions -
with one or more members subject to gross Part Vitax? ... e 250 D @ 32
125 For life insurance cerperations: |s the corporation a member of a related group of insurance corporations S
with one or more members subject to the additional gross Part Vitax? ... . . i i 251 U @j 40
125  For deposit-taking institutions: Is the corporation a member of a related group of financial institutions {other than
life insurance corporations} with one or more members subject to the additional Part Vitax? ........... ... ...... 252 41
148  Is the corporation claiming a Canadian film or video production tax creditrefund? ... ... .. . . . 253 B T1131
cayix
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Name of Corporation Business Number Taxation

HALTON HILLS HYDRO INC. (867429622 RC 000111 ¥

Year . _Monlh Day i

2001/12/31

Attachments - continued from page 2
Guide item

- Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracis?
-- Has the corparation entered into an agreement with other associated corporations for salary

149 is the corporation claiming a film or video production service tax creditrefund? .. .. .. . L L
44 Did the corporation have any foreign affiliates that are not controlled foreign affiliates? .. ... .. ... ... ... .. ...
44 Did the corporation have any controlled foreign affiliates? ... . . .. . .. L
44 Did the corporation own specified foreign properly in the year with a cost amount of over $100,0007 ... .. ... ... .. ...
44 Did the corporation transfer or loan property to a non-resident trus? . ... . .
44 Did the corporation receive a distribution from or was it indebted to a non-resident trustin the year? ... ... ... ... ... ..
-- Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada ? .............

or wages of specified employees for SREED 7 .. L e

L X T
] LX T1134A
X T134B
b XT38
SR T4
X T4
b X T8
X |T1146

L X 974

(Only complete if ves was entered at line 281.}

Is the corporation inactive (ltem 48) . ... ... ... 280 1 VYes 2 No X
Has the major business activity changed since the last return was filed? (enter yes for first time fiters) (item 49 . .. .. 281 1Yes X 2No-
What is the corporation's major business activity? {item 50} 282 s

if the major activity involves the resale of goods, indicate whether it is whelesale or retail (item 51} .. .. 283 1 Wholesale 2 Retail
Specify the principai product(s) mined, manufactureg, 284 DISTRIBUTION OF ELECTRICITY 285 100. %
sold, constructed, or sarvices provided, giving the 286 287 %
approximate percentage of the totai revenue that each
product or service represents (item 52) 288 289 o,
Net income or {loss) for income tax purposes from Schedule 1, financial statements, or GiFt {item 75) ....... ... . ... 300 -203,659 A
Deduct: Charitable donations from Schedule 2 {item 76) ....... .. ... ... .. ... .. ..... M
Gifts to Canada or a province from Schedule 2 (item 77) .. ... . ... ...... 312
Cuitural gifts from Scheduie 2 {item 78) . ... ... ... ... .. ... . ... ... .. ... 313
Ecological gifts from Schedule 2 (item 79} .. .. ... .. .. . L 314
Taxable dividends deductible under section 112, 113, or subsection 138(6)
from Schedule 3{item B0) ... ... . 320
Part V1.1 tax deduction from Schedule 43 (item 81) .. ... ... . ... ... ..... ... 325
MNon-capital losses of preceding taxation years from Scheduie 4 (item 82) ....... 331
Net-capital losses of preceding taxation years from Scheduie 4 (item 83) . ... ... 332
Restricted farm losses of preceding taxation years from Schedule 4 (item 84) .. .. 333
Farm losses of preceding taxation years from Schedule 4 (item 85) ... ......... 334
Limited partnership losses of preceding taxation years from Schedule 4 (item 86) . 335
Taxable capital gains or taxable dividends allocated from a central
credit union (item B7) . ... e 340
Prospector's and grubstaker's shares (item 88) .. ... ... ... .. ... ... %0
Subtotal .. P B
Subtotal {amount A minus amount B) C
Add:  Section 110.5 additions (Item B0)  — . . . . e s 355 D
Taxable income {amount C plus amount D) (em G0) .. .. .. 360
Income exempt under paragraph 149011 (tem ) L 310
Taxable income for a corporation with exempt income under paragraph 449(1)(1) {line 360 minus line 370} (item 92) Z
caryix
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Name of Corporation Business Number " axation » Year Month Day
HALTON HILLS HYDRC INC. 1867429623 RC 0001 | &y 2001/12/31
— Small business deduction -
[Canadlan controlted private corporatlons {CCPCs) throughout the taxation year
icome from active business carried on in Canada from Schedule 7 (item 93) . . ... .. L 400 A
Taxable income from line 360 or amount Z on page 3, whichever applies, minus 10/3 of the amount that
would be deductible at line 632*%, and 10/4 of line 636 on page 7, and minus any amount
that, because of federal law is exempt from Part ftax {item 94) . . . 405 _ B
Business limit (for associated corporations, enter business limit from Schedule 23) (item 95) ... ... ... ... ... ... .. ... 410 26,050 ¢
Reduction to business limit: (item 96)
Amount C 26,050 x ai5* D e £
11,250
Reduced business fimif {amount C minus amount E) (if negative, enter "0} ... ... .. .. 425 26,050 ¢
Small business deduction - 16% of the least of amounts A, B, C,and F ... ... i 430 <NIL> 6
{Enter amount G on line Son page 7.)
*  Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax
on CCPC's investment income (line 604).
** Large corporation tax for preceding year - Enter the total gross Part 1.3 tax for the corporation for its preceding
taxation year, before deducting the surtax credits, increased to reflect a full-year tax liability if the previous
year is less than 51 weeks. For associated corporations, see Scheduie 23 for the special rules that apply.
Accelerated tax reduction (item 97)
Canadian controlled private corporations throughout the taxation year that claimed the small business deduction
Reduced business fimit {amount rom ne 425) ... ... 26,050 xzz= 39,075 A
Net active business income {amount from ine 400} * L L B
Taxable income from line 360 or amount Z on page 3, whichever applies,
minus 10/4 of liNg B30 0N DAGE 7 . . . o C
Deduct:
Aggregate investment income (amount from fine 440 ot page 6)* . ... ... ... b
Amount C minus amount D {if negative, enter "0") ... ... > =
The leastof amounis A, B,orEabove . ... . F
Amount Z from Part 8 of Schedule 27 ........... . ..., ] o X A00/7 = G
Amount QQ from Part 13 of Schedule 27 . . e H
Resource allowance (amount from line 348 of Schedule 1) . x3= |
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17} ... ... ... J
Least of amounts cn lines 400, 405, 410, and 425 of the small business deduction. ... ........... K
Total of amounts G, H, 5, J, and K .o o o > L
Amount F minus amount L {if negative, enter 00 . e M
AmountM x Number of days in the taxation year after December 31, 2000 92 = N
Number of days in the taxalion year 92
Accelerated tax reduction - 7% of amount N . G
{enter amount O on line 637 on page 7)
* Specified parinerships need to use Schedule 70 to calculate net active business inceme, if the amount at line 450 of Schedule 7 is positive.
canx
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MName of Corporation Business Number Taxation Year Month Day'"

HALTON HILLS HYDRO INC. 1867429623 RC 0001 || &y 2001/12/31

General tax reduction for Canadian-controlled private corporations {item 98}
Canadian-controlled private corporations throughout the taxation year

Taxable Income from line 360 or amount Z of page B .. .. .. A
Amount Z from Part 9 of Schedule 27 ... ....... .. ... .. - x 100/7 = ) B

Amount QQ from Part 13 of Schedule 27 ... . c

Resource aflowance (amount from line 346 of Schedule 1) x3= _ ... D

Amount used to calculate the credit union deduction {amount E in Part 3 of Schedule 17) . ... ... .. ) £

Least of amounts on lines 400, 405, 410, and 425 of the small business deduction onpage 4 .. .. .. F

Aggregate investmentincome fromlined4d0cnpage 6. ... ... .. Lol o _ G

Amount used to calculate the accelerated tax reduction (amountMonpage 4} ........ ... ... ... B . H

Totatofamounts B, C, 0 E, F.G,and H .. .. o S > |

Amount A minus amount | {if negative, enter "0") d
Amount ) X Number of days in the taxation year in 2001 92 Xit%= K

Number of days in the taxation year g2

Amount J X Number of days in the taxation yvear in 2002 ~ X3% = L
Number of days in the taxation year 92

General tax reduction for Canadian-controlled private corporations -amount K +amount L. ... ... ... ... .. .. ... ... M
{enter amount M on line 638 of page 7)

i— ---------- General tax reduction (item 92) R
| Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporatron

mutual fund corporation, or a non-resident-owned investment corporation

faxable income from line 380 or amount Z 0f Page 3 . . e A

Amount Z frem Part @of Schedule 27 .. ............. .. X 100/7 = B

Amount QQ from Part 13 of Scheduie 27 . .. .. .. C

Resource allowance (amount from line 346 of Schedule 1) ~ x3= o _ D

Amount used o caiculate the credit union deduction {amount E in Part 3 of Schedule 17} ... ... ... S E

Totalofamounts B, C, D, and E ... | 4 F

Amount A minus amount F (if negative, enter "0") ) G

Amount G X Number of days in the taxation year in 2001 X 1% = .. H
Nurmber of days in the taxation year 92

Amount G ) X Number of days in the taxation vear in 2002 X 3% = o ] I
Number of days in the taxation year 9z

General tax reduction - amount H 4 amount §. . e e e J

(enter amount J on line 839 of page 7)

Page 5 0f 8 cayix
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Name of Corporation Business Number Ta\)’caiion Year Month Dayj
| HALTON HILLS HYDRO INC. |867429623 RC 0001 || & 2001/12/31]
Refundable portion of Part | tax (item 100}
‘anadian-controlled private corporations throughout the taxation year
Aggregate investment income ... .. 440 _ R 2B23% = e A
{Amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 onpage 7 ... .. ... ... ... ... ...
Deduct:
Foreign investment income .. ... .. 445 X9mwm%=........ ..
{Amount O from Part 1 of Schedule 7) {if negative, enter "0") [ 2 B
Amount A minus amount B (if negative, enter "0") .. L e C
Taxable income fromiine 360 cnpage 3 . . ... .
Deduct:
Least of amounts on lines 400, 405, 410, and 425 onpage 4 .
Foreign non-business income tax
credit from line 632 on page 7 B X 259
Foreign business income fax
credit from line 636 on page 7 ) X 10/4
>
X 26 213 %= D
Part | tax payable minus investment iax credit refund {line 700 minus line 780 of page 8)
Deduct corporate surtax from line 600 ofpage 7 . ... . ... ... ...
et AMIOUN L L . e > E
tefundable portion of Part | tax - The leastof amounts C, D, and £ .. ... i 450 O<NIL> F I
Refundable dividend tax on hand (item 101)
Refundable dividend tax on hand at the end of the preceding taxationyear . ... .. .. ... 460
Deduct dividend refund for the previous taxationyear ........ ... ... ... ... .. ... 465
> A
Add the total of:
Refundable portion of Part ttax from line 450 above .. ... .. ... ... .. .. ... .. .. ]
Total Part IV tax payable from line 360 on page 2 of Schedule 3 . ... ... ... . ... N
Net refundable dividend tax on hand fransferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation ... ... 480
> B
Refundable dividend tax on hand at the end of the taxation year - Amount AplusamountB ... ... ... .. ... 485 <N I L>
Dividend refund {item 102}
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 . . .. X 13 A
Refundable dividend tax on hand at the end of the taxation year from line 485above .. ... ... .. ... .. . ... ... ... B
Dividend refund - Lesser of amounts of A and B {enter this amountonfine 784 of page 8) ......... ... ... ... .. ...
caryix
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Name of Corporation Business Number Taxation Year Monih  Day
HALTON HILLS HYDRO INC. 1867429623 RC 0001 || ¥ 2001/12/31
Part | tax
Base amount of Part | tax -38% of taxable income gine 360 or amount Z, whichever applies) from page 3(lem 103} . ... ... .. ... ..... 550 A

Corporate surtax calcuiation (item 104)
Base amountfrom line Agbove . ... . 1
Deduct:
10% of taxable income {line 360 or amount Z, whichever applies) frompage 3 ........ .. 2
Investment corporation deduction fromline 820below ... .. ... .. .. .o L 3
Federal logging tax creditfrom line 840 below ... ... ... ... ... . . ... . L 4
Federal qualifying envireonmental trust tax credit from line 648 below .. ... ... ... ... ... 5
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter the least of a, b, and ¢ below on line 6; 1
28% of taxable income from line 380 on page 3 a ‘l
28% of taxed capital gains b I"' 6
Part | tax otherwise payable
(ine A plus lines C and D minus line F) S c }
Totaloflines 260 6 ... .. 7
Net amount {line 1 minUS HNE 7). o i e e 8
Corporate surtax - 4% of the amount on in@ 8 . .. . . . 600 <NIL> B
Recapture of Investment tax credit from line XX in Part 16 on page 8 of Schedule 31 (item 108} . ... ............ ... 602 c
Calculation for the refundable tax on Canadian-controlted private corporation’s investment income
{for a CCPC throughout the taxation year) {item 106)
Aggregate investment income from line 440 onpage6 ... ... ... ... ... i
Taxable income from line 360 cnpage 3 ... ... .. ... ... .....
Deduct:
The least of amounts on lines 400, 405, 410, and 425 of page 4 . .. ..
Netamount ... ... ... ... ] _ > ii
Refundable tax on CCPC’s Investment income -8 213 % of the lesser of amountsforii .......... ... ... ... ... 604 D
Sublotal {add lines A, B, C, and D) E
Deduct:
Small business deduction from line 430 0f page 4 .. ... ... .. . . L 9
Federal tax abatement {item 107) . .. .. . L 608
Manufacturing and processing profits deduction
from amount BB or amount VV of Schedule 27 {item 108) ... .. ......... .. ... ... ... 616
Investment corporation deduction (tlem 109} ... ... . . oo 620
{taxed capitai gains ........ 624 o )
Additional deduction - credit unions from Schedule 17 {item 110) ... ...... ... ... ... .. 628
Federal foreign non-business income tax credit from Schedule 21 (ftem 111) ... ... ... .. 632
Federal foreign business income tax credit from Schedule 21 {item 112y . ... ... ... ... 636
Accelerated tax reduction from amount G of page 4 {item 113y ... ... ... .. ... ... .. 637
General tax reduction for CCPCs from amount M of page 5 {item 114) .. ... . ... .. .. .. 638
General tax reduction from amount Jofpage S(item 114) .. .. ... ... ... L. 639
Federal logging tax credit from Schedule 21 (lem 115) .. ... .. ... ... .. ... ... .... 640
Federal political confribution tax credit{item 116) ... ... ... ... .. ... . ... . ... ...... 644
Federal political contributions .. .......... ... ... . 846
Federal qualifying environmental trust tax credit (ifem 117} .. .. .. .. .. ... L. 648
investment tax credit from Schedule 31 {item 118} . ... . ... ... .. 652
Subtotal » S
Part | tax payable - Line E minus line F (enter amount G on line 700 of page 8) {ftem 119) ... ... ... .. i U ENTE> G
can/isx
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Taxation Year Monih Oay }

o 2001/12/31

Name of Corporation Business Mumber

HALTON HILLS HYDRO INC, 1867429623 RC 0001 |

Summary of tax and credits ___

Federal tax

Part | tax payable from page 7 {item 120) .. . . e 700
Part 1.3 tax payable from Schedule 33, 34 or 35 (ftam 121) .. ... . .. 704 10,780
Part I} surtax payable from Schedule 46 (item 122) L. . . . e 708
Part |V tax payable from Schedule 3 (ifem 123) ... . 712
Part IV.1 tax payable from Schedule 43 (item 124) . .. . . e 716
Part VI tax payable from Schedule 38 {item 125) . ... . . 720
Part V1.1 tax payable from Schedule 43 (item 128) ... ... .. . L 724
Part XIV tax payable from Schedule 20 {item 127) .. o o 728
Total federal tax 10,78C
Add provincial and territorial tax:
Provincial or territorial jurisdiction (item 128) ... 750 Ontario
(if more than ene jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Que., Ont. and Alberfa) (item 129} . ... 760
Provincial tax on large corporations {New Brunswick and Nova Scotia) (item 143} . .. . .. 765

Total tax payable 770 { /190 A

Deduct other credits:

Investment tax credit refund from Schedule 31 {item 144) .. ... .. .. ... ... .. ... ... 780
Dividend refund from page G {item 145) .. ... .. ... .. .. ... .. 784
Federal capital gains refund from Schedule 18 {item 146} .. ... ... ... .. ... ... ... 788
Federal qualifying environmental trust tax credit refund {item 147) ... ... ... .. ... 792
Canadian film or video production tax credit refund from Form T1131 {item 148) . ... ... 796
Film or video production services tax credit refund from Form T1177 (item 149) . ... ... 797
Tax withheld at source (lem 150} . ... ... . 800

Total payments on which tax has been withheld {item 150} 801
Allowable refund for non-resident-owned investment corporations

from Schedule 26 {item 151) . .. ... . ... 804

Provincial and territorial capital gains refund from Schedule 18 {item 152) . ... ........ 808

Provincial and territerial refundable tax credits from Schedule 5{item 153) ........... 812

Rovalties deduc. under Syncrude Remis. Order {item 154) 815 -
Tax remitted under Syncrude Remission Order (item 154) ... ... ... ... ... ... 816
Taxinstalments paid {item 155) .. ... . 840 )
Total credits 890 <NIL> P <NIL> B
Refund code Overpayment Balance {line A minus fine 8) 10,790
{item 156) 894 (Item 159) L Ifthe resuitis negative, you have an overpayment.
Direct Deposit Request (item 160) If the result is positive, you have a balance unpaid:

To have the corporation’s refund deposited directly into the corporation's Enter the amount on whichever line applies.
bank account at a financia! institution in Canada, or to change banking information We do not charge or refund a difference of less than $2.
you arady gavs v, compltc i nfornalon below Batance unpaid fem 169) 10, 790

Branch number Enclosed payment

214 918 (item 158) 898
tnstitution number Account number
If the corporation is a Canadian-controlled private corporation throughout the taxation year
does it qualify for the one month extension of the date the balance of tax is due? (item 157). .. . 896 1Yes - 2nNo X
Certification {item 161}
i, 950 SKIDMORE 951 ARTHUR 954 CHIEEF FINANCIAL COFRFI
Last name in block letters Firsl nafe in Block [&lters Position, office. or rank ’

am an authorized signing officer of the corporation. ! certify that | have examined this return, inciuding accompanying schedules and statements, and that
the information given on this retum is, to the best of my knowledge, correct and complete. | further certify that the method of calcutating income for this
taxation year is consistent with thal of the previous year except as specifically disclosed in a statement attached to this return.

95502 /07/2002 956 519-853-3700
7 Date (yyyyimm/dg) Signalure of an authorized signing officer of the corporation "7 Telephone numper
Is the contact person the same as the authorized signing officer? If no, complete the information below ... 957 1ves X 2No -
958 ARTHUR SKIDMORE 959 519-853-3700
e A ok b L e e et o e T elestons Rite

Language of correspondence - Langue de correspondance {item 162)

990 Please indicate the language of your choice. ‘ o
indiquer la langue de correspondance de volre choix, 1 English/Anglais X 2 Francais/French |

Page 8 of 8 Not for filing with Canada Customs and Revenue Agency




* Canada Customs
and Revenue Agency

NET iINCOME (L.OSS) FOR INCOME TAX PURPOSES

(2000 and later taxation years)

“Name of Corperslion o Business Number Taxation
IALTON HILLS HYDRO INC. [867429623 RC G001 || &

Net income {loss) after taxes and extraordinary items per financial statements .. .. ... ... .. .. ... -1,140,286aA
Add:

Provision for incometaxes ~current .. ... ... .. L 101

Provision for income taxes -deferrced . ... ... ... ... . 102

Interest and penallies N EEXES . .. ... .. 103

Amortization of tangible assets . ... .. ... 104 443,549

Amortization of natural resource assets .. ... L 105

Amortization of intangible assels ... ... . 106

Recapture of capital cost allowance from Schedule 8 ... .. . ... ... ... .. 107

Gain on sale of eligible capital property from Schedule 10 ... ... .. ... .. 108

Income or loss for tax purposes - joint ventures or partnerships ........... .. 109

Loss in equity of subsidiaries and affiliates ... ... ... .. ... ... ... ... ..., 110

Lossondisposal of a8Se1S . .. .. 111

Charitable donations from Schedule 2 ... ... ... .. .. ... ... ... ... . ..... 112

Taxable capital gains from Schedule 6 ... ... ... . ... . 113

Palitical donations .. ... . . e 114

Holdbacks . ... . 115

Deferred and prepaid expenses ... ... . 116

Depreciation ininventory -end ofyear . ... .. ... 117

Scientific research expenditures deducted per financial statements ... .. ... .. 118

Capitalized interest .. ... .. . L 119

Non-deductible clubdues andfees ... ... .. ... ... ... . . L 120

Non-geductible meals and entertainment eXpenses . ... oo .. 121 2,239

Non-deductible automobile BXPENSES . . . . . v 122

Non-deductible life insurance premiums ... .. ... .. . 123

Non-deductible company pensionplans .. ... ... .. .. . . 124

Tax reserves deducted in prior year from Schedule 13 ... ... .. ... .. .. .. 125

Reserves from financial statements - balance atthe end of the year ... . ... .. 126

Soft costs on construction and renovation of buildings ... .. ... ... ... ... 127

Totalof flelds 2010 284 onpage 2 ... ... ... ... ... 199 8,047

Total of fields 101tc 199 500 454,335 P 454, 335

Deduct:

Gain on disposal of assets per financial statemenis . ........... ... . ..... 401

Dividends not taxable under section 83 from Schedule 3 .. ... ... ... ... .. 402 _

Capital cost allowance from Schedule 8 ... ... vt 403 190,417

Terminat loss from Schedule 8 .. ... . ... ... 404

Cumulative sligibie capital deduction from Scheduie 10 .. ... ........... 405 21,254

Allowable business investment loss - Schedule 8 ... ............... ... ... 406

Foreign non-business tax deduction under subsection 20{12} .. ....... .. ... 407

Holdbatks .. o e 408

Deferred and prepaid @Xpenses . .. ... ... .. ... 409

Depreciation in inventory - end of prioryear . ... ... ........ .. .. ... ... .. 410

Scientific research expenses claimed in year from Form T661 .. ...... ... ... 411

Tax reserves claimed in current year from Schedule 13 ... ... ... .. ..... 413

Reserves from financial statements - balance at the beginning of the year 414

Patronage dividends from Schedule 16 ... ... . oL 416

Contributions to deferred income plans from Schedule 15 ... .. ......... ... 417 N

Total of fields 300 to 394 onpage 3 . ........ ... i, 499 6,037

Total of fields 401 o499~ 510 217,708 » 217,708

Net income (loss) for income tax purposes - enter at line 300 on page 3ofthe T2return ... oou oot nn, .= 903,655
T2 8CH 11{01)
Page 10f 3 caryiix




