Canada 200
I* Revenue Agency T2 CORPORATION INCOME TAX RETURN
e o o o 055 Do not use this area
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file
a separate provincial corporate return.
F sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return
m.., wontain changes that had not yet become law at the time of printing. If you need more information about items
on the return, see the T2 Corporation - Income Tax Guide (T4012).
Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI),
to your tax services office or tax center. You have to file the return within six months after the end of the
corporation’s taxation year. For more information on when and how to file T2 returns, refer to the Guide under the
heading "Before you start".
—— ldentification
Business Number (BN) ........ 001867429623 RCO001
Corporation's name
002 HALTON HILLS HYDRO INC. - B
Has the corporation changed its name since If Yes, do you have a copy of
the last time we were notified? 003 1 Yes D 2 No @ the articles of amendment? 004 1 Yes D 2 No I:I
Address of head office To which taxation year does this return apply?
Has the address changed since the last Taxation year start Taxation year-end
time we were notified?. .. ..... .. ... 010 1YesD 2No® 0602005/01/01 0612005/12/31
01143 ALICE STREET o . YYYY MM DD YYYY MM DD
012
- : : — | Has there been an acquisition of control
City Province, territory, or state to which subsection 249(4) applies since
015 ACTON 016 ON the previous taxation year? ........ 063 1 Yes D 2 No @
Country (other than Canada) Postal code/Zip code v, de the dat ol 065
es, provide the date control was _,47
017 018 L7J2A9 acquired . .. ......... .. ... YYYY MM DD
Mailing address (if different from head office address) - I —
. ) PPN Is the corporation a professional
Has the address changed since the last time we were notified? corporation that is a member of a
020 1 YesD 2 NO@ partnership? ............... ... 067 1 Yes D 2 No@
0~ " slo = o o - Is this the first year of filing after:
" Incorporation? ................. 070 1 Yes 2 No
023 - - Amalgamation? .. .............. 071 1 Yes 2 No
City ) Province, territory, or state If Yes, complete lines 030 to 038 and attach Schedule 24.
025 026 Has there been a windup of a subsidiary
Count ther than Canad Postal code/Zi d under section 88 during the current
027 ntry (0 an Canada) 050;800 eielp code taxationyear? ...... ... .. .. ... 072 1Yes D 2 No @
Location of books and records If Yes, complete and attach Schedule 24.
; Is this the final taxation year before
Has the location of books and records h
changed since the last time we were amalgamation? ................ 076 1Yes [ | 2Nof¥]
notified? .. ......... ... .. ... . ... .. 030 1 Yes D 2 No @ Is this the final return up to
031 43 ALICE STREET - dissolution? .................. 078 1Yes | | 2NolX
032
- - - Is the corporation a resident of Canada?
City Province, territory, or state 080 1 Yes g 2 NOI:I
035 ACTON 036 ON If No, give the country of residence on line
Country (other than Canada) Postal code/Zip code 081 a'mgd complete ar?; attach Schedule 97
037 | 038 L7J2A9 P '
040 Type of corporation at the end of the taxation year 081 ——
. ) Is the non-resident corporation claiming
Canadian-controlled Corporation controlled by a ; i
1 @ private corporation (CCPC) 4 |:| pUbllC Corporation y an exemption under an income tax
Other private Other corporation treaty? ... ... L. 082 1 Yes D 2No @
2 D corporation 5 D (specify, below) If Yes, complete and attach Schedule 91.
) If the corporation is exempt from tax under section 149,
3 D Public tick one of the following boxes:
corporation
— = = 085 1 Exempt under paragraph 149(1)(e) or (l)
If the type of corporation changed during B :
the taxation year, provide the 2 Exempt under paragraph 149(1)()
effective date of the change . .. ... ... 043 3| | Exempt under paragraph 149(1)(t)
YYYY MM DD 4 | Exempt under other paragraphs of section 149
No longer required by the CRA. Submit the RSI forms only.
T2 E (05)
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Name of Corporalion Business Number Taxation Year Month Day
HALTON HILLS HYDRO INC. 1867429623 RC 0001 ]| I 2005/12/31
——  Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules - Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.
he corporation related to any other Corporations? ... . .. ... .ttt et et e e 150 (X | 9
—oes the corporation have any non-resident Shareholders? .. ... ... ...ttt et e e e 151 | 19
Is the corporation an associated Canadian-controlled private corporation? ... ... ... ... i 160 X | 23
Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? ............ 161 X_ 49
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents . ... .. 162 11
If you answered Yes to the above question, and the transaction was between corporations not dealing at —
arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? ................... 163 | | 44
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ............. 164 | | 14
ts the corporation claiming a deduction for payments to a type of employee benefitplan? . ....... ... ... .. ............ 165 | | 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 .. ...........ooeun.... 166 | | T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? ............ 167 |X | T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not —
deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? .................. 168 | | 22
Did the corporation have any foreign affiliates during the year? .. ... .. ... . . 0.t 169 | | 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) —
of the federal Income Tax Requlations? . . .. .. ... 170 || 29
Has the corporation had any non-arm's length transactions with a non-resident? ......... ... ... . ... .. . . . . . ... 171 || T106
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? 172 L] -
For private corporations: Does the corporation have any shareholders who own 10% or more of —
the corporation's common and/or preferred shares? . ... ... .. .. .. 173 |X | 50
Is the net income/loss shown on the financial statements different from the net income/ioss for income tax purposes? .. ... .. 201 X | 1
Has the corporation made any charitable donations; gifts to Canada, a province or a territory; or gifts of o
cultural or €C0l0GICal PrOPEIY? . .. ittt ittt e e e e e e e e e e 202 | X | 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ............ 203 | | 3
Is the corporation claiming any type of [0SSES 7 .. ...ttt 204 | | 4
Is the corp. claiming a prov. or territorial tax credit or does it have a permanent establishment in more than one jurisdiction? . 205 | | 5
s the corporation realized any capital gains or incurred any capital losses during the taxation year? . .................. 206 | | 6
s the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business: or
i) is the corporation claiming the refundable portion of Part 1tax? ... . ... ... ... 207 7
Does the corporation have any property that is eligible for capital cost allowance? .................. ... 208 |X 8
Does the corporation have any property that is eligible capital property? . ..., .. ... . . . . . . . 210 [X 10
Does the corporation have any resource-related deductions? ... ... ... ... 212 12
Is the corporation claiming reserves of any KiNA? ... .. ..ottt e e e e e e e 213 13
Is the corporation claiming a patronage dividend deduction? ... ...... . ... .. 216 16
Is the corporation a credit union claiming a deduction for allocations in =
proportion to borrowing or an additional deduction? . . .. .. ... e 217 | | 17
Is the corporation an investment corporation or a mutual fund CorPOration? . ... ...ttt et e e 218 | 18
Was the corporation carrying on business in Canada as a non-resident Corporation? ... .. ... ..o, 220 | | 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? ... ... 221 | | 21
Is the corporation a non-resident-owned investment corporation claiming an allowable refund? .. ....................... 226 | | 26*
Does the corporation have any Canadian manufacturing and processing profits? . ............. ... iiiinen.i.. 227 | | 27
Is the corporation claiming an investment tax credit? . ....... .. .. .. 231 [X | 31
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? . .............. 232 _}g_ T661
Is the corporation subject to gross Part L3 tax? ... ... ... . 233 | | 33/34/35
Is the corporation a member of a related group with one or more members subject to gross Part 1.3tax? ................. 236 (X | 36
Is the corporation claiming a surtax credit? . ... ... ... . . 237 | | 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? ... . ... .. .. . i 238 | 38
Is the corporation claiming a Part | tax credit? ... ... .. .. 242 | | 42
Is the corp. subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? 243 | | 43
Is the corporation agreeing to a transfer of the liability for Part V1.1 tax? . ... ... 244 | | 45
Is the corporation subject to Part Il - Tobacco Manufacturers' surtax ? . ............... ... i, 249 | | 46
Ear financial institutions: Is the corporation a member of a related group of financial institutions —
one or more members subject to gross Part Vitax? ... ... . . . 250 | | 39
1> the corporation claiming a Canadian film or video production tax credit refund? .. ...t n e i, 253 | | T113t
Is the corporation claiming a film or video production services tax credit refund? . ... ..... it e 254 | | T1177
Is the corporation subject to Part XIL1 tax? ... .. . 255 | | 92
* We do not print these schedules.

Page 2 of 8 No longer required by the CRA. Submit the RSI forms only,
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Name of Corporation Business Number Taxation Year Month Day_|
HALTON HILLS HYDRO INC. 1867429623 RC 0001 || & 2005/12/31
—— Attachments - continued from page 2
Nid the corporation have any foreign affiliates that are not controlled foreign affiliates? .. ....... ... ... ... ... ......... 256 | | T1134-A
the corporation have any controlled foreign affiliates? ... ... ... . . . . i e 258 || T1134-B
Did the corporation own specified foreign property in the year with a cost amount over $100,000? .................0vu., 259 [ | T35
Did the corporation transfer or loan property to a non-resident trust? .. .. ... ... ... ... i 260 [ | T4
Did the corporation receive a distribution from or was it indebted to a non-resident trustintheyear? ............... .. .. .. 261 | | T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? ................ 262 | | T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred
iN TeSPECt Of SREAED COMTACES? .+ . .\ vt o e e ettt et e e et et e et e e et et e e e e e e s e e et e et 263 D T1146
Has the corporation entered into an agreement with other associated corporations for salary
or wages of specified employees for SREED ? . ... ... i e e 264 Ij T1174
—— Additional information — —
Is the corporation INACHIVE? . . . . ... e e 280 1Yes 2 No
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) ............ 281 1Yes H 2 No %
What is the corporation's major business activity? 282 DISTRIBUTION OF ELECTRICITY -
(Only complete if Yes was entered at line 281)
If the major business activity involves the resale of goods, show whether it is wholesale or retail ... ... 283 1 Wholesale D 2 Retail D
Specify the principal product(s) mined, manufactured, 284 DISTRIBUTION OF ELECTRICITY 285 100.00%
sold, constructed, or services provided, giving the - —
approximate percentage of the total revenue that each 286 S — - - 287 %
product or service represents. 288 289 %
Did the corporation immigrate to Canada during the taxation year? .. ... ... .. ... .. .. .. .. .. . 291 1 Yes H 2 No @
Did the corporation emigrate from Canada during the taxationyear? ... ... ... ... . ... .. ... ... ... ... .. .. ... 292 1 Yes 2 No
—— Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIF1 ... ... ... .............. 300 1,978,883 A
Deduct: Charitable donations from Schedule 2 ................. ... .. ... ... 3N 325,000
Gifts to Canada, a province, or a territory from Schedule 2 .................. 312
Cultural giftsfrom Schedule 2 . . ............. ... ... .. ... ... oo 313 B
Ecological gifts from Schedule 2 . ........ ... ... ... ... .. 314
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule 3 ... ... .. 320 -
Part VI.1 tax deduction from Schedule 43* ............... ... .. ... ... .. .. 325 -
Non-capital losses of preceding taxation years from Schedule 4 . . ............. K
Net capital losses of preceding taxation years from Schedule 4 . .............. 32
Restricted farm losses of preceding taxation years from Schedule 4............ 333 -
Farm losses of preceding taxation years from Schedule 4 . ... ............... 334 - B
Limited partnership losses of preceding taxation years from Schedule 4 ... .... .. 335
Taxable capital gains or taxable dividends allocated from a central
credit UNION . ... 340
Prospector's and grubstaker's shares . ........ ... ... .. .. .. .. .. ... ... 350
Subtotal 325,000 P 325,000 B
Subtotal (amount A minus amount B)(if negative, enter"0") 1, 653,883 C
Add:  Section 110.5 additions and/or subparagraph 115(1)(a)(viiy additions . . .. ......... ... .. .. ... ... ....... 355 D
Taxable income (amount C plus amMOUNt D) . . .. ..ottt ettt e e 360 1,653,883
Income exempt under paragraph 149(1)0t) . ... .ot o 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) 1,653,883 z
* This amount is equal to 3 times the Part VI.1 tax payable at line 724 on page 8.
No longer required by the CRA. Submit the RSI forms only.
CT13
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Name of Corporatior: Business Number Taxation Year Monlh Day

HALTON HILLS HYDRO INC. 1867429623 RC 0001 || P& 2005/12/31

*

ok

Sinall business deduction

Canadian-controlled private corporations (CCPCs) throughout the taxation year
Inrame from active business carried on in Canada from Schedule 7 ... ... ... ... ...t 400 1,978,883 A

ole income from line 360 on page 3, minus 10/3 of the amount on line 632* on page 7, minus 3 times the amount on

line 636** on page 7, and minus any amount that, because of federal law, is exempt from Part [tax .................... 405 1,653,883 B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

300,000 x Number of days in the taxation year after 2004 = 365 300,000 3.1
Number of days in the taxation year 365
Add amounts at line 1, 2, 3, and 3.1 300,000 4
Business limit (see notes 1 and 2 below) . ... .........iu it i e 410 300,000 c

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's

taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:

Amount C 300,000 x 415* - 1 R U _E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter"0") .. .. ... ... i 425 300,000 F

Small business deduction - 16% of whichever amountis least: A, B, C, OFF ... ...\ttt 430 48,000 &

(enter amount G on line 9 of page 7)

Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax

on the CCPC's investment income (line 604) and without reference to the corporate tax reductions under section 123.4.

Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

Large corporation tax

» The large corporation tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
to 0.225% x (taxable capital employed in Canada minus $10,000,000).

«If the corporation is not associated with any corporations in both the current and the preceding taxation years, enter the corporation's gross Part 1.3
tax for its preceding taxation year,
If the corporation is not associated with any corporations in the current taxation year, but was associated in the preceding taxation year, enter the
corporation's gross Part 1.3 tax for its current taxation year.

o For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

*

ok

Amount F minus amount L (if negative, enter"0") . ... ... ...
Accelerated tax reduction - 7% of amount M (enter amount N on line 637 of page 7). . ... ........ ... i ..

Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

Reduced business limit (amount from line 425) ... .................. 300,000 x —o00000 . 300,000 A
Net active business income (amount from ine 400) * .. . ... ... e 1,978,883 B

Taxable income from line 360 on page 3 minus 3 times (use '10/4’ for taxation years ending
before 2003) the amount at line 636™ on page 7, and minus any amount that, because

of federal law, is exempt from Part 1tax. .. ... e 1,653,883 ¢

Deduct:

Aggregate investment income (amount from line 440 ofpage 6) . ... ... ... .. ... ... ..., D

Amount C minus amount D (if negative, enter™0") .. .. ... ... _1,653,883 > 1,653,883 E
Amounts A, B, of E above, WhiCheVeris IBSS . ... ......... .ottt 300,000 Ff
Amount Z from Part 9 of Schedule 27 ................. ___ x100/7= . G

Amount QQ from Part 13 of Schedule 27 . ... . ... . H

Taxable resource income from line 435 0fpage 5 .. ... .. ... _ |

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ......... - d

Amount on line 400, 405, 410, or 425 of the small business deduction, whicheverisless.......... 300,000 K

Total of amounts G, H, I, J,and K .. .. .. ... .. 300,000 P 300,000

ZZ -

If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.
Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.

n

No longer required by the CRA. Submit the RSI forms only. cT13
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Name of Corporation Business Number Taxation Year Month Day |
HALTON HILLS HYDRO INC. (867429623 RC 0001 ]| &Y 2005/12/31
Resource deduction
Taxable resource income [as defined in subsection 125.11(1)] ... .. ... . . . . 435 .
/ nt A - X Number of days in the taxation year in 2004 o X2%= B B
Number of days in the taxation year 365
AmountA X Number of days in the taxation year in 2005 365 X3%= _C
Number of days in the taxation year 365
AmountA - X Number of days in the taxation year in 2006 _ X5%= - D
Number of days in the taxation year 3
Amount A X Number of days after 2006 X 7%= E
Number of days in the taxation year 365
Resource deduction - total of amounts B, C, D, and E . .. ... ... . e 438 ... __F
(enter amount F on line 10 of page 7)
General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxable income from e 360 0N PAGE 3 . .. ..o\ o it 1,653,883 A
Amount Z from Part 9 of Schedule 27 .. ............... x 100/7 = B B
Amount QQ from Part 13 of Schedule 27 .. ... .. .. .. . e - C
Taxable resource income from line 435 above D
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ......... E
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless. .. ........................ 300,000 F
Aggregate investment income from line 440 ofpage 6. . ... ... .. ... .. .. ... .. i - G
Amount used to calculate the accelerated tax reduction (amountMofpage 4) .................. H
Totalof amounts B, C, D, E, F, G, and H . ... 300,000 » 300,000 1
Amount A minus amount | (if negative, BNtEr "0") . .. .\ttt e 1,353,883 4
AmountN 1,353,883 «x Number of days in the taxation year in 2002 - X 3% = -
Number of days in the taxation year 365
AwountN 1,353,883 «x Number of days in the taxation year in 2003 X 5% = L
Number of days in the taxation year 365
AmountN 1,353,883 «x Number of days in the taxation year after 2003 365 X7%-= 94,772 m
Number of days in the taxation year 365
General tax reduction for Canadian-controlled private corporations - total of amounts K, L, and M . ..................... 94,772 N
(enter amount N on line 638 of page 7)
—— General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
Taxable income from line 360 0N PAGE 3 .. . ... . . 0
Amount Z from Part 9 of Schedule 27 ................. = x 100/7 = - P
Amount QQ from Part 13 of Schedule 27 ... ... . . .. . e Q
Taxable resource income from line 435 above - R
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ......... S
Total of amounts P, Q, R, and S v i s ¢ s 8T wiiiinamisids svieiva sde s sieves sisieiiane o > T
Amount O minus amount T (if negative, enter "0%) .. ... ... ... L _ __u
AmountU X Number of days in the taxation year in 2002 X 3%= Vv
Number of days in the taxation year 65
AmountU X Number of days in the taxation year in 2003 B  X5%=_ W
Number of days in the taxation year 365
Amount U X Number of days in the taxation year after 2003 365 X7%= X
Number of days in the taxation year 365
ral tax reduction - total of amounts V, W, and X. ... .. ... o e _ X
(enter amount Y on line 639 of page 7)
No longer required by the CRA. Submit the RSI forms only.
CT13
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Name of Corporation Business Number Taxation Year Month Day |

HALTON HILLS HYDRO INC. [867429623 RC 0001 ]| I« 2005/12/31

—— Refundable portion of Part | tax
Canadian-controlled private corporations throughout the taxation year

Ayyregate investment income ... .. 440 X 2628% = woias sriiasios erivieiios dieve i 5 S i W A
(amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 onpage7 ............ ... .......