Name of Corporation Business Number Taxalion Year Month Day |
HALTON HILLS HYDRO INC. 1867429623 RC 0001 ] & 2001/12/31
“dd:
Accounis payable and accruals for cash basis - closing ... ... .. L e 201
Accounts receivable and prepaid for cash basis -opening ... .. ... . . 202
Accrual INVERtOry - CREING . e e e 203
Accrued dividends - prior YEar ... e 204
Bock loss on joint ventures or pantnerships .. . ... i e 205
Capital tems exXpensed ... .. 206
All crown charges, royallies, rentals, etc. .. ... .. 207
Dbt ISSUE BN . . e e e e e 208
Deemed GivABN INGOMIE . ... ..ottt 209
Deemed interest on loans to non-residents ... oL . L. 210
Deemed interast recaived ... L e 211
Development expenses claimed in cumrent year ... .. e 212
Dividend stop-loss adjustment . . .. .. 213
Dividends credited to the investment account .. .. ... L e 214
Exploration expenses claimed in cuUrrent year .. .. .. e 215
Financing fees deducted in DOOKS . .. . oL 216
Foreign accrual property iInCOME ... ... . 217
Foreign affiliate property iInCome . .. . e 218
Foreign exchange included inretained 8amings .. ... .. 219
Gainon settlement of debt .. .. . 220
Interest paid on income debentures . ... L 221
Limited partnership fosses from Schedule 4 . .. L e 222
Loss from internaticnal banking centres . .. ... 223
Mandatory inventory adjustment - included in current year ... . 224
Mining royalties (provincial mining 1axXes) .. . ... . 225
Non-deductible advertising . ... ... e e e 226
Neon-deductible Interest . ... e 227
Non-deductible legal and accounting fees .. .. . . 228
Optionai value of inventory - included in current year .. ... ... ... ... ... 229
Other expenses from financial statements . . ... .. 230
Recapture of SR&ED expenditures - Form TBBT . .. . . . . s 231
Resource amounis deducted .. ... . 232
Restricted farm losses - current year - Schedule 4 ... ... L 233
Sales tax A88ESaMENIS .. .. e 234
Share IS8UE BXPENSE .. e 235
Write-down of capital property ... e 236
Amounts received in respect of guatifying environmental trust
perparagraphs 12(1Xz. 1y and 12010z, 2) ... o e 237
Contractors' compiletion method adjustment: revenue net of costs on contracts under 2 years - previous year . 238
Other additions:
800 Employee future benefits accrued 290 8,547
601 291
602 292
603 293
604 - _ o 294
Totat of fields 201 to 294 (enter this amount at line 199 on page 1) 8,547
T2 SCHA
Page 2 of 3 carytix




Name of Corparation _Business Number____ Taxation | Yea: __ Monlh Day
HALTON HILLS HYDRO INC. 1867429623 RC 0COL || f¥ 2001/12/31
Neduct:
Accounts payabie and accruals for cash basis-opening .. ... ... .. . L 300
Accounts receivable and prepaid for cash basis-closing ... .. ... .. 301
Accrial inventory - CloSINg . . ... . 302
Accrued dividends - cUTENL YT . . . ... L e 303
Bad debt .. 304
Book income of joint venture or partnership . ... ... . 305
Equity in income from subsidiaries or affiliates . ...... .. ... . . 306
Exempt income under section 83 ... L e 307
income from international banking centres . .. L L e 308
Mangatory inventory adjusiment - included in prioryear .. .. ... .. .. 09
Contributions to qualifying environmental trust . .. .. .. . 310
Non-Canadian advertising expenses - broadcasting ........ .. ... ... ... .. 31
Non-Canadian advertising expenses - printed materfals ... . ... ... . 312
Optional value of inventory - included in prioryear .. ... .. .. e 313
Other income from financial statements ... .. . . 314
Payments made for allocations in proportion to borrowing and
bonus interest payment from Schedule 17 .. . 335
Contractors' completion method adjusiment: revenue net of costs on contracts under 2 years - current year . ., 316
Resource deductions:
Canadian development expenses from Schedule 12 . ... ... . 340
Canadian exploration expenses from Schedule 12 .. ... 341
Canadian oit and gas property expenses from Schedule 12 ... ... L 342
Deductible Crown Charges . ... ... e 343
Depletion from Schedule 12 L 344
Foreign exploration and development expenses from Schedule 12 .. ... ... . . . 345
Resource allowance . . ... . 346
Cther deductions:
o Employee future benefits expenses paid 390 6,037
701 391
702 392
703 393
704 o 394 _
Total of fields 300 to 384 (enter this amount at line 489 on page 1) 6,037
T2 8CH 1
Page 3 of 3 caryiix




* Canada Customs
and Revenue Agency CORPORATION LOSS CONTINUITY AND APPLICATION
(2000 and later taxation years)

SCHEDULE 4

E Name of Corporation Business Number Taxation

4ALTON HILLS HYDRO INC. 867429623 RC 0001 1| &=

Year Month_ Day

2001/12/31

# For use by a corporation to determine the continuity and use of available losses; to determine the current year non-capital loss, farm loss, restricted farm
loss, and limited parinership loss; to determine the amount of restricted farm loss and limited partnership loss that may be applied in a year; and to request

a loss carry-back to prior years.

each type of loss, deduct the oldest loss first.

®  For detaited description and calculation of these losses, see 1T-232, Losses-Deductibilify in the Loss Year or in Other Years.
For information on these losses, see the T2 Corporation Income Tax Guide.

® File one completed copy of this schedule with the T2 return, or forward it by itself to the tax center where the refurn is filed.

® Paris, sections, subsections and paragraphs referred to on this schedule are from the federal Income Tax Act.

Part 1 - Non-Capital Losses
Determination of current year non-capital loss

The corperation can choose whether or not to deduct an avaitable loss from income in a taxation year. It can deduct iosses in any order. However, for

Net income {loss) for iNCOME taX PUTPOSES .« .. .. L $ -903, 65 9
Deduct: {(increase a loss)
Net capital losses deducted in the year (enteras a positiveamount) ....... ... .. ... ... %
Taxable dividends deductible under sections 112, 113 or subsection 138(6) ...............
Amount of Part Vi1 tax deductible . ... .
Amount deductible as prospector’s and grubstaker's shares-Paragraph 110{1)(d.2) .. .. .... .. 7
Subtotal - if positive, enter "0" -903,659
Deduct: (increase a loss)
Section 110.5 - Adgdition for foreigntax deductions . . .. . . e R
Subtotal -903, 659
Add: (decrease a loss)
Current year farm 0SS L e _ o
“urrent year non-capital 105 (if posHive, enter "0M) L L $ -903,659
L
Continuity of non-capital losses and request for carry-back
Non-capital loss at the end of preceding taxationyear ... ... ... ... .. . L. 3
Deduct:
Non-capital loss expired after seven taxation years . ... ... ... 100
Non-capitai losses at the beginning of taxationyear . ... ... ... ... ... ... .. ... ... ..... 102
Add:
Non-capital losses transferred on amalgamation or wind-up of subsidiary . ................ 105
Current year non-capital loss (from calctlation above) .. ... ..o 110 803,659 3 903,659
Deduct:
Amount applied against taxable income (enter on line 331 of the T2return) ... .. ... .. .. ... 130
Amount applied against taxable dividends subjectto PartVitax ... ... ... ... ... . ... 135
Section 80 Adjustments for forgivenamounts ... ... 140
Other adjustments .. .. . e 150 )
Subtotal 903,659
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxableincome . ....... . ... ... ... .. ... 901
Second preceding taxation year to reduce taxableincome ... .. oL L L 902
Third preceding taxation year to reduce taxable income ... ... .. .. . L L. 903
First preceding taxation year to reduce taxable dividends subjectto PartiVtax ............. 911
Second preceding taxation year to reduce taxation dividends subject fo Part iVitax ........ .. 912
Third preceding taxation year t¢ reduce taxable dividends subjectto Part IV tax ... ... ... 913 o
Non-capital losses - Closing balance {if negative, enter Zero) . ... ... . .. vt ot e 180 $ 903,659
Election under paragraph 88{1.1){f)
Paragraph 88(1.1)(1) eleGhon IndICAI0r - ... .0\ttt e 190 Yes |
Loss from a wholly-owned subsidiary deemed to be a loss of the parent from its immediately preceding taxation year,
T2 SCH 4 {0C)
cayix
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Name of Corporation Business Number Taxation Year Month Day

HALTON HILLS HYDRO INC. 1867429623 RC 0001 || & 2001/12/31
Part 2 - Capital Losses

Continuity of capital losses and request for carry-back

Capital losses at end of preceding taxation year .. ... ... ... ... .. .. ... . ... ... 200 3
Capital losses transferred on amalgamation or wind-up of subsidiary corporation . .......... 205 _
Current year capital loss {from Schedule 6 calculation) ....... .. ... .. ... . ... .. .. ...... 210 $
Add:
Allowable business investment loss expired as non-capital loss $ I < 220
Subtoial
Deduct:
Amount applied against current year capital gain . ... 225
Section 80 adjustment for forgiven amounts .. ... ... . L 240
Other agjustments ... .. ... .. .. 250
Subtotai
Deduct - Request to carry back capital loss to: (see note 2)
First preceding taxalion Year . . .. ... s 951
Second preceding taxation year . ... e 952
Third preceding taxation Year .. ... . ... . 953
Capital 108565 - closing balance . ... . . 280 %

Note 1: On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate{see Schedule 6.)
Note 2: Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss, Al the time of the application of the loss carryback,
the net capital loss amount will be calcuiated at the inclusion rate of the year to which the net capital loss is applied.

Part 3 - Farm Losses

Farm losses al end of preceding taxation year .. ... ... ... L $
Neduct:
Farm loss expired after ten taxation years ... ... . . 300
Farm losses at beginning of takation year ... ... ... ... ... . ... . .. .. ... 302
Farm losses transfer on amalgamation or wind-up of subsidiary . ...... ... ... .. ... ... ... 305
Current year farm 0SS . ... .. L e 310 8
Deduct:
Amount applied against taxable income {enter on line 334 of the T2return) ................ 330
Amount applied against taxable dividends subjectto Part Wiax ... ... ... . oL 335
Section 80 adjustment for forgiven amounts .. ... L L 340
Other agjustments ... . . 350
Subtotal
Deduct - Request to carry back farm loss to:
First preceding taxation year to reduce taxable income .. ... .. ... . o ... 921
Second preceding taxation year to reduce taxableincome ... .. ... . .. L 922
Third preceding taxation year o reduce taxableincome ..., ... .. .. .. ... 923
First preceding taxation year to reduce taxabte dividends subjectto Part IVtax .. ... ... ... 931
Second preceding taxation year to reduce iaxation dividends subjectto PartiVitax ....... ... 932
Third preceding taxation year i¢ reduce taxable dividends subjectto Part Vtax ............ 933 ]
Farm losses - Closing Dalance . . ... e 380 %
Part 4 - Restricted Farm Losses
Current year restricted farm loss
Total losses for the year from farming bUSINESS . . .. .. .. 48 s A
Minus the deductible farm loss:
$2,500 plus B or C, whichever is less 5 2”, 500
(AmountAsbove  -$2500)dwidedby2= B
s 6,250 ¢
Current year restricted farm loss (enter this amount online410onnextpage) ... ... . . i, S

T2 SCH 4
Page 2 of 4 ox




‘Name of Corparation

{HALTON HILLS HYDRO INC.

867429623 RC 00011 & |

Business Number Taxalioﬂ'wl:,_,,,..

Year Manlh  Day

2001/12/31

Part 4 - Restricted Farm Losses (continued)

Note:

Restricted farm losses at end of preceding taxation yvear ... ... .. ... L L $
Deduct: Restricted farm loss expired after ten taxationyears ... ... ... ... . ... . .. 400
Resiricted farm losses at beginning of taxation year ... ... ... ... .. .. .. ... ... 402
Add: Restricled farm losses transferred on amalgamation or wind-up of subsidiary .. ..., ... .. 405 _
Current year restricted farm loss (enter on line 233 of Scheduie 1) ... ... ... ... .. ... ... 410 $
Deduct:

Amount applied against farming income {enter on line 333 of the T2 return} ... .. ... ... .. 430

Section 80 Adjustments for forgiven amounts .. ... L L 440

Other adjustments .. e 450

Subtotal

Deduct -~ Request to carry back restricted farm loss to:

First preceding taxation year te reduce farming income .. ... ... L o o0 L, 941

Second preceding taxation year te reduce farming income ... oo L L 942

Third preceding taxation year to reduce farming income .. ... .. L 943

Resiricted farm 105585 - Closing balance .. . L e 480 §

Continuity of restricted farm losses and request for carry-back ... ...

The total losses for the year from all farming businesses are computed without including any scientific research expenses.

Part 5 - Listed Personal Property Losses

Continuity of listed personal property loss and request for carry-back

Listed personal property losses at end of preceding taxation year ... ... . L e $
Deduct: Listed personal property loss expired after seven taxation years . ... ... ... .. .. . .. .. 500
Listed personal properly losses at beginning of taxalion year ... ... ... L 502
Add: Current year listed personal property loss {from Schedule 8) . . ... .. . 510

Subtotal
Jeduct:

Amount applied against listed personal property gains

{enter online 855 of Schedule B) .. ... . L 530
Other adjUSIMENIS .. Lot et e e 550 )
Subtotal

Deduct - Request to carry back listed personal property loss to:

First preceding taxation year to reduce listed personal property gains ... ... .. . hove-n 961

Second preceding taxation year to reduce listed personal property gains . ... ... ... ... ... 962

Third preceding taxation year to reduce lisied personal property gains ... ... ... ... ... 963
Listed personal properly losses - Glosing balance . ... . o e 580 %

Part 6 - ANALYSIS OF BALANCE OF LOSSES BY YEAR OF ORIGIN

Year of erigin

Non-capital losses Farm iosses Restricted farm losses

$ ¢ ¥

Listed personat
properly losses

$

2001/12/31%

903,659

2000/12/31

1999/12/31%

1998/12/31

1997/12/31

1996/12/31

1995/12/31

1994/12/31

1993/12/31

1992/12/31

Total

9C3, 659

Page 3of4 T2SCH 4
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Name of Corporation Business Number Taxaticn Year Month Day
HALTON HILLS HYDRO INC. (867429623 RC 0001 || =¥ 2001/12/31
Part 7 - Limited Partnership Losses
Current year limited partnership losses
1 2 3 4 5 & 7
Partnership Fiscal period Corporation's Corporation's Total of corporation's Celumn4-5 Current year
identifier ending share of limited at risk amount share of parthership fimited
YYYYIMMDD partnership loss investment tax credit, H negative, partnership losses
farming losses and enter "0"
resource expenses Column 3-6
600 602 604 606 608 620

Total (enter this amount on line 222 of Schedule 1)

Limited partnership losses from prior taxation years that may be applied in the current year

1

2 3 4 o
Partnership Fiscal period Limited partnership Corporation's
identifier ending losses at end of at risk amount
YYYYMM/DD nreceding
taxation year
630 632 634 636

5

6

: Total of corporation's
share of partnership
investment tax credit,
business or property
losses and resource
expenses

638

Columns 4 -5

i negative,
enter "0"

Limited partnership
losses that may be
applied in the vear

The lesser of
columns 3 and 6

650

Continuity of limited partnership losses that can be carried forward to future taxation years
Partnership Limited partnership Limited partnership Current year limited Limited parinership Limited partnership
identifier losses at end of losses transfer on parinership losses losses applied losses closing
preceding taxation amalgamation or (cannot exceed halance
year wind-up of subsidiary (from column 620} column 650)
(662+664+670-675)
660 662 664 670 675 680
Total (enter this amount on line 335 of the T2 refurn)
T2 3CH 4
carynix
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Name of Corporaticn

LHALTON HILLS HYDRO TINC.

Business Number

Taxation

Month  Day

867429623

RC

0001 |

Year
End

2001 /12731

Continuity of Losses Carried Forward

SCHEDULE 4 - Federal Supplement

vapital losses - gross

Balance - beginning of year

amount

L.osses carried forward from previous years:

..................................................

Year of
Origin

Non-Capital
Losses

Non-Capital
Losses from
Pred. Co's

Net-Capitat
Losses from
Listed Properiy

Farm
Losses

Restricted
Farm
Losses

11/12/1991

31/12/1992

31/12/1883

31/12/1994

31/12/1995

31/12/1996

31/12/1997

31/12/1998

31/12/71999

3171272000

Total

<NIL>

<NIL>

<NILL>

<NIL>

Continuity of iosses

Noan-Capital
Losses

Capital losses
{gross amount)

Farm
Losses

Resfricted
Farm Losses

Listed
Property

Balance - beginning of year

Additions:
Current year losses

903,659

Losses from pred. companies

Sub-Total |

Less: Utilized during year

- {0 reduce taxable income

e 903,659

- to reduce part IV tax

Expired during the year

Less: Carried back

- to reduce taxable income

- to reduce part 1V tax

Sub-Total

Balance - end of year

Losses carried forward to future years:

903.659

<NIL>

<NTL>

<NIL>

<NIL>

Year of
Origin

Non-Capital
Losses

Non-Capital
Losses from
Pred. Co's

Net-Capital
Losses from
Listed Property

Farm
Losses

Restricted
Farm
Losses

31/12/1993

31/12/1594

31/12/1995

31/12/1996

31/12/1587

31/12/1998

31/12/1599

$1/12/2000

31/12/2G601

903.659

Total

903.659

<NIL>

<NIL>

<NIL>

<NIL>

Page 1 of 1




* Canada Customs
and Revenue Agsncy
CAPITAL COST ALLOWANCE {CCA) SCHEDULE 8 - Federal

{1998 and later taxation years)

ame of Corporation Business Numbsr Taxation Year Monit  Day
Year ;
AALTON HILLS HYDRO INC. (867429623 RC 0001 || ¥ 2001/12/31
For more information, see the section called "Capital Cost Allowance” in the T2 Corporation Income Tax Guide.
Is the corporation electing under regulation 1101{5q)? 1011 Yes 2No X
1 2 3 4 5 6 7 T 9 10 11
Class Descriplion Undeprecialed GCast of Adjustments Proceeds of | Undeprecialed 50% ruie Reduced CCA Capital cost | Undepreciated
no. capitai cost acquisitions | (show negative | dispositions capital cost {deducl 12 undepraciated | rale allowance capital cost
al the beginningj during the year | amounts in - | during the year | {column 2 plus | the amount, if capilal cost % {column 8 at the end
of the year {new property brackels) {amount nolto | column 3 plus | any, by which j{column 6 minus| mudilipiied by of the year
{columa 11 muyst be excesd lhe of MinUs the net cost of cotumn 7} column 9, or a [{column & minus
from last avaitable for capital cost)  |colurmn 4 minus|  acquisitions iower amount} celurn 10)
year's T25{8)) use} column §) exceeds cob 5}
See note 1 below Bea note 2 below See note 3 belov

200 201 203 205 207 211 217

o, 066

P

Bulidings & fi:

Ll =)

T [P Y
=}

Total

Note 1. Include any property acquired in previous vears that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100{2) and (2.2).

Note 2. The net cost of acquisitions is the cost of acquisitions plus or minus cerfain adjustments from column 4.
Note 3. If the taxation year is shorter than 365 days, prorate the CCA claim. See the T2 Guide for more information.

T2 3CH 8{99
Page 1 of 5 ) canytx
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Canada Customs
and Revenue Agency

CAPITAL COST ALLOWANCE (CCA)
(1998 and later taxation years)

SCHEDULE 85UM - Federal

["Name of Corporalion

IALTON HILLS HYDRO TINC,

Business Number

Taxalion

|867429623 RC 0001 |

Month  Day

o 2001/12/31

For mere information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide

Is the corporation electing under regulation 1101{5q}? 1 Yes. 2 No X
1 2 3 4 5 6 7 8
Class LCC start Additions Net Proceeds of Adjusted 503% rule on Reduced
number of year during the year adijustments dispositions Uucc net acquisitions ucc
200 201 203 205 207 211 .
reg 24114.989 24114.989 12057497 12087,.49
10.1
13
14 B
10 11 12 13
Recapiure Terminal L.oss CCA UCC atend
of CCA loss of year
b 213 L21s 217 220
reg 190,417 123924, 572
10.1
13
14
Total 19C..4170
— - . . 5 ; ; ; I
Class UCC start Additions Net Proceeds of Adjusted 50% rule on Reduced
nurnber of year during the year adjustments dispositions (Hele net acguisitions UCC
200 201 203 205 207 211
24
27
29 a
34 N
Rental
10 11 12 13
Recapture Terminal Loss CCA UCC atend
of CCA loss of year
213 215 217 220
24
27 i
29
34
Rentat
Total
Totals: Recapture {Schedule 1 Line 107)
Terminat loss o {Schedule 1 Line 404)
CCA Claimed 180,417 {Schedule 1 Line 403)
canix

Page 1 of 1




* Canada Customs
and Revenue Agency |

RELATED AND ASSOCIATED CORPORATIONS SCHEDULE 9
{1998 and later taxation years)
{ Name ol Corparalion Business Number Taxation Year Monlh  Day
JALTON HILLS HYDRO INC. 1867429623 RC 0001} &% 2001/12/31

This schedule is t0 be completed by a corporation having one or more of the following:
- related corporation{s)
- associated corporation(s)

Name Country Business N'Relationship No. of © % of Number % of Book
‘ of number code commoen cemmen of pfd pfd value of
residence {Note 1) {Note 2) shares  shares shares shares capital
{other than. owned owned owned owned stock
Canada)} :
100 L 200 300 400 500 - 550 600 650 700
HALTON HILLS FIBRE O: 886270727 2 508 100. 658, 698
HALTON HILLS ENERGY 870971181 2 603 100. 171,853
HALTON HILLS ENERGY : 2 '

100 100. 1

Note 1: Enter "NR" if a corporation is not registered.
Note 2: Enter the code number of the relationship that applies from the following order: 1- Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated.

T2 SCH 9({99)
Page 1 of g canfix




* Canada Customs
and Revenue Agency CUMULATIVE ELIGIBLE CAPITAL DEDUCTION
(2000 and later taxation years)

SCHEDULE 10

i Name of Corporalion Business Number Taxalign

Year Month Day

"HALTON HILLS HYDRO INC. 1867429623 RC 0001 || Y

2001/12/31

For use by a corporalion that has eligible capital properly. For more information, see the 1 2 Corporation income Tax Guide,
A separate cumulative eligible capilat account must be kept for each business.
+ This form applies to laxation years that end afler February 27, 2000.

PART 1 - CALCULATION OF CURRENT YEAR DEDUCTION AND CARRY-FORWARD

Cumulative eligitle capital - balance at end of preceding taxation year (if negative, enter "0"). . ... ... ... .. ... .. .. 200
Add:
Cost of siigible capital properly acquired during the taxation year. . . ... . ... ... 222 1,605,886 B
Amount transferred on amalgamation or wind-up of subsidiary. .. .. ... ... ... 224 C
Otheradjustments .. ... .. 226 ) _ D
{Add amounts B, C, and D) 1,605,886 «xa4=

Subtotal (amount A plus amount E} 230
Beduct: .

Proceeds of sale (less outlays and expenses not otherwise
deduciible) from the dispesition of alf eligible capital property

during the taxationyear . ... .. ... .. L 242 _ G
The gross amount of a reduction in respect of a forgiven debt

obligation as provided for in subsection 80(7) . ... ... ... .. ... .. .. 244 H
Other adjustments ... .. 246 |
(Add ameounts G, H, and ) x3/4= 248

Cumulative eligible capital balance (amount F minus amount J} .. .. . .
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Current year deduction ... ... ... ... ... ... ... ... ... amount ¥ 1,204,415 x7%= 250
(deduct amount L. at line 405 of Schedule 1)
Cumulative eligible capital - closing balance . .. ... ... . . . . 300

1,204,415
1,204,415

1,204,415
21,254

1,183,161

{amount K minus amount L) {if negative, enter "0")
Note

You can claim any amount up lo the maximum deduction of 7%. For taxation years starling after December 21. 2000, the deduction may

not excesd the maximun ameunt proprated by the number of days in the taxation year divided by 385.

om

e

PART 2 - AMOUNT TO BE INCLUDED IN INCOME ARISING FROM DISPOSITION
(Complete this part only if the amounl at ling K is negative}

Amount from line K above (show as a positive amount) . .. o s

Total of cumuiative eligibie capital deductions from income for

taxation years beginning after June 30, 1888 ... ... L 400 _ o

Total of all amounts which reduced cumulative eligible capital in the

Total of cumulative eligible capital deductions claimed
for taxation years commencing before July 1, 1988 . ... ... ... .. 402 3

Negative balances in the cumulative eligible capitat account
that were included in income for taxation years beginning
before July 1,1988 .. ... .. 408 4

Ling 3minus Bne 4 . . ... .
Total ofline 1, 2, and 5 ... .
Line T from Schedule 10 of previous taxation years ending

Line B mMINUS INe 7 e
Line N minus line O (cannot be Regative) .. ... .. e

current or prior years under subsection 80 (7} .. ... 401 2

after February 27. 2000 ... . 409 7

Amount on fine § - X2
Line P minus lne O L. e e e

Amount to be included in income on line 108 of Schedule 1, fine SplusiineT . ... ... ... .. . .. .. . ... .. ... ... 410

* For taxation years ending after February 27, 2000 and before October 18, 2000, use the fraction 8/8 to calculate line S,
For taxation years ending before February 28, 2000, no reduction can be claimed, use the fraction 1/1 fo calculate line S.

Amount on fine R X3 o
Lesserofline N Orline O ..o o e

- w o TVOo
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Canada Customs
and Revenue Agengy

| B

SCHEDULE 11

TRANSACTIONS WITH SHAREHOLDERS, OFFICERS OR EMPLOYEES z
{1998 and later taxation years) |

Name of Corporation

HALTON HILLS5 HYDRO INC,

Business Mumber - Taxation Year

(867429603 RC 0001 || Lo

Month_ Day

2001/12/31

Provide the details of any transactions with shareholders, officers or employees that invotve:

- payments the corporation made or amounts credited to the account of shareholders, officers, or employees, that were not part of their remuneration or
reimbursement of expenses;

- assets the corporation scld to or purchased from shareholders, officers, or employees, including those for which an election was made under section 85: or
- loans or indebtedness to shareholders, officers, or employees, or persons connected with a shareholder that were not repaid by the end of the taxation year.

Relationship code Payments Reimbursement Loans Assets sold or Does section 85
{see note 1) 3 $ $ purchased apply to assets
sold or purchased?
100 200 300 400 500 550
1 16,141,970 Yes . No
2. Yes'  Noi '
3. Yes No
4, Yes. - No
5. Yes No
8, Yes . No:
7. Yes _ No

8. Yes No-
Yes Nof 7
. Yes No. .
11. Yes No,

12. Yes. No
13. Yes No

Note: Enter the code number of the relationship that applies: 1 - Sharehoider
2 - Officer
3 - Employee
T2 SCH 11 (89} canix
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Canada Customs
and Revenue Agency

SCHEDULE 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO

ALLOCATE THE BUSINESS LIMIT (1998 and later taxation years)

+ Name of Corperation

lHALTON HILLS BYDRC 1INC,.

Business Number

(667429623 RC 0001 ]

Taxation Year

Month  Day |

o T 2001/12/731)

® For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to aliocate the business limit for purposes of the
smali business deduction. Information from this schedule wili be used to determine the date the balance of 1ax is due and to calculate the business limit

reduction.

Allocation of business limit

Year Month  Day
Date filed {for departmental USe 0Ny . . oL : '
Year
Enter the calendar year to which the agreement applies . .. ... ... . . i 0502001
Is this an amended agreement for the above-noted calendar year that is intended to replace . )
an agreement previously filed by any of the associated corporationslisted below? . .. ... ... ... .. oL Yes Ne X
1 2 3 4 5 & 7 8
Names of associated Business Ass'ni  Allocation Taxation Gross Part 1.3 Taxable income Reduced
corporations Number code | of business year end tax for of preceding business
of limit for preceding taxation year limit of
associated the year taxation preceding
corporations year year
100 200 300 400 500
ALY
8674296231 1 103,350 200100
2862707271 1 2001718738
HALTOH HILLS 0
187097118111 | 96,650 i/
sLTON HILLE
1
Totals 200, 000
if the taxation year of the corporation is less than
51 weeks enter the prorated business limitin thisbox| 50, 411

T2 SCH 23 {00)
Page 1 of 1




* Canada Customs
and Revenue Agency

SCHEDULE 24

FIRST TIME FILER AFTER INCORPORATION, AMALGAMATION, OR WINDING-UP A SUBSIDIARY INTO A PARENT
(1998 and later taxation years)

~ame of Corporation

|HALTON HILLS HYDRO INC.

Business Number

[867429623 RC 0001 |

Taxation Year Month BDay

el 2001/12/31

This schedule must be filed by corporations for the first year of filing after incorporation, amalgamation, or by parent corporations filing for the first time after

winding-up & subsidiary corporation{s} under section 88 of the Income Tax Act during the current taxation year.

Part 1-Type of operation

00 Not applicable

01 Crown corporation that is an agent of Her Majesty
02 Life insurance corporation

03 Deposit insurance corporation

04 General insurance corporation

05 Co-operative corporation

06 Credit unicn

07 Bank

08 Non-resident owned investrment corporation

09 investment corporation

100 For those corporations filing for the first time after incorporation or amalgamation, please identify the type of operation that applies to your corporation:

10 Mutual fund corporation

11 Mortgage investment corporation

12 Traveling corporation

13 Subject corporation

14 Labour-sponscred venture capital corporation

15 Investment corporations subject to Part IV tax

16 Crown corporation that is not an agent of Her Majesty

17 Non-resident insurer exempt from Part X1 withholding tax

39 Other-if none of the previous descriptions apply

. Part 2 - First year of filing after amalgamation

For the first year of filing after an amalgamation, please provide the following information:

Name of predecessor corporation(s}

200

{Canadian corporations only)

Business Number

300

please provide the following information:

. Part 3 - First year of filing after wind-up of subsidiary corporation(s)

For the parent corporation filing for the first time after winding-up a subsidiary corporation{s) under section 88 of the Income Tax Act,

Name of subsidiary corporation(s) Business Number Commencemant [ate of wind-up
{Canadian corporations only)|  date of wind-up (YYYYMMDD)
YYYYMM/DD}
400 500 600 700
T2 SCH 24 (99) carnyoix
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| £

Canada Customs
and Revenue Agency PART L3 TAX ON LARGE CORPORATIONS

(1998 and later taxation years)

SCHEDULE 33

| Name of Corporation Business Mumber Taxation Year Month Day
'HALTON HILLS HYDRO INC. 867429623 RC 0001 |} &Y 2001/12/31

+ This schedule is for use by corporations {other than financial institutions and insurance corporations) that have Part 1.3 tax payable before the

deduction for surtax credits.
Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal income Tax Act.

Subsection 181(1} defines the terms "financial institution” "ong-term debt” and "reserves”.

Subsection 181(3} provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3 in respect of its
capital, investment allowance, taxable capital, or taxable capital employed in Canada, or in respect of a partnership in which it has an interest.

No Part |3 tax is payable for a taxation year by a corporation that was:

1} & nen-resident - owned investment corporation throughout the year;
2} bankrupt {as defined by subsection 128(3)) at the end of the year;

3} adeposit insurance corporation throughout the year, as defined by subsection 137.1(5), or deemed to be a deposit insurance

corporation by subsection 137.1(5.1});
4y exempt from fax under section 149 throughout the year on ali of ifs taxable income;

5} neither resident in Canada nor carried on a husiness through a permanent establishment in Canada at any time in the year; or
6} a corporation described in subsection 136(2) throughout the year, the principal business of which was marketing {including processing
incidental to or connected therewith) natural products belonging to or acquired from its members or customers.

+ Fite the completed Schedule 33 with the T2 Corporation Income Tax Return within six months from the end of the taxation year.

Filing date {for departmenial use only} . . ...

Year Month  Day

Complete the following areas to determine the amounis needed to calculate Part 1.3 tax. If the corporation was not resident in Canada throughout the year
and carried on a business through a permanent establishment in Canada, go to Part 5, "Taxable capital employed in Canada - Non-resident corporaticn.”

Part 1 - Capital
Add the following amounis at the end of the year:
Reserves that have not been deducted in computing income for the year under Part | .. 101
Capital stock (or members' contributions if incorporated without share capital) .. . ... .. 10316,161, 663
Retainad amings - . ... 164
ComriDuted SUMDIUS L v oot vt e e e e 105
Any Other SUIDIUSES . L. 106
Deferred unreatized foreign exchange gaing . ... ... ... .. . 107
Alltoans and advances to the corporation ... ... ... .. ... ... ... ... . 108
All indebtedness of the corporation represented by bonds, debentures, notes,
morlgages, bankers' acceptances, or similar obligations . ... ... ... ... ... .. .. 10916,141,970
Any dividends declared but not paid by the corporation before the end of the year . . . .. 110
All other indebiedness of the corporation (other than any indebtedness in respect of a
lease) that has been outstanding for more than 365 days before the end of the year ... 111

Proportion of the amount, if any, by which the total of all amounts {that would be

determined under lines 101, 107, 108, 109, 111, and 112} in respect of the parinership

of which the corporation is a member at the end of ihe year exceeds the amount of the
partnership's deferred unrealized foreign exchange losses (see note below) ... ... ... 112

Sublotal 32, 303, 633

Deduct the following amounis:
Deferred tax debit balance atthe end oftheyear .. .. ... ... . ... ... .. ... ... ... 121

Any deficit deducted in computing the shareholders' equity ... ............ ..., 122 1,188,397

Any amount deducted under subsection 135(1} in computing income
under Part | for the year, to the extent that the amount may reascnably
be regarded as being included in any of lines 101 to112above . ... ... ... ...... 123

The amount of deferred unreatized foreign exchange losses ..................... 124

Capital for the year (amount A minus amount B) (if negative, enter™0™) ... . ... ... .. .. ... .. .. ... .. o -

Note: Lines 101, 107, 108, 102, 111, and 112 are determined as follows:

» 32,303,633 A

>

190 31,115,236

- Amounts owing to the member or o corporations that are other members of the partnership are not to be included.
- Amounts are determined as at the end of the last fiscal period of the partnership ending in the year of the corporation.

- Amounts ai these lines apply to partnerships in the same way that they apply to corporations.

- The proportion of the total amounts is determined in accordance with the corporation's share of the parthershin’s income

or loss for the fiscal period of the partnership.

1,188,397 B

T2 SCH 33 (99)
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LName ol Corporation Business Number Taxation |_ Year Month  Day

HALTON HILLS HYDRO INC. (867429623 RC 00011 & | 2001/12/31

I Part 2 - Investment allowance

Add the carrying valug at the end of the year of the following assets of the corporation:

A share of aNOtEF COTPOTALIOM .« 1 vttt e et et e e e e e e e 401 856,780
Aloan or advance to another corporation (other than a financial institution) . .. ... ... . . L L 402 ) 3 g2 P 634
A bond, debenture, note, morltgage, or similar obligation of ancther corporation {other than a financial institution) . . . . . 403 ) 3 _3_9 , 051
Long-term debt of a financial Instiution .. . L. 404
A dividend receivable on a share of the capital stock of another corporation ... ... ... .. o o Lo o 405

Aloan or advance 1o, or a bond, debenture, note, mortgage or similar obligation of, a partnership all of the members
of which, throughout the year, were corporations (other than financial institutions} that were not exempt from tax

under Part 1.3 (otherwise than by reason of paragraph 181 13)AE) .. .. . L L 406
Annterestin a partnershiD . . 407
Investment allowance For the YRAr .. . ... .ottt 490 2,088,465

Note:  Lines 401 to 405 should not inciude the carrying value of a share of the capital stock of, a dividend payable by, or indebtedness of,
a corporation that is exempt from tax under Part | of the Act {cther than by reason of paragraph 181.1(3){d) of the {Act).

Part 3 - Taxable capital

Capital for the year (N8 190) L.\ttt et e e e 31,115,236 ¢
Deduct: lnvestment allowance for the vear (N8 490) L. . o e 2,088,465 o
Taxable capital for the taxation year (amount C minus amount D) (if negative, enter ™0™ ... . ... ... .. ... ... 500 29 ’ 026 , 771

Part 4 - Taxable capital employed in Canada - Canadian resident corporation
To be completed by a corporation that was resident in Canada at any lime in the year.
Taxable income

Taxable capitat for e earned in Canada 610 1,000 Taxable capital e
the vear {line 500) 29,026,771 «x - = employed in Canada 690 29,026,771
Taxable income 1,000

Notes: 1) Regulation 8801 gives deiails on calculating the amount of faxable income earned in Canada.

2) Where a corporation’s taxable income for a faxation year is "0", it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000.

3) In the case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.

Part 5 - Taxable capital employed in Canada - Non-resident corporation

To be completed by a corporation that was not resident in Canada throughout the vear and carried on a business through a permanent establishment
in Canada.

Totat of all amounts each of which is the carrying value at the end of the year of an assel of the corporation used
in the year or held in the year, in the course of carrying on any business it carried on during the year through a
parmanent establishmentin Canada . . ... ... 701

Deduct the following amounts:

Corporation's indebtedness at the end of the year (other than indebtedness described in
any of paragraphs 181.2(3)(c) to {f)} that may reasonably be regarded as relating to a
business it carried on during the year through a permanent establishment in Canada . ... 711

Totat of all amounts each of which is the carrying value at the end of the year of an assel
described in subsection 181.2(4} of the corporation that it used in the year, or held in the
year, in the course of carrying on any business it carried on during the yearin Canada ... 712

Total amount of carrying value at the end of the year of an asset of the corporation that is
a ship or aircraft the corporation operated in international raffic, or personal property used

or heid by the corporation in carrying on any business during the year in Canada . . ... . .. 713 ) N
Total deductions (add lines 711, 712, and 713) o > £
Taxable capital employed in Canada (line 701 minus amount E} {if negative, enter "0") . . ... .. ... ... . o oL 790
T2 SCH 338
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["Name of Corporation e BUSINESS Number Taxalion Year Motk Day
|HALTON HILLS HYDRO INC. 1867429623 RC 0001 || EF 2001/12/31
Part 6 - Calculation of gross Part 1.3 tax
i Taxable capital employed in Canada for the year {line 690 or 790, whichever appies) . . . .. ..o\ 29,026,771
Jeduct: Capital deduction claimed for the year (enter $10,000,000 or, for related corporations,
the amount aliocated on Schedule 36) ... ... ... .. ... L 80110,000,000
Excess of taxable capitat employed in Canada over capital deduction . ... .. ... ... .. 81119,026,771
Gross Part 1.3 tax: Line 811 19,026,771 x 06225 = 42,810 F
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of tax payable as follows:
Amount F 42,810 X Number of days in the year ( 92 = 10,720 ¢
365
Gross Part 1.3 tax {amount F or G, whichever applies) .. ... ... ... 820 10,790

Part 7 - Calculation of current year surtax credits

of the oldest first.

Current year surtax credit equals current year Canadian surtax payable.

a) line 600 fromthe T2 relUrm ... . e
b} line 700 plusiine 660 fromthe T2 refurn .. .. ... . . .
In any other case, the lesser of ¢ and d below:

line 690 of this 29,026,771

¢} line 600 from « schedule =
the T2 return ling 500 of this 29,026,771
schedule

1) line 700 plus ling 660 from the T2return .. ... ... .. .. . . ..

« Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable. This is called the surtax credit.
« Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax credits must be applied in order

« Refer to subsection 181.1(7} of the Act when calculating the amount deductible in respect of a corporation’s unused surtax crediis where control
of the corporation has been acquired between the year in which the credits arose and the year in which you want lo claim them.

Canadian surtax payable For a corporation that was not resident in Canada throughout the year, the lesser of a and b, below:;

Current year surtax credit (amount H or |, whichever applies) .. ... . . 830
Part 8 - Calculation of Part 1.3 tax credit available for carry-forward
AMOUNE 0N BINE B30 L . L e e
Less:  Part{.3 tax before deducting surtax credits (Ne 820) .. .. . it 10,780
Net amount ~10,780 «
If the amount on ling K is posifive, it represents the amount of Part 1.3 tax credits that may be carried forward from
taxation years prior to 1992 and applied this year to reduce Canadian surfax payable. Refer to Schedule 37 for
unused Part .3 tax credit balance . . ... . e L
Note:  The portion of amount K carried forward should be entered at line 660 of the T2 return.
if the amount K is negafive, it represents the amount of unused surtax credit of other years, that may be applied to
reduce Part .3 tax payable in e CUITEREYEAI . ... ... o ettt e 10,790 M
Part 9 - Calculation of current year unused surtax credit
Amount K (if pOSItIVE) . . L e
Less:  Pari .3 {ax credits claimed (carried forward from taxation years prior to 1992 - seeamountL above) . ... ... ... ...
Current year unused surtax credit (enter this amount an Schedule 37) ... ... 850
Part 10 - Calculation of net Part 1.3 tax payabie

Gross Part 1.3 1ax (INe 820) .. ... Lot e 16,790 N
Beduct the following amounts:
Current year surtax credit applied (the lesser of lines 820and 830) .. ... ... ... ... .. 861
Unused surtax credit from pricryears applied . .. 0 o e 862

Total (cannot exceed amount on line 820) > R ]
Net Part 1.3 tax payable (amount N minus amount Q) Enter this amount at line 704 of the T2 refurn .. .. ........... 870 1G, 7590

T2 SCH 33E
caryiix
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* Canada Customs
and Revenue Agency
SCHEDUIE 36
AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX
(1998 and later taxation years)

ame of Corporation Business Number Taxation Year ___Month Day

[HALTON HILLS HYDRO INC, 867429623 RC 0001 |1 ¥ 2001/12/31

» Members of a related group of corporations should use this schedule to allocate the capital deduction of $10,000,600 among the members of the related
group. Do not file this agreement if no members of the related group are liable to pay Part 1.3 tax.

» In cases where a related corporation has more than one taxation year ending in a calendar year, it is required to fite an agreement for each taxation year
ending in that calendar year.

» A corporation that is related to any other corporation af any time in a taxation year of the corporation ending in a calendar year may file such an agreement.

+ In accordance with subsection 181.5(7) of the federal /ncome Tax Act, a Canadian-controlled private corporation is not considered to be related to another
corporation for purposes of the capital deduction unless it is also associated with that corporation.

» Attach additional schedules if space for agreement is not sufficient.

Agreement
Year Month Day
Date filed (for departmental use Only) _ . ... 010 o
Is this an amended agreement? . .. e 020 1Yes 2 No X
Year
Enter the calendar year to which the agreement appiies . .. .. ... . L 030 200 l
Note: This agreement musl include all the information indicated below for all members of the related group, including members to which no amount of
capital deduction is atlocated for the year. However, any member which is exempt from Part 1.3 tax under subsection 181.1(3) is not required to be
inciuded.
Names of all corporations which Business Number Allocation of Taxation year
are members of the refated group (if a corporation capital deduction to which this
is not registered, for the year agreement applies”
enter 'NR") $ (YYYY /MM /DD}
200 300 400 500
1. |HALTON HILLS HYDRO INC. 867429623 10,000,000 2001/12/31
2. [HALTON HILLS FIBRE OPTICS INC. 886270727 2001/12/31
3 [HALTON HILLS ENERGY SERVICES INC. 870971181 2001/12/31
4. [HALTON HILLS ENERGY INC B 2001/12/31
5.
8.
?. ...... -
8.
2.
10 e e
11
12
13
Total {not to exceed $10,000,000) 10,060,000

*

Entries are only reguired in this column for a corporation that has more than one taxation year ending in the same calendar vear and is related in two or
more of those taxation years to another corporation that has a taxation year ending in that calendar year. The capital deduction of the first corporation for
each such taxation year at the end of which it is related to the other corporation is an amount equat o its capital deduction for the first such taxation year.
Enter the taxation year end to which this agreement applies.

T2 SCH 36 (99)
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* Canada Customs
and Revenue Agency

SHAREHOLDER INFORMATION
{1998 and later taxation years)

SCHEDULE 50

[ Name of Corporation

HALTON HILLS HYDRO INC,

Business Number Taxation

867429623 RC 0001 || o

Year Month  Day

2001/12/31

All private corporations must complete this schedule for any shareholder who holds 10% cr more of the corporation's common andfor preferred shares,

Name of shareholder Business number Social insurance Percentage | Percentage
number common preferred
100 shares shares
200 300 400 500
TOWN OF HALTON HILLS 100.0
T2 SCH 50 (99) caryiix
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o Canada Customs BUSINESS CONSENT FORM RC59(E)
and Revenue Agency Rev. 95

This form authorizes Revenue Canada 1o release confidential taxpayer information to a designated third party

representative in matters pertaining to applicable legislation.

lote; This authorization is valid until the client or authorized signing person cancels it in writing. Please complete a
separate form for each representative.

The purpose of this form is: o
¥ toauthorize a third party representative or * to cancel a third party representative

1. Client identification
MName;

HALTON HILLS HYDRO INC.
43 ALICE STREET

ACTON ON L7J2A9
indicate one of the following:
Business Number {BN) for:
AllaCCOUMS . .. o 8 67429 62 3
or Specific program accounttype ... ... L L L : -
or Specificaccount .. ... L
Other clients:

Employer remittances account number . ... L L L

or Corporation accountnumber ... ... ...
or Trust account number . . .T._) .................................
or Filer identification number LHI_\j .............................

. Authorized third party identification
Authorized individual's name

Authorized firm's name

3. Details of authorization -
Indicate period for which this authorization or cancellation applies:

All years X
or
Specific year{s} ! [ J ;
YYYY MM~ DD Yvy oD
i
b | |
YYYY M oD YYYY Mind DD
or
All years prior to ‘ |
YYYY MM OD x
4. Authorized signature (client or authorized signing officer)
e B CHIEE FINANCIAL OFFICER
Signature of client or authorized officer Title
319-853~3700 Datesigned  02/07/2002
Telephone number [1n} MM YYYY

We will not accept this form unle is signed

Page 1 of 1 caryex




Corporation's Legal Name ' (R;I'\théi)o Corporations Tax Account No. | Taxation Year End
HALTON HILLS HYDRO TNC. 1349889 31/12/2001
' o CAPITAL TAX SUPPORTING SCHEDULE

PARTNERSHIPS / JOINT VENTURES INFORMATION:
Corporation's share of paid-up capital:
1.
2.
3. to (362)
Corporaticn’s share of gross taverie!
COrporation’s OWN QroSS FBVEMUE . . . .. v vt e e e e e e e e e 8,813,303
ADD:
1. L _ 0
Total gross revenue of corporation & partnerships .. ... ... . .. to(480) 8,813,303
ELIGIBLE INVESTMENTS:
Term deposits & trust company investment ceriificates:
1.
2‘ PETRI
3. S to (400)
Bonds & securities - Gov't/Municipality/School District: ‘
1.
2‘ B -
3. e to (401)
Bonds & debentures of other corporations:
1.
2' . . . .
3. 7 to (402)
Mortgages due from other corporations:
1.
3. 7 S to (403)
Shares in other corporations:
1. Subsidiary companies 830,552
2. EnerConnect LP ‘ , 26,228
3 Sunlife Inc. 23,254 to (404) 880,034
Loans & advances to corporations (except amounts due from
retated corporations with head office oufside Canada
outstanding less then 120 days) or to a Government:
1. EnerConnect LP 8,500
2.
3, o to(d0s) 8,500
Eligible loans and advances {o related corporations s.62(5.1)}5.2)
cerlain restrictions apply (Refer to Guide)
1. Subsidiary companies -loans 830,551
2. Subsidiary companies -advances 46,074
3. R _ o to (406) 876,625 @
Shares of partnership(s} or joint venture(s} eligible investments:
1.
LOANS AND ADVANCES:
From corporations or government S
From shareholders or related persons 16,141,976

Page 1 of 1 yox



Ministry of Finance 2001

H Corporations Tax Branch
Ontario PO Bos 620
33 King Street West
Oshawa, ON L1H 8E9

CT23 Corporations Tax and
Annual Return For taxation vears

commeancing afier May 4, 1998
Corporations Tax Acl - Minisiry of Finance #40F)
Comorations informaiion Act - Mimstry of Constner and Business Services (11CBS)
{formery Mnistry of Consumer and Commercial Relations)

“is return is a combination of the Ministry of Finance (MOF) CT23 Corporations Tax Return and the Ministry of Consumer and Business

rvices (MCBS) Annual Return. Page 1 is a common page required for both returns. For tax purpose, depending on which criteria the corperation satisfies,

it must complete either the Exempt from Filing {(EFF) declaration on page 2 or file the CT23 Return on Pages 3 - 18, together with the applicable
schedules on pages 19-22. Corporations that do not meet the EFF criteria but do meet the Short-Form criteria, may request and file the

€723 Short-Form Return (see page 2).