Deduct:
Foreign investment income ....... 445 - X81s%= ..........
(amount O from Part 1 of Schedule 7) (if negative, enter "0") | g B
Amount A minus amount B (if negative, enter "0") .. ... L o __ C
Taxable income from i€ 380 0N PAGE 3 .. . ..ottt ittt 1,653,883
Deduct:
Amount on line 400, 405, 410, or 425 on page 4, whichever is the least . . . . . . . : @_Q,_QO_O
Foreign non-business income tax
credit from line 632 of page 7 X 25/9
Foreign business income tax
credit from line 636 of page 7 X 3*
___ 300,000 W 300,000
1,353,883 x26am%=___ 361,035 D
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 311,058
Deduct: Corporate surtax from line 600 0f Page 7 . . . ... ..ottt 18,5214
Net aMOUNt ... ..t e e _ 292,535 > 292,535 E
Refundable portion of Part | tax - Amount C, D, or E, whicheveristheleast ............. .. ... .. ... viuiunnn.. 450 <NIL> F

taxation years ending before 2003, "3" is replaced by 10/4.

—— Refundable dividend tax on hand

Refundable dividend tax on hand at the end of the preceding taxationyear ........... 460 5,528
Deduct: Dividend refund for the previous taxationyear ......................... 465
5,528 > 5,528 G

Add the total of:
Refundable portion of Part | tax from line 450 above ............ ... ... .0....
Total Part IV tax payable from line 360 on page 2 of Schedule 3 . ................
Net refundable dividend tax on hand transferred from a predecessor
corporation on an"ﬁalgamation, or from a wound-up subsidiary corporation ... ... 480

—— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year

Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 .... X113 o |

Refundable dividend tax on hand at the end of the taxation year from line 485 above .. ..........c..cooeueo. ... 5,528 4

Dividend refund - Amount | or J, whichever is less (enter this amount on line 784 ofpage 8) ........................ _

Page 6 of 8 No longer required by the CRA. Submit the RSI forms only. CT13




Name of Corporalion Business Number Taxation Year Month Day |
HALTON HILLS HYDRO INC. [867429623 RC 0001 ]| & 2005/12/31
—— Part| tax
Base amount of Part | tax -38% of taxable income (line 360 or amount Z, whichever applies) from page 3 . . —............. . 550 628,476 A
« _..porate surtax calculation
Base amount from line A above . ............ ..o 628,476 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) from page 3 .......... 165,388 2
Investment corporation deduction from line 620 below .......... ... 3
Federal logging tax credit from line 640 below . ......... ... ... .. ... ... ......... o 4
Federal qualifying environmental trust tax credit from line 648 below .................. - 5
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is the least:
28% of taxable income from line 360 of page 3 463,087 a
28% of taxed capital gains o - b u 6
{ine A'plse a8 B4 minus e F) 292,535
Total Of INES 2106 .. ..o oottt e 165,388 7
Net amount (line 1 minus line 7) . ... ... . .. . . .. . . . . 463,088 8
Corporate surtax - 4% of the amount on iNE 8 ... . ... .. . . 600 18,524 B
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 .. ... ... ... . ..o, 602 - c
Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the taxation year)
Aggregate investment income from line 440onpage 6 ......... ... ... ... i
Taxable income from line 360 onpage 3 ... .. 1,653,883
Deduct:
Amount on lines 400, 405, 410, or 425 of page 4, whichever is the least 300,000
NEt amount ... .......oou it 1,353,883 1,353,883 i
indable tax on CCPC's investment income - 6 2/3 % of whichever is less: amountiorii ...................... 604 D
Subtotal (add lines A, B, C, and D) 647,000 E
Deduct:
Small business deduction from line 430 of page 4 .. ........... ... ..., _ 48,000 o
Federal tax abatement ... ... ... .. . .. 608 165,388
Manufacturing and processing profits deduction
from amount BB or amount RR of Schedule 27 ... ............................... 616 )
Investment corporation deduction ........... .. .. ... ... 620
(taxed capital gains ........ 624 )
Additional deduction - credit unions from Schedule 17 .............. ... ... ... ... .. 628 -
Federal foreign non-business income tax credit from Schedule 21 . ................... 632
Federal foreign business income tax credit from Schedule 21 .. ..................... 636
Accelerated tax reduction from amount Nofpage 4 . ...... ... ... ... ... ... ... .. ... 637
Resource deduction from line 438 of page 5 . ... ... ... ... ... .. _ 10
General tax reduction for CCPCs fromamountNofpage 5 ......................... 638 94,772
General tax reduction from amount Yofpage 5 ........ ... ... ... ... .. ... .. 639 -
Federal logging tax credit from Schedule 21 . ........ ... .. .. ... ... ... ... .. ... 640
Federal political contribution tax credit .............. ... ... .. ..o oL 644 -
Federal political contributions ................... 646 -
Federal qualifying environmental trust tax credit . . ... .............. ... ... ... ... 648
Investment tax credit from Schedule 31 .. .. ... ... . ... 652 27,781
Subtotal 335,941 » 335,941 F

311,059 @

No longer required by the CRA. Submit the RSI forms only.
Page 7 of 8
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Name of Corporation Business Number Taxalion Year Month Day

HALTON HILLS HYDRO INC. [867429623 RC 0001 || Yo 2005/12/31]

Summary of tax and credits
Federal tax

Part | tax payable from PAgE 7 .. ..ottt 700 311,059
art 1.3 tax payable from Schedule 33, 34, 0r 35 . ... .. 04 -
art Il surtax payable from Schedule 46 . . . . .. .. . 708

Part IV tax payable from Schedule 3. . . ... .. ... .. Mz N

Part IV.1 tax payable from Schedule 43 ... ... ... .. . . ... 716 —

Part Vi tax payable from Schedule 38 . ... . ... .. . 720

Part VI.1 tax payable from Schedule 43 . ........ ... ... . ... 724 -

Part XIll.1 tax payable from Schedule 92 ........ ... ... ... ... .. ... e B e e 727

Part X1V tax payable from Schedule 20 .. ... .. . L 728

Total federal tax 311,059

Add provincial or territorial tax:

Provincial or territorial jurisdiction 750 Ontario

(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial or territorial tax payable (except Quebec, Ontario, and Alberta) .......... 760 -
Provincial tax on large corporations (New Brunswick and Nova Scotia) ............... 765

I

Totaltaxpayable 770 311,059 A
Deduct other credits: p 3 59

Investment tax credit refund from Schedule 31 .. ... ... .. ... ... .. .. .. ... .. ..... 780
Dividend refund from page 6 . . . ... ..ottt e 784
Federal capital gains refund from Schedule 18 ... ..... ... ... ... ... ... ....... 788 -
Federal qualifying environmental trust tax creditrefund . . . ... .. .. ... ... ... ...... 792 -
Canadian film or video production tax credit refund from Form T1131 . ............... 796
Film or video production services tax credit refund from Form T1177 ... ........ ... ... r
Taxwithheld atsource . ... .. ... .. . . . . e 800 S
Total payments on which tax has been withheld 801
Allowable refund for non-resident-owned investment corporations
from SChedule 28 | v s simmiiis: siieisn o5 @i s o sesis s oE 0 o8 506 HaEE » 550 804
Provincial and territorial capital gains refund from Schedule 18 . .................... 808
Provincial and territorial refundable tax credits from Schedule 5 .. ................... 812
Royalties deduc. under Syncrude Remis. Order 815 ) )
ax remitted under Syncrude Remission Order .. .. ... .. ... . i L, 816 -
Tax instalments Paid .. . ...ttt 840 321,448
Total credits 890 321,448 P 321,448 B
Balance (line A minus line B -10,389
Refund code 894 D Overpayment 10,389 4—|_ ( ) i ) =
Direct d it t —————————- If the result is negative, you have an overpayment.
irect deposit reques If the result is positive, you have a balance unpaid.
To have the corporation's refund deposited directly into the corporation's Enter the amount on whichever line applies.
bank account at a financial institution in Canada, or to change banking information Generally, we do not charge or refund a difference of
you already gave us, complete the information below: $2 or less.

Start D Change information 910 Balance unpaid s

Branch number

Enclosed payment

914 918 SN = 898
Institution number Account number T
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance of tax is due?. . . . . .. 896 1 Yes [l 2 No @

__ Certification

|, 950 SKIDMORE - 951 ARTHUR 954 CHIEF FINANCIAL OFFICER

Lasi name in block felters ~ Firsi name In block Tefiers ~ Paosilion, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that .
the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this
taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

955 2006/06/30 956 (519)853-3700
" Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If No, complete the information below ... gg57 1 Yes @ 2 No U
958 959
o Name in block lefters " Telephone number

- Language of correspondence - Langue de correspondance

990 Indicate the language in which you would like to receive correspondence.
Indiguer la langue de correspondance de votre choix. 1 English/Anglais @ 2 Francais/French D

Page 8 of 8 No longer required by the CRA. Submit the RSI forms only. crs



* Canada
Revenue Agency

NET INCOME (LOSS) FOR INCOME TAX PURPOSES SCHEDULE 1
Name of Corporation Business Number Taxation Year Month Day |
HALTON HILLS HYDROC INC. 867429623 RC 0001 || & 2005/12/31
Net income (loss) after taxes and extraordinary items per financial statements .. .................................. 670,842 A
Add:
Provision for inCome taxes - CUMeNt ... ... ......coourirneennnenene..., 101 646,313
Provision for income taxes - deferred ....................oiiiiin.. 102
Interest and penalties ontaxes ................ ..., 103
Amortization of tangible @ssets .. ...........iiii 104 2,875,233
Amortization of natural resource assets ............ .. ... ... L 106 o
Amortization of intangible assets . ............... ... . . 106 013,204
Recapture of capital cost allowance from Schedule 8 . .................... 107
Gain on sale of eligible capital property from Schedule 10 .. ............... 108
Income or loss for tax purposes - joint ventures or partnerships ... .......... 109
Loss in equity of subsidiaries and affiliates .................. . ... ... ... 0
Loss ondisposalof assets ......... ... ... i, 111 - -
Charitable donations from Schedule 2 . ....... ... ..., 112 325,000
Taxable capital gains from Schedule 6 . ........... .. .........ccou..o... 113
Political donations  .:ia e aiiie i s s Al Vi oo S s s ei 114
HOIADACKS  vvwivi s s e s s 5 5 /aia e s s b0 et g e e e o o1 mmpmsmarm e 115
Deferred and prepaid 8XPEeNSES . . . ... ...t ieet et et 116
Depreciation in inventory -end of year ............ ..., 117 -
Scientific research expenditures deducted per financial statements ... .. ..... 18 104,116
Capitalized interest . ... .. ... ... 79
Non-deductible club dues andfees ........ .. ... ... ... .............. 120 o
Non-deductible meals and entertainment expenses ...................... 129 5,787
Non-deductible automobile expenses .. ... ... ... ... .. ... 122
Non-deductible life insurance premiums . ........ ... ... ... 123 .
Non-deductible company pensionplans ....................ciooon. ... 124
Tax reserves deducted in prior year from Schedule 13 .. .................. 125
Reserves from financial statements - balance at the end of the year ......... 126
Soft costs on construction and renovation of buildings .................... 127 - B
Total of fields 20110 294 ONPAYE 2 .. v v vvv oottt e e 199 100,521
Total of fields 101t 199 500 4,070,174 » 4,070,174
Deduct:
Gain on disposal of assets per financial statements .. .................... 401 25,444
Dividends not taxable under section 83 from Schedule 3 . ................. 402

Capital cost allowance from Schedule 8
Terminal loss from Schedule 8
Cumulative eligible capital deduction from Schedule 10
Allowable business investment loss - Schedule 6
Foreign non-business tax deduction under subsection 20(12)
Holdbacks
Deferred and prepaid expenses
Depreciation in inventory - end of prior year
Scientific research expenses claimed in year from Form T661
Tax reserves claimed in current year from Schedule 13

Reserves from financial statements - balance at the beginning of the year

Patronage dividends from Schedule 16
Contributions to deferred income plans from Schedule 15
Total of fields 300 to 394 on page 3

T2 SCH 1 (01)
Page 1 of 3

Total of fields 401 to 499
Net income (loss) for income tax purposes - enter at line 300 on page 3 of the T2 return

CT13




Name of Corporalion Business Number Taxation Year Monih Day
HALTON HILLS HYDRO INC. [867429623 RC 0001 || & 2005/12/31
Add:
Accounts payable and accruals for cash basis - closing . ... 201
Accounts receivable and prepaid for cash basis-opening ...ttt 202 -
Accrual inVentory - OPENING . ... .. 203 o
Accrued dividends - PriOT YT . ... ...t e 204
Book [0ss 0N joint Ventures or PartnershiPsS . .. ... .o.vv ot e 205 1,297
Capital temMs eXPENSed . . . . e e e e e e 206
All crown charges, royalties, rental, etc.
- Non-deductible crown payments .. ...................... S
- Taxable portion of Alberta royalty tax credit and other rebates 12(1)(x.2) o
- Other . v smmwsmmmesssms « o s oo SR B
Total  wmammicn commme s ym e, S o e SRR o RIS e B e RS R B R T I 207
Debtissue expense ... ... ... ... 5. i e S G e e ¢ R e e T e 208
Deemed dividend income . ... ...... ... cgERELe s e R el d e SRR SR e e e R 209
Deemed interest on loans to non-residents . .. ... ... ... ... .. 210
Deemed interest received . ... ... .. 211 o
Development expenses claimed in CUMTENt year . .. . ... ... ittt e i 212
Dividend stop-10ss adjustment . .. .. e 213
Dividends credited to the investment account . ... . s 214
Exploration expenses claimed in current year ... ... ... e 215
Financing fees deducted inbooks . ... ... .. 216 N
Foreign accrual property iNCOME . .. ..ottt e e e e 217
Foreign affiliate property inCome .. ... . e 218
Foreign exchange included in retained earnings . . ... ... ... it e e 219
Gain on settlement of debl . ... ... ... e 20
Interest paid on income debentures ... ... ... .. e 221
Limited partnership losses from Schedule 4 . .. . . e 222
Loss from international banking centres .. ... ... . .. e 223
Mandatory inventory adjustment - included in currentyear . ......... . ... 224
Mining royalties (provincial mining taxes) . ... . ... .. e 225 B
Non-deductible advertising . ........... ... .. 226
Non-deductible interest ... ... ... . 227 o
Non-deductible legal and accounting fees . ... ... .. . . . . . 228 -
Optional value of inventory - included incurrent year ... .. ... ...ttt e e e 22
Other expenses from financial statements
-forresource [0Ss ... ...
- OthIS  mwompinmos Ssias o drsmsinle v vionsis e BIOREE & 5 ERES OE RS & - -
Total .. e e SR e e e LA 6 e e 6 S S e S Y 230
Recapture of SR&ED expenditures - Form TB61 ... ... ... . . .. 231
Resource amounts deducted ... ... . . e 232
Restricted farm losses - current year - Schedule 4 ... ... ... ... .. i 233 a
Sales tax 8SSESSMENTS . .. .. .. e e e 234 -
Share ISSUE BXPENSE . . . ot e e e 235
Write-down of capital property . ... e 236
Amounts received in respect of qualifying environmental trust
per paragraphs 12(10(z.1) and 12(1)(Z.2) . .ttt it e et e e 237
Contractors' completion method adjustment: revenue net of costs on contracts under 2 years - previous year . 238
Other additions:
600 Employee future benefit costs accrued - 20 29,220
601 Provision for bad debts o - 291 70,004
602 - - 292
603 - B - - - 293
o B - ) 294
Total of fields 201 to 294 (enter this amount at line 199 on page 1) 100,521
T2 SCH 1
Page 2 of 3 CT13