The Annual Return {common Page 1 and the MCBS Schedules A or K on pages 23 and 24) contains non-tax information collected under the authority of
the Corporations Information Act for the purpose of maintaining a public database of corporate information.
This return must be completed by Ontario share-capital corporations or Forgsign-Business share-cagital Ministry Use

corporations that have an extra-provincial licence to ope_rate in Ontario.
MCBS Annual Return Required? (Refer fo Guide) A Yes -No

Page 1 of 24

Corporation's Legal Name (including punctuation) and Mailing Address
HALTON HILLS HYDRO INC.
43 ALICE STREET

Onlario Corporations Tax Account No, (MOF)

| 134988

|

This CT23 return covers the Taxation Year

year month day
ACTON ON Start 2001/10/01
L 7 JZ A 9 year month gay
End 2001/12/31
Has address changed since Date of Date of Incorporation or Amalgamation
last filed CT23 return? Yes Change year ~ monih  day

Registered/Head Office Address
43 ALICE STREET

ACTON ON
L7J2A9

wation of Books and Records

3 ALICE STREET

1999/04/13

Ontario Corporation No. (MCBS)

1349889

Canada Customs and Revenue Agency
{formerly Revenue Canada) Business No.

If applicable. enter

ACTON ON -
867429623 RCO00L
L7TJ2A9
P.e.rs.on to .coz;.tact regarding this CT23 Return Telephone No. - FaxNo Jurisdiction
ARTHUR SKIDMORE SI9-RRE-1T00 Incorporated:

Address of Principai Office in Ontario (Extra-Provincial Corporations only)

If not incorgorated in Ontario, indicate the
(MCBS) date Ontanpo business activity commenced

Former Corporation Name (Extra-Provincial Corporations onfy) Not Applicable X

and ceased:
k year month day
Commenced: !
year month day
Ceased:

(MCBS})
(Not Applicable) P

Information on Directors/Officers/Administrators must be completed on MCBS
Schedule A or K as appropriate. If additional space is required for Schedule A,
only this schedule may be photocopied. State number submitied (MCBS). P»

if there is no change to the Directors/Officers/Administrators’ information
previously submitted to MCBS, please check this box. Schedule(s) A and K
are not required (MCBS}.

No. of Schedules | Language of Choice / Langue de preference.

English X French !
angiais francais

RIERIRTIRNR

Ministr
Use ¥

‘No
> :Change

Certification (MCBS)

" zertify that all information sef out in the Annual Return is true, correct and complete.

ime of Authorized Person(Frint clearly or type in full)

ARTHUR SKIDMORE

Title: D o P

Director i Officer (1 Otherindividual having knowledge of the affairs of the Cerporation

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
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i Comparation’'s Legal Name

lHALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No. (MOF}  Taxa

1349889

CT23 Page 3 of 24

ticn Year End

2001/12/31

CT23 Corporations Tax Return

dentification continued (for CT23 filers only)

Type of Corporation - Please check {x) box(es) if applicable in sections 1 & 2

- . Canadian-controlled Private (CCPC) all year - : ;
1 1 X (Generally a private corporati(on of w)hichySO% OUntirlodFéﬁtan Sales Tax Vendor Permit No.
or more shares are owned b1v {ise Head Offce no.)
Canadian residents.) (fed.s. 125(7)(b) G
if ap}hcable. enter
n/a
2 QOther Private Share Capital with full \._'oting {nearest percent)
3 Public rights owned by Canadian 100. g
Residants ' ° Ontario Employer Health Tax Account No
4 Non-share Capital {Use Head Office no.) '
5 Other (speciy) P ) ) if applicable, enter
T Non-resident ship or aircraft under : 111196122
21 Family Farm Corporation s.1(2) 12 reciprocal agreament with Canada s.28(b) ‘
5 Family Fishing Corporation s.1(2) Specify major business activity:
3 Mertgage Investment Corp. 5.47 14 Bare Trustee Corporation
4 Credit Union s.54 15 Branch of Non-resident .63(1) o o
. Financial institutions
5 Bank Mortgage Subsidiary 5.61(4}) 16 prescribed by Reguiation only
8 Bank s.1(2) 17 Investment Dealer
7 Loan and Trust Corporation s.61{4) 18 Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale
Non-resident Corporation s.2{2)a Hydro successor, Municipal Electrical Utitit
8 or (b} P (@@ 19 X or subsidiary of either ¢
resi ; Producer and seller of steam for uses other
9 Non-resident Corporation $.2(2)(c) 20 than for the generation of electricity
10 Mutual Fund Corporation 5.48 21 Insurance Exchange 5.74.4
11 Non-resident owned investment
Corporation s.49

Please check {x} box(es) if applicable:

X First Year of Filing

Amended Return

approval required

Taxation Year £nd has changed - Canada Customs
and Revenue Agency (formerly Revenue Canada)

Final Taxation Year up to Dissolufion (wind-up): i

Final Taxation Year before Amalgamation

D
Floating Fiscat Year End

Transfer of Receipt of Asset({s} involving a
corporation having a Canadian permanent
establishment cutside Ontaric

Acquisition of Control fed 5.249{4)

ate Control was acguired
year month day

Yes No

Was the corporation inactive throughout the taxation year? : X
Has the corporation’s Federal T2 Return been filed '
with the Canada Customs and Revenue Agency {CCRA)? X

Are you requesting a refund due fo: the Carry-back of a Loss? X

an Overpayment? X .....

a Specified Refundable Tax Credit? X

-@ you a Member of a Partnership or Joint Venture? 0| X
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Income Tax

Allocation - If you carry on 3 business through a permanent establishment in & jurisdiction outside Ontario, you may allocale that portion of taxable income deemed earned in that jurisdiction,
to that jurisdiction {s.38){int. B. 2817). Attach a schedute {or a copy of federal T2 SCH 5} showing allocation of gross revenue, salaries and wages. including applicable percentages.

CT23 Page 4 of 24

DOLLARS ONLY |
Net income {loss) for Ontario purposes {per recongiliation schedule, page 18} - - - - - - - - - - Torom 620 ~903,609 |
ibtract; Charitable donations - - - - - - - - - - - - - . - - . - o o o o - - - . - L .
Subtract; Gifts to Her Majesty in right of Canada or a province and gifts of cultural properly (Atfach schedufe} - - - 2 . ‘
Subtract: Taxable dividends deductible, per federal T2 SCH3 - - - - - - - - - - - - - - - . It -3 e
Subtract: Ontario political coniributions (Attach schedule)- - - - - - - - - - - - - - - - - . - 4 e
Subtract: Federal Part V1.1 tax . - - 5 .
Subtract: Pricr years' losses applied -
Non-capital losses - - - - - - - - - - - . . . . . - - . . - From 704 .
Net capital losses Y(’O"’ 711?“)’ e X i"g;‘eSi"” oY = T n
FarmEosses--— T T T T — From 724 ‘”.
Restricted farm losses - - - - - - - - - - - . . ..o ..o ~ From 734 ®
Limited partnership losses - - - - - - - - - - -+ . -« . - - - - T From 754 Y, |
Taxable income (Non-capital loss) - - - - - - - - - - - - . - - o . . o o o . o . = g -903,659
Addition to taxable income for unused foreign tax deduction for federal purposes - - - - - - - + 11 .
Adjusted Taxable Income 10+ 11 {if 10 snegative,enter 11 }) - - - - - - - = 20 .
Taxable Income I .
] Number of Days in Taxation Year
From | 10 Cntario Days before
{or i 20 - if applicabie } Allocation May 2, 2000 Total Days
X 100.0000 % x155% x | 2@ s 73 92 =+ 7 .
Days after May 1. 2000
ang before Jan 1. 2000 Tolal Days
eX 0 100.0000 % X t45% x . 2 « 92 =+ 2 .
Days after
Jec 31, 2000 Total Days
X w0 100.0000 % xt40% x ;. %, 92 + »n 92 =+ a7 .
Income Tax Payable (before deduction of tax credits) 23 + 25 4 270 _ _ _ _ _ _ _ . . . _ . . = ap .
rcentive Deduction for Small Business Corporations {IDSBC) (s.41)
***( If this section is not completed, IDSBC will be denied. }***
Did you claim the federal Small Business Deduction {fed.s.125(1)) in the taxation year or would you have claimed the
federal Smali Business Deduction had the provisions of fed.s.125{5.1} not been applicable in the taxation year? Xy Yes X No
Income from active business carried on in Canada
for federal purposes (fed.s. 125(1)}@}) - - - - - - - - - - - - - - - - - - - - - 50 .
Federal taxable income, less adjustment for
foreign tax credif {fed.s. 125(1}byy - ~ - - - - - - - - - - + 151 .
Add: l.osses of other years deducted ‘
for federal purposes (fed.s. 411y - - - - - - - - - - + 52 .
Subtract: Losses of other years deducted for Ontario purposes (s.34) - - 53 _ .
Federal Business limit for the year before the = . o> 8 L
application of fed.s.125(5.1) {not exceeding $200 OOO)
(Attach faderal T2 SCH 23 if associated) -~ - S e e - -+ s 26,050
Add: Ontario enhancement of federal business limit
B qubgr of Days in Taxation Year
Days alter
Oec 31, 2000 and
. before Jan 1, 2002 Total days
woox W92 & B 92
| XFrom * 55 1 26,080 + 200,000 {=+ 42 5,210
B Days after ]
Dec 31, 2001 and
before Jan 1, 2003 Tolal days
80,000 x + 73 92
| xFom L850 26,050 £ 200000)|=+ a0 .
Ontaric enhancement of o . R
federal business limit- - - 142 1+ [ 43 1= 5,210+ e 5,210
usiness Limit for Ontario purposes - - - - - - - 5 '+ 44| = 31,260 Psias 31,260,
income eligible for the IDSBC - - - - - - - - -Fom 1301100.0000 %x iss: .= is0 B
* Ontario Allacation Leastof | 50|, 54 or! 45

* Note: Ontario Allocation for IDSBC purpcses may differ from 130
continued on Page §

if Taxable Income is alfocated to foreign jurisdictions. See special rules (s.41(4)).

cayesx 2001CT23



Corporation's Legal Name Ontario Corporations Tax Account No., (MOF)  Taxation Year End CT23 Page 5 of 24

E}ALFON HILLS HYDRO INC. 1349889 2001/12/31 POLLARS ONLY
Income Tax continued from Page 4 Number of Days in Taxation Year
“alculation of IDSBC Rate Days afler i
Dec 31, 1998 and
vefore Jan 1, 2000 Total days |
70% X 74 = 730 972 =+ s
Days after ) o
Dec 21, 1999 and
before Jan 1, 2002 Tolat days
o ismox TE 92 + 73 9¢ 1=+ 1w 7.5000
'Daysaﬂe}' T
Dec 21, 2001 and
oefore Jan 1, 2003 Totat days !
L . 8o% x B9 73 92 =+ T7E0
IDSBC Rate for Taxation Year . 75 '+ 77 + ‘7. = ol 5000
Claim _  _ __ From 8 + X Fom 78 7.5000 % = g0

Corporations claiming the IDSBC must complete the Sur(ax section below if the corporation's faxable income (or if associated, the associated group's
taxable income) is greater than the amount in 114 ! below.

Surtax on Canadian-controlled private corporations (s.41.1}

Applies if you have claimed the incentive Deduction for Small Business Corporations.

**Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation andfer any corporation associated with it.
Assaciated Corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the date of this
corporation’s taxation year end. ‘

**Taxable Income of the corporation o __ From 10 for 20 - ifappiicable) a0

e »
if you are a member of an associated group (XY _ _ _ _ . _ _ _ . 81 X (Yes)
Ontario Corporations Tax
Name of associated corporation (Canadian & foreign) Account No.(MOF}) Taxation Year End "*Taxable Income
HALTON HILLS FIBRE OPTICS 31/12/2001 + s .
HALTON HILLS ENERGY SERVIC 31/12/2001 tos .
HALTON HILLS ENERGY INC. _ _ + o8 .
Jgregate of Taxable Income 80 i+ & + 183k B4 etc =8 »
Number of Days in Taxation Year
Days before
Jan 1, 2001 Tolat days
Subtract: 200,000 X S8 750 92 =+ _ .
Days afle.r B S
Dec 31, 2000 and
before Jan 1, 2002 Tolat days
20000 X 8 92 +'mi 92 =+ W2 240,000,
. Days.éflér o
Dec 31, 2001 and
pefore Jan 1, 2003 Tolat days
280,000 X %6 =070 92 =k owne e
RCIE I (RS LE I _ 240,000 4 » - 240,000 4
{Ifnegative, enter mdl} = -
Number of Days in Taxation Yea
Days sfter :
Degc 31, 1998 and
before Jan 1. 2000 Total days
Calculation of Specified Rate for Surtax  _  _ _ _ _ _ _ _  467% X 74 = B 92 =2 @
Days after
Dec 31, 1899 and
before Jan 1, 2002 Total days
e e e e _ BO% X 718 92 . w02 =+ e 50000
Days after
Dec 31, 2001 and
. before dan %, 2003 Total days
5333% X f:  iBi 92 =8

150000

Specified rate of surtax for Taxation Year | 92

From

e tEem M1 240,000

From | 87 ° e X
Surtax Lesserof [ 70 or |88

continued on Page 6
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End | CT23 Page 6 of 24

HALTON HILLS BHYDRO INC. 1349889 2001/12/31
Income Tax continued from Page 5 DOLLARS ONLY
aditional Deduction for Credit Unions {s.51(4)}) (Attach schedule) - - « « - -« « - « . 1o .

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations

Eligible Canadian Profits froms mining are the “resource profits from the mining operaticns”, as determined for Onfario depletion purposes, after deducting
depletion and rescurce allowances but excluding amounts from sale of Canadian resource property, rentals or royaities. If you are claiming this credit, attach
a copy of the federal T2 SCH 27 including necessary changes for Ontario tax purposes (e.g. different C.C.A. claimed).

The whole of the active business income qualifies as Eligible Canadian Profits if: a} your active business income from sources other than manufacturing and
processing, mining, farming, logging or fishing is 20% or less of the tofal aclive business income, and b) the total active business income is $250,000 or less,

Eligible Canadian Profits - - - - - - - < - - - - o - o - . . . . L . . o . . .+ 120
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBCY - - - - - - - — From 56
Add:  Adjustment for Surtax on Canadian-controlled private corporations_

From 100 ® = From 30 100,0000 % + fom 78 77,5000 9% = 2 o .

*Ontario Allocation

Lesserof 56  or 121 e e e e e e e e e e e e e e e e e e e e e e e e e e T 122 .
120 - 56+ 122 o e e e o e oo L el e e e e e 130 .
Taxable lncome - - - - - - - - - - - - - - - - o - o . - - o o o . - - - - tFom 10 .
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBCy - - - - - - ~ From 6 .
Add: Adjusiment for Surtax on Canadian-controlied privaie corporations - - - - - - - - -+ - - - * From 122 .
Subtract: Taxable Income 10 X Aliocation % fo jurisdictions outside Canada - - - - -~ - - -« - - - - 140 .
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses - - - - - - - 1 .

)= 5B 4 422 — a0 — 141 e 142 s
Claim 143 . X Fom  20100.0000 % X 2% - - - - - = S 180 .

Lesser of 130 or 142 *Ontario Allocation

*Note: Ontario Alfocation for M&FP Credit purposes may differ from 30 if Taxable Income is aflocated to foreign jurisdictions. See special rules (s.43(1)).
Manufacturing and Processing Profits Credit for Electrical Generating Corporations _ _ _ = 1 .
Manufacturing and Processing Profits Credit for Corporations that Produce |
and Sell Steam for uses other than the Generation of Electricity _ _ _ _ _ = w2 ‘ .
Note: The M&P for corporations that generate elecirical energy for sale, or produce steam for use in the generation of eleclrical energy for sale, or produce

steam for sale for uses other than the generation of electricity, has nof yet received legislative authorify at the time of printing. (Refer to Guide.)

Credit for Foreign Taxes Paid {s.40)

Applies if you paid tax o a jurisdiction outside Canada on foreign investment income {Inf.8.15-79 & 2739)(Atfach schedule). 70 »
Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business

Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years’ income laxes.

(Refer to the former Small Business Develapment Corporations Act)

Eligible Credit (175, 4 Credit Claimed 180 ] o

oub-total of Income Tax (40~ 170 1+ (100 ~ {7107 ~ (460~ [161]~ 163 — 70, —TiE0} . . . . =190 _»

continuad on page 7
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Corporation's Legal Name Ontario Corporations Tax Account No. {MOE)  Taxation Year End !CT23 Page 7 of 24

HALTON HILLS HYDRO TNC. 1348889 2001/12/31[

DOLLARS ONLY
Ihncome Tax continued from Page 6

pecified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC} (5.43.3) Applies to research and development in Onlario.
Eligible Credit  From 5620 O1TC Claim Form {Attach eriginal Claim Form) - - - - - - - - - - - - - -+ 181 e

Co-operative Education Tax Credit (CETC) (s.43.4) Applies o empioyment of efigible students.
Eligible Credit  From 5799 Summary Schedule F- - - - - - - - -« ~ - - - - - - - - - - - .+ @ _ e

Ontario Film & Television Tax Credit {OFTTC) (s.43.5)

Appilies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.

Eligible Credit  From .5899° Ciaim Form Certified by Ontarie Film Development Corporation

(Retain origina! Claim Form. Do not submit the Claim Form with the CT23 Tax Return.) - - - - - - - - - - - + 13 _ .

Graduate Transitions Tax Credit (GTTC}(s.43.6) No. of Graduates From 6586
Applies 1o employment of eligible unemployed graduate students. 194
Eligible Credit From 8595 Summary Schedule G - - - - - - - - - -« - o - . . . . . . . .+ 18 R

Ontario Book Publishing Tax Credit (OBPTC) {s.43.7)
Applies to qualifying expenditures in respect of eligible fiterary works by first-time Canadian authors.
Eligible Credit From 8900 QBPTC Claim Form (Aftach only the original Claim Fonmn. Refain the Cedification Form) - -+ 196 .

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (5.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit  From 8700 Ciaim Form Certified by Ontaric Film Development Corperation

(Retain original Ciaim Form. Do not submit the Claim Form with the CT23 Tax Return.}) - - - - - - - - - - - * 197 *

Jntario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies io qualifying R&D expenditures under an eligible research institute contract. :
Eligible Credit  From 7100 OBRITC Claim Form (Atfach original Claim Form) - - - - - - - - - - . . -+ 188 .

Ontario Production Services Tax Credit {OPSTC) (5.43.10)

Applies to qualifying Ontario labour expenditures for eligible non-Canadian content film and television productions.

Eligible Credit  From 7300 Claim Form certified by Ontario Fitm Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Retum.) - - - - - - - - - - . + 19 o »

Ontario Interactive Digital Media Tax Credit {(OIDMTC) (s.43.11)

Applies to qualifying labour expendiiures of eligible products for the taxation year.

Eligible Credit  From :'_751_90 Claim Form certified by Ontarion Film Development Corporation

{Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.) - - - - - - =« = =« - . + 200, .

Ontario Sound Recording Tax Credit (OSRTC) (5.43.12)
Applies to qualifying expendiiures in respect (o eligible Canadian sound recordings.
Eligible Credit  From 7500 OSRTC Claim Form (Attach only the original Claim Form. Retain the Certification Form) -+ 20 .

Total Specified Tax Credits A%+ 19274 193 0+ 195 1+ D198+ (167 4+ 1198+ 199+ 200+ 207 = 220 .

Specified Tax Credifs Applied to reduce Income Tax - - - - - - « - - - - - - - - - . = 225 °

Income Tax (190 - [225] OR Enter NIL if reporting Non-Capitafloss - - - - - - - - - - - . = 1330 .
To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Defermination of Applicability section for the CMT
on Page 8. If CMT is not applicable, fransfer amount in | 230! to Income Tax in Summary section on Page 18.
OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want o apply to reduce
income tax otherwise payabie, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

canix 20010723



Corporation's Legal Name Cntario Corporations Tax Account No. (MOF)  Taxation Year End ! CT23 Page 8 of 24
HALTON HILLS HYDRO INC. 134988¢ 2001/12/31!

Corporate Minimum Tax (CMT) DOLLARS ONLY

wetermination of Applicability

*These amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and ictal revenue.

Short Taxation Years - Special rules apply for determining fotal revenue where the taxation yvear of the corporation or any associated corperation or any
fiscal period of any partnership(s)/ joint venture(s) of which the corporation or associated corporation is a member is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation's taxation year end.