Name of Corporation Business Number Taxation Year Month Day |
HALTON HILLS HYDRO INC. (867429623 RC 0001 ]| fo 2005/12/31
Deduct:
Accounts payable and accruals for cash basis -opening . ............ . ... .. .. ... 300
Accounts receivable and prepaid for cash basis-closing ............ ...t 301 B
Accrual inventory - ClOSING . . ... . 302 -
Accrued dividends - CUITENT YEAI . ... .. . ... . e e 303 3
Bad bt . qumun assimmmisn cosmeis o orasms s S e ¥ S i SRR S A S S S T s T 304 36,467
Book income of joint venture or partnership .. ... . . . . 305
Equity in income from subsidiaries or affiliates . ...... ... .. ... . 6
Exempt income under section 81 . .. ... 307 -
Income from international banking centres .. ... ... 38
Mandatory inventory adjustment - included in prioryear . ... ... ... ... 309 -
Contributions to qualifying environmental trust .. ... .. ... ... . 310 o
Non-Canadian advertising expenses - broadcasting ............ ... ... ... .. .. . . 311 -
Non-Canadian advertising expenses - printed materials . ........... ... .0 it 312
Optional value of inventory - included in prioryear . ........... ... . . . . . . . 313 -
Other income from financial statements ........ ... ... ... ... . o 314 N o
Payments made for allocations in proportion to borrowing and
bonus interest payment from Schedule 17 ... .. .. 315
Contractors' completion method adjustment: revenue net of costs on contracts under 2 years - current year . . . 316
Resource deductions:
Canadian development expenses from Schedule 12 ... ... ... .. .. ... ... .. . . i 340
Canadian exploration expenses from Schedule 12 .. ... ... ... ... .. i i kLY -
Canadian oit and gas property expenses from Schedule 12 ... ... ... .. it 342
Deductible crown charges .. ... ... . 343
Depletion from Schedule 12 ... .. .. . e 344
Foreign exploration and development expenses from Schedule 12 .. ........ ... .. .. ... ... .. ...... 345
Resource allowance .. ... .. . . 346
Other deductions:
700 Employee future benefits expenses paid 390 16,720
701 Reg asset amort incl in tangible asset amort 391 1,004,331
2 — . 32 -
703 S = - 393 -
704 - 394 o
Total of fields 300 to 394 (enter this amount at line 499 onpage 1) _ 1,057, 518
T2 SCH1
Page 3 of 3 CT13



I* ganada CHARITABLE DONATIONS AND GIFTS SCHEDULE 2
evenue Agency

Name of Corporation Business Numbar Taxation Year Month _Day

HALTON HILLS HYDRO INC. [867429623 RC 0001 || B 2005/12/31

L Jruse by corporations to claim any of the following:
- charitable donations;
- gifts to Canada, a province or a territory;
- gifts of certified cultural property;
- gifts of certified ecologically sensitive land.

® The donations and gifts are eligible for a five-year carryforward.

® Use this schedule to show a credit transfer following an amalgamation or the wind-up of a subsidiary as described under subsections 87(1) and
88(1) of the federal Income Tax Act.

® For donations and gifts made after March 22, 2004, proposed subsection 110.1(1.2) of the Income Tax Act provides as follows:
- where a particular corporation has undergone a change of control, for taxation years that end on or after the change of control, no corporation
can claim a deduction for a gift made by the particular corporation to a qualified donee before the change of control;
- if a particular corporation makes a gift to a qualified donee pursuant to an arrangement under which both the gift and the change of control is
expected, no corporation can claim a deduction for the gift unless the person acquiring control of the particular corporation is the qualified donee.

® File one completed copy of this schedule with your T2 Corporation Income Tax Return.

® For more information, see the T2 Corporation - Income Tax Guide.

Part 1 - Charitable donations — . -

Charitable donations at the end of the preceding taxationyear .. ........ ... ... ... ... ... ....

Deduct: Charitable donations expired after five taxationyears ......................... 239
Charitable donations at the beginning of taxationyear .. ..............ccciviiiiinn.ns 240 > o B
Add:

Charitable donations transferred on an amalgamation or the wind-up of a subsidiary ..... 250

Total current-year charitable donations made (enter this amount on line 112 of Schedule 1) 210 325,000

Subtotal (line 250 plus line 210) 325,000 P 325,000

Deduct: Adjustment for an acquisition of control (for donations made after March 22,2004) . .............cccuvvn.. 255
Total charitable donations available . ... .. ... ... ... . e 325,000 A
1ct: Amount applied against taxable income (cannot be more than amount K in Part 2)
{enter this amount on line 311 on page 3 of the T2 rtUM) . . . ...\ttt e e 260 325,000
Charitable donations Closing balanCe ... .. ..ttt e e e 280

Part 2 - Calculation of the maximum allowable deduction for charitable donations

Net income for tax purposes " mUItiplied by 75% ... .. .. .ot e e 1,484,162 B
Taxable capital gains arising in respect of gifts of capital property ....................... 225 B c

Taxable capital gain in respect of deemed gifts of non-qualifying securities

per subsection 40(1.071) .. .. L 227 D

The amount of the recapture of capital cost

allowance in respect of charitable gifts ............ 230 _

Proceeds of dispositions, less

outlays and expenses ....... E

Capitalcost ............... F

Amount E or F, whicheverisless ................ 235
Amount on line 230 or 235, whicheverisless ......... .. ... .. G

Subtotal (add amount G, D,and G) ____ H
Amount H multiplied by 25% |

Subtotal (amount B plus amountl) 1,484,162 J

Maximum allowable deduction for charitable donations (enter amount A from Part 1, amount J,
or net income for tax purposes, WhiChever is 18SS) . .. ... .. . . o e 325,000 K

* For credit unions, this amount is before the deduction of payments pursuant to allocations in proportion to borrowing and bonus interest.

T2SCH2E (05
Page 1 of 3 (©9) cT13



Name of Corporation

Business Number

HALTON HILLS HYDRO INC.

(667429623 RC 0001

Taxation Year

Month _Day

oo 2005/12/31

Part 3 - Gifts to Canada, a province, or a territory

to Canada, a province, or a territory at the end of the preceding taxation year .. b e Tt ST e
auct: Gifts to Canada, a province, or a territory expired after five taxationyears . ...... ... ..o .. 339
Gifts to Canada, a province, or a territory at the beginning of the taxation year

Add: Gifts to Canada, a province, or a lerritory transferred on an amalgamation
or the wind-up of a subsidiary . . . g i i o e, 350

Total current-year gifts made to Canada, a province, or a territory * W T R b R S R Ligrani 310

Subtotal (line 350 plus line 310)

Total gifts to Canada, a province, or a territory available

Gifts lo Canada, a province, or a lerrilory closing balance

Deduct: Adjustment for an acquisition of conlrol (for gifts made after March 22, 2004) .

Deduct: Amount applied against taxable income (enter this amount on line 312 on page 3 of the T2 return) .

Not applicable for gifts made after February 18, 1997, unless a written agreement was made before lhis date. If the taxation
year straddles February 18, 1997, and gifts were made after Lhis date, enter lhe amount on line 210 and complete Parl 2.

Part 4 - Gifts of certified cultural property

Gifts of cerlified cullural properly at the end of the preceding taxation year

Deduct: Gifts of certified cullural property expired after five laxation years s s 439

Gifts of certified culiural property al the beginning of the taxalion year = VEE awe i 440
Add: Gifts of certified cultural properly transferred on an amalgamalion
orthewind-up of a subsidiary ... ... ... .. ... . L L. 450
Totat current-year gifts of certified cullural properly . . . . . . . . C 410

Deduct: Adjustment for an acquisition of control (for gifts made after March 22, 2004) ... .. ...\ i
Total gifts of certified cultural property available
Deduct: Amounl applied against taxable income (enter this amounl on line 313 on page 3 of the T2 return)

Gifts of certified cultural properly closing balance . . . .. T P e e e e i R R

—— Part 5 - Gifts of certified ecologically sensitive land
’7 Gifts of cerlified ecologically sensitive land at the end of lhe preceding taxalion year
Deduct: Gifts of cerlified ecologically sensilive land expired after five taxation years . st 3 539
Gifts of certified ecologically sensitive land al the beginning of lhe taxationyear ... ... ....... .. ... .. 540
Add: Gifts of certified ecologically sensilive land (ransferred on an amalgamation
orthewind-up of asubsidiary .. ... ... . L 550
Total currenl-year gifls of certified ecologically sensitive land . A ... 510

Subtotal (line 550 plus line 510)
Deduct: Adjustment for an acquisilion of control (for gifts made after March 22, 2004)
Total gifts of certified ecologically sensitive land available
Deduct: Amount applied against laxable income (enler this amounl on line 314 on page 3 of the T2 return) .

Gifts of certified ecologically sensitive land closing balance

Part 6 - Amount available for carryforward by year of origin
You can complete this pari to show all the donations and gifls from previous years available for carryforward by year of origin
This will help you determine the amount that could expire in following years.

Year of origin

YYYY/MM/DD

Charitable donations
available for
carryforward

Gifls to Canada, a province
or a territory available
for carryforward

Gifts of certified cullural
properly available for
carryforward

Gifls of certified ecologically
sensitive land avaitable
for carryforward

2001/12/31
2002/12/31
2003/12/31
2004/12/31

Totals

Page 2 of 3

CT13



Name of Corporalion

Business Number

Taxation

Year Month Day

Page 30of 3 T2 SCH 2E

HALTON HILLS HYDRO INC. [867429623 RC 0001 ]| &= 2005/12/31
Part 7 - Carry forwards of charitable donations
| ofongn carry forward “onations Applied Expired Carry-forward
2000/12/31 <NIL>
2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NIL>
2004/12/31 <NIL>
2005/12/31 325,000 325,000 <NIL>
Totals 325,000 325,000 <NTL>
Part 8 - Carry forwards of gifts to Canada, a province, or a territory

e o e Gary o
2000/12/31
2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NTIL>
2004/12/31 <NIL>
2005/12/31 <NIL>
Totals <NIL>

Part 9 - Carry forwards of gifts of certified cultural property

o A P Garryforvar
2000/12/31
2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NIL>
2004/12/31 <NIL>
2005/12/31 <NIL>
Totals <NIL>

Part 10 - Carry forwards of certified ecologically sensitive land

o A oot Carrfovar
2000/12/31
2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NIL>
2004/12/31 <NIL>
2005/12/31 <NIL>
Totals <NIL>

CT13



Name of Corporation

HALTON HILLS HYDRO INC.

Business Number Taxalion Year Month Day

(867429623 RC 0001 || ¥« 2005/12/31

Charitable Donations

SCHEDULE 2 - Federal Supplement

Page 1 of 1

Name of Recipient Registration A t
(for donations of $100 or more) Number moun
TOWN OF HALTON HILLS 325,000
Total donations of less than $100 each
Sub-Total 325,000
CT13



* Canada
Revenue Agency

CAPITAL COST ALLOWANCE (CCA) SCHEDULE 8 - Federal
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under regulation 1101(5q)? 101 1 Yes D 2 No
1 2 3 4 5 6 7 8 9 10 11
Class Description Undepreciated Cost of Adjusiments Proceeds of | Undepreciated 50% rule Reduced CCA Capital cost | Undepreciated
no. capital cost acquisitions | (show negative | disposilions capital cost (deduct 1/2 undepreciated | rate allowance capital cost
al the beginning| during the year | amounts in | during the year | (column 2 plus | the amount, if | capital cosl % (column 8 at the end
of the year (new properly brackets) (amount not to | column 3 plus | any, by which |(column 6 minus mulitiplied by of the year
(column 11 must be exceed the or minus lhe net cost of column 7) column 9; ar a |(column 6 minus
from last available for capital cosl) |column 4 minus| acquisitions lower amount) column 10)
year's T25(8)) use) column 5) exceeds col. 5)
See note 1 belo Bee note 2 below Bee nole 3 below
200 201 203 205 207 211 212 217 220
1 Dist'n System 21,564,020 11,158 21,575,178 5,579(21,569,599| 4.0 862,784[20,712,394
1 Buildings & fixtures 2,137,475 242,920 2,380,395 121,460 2,258,935| 4.0 90,357| 2,290,038
8 Major Tools 200, 953 9,818 210,771 4,909 205,862(20.0 41,172 169,599
8 Office Equipment 175,415 22,905 610 197,710 11,148 186,562(20.0 37,312 160,398
8 Stores Equipment 25,457 25,457 25,457|20.0 5,091 20,366
10 Computer Hardware 226,094 226,094 226,094130.0 67,828 158,266
10 Fleet 618,525 54,524 24,834 648,215 14,845 633,37030.0 190,011 458,204
12 Computer Software 60, 986 27,300 88,286 13, 650 74,636|100. 74,636 13,650
8 Scada comm equipment 200, 631 200, 631 200,631|20.0 40,126 160,505
416 Scada comm equipment 36,819 36,819 36,819(30.0 11,046 25,7173
45 Computer hardware 41,920 90, 909 132,829 45,455 87,37445.0 39,318 93,511
3.1 |Conservatn Demand Mg 77,016 77,016 38,508 38,508(30.0 11,552 65,464
1.1 |Electricty Distn Egp 2,187,628 2,187,628| 1,093,814| 1,093,814| 8.0 B87,505| 2,100,123
Tolals |25,288,295| 2,724,178 25,444127,987,029| 1,349,368(26,637,661 1,558,738(26,428,291

Note 1. Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule. See Regulation 1100(2) and (2.2).

Note 2. The net cost of acquisitions is the cost of acquisitions plus or minus certain adjustments from column 4.
Note 3. If the taxation year is shorter than 365 days, prorate the CCA claim. See the T2 Guide for more information.

Note 4. Ontario recapture should be included in net income after deducting the federal recapture and the Ontario terminal loss
is deducted from net income after including the federal terminal loss.

T2 SCH 8 (99
Page 1 ofs ) cT1s
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Canada

Revenue Agency

CAPITAL COST ALLOWANCE (CCA)

SCHEDULE 8SUM - Federal

Name of Corporation Business Number Taxation ear Month _Day
HALTON HILLS HYDRO INC. (867429623 RC 0001 ]| o 2005/12/31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide
Is the corporation electing under regulation 1101(5q)? 1 Yes[ ] 2 Noly
1 2 3 4 5 6 7 8

Class UCC start Additions Net Proceeds of Adjusted 50% rule on Reduced
number of year during the year adjustments dispositions ucc net acquisitions ucc

200 201 203 205 207 211

reg | 25288,295(2,724,178 25.444127987.029 11,349,368 |26637.661
10.1

13

14

10 11 12 13
Recapture Terminal Loss CCA UCC at end
of CCA loss of year
213 215 217 220

reg 1.558.738|26428,291

10.1

13

14

Totals 1.558.738

1 2 3 4 5 6 7 8
Class UCC start Additions Net Proceeds of Adjusted 50% rule on Reduced
Her of year during the year adjustments dispositions ucc net acquisitions ucc

.0 201 203 205 207 211

24

27

29

34

Rental

10 11 12 13
Recapture Terminal Loss CCA UCC at end
of CCA loss of year
213 215 217 220

24

27

29

34

Rental

Totals
Totals: Recapture - (Schedule 1 Line 107)

Terminal loss o (Schedule 1 Line 404)
CCA Claimed 1.558,738 (Schedule 1 Line 403)
CT13

Page 1 of 1
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Canada
l* Revenue Agency CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

SCHEDULE 10

Name of Corporation Business Number

HALTON HILLS HYDRO INC.