* Total Assets of the corporation - - - - - - - - - - - - - - . - . + 20 36,526,330,
* Total Revenue of the corporation - - - - - - - - - « - - - - . - - . o - o . - . . + 24 8,813,303.

iIf you are a member of an associated group (x) 292 X (Yes)

Ontario Corporations Tax

Name of assecialed corperation (Canadian & foreign) Account No. (MOF} Taxation Year End * Totat Assets * Tolal Revenue
(i insufficient space, attach schedule) {if applicabie) R
HALTON HILLS FIBRE OPT 31/12/2001+ =3 2,666,740 g+ 24 235,175 4
HALTON HILLS ENERGY SE 31/12/2001+ =’ Y
HALTON HILLS ENERGY IN A 1
Aggregate Total Assets M0 4 263 4 25 & 247 etc - - - - - - - - = 2. 30,103 098],
Aggregate Tolal Revenue 1241 + 244 4 246 4+ 248 elic - - - - - - - - - - - - - - . - - = 230 9,048,478 o
If CMT is applicabie to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 19, 20 and 21 of CT23.
Calculation: CMT (Attach Schedule A: Calculation of CMT Base on Page 19.)
Lt0ss CMT Payable - - - CMT Base fram 2135 e XFom 30.100,0000 %x4% = 275 "
if negative, enter zero Ontario Allocation
Subtract: Foreign Tax Credit for CMT purposes (Aftach schedule) - - - - - - - - - - - - - - - - 27
Subtract: Income Tax - - ~ - « « = « . . L o o L o . e e e e e e e e e e e . — prom 190
Net CMT Payable (if negative, enter Nilon Page 18} - - - - - - - - - « - . - - . - - . = 280
If 280 isless than zero and you do not have a CMT credit carryover, transfer 230 from Page 7 to Income Tax Summary, on Page 18.
If 280 is less than zero and you have a CMT credit carryover, complete A & B below.
If 280 is greater than or egual to zero, transfer 230 {0 Page 18 and transfer 280 to Page 18, and io Schedule D: Continuity of CMT
Credit Carryovers, on Page 21.
CMT Credit Carryover available - - - - - - - - - - - - . - - - - - - . . . . From 2307 .
Application of CMT Credit Carryovers
A. Income Tax (before deduction of specified credits) - - - -« - « - « « « « . . . . - - * From 190 .
Gross CMT Payable - - - - - « - - . . . . * Fom 276
Subtract: Foreign Tax Credit for CMT purposes - - -~ - — From 277 R
If . 276°. 0 277 s negative, enter NI in | 290 = o - - - 2008
Income Tax eligible for CMT Credit - - - - - - - - - - - - - - - - - - - - - - = 300
B. Income Tax (after deduction of specified credits} - - - - « - - -~ « 4 4+ . . . a4 o o +oFrom 1230 o
Subtract: CMT credit used {o reduce income taxes - - - - - - - - - -« -« - - - - - - - - 1310 )
Income Tax - - -« - - - - - - - o o . o o o o o o . o - o4 oo oo = 1320

Transfer fo page 18

{309 and your CMT credit carryover available

ifA & B apply, | 310" cannot exceed the lesser of | 250 : _ -
230, and your CMT credit carryover available 12307,

if only B applies, | 31¢] cannot exceed the lesser of
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Corporation's Legal Name Ontario Corporations Tax Agcount No. (MOF)  Taxation Year End CT123 Page 90f24
HALTON HILLS HYDRO INC. 1345889 2001/12/31

Capitai Tax {Refer to Guide} DOLLARS ONLY
vour corporation is a Financial Institution (s.58(2}), proceed to page 14, must be adjusted by adding the corporation’s share of the parinership's
Total Assets and by deducting investments in the partnership as it appears
If your carporation is not a member of an associated group andfor on the corporation's Salance sheet, in addition to any other required

adjustments {s.61(5)). Special rules apply to limited parinerships

partnership and (1) the Gross Revenue and Total Assets as calculated on (inf.B.15-79, IntB.L-12 and Int.B.L-16)

Page 10 in 480 and 430 are both $71,000,000 or less and the faxation year
ends on or after January 1, 2000, or (2) the Gross Revenue and Total Assets any Assets and liabilities of a corporation that are being utilized in a joint
as caleulated on Page 10 in 480 and: 430 | are both $1,500,000 or fess and  venture must be included along with the corporation’s other Assets and
the taxation year ends on or after January 1, 2001, it is exempt from Capital liabilittes when calculating its Taxable Paid-up Capital.

Tax for the taxation year. A corporation that meets these criteria should )

disregard all other Capital Tax items (including the calculation of Taxable Special rules and rates apply to Non-Resident corporations {5.63, s.64 and
Capital). Enter NIL in 550 - on page 13 and complete the return from that 5.69(3)).

point. All other corporations must compute their Taxable Capital in order to

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a

determine their Capital Tax payable. non-resident subject to tax by virtue of s.2{a) or (b), and whose business is
not carried on solely in Canada is deemed to be the greater of (1) taxable
Members of a partnership {limited or generai} or a joint venture, must attach akt income in Canada divided by 8 percent or (2) total assets in Canada minus

financial statements of each partnership. The Paid-up Capital of each corporate certain indebtedness in accordance with the provisions of s.63(1)(a).
partner must include its share of liabilities that would otherwise be included if the
parinership were a corporation. If investment Allowance is claimed, Total Assets

Paid-Up Capital

Paid-up capital stock - - - - -« < o o o o . o o o L L o oo oo L. + w0 16,161,663,
Retained earnings (if deficit, deduct) -« - - - - - - . o o . o o o o o L L .. o -1,188,397,
Capital and other surpluses, excluding appraisal surglus (Inf.B.30-83) - - - - - - - - - - - - . + 382 *
Leans and advances (Atach schedule) - - - - -« - - - - o o o o . o . L L. + a3 16,141,970,
Bank loans - - -« . = . =~ e e ... .o oo . L. o ... .. i3 »
Bankers acoeptances - - - - - - = = = - = - - o - . . . . . . . . . . 35 o
Bonds and debentures payable T R + 358 .
Mortgages payable - - - - - - - - - - - - o . ..o .. .. oo + 357 .
Yiennotes payable - - - - - - - - - - . o o . o .o oo oo oo oo + 358 .
zferred credits {including income tax reserves, and deferred revenue where it wouid |
also be inciuded in paid-up capital for the purposes of the targe corporations tax) - - - - - - - . - . + 388 - ‘:
Contingent, investment, inventory and similar reserves - - -~ - - - - - - - . o . . o o . + 360 .
Other reserves not alfowed as deductions for income tax purposes (Attach scheduley - - - - - - - - - + 36t .
Share of partnership{s) or joint venture(s} paid-up capital {(Atfach schedule(s) - - - - - - - - - - =~ + 382 .
Subtotal - - - - - - - - - o o o o o oL oL L. oo Lo =30 31,115,236,
Subtract: Amounts deducted for income tax purposes in excess of amounts booked (Refain calculations. Do not submit.} - __3?1_' »
Deductible R&D expenditures and ONTTI costs deferred for income tax if not already deducted for book purposes — __3'7"2_ ' °
Total Paid-up Capital - - - - - - - - - - -« - - - . o . o o o oo =30 31,115,236,
Subiract: Deferred mining exploration and development expenses (8.62(4)(d)y - - - - - - - - - - - - ‘__33:1__ *
Net Paid-up Capital - - - - - - « - - .« . . L . o . . L L. oL .. =300 31,115,236,
Eligible Investments (Refer fo Guide)
Atltach computations and list of corporations’ names and investment amounts. Short-term investments (bankers acceptances, commercial paper, term
deposits, etc.) are efigible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.
Term deposits and investment certificates in foreign financial institutions ) |
for taxation years ending prior to December 15, 1999 {Refer to Guide) - - - - - - - - - - « - - +oA00 . 5
Bonds, lien notes and similar cbligations, {similar obligations, e.g. stripped o
interest coupons, applies {o taxation years ending after October 30, 1998 - - - - - -~ - - - - - - + 402 °
Mortgages due from other corporations E T + 403 .
Shares in other corporations (certain restrictions apply) (Refer to Guide) - - - - - - < - - - - - + 404 880,034,
Loans and advances to unrelated corporations - - - - - - - - - - - - . . - - o - - + 405 o 8 ,. 500 *
Eligible loans and advances to refated corporations {certain restrictions apply} (Refer to Guide)- - - - - - - + 406 ) 87 6_ ’ 62 5.
Share of partnership(s) or joint venture{s) eligible investments (Aftach schedule) - - - - - - - - - - + 407 e

et 1,765,159,

|

.otal Eligible Investments - - - - - - - . . . . . . . . . . - - - - .
continued on Page 10
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Capital Tax continued from Page 9 CT23 Page 10 of 24

DOLLARS ONLY
Total Assets

“otal Assets per balance sheet - - - - - - . - - . ..o oo .o o4 o o + 420° 36,52 _6 P 336 .
Jortgages or other liabilities deducted from assets - - - - - - - - - - - - - - - - - +o42i .
Share of partrership(s)joint venture(s) total assets (Aftach schedule) - - - - - - - - - - - - - + 4?2 P .
Subtract: Investment in partnership{s)joint venturg(s) - - - - - - - - - - - - - - - - - - 423 o ] .
Total Assets as adjusted -~ - -« -« < - - o o . o . o o o o o Lo .o = 430°36,526,336
Amountsin 380 and 31 (if deducted from assets) - - - - - - - - - - - - - - - .+ a0 .
Subtract: Amounts in 371, 372 and 381 R T e e T T — 441 .
Subtract: Appraisal surplus ifbooked - - - - - -« . - o o oo Lo L . e L — 442 .
Add or Subtract: Other adjiustments (specify on an attached schedute) - - -« - - - - - - - - +oad3 ] .
Total Assefs -~ -~ « - - - - - o o ... . ... L e e = 450, 36,526,336 .
vestment Allowance { 410 =+ 450 yX 3% - - - - - - - - - . - Nottosxceed 40 = 460 1,503,664
Taxable Capital 390 . 4B0 . e e e o o o o oo oo e e o e e e . = 4 29 611,572
Gross Revenue (as adjusted to include the share of any partnership{s¥joint venture(s) Gross Revenue) - - 430 8, 813, 30 3 o
Total Assets (as adjusted)- - - - - - - - - - - - - - . - o o . . o . Fom 4300 36 526 3365 4

Calculation of Capital Tax for all corporations except Financiatl Institutions

Note: This version (2001} of the CT23 may only be used for a faxation year that commenced on or after May &, 1999,
{Financial Institutions use calculations on page 14.)

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financiat
Institution, complete only Section A below,

OR If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax
catculations in Section B on pages 10 to 11 and select and compiete the one specific subsection (e.g. B4) that applies to
the corporation.

OR If the corporation IS a member of an associated group and/or partnership, complete Section C on page 12.

Next review, and if applicable, complete Section 1 on page 12. if Section D is not applicabie review Section E on page 13
and complete the applicable subsection: either E1 or E2. Note: if the corporation is a member of a connected
partnership, please refer to the guide for additional instructicns before completing the capital tax section.

Section A
This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a Financial
Institution.

Enter NIL in 550 on page 13 and complete the return from that point.

Section B
This section applies if the corporation is NOT a member of an associated group and /or partnership

B1. ifthe taxation year end is before January 1, 2001 and | 430 and . 489 are both $1,000.000 or less, enter NIL in 550 on page 13 and complate the
return from that point.

B2.  if the taxation year end is afler December 31, 2000 and © 4307 and . 480 are both $1,500,000 or less, enter NIL in 550" on page 13 and complete the ~
return from that point. |

B3. Iftaxable capital, . 970 on page 10, is $2,000,000 or less, enter NiL in © 350, on page 13 and complate the return from that point.

continued on Page 11
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Corporation's Legal Name Ontario Corporations Tax Account No. {MOF)  Taxatlion Year End [CT23 Page 11 of 24
HALTON HILLS HYDRO INC. 1349889  2001/12/31 DOLLARS ONLY

Capital Tax Calculation continued from Page 10

4. |ftaxable capital, 470 on page 10, exceeds $2,000,000 but is $3,600,000 or less, complete the foliowing calculations and transfer the
total From : 508 to 543 on page 13 and complete the retum from that point.
¥ Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000

+* (@) Fem 470 29,611,572 o X03% =t 450 "
Beduct:
From 470 irz.400,000. 470 Daysinlaxalion yesr
- sqalive, after May 4, 1989
92400000- 29,611,572, X15% = 4 o e ",
pefore Jan 1, 2000
552
(504 = 400 _ 492 )= 504 o X From |30 ) IO0.0QOO % X =+ 505 R
Ontario Allocation **365 (266 if leap year)
¥ Calculation: Portion of Capitai Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 20601
+ oy rom w7 29,611,572 o X03% =+ 40 .
Deduct: ’
From 470 if2,800.000. 470 Days in taxalion year
: ) frer Dac 31, 1999
82800000 29,611,572, X075% = % oI gy
before Jan 1. 2001
553
( 506 = 490 . 493 )= 506 o X From Tag ) l_OO 0000 o X v sy .
Ontario Allocation 365 {366 if teap year)
¥ Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before January 1, 2002
+ (o) Fem w0 29,611,572 4 X03% =t 0 .
Deduct:
: From 470 3200000 - 470 Days in laxalion year
: .. Cqative. after Dec. 31, 2060
$3.200000- 29,611,572 o X05% = 45 Sontor il 495 and
nefore Jan 1, 2002
554
( 508 = 400 . 495 ): 509. .X From f730‘ 100.0000 % X 92 =4 :522 P
Ontario Allocation **365 (366 ifieap year)
¥ Calculation; Portion of Capital Tax relating to the days in the taxation year after December 31, 2001 and before January 1, 2003
+ @) Fom 40 25,611,572 o X03% =t 40 .
Beduct:
: From 470 113.600,000. A70 Days in laxation year
: - = : is negafive. after Dec. 31, 2001
(FI600.000- 29,611,572 o X0.375% s morfer N m 196 ang
before Jan 1, 2003
ioe
(515 = 490 . 496 )= 515 o X Fom 130 100.0000 %X i g .
Ontario Allocation **365 (366 if leap year)
= Total Capital tax for the taxation year 505 + 507 + 522 4+ 5281 . . _ _ . . . . . . . .=+ 50 *

Transieric 993 an page 13
and complete the return from that point

B5. Iftaxable capital, 470 on page 10, exceeds $3,600,000, complete the foliowing calculation and transfer the amount from 502 to 543 on page 13
and complete the returr: from that point.
Days in taxalion year
From ‘470 29,611,572 o Xfom 0.  100.0000 %Xx03%X 555 92 - =+ 502 .

Ontario Aliocation 365 ('366'" leap year)

If floating taxation year, refer to Guide.

continued on Page 12
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Capital Tax Calculation continued from page 11 CT23 Page 12 of 24

DOLLARS ONLY |
ECTIONC
If the corporation is a member of an associated group and/or partnership, complete the following, and check - 510 X {Yes)
Taxable Capital - - - - - - - - - .« - < - - - « & - - & - - 4 « « « . . *+From 47029,611,572.
Ontario Corparations Tax
Names of associaled corporations or related parlners {Canadian & foreign} Account No. (MOF} Taxation Year End Taxable Capital
{if insufficient space, altach schedule) (If applicabie)
HALTON HILLS FIBRE OPTICS | 31/12/2001 + 511 1,937,100 ,
HALTON HILLS ENERGY SERVIC 31/12/2001 + 512 -
HALTON HILLS ENERGY INC. _ S + 513 .
Aggregaie Taxable Capital 470+ 513 + 512 & 513 etc - - - - - - - - - - - - - - - . . . =50 31,548,672,
If 520 is greater
than $2,000,000
v
If 520 s greater than $2,000,000 and the corporation's taxation year ends,
® orior to January 1, 2000 and 520 is less than $2,400,000;
OR  *®after December 31, 1999 and before January 1, 2001 and 520 is less than $2,800,000;
OR  ®after Decernber 31, 2000 and before January 1, 2002 and 520 is less than $3,200,000;
OR  ® after December 31, 2001 and before January 1, 2003 and 520 is less than $3,600,000;
the corporation must compute the following ratio before caloulating its Capital Tax in Section k. |
rom 470 20,611,572 o ¢ fom 520.31,548,672 = 521 |
Note: 521 cannct exceed 1.00000 :
SECTIOND

Ais section applies if the corporation IS a member of an associated group andfor partnership whose AGGREGATE faxable capital, 4
520 on this page, is $2,000,000 or less.

Enter NIL in _ 550 on page 13 and complete the return from that poind.

confinued on Page 13
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 13 of 24

Capital Tax Calculation continued from Page 12
action E

. nis section applies if the corporation IS a member of an associated group and/or partnership whose AGGREGATE taxable capital,
520" on page 12, exceeds $2,000,000.

E1. If aggregate taxable capital - 520" exceeds $2,000,000 but is $3,600,000 or less, compiete the following calculations and transfer the total From 508 15 5
and complete the return from that point.
¥ Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000

+ @ Fom et 29,611,572 o X03%- - - - - - - . . L o o=H 400 0
Deduct: From i 2,400,060 - 320
From | 520 " X 1.5% X 521 PR .gﬂ?j?:!‘:‘t’?r‘: 492
$2.400,000 - 3 1 ; 5 4 8 ; 6 7 2 - Days in tax year after May 4, 1999
and before Jan 1, 2000
(5852
(504 .= 490 . 1492 )= (504 9 X From 30 100.0000 %X o min .
Ontario Allocation **365 (366 if leap year)
¥ Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001
+ ) From 470 29,611,572 4 X03%- - - - - - - - - o - =t 4w .
Deduct: From #2.800.000- 520
Fom 520 X075% X 521 R pontor Wi 1 495
£2.800.000 - 3 1 , 54 8 , 6 1o . Days in tax year after Dec 31, 1999
and before Jan 1, 200t
553
{ 506 = 480 - 493 )= 506 8 X From 30 100.0000 9% X e sor .
Ontario Allocation **365 (386 if leap year)
¥ Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before January 1, 2002
+ (¢) srom 470 29,611,572 4 X03%- - - - - - - - . . . =+ a0 .
Deduct: From #3.200.000. 520
From . 520 - : X0.8% X Sai 5 495 w495
$3200000- 31,548,672 Days in tax year after Deg 31, 2000
: and before Jan 1, 2002
557
{ 509 = 480 . i4$5 )= 509 e X From 30 100.0000 %X 92 .o o .
Ontario Allocation **365 (366 if leap year)
¥ Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2001 and before January 1, 2003
+ (d) From 470. 2% 611,572 o X03% - - - - - « - - . . . = a0 .
Deduct: From ¥ 3.600,000- 520
From 520 X 0.375% X 521 R worte i 496
$3,600,000- 31 , 548,672 . Days in tax year after Dec 31, 2001
. N and before Jan 1, 2003
556
{ 515 = a60.. [496i)= 515 o X From 39 100.00006 %X =+ s R
Ontario Allocation **365 (366 if leap year)
= Total Capital Tax for the taxation year - 505 4+ SO07 4 522 4 525 . - - - o e e e e e - - . = 508 N

Transferfo | 543 and complete the relurn from Ihat point.

E2. Iithe aggregate taxable capital : 520! on page 12, excesds $3,600,000 complate the following calculations and transfer the total From 502 1o 343
on this page, and compiete the refurn from that peint.

Cays in {axation year

Fom 40 29,611,572 4 Xfom P% 100.0000  %X03%X 85 92 .- - - - =+ 502 22,391 ,

Ontario Allocation **365 (366 i leap year) Transfer o _5_‘_‘__3_: and complete the return from that point.
**If floating taxation ‘ear, refer to Guide.
g b4

apital tax before application of specified credits. - -~ « <« ~ -« -« - « - - .« - - - - - - - - 22,391 o
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer fo Guide}- - - - - - - - - - - »
Capital Tax {55 - 71 - - - - - - o . oL oo oo oo ool 22,391 4

Transfer to Page 18

continued on Page 14
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Capital Tax continued from Page 13 CT123 Page 14 of 24

DOLLARS ONLY
Calculation of Capital Tax for Financial Institutions
1. Credit Unions Only
~of laxation years commencing after May 4, 1999 enter NiL. in 550 on page 13, and complete the return from that peint.
I.2. Other than Credit Unions
{Retain details of caloulations for amounts in boxes | 585_and | 570 . Do not submit with this tax return.)
Days in taxation year
965 e X 08% X Fom 30 100.0000 w%x s 92 = 385 =+ (569 .
Lesser of adjusted TPUC Ontario Allocation (366 i leap year)
and Basic Capital Amount
in accordance with
Division B.1
Days in taxation year
570 g X 51 %XrFem i3 .  100.0000 w%x 555 97 T
Adjusted TPUC Capital Tax Rate Ontario Allocation ‘ **365 (266 if icap year) : »
in accordance with (Refer to Guide)
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial Institutions - other than Credit Unions (before Section ) 68 + s74 =~ =~ = = - =80 »
** If floating taxation year, refer to Guide.
il. Small Business Investment Tax Credit
{Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original lefter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.}
“Howable Credit for Eligible Investments - - - - - - - - - - - - o o o o o4 e 4 e e _f'595' .
nandial Institutions: Claiming a tax cradit for investment in Community Small Business Investment Fund (CSBIF)?{X} Yes 5
Capital Tax - Financial Institutions "sm:- iss - - . . . - - . . _ . _ . . . . . . = 1586 .
Transferto 543 page 13
Premium Tax (5.74.2 & 74.3) (refer to Guide)
(1) Uninsured Benefits Arrangements - - - - - - - - - - 587 o X 2% - - = S8 .
Applies to Ontario-related uninsured benefits arrangements
(2} Unlicensed Insurance {enter premium tax payable in i 588 and attach a detailed schedule of caiculations. If subject to tax under
(1) above, add both taxes together and enter fotal tax in - 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.
Deduct: Specified Tax Credits applied to reduce premium tax (Refer fo Guide) - - - - - - - - - - - - - — sse’ o _ .