Taxation

867429623 RC 0001 || P«

Year Month _Day

2005/12/31

se by a corporation that has eligible capilal property. For more information, see lhe T2 Corporation Income Tax Guide
~ separate cumulative eligible capital account must be kept for each business

Cumulative eligible capital - Balance at end of preceding taxation year (if negative, enter™0") . . ...................

Add: Cost of eligible capital property
acquired during the taxationyear ................ 222

Otheradjustments ........................... 226
Subtotal (line 222 plus line 226) x 0.75 =

Non-taxable portion of a non-arm's length transferor's
gain realized on the transfer of an eligible capital property
to the corporation after December 20, 2002. . ... ... 228 x 0.50 =

Part 1 - Calculation of current year deduction and carry-forward

200 951,684 A

amount B minus amount C (if negative, enter "0")

Amount transferred on amalgamation or wind-up sudsidiary .. ... ...
Subtotal (add amounts A, D, andE) 230 951,684 F

Deduct:

Proceeds of sale (less outlays and expenses not otherwise
deductible) from the disposition of all eligible capital property
during the taxationyear .............. ... ... ... ... ... 242 ] G

The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7) ............... 244 H

Otheradjustments . .......... ... ... .. ... oo 248 |

(add amounts G, H, and ) o X 0.

— D
224 E

=248 J

Cumulative eligible capital balance (amount F minus amount J) ... ........ovuineneneseeat e e, 951, 684K

(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer owned after ceasing to carry on that business 249
amountK 951, 684
less amount from line 249
Current year deduction .............. 951,684 x 7.00 =250

06,

618

(line 249 plus line 250) (énter this amount at line 405 of Schedule 1)

Cumulative eligible capital - Closing balance (amount K minus amount L)(if negative, enter"0™. ... ............

66,

Note: You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximun

amount prorated by the number of days in the taxation year divided by 365.

618 66,618 L
300 885, 066M

(complete this part only if the amount at line K is negative)

Part 2 - Amount to be included in income arising from disposition

Amount from line K (show as @ positive amount) .. ... ... ..ottt e o N

Total of cumulative eligible capital (CEC) deductions from income for
taxation years beginning after June 30, 1988 .. ...... ... .. . ... ... 400

Total of all amounts which reduced CEC in the current or prior years
under subsection 80 (7) . ... ... 401

Total of CEC deductions claimed for taxation years beginning before
July 1,1988 . .. 402 3

Negative balances in the CEC account that were included in income
for taxation years beginning before July 1, 1988 . ........... 408 4

Line 3 minus line 4 (if negative, enter™0") . ............ .. ... ... .. _

Total Of iNES 1,2, 8NA 5 .o ov e s e e e B

Amounts included in income under paragraph 14(1)(b), as that paragraph
applied to taxation years ending after June 30, 1988 and before February
28, 2000, to the extent that it is for an amount described at line 400 .. 7

Amounts at line T from Schedule 10 of previous taxation years ending
after February 27, 2000 .. vuuiinn e vsnne vinasesnenenes 8

Subtotal (line 7 plus line 8) 409

. Line 6 minus line 9 (if negative, enter"0") . . ... .. - :

Line N minus line O (if negative, enter 0") . . .. .. e e

Line P minus line Q (if negative, enter "0" ... ... . e

Amount N or amount O, WhiChever IS 1888 . .. .. .. i e e e e e e e e e

Amount to be included in income (amount S plus amount T) (enter this amount on line 108 of Schedule 1)

n
—H ¢ 0O TWOo

Page 1of 1 T2 SCH 10 (04)
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* Canada
Revenue Agency

TRANSACTIONS WITH SHAREHOLDERS, OFFICERS OR EMPLOYEES

(1998 and later taxation years)

SCHEDULE 11

Name of Corporation

HALTON HILLS HYDRO INC.

Business Number

Taxation

1867429623 Rc 0001 || B

Year

Month Day

2005/12/31

Provide the details of any transactions with shareholders, officers or employees that involve:
- payments the corporation made or amounts credited to the account of shareholders, officers, or employees, that were not part of their remuneration or

reimbursement of expenses;

- assets the corporation sold to or purchased from shareholders, officers, or employees, including those for which an election was made under section 85; or

- loans or indebtedness to shareholders, officers, or employees, or persons connected with a shareholder that were not repaid by the end of the taxation year.

Relationship code Payments Reimbursement Loans Assets sold or Does section 85
(see note 1) purchased apply to assets
sold or purchased?
100 200 300 400 500 550
1. 1 16,141,970 Yes| | Nol|
2. Yes D No D
3. Yes |:| No D
4. Yes D No D
5. Yes| | Nol |
5. Yes D No D
7. Yes D No |:|
8. Yes |:| No D
3. Yes D No D
10. Yes| | Nol |
1. Yes| | Nol[ ]
12. Yes D No D
13. Yes[| Nol ]
Note: Enter the code number of the relationship that applies: 1 - Shareholder
2 - Officer
3 - Employee

T2 SCH 11 (99)
Page 1 of 1
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* Canada
Revenue Agency

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE SCHEDULE 23
CORPORATIONS TO ALLOCATE THE BUSINESS LIMIT .
Name of Carporation Business Number Taxati Year Maonth _Day
F~~TON HILLS HYDRO INC. [867429623 RC 0001 || & 2005/12/31
e ¢ use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated

corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule will

also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

Allocation of the business limit

Year  Month Day
Date filed (do Ot USE thiS @rea) .. ... .. .. ittt 025, | | | | |
_Year_
Enter the calendar year to which the agreement applies . . . .. ... v vvuroee e 050 |2 0 0_5|
Is this an amended agreement for the above-noted calendar year that is intended to replace
an agreement previously filed by any of the associated corporations listed below? . . ........ ... .. ... ..., 075 Yes D No @
1 2 3 4 5 6
Names of associated Business Ass'n Business |Percentage | Business
corporations Number code | limit for the of the limit
of year (before | business | allocated ™
associated the allocation) limit
corporations $ %
100 200 300 350 400
HALTON HILLS HYDRO INC. 867429623 RC 0001 1 300, 000] 100.00 300, 000
HALTON HILLS FIBRE OPTICS 886270727 RC 0001 1
SOUTHWESTERN ENERGY INC. 870971181 RC 0001 1
HALTON HILLS ENERGY INC. 873074876 RC 0001 1
‘ILALTON HILLS ENERGY SERVIC 862448453 RC 0001 1
Totals 300, 000
If the taxation year of the corporation is less than
51 weeks enter the prorated business limit in this box 300, 000
T2 SCH 23 (04) CTi3

Page 1 of 1
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Revenue Agency

SCHEDULE 36
AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX
[M==e of Corporation Business Number Taxation Year Month Day

[

JTON HILLS HYDRO INC.

867429623 RC 0001 ]| r= 2005/12/31

Members of a related group of corporations should use this schedule to allocate the capital deduction of $10,000,000** among the members of the related
group. Do not file this agreement if no members of the related group are liable to pay Part 1.3 tax.

In cases where a related corporation has more than one taxation year ending in a calendar year, it is required to file an agreement for each taxation year
ending in that calendar year.

A corporation that is related to any other corporation at any time in a taxation year of the corparation ending in a calendar year may file such an agreement.

In accordance with subsection 181.5(7) of the federal /Income Tax Act, a Canadian-controlled private corporation is not considered to be related to another
corporation for purposes of the capital deduction unless it is also associated with that corporation.

Attach additional schedules if space for agreement is not sufficient.

Agreement
Year Month  Day
Date filed (for departmental use only) . ... ... .. ... .. . 010 | | | | | | |
Is this an amended agreement? ... ............ T g P S A T 020 1 Yes D 2 No @
Year
Enter the calendar year to which the agreement applies .. .. ............ oot 0302005

Note: This agreement must include all the information indicated below for all members of the related group, including members to which no amount of
capital deduction is allocated for the year. However, any member which is exempt from Part 1.3 tax under subsection 181.1(3) is not required to be
included.

Names of all corporations which Business Number Allocation of Taxation year
are members of the related group (if a corporation capital deduction to which this
is not registered, for the year agreement applies*
enter 'NR') $ (YYYY /MM /DD)
| 200 300 400 500
HALTON HILLS HYDRO INC. 867429623RC 0001 45,995,000
HALTON HILLS FIBRE OPTICS INC. 886270727RC 0001 2,500,000
SOUTHWESTERN ENERGY INC. 870971181RC 0001 500,000
HALTON HILLS ENERGY INC. 873074876RC 0001 5,000
HALTON HILLS ENERGY SERVICES I 862448453RC 0001 1,000,000

Total (not to exceed $10,000,000**) 50,000,000

Entries are only required in this column for a corporation that has more than one taxation year ending in the same calendar year and is related in two or
more of those taxation years to another corporation that has a taxation year ending in that calendar year. The capital deduction of the first corporation for
each such taxation year at the end of which it is related to the other corporation is an amount equal to its capital deduction for the first such taxation year.
Enter the taxation year end to which this agreement applies.

$50,000,000 for taxation years ending after 2003.

T2 SCH 36 (99)
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I* Revenue Agency SCHE%yd%an%%

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE
CORPORATIONS TO ALLOCATE THE EXPENDITURE LIMIT

Name of Corparation Business Number Taxalion Year Month _Day
I_HB\LTON HILLS HYDRO INC. |86?429623 RC 0001] oaef 2005/12/31

& _se this schedule to allocate the annual expenditure limit among associated Canadian-controlled private corporations (CCPCs),
(subsection 127(10.2) of the Income Tax Act), in order to calculate the investment tax credit eligible for the 35% rate on qualifying scientific
research and experimental development expenditures.

® An associated CCPC that has more than one taxation year ending in a calendar year is required to file an agreement for each taxation year
ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group, including CCPCs and non-CCPCs.

Column 2: Provide the Business Number for each corporation in column 1 (if a corporation is not registered, enter "NR").

Column 3: Enter the code that applies for each corporation identified in columns 1 and 2:

1-CCPC

2 - Non-CCPC

Column 4: Enter the amount of the expenditure limit allocated to each corporation that has a type of corporation code 1 in column 3. The rules for
determining the total expenditure limit that can be allocated, (subsection 127(10.2) of the Income Tax Act), are explained below.

Allocation of expenditure limit

Year Month  Day
Date filed (do not use this @rea) . ... ... ... ..t 025 | | | | | | |

Year
Enter the calendar year to which the agreement applies . ... ............. i iiiiiiiiiieinaeenn.s 0502005
Is this an amended agreement for the above-noted calendar year that is intended to replace
an agreement previously filed by any of the associated corporations listed below? . . ... .................... 075 1 Yes D 2 No @
1 2 3 4 7 8A 8B
Names of associated Business Type of Expenditure | Taxable income Reduced Reduced
corporations Number corporation limit of preceding business business
of code allocated® taxation year limit of limit of
associated 3 preceding the current
corporations year year
100 200 300 400
HALTON HILLS HYDRO INC. 867429623 RC 0001 1 1,637,548 300, 000
HALTON HILLS FIBRE OPTICS 886270727 RC 0001 1
[SOUTHWESTERN ENERGY INC. 870971181 RC 0001 1
i N HILLS ENERGY INC. 873074876 RC 0001 1
HALTON HILLS ENERGY SERVIC 862448453 RC 0001 1
Total expenditure limit (cannot be more than $2,000,000) 1410 1,637,548 309,099

Page 1 of 2 T2 SCH 49 (03) CT13



Canada
I* Revenue Agency SCHE%gd%%s%?

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE
CORPORATIONS TO ALLOCATE THE EXPENDITURE LIMIT

|.Name of Corporation Business Numbear Taxati Year Month Day

HALTON HILLS HYDRO INC. [867429623 RC 0001 || Py 2005/12/31

The total expenditure limit is calculated as follows:
($5,000,000*" minus 10A) x B divided by C where,
A = the greater of:
e $300,000**; and
® the total of all taxable incomes (prior to any loss carry-backs applied) of all associated corporations identified in columns
1 and 2 for their last taxation years™* ending in the preceding calendar year;
B = the total of the reduced business limits for the year*** from line 425 in the small business deduction area of the T2 return for each of
the associated CCPC's; and
C = the total of all business limits allocated to each associated corporations identified in columns 1 and 2 above (amount A from Schedule 23).

AmountA 425 1,637,548 AmountB 450 300,000 AmountC 475 300,000

*

If a CCPC has more than one taxation year ending in a calendar year and is associated in more than one of those years with another CCPC that
has a taxation year ending in the same calendar year, the expenditure limit for the second (and subsequent) taxation year(s) will be equal to the
expenditure limit allocated for the first taxation year ending in the calendar year.

** If your taxation year immediately follows a taxation year that ended before 2003, the references to $5,000,000 and $300,000 in the above
calculation, should be $4,000,000 and $200,000 respectively.

***|f any of the taxation years referred to in A or B above are less than 51 weeks, gross up the taxable incomes and the business limits for those
taxation years by the ratio that 365 is of the number of days in those taxation years. Use these grossed up amounts when applying the formula above.

20f2 T2 SCH 49 (03) CT13



Canada
I* Revenue Agency SHAREHOLDER INFORMATION SCHEDULE 50

Name of Corporation Business Number Taxalion Year Month _Day |
|HALTON HILLS HYDRO INC. (867429623 RC 0001 ]| £ 2005/12/31
A1 .ate corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or preferred shares.

Name of shareholder Business number Social Insurance Percentage | Percentage
Number common preferred
100 shares shares
200 300 400 500

TOWN OF HALTON HILLS 108126897RC0O001 100.0

T2 SCH 50 (05) CT13
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CONTINUITY OF CAPITAL DIVIDEND ACCOUNT AS AT: 2005/12/31  (seenote )

CDA

Name of Corpo.ation Business Number Taxation Year Month _Day
HALTON HILLS HYDRO INC. 1867429623 RC 0001 ]| &% 2005/12/31

CAPITAL GAINS

Non-taxable portion of capital gains realized in prioryears .. ................. 20,731

Non-taxable portion of capital gains for the currentyear . .. ................ .. 20,731
— CAPITAL LOSSES

Non-deductible portion of capital losses incurred in prioryears. . . .............

Non-deductible portion of capital losses for the currentyear. .. .............. .

Non-deductible portion of capital business investment losses. .. .............. =

Excess of non-taxable portion of gainsoverlosses. ........................ 20,731

— CAPITAL DIVIDENDS RECEIVED

Aggregate of dividends received inprioryears ............ .. ... .. ... . ... ..
Dividends received duringtheyear .. ... ... . ... ... . . .. . .. ... ... .. .. ..

— ELIGIBLE CAPITAL PROPERTY

Non-taxable portion of net proceeds on sale of E.C.P - Balance from prior years. .

Disposition incurred during the taxation year ending after October 17, 2000

Amount to be included under subsection 14(1)(b).

Amount from line S on Schedule 10 for the taxation years

anding after October 17, 2000 - for the currentyear ... .. ... ... ... ... ... ....

Less:

Appropriate portion of amount deducted as a credit loss

(paragraph 20(4.2)) or capital losses (paragraph 24(4.3))

for taxations year ending after October 17, 2000

-forthecurrentyear. .. ... ... . ... —

Non-taxable portion of net proceeds onsale of EC.P, . ... ... ... ... .......

Note 1: The period for which the CDA applies, commences on the first day of the first taxation year ending after 1971 and
after the corporation last became a private corporation, and ends immediately before the balance in the capital

dividend account is to be determined.

Page 1 of 2
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CONTINUITY OF CAPITAL DIVIDEND ACCOUNT AS AT: 2005/12/31  (seenote 1) CDA

Name of Corpuration Business Number Taxation Year Month_Da:

HALTON HILLS HYDRO INC. (867429623 RC 0001 || &% 2005/12/31

- IFE INSURANCE POLICIES

Proceeds from life insurance policies received in prioryears ................. . I
Proceeds from life insurance policies receivedinyear ......................_ -
Less:
Adjusted cost base of life insurance policies disposed of in prioryears ... .....
Less:
Adjusted cost base of life insurance policies disposed ofinyear .. ..........._ e i EE——

— CAPITAL GAINS PAID OUT BY A TRUST

Non-taxable portion of capital gains paid out by a trust

-Balance fromprioryears . ... .. .. .. -

Non-taxable portion of capital gains paid out by a trust

-forthecurrentyear. ... ... ... .. . ... . _ -
Non-taxable dividends earned from CDA and paid out by a trust

-Balance fromprioryears . ... ... :

Non-taxable dividends earned from CDA and paid out by a trust

-forthecurrentyear. . ... . ...

Capital dividend account balance before capital dividends paid or payable. . _ 20,731

— CAPITAL DIVIDENDS PAID OR PAYABLE

Aggregate of dividends - prioryears. . .. ... ...
Dividends paid or payable foryear. . .. ... i —

N
(=)
Y
|\l
—

Capital dividend accountbalance .. ... ... .. ... ... .. ... ....... ... ....

Page 2 of 2 CT13




* Canada
Revenue Agency

SCHEDULE OF INSTALMENT REMITTANCES

« For use by corporations which have remitted instalment payments for the taxation year of the return being filed.
¢ The use of this schedule will assist the department in processing your return.

« ' ~the statements of account balance (Part 2 of Form T9) received from the department to prepare this schedule.

T7B-1

Name of Corporalion Business Number Taxation Year Month Day |
HALTON HILLS HYDRO INC. [867429623 RC 0001 || F= 2005/12/31
Name of corporation contacl (for department enquiries) Telephone Number

Effective interest date
from statement of
account balance
(where applicable)

Description
(Instalment remittance, Split payment, Assessed credit)

Amount of Credit

INSTALMENT REMITTANCES 321,448
Total Amount of Instalments claimed (Enter on line 840 on the front of T2 Return) (A) 321,448
Total instalments credited to the taxation year, per last T9 statement of account balance (B)

Where amounts (A) and (B) cannot be reconciled, contact your Taxation Centre in order to resolve the discrepancy prior to the end

of the taxation year.

Reconciliation Process

Your return will be processed using the instalment credits available in your account for this fiscal period at the time of assessment.

Any overpayment resulting from an instalment discrepancy between the instalment credits available in your account and the instalment

credits claimed in field 840 on your return, will first be applied to any balance outstanding and the excess refunded, if the discrepancy is less

than $500.00. If the discrepancy is $500.00 or more, the excess will be transferred to the next unassessed fiscal period. The effective

ir” st date of the transfer will be the date of assessment.

Page 1 of 1
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Corporation's Legal Name

HALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No. | Taxation Year End
(MOF)

1800262

31/12/2005

CAPITAL TAX SUPPORTING SCHEDULE

PARTNERSHIPS / JOINT VENTURES INFORMATION:
Corporation's share of paid-up capital:
1. Enerconnect LP
2.

Corporatlon's share of gross revenue:

ADD:
1. Enerconnect LP - 46,000
2. o o 0

3. 0

ELIGIBLE INVESTMENTS:
Term deposits & trust company investment certificates:
1.
2.
3.
Bonds & securities - Gov't/Municipality/School District:
1.
2.
3' S —————————— — _
Bonds & debentures of other corporations:
1.

el

Mortgages due from other corporations:
1.
2,
3' - - -
Shares in other corporations:
1. Subsidiary companies
2. EnerConnect LP

3. - S

Loans & advances to corporations (exceEt amounts due from
related corporations with head office outside Canada
outstanding less then 120 days) or to a Government:

1.
2.
3.

Eligible loans and advances to related corporationé 5.62(5.1)(5.2)
certain restrictions apply (Refer to Guide)

1. Halton Hills Fibre Optics 6
2. Haton Hills Energy Services 1
3.

Shares of partnership(s) or joint venture(s) eligible investments:

1. Enerconnect LP 4,000
2.
3' — —

LOANS AND ADVANCES:
Erom corporations or government
om shareholders or related persons _
From Customer deposits _ 89,440
From

Corporation's OWN groSS MEVENUE . . .. v v vt vt e ettt ettt e e e et e e e et

Total grbss revenue of corporation & partnerships . ........ .

to (480)

to (400)

to (401)

to (402)

to (403)

to (404)

to (405)

to (406)

to (407)

to (3563)

18,000
46,848,805

904,773

[
o
l
oo}
[©
fnN
i
ooy
o

865,551

4,000

le,731,410

Page 1 of 1
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* Canada
Revenue Agency
g . CLAIM FOR SCIENTIFIC RESEARCH AND EXPERIMENTAL
DEVELOPMENT (SR&ED) CARRIED OUT IN CANADA
® Use this form to claim SR&ED carried out in Canada during the year. File it with your return of income.
® " -9y are filing a T2 corporation return of income, place this form on top of the return so that we can identify your SR&ED claim quickly.
® __:a separate form to support SR&ED expenditures incurred by each partnership of which you are a partner.

® Use Guide T4088, Claiming Scientific Research and Experimental Development Expenditures, to help you fill out this form. You can also
consult our Web site at www.cra.gc.ca/sred/ for an online help guide.

® |fthe SR&ED was Eeﬁormed in the province of Newfoundland and Labrador, Nova Scotia, New Brunswick, Québec, Ontario, Manitoba,
Saskatchewan, or British Columbia, or in the Yukon Territory, you may be entitled to a provincial or territorial tax credit.

Complete schedules A, B, C, D, and E, if they apply to your situation.
Prepare and retain schedules to support the breakdown for each expenditure claimed in this form and on the required attachments.

On this form, references to the Act are to the Income Tax Act. References to the Regulations are to the Income Tax Act Regulations.

All the information requested in this form and in the doguments supﬁortinggfour_lprescribed expenditures is prescribed information. .
You have to file the information that applies to your claim, along with Schedule T2SCH31 or Form T2038(IND) ‘within 12 months of the filing due
date of your return of income for the year you incurred the expenditures. If you do not meet this reporting deadline, we may reject your claim.

Part 1 - General Information (please print)

Name of claimant Claimant's business address and postal code
HALTON HILLS HYDRO INC.
Claimant's Web site (if available)

http://www. B -

Business Number, social insurance number, or partnership identification numberl  Return for
tax
867429623 Rc 0001 year from: 2005/01/01 to: 2005/12/31
100 Name of co tact person ) i
ame ot contact p 142 Is the claim filed for a partnership? 1Yes D 2 No @

ARTHUR SKIDMORE
105 Telephone number/extension 110 Fax number 145 If yes, what is the name of the partnership?

(519)853-3700 S -

130 Is this the first time you are claiming for SR&ED? 150 Percentage of SR&ED Investment tax credits allocated

1 Yes D 2 No @ from the partnership . %
132 If not, when was the last claim Year 155 Name of the person or firm who prepared this form
2004 HALTON HILLS HYDRO

Certification and Election

| certify that | have examined the information provided on this form, and on the related schedules and attachments and it is true, correct, and complete.

| elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits (ITC) for this year.
I understand that my election (choice) is irrevocable for this year.

160 | elect to use the proxy method under clause 37(8)(a)(i))(B) 1 Yes @

162 | choose to use the traditional method 1 Yes D "

165 ARTHUR SKIDMORE %gq Am006/06é§9
Name of authorized signing officer of the Signature Date

corporation, authorized partner, or individual

For Canada Revenue Agency use only
490 491 492

TE61 E (04)

Page 1 of 4 cT13



Name of Corporation Business Number Taxation Year Month Day

HALTON HILLS HYDRO INC. 1867429623 RC 0001 || Yo 2005/12/31

Part 2 - Scientific or Technological Project Information

Provide the information requested in Step 1 on seperate sheets of paper for each project, and attach them to this form. In Step 2, provide
the information requested on this form and complete Schedule E. For more information, see Guide T4088, Claiming Scientific Research and
rimental Development.

Step 1 - Detailed project description

Identify each of the projects you are claiming and use questions A to E below to help you provide the information we need to process your
claim. Answer the parts of the questions that apply to your project, and give enough information to show how your project work meets the
requirements of the SR&ED Program.

We recommend that you read Guide T4088 before you answer questions A to E. This will help you understand the type of information the
CRA needs to process your claim and will reduce or eliminate the need for you to submit more information. It will also help you avoid
preparing unnecessary information. Most projects can be described in four pages or less. It would be helpful to take into account whether
your project involved experimental development work or scientific research work, because the eligibility requirements for these are
different. In general, experimental development work is done either in or outside a laboratory in order to achieve a technological
advancement for creating new, or improving existing materials, devices, products, or processes. Scientific research work is done
mostly in a laboratory setting to obtain new scientific knowledge.

A. Scientific or technological objectives - What is the scientific or technological objective of your project? Does this project involve
scientific research or experimental development? (You can use the information you provided last year if you are continuing your project
from last year and have not changed or achieved its objectives.)

B. Technology or knowledge base or level - If your project work is mostly experimental development, what were the technological
limitations of your products or processes before you started your project? If your project work is mostly scientific research, give
a perspective in terms of the scientific knowledge that you were seeking before you started the work.

C. Scientific or technological advancement - What advancement in technology is being sought? What were the problems or challenges
that you could not solve using commonly available experience and required you to seek an advance in the underlying technology to
achieve the objective in A above, or what was the new scientific knowledge sought in your work? In what field of science or
technology does your project take place?

D. Description of work in this tax year - Describe the work, including experiments and analyses, that you did in this tax year to
achieve the technological or scientific objectives above. If all or part of the work that you are claiming was performed by
~ontractors, describe what work was performed by contractors and include a copy of the statement of work from the contract.

E. _upporting information - What technical records or documents generated over the course of the work, such as records of trials,
test results, progress and final reports, minutes of meetings, employee activity records, prototypes and new products, are available
to support your claim?

Step 2 - Project summary information
Total number of projects you are claiming in this tax year. .. .. ... ... 200 _2_

If you received an amount under the Industrial Research Assistance Program (IRAP) for SR&ED type work,
please indicate the amount you received. . ... ... .. 206

Complete Schedule E to provide a list of all your SR&ED projects that you are claiming expenditures for this year
regardless of whether you are providing project descriptions only for the 20 largest in term of their dollar value.

T661 E (04)
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Deduction claimed in the year

Current year's balance of deductible SR&ED expenditures applicable to future years (line 455 minus line 460)

Name of Corporation Business Number Taxation Year Month Day |
HALTON HILLS HYDRO INC. |867429623 RC 0001 || P 2005/12/31
Part 3 - Summary of SR&ED Expenditures (nearest dollar)
Step 1 - Allowable SR&ED expenditures for SR&ED carried out in Canada
SR&ED portion of salaries or wages of employees directly engaged in SR&ED:
* employees other than specified employees 300 53,519
® specified employees (do not include bonuses or remuneration based on profits)(see guide) 5 00000000
Amounts deemed incurred in the year under subsection 78(4) (salaries or wages) 310 )
Unpaid amounts deemed not incurred in the year under subsection 78(4) 315
Cost of materials consumed in the prosecution of SR&ED 320 48,557
Cost of materials transformed in the prosecution of SR&ED 325 .
SR&ED contracts performed on your behalf (use the table in the guide and attach to Form T661):
® arm's length contracts 340 2,040
® non-arm's length contracts 345
Lease costs of equipment used:
@ all or substantially all (90% of the time or more) for SR&ED 350 -
® primarily (more than 50% but less than 90% of the time) for SR&ED. Enter only 50% of the lease
costs if you use the proxy method. If you use the traditional method, enter "0". 355
Overhead or other expenditures (enter "0" if you use the proxy method) 360
Subtotal (add lines 300 to 360; do not add line 315) 35 104,116
Third-party payments (complete Schedule A) 370
Total current SR&ED expenditures (add lines 365 and 370) 380 104,116
Capital expenditures (for ASA equipment, see guide) 390
Total allowable SR&ED expenditures (add lines 380 and 390) 400 104,116
Step 2 - Pool of deductible SR&ED expenditures
Amount fromline 400 ... .. 104,116
less
® government and non-government assistance for expenditures included on line 400 430 -
® previous year's ITC claimed for SR&ED (other than ITC on shared-use equipment) 435 50,301
® sale of SR&ED capital assets (see guide) and other deductions 440
= previous year's ending balance in the pool of deductible SR&ED expenditures 450
® amount of ITC recaptured in the preceding tax year 453 -
® adjustments to the pool of deductible expenditures (complete Schedule B, Section 1) 454
Amount available for deduction (If the amount is negative, enter "0" and add to income in the year) 455 53,815

460 53,815
470

Step 3 - Qualified SR&ED expenditures for ITC purposes

* To claim an ITC on this amount, you must complete Schedule T2SCH31
Investment Tax Credit (Ind/vrduafsy, whichever applies.

Enter the breakdown between current and capital expenditures for {TC purposes. Exgeu;‘;?t':fres Ex;i‘gitfdres
Total expenditures for SR&ED (from lines 380 and 390) 492 104,116 496 -
add
® unpaid amounts (other than salaries or wages) from previous years
that were paid in the year under subsection 127(26) . 500
® prescribed proxy amount (complete Schedule D); enter "0" if you
use the traditional method - . 502 34,787
® expenditures on shared-use equipment (25% of the capital cost of the equipment) 504 -
® qualified expenditures transferred to you (from Form T1146) 508 510 o
less
¢ goverment and non-goverment asistance, and contract payments 534 B 53 -
® amounts from lines 552 and 554 of Schedule B, Section 2 552 . 54
® amounts from lines 555 and 556 of Schedule C 555 556
Subtotal 557 138,903 558
SR&ED qualified expenditure pool (add lines 557 and 558) 559 138,903
add
" Repayments (of assistance and contract payments) made in the year 560
T. .1 SR&ED expenditures that qualify for ITC purposes (add lines 559 and 560)* 570 138,903

- Investment Tax Credit - Corporation, or Form T2038(IND),

T661 E (04)
Page 3 of 4

CT13




Name of Corporation

Business Number

Taxation

Year Month Day |

HALTON HILLS HYDRO INC. 867429623 RC 0001 || & 2005/12/31
Part 4 - Background information
This information is used to administer the SR&ED program.
" enditures for SR&ED performed by you (line 400 minus line 340, 345, and 370) 605 102,076
sources of funds for SR&ED
From the total you entered on line 605, estimate the percentage of distribution of the
sources of funds for SR&ED performed within your organization. Canadian (%) Foreign (%)
Internal o o - 600 100.00
Parent companies, subsidiaries, and affiliated companies L 602 604
Federal grants (do not include funds or tax credits from SR&ED tax incentives) 606
Federal contracts - - - 608
Provincial funding - - o ) - - 610
SR&ED contract work performed for other companies on their behalf ) 612 614
Other funding (e.g. universities, foreign governments) o B ) 3 616 B 618
B. Business personnel
Total number of employees 630 41
SR&ED personnel (full time SR&ED staff, plus full-time equivalent for staff engaged part-time in this activity):
Scientists and engineers 632 6 Technologists and technicians 634 é
Managers and administrators 636 o Other technical supporting staff 638
C. Nature of SR&ED work
From the total you entered on line 605, estimate the approximate distribution of your SR&ED effort;
Basic research (no specific application in view) 650 _ - Applied research (specific praclical application in view) 652
Development of new: product 654 100.00 process 656 - technical services 658 -
Improvement to existing: product 660 process 662 technical services 664
D. Specialized field of research
Indicate, if applicable, the percentage of the amount on line 605 attributed to the following fields of research:
Software development 670 Biotechnology 672 Environmental protection 674 -
- o B ~_ Complete Claim Checklist i
1 eed up the processing of your claim, make sure you have:

- Used the current version of Form T661 if you are filing a current-year claim
. Signed the "Certification and Election" section in Part 1 of Form T661

AW N =

6. Submitted a detailed project description of your 20 largest projects in terms of their dollar value

8. Completed Part 4 - Background Information

9. Completed schedules A, B, C, D, and E, if they apply to your situation, and attached to form T661

Tax Credit (Individuals), to claim ITCs on your qualified SR&ED expenditures

this reporting deadline, your claim may be rejected.

- Indicated the method you have chosen for reporting your SR&ED expenditures in fields 160 or 162 in Part 1

. Attached a list of contracts (arm's length and non-arm's length) for which the amounts paid exceed $30,000
as required on lines 340 and 345 of Form T661 (see table formatinthe guide) . ....... ... ... .. .. . . .