Premium Tax 8 - 9 - - - - - . . . . o . .o o=l

Transfer lo Fage 18
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Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CcT123 Page 15 of 24
HALTON HILLS HYDRO INC. 1349889 2001/12/31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss} for Ontario purposes if
nounts differ

Net Income (loss) for federal income tax purposes, per federal T2SCHY - - - - - - - - - - + e00 -903.659
Transfer to Page 16
Add:
Federal capital cost allowance - - - - - - - - - - - - - - - . . - + 0 190.417 o
Federal cumulative eligible capital deduction - - - - - - - - - - - « . . + 602 21.254 o
Ontario faxable capitalgain - - - - « - « - - « <« - -« o . . . . + 8503 .
Federal non-allowable reserves. Batance beginning of year - - - - - - . . - + 604 .
Federal allowable reserves. Balanceend ofyear - - - - - - - - - . . . + B0 -
Ontario non-allowable reserves. Balance end of year - - - - - « - . - - - + 606 -
Ontario allowabie reserves. Balance beginning ofyear~ - - - « - « - - - . + 807 .
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) - - - - - - - + 608 .
Federal rescurce allowance - - - - - - - - - - . - - - - - - - - + 609 °
Federal depletion allowance ~ - -~ ~ - - - -« - - - - - - - - - - - + 610 .
Federal foreign exploration and development expenses - - - - - - - - - - + 80 °
Management fees, rents, royalties and similar payments to non-arms' length non-residents ¥
Nurnber of Days in Taxation Year
Days before
May 2.2000 Tetal Days
-8z o X Sus5x 2 = 730 QR =il .
Days after
May 1.2000 and
before Jan. 1.2001 Total Days
512 o X Squsx _ L 73 92 =+ 631 _ .
Days after
Gee, 31.2000 Total Days o
812 o XBex 2% 92 & 73 92 =s4e32; .
Total add-back amount for Management fees, etc. 830+ 831 +  §32f= o P+ 813 °
Federal allowable business investmentloss - -~ - - - ~« -« « - - - - - . + 620 ®
ltems allowed federally but disallowed by Ontario:
- - - -+
Total of other items not allowed by Ontario but allowed
federally (Attach schedule} - - - - « - - « -« - . P+ 614 ® |
Sub Total of Additions 801 to 614 + 620 T T = 211.671 .> 640 211.671

Transfer to Page 16

continued on Page 16
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CT23 Page 16 of 24

Reconcile net income (loss) for federal income tax purposes with net income (loss) DOLLARS ONLY

for Ontario purposes if amounts differ
ntinued from Page 15

&t Income {loss) for federal income tax purposes, per federal TZ2SCH1 - -~ « -~ « » - - - - - - From 3+ 600 "993 ’ 659__
Sub Total of Additions T - From =: 840 211,671
Deduct:
Ontaric capital cost allowance - - - - - - - - - - - + 650 190,417
Ontario cumulative efigible capitat deduction - - - - - - - B 21,254
Federal taxable capital gain - - - - I T + 652 .
Ontaric non-allowable reserves. Balance beginning of year - - - - - - - - + 653 .
Cntario aliowable reserves. Balance end of year e e - - - - - + 64 »
Federal non-allowable reserves. Balance end of year - - - - B T + 855 °
Federal aliowable reserves. Balance beginning of year - - - - - - .. - + 656 .
Ontario exploration expenses (cg CEDE. CEE. CDE. COGPE) (Retain calculations 0o mof submit) - - -+ 657" .
Ontaric depletion allowance - - - - - - - « - - - . - e - - o .+ 658 .
Ontaric resource allowance - - - - - - - - - - - S + 659 »
Ontaric research and development super allowance {Aitach schedule} - - - - - - - + 660 .
Government Assistance relating to provincial deductions for scientific research and experimental
development added back for federal income tax purposes as a result of the Federal 2000 Budget + 674 °
Ontario current cost adiustment (Attach schedule) - - - - - - - - - - + Bt »
Ontario New Technology Tax Incentive (ONTTI) Gross-up
Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.
Capital Cost Allowance (Ontaric){CCA) on prescribed qualifying
intellectual property deducted in the current taxation year - - - 862 »
ONTTI Gross-up deduction calculation:
From Gross-up of CCA From
e o X 100 - e 0= 0 .
From 30 100.0060C0
‘Ontario Allocation
Workplace Child Care Tax Incentive: {(Applies to qualifying expenditures incurred after May 5, 1898.)
Qualifying expenditures; { 865 o X30% X 100 = B6B *
B Fon 20 100.0000 |
Ontario Allocation
Workplace Accessibility Tax incentive: {Applies to qualifying expenditures incurred after July 1, 1998.)
Qualifying expenditures: | 867 o X 100% X 100 = 668 ®
fFrom 30 ]O0.0000
Number of Employees ac;:mmodated 869 _ Ontario Allocation
Ontario School Bus Safety Tax Incentive (OSBSTH): (Applies to the eligible acquisition of schoot
buses made within the 3 year period commencing after May 4, 1999.)(Refer fo guide)
Qualifying expenditures: | 870 e X30% X 100 = 671 .
From 30 100.000C0
- Ontario Allocation
Educational Technology Tax Incentive: {Applies to qualifying amounts incurred after May 2, 2000.)
Qualifying expenditures: | 872 8 X15% X 100 = 673 .
From 30 100.0000
— Ontario Ailocation
Onfario allowable business investmentloss - - - - - ST T T T T +BT8 .
Itams disaliowed federally but allowed by Ontario:
‘ofal of other deductions allowed by Ontario (Attach schedute) - - - - - - - - - + 1684 .
Sub Total of Deductions
| B30ito | 6801+ 1674 5 661 + | 66314+ 066141668+ 6714 67314 67814 680 = 211,671

Net income (loss) for Ontario purposes 1600

S 211,671

-903, 659

Transfer to Page 4
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Corporation's L.egal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 17 of 24

_‘[:uig%LTON HILLS HYDRO INC. 1%49889 2001/12/31 DOLLARS ONLY

Continuity of LLosses Carried Forward |
Non-Capital Total Capital Farm Restricted Farm | Listed Personal Pal;ltggf'iﬂi
l.osses {1) Losses (9) {10} l.osses Losses Property Losses Losses {6;) |

Balance at Cron @) 710742) 720 {2) 730 740 . 750

Beginning of Year

Add: 701 711 724 73t  TAL 751

Current year's losses (7} 903,659

lLosses from predecessor : 702 712 722 732 752

corporations (3) o ’ o

Subtotal 703 T3 723 . 733 (743 753
903,609

Subtract: T o 4d) .. . (4) ) ) )

Utilized during the year 1.79% 715 724 734 744 754

to reduce taxable income

Expired during the year T 705 735 : 74E

Carried back o prior o
ears to reduce o {2} To Page 18| . 745 (2) ToPage 18] 7og (2) To Page 18] 435 (2) ToPage 18] 745 -
axabie income (5) : S M

Subtotal rov 7 737 74T 787
Balance 708 (8 719 728 739 749 758
at End of Year 903, 659 <NIL> <NIL> <NIL> <NTL>
Notes:
{1) Non-capital losses inchude allowable business investmenl losses. {7} Include amount from 11 if taxable income is adjusted to claim unused
fed 5.111(8)(b). as made applicable by 5.34. foreign tax credil for lederal purposes. )
17) Where acquisition of control of (he corporation has eccurred. the ulilization of losses can be (8) Amountin 709 mustequal total of 829 &+ 839
reskicted. See fed.s.114{4) through 111(5.5), 35 made applicable by 5.34. (9) Tatal Capital Losses for & year is lhe excess of 100% of the Capital Losses in
1 Includes losses on amalgamation {fed.s.87(2.1) and s.87(2.11)) andfor the laxation year minus 100% of the Capilal Gains {less any reserves) m the ;
wing-up (fed s.88{1 1} and 88(1.2)}. as made applicable by s.34. taxation year. Total Capital Losses is before the inclusion rate has been aoplied.
{4} To lhe extent of applicable gainsfincome/at-risk amourd enly. (10) In the 2001 CT23 this column now refers to Total Capitat Losses (100% of foss).
{5} Generally a three year carry-back applies. See fed.s.111(1} and whereas previously the column referred to Nel Capilal Losses {75% of loss or afler
fed s.41{2){b), 85 made applicable by 5.34. the inclusion rale has been applied}. Loss amounis thal are nol carried 8l 100%
{8} Where a limited parlner has imited partnership losses, altach loss calcufalions for each parinership. of the loss musl be grossed back up to 1G0% by mulliplying the balance by 1.333333

; o No adjustment is required where losses are carried al 100% of the loss amount
Analysis of Balance by Year of Origin

Year of Origin Non-Capital Losses Non-Capital Losses Total Capital Losses Farm Losses Restricted

(oldest year first) of Predecessor from Listed Personal Farm

year month day Corporations Property only {9) (10) l.osses

800 i850 870

1992/12/31

801 1851 87

1993/12/31

802 1852 | 872

1994/12/31

503 820 | 830 840 1853 873

1995/12/31 X
804 821 - 831, 948 85 874

1996/12/31 |
o5 3 552 £ 5% EE
1997/12/31
506 3 B =3 W

1998/12/31| ) )
fgo7 ! ;824 1834 1844 | igET 1877

1999/12/31 -
308 ] 1828 | 835 [8a5 1858 ] 878

2000/12/31
1826 | 1836 (845 859 | 879

2001/12/31 903,659

828 | (8391 [Bag 989

Total 903,659 <NIL> <NIL> | <NIL>
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Corporation's Legal Name

HALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No. (MOF)
1349889

Taxation Year End | CT23 Page 18 of 24

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
revicus taxation years under s.80{18) with respect to one or more types of losses

2001/12/31 5
DOLLARS ONLY |

® Any late filing penally appiicable to the return for which the loss is
being applied will not be reduced by the loss carry-back.

carried back.

& If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation's
responsibility to claim such a balance for those years following the year of loss

within the limitations of fed.s. 111, as made applicable by 5.34.

e Where control of a corporation has been acquired by a person or group of
persons, certain resirictions apply to the carry-forward and carry-back provisions
of losses under fed.s.111(4) through 111(5.5), as made applicable by s.34,

® Refunds arising from the foss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the

Ministry of Finance.

# The application of a loss carry-back will be available for interest
catculation purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss vear,

2} the day on which the corporation's return for the loss year is
delivered to the Minister, or

3} the day on which the Minister receives a request in writing
from the corporation to reassess the particular taxation year
to take into account the deduction of the loss.

o If a loss is being carried back to a predecessor corporation, enter
the predecessor corporation’s account number and taxation year end
in the spaces provided under Application of Losses below.

Application of Losses Non-Capitai Total Capital Farm Losses Restricted Farm
l.osses Losses Losses
Total amount of loss 910} 20 o930 g4y
903,659
Deduct: Loss to be carried back to preceding taxation years
and applied fo reduce taxable income
Predecessor Ontario Corporations’s  Taxation Year Ending
Tax Account No. (MOF} YYYY MM DD o o
i} 3rd preceding 01 1988/12/31
i) 2nd preceding w2 1999/12/31 sz 922 932 e
913 923 33 943
iii) 1st preceding s 2000/12/31 o
From {706 From 71 From 728 From  73s°
Total loss to be carried back o
it 829 933 949
talance of loss available for carry-forward 903,659
Summary Certification
- -_ 450 I am an authorized signing officer of the corporation. | certify that this
Income Tax - - - - rom o ® | CT23 return, including all schedules and statements filed with or as part
Corporate Minimum Tax - - - + Fom 280 o | ©f this CT23 return, has been examined by me and is a true, correct and
_____ ) complete return, and that the information is in agreement with the
Capital Tax - - - - - - - ¥ From 550 22,391 o] books and records of the corporation. | further certify that the financial
Premium Tax - - - - - - - % From 500 statements accurately reflect the financial position and operating
-1 results of the corporation as required under section 75 of the
Total Tax Payable - - - - - = 950 22,391 o | Corporations Tax Act. The method of computing income for this taxation
. year is consistent with that of the previous year, except as
Subtract: Payments - - - - - - 980 3 O,_ 9 9 9 .o} specifically disclosed in a statement attached.
Capital Gains Refund (s.48) - - — 985 . :
- . - Name (please print)
Qualifying Environmental - - .
Trust Tax Credit (Refer to Guide) — 985 -
M
Specified Tax Credits gss ARTHUR SKIDMORE
(Refer to Guide} - - - - - - o Title
Balance - - - - - - - - - = 976 -8,608 4
If paymentdue - - - - -Enclosed* 9% of CHIEE FINANCIAL OFFICER
if overpayment: Refund (Refer fo Guide) = 975 8,608 o} FullResidence Address
year month day o 143 ALICE STREET
Apply to { (980 »
{inctudes credit interast) ACTON ON
* Make your chegue (drawn on a Canadian financial institution) or a L7J2A8
money order in Canadian funds, payable to the MINISTER OF FINANCE
1d print your Ontaric Cerperation's Tax Account Na. {MOF) on the back of Signature | Date
reque or money order.
02/07/2002

Note: Section 76 of the Corporations Tax Act provides penalties for making

false or misleading statements or omissions.
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Please complete
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End ’CT23 Schedule A

HALTON HILLS HYDRC INC. 1349889  2001/12/31 Page 19 of 24
Corporate Minimum Tax - Schedule A: lml”"H“I“!"[""]”"l DOLLARS ONLY
"alculation of CMT Base |

sanks - Net Incomefioss as per report accepled by Superintendent of Financiat institutions (SFi)
under the Bank Act (Canrada), adiusted so consolidation/equity methods are not used.

Net income/Loss {unconsolidated, determined in accordance with GAAP) - - - - - - - - - - - - . . . 200 -7, 140,286 o

Subtract {to the extent reflected in net incomefioss):

Provisicn for recovery of income taxes - -~ - - - - - - - - - - + .

Provision for deferred income taxes (credits) - - - - - - - - - - + .

Equity income from corporations - - - - - - - - - - - . . . + i »

Share of partnership{s)ioint venture(s) income -~ - -~ - - - - . . + .

Dividends received/receivable deductible under fed.s.442 - - - - - - + .

Dividends received/receivable deductible under fed.s. 413 - - - - - - + .

Dividends receivedireceivable deductible fed s.83(2) - - - - - - - - + .

Federal Part V1.1 tax paid on dividends declared and paid

after May 5, 1997, under fed.s.191.1{1) s X 9/4 . + 2108 .
Subtotal - - - - - - - . o . ... ...l L Lo Lo = o P00 .
Add ({to extent reflected in net income/loss):

Provision for current taxes - -~ - - « - . .+ - - - o o - - * ;2"1"1'05__ .

Provision for deferred income taxes {(debits} - - - - - - - - - - + 291, »

Equity lesses from corporations - - - - - - - - - . o o o o + ”2'1'1'_2;_‘ .

Share of partnership{s)joint venture(s) iosses - - - - - - - - - - + '5’"1'3'7 .

Dividends that have been deducted t¢ arrive at net income per Financial Statements.

Appiies to dividends that have been declared and paid after May 5, 1997 s.57.4(1.1)

{excluding dividends under fed.s.137(4. 1)} - - - - - - - + 2114 *
Subtotal - - - - - - - - - - o .. - . L. L L. = g P 218 .
Add/Subtract:

Amacunts relating to $.57.9 electionfregulations for disposals etc. of property for current/prior years

*Fed.s.85 - - - - - - - - -+ ZH6 eOr-2UT. .

*Fed.s.851 - - -« - - . - . - o208 _ o OF - 2118

TFed.s97 - - - - - - - - - * 22 s ‘...oor'féﬁi". e °

** Amounts relating lo amalgamations (fed.s 87)as

prescribed in regulations for current/prior years + 2122 _ . goOr-cmzm ® :

** Amounts relating to wind-ups (fed.s.88) as ) o ‘

prescribed in regulations for current/prior years + 2124° gOr- 2138 .

** Amounts relating to 5.57.10 election/regulations

for replacement re fed.s.13{4), 14{6) and 44 L o

for current/prior years - - - - - - + 2128 @ OF- 2127 ) ) .
Interest allowable under ss. 20{1)(c) or (d) of ITA

to the extent not otherwise deducted in

determining CMT adjusted net income - (2150; N ) .
Subtotal (Additions) - < - - - + - - - = N + HB e
Subtotal (Subtractions) - - - - - - - - - - -« - - . - - 4 . . = o P29 _ .
* Other adjustments - -« « - = = - L. .. L. L L L e e e e e o e o e o + 2130 .
Subtotal + 21061 — 2i0d'+ 2115+ 2128 — 21z + 230 f e e e e e e e e e e e e e = 23 ., 1.4”0 ,”286 -
** Share of partnership(s)fjoint venture(s) adjusted netincomefloss - - - - - - - - - - - - - - - . o .
Adjusted net income {loss)
(if toss, transfer to 12202 in Schedule B: Continuity of CMT Losses Carried Forward, Page 20 = 2133 -1 140,286 o |
Deduct * CMT losses: pre-1994 Loss - - - - - - - - - - - - - % Fom (2210, » |

* CMT losses; other eligible losses - - - - - - - - - . . * oFom 12211 - ) .

= Y ki .

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this fax refurn.

AMTBase - - - - - - - - - - - e .o o e .o oo oL oL = ai-1,140.286

Transfer to CMT Base, Page &
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CT 23 ScheduleB& C

Corporate Minmum Tax (CMT) Page 20 of 24

. . . DOLLARS ONLY
Schedule B: Continuity of CMT Losses Carried Forward "IIH’“”mm"mmm”
Balance at Beginningofyear (1) (&) - - - - - - - - - - - - - - - - - - - o o - *2m .
Add: Currentyear'slosses - - - - - - - - - - - - - - . o+ 1 140,286

Losses from predecessor corperations on amalgamation (3 - - - - o203

l.osses from ;}redecessorcorpor_ations onwind-up (3)- - - - - - + o204

Amalgamation ( X} 2205 Yes Wind-up (X} 206 | Yes
Subtotal - - - - - - - - - - - - - - o o o o o o . L = 1,140,286 o PHaor 1,140,286
Adjustments {attach schedule} - - - - - - - - - - - - - - - - - . - o o - - - - - - + 2208 e
CMT losses available 122011+ 2207 + 12208 e e e e e e e e e oo oo oo oo . o= 1,140,286 4
Subtract: Pre-1984 loss utiized during the year to reduce adjusted nel income - + 210 .

Other eligible losses utilized during the year to reduce adjust. net income (4} + 2211 .

Losses expired during the year - - - - - - - - - - . - - + 22z .
Sub-Total - - - - - = = - <« - - - - - - . . o L . . e P21 .
Balance at End of Year (5) 2200 — 2213 M e e ool =z 1,140,286
Notes:

(1} Pre-1994 CMT loss (see 5.57.1(1)) should be included in the balance at (3} include and indicate whether CMT losses are a resuit of an

beginning of the year. Atlach schedule showing computation of pre- amalgamation to which fed.s.87 applies andfor a wind-up to which
1994 CMT loss. fed.s.88(1) applies. (see 5.57.5(8) and 5.57.5(9))

™ Where acquisition of control of the corporation has occurred, the (4} CMT losses must be used to the extent of the lesser of the adjusted net
utilization of CMT losses can be restricted. (see 5.57.5(3) and 5.57.5(7)) income 2132 and CMT losses available 2209 |

{5} Amount in 2214  must equal sum of 2270 + 2200

Scheduie C: Analysis of CMT Losses Year-End Balance by Year of Origin

For a pre-1894 loss, use the date of the last laxation year-end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT l.osses

{oldest year first) CMT Losses of Corporation | of Predecessor Corporations

year month day s
2240 260 280
24 1983/12/31 | 2 281
22 1994/12/31 2262
23 1995/12/31 | 283
2 1996/12/31 | T 7284
295 1997/12/31 | 2285
2246 1998/12/31 2285
247 1999/12/31 2287
24 2000/12/31 o 2288 é
e 2001/12/31 1,140,286 i The sum of amounts 2270+ 2280 must

Totals 1,140,286 s equal amount in : 2214,
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CAPITAL COST ALLOWANCE (CCA) SCHEDULE 8 - Ontario

(1998 and iater taxation years)

Name of Corporation Business Number Taxation Year Month  Day
: Year »
[ALTON HILLS HYDRO INC. [1349889 T 12001/12731
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide. |
Is the corporation electing under regulation 1101(5q)? 1011 VYes 2No X
A 2 3 4 5 5 7 S 9 0 1
Class Description Undepreciated Cost of Adjustments Proceeds of | Undepreciated 50% rute Reduced GCA Capilal cost | Undepreciated
no capital cost acquisitions | (show negative |  dispositions capital cost {deduct 1/2 undepreciated | rale allowance capitat cost
at the beginning during the year | amountsin | during the year | {column 2 plus | the amound, i capilal cost % {column 8 atthe end
of the year {new property brackels} {amount not lo ¢ column 3 plus ¢ any, by which |{zolumn § minus mulitiplied by of the year
{column 11 must be exceed the or minus the net cost of column 7} column 8: or a jlcoiurmn 6 minus
from last available for capitat cost) column 4 minus;  acquisilions tower amount) column 10}
year's T25(8}) use} cotumn 3} exceeds ¢ol. 5)
See note 1 below Bee note 2 belov See note 3 below

201 203 205 207 211 212 _z
10,084,066 : 297,033] 4.9
tures 2,818, 507 1,209,253 4.0
197,034 - 98,517]20.0
178,949 G4,474(20.0

25,503]20.0

Total 24,114,299

Note 1. Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separalely any acquisitions that are nol subject to the 50% rule, see Regulation $1100(2) and (2.2).

Note 2. The net cost of acquisitions is the cost of acquisitions plus or minus certain adjustments from column 4.
Note 3. If the taxation year is shorier than 365 days, prorate the CCA claim. See the T2 Guide for more infermation.

Te2SCH 8 {99
Page 1 ofs ) canyiix




Ontario

:Corporation's Legal Name

HALTON HILLS HYDRO INC.

CAPITAL COST ALLOWANGE (CCA)

SCHEDULE 8SUM - Ontario

Ontarie Corporations Tax Account No. | Taxation Year Engd
(MOF)

1349889 !2001/12/31
For more information, see the section called "Capital Cost Aliowance” in the T2 Corporation Income Tax Guide
Is the corporation electing under regulation 1101(5¢)? 1 Yes: - 2 No X
1 2 3 4 5 & 7 8

Class UCC start Additions Net Proceeds of ucc 50% rule on Reduced
number of year during the year adjustments dispositions net acquisitions ucc
BT 24114,989 24032,764 11975,272 12057, 492

10.1 '

13

14

10 11 12 13
Recapture Terminal Loss CCA UCC at end
of CCA loss of year

reg 150,417 23842, 347

161

13 ......

14

Total ) 190,417

1 2 3 4 5 6 7 8

Class UCC start Additions Net Proceeds of ucc 50% rule on Reduced
number of year during the year adjustments dispositions net acquisitions ucc
24 P e o

27

29

34

Rental _

10 11 12 13
Recapture Terminal Loss CCA UCC at end
of CCA loss of year

24

27

29

34

Rental

Total
Totals: Recapture Enter in: 650" on the CT23

Termina) loss 7 - Enter in: 650 on the CT23
CCA Claimed 190,417 Enter in 650° on the CT23

Note 1. Include any property acquired in previous years that has now become available for use. This property would have been previously excluded from
column 3. List separately any acquisitions that are not subject to the 50% ruie. See Regulation 1100(2) and (2.2) of the Income Tax Act (Canada).

Note 2. The net cost of acguistions is the cost of acquisitions pius or minus certain adjustments from columan 4.
te 3. if the taxation year is shorter than 365 days, prorate the CCA claim,

«ote 4, Gntario recapture shouid be included in net income after deducting the federal recapture and the Ontario terminat loss is deducted from net income
after including the federal terminal joss.




Ministry of Finance Ontario Cumulative Eligibie Capital Deduction

H Corporations Tax Branch
Ontario PO Box 620
33 King Street West
Oshawa, ON L1H BE9

Corperation's Legal Name ' o 'mgf_gi)o Corporations Tax Account No.

[ALTON HILLS HYDRO INC.

+ For use by a corporation lhat has shgible capital property.
* A separate cumulative eligiole capital account musl be kepl for each business.

1349889

Schedule 10

Taxation Year End

2001/712/31

Part 1 - Caiculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at end of preceding taxation year (if negative, enter "0} .. ..... ... ... ..

Add: Cost of ¢ligible capital property acquired during the taxation year .. ... ... +
Amount transferred on amalgamation or wind-up of subsidiary ... .... ... +
Other adjustments . . ... ... e +

Totab of B4 C 4 D =

Subtotal A+ E. . ...

Deduct:  Ontario proceeds of sales (less ouflays and expenses not otherwise
deductible) from the disposition of all eligible capital property during the
taxalion year . ... ... e +

The gross amount of a reduction In respect of a forgiven debt obligation
as provided for in subsection 80(7) of the income Tax Act Canada) ... ... +

Other adjustments . ... ... .. +

Totalof G+ H . . =

Ontario Cumulative eligible capital balance F - J .

If amount K is negative, enter zero at line M and proceed to Part 2

Current year deduction 1,204,415 x KT
* The maximum current year deduction is 7%. However, you can cfaim any amount up to the maximum.

Ontario cumulative eligible capital - closing balance K - L {if negative, enter zero). . .. ..

1,605,886 B
[
D

1,605,886 «x34=

1,204,415 €
1,204,415 F

J
1,204,415 K
21,254 L

Enter the amount in box §5% of the CT23

1,183,161 m

Part 2 - Amount to be included in income arising from dispostion
{Complete this part only if the amount at line K is negative)

Amount from line K above show as a positiveamount. ... ... ... . oo

Deduct: Total cumulative eligible capital deductions claimed jor
taxation years commencing before July 1, 4988 .. ... ... .. ... L . +

Negative balances in the cumulative eligible capital account that were
included in income for taxation years commencing before July 1, 1988 . .. -

O -P {if negative, enfer Zero). ... ... . . e =

Amount to be included in net income N - Q (if negative, enterzero) .. ................




SUMMARY OF TAX AND CREDITS and SCHEDULE OF INSTALMENTS INSTAL
' Name of Carporalion Busingss Number N Taxation Year Month Gay |
IALTON HILLS HYDRO INC. 1867429623 RC 0001 i £ | 2001/12/31]
Part | tax payable . ... e
Part L3 1ax PAYADIE . o oottt e 10,790
Part IV tax payable . . e e
Part V.1 tax payable . . e e
Part VI 1 tax payable . . e
Part XIV tax payable . ..
Provincial tax payable, net of credils . . L e _
Total tax payable 190,790
Less: ITC refund L. e
Dividend refund . ... o _
Tax owing (refundable) .. ... 10,790
Schedule of Instalments:
Federai Cntario Alberta
Total estimated tax owing .. .............. 10,790
Less: Instalmentstodate ........... ... ..
Balance remaining ... .................. 10,750
Date of Payment:
1. 31/07/2002 6,293
2 31/08/2002 899
3 30/09/2002 899
a 31/10/2002 899
5: 30/11/2002 900
6: 31/12/2002 900
7 31/12/2002 900
caryix
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| Name of Corporation Business Number Taxation Ygar Month_ Day

' HALTON HILLS HYDRO INC. 1867429623 RC 0001 || & 2001/12/31

Corporate Tax Summary

Jet income from financial statements or T28(1) . . ... e e -903,659
Less: Donations and gifts to the crown ... .. .

Deductible taxable dividends ... ... . e

Part VT B L o e e

L0017

Addition to taxable for foreign fax deductions . . .. ... ..

Tax on taxable income of _ at 38% e
Add:  CorpOrale SUMAX _ . . .. e e
Refundable tax on investment income . ... L e
Less: Small businessdeduction .. ... ... .. ..
Federal tax abatement . ... ... ... .
Manufacturing and processing deduction ... ... ... L. L
Foreign non-business tax credit ........ .. ... ... ... .. ... L.
Foreign business income tax credit .. .. ... .. L Lol
Federal political contribution credit .. ... .. ... ... . . L
Investmenttax credit ... ..
Part .3taxcredit ... .. .. .
Other deductionsand credits ... ... .. o
Part | tax payable ..
Refundable portion of part I tax . .. ... .. .. o
Part 1.3 tax on large Sorporations .. ... ... ... 10,780 _:
Part IV tax on taxable dividends . ... e e
Other taxes pavable ... . "'
Subtotal 10,790
Add:  Provincial {territorial) taxes less credits ... .. ..

Subtotal 10,790

Less; Instalments .. .. ... .. e
Dividend refund ... .. o
Investment tax credit & otherrefunds .. ... ... ... ... L L _
Federal balance owing or refundable . ... ... ... 216,790
Provincial Capita) Tax for Nova Scotia and New Brunswick. .. ... ... .. ... ..
Ontario income tax (netof oredits). .. .. .o o o o
ONEERO CaPIAl FAX . o et o e e 22,391
Ontario corporate minimumitax ... .. ..
Ontarnio Dremium daX . . .. o e
Manitoba capital tax ... ... .
Saskatchewan capital 8% . ... .
Albertaincome tax . ... e o
British Columbia capital tax . .. ......... ... ... ... ... ... L - 22,391
Less: Instalments paid t0 BIOVINGES . .. . .. oo 30,999
Total provincial fax owing or refundable .. .. ... L . -8,608

Total federal tax owing or refundable . ... ... . 10,790
Total provinciat tax owing or refundable ... ... .. -8, 608
Total tax owing or refUndable . . . . e _ 2,182

Page 1 of 1



Narme of Corporalion - Business Number Taxation

Year Month Day

Assets

HALTON HILLS HYDRO INC. [867429623 RC 0001 ] & 2001/12/31
General Index of Financial Information (GIFl}) T2 SCH 100
Balance Sheet Information
Page 1 of 3
Current assets

o 1= 1 1001 1,500
Deposits in Canadian banks and institutions - Canadian currency . ... i 1002 1,760,806
Trade ACCOUMS FCRIVEBIE L . ... ittt ettt ettt et e e e 1062 7,532,680
Allowance for doubtful trade accounts receivable . ..., ... ... ... 1063 039,595
BB St FOCRIVADIE . . . ittt e e e 1067 - 4,757
AcCounts receivable From BMPIOYEES .. ...ttt ie ittt et ettt et e et e 1071 16,394
Inventory parts and sUpPlies ... oo e e e e 1122 1,00 5,540
CaANAAIAN SHAFES .. oottt ettt e e e e e e e e e e e 1182 23,254
Loans / advances due from related parties ... .. . . i 1403 392,634
Prepaid BXPENSES .. .. ettt s e 1484 152,813
Total CUITENT @SSELS . ... ittt ettt ettt e e 1599 10,850,783

Capital assets

AN PP OVEIM NS L . L.ttt ittt it et et e e e e e e e e 1601
Manufacturing and processing PN .. ... it it e e e e e 1682
Accumulated amortization of manufacturing and processing plant .. ... . L L oo o 1683
M OlOr VN O S . L . o it e e e e e e e 1742
Accumulated amortization of Motor vehiCles . ... . e 1743
To0ls And Qe ..o e e e e e e 1744
Accumulated amortization of tools and dies .. ... .. .. e 1745
Computer equUipmMent | SOMWaIE . L. e e e e e e 1774
Accumulated amortization of computer equipment /software ......... ... . e 1775
Machinery and equipment under construction .. ... ... . e 1782
Other machinery and QOUIBMIENE L. ...ttt ettt e et et et e e i e 1785
Accumulated amortization of other machinery and equipment .. ... .. ... L L L. 1786
FUPTEre a0 FIX IO L . L o ittty e et et e e e e e e e e e 1787
Accumulated amortization of furniture and fixtures .. .. L L L L 1788
Total tangible capifal Assels .. ... . . . i e e e 2008
Total accumulated amortization of tangible capitalassets ........ .. ... ... ... ... ... . ... 2009

Intangible Capital Assets

GoOAWITE L. L e e e e e e e e e, 2012
Accumulated amortization of goodwill .. .. e e e 2013
T oTot g oo L 14 oY TR T 11 ¢ 2018
31 2024
Accumulated amortization of Fights .. ... L i e e 2025
Total intangible capital @ssets ... .. . . e e 2178
Total accumulated amortization of intangible capital assets ... ... ... ... ... ... .. . .. 2179

Long Term Assets

Canadian shares ........... e e e e e e e e e e e e e 2303
Business and government IOaNS . ... . .ttt i i e e e 2363
Other deferred Hems f Charges .. oo ot it e et et et e e e e 2424
Total IoNg termM ASSBtS ... e e 2589

352,622
2,594,322
60,398

. 879,243
201,207
197,034
43,455
546,183
157,222
200,899
19,945,073
1,350,687
128,949
26,140
24,844,325
1,839,109

352,705

6,824
345,495
6,302
1,563
711,502

8,387

856,760
839,051

. 271,381
1,967,222

Assets held B LS . . Lt e e e e e e 2590

Tl AS80 S ™ e e e 2509

36,526,336 |

* Mandatory field



Name of Corporation R Business Number o | Taxation Year Monlh Day
HALTON HILLS HYDRO INC. 1[867429623 RC 0001 || Py 2001/12/31]
General Index of Financial Information (GIF) T2SCH 100
Balance Sheet Information
Page2of3
Liabilities
Current liabilities
Trade Payables . ... e e e e e e 2621 4,337,383
Trade payables t0 related PAMES . . ...ttt e e ottt e et ettt e e e e 2622 6,197
Wages payable ... ... 2624 19,742
Employee dedUctions Payable . ... .. e 2627 3,792
WO ding 1aXES PaAYAIIE ...\ttt ittt ettt e e e 2628 9,969 |
Current portion of long term lability ... ... .. .. 2920 160,000

Total current HabIties ... .. .. . .. . e 3139 4,537,083

Long term liabilities
PEIVAEE LOBIM o ottt e ettt e e e e e e e e e e e e 3147 16,141,970

Long term obligations / commitments / Gapital 88585 ... ... .ttt it i e 3321 469, 4 38
General ProVISIONS J TRSEIVES ...\ttt e e e e 3325 404,579
Total [ong term lIADIIIES oo vttt e e 3450 17,015, 987
Total abilties * ... 3499 21,553,070
CWandatory Fold




[ Natmne of Corporation Bugingss Number Texation [ Year  Month Day

|HALTON HILLS HYDRO INC. 867429623 RC 0001 |} ¥ | 2001/12/31

General Index of Financial Information (GIF1} T2 SCH 100
Balance Sheet Information

Page 3 of 3
Shareholder Equity
COMMON SHATES .ottt ettt et e et e e e e e e e 3500 16,161, 663
Retained earnings / deficit (from Lirme 3848) .. .. ... ... ... . . . 3600 -1,188, 397
Total shareholder equity ™ .. .. . . . e 3620 14,973,266 I
*Mandatory fieid B
Retained Earnings information
Retained earnings / deficit
Retained earnings / defiCit - St .. ... ... . .. 3660 1,452,575
NEt INCOME T 1OSS ottt ettt ettt e e e e e e e e e 3680 1,140, 286
Prior Periot At USRS L. .ttt ittt e e e e e e e e e e 3720 -1, 500, 686
Retained earnings / deficit - end {enter this amount at Ling 3600) .. ... ... . ittt e s ivntianeaeeenans 3849 ~1,188,397

Total liabilities and shareholder equity ... ... . . 3640 36, 526, 336




Nam?eofcwo_rporél\uoﬁ“ o Business Number Taxation

HALTON HILLS HYDRC INC. 1867429623 RC 0001 ]} ¥

“Year  Monlh Day |

2001712731

General Index of Financial Information (GIFI) T2 SCH 101
Opening Balance Sheet Information
Assets Page 1 0of 3
Current assets
CaSh AN GEDOSIES <o\ o ettt e et e e e e e e e e e 1000 100
Total cUrrent asSBS ... ... . e 1599 100
Capital assets
Total tangible capital a8SelS ... ... . i e e 2008
Total accumulated amortization of tangible capital assets ....... ... ... .. . il 2009
Intangible Capital Assets
Total intangible capital assets ... ... .. . i 2178
Total accumulated amortization of intangible capitalassets ... ... ... ... ... ... ... .. ... . .... 2179
Long Term Assets
Total loNg 1o a8 SeES . . e e e e e, 2589
!
Total @8SelS ™ L. 2599 100 |

* Mandatory field




Name of Corporalion T Busness Number Taxation

HALTON HILLS HYDRO INC. (867429623 rC 0001 || ¥

Year Monih Cay |

2001/12/31

General Index of Financial Information (GIF1}
Opening Balance Sheet Information

Liabilities
Current liahilities

T2 SCH 101

Page 2 of 3

Total CUITent A S . .. . i it e e e e e 3139

Long term liabilities

Total long term HabHitles . ... .. e e e e 3450
Total Habilities ™ . ... o i 3499
S Tadatory fiaid e e

Page 2 of 3




Name of Corporalion Business Number Taxation Q’ear Month_Day |
HALTON HILLS HYDRO INC. S lul,867429623 RC 0001 ]| f 2001/12/31]
General Index of Financial Information (GIFI) T2 SCH 101
Opening Balance Sheet Information
Page 3 of 3
Shareholder Equity
COMMON SMANES . . . o ittt e e 3500 100
Total shareholder equity * ... . ... . 3620 1G0O
* Mandatory field
Retained Earnings Information
Retained earnings / deficit
Total liabilities and sharehoiderequity ... .. .. .. ... ... . ... ... ... 3640 1G0




Name of Corporation Business Number Taxation Year Month Bay
HALTON HILLS HYDRO INC. [867429623 RC 0001 |1 & 2001/12/31
General Index of Financial Information (GIFI) T2 SCH 125

Income Statement Information
Page 1of 7

0001 Operating name - Required if different from corporation's legal name

0002 Descfiptioh bf the 6peration - Reaquired if filing more.than one GIFI 125 and the operation is different from the main activity

0003 Seqdenc'er VNumber

1
Revenue
Trade sales of goods and services ........ ... .. 8000 8,784,489
Total sales of goods and services ........................... 8089 &, 784,489
Dividends from Canadian sources . ......... ... ... .. ... .... 8096 o 199
Deposits with banks interest ............................... 8103 17,071
Real estate rentalrevenue ................cooovuirinniiia.s 8141 11,544
Other Revenue
Totalrevenue ™ ........... ... ... 8299 8,813,303

* Mandatory field




Name of Corporation Business Number Taxation “\{Cé[j_:@_’ﬂ[‘_ég):j
HALTON HILLS HYDRO INC. 867429623 RC_0001 ] ¥ 2001/12/31]
General Index of Financial Information (GIFI) T2 SCH 125

Income Statement Information
Page 2 of 7

Cost of sales

Purchases /costof materials .............covevvneeanenan.. 8320 8,436,050
Costofsales ... ... . ... ... . . .. . . i 8518 8,436,050

Grossprofit/loss ... ... . ... ... ... ... ... ... 8519 348,439




Name of Corparation Business Number Taxation Year Menth Day |
|HALTON HILLS HYDRO INC. 1867429623 Rc 0001 &5 | "2001712/31
General Index of Financial Information (GIFI) T2SCH 125

income Statement Information
Page 3 of 7

Operating expenses

AAVEIESING . oottt et e e 8521 13,327
Meals and entertainment ... ... .. .. ... 8523 4,478
Bad debt BXPERSE L. u ittt e e 8590 ~884
Amortization of tangible assets ....... .. ... ... ... 8679 443,549
INSUFBNCE . .ttt e e e 8690 10,782
Interestoniongtermdebt ... ... ... . i 8714 219,990
Bank Charges . ... ... i e 8715 4,000
Office stationery and SUPPHES ... vt vinr it ieraneneas 8311 5,538
Legal feeS ...ttt e 8861 8,604
Accounting fees ... ... 8862 2,150
Repairs and maintenance -buildings .. ... ovviiiiiiiiinn, 8961 26,236
Repairs and maintenance - machinery and equipment .......... 8964 110,579
Directors fReS . ... vttt e 9064 5,625
Management Salarie@s . ...t tur it i e 9065 175,618
Employee salaries .. ...uuttrt i e 29066 150,089
SUb-COMtracts . ... e 911¢ 204,334
UPGrade . ... 9151 63,274
PrOPEIY BAXES L\ttt et e e et e e 9180 24,692
BleGtricity .. ottt e 9221 17,285
abEE e e e 9222 7, 408
Telephone and telecommunications . ............c..veenienn.. 8225 19, 768
Cashover {Short . ..., ... ...t 9271 -18
General and administrative expenses . ........c...ieiiiiiia 9284 1,115
Total operating expenses ...............c.cccvvivinnns. 9367 1,517,539
E Total expenses * .. ... ... ... ... 9368 29,953, 589

* Mandatory field

Net non-farming income .. ............................ 9369 -1,140, 286



Name of Corporation

HALTON HILLS HYDRO INC. [§67429623 RC_0001 |

Farming Revenue

Disaster Assistance Program payments  ............. ... ..... 9544

Grainsandoilseeds ... . ... ... ... 9370
WWHEEE . o e 9371
OalS . e 9372
Barley 9373
Mixed Grains . .. . 9374
L0 T 9375
Canola . ... . 9376
Flaxseed ... e 9377
Soya beaNS .. 9378
Wheat board payments ... ... .. ... 9379

Other Crop ravenues ... ... .. ...t 9420
Fruit ........... R 9421
POtIOES .. e 9422
Vegetables .. ... ... 9423
Tobacco .. ... 9424
Greenhouse and nursery products .. .......... ... L. 9425
FOPAGE CTODS - o . ottt ettt e et et e e e 9426

Livestock and animal products revenue . ....... ... ... ... ... 9470
Catlle .. .. 9471
SWINE .. 9472
POUNIY e 9473
Shegpandlambs . ... ... L 9474
Pregnant mare urine (PMUY ... ... ... .. ... . .. ... 9475
Milk and cream {excluding dairy subsidies) ................... 9476
Eggs for consumption . ... .. o L L 9477
Hatching Eggs .. ..o 9478
Aquaculiure (haiching and raising) ... ...... ... ... .. ... ..... 9479
Horses (breedingand meaty ... .. ... ... ... ... 9480

Other commodities . ... ... ... ... ... .. ... 9520
Mapie products ... L e e 9521
Artificial Insemination ... ... .. L L 9522
Semen praduchion .. ... e 9523
Embryo producion ... ... ... 9524

Program payment revenues . .............. i 9540
Dairysubsidies .. ... ... . . 9541
CropinsUrance .. ... ... ... . e 9542 )
NISApayments . ... ... e e 2543

Business Number Taxation Year Month Bay
o 2001/12/31
General Index of Financial Information (GIFI) T2 SCH 125
Farming Income Statement Information
Page 4 of 7




General Index of Financial Information {GiFl) T2 SCH 125
Farming Income Statement Information
Page 5of7
Farming Revenue {cont'd)

Rebates . ... ... ... ... ... 9570 _
Rebates - fuel . ....... ... 9571
Rebates -interest ... .. ... ... .. 9572
Rebates - properiy 1axes ... ... .. ... i, 9573
Resales, rebates, GST for NISA eligible expenses . ............ 9574
Rebates, GST for NISA non-eligible expenses .. ............... 9575

Other farm revenues /losses . ... .. ...................... 9600 o N |
Custom orcontractwork ... ... ... ... ... ... ... .. gt
WOGH 82188 .. o\t 9602 ‘
Horse racing .. ... .o 9603
Insurance proceeds . ..... .. e 9604
Patronage dividends  .......... ... ... ... 9605
Rental InCome ... e 9606
INterest INCOME . ... . e e e 9607
Dividend inCOme ... . e 9608
Gains /losses on disposalofassets . ... ... ... ... L. 9609
Gravel o e 9610
Trucking ... o 9611
Resale of commodities purchased . .............. .. ... ... ... 9612
Leases (gas, oil, well, surface, etc.) .. ... ... ... ... 9613
Machine rentals . ... .. 9614
Farming partnership incomefloss . ... ... .. ... .. ... 9615
Farming joint venture incomefioss ... ... ... ... ... . . ... 9616
Non-farming income ... ... .. 9650

} Total farmrevenue ™ ... ... ... 9659

* Mandatory field



General Index of Financial Information (GIFI) T2 SCH 125
Farming Income Statement Information

Page 6 of 7
-arming Expenses

Crop @XPBASES . .. it it e 9660

Containers, twine and balingwire . ....... .. ... ... .. .. .. ... 9661

Fertiizersand lime .. ... ... .. . . . 9662

Pesticides .. ... ... 9663

Seedsandplants . ...... ... .. . .. .. ... 9664

Insurance premiums (crop) NISAACS ... ... .. ... L. 9665
Livestock eXpenses . ......... ... ... 9710

Feed, supplements, straw and bedding . .......... ... ... ... 9711

Livestock purchases ... .. ... .. i 9712

Veterinary fees, medicine and breedingfees ........ .. ... ... .. 9713 o

Minerals and satts .. ... ... o o 9714 o o :
MachHery @XpenSes .. ...ttt 8760

Machinery insurance ............. ... . ... 9761

Machinery licences . ... .. .. . . 9762

MaCHINETY FBPAINS v vt v vt ettt e s 9763

Machinery fuel .. ... . .. ... .. 9764

Machinery lease . ... ... ... .. . 9765




General Index of Financial Information (GIFI) T2 SCH 125
Farming Income Statement Information

Page 7 of 7
Farming Expenses (cont'd)

General farm exXpenses . ... ... 9790 _
Amortization of tangible assets .. ... ...t 9791 |
Advertising, marketing costs and promotion . ... . ... . ... 9792
Bad debt . ... ... e 9793
Benefits related to employee salaries ... ... ... ... ..., 9794
Building repairs and maintenance . ... ... ..o o 9795
Clearing, levelling and draining land . ........................ 9796
Crop insurance, GRIP and stabilization premiums . ........ ... .. 9797
Customorcontractwork .. ... ... ... .. ... ... 9798
Electicily . ... 9799
Fence repairs and maintenance . ...t 9800
Freightand trucking .. ...... ... . . . . ... . i 9801
Heating fuel and curing fuel .. ... ... . . o 9802
Insurance program overpaymentrecapture .. ... ... ... ... ... 9803
Other ingurance premivims ... ... i 9804
Interestand bank charges ... ... . ... . ... .. . ... 9805
Marketing boardfees . ... ... . ... . . 9806
Memberships / subscription fees . ... oL o L 9807
Oice BXDENSBS . . L e 9808
Professional fees ... . . 9809
Property taxes ... ... ... 9810
Rent-land and buildings . ... .. ... . ... . 9811
Rent-machinery . ... ... . .. 9812
Other renfal BXPENSES .o vt e e 9813
Salanes and Wages ... 9814 |
Salaries and wages other than spouse or dependants ... ........ 92815 |
Salaries and wages paid todependants . ... ... L 9816 |
SEllifIg COSIS + oo vttt e 9817
SupPliES . 9818
Motor vehicle expenses ... ... ... 9819
Smalltools . .. ... 9820
SOl testiNg ... 9821
Storage /drving . .. .. 9822
Licences fpermils ... ... ... 9823
Telephone ... 9824
Quota rental (fobacco, dairy) ... ... .. 9825
GraVEl e 9826
Purchases of commodities resold .. ....... ... ... ... ... ... 9827
Salaries and wages paidtospause ... ... . L L 9828
Motor vehicle interest and leasingcosts ............. ... ... .... 9829
Preparad feed . ... .. ... 9830
Custom feed ... ... .. 9831
Amortization of intangible assets ... ... ... . 9832
Amortizationof mitk guota ... ... Lo 9833
Travel EXPENSES . .. ..ttt e 9834
Capital/lbusiness taxes ........ ... ... ... ... L. 9835
Non-farming expenses . ....... ... . ... ... .., 9850

Net inventory adjustment ... ... ... ... ... ... . 9870 o ‘

Total farmexpenses ™ ... ... .............. 9898

* Mandatory field

Net farmincome ... . . ... . . 9829



GIFI
SCHEDULE 141 - NOTES

Notes Checklist
nvolvement of accountant
0100 who reported on/prepared the corporation’s financial statements?

Cheose only one of the foliowing:

X 1 an independent auditor with a report that expressed no reservation

2 an independent auditor with a report that expressed a reservation

3 an independent accountant with a review engagement report that expressed ne reservation

4 an independent accountant with a review engagement report that expressed a reservation

5 an independent accountant who conducted a compifation engagement with no review

6 an independent accountant with a compilation engagement and review engagement
resufting in no reservation

7 anindependent accountant with a compilation engagement and review engagement
resulting in a reservation

8 prepared by an employeefassociate/management of the company, or a person on
behalf of the company, without the invoivement of an independant accountant

Other information

0101 Were notes fo the financial statements prepared? .. .. i
0102 Are any values presented at other than cost? ... ... .
01023 Has there been a change in accounting policies since the lastrefumn? .. ... ... .. ... ...,
0104 Are subseguent events mentioned in the notes? ... ... .. .. ... .. ...
0105 Is re-evaiuation of asset information mentioned inthe notes? . .......... ... ... ... ... ...
0106 Is contingent lability information mentioned inthenotes? ........... ... .. ... .. ... ...
Y07 Is information regarding commitments mentionad inthe notes? .. ... ... ... .. .. ... ......
0108 Does the corporation have investments in joint venture(s) or partnership(s)? ...............
0109 If yes, are you filing financial statements of the joint venture(s) or partnership{s}? .. .........

Page 1 of 1




T2-RETURN AND SCHEDULE INFORMATION 200

Name: HALTON HILLS HYDRO INC.

BN: 86742 9623 RC 0001 Taxation Year End: 2001-12-31
[995]
Certification
1, ARTHUR SKIDMORE am an authorized signing officer of the corporation.

[ certify that the following amounts are, to the best of my knowledge, correct and complete, and fully disclose
the corporation’s income tax payable. These amounts also reflect the information given on the corporation’s
income tax return for the taxation year noted above.