5. Provided a summary of information for each project, with a breakdown of expenditures (labour, materials,
and contracts) as per Schedule E. . ... .

7. Retained documents prepared to support the SR&ED expenditures claimed in Part 3. If you forget to claim an expenditure,
you have up to 12 months after the filing-due date of your tax return for the year to submit an amended Form T661

10. Filed a completed Schedule T2SCH31, Investment Tax Credit - Corporations, or Form T2038(IND), Investment

All the information requested in this form and in the documents to support your claim is prescribed information. You
have to file the information that applies to your claim, along with Schedule T2SCH31 or Form T2038(IND), within 12
months of the filing-due date of your income tax return for the year you incurred the expenditures. If you do not meet

T661 E (04)

Page 4 of 4

& O] XKIX X XX

CT13



Name of Corporation Business Number Taxation Year Month Day |

HALTON HILLS HYDRO INC. |867429623 RC 0001 || & 2005/12/31

Schedule B - Special Situations (attach to Form T661)

Section 1 - Adjustments to the pool of deductible SR&ED expenditures incurred in Canada
® Repayments of government and non-government assistance (include only the repayments of assistance

that previously reduced the deductible SR&ED expenditure pool) 445
4 SR&ED expenditure pool transfer from amalgamation or wind-up 452
Total (add lines 445 and 452) 454

Report on line 454 in Part 3, Step 2 of Form T661

Section 2 - Adjustments to the qualified SR&ED expenditures for ITC purposes

Current Capital
Expenditures Expenditures

® Unpaid amounts (other than salaries or wages on line 315) deemed not to be

incurred in the year under subsection 127(26) 520
® Current expenditures for SR&ED contract paid or payable to, or for the

benefit of a person or partnership that is not a taxable supplier in

respect of the expenditures 528
® prescribed expenditures (Section 2902 of the Regulations) 530 532
® Other deductions (see guide) 548 550

Total (add lines 520, 528, 530, and 548, also add lines 532 and 550) 552 554

Report on lines 552 and 554 respectively in Part 3, Step 3 of Form T661

Expenditures for SR&ED Contracts

Section 1 - Number of contractors for whom you have to report:  Arm's length contractors Non-arm's length contractors

700 710
Complete section B Complete section C

Section 2- Complete this section for each arm's length contractor on line 700.

720 722 724 726 728 730
Contractor's Business No. | Number of | Total dollar amount of Project code for | Contract expenditures
Name of contractor or Contracts the contract (s) expenditures incurred in the year
GST Registration No. One More claimed in the year (see note 2)

SIEMENS CANADA 868220450RC0001 K 55,097 CONTROLS R 2,040

&I X1 X1 |3
(I R b

Total of contract expenditures incurred in the year 2,040
Total contract expenditures to report on line 340 736 2,040
1661 E (04 CT13
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Name of Carporation Business Number Taxation Year Manth Day
HALTON HILLS HYDRO INC. 1867429623 RC 0001 || Ex 2005/12/31
Schedule C - Non-Arm's Length Transactions (attach to Form T661)
Adjustments to the qualified SR&ED expenditures for ITC purposes
Current Capital

® Purchases of goods and services from non-arm's length suppliers

Expenditures

(except for shared-use equipment) (see notes 1 and 2) 522 524
® Expenditures for non-arm's length SR&ED contracts (from line 345) 526
® Assistance allocated to you (from Form T1145) 538 540
® Qualified expenditures you transferred (from Form T1146) 544 546 ~
Total (add lines 522, 526, 538, and 544, also add lines 524, 540, 546) 555 556

Report on lines 555 and 556 respectively in Part 3, Step 3 of Form T661

Note 1: The expenditure is deemed to be 1/4 of the capital cost of the equipment, after the application of subsection 127(11.6),
if the equipment was purchased from a non-arm's length supplier.

Note 2: Subsections 127(11.6) to (11.8) provide rules for determining a taxpayer's expenditures to services rendered by, or
property acquired from, a non-arm's length supplier. On line 522, enter the difference, if any, between the amount
included in your SR&ED expenditure pool for the purchases of goods and services from non-arm's length suppliers
and the expenditure's deemed amount under subsection 127(11.6).(read the Guide)

Expenditures

Expenditures for SR&ED Contracts

760 762 764 766 768 L 770
Contractor's Business Number of | Total dollar amount of Project code for | Contract expenditures
Name of contractor No. or GST Contracts the contract (s) expenditures incurred in the year
Registration No. One More (see note 2)

claimed in the year

[l

XXX X | XD
OO

Total of contract expenditures incurred in the year

Total contract expenditures to report on line 345

776

T661 E (04
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Name of Corporalion Business Number Taxation Year

HALTON HILLS HYDRO INC. 867429623 RC 0001 || =

Schedule D - Calculation of the Salary Base and the Prescribed Proxy Amount
If you are using the proxy method, complete this calculation table and attach it to Form T661

Menth D

2005/12/31

This table will help you to calculate the prescribed proxy amount (PPA) to enter on line 502 of Form T661. You can only
4 a PPA if you elected in Part 1 of Form T661 (line 160) to use the proxy method for the year.

The PPA is 65% of the salary base determined in Section A. The salary base is the total of salaries or wages paid
to and incurred for the employees directly engaged in SR&ED in Canada during the year.

Special rules apply for specified employees. Calculate your salary base in Secticn A, the PPA in Section B, and the
salaries or wages of specified employees eligible to be included in the salary base in Séction C.

Section A - Salary Base
Salaries or wages of employees directly engaged in SR&ED, other than specified employees (from line 300) 810
Less:

Remuneration based on profits, bonuses, and taxable benefits under sections 6 and 7 of the Act, and an
amount deemed incurred'in the year under subsection 78(4) of the Act, included on line 810 above

53,519

812

Subtotal (line 810 minus line 812) : 814

Plus:

Total salaries or wages of specified employees directly engaged in SR&ED (from Section C of column 6 amounts below) 816
Salary base (total of lines 814 and 816) 818

Section B - Prescribed Proxy Amount
Calculate 5% of the salary base per line 818 820

Report the PPA on line 502 of Part 3, Step 3 of Form T661.

In certain situations, an overall cap on the PPA may limit the amount otherwise determined (see Table 7 in the guide).

€ "on C - Determining the salaries or wages of specified employees

L. alrules apply to restrict the amount of salaries or wages of specified employees that you can include in the salary base. Use the chart below to
calculate this amount.

850 852 854 856 858 860

Column 1 Column 2 Column 3 Column 4 Column 5** Column 6

% of time Amount in Amount in

Name Total salaries or spent on column 2 column 4 or 5,

of wages for the year | SR&EDIn |  multiplied by 2.5X AX B /385 whichever
specified employee (SR&ED and Canada % in amount
non-SR&ED)* (Maximum column 3 is less

B - 75%) - L -

Total (enter total of column 6 amounts on line 816 in Section A above).

* Do not include taxable benefits under sections 6 and 7, (bonuses, remuneration based on profits), or an amount deemed incurred in
the year under subsection 78(4) of the Income Tax Act.
** Ais the year's maximum pensionable earnings (section 18 of the Canada Pension Plan) for the calendar year in which your tax year ends.
The year's maximum pensionable earnings for 2006 are $42,100 (total $42,100 x 2.5 = $105,250), for 2005 they are $41,100
(total $41,100 x 2.5 = $102,750) and for 2004 they are $40,500 (total $40,500 x 2,5 = $101,250).
* the number of days in the taxation year that you employ the individual.

T661 E (04)
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Name of Carporalion
HALTON HILLS HYDRO INC.

Business Number

Year

1867429623 RC_ 0001 |

Year
End

Month _Day

2005/12/31

Schedule E - List of all SR&ED projects claimed (attach to Form T661)

For each project you are claiming, provide the following information using the table below. Expenditures should be recorded

and allocated on a project basis.

210

212

214

216

218

220

Project identification:
code or name

Start date

(yyyy/mm/dd)

Finish date
(yyyy/mm/dd)
Actual or expected

1. CONTROLS RELAYS

2004/09/10

Total labour
expenditures in
tax year

Total expenditures
of materials in
tax year

Total contract

expenditure
tax year

s in

2005/08/30

40,474

48,557

2,040

2. FIBRE COMM

2005/01/01

2005/12/31

13,045

%]
grrRRrEMNeRRBR

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

Use copies of this schedule if you have more than 40 projects and attach them to Form T661 or to the RS 32.
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ResDev

TAX CONSULTANTS INC.

Scientific or Technological Project Information
Required in
T 661 E (06) Part 2, Step 1
Claim for SR&ED carried out in Canada
By

Halton Hills Hydro Incorporated
43 Alice Street
Acton, ON, Canada
L7J 2A9

Taxation Year End 2005-12-31

This report is relevant to the 2 projects claimed in FYE 2005

Report Dated
June 19™, 2007

1
421 Eglinton Avenue East, Toronto, ON M4P 1M86, tel: 416.250.9603, fax: 416.250.0433, info@resdev.ca, www.resdev.ca




Introduction

Available information shows that as early as 1888, Mr. John R. Barber had a turbine generator, rated at
100 H.P., installed at a location on the Credit River near Georgetown, to supply power to his paper mill.
At that time he constructed a transmission line two miles long from his plant to the mill; which is stated
to be "The first case of practical long distance power transmission in the world."

Original electrical supply to Georgetown came from the Georgetown Electric Light and Power Company.
First overtures for Hydro power commenced on April 18, 1912, when a resolution was passed by the
Municipal Council asking for estimates on the cost of power and the cost of a distribution system. By the
end of July 1913, all work was practically completed and Georgetown received its first supply of Niagara
power.

Records indicate that in 1931 there had been a Georgetown Hydro Electric Commission established and
administered by the Commission up to 1980. On April 1%,1980 Government Bill # 119 went into effect
dissolving the present Acton and Georgetown Hydro Electric Commissions, and established the present
Halton Hills Hydro Commission. The new area consisted of Acton, Georgetown, and Esquesing
Township, which was Ontario Hydro Rural.

This SR&ED claim is the second one filed by Halton Hills Hydro Incorporation since its founding.




List of SR&ED Projects Claimed in FYE 2005

with
Start Dates
and

Completion or Anticipated Completion Dates

Project Corporate SR&ED Project Title Start & Completion
# Title Dates SR&ED
yr/mn/dy
P1- Control Attempt to Develop a Systematic 2004/09/10
2005 Relays Methodology to Characterise to
Legacy Distribution Stations 2005/09/30
P2- Fibre Advancing Optical Fibre to the 2005{31/01
2005 Premises (FT'TP) Technology

2006/12/31




Project P1-2005

Attempt to Develop a Systematic
Methodology to Characterise Legacy Distribution Stations

Preamble — Project P1-2005

Halton Hills Hydro (HHH) prior to 2004 became concerned about a number of legacy distribution
stations, stations that had been built in the 60s and 70s, about which the utility had very little technical
knowledge. The personnel who had been employees at the time that the stations had been designed and
built had moved on, manuals and control drawings that covered the designs and maintenance had been
lost. Many relays in the protection panels in the stations were unmarked and uncharacterised. The
equipment used in the substations was generally obsolete and could no longer be purchased. Inspections
showed that the stations were ripe for failure.

The goal in this project was to develop a systematic approach to characterising a distribution station and
develop a systematic protocol for redesigning the station based on using state-of-the-art protection
technology.

This project is the SR&ED component of the corporate Halton Hills Hydro Inc development activities.
The corporate project is titled “Control Relay”. The Experimental Development (ED) portion of this
project officially commenced on September 10™, 2004 and the ED work was completed by September
30", 2005.

A. Scientific or Technological Objectives - Project P1-2005

What is the scientific or technological objective of your project?
The technological objective in this project was to develop a systematic approach to characterising a ‘

legacy “undocumented” distribution station and develop a systematic protocol for redesigning the station
based on using state-of-the-art protection technology.

Does this project involve Scientific Research or Experimental Development?

This project employs Experimental Development (ED) in its attempt to achieve Technological
Advancement.



B. Technology or knowledge base or level- Project P1-2005

Halton Hills Hydro Inc is a small, public utilities corporation. The company is not in the business of
characterising legacy distribution stations. This was a totally new challenge for the corporation as all
personnel familiar with these stations had moved on and there was no body of knowledge in-house. HHH
was prepared to undertake experimentation in order to advance its core knowledge and understanding of
the issues and challenges in modernising these legacy stations. This attempt started with “a clean slate”;
the company had no previous in-house technological base in this area.

C. Scientific or technological advancement- Project P1-2005

What advancements in technology are being sought?

As was mentioned in the preamble, the advancement in technology attempted was the technical
knowledge that would allow the systematic characterisation of legacy, undocumented, distribution
stations. The hope was to develop a methodology which would provide the core specifications and
protocols for the stations, systematic redesign to employ modern protection technology and SCADA.

What were the problems or challenges that you could not solve using commonly available experience
and required you to seek an advance in the underlying technology to achieve the objective in A above.

The major challenge underpinning this work was the vacuum of knowledge both in documented form as
well as in personnel experience base about these legacy distribution stations. Traditionally the approach
that would be taken to keeping these stations operational would be to replace defective components with
an off-the-shelf equivalent. There was not the in-house knowledge on how to characterise the entire
substation from scratch and reengineer it using modern protection technology. This knowledge would
have to be gained by systematic experimentation in the field and from this field based characterisation it
was hoped that a systematic approach to addressing the needs of all the legacy stations could be
developed. It was known that there was “nothing in common” between the different distribution stations;
there were each unique.

In what field of science or technology does your project take place?

The fields of science or engineering involved are: - Electrical and Instrumentation Engineering,



D. Description of work in the tax vear- Project P1-2005

FYE 2005 — January 1*, 2005 to December 31*, 2005

Work in the previous year.

The manager in charge of the entire project was Mr Michael Maroschak, C.E.T., the engineering
supervisor at HHH while the field work was largely undertaken by Mr Matthew Wright. HHH retained
the services of Siemens to assist in the characterisation work due to the dearth of experience and
specialised equipment in this regard. Siemens also assisted with the installation of the new technology at
the completion of the project and in its commissioning. HHH’s technology base and technical competence
was also advanced by this technology transfer gained “in the field”.

The starting point was an examination of the existing line and control drawings for the sample of stations
to be studied. If adequate documentation did not exist it would have to be created by reverse engineering.
Many relays were not marked as to their function. Tap and time dial seftings were not well documented
and may have been changed over the years. For the sample of stations all the equipment in the station was
systematically characterised by measurements or settings when these were available. From this field data,
analysis was performed to understand the range of requirements and demands on the station and from this
a standardized station specification was drafted. Once a template had been established, modern control
technology was analysed to understand how it could be adapted to cover the broad spectrum of station
demands established by field work and its analysis. Coupling these demands and abilities, the team
selected what their analysis showed to be the best fit of modem electronic relay controls to the station
demand spectrum.

The next step was to procure the control technology, install, evaluate and commission it and from field
measurements determine if it met and exceeded the previous legacy performance requirements. Relays
tested via secondary current injection to operate circuit breakers under simulated fault conditions.
Protection coordination plots were created to compare old versus new settings. With the knowledge
gained from the first few installations in 2004, HHH project team felt that they had developed a
systematic approach to dealing with all their legacy distribution stations. Standard test switch and
isolation blocks were incorporated into each feeder cell door for commissioning. The same test switches
would be utilized for future maintenance on the electronic relays. Standardized circuit breaker cell door
layout and local controls for operations and substation personnel were able to be established. The in house
technology base of HHH had been significantly advanced.

Work in the current year.

The work in the current year progressed along the lines described in the previous year with the intention
of systematically developing protocols and techniques for the full spectrum of substations. Hence the
process described above was repeated in the current year for the Mountain View substation starting in
January; and the River substation starting in February; and the Armstrong and Silver Creek in June and
July respectively. The experimental component of this project was effectively completed by the end of
September.



E. Supporting Information- Project P1-2005

Brief Resumes of those persons involved in the SR&ED project

Due to time constraints, the claimant apologises that it was not able to provide mini CVs for all the
personnel directing, conducting or participating in the technical work. However the CVs for all personnel
are on file with Halton Hills Hydro and the company would be happy to provide them when requested.

Although Mr Dan Guatto did not log any time on this particular experimental development project, as

president of the holding company he did take a keen interest in the work undertaken in this project and
was the person who provided the high-level authorisation and direction for any significant activities.