Net income or (loss) for income tax purposes

from Schedule 001, or GIFT [line 2003007 . ... .. .. . i a.. (903 659)
Part [ tax payable [line 200700] ... ... ... .. ..
Part 1.3 tax payable [line 200704] . . .. ... . . 10 790

Part I surtax payable [line 200708] ... ... . i
Part IV tax payable [line 200712] ... ... oo o
Part IV.1 tax payable [line 200716] ... ... ... ... .. .
Part VI tax payable [line 2007207 ... ... . o
Part V1.1 tax payable [line 200724] ... ... . ... . i
Part X1V tax payable [line 200728} .. ... .. .
Net provincial and territorial tax payable {line 200760] ............. .....
Provincial tax on large corporations [line 200765] ... ... .. ... .. ...

1 further certify that the method of calculating income for this taxation year is consistent with that of the
previous year except as specifically disclosed in a statement attached to this return.

2002 07 02 CHIEF FINANCIAL OI
Date Signature of an authorized signing officer of the corporation Position, office or rankg

Page 5 of 5
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Deloitte & Touche LLP

55 King Street West, Suite 700
Kitchener, Ontario N2G 4W1
Canada

Tel: (519) 576-0880
Fax: (519) 576-0209

www.deloitte.ca DeIOitte
& Touche

Auditors’ Report

To the Shareholder of
Halton Hills Hydro Inc.

We have audited the non-consolidated balance sheet of Halton Hills Hydro Inc. as at
December 31, 2001 and the non-consolidated statements of income and deficit and cash flows for
the year then ended. These financial statements are the responsibility of the company's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of the company as at December 31, 2001 and the results of its operations and its cash flows
for the year then ended in accordance with Canadian generally accepted accounting principles
except that they have been prepared on a non-consolidated basis as explained in Note 2.

Dbt thone

Chartered Accountants

March 13, 2002

Deloitte
Touche
Tohmatsu
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HALTON HILLS HYDRO INC.

Non-Consolidated Statement of Income and Deficit

Year Ended December 31, 2001

(With Comparative Figures for the Two Months Ended December 31, 2000)

2001 2000
(2 months)
SERVICES REVENUE (NOTE 14) $ 34,690,624 $ 5,558,893
OTHER INCOME 1,192,348 158,213
$ 35,882,972 $5,717,106
OPERATING EXPENSES

Power costs 29,716,015 5,419,578

Salaries and benefits .2,767,905 468,024

Material costs 1,221,493 226,468

Contract services 829,974 114,046

Property costs 573,032 53,597

Other expenses 204,326 39,155

Communication costs 220,353 33,012

Allocated to capital (2,400,671) (428,587)

33,132,427 5,925,293
INCOME (LOSS) BEFORE INTEREST,

AND AMORTIZATION 2,750,545 (208,187)
AMORTIZATION 1,585,742 266,415
INTEREST EXPENSE 372,371 5,541

1,958,113 271,956
NET INCOME (LOSS) 792,432 (480,143)
of st s
DEFICIT, BEGINNING OF YEAR ) 4 C (480,143) ) .

EXCESS OF FAIR MARKET VALUE OVER

CARRYING AMOUNT (NOTE 1)

S = =
—— ™

< (1,500,686) - ) -

DEFICIT, END OF YEAR

$(15188,397) - $ (480,143)

Page 1 of 14



HALTON HILLS HYDRO INC.

Non-Consolidated Balance Sheet
December 31, 2001

ASSETS
CURRENT
Cash and cash equivalents

2001

2000

$ 1,785,560

$ 1,140,181

Accounts receivable (Note 3) 3,636,331 3,602,561
Unbilled revenue 3,877,905 3,462,392
Inventory 1,005,540 1,040,264
Accounts receivable from parent (Note 4) - 948,173
Due from subsidiaries (Note 4) 392,634~ 250,438
Debentures receivable (Note 5) - 83,277
Prepaid expenses and deposits 152,813 65,249
10,850,783 10,592,535
LONG-TERM INVESTMENTS (Note 6) 856,780V 1,033,032
NOTES RECEIVABLE (Note 7) 839,051 1,010,404
CAPITAL (Note 8) ©23,355,450 22,707,246
DEFERRED CHARGES (Note 9) - 534,625
DEFERRED TRANSITION COSTS 271,391 ¥ .
GOODWILL (net of amortization $6,824) 352,881 7 _
$ 36,526,336 $ 35,877,842
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ @’U,lm § 4,485,673
Current portion of consumer deposits 160,000v" 160,000
Contributions in aid of construction - 48,561
4,537,083 4,694,234
NOTES PAYABLE TO PARENT (Note 10) 16,141,970> 14,310,843
CONSUMER DEPOSITS 469,438 465,573
EMPLOYEE FUTURE BENEFITS (Note 12) 404,579 394,543
21,553,070 19,865,193
CONTINGENT LIABILITY (Note 19)
SHAREHOLDER'S EQUITY
CAPITAL STOCK (Note 13) 16,161,663 14,330,536
CONTRIBUTED SURPLUS (Note 1) - 2,162,256
DEFICIT (1,188,397) (480,143)
14,973,266 16,012,649
$ 36,526,336 $ 35,877,842

Page 2 of 14



HALTON HILLS HYDRO INC.

Non-Consolidated Statement of Cash Flows
Year Ended December 31, 2001

(With Comparative Figures for the Two Months Ended December 31, 2000)

2001 2000
(2 months)
CASH FLOWS PROVIDED BY (USED IN):
OPERATING ACTIVITIES
Net income (loss) $ 792,432 $ (480,143)
Items not requiring an outlay of cash:
Amortization 1,585,742 266,415
Loss (gain) on disposal of assets - (4,000)
Difference between employee future benefits expense and
amount funded 10,036 (192)
Equity loss (income) from limited partnership - 5,806
2,388,210 (212,114)
Changes in non-cash working capital
Accounts receivable (33,770) 708,735
Inventory 34,724 (95,940)
Prepaid expenses and deposits (87,564) (14,726)
Accounts payable and accrued liabilities (108,590) 1,102,092
Due from subsidiaries (142,196) (250,438)
Accounts receivable from parent 948,173 (948,173)
Contributions in aid of construction (48,561) 48,561
Unbilled revenue (415,513) (1,094,738)
2,534,913 (756,741)
FINANCING ACTIVITIES
Decrease in debenture receivable 83,277 (43,466)
Consumer deposits - long term 3,865 (2,979)
Cash received on decommission - 2,512,490
87,142 2,466,045
INVESTING ACTIVITIES
Purchase of capital assets (1,872,574) (496,395)
Proceeds on disposition of capital assets 6,821 4,000
Purchase of long-term investments (8,500) (10,389)
Purchase of computer software - (1,600)
Restructuring costs incurred (102,423) (64,739)
(1,976,676) (569,123)
NET INCREASE IN CASH AND
CASH EQUIVALENTS 645,379 1,140,181
CASH AND CASH EQUIVALENTS,
BEGINNING OF YEAR 1,140,181 -
CASH AND CASH EQUIVALENTS, END OF YEAR $ 1,785,560 $ 1,140,181

Page 3 of 14



HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

1. NATURE OF OPERATIONS

Halton Hills Hydro Inc., the “Company”, is a wholly-owned subsidiary of The Town of
Halton Hills, and was incorporated April 13, 1999 under the laws of the Province of Ontario.

In recognition of the requirements in Bill 35 (the Energy Competition Act, 1998), the Town
of Halton Hills passed a transfer By-law that transferred all of the assets and liabilities of the
Halton Hills Hydro Electric Commission, effective November 1, 2001, to four newly created
corporations. These four corporations, Halton Hills Fiber Optics Inc., Halton Hills Energy
Service Inc., Halton Hills Energy Inc. and Halton Hills Hydro Inc. will carry on the former
businesses of the Commission with all its rights, duties, obligations and responsibilities from
the date of transfer.

The principal activity of the Company is to provide electrical power distribution throughout

the Town of Halton Hills.
Net assets transferred to the Company, from the Town of Halton Hills, may be summarized as
follows:
Assets
Cash $ 2,512,490
Other current assets 7,691,845
Capital, at book value 22,458,963
Deferred charges 486,591
Investment in subsidiaries 1,010,405
Notes from subsidiaries 1,010,404
Debenture receivable 83,277
35,253,975
Liabilities
Current liabilities 3,587,053
Long-term portion of consumer deposits 468,552
Employee future benefits 394,735
4,450,340
Net assets $ 30,803,635
Fmanced by:
Note payable to parent $ 14,310,843
Share capital issued 14,330,536
Contributed surplus 2,162,256
$ 30,803,635

The above items, except for cash, represent non-cash transactions and have been excluded
from the cash flow statements.
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

1. NATURE OF OPERATIONS (continued)

Contributed surplus represents the difference between the carrying values of the net assets
transferred on November 1, 2000 and the value of the net assets on August 31, 2000, the
preliminary date used for determining the amounts transferred. During the year ended
December 31, 2001, the amount of $2,162,256 has been distributed equally between Notes
Payable to Parent and Share Capital as a result of an amendment to the transfer By-law. As a
result, an additional 131 common shares were issued.

As a result of contributed deficits totaling $359,705 in the company’s subsidiaries the total
amount of consideration was in excess of carrying value. This amount was recorded as
goodwill under purchase accounting.

In addition, a valuation was completed that determined the fair market value of net assets
on November 1, 2000 was $1,500,686 in excess of book value. This amount was also
distributed equally between Notes Payable to Parent and Share Capital. The difference
between consideration and the carrying amount has been charged to deficit.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian generally
accepted accounting principles and reflect the following policies as set forth in the
Accounting Procedures Handbook issued by the Ontario Energy Board (OEB) under the
authority of the Ontario Energy Board Act, 1998 except that they are prepared on a non-
consolidated basis and are intended for use in filing to comply with various statutory
requirements. Some users may require further information.

Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Regulation

Halton Hills Hydro Inc. is regulated by the OEB and any power rate adjustments require
OEB approval.

\
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Service revenue is recorded on the basis of regular meter readings and estimated customer
usage since the last meter reading date to the end of the year. The related cost of power is
recorded on the basis of power used.

Cash flow statement

Cash and cash equivalents consist of cash on hand and balances with banks and investments
in money market instruments, with a term to maturity of 90 days or less at acquisition.
Investing and financing activities that do not require the use of cash or cash equivalents are
excluded from the Cash Flow Statement and disclosed separately.

Inventory

Inventory is valued at the lower of average cost and net realizable value.

Long-term investments

Long-term investments in subsidiary companies are recorded at cost

The Company follows the equity method of accounting for its investment in a limited
partnership. Under this method, the investment is initially recorded at cost and is adjusted for

the Company’s proportionate share of any post acquisition earnings (losses) and distributions.

Capital assets

Capital assets are recorded at cost. Amortization is provided on a straight-line balance basis
so as to amortize the cost of depreciable assets over their estimated useful lives.

Distribution system 25 years
Plant 25-60 years
Fleet 5-8 years
Other equipment 10-15 years
Computers 5 years
General office 10 years
Stores equipment 10 years
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Contributions in aid of construction

Contributions in aid of construction consist of third party contributions toward the cost of
constructing Company assets. Contributed capital has been charged to capital assets and
recorded as an offset to capital assets. Amortization is on a straight-line basis over 25 years.

Deferred transition costs

Transition costs consist of qualifying capital costs and related expenditures incurred in the
preparation for market opening. Recovery of the deferred costs is regulated by the OEB.
Transition costs are recorded at cost.

Goodwill
Goodwill is recorded at cost and is amortized on a straight-line basis over the 30 years

Management assesses the carrying values of goodwill on a periodic basis for possible
impairment. Management has determined that no permanent impairment in the carrying
values of goodwill exists based on the projected future income streams of the related
businesses or assets acquired.

Post employment benefits other than pension

The Company provides its current and retired employees with life insurance and medical
benefits beyond those provided by government-sponsored plans. The cost of these benefits
is expensed as eamed through employment service.

Payment in lieu of income taxes

Under the Electricity Act, 1998, the Corporation is required to make payments-in-lieu of
corporate taxes to the Ontario Electricity Financial Corporation (OEFC), for the period
commencing October 1, 2001. These payments are recorded in accordance with the rules
for computing income and taxable capital and other relevant amounts contained in the
Income Tax Act (Canada) and the Corporation Tax Act (Ontario) and modified by the
Electricity Act, 1998, and related regulations.

The Corporation, regulated by the Ontario Energy Board, provides for payments-in-lieu of
corporate income taxes using the taxes payable method instead of the liability method.

Under the taxes payable method, no provisions are made for future income taxes as a result
of temporary differences between the tax basis of assets and liabilities and their carrying
amounts for accounting purposes. Future income taxes are expected to be reflected in
future rates and, accordingly, are not recognized in the financial information.
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

3. ACCOUNTS RECEIVABLE

2001 2000
Electrical service revenue $ 2,690,577 $ 2,576,261
Miscellaneous 985,349 1,080,714
GST input tax credits - 82,060
Less: Allowance for doubtful accounts (39,595) (136,474)

$ 3,636,331 $ 3,602,561

4. DUE FROM PARENT AND SUBSIDIARIES

The accounts receivable from parent arose from trade receivables. The amount due from
subsidiaries arose from the Company paying for items on behalf of the subsidiaries. These
receivables are unsecured and have no specific interest or repayment terms.

2001 2000
Halton Hills Energy Services Inc.,
a wholly-owned subsidiary company $ 184,929 $ 218,956
Halton Hills Fibre Optics Inc.,
a wholly-owned subsidiary company 207,705 31,482

$ 392,634 §$ 250,438
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

5. DEBENTURES RECEIVABLE
Principal and interest payment of the debenture debt issued by the Region of Halton and the
Town of Halton Hills on behalf of the Company, and interest paid in the period are
summarized as follows:

Interest paid during the period on By-law 182-90 was nil (2000 - $5,157).

The debt discount relating to the debentures is being amortized over the ten year term of the
debentures.

The debentures under By-law 68-89 and a portion of 182-90 are sinking fund debentures.
The details of these debentures are as follows:

2001 2000
68-89 182-90
Sinking fund deposits contributed by Utili $ - § 612982 $ 217,332
Transfer of Surplus from Debenture 83-88 - 44,235 -
Accumulated earnings of sinking fund - 313,555 38,173
Sinking fund on deposit with trustee ) - $ 970,772 $ 255,505
Debenture principal $ - § 888,000 § 255,000
Sinking fund deposit - 970,772 255505
Principal outstanding (surplus) $ - $ (82,772 $ (505)
6. LONG-TERM INVESTEMENTS
2001 2000

Halton Hills Energy Inc.,

a wholly-owned subsidiary company $ 1 h) 1
Halton Hills Energy Services Inc.,

a wholly-owned subsidiary company 171,853 284,904
Halton Hills Fibre Optics Inc.,

a wholly-owned subsidiary company 658,698 725,500
EnerConnect Inc., a limited partnership

of which 40,689 units are held 26,228 22,627

$ 856,780 $ 1,033,032
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements

December 31, 2001
7. NOTES RECEIVABLE
2000 1999
Halton Hills Energy Services Inc., unsecured, non-interest
bearing, no fixed terms of repayment, due November 1,2005 $171,853  $ 284,904
Halton Hills Fibre Optics Inc., unsecured, non-interest bearing,
no fixed terms of repayment, due November 1, 2005
(effective January 1, 2001 this note was replaced with an
unsecured note bearing floating interest of prime less 1%, no
fixed principal repayment terms, due November 1, 2005) 658,698 725,500
EnerComnect Inc., unsecured, non-interest
bearing, no fixed terms of repayment 8,500 -
$ 839,051  $1,010,404
8. CAPITAL ASSETS
2001 2000
Accumulated Net Book Net Book
Cost Amortization Value Value
Distribution system X $16,247,543  § 1,036,800  $15,210,743- $14,279,564
Plant 7,212,776 343,500 6,869,276 .~ 6,899,375
Fleet v 879,243 201,207 678,036+ 764,042
@ Other equipment 676,025 77,065 598,960 291,288
Computers v 452,736 157,222 295,514 301,798
General office % 128,949 26,140 102,809+~ 120,358
Stores equipment X 51,007 7,781 43,226 50,821
Contributed capital ¥ (452,157) (9,043) (443,114) -
$25,196,122 § 1,840,672  $23,355,450  $22,707,246
9. DEFERRED CHARGES
2001 2000
Accumulated Net Book Net Book
Cost Depreciation Value Value
Restructuring and
incorporation costs  $ - $ - - $ 402,262
Computer software - - - 132,363
$ - $ - - $ 534,625
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

10. NOTES PAYABLE TO PARENT

11.

12.

These notes are unsecured, have no specific interest or repayment terms and are due
November 1, 2005. Upon the opening of the competitive electricity market, the note will

be re-issued in order to bear interest at a rate then prescribed by the Treasurer of the Town
of Halton Hills.

PENSION PLAN

The Company provides a pension plan for its employees through the Ontario Municipal
Employee’s Retirement System (“OMERS”). OMERS is a multi-employer pension plan
which operates as the Ontario Municipal Employees Retirement Fund (“the Fund”) and
provides pensions for employees of Ontario municipalities, local boards, public utilities,
and school boards. The Fund is a contributory defined benefit pension plan, which is
financed by equal contributions from participating employers and employees, and by the
investment eamings of the Fund. As there is insufficient information to apply defined
benefit plan accounting, defined contribution plan accounting has been used by the
Company. The Company’s contribution for employees’ current service in 2001 was $Nil.
No premiums were paid, by the employer or employees in 2001 due to the legislated
OMERS premium holiday which is in effect until July 1, 2002.

EMPLOYEE FUTURE BENEFITS

The Company pays certain medical and life insurance benefits on behalf of its retired
employees. Effective January 1, 2000, the company adopted the Canadian Institute of
Chartered Accountants new accounting standards for employee future benefits. The
Company recognizes these post-retirement costs in the period in which the employees
rendered the services. The change in accounting policy was applied retroactively in the
prior year, without restatement, and resulted in an employee future benefits liability of
$394,543 at December 31,2000. The accrued benefit liability at December 31, 2001 of
$404,579 and the expense for the year ended December 31, 2001, was determined by
actuarial valuation using a discount rate of 6%.

Accrued benefit iability recognized in the balance sheet $ 404,579
Expense for the period $ 34,186
Benefits paid for the period $ 24,149
Project accrued benefit obligation at December 31, 2000, as determmed by

actuarial valuation using a 6% discount rate $ 404,579
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

12.

13.

14.

EMPLOYEE FUTURE BENEFITS (continued)
The main actuarial assumptions employed for valuations are follows:

General Inflation: Future general inflation levels, as measured by changes in the
Consumer Price Index (CPI), were assumed at 3.5% in 2002 and thereafter.

Interest (Discount) Rate: The obligation as at January 1, 2001, of the present value of
future liabilities, and the expense for the year ended December 31, 2001, were determined
using a discount rate of 6%. This corresponds to the assumed CPI rate plus an assumed real
rate of return of 2.5%. The projected liability at December 31, 2001 was determined using
a discount rate of 6%.

Salary Levels: Future general salary and wage levels were assumed to increase at the CPI
rate plus productivity gains of 2% per annum.

Medical Costs: Medical costs were assumed to increase at the CPI rate plus a further
increase of 5% in 2002 graded down by 1% annual decrements to 1% in 2004 and

thereafter.

Dental Costs: Dental costs were assumed to increase at the CPI rate plus 1%.

CAPITAL STOCK
2001 2000
Authorized
unlimited preference shares
unlmited cormmon shares
Issued
1152 common shares (2000 - 1021) $16,161,663 $14,330,536
SERVICE REVENUE
2001 2000
Cost of Power $29,807,300 $ 4,776,380
Distribution 4,883,324 782,513

$ 34,690,624 $ 5,558,893
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

15.

16.

17.

FINANCIAL INSTRUMENTS
Fair value

The Company’s recognized financial instruments consist of cash, accounts receivable,
accounts payable, customer deposits and long-term debt. The values of cash, accounts
receivable and accounts payable approximate their carrying amounts due to their short-term
nature. As there is no secondary market for customer deposits, the calculation of a fair
value with appropriate reliability is impractical.

It is not practicable within the constraint of cost to determine the fair value of long-term
debt with sufficient reliability.

Credit risk

The Company is exposed to credit risk from its customers. However, the Company has a
large number of diverse customers minimizing concentration of credit risk.

COMMITMENTS

The Company has minimum annual lease commitments for computer equipment, office
equipment and software support in the following approximate amounts:

2002 $ 42,928
2003 § 40,000
2004 $ 40,000
2005 $ 40,000

RELATED PARTY TRANSACTIONS

The Company provided the following administration services in the normal course of
operations to the Shareholder:

2001 2000
Halton Hills Energy Services Inc.,
a wholly-owned subsidiary company $ 304,134 § 58,271
Halton Hills Fibre Optics Inc.,
a wholly-owned subsidiary company 60,616 20,571

$ 364,750 $ 78,842
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HALTON HILLS HYDRO INC.

Notes to the Non-Consolidated Financial Statements
December 31, 2001

18.

19.

20.

21.

SUBSEQUENT EVENT

The Government of Ontario has announced that the electricity market will open to
competition on May 1, 2002. The Company has expended significant resources in
preparation for market opening and expects to function efficiently in the new market.

Beginning May 1, 2002, in order for the Company to obtain the electricity it requires to
distribute to its customers, the Company must provide security for Independent Electricity
Market Operator based on its usage. The security required can take several forms (i.e.
credit rating, monetary payment and years of good payment history). The Company’s
maximum security is $3,838,479, which it may finance in part with long-term debt. The
Company is currently under evaluation in order to obtain a bond rating.

CONTINGENT LIABILITIES

A class action claiming $500 million in restitutionary payments plus interest was served on
Toronto Hydro on November 18, 1998. The action was initiated against Toronto Hydro
Electric Commission as the representative of the Defendant Class consisting of all
municipal electric utilities in Ontario which have charged late payment charges on overdue
utility bills at any time after April 1, 1981.

The claim states that late payment penalties result in the municipal electric utilities
receiving interest at effective rates in excess of 60% per year, which is illegal under Section
347(1)(b) of the Criminal Code.

The Electricity Distributors Association is undertaking the defense of this class action. At
this time it is not possible to quantify the effect, if any, on the financial statements of the
Company, and as such no potential liability has been recognized.

The Company has been name defendant in a legal action alleging wrongful dismissal of a
former employee. The action seeks $125,000 in damages. Legal counsel to the Company is
unable to assess the Company’s potential liability, if any, resulting form this action. Any
settlement will be reflected as a charge to income in the year incurred. No provision for
possible loss has been included in these statements.

FUTURE INCOMES TAXES

If the liability method of accounting for income taxes were used, a future tax asset of
$962,253 would be recorded.

PRIOR YEAR FIGURES

The prior year’s figures were audited by another auditor without reservation.
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iton Hills Hydro Inc.
won-Consolidated Statement of Revenue and Expense
For the Year Ended December 31, 2001

Non-taxable period
January 1 to
September 30, 2001

Taxable period
October 1 to
December 31, 2001

Reconciled to
Audited
Financial Statements

SERVICES REVENUE 27,069,669 8,813,303 35,882,972
OPERATING EXPENSES
Power costs 21,279,965 8,436,050 29,716,015
Salaries 1,550,696 331,332 1,882,028
Material costs 144,343 100,684 245,027
Contract services 382,973 215,088 598,061
Property costs 168,282 186,031 354,313
Other expenses 115,533 1,097 116,630
Communication costs 200,585 19,768 220,353
Amortization 1,142,193 443,549 1,585,742
Interest 152,381 219,990 372,371
25,136,951 9,953,589 35,090,540
Net income (loss) for the period 1,932,718 (1,140,286) 792,432
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