Mr Dan Guatto ~ President

Dan Guatto, P. Eng., is President of Halton Hills Hydro Inc. and

is responsible for ensuring the profitability of the company. Dan also
serves as President of Halton Hills Hydro Inc. and its other affiliated
company, SouthWestern Energy Inc.

Dan joined Halton Hills Hydro as Engineering Supervisory in 1989 and
shortly thereafter was promoted to Manager of Engineering.

In 1998, Dan became General Manager of the electricity distribution
company. From 1998 to 2000, Dan was instrumental in starting up

and incorporating both Halton Hills Hydro Inc. and

SouthWestern Energy Inc.

Previously, Dan was part of the management team of Ontario Hydro
where he acted in a variety of technical roles including as a technical
advisor during critical-path maintenance for 500MW generating units.

Dan holds a diploma in Electronics Engineering Technology from St.

Clair College of Applied Arts and Sciences, and a Bachelor of Applied
Science in Electrical Engineering from the University of Windsor.

Supporting Documentation

Technical Documentation on file at the claimant for the project includes: --

The technical notebooks, design notes, characterisation measurements, analyses, engineering
designs, field measurements and commissioning reports are on file with the company.



Project P2-2005

Advancing Optical Fibre to the Premise (FTTP) Technology

Preamble — Project P2-2005

Traditionally fibre optic networks have required two optical fibre strands, one for transmission and one
for receiving, to achieve full duplex transmission i.e. simultaneous bidirectional communications. In this
project Halton Hills Fibre is attempting to implement full duplex publications using a single optical fibre
with two different optical wavelengths, one for transmission one for receiving. Single strand fibre benefits
include not only the cost of laying one fibre instead of two, reduction in equipment at both ends of the
link, but most importantly also promises increased reliability by reducing the points of failure. Although
expensive long haul SONET (Synchronous Optical Network Technology) is well established, the
technology employed here is known as Coarse Wavelength Division Multiplexing (CWDM) matches
the performance requirements for Halton Hills Fibre territories at a price that is affordable by their
customers.

This project involved attempting to bring broadband services to the local school board and corporate
clients, initially on a trial basis. There were two aspects to this project which involved the creation of new
technical knowledge. The first was the use for the first time by Halton Hills fibre of CWDM, and to the
best of the company's knowledge was the first time this technology was to be used in the Canadian
environment. Secondly, the project called for coupling the fibre with the Bell Canada network to provide
complete redundancy. This was the first time that this meshing of optical with traditional telephone
networks, this specific so-called communication media convergence, had been tried anywhere. The
project involved attempting to overcome the innumerable technical hurdles involved in deploying the
technologies and attempting to make it work effectively with satisfactory QOS, but also experimenting
with the most effective communication architectures, topographies, installation and maintenance
strategies and protocols. If successful this project would establish the protocol for further network
expansions and new network design.

This project is the SR&ED component of the corporate Halton Hills Fibre Optics Inc development
activities. The corporate project is titled “Project Fibre”. The Experimental Development (ED) portion
of this project officially commenced on January 1%, 2005 and the ED work is expected to be completed by
December 31%, 2006.

Scientific or Technological Objectives - Project P2-2005

What is the scientific or technological objective of your project?

The technological objective in this project is to develop the capability to economically deliver broadband
communication services to school boards and corporations in the rural Halton Hills region using a
potentially economical, but untried in the Canadian environment, new CWDM optical fibre technology
and to mesh the resulting fibre network with the traditional Bell Canada wired network to provide
complete redundancy and flexibility. This latter objective would be another first for Halton Hills Fibre
and for the Canada.



Does this project involve Scientific Research or Experimental Development?

This project employs Experimental Development (ED) in its attempt to achieve Technological
Advancement,

B. Technology or knowledge base or level- Project P2-2005

Halton Hills Fibre Optics Inc is a small, public utilities corporation providing wireless broadband
services to the local community. The company was started in 2004 and was attempting to develop
wireless technology, as well as optical broadband communication technology. At the time that this work
commenced the company had no in-house optical communication technological expertise and was
attempting to build this knowledge with the assistance of available expertise as well as through the project
described here in.

C. Scientific or technological advancement- Project P2-2005

What advancements in technology are being sought?

The advancement in technical knowledge to be learnt from this experiment was how to best merge two
broadband communication technologies to perform a fully redundant system whereby customers could
employ either technology or both simultaneously. The CWDM fibre optic cable technology was novel
and the procedures and protocols for coupling or merging signals from the fibre to the Bell copper were
not established. The architectural, topological and installation strategies to implement and mesh these two
networks could be estimated by analysis but the experimental installation would confirm the assumptions
implicit as well as yield invaluable field knowledge to potentially bring a confidence and maturity to the
technologies involved. If these advancement could be achieved, the second and most significant
advancement would be in determining the most effective network architecture, topology, installation and
maintenance practices, to yield the optimum QOS.

What were the problems or challenges that you could not solve using commonly available experience
and required you to seek an advance in the underlying technology to achieve the objective in A above.

Despite due technical diligence to determine what technology and expertise there was available in the
‘public domain the challenges faced in not only deploying CWDM in the Halton Hills environment but
also in coupling the broadband fibre optic communication signals with the wired broadband deployed by
public telephone network were not established. The best and most efficient approach and strategies for
deploying these technologies most effectively were unknown and whether or not they would work could
only be confirmed by experimentation.

In what field of science or technology does your project take place? |

The fields of science or engineering involved are: - Fibre Optics, IT and Communications
Engineering.



D. Description of work in the tax vear- Project P2-2005

FYE 2005 — January 1%, 2005 to December 31%, 2005

Work in the current year

The work in the year began with discussions by the development Team with the competent
communications expertise in both fibre and with Bell on how best to tackle the technical challenges faced.
Halton Hills Fibre’s immediate experimental goals and long range plans or dreams were introduced to
provide a basis for technological issues to be addressed. Issues such as topography, architecture,
installation, maintenance and communications technologies were analysed to determine a core strategy.

The Team also looked into the challenges involved with attempting to merge the optical communication
infrastructure with the established Bell network. This involved attempting to understand Bell's
communication protocols as well as those used in the CWDM, and how best to attempt the optical to
copper interface. The Team also debated the best strategies and protocols by which the redundancy
challenge could be tackled to offer the greatest reliably. Numerous discussions took place regarding how
to address the protocol issues, the network topography, the network interface issues, network architecture,
reliability and maintenance issues and after several months of studies and analysis the first experimental
installation was planned and contracts awarded for the experimental first phase.

Site work in the field began in August 2005. The work was done largely by sub contractors and Halton
Hills Hydro. Initial testing and evaluation of the strategies began in early December 2005 on the first part
of the installation with further work, experimentation and analysis of performance to be conducted in the
next calendar year.
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E. Supporting Information- Project P2-2005

Mr Dan Guatto ~ President

Dan Guatto, P. Eng,., is President of Halton Hills Fibre Optics Inc. and
is responsible for ensuring the profitability of the company. Dan also
serves as President of Halton Hills Hydro Inc. and its other affiliated
company, South Western Energy Inc.

Dan joined Halton Hills Hydro as Engineering Supervisory in 1989 and
shortly thereafter was promoted to Manager of Engineering,.

In 1998, Dan became General Manager of the electricity distribution
company. From 1998 to 2000, Dan was instrumental in starting up

and incorporating both Halton Hills Fibre Optics Inc. and

South Western Energy Inc.

Previously, Dan was part of the management Team of Ontario Hydro
where he acted in a variety of technical roles including as a technical
advisor during critical-path maintenance for 500MW generating units.

Dan holds a diploma in Electronics Engineering Technology from St.

Clair College of Applied Arts and Sciences, and a Bachelor of Applied
Science in Electrical Engineering from the University of Windsor.

Mr Massimo Morin

Is a graduate from an engineering college in Ontario and is the technical lead for the optical
communications work at Halton Hills Fiber Optics. Massimo has a number of years experience in
the Bell and Optical communications fields.

Supporting Documentation

Technical Documentation on file at the claimant for the project.
The technical notebooks, design notes, engineering designs, CDWM performance measurements
are on file with the contractors and company.

The End
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Canada
I* Revenue Agency INVESTMENT TAX CREDIT - CORPORATIONS SCHEDULE 31

Code 0501
Name of Corporation Business Number Taxalion Year Manth Day
] TON HILLS HYDRO INC. 1867429623 RC 0001 || &% 2005/12/31
General information
1. For use by a corporation that during a taxation year:

« earned an investment tax credit (ITC);

« s claiming a deduction against their Part | tax payable;

« s claiming a refund of credit earned during the current taxation year;
¢ is claiming a carryforward of credit from preceding taxation years;

o is transferring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1)

and 88(1) of the federal Income Tax Act;

e is requesting a credit carry-back; or

« is subject to a recapture of ITC.
2. References to parts, sections, and subsections on this scheduie are from the federal Income Tax Act and the federal /ncome Tax
Regulations. References to interpretation bulletins and information circulars are to the latest versions.
3. The ITC is eligible for a three-year carryback (if not deductible in the year earned) and a ten-year carryforward.
4. Investments or expenditures, as defined in subsection 127(9) and Part XLVI of the federal Income Tax Regulations, that earn the
ITC are:
« qualified property;
« certified property;
» qualified expenditures that are part of the SR&ED qualified expenditure pool. Complete and file Form T661,
Claim for Scientific Research and Experimental Development Expenditures Carried on in Canada; and
« pre-production mining expenditures.
5. Attach a completed copy of this schedule with the T2 Corporation Income Tax Return.
6. For more information on ITCs, see the section called "Investment Tax Credit" in the T2 Corporation-income Tax Guide, Information
Circular IC 78-4, Investment Tax Credit Rates, and its related Special Release. Also, see Interpretation Bulletin IT-151,
Scientific Research and Experimental Development Expenditures.

‘or information on SR&ED, see Interpretation Bulletin IT-151, Scientific Research and Experimental Development Expenditures,
.nformation Circular IC 86-4, Scientific Research and Experimental Development, Guide T4052, An Introduction to the Scientific Research
and Experimental Development Program, and Guide T4088, Claiming Scientific Research and Experimental
Development (guide to Form T661).

——— Detailed information — —

1. For the purpose of this schedule, "investment” means:

The capital cost of the property (excluding amounts added by an election under section 21), determined without reference to
subsections 13(7.1) and 13(7.4), minus the amount of any government assistance or non-government assistance that the
corporation has received, is entitled to receive, or can reasonably be expected to receive for that property when it files

the income tax return for the year in which the property was acquired.

2. An ITC deducted or refunded in a taxation year for a depreciable property, other than a depreciable property deductible under
paragraph 37(1)(b), reduces the capital cost of that property in the next taxation year. It also reduces the undepreciated capital
cost of that class in the next taxation year. An ITC for SR&ED deducted or refunded in a taxation year will reduce the balance
in the pool of deductible SR&ED expenditures and the adjusted cost base (ACB) of an interest in a partnership in the next
taxation year. An ITC from pre-production mining expenditures deducted in a taxation year reduces the balance in the pool of
deductible cumulative Canadian exploration expenses in the next taxation year.

3. Property acquired has to be "available for use" before a claim can be made for an ITC.

4. Qualified expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on Form
T661 and Schedule 31 no later than 12 months after the claimant's income tax return is due for the taxation year in which the
expenditures or capital costs were incurred.

5. Partnership allocations - Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a
partner's share of the ITC of the partnership at the end of the fiscal period of the partnership. An allocation of ITCs is generally
considered to be the partner's reasonable share of the ITCs if it is made in the same proportion in which the partners have agreed
to share any income or loss and if section 103 of the Act is not applicable for the agreement to share any income or loss.

For more information, see Interpretation Bulletin IT-151.
6 For SR&ED expenditures made after February 22, 2005, the expression "in Canada" includes the "exclusive economic zone" (as
ffined in the Oceans Act to generally consist of an area that is within 200 nautical miles from the Canadian coastline), including the
airspace, seabed and subsoil in respect of that zone. For SR&ED expenditures made prior to February 23, 2005, the expression "in
Canada" generally includes the 12 nautical mile territorial sea.
T2 SCH 31E (05)
CT13
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Name of Corporation Business Number Taxation Year Monlh Day

HALTON HILLS HYDRO INC. [867429623 RC 0001 || Fa 2005/12/31

— Part 1 - Investments or expenditures, percentages, and codes

Specified
Investments percentage Code
ualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Island, Nova Scotia,
New Brunswick, the Gaspé Peninsula, or a prescribed offshore region . ..........uuiiiin it 10% 14
Expenditures
If you are a Canadian-controlled private corporation (CCPC) throughout the taxation year, code 11B may
apply to you on the portion that you claim of the SR&ED qualified expenditure pool that does not exceed
your expenditure limit (s€e Part 10 0N PAGE 4) .. ..ottt e e e 35% 11B
Note: If your current year's qualified expenditures are more than the corporation's expenditure limit, (see Part 10 on
page 4), the excess is eligible for an ITC calculated at the 20% rate.

If you are a corporation that is not a CCPC throughout the current taxation year that incurred qualified expenditures for
SR&ED in any area in Canada after 1905 . . . . . .. . 20% 3B
If you are a taxable Canadian corporation that incurred pre-production mining expenditures:

210 2003 s sviti e S sa R R S R S R ST S S R 5% —

SN 2004 L SR NGO  ¢ E  RRE Ee e 7% —

- after 2004 cisves sivesas asiminiam sl A SEYE S Sitrer 5 WS SR S 30 C TR c e © DA R T el 10% .

—— Part 2 - Determination of a qualifying corporation = = —
Is the corporation a qualifying corporation? . ............... ... .... S e PEERA PR A e VR e . 101 1 Yes D 2 No @

For the purpose of a refundable ITC, a qualifying corporation is defined under subsection 127.1(2). The corporation has to be a CCPC
throughout the current taxation year and the taxable income (before any loss carrybacks) for its preceding year cannot be more than its
business limit for that preceding year. If the corporation is associated with any other corporations during the taxation year, the total of the
taxable incomes of the corporation and the associated corporations (before any loss carrybacks), for their last taxation year ending in
the preceding calendar year, cannot be more than the total of the business limits for the last year.

e: A CCPC calculating a refundable ITC for taxation years ending before March 23, 2004, is considered to be associated with another
poration, if it meets any of the conditions in subsection 256(1). For taxation years ending after March 22, 2004, the association rule
remains the same except where:

® one corporation is associated with another corporation solely because one or more persons own shares of the
capital stock of both corporations; and i

® one of the corporations has at least one shareholder who is not common to both corporations.

If you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on qualified
current expenditures for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures eligible
for the 35% credit rate. They are only eligible for the 40% refund.

Some CCPCs that are not qualifying corporations may also earn a 100% refund on their share of any ITCs earned at the 35% rate on
qualified current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10 on
page 4. The 100% refund does not apply to qualified capital expenditures eligible for the 35% credit rate.

They are only eligible for the 40% refund.

The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2). A
corporation is an excluded corporation if, at any time during the year, it is a corporation that is either controlled by (directly or indirectly,
in any manner whatever), or is related to:

a) one or more persons exempt from Part | tax under section 149;

b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; or

¢) any combination of persons referred to in @) or b) above.

—— Part 3 - Corporations in the farming industry
Complete this area if the corporation is making SR&ED contributions

Is the corporation claiming a contribution in the current year to an agricultural organization
se goal is to finance SR&ED work (for example, check-off dues)? ........ .. ... . ... . ... ... . ... ..... 102 1 Yes D 2 No E

If Yes, complete Schedule 125, Income Statement Information, to identify the type of farming industry the corporation is involved in.
For more information on Schedule 125, see the Guide to the General Index of Financial information (GIFI) for Corporations.

Page 2 of 10 Era3
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Name of Corporation Business Number Taxation Year Month _Day

HALTON HILLS HYDRO INC. 1867429623 Rc 0001 || r« 2005/12/31
Part 4 - Eligible investments for qualified property from the current taxation year - code 14 only

*
(EESAS C'Ege Description of investment Date available for use Location used (province) Amount of investment
er
.5 110 115 120 125

*CCA: capital cost allowance

Total investment - enter in formula on line 240 in Part 5

— Part 5 - Calculation of current-year credit and account balances - ITC
from investments in qualified property
ITC at the end of the preceding taxation year .. ........ ... .. ... .. . . . -
Deduct:
Credit deemed as a remittance of co-op corporations ............. ... ... ... .... 210 -
Credit expired after 10 taxationyears . ... ......... . ... ... .. . .. .. . .. .. ... ... 215
Subtotal >
ITC at the beginning of the taxationyear . .. ............ ... . .. . . 220 -
Add:
Credit transferred on amalgamation or wind-up of subsidiary . . .................... 230 - ~
ITC from repayment of assistance .................. . ... .. 235 -
Total current-year credit: total of column 125 N . x10% = 240 -
Credit allocated from a partnership ... ... ............... . 250
Subtotal I
Total credit available .......... ... -
Deduct:
Credit deducted from Part | tax (enter on line FFF in Part 19) .. ................... 260
Credit carried back to the preceding year(s) (from Part 6) ............................ A
Credit transferred to offset Part VIl tax liabifity . . ............ ... .. .. . .. . ... ... 280
Subtotal I <
Credit balance before refund . ... ... - B B
r uct:
Refund of credit claimed on investments from qualified property (from Part7) ... ... 310
ITC closing balance of investments from qualified property ... ...... ... ... . ... 0o 20
—— Part 6 - Request for carryback of credit from investments in qualified property
Year Month Day
1st preceding taxation year . . . . . 2004/12/31  owessimis i ssiesae s s Credit to be applied 901 )
2nd preceding taxationyear ... 2003/12/31 .. ... .. ... ... ... ... Credit to be applied 902 -
3rd preceding taxation year. . . . . 2002/12/31 o Faaaieece v ein e Credit to be applied 903
Total (enter on line A in Part 5) e

T2 SCH 31
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Name of Corporation Business Number Taxation Year Month Day |

HALTON HILLS HYDRO INC. [867429623 Rc 0001 || F= 2005/12/31

—— Part 7 - Calculation of refund for qualifying corporations on investments from qualified property

rent-year [TCs (total of lines 240 and 250 inPart 5) ... ... ... . . . N ¢
~dit balance before refund (amount B frompart 5) . . ... ... . D
Refund (40% of amount C or D, whicheveris less) . . .. ... ... .. . e . - E

Enter amount E or a lesser amount on line 310 in Part 5 (also enter it on line 780 of the T2 return if the corporation does not claim.an SR&ED ITC reft}nd.)

—— Part 8 - Qualified expenditures for SR&ED

CuIrent eXPeNAItUNES . . ... ... ot 350 138,903
Capital expenditures ... ... ... . .. 360 -
Repayments made in the year (from fine 560 on Form TB6T) . . ...ttt e et et et et e e 370

Total (this must equal the amount from line 570 on FOrm TE61) . ..o oot e 380 138,903

—— Part 9 - Components of the SR&ED expenditure limit calculation

Note: A CCPC that calculates SR&ED expenditure limit for taxation years ending before March 23, 2004, is considered to be associated
with another corporation if it meets any of the conditions in subsection 256(1). This also applies for taxation years ending after March 22,
2004, except where:

® one corporation is associated with another corporation solely because one or more persons own shares of the
capital stock of both corporations; and

® one of the corporations has at least one shareholder who is not common to both corporations.
Is the corporation associated with another CCPC for the purpose of calculating the SR&ED expenditure limit? ....385 1 Yes @ 2 No D

Complete lines 390 and 395 if you answered No tho the question at line 385 above or if the corporation is not
associated with any other corporations (the amounts for associated corporations will be determined on
Schedule 49). Part 9 only applies if the corporation was a CCPG throughout the current taxation year.

a) Enter your taxable income for the preceding taxation year™ . .. ... ... ... 390
b} Enter your reduced business limit ** for the current taxation year * (this amount cannot be more than the
wunt at line 4 on page 4 of the T2 retUrn) . . ... ..o 395

* If either of the taxation years referred to at line 390 or 395 is less than 51 weeks, prorate the taxable income or the business limit by the number
of days in these taxation years divided by 365. For details on the expression "Reduced business limit," see line 652 of the T2 Corporation-income
Tax Guide.

**If the corporation is claiming only a portion of the business limit from line 4 on page 4 of the T2 réturn because of its association with other
corporations, calculate your reduced business limit as if the corporation was not associated in the current taxation year. Enter the result at line 395.

—— Part 10 - Calculation of SR&ED expenditure limit for CCPC throughout the current taxation year

For stand-alone corporations: ' $5,000,000*
Subtract: line 390 from Part 9 or $300,000*, whicheverismore . ....... ... ... ........ o x10 =
Excess (if negative, €nter "0") . ... . o - F
Line F ) X Line 395 e Bl €

Line 4 on page 4 of the T2 return

For associated corporations:
If associated, the allocation of the SR&ED expenditure limit as provided on Schedule 49 .. ...............c..cov... 400 ~*H

Where the taxation year of the corporation is less than 51 weeks, calculate the amount of the expenditure limit as follows:

Line G or H - x  Number of days in the taxation year L 365 = o I
365 365
Your SR&ED expenditure limit for the year (enter the amount from line G, H, or I, whichever applies) ................ 410 _

*  If your taxation year immediately follows a taxation year that ended before 2003, the references to $5,000,000 and
$300,000 should be $4,000,000 and $200,000 respectively.
Amount G or H cannot be more than $2,000,000.

T2 SCH 31
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Name of Corporation Business Number Taxalion
HALTON HILLS HYDRO INC. 1867429623 RC 0001 || r« 2005/12/31
—— Part 11 - Calculation of investment tax credits on SR&ED expenditures
Enter whichever is less: current expenditures (line 350 from Part 8) or the expenditure
tline 410 from Part 10)* .. ... ... ... 420  x35%= J
—.1€ 350 minus line 410 (if negative, enter "0™) .. ............ . .. ... 430 138,903 x20%=
Line 410 minus line 350 (if negative, enter 0" ................ ..o _ B L
Enter whichever is less: capital expenditures (line 360 from Part 8) or line L above * ... 440 n B X 35% =
Line 360 minus line L (if negative, enter "0") . .. ......... ... ... . i, 450 X 20% =
Repayments (amount from line 370 in Part 8) ........ . .
If a corporation makes a repayment of any 460 L X35 %=
government assistance, non-government 470 x30 %= -
assistance, or contract payments that 480 X 20 % =
reduced the amount of qualified expenditures Total . | 4 0

for ITC purposes, the amount of the repayment

is eligible for a credit at the rate that would

have applied to the repaid amount.

Current-year SR&ED ITC (total of lines J, K, M, N, and O; enter on line 540 in Part 12)

* For corporations that are not CCPCs throughout the year, enter "0" on lines J and M.

— — Part 12 - Calculation of current-year credit and account balances - ITC from SR&ED expenditures

ITC at the end of the preceding taxation year
Deduct:

Credit deemed as a remittance of co-op corporations ......... ... ... . 510 )
Credit expired after 10 taxationyears . .. ................... .. .. ... ... 515
Subtotal . >

ITC at the beginning of the taxation year .. ......... .. .. . .. . 520 -
Add:

Credit transferred on amalgamation or wind-up of subsidiary . . ........... .. 530 )

Total currentyearcredit . .. ... 540 7,781

Credit allocated from a partnership ................ooiiiiviinio .. 550

Total credit available . ... ... ... .. 27,781
Deduct:
Credit deducted from Part | tax (enter on line GGG in Part19) ... .. ........ 560 27,781
Credit carried back to the preceding year(s) (from Part13) . ............ ... o P
Credit transferred to offset Part Vil tax liability .. .......... ... ....... .. .. 580
Subtotal 27,781 » 27,781
Credit balance before refund . ... uiiui i I ¢ |
Deduct:
Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies) ................ 610
ITC closing balance on SREED . ... ... ... .ottt e 620
Part 13 - Request for carryback of credit from SR&ED expenditures
Year Month Day
1st preceding taxationyear .... 2004/12/31 . ... ... Credit to be applied 911
2nd preceding taxationyear ... 2003/12/31 . ........ ... ... Credit to be applied 912 -
3rd preceding taxationyear ... 2002/12/31 . ......... ... ... ... ... Credit to be applied 913
Total (enter on line P in Part 12) _ _
T2. 3
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Name of Corporation . Business Number Taxation Year

Month _Day

HALTON HILLS HYDRO INC. [867429623 RC 0001 ]| ¥ 2005/12/31

—— Part 14 - Calculation of refund of ITC for qualifying corporations - SR&ED

Complete this part only if you are a qualifying corporation as determined at line 101 on page 2.

Is the corporation an excluded corporation as defined under subsection 127.1(2)? ...................... 650 1 Yes D 2 No @

Credit balance before refund (amount Q fromPart12) ..................... AA

Current-year ITC

(lines 540 plus 550 from Part 12 minus line O from Part 11) .. .............. ~ BB
Refundable credits (amount AA or BB, whichever is less) *

AmountJfromPart11 ... ) DD

Net amount (if negative, enter "0") . . . L.

cc

EE
FF

Page 6 of 10

Amount FF X A0 %o aiamiesi et e i S R e BV AR AT S S GG

Add: AMOUNE EE ... L e HH

Refund of ITC (amounts GG plus HH - enter this, or a lesser amount, on line 610inPart12) ... ................ ) Il

Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return.

* If you are also an excluded corporation (as defined in subsection 127.1(2)), this amount should be multiplied by 40%.

Claim this, or a lesser amount, as your refund of ITC on line 1.
Part 15 - Calculation of refund of ITC for CCPCs that are not qualifying or excluded corporations - SR&ED
Compilete this box only if you are a CCPC that is not a qualifying or excluded corporation as determined in Section 2 on page 2.

2dit balance before refund (amount Qfrom Part 12) .. ... ... . - JJ
Aamountd from Part 11 .. .. .. . i KK
Subtract: Amount JJ or KK, whicheveris less .. ... .. . .. LL
Net amount (if negative, enter "0") . ... . B MM
Amount Mfrom Part 11 ..o R _ NN
Amount MM or NN, whichever is less e o xA0% S 00
Add: Amount LL above .. .. PP
Refund of ITC (amounts QO PIUS PP) . . . .. oot e et e e e e e e e e e e e o ) QQ
Enter QQ, or a lesser amount, on line 610 in Part 12 and also on line 780 of the T2 return.
T2 SCH 31
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— Part 16 - Pre-production mining expenditures

Exploration information

A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamond, a base or precious
metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when refined, results in a base or
precious metal.

I ~lumn 800, list all minerals for which pre-production mining expenditures have taken place in the taxation year and after 2002. Attach additional
g dules if more space is required.

List of minerals
800

AN -

For each of the minerals reported in column 800 above, identify each project, mineral title, and mining division where title is registered. If there were no
mineral title, identify the project and mining division only. Attach additional schedules if more space is required.

Project name ~ Mineral title ' Mining division
805 806 807

Rl A

Pre-production mining expenditures *

Pre-production mining expenditures that the corporation incurred in the taxation year and after 2002, for the purpose of
determining the existence, location, extent, or quality of a mineral resource in Canada:

ProSpeCting . . . . L 810 __ RR
€ gical, geophysical, or geoChemMICal SUTVEYS . . .. ... ...\ttt e e e 811 o SSs
Di....ug by rotary, diamond, percussion, or other Methods . . ... ... 812 TT
Trenching, digging test pits, and preliminary Sampling .. ... ... .oout i 813 - uu
Pre-production mining expenditures incurred in the taxation year and after 2002 for bringing a new mine in a mineral
‘resource in Canada into production in reasonable commercial quantities and incurred before the new mine comes into
production in such quantities:
Clearing, removing overburden, and stripping . ......... .ottt 820 W
Sinking a mine shaft, constructing an adit, or other underground entry ... ... ... ... .. 821 Www
Other pre-production mining expenditures incurred in the taxation year and after 2002 (attach
additional schedules if more space is required);

Description - Amount

825 826
1.
2.
3.
4.
Add amounts at column 826 > XX

Total pre-production mining expenditures (add amounts RR to XX) 830

Deduct: Total of all assistance (grants, subsidies, rebates, and forgivable loans) or reimbursements that the corporation
has received or is entitled to receive in respect of the amounts referred to at line 830 above

Add: Repayments of government and non-government assistance . ... ............. .. 835 zZz

Pi sduction mining expenditures (amount YY plus amount ZZ)

* A pre-production mining expenditure is defined under subsection 127(8) which does not include an amount renounced under
subsection 66(12.6).

T2 SCH 31
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Name of Corporation Busingss Number Ta\:wtion Year Month _Day
HALTON HILLS HYDRO INC. (867429623 RC 0001 ]| ¥o 2005/12/31
— Part 17 - Calculation of current-year credit and account balances - ITC from pre-production mining expenditures
0 Athe end of the preceding taxation year .. ...... ... . ... . . . .
Deduct:
Credit deemed as a remittance of co-op corporations . ............. ... .. ... ...... 841 -
Credit expired after 10 taxation years ........... ... ... . . .. . . . i, 845
Subtotal _ I
ITC at the beginning of the taxation year ... ... ... ... e e e e e 850 o
Add:
Credit transferred on amalgamation or wind-up of subsidiary ... .. ..ottt gep
Expenditures from line AAA, Part 16, incurred in 2003 865 o X 5% = - BBB
Expenditures from line AAA, Part 16, incurred in 2004 867  XT%= - CCC
Expenditures from line AAA, Part 16, incurred after 2004 870 _  x10%= DDD
Total current-year credit (add amounts BBB, CCC, and DDD) .. ........vvuuurinnann.. ggo B >
Total credit available s casm srwene ssmns s 5e 6 5ot e i@ mamen s s S e S e R £ s
Deduct:
Credit deducted from Part | tax (enteron line HHH in Part19) ....... ... ... .. ........ 885 o
Credit carried back to the preceding year(s) (from Part 18) .......................... EEE
Subtotal I 4
ITC closing balance from pre-production mining expenditures ... ... ..........oioiieimnnr e geo

— Part 18 - Request for carryback of credit from pre-production mining expenditures

Year Month Day
1st preceding taxation year 2004/12/31] Credit to be applied 921
2nd preceding taxation year 2003/12/31] . Credit to be applied 922
3rd preceding taxation year 2002/12/3Y Credit to be applied 923

Total (enter on line EEE in Part 17)

— Part 19 - Total ITC deducted from Part | tax

ITC from investments in qualified property deducted from Part | tax (from line 260 inPart5) .............. ... ......... __ FFF

ITC from SR&ED expenditures deducted from Part | tax (from line 560 inPart 12) .. ...............c.oiuuieinnn. .. 27,781 ceGe
ITC from pre-production mining expenditures deducted from Part | tax (from line 885 in Part17) ... ................... HHH
Total ITC deducted from Part | tax (add lines FFF, GGG, and HHH) ............................................ 27,781 m

(Enter amount Ill at line 652 on page 7 of the T2 return.)

T2 SCH 31
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Name of Corporation Business Number Taxation Year Month Day |
HALTON HILLS HYDRO INC. [867429623 RC 0001 ]| &% 2005/12/31
Part 20 - Calculating the recapture of ITC for corporations and corporate partnerships - SR&ED
You will have a recapture of ITC in a year when all of the following conditions are met:
'ou acquired a particular property in the current year or in any of the 10 preceding taxation years;
+ you claimed the cost of the property as a qualified expenditure for SR&ED on Form T661;
» the cost of the property was included in computing your ITC or was the subject of an agreement made under subsection 127(13) to
transfer qualified expenditures; and
« you disposed of the property or converted it to commercial use after February 23, 1998. This condition is also met if you disposed of
or converted to commercial use a property which incorporates the particular property previously referred to.
Note
The recapture does not apply if you disposed of the property to a non-arm's-length purchaser who intended to use it all or substantially all
for SR&ED. When the non-arm's-length purchaser later sells or converts the property to commercial use, the recapture rules will apply to
the purchaser based on the historical ITC rate of the original user.
You will report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use. In the following
taxation year, add the amount of the ITC recapture to the SR&ED expenditure pool.
If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies,
using the calculation formats below.
___ Calculation 1 - If you meet all of the above conditions
Amount of ITC you originally calculeE:d for Amount calculated us;;g‘ITC rate Amount from column 700 or 710, -
the property you acquired, or the original at the date of acquisition whichever is less
user's ITC where you acquired the property (or the original user's date of acquisition)
from a non-arm's-length party, as described on either the proceeds of disposition
in the note above (if sold in an arm's-length transaction)
or the fair market value of the property
(in any other case)
700 710
1
2
3
4
5
Subtotal (enter this amount on line MMM in Part 21) - JJJ

— Calculation 2 - Only if you acquired all or a part of the qualified expenditure from another person under an agreement described
in subsection 127(13); otherwise, enter nil at line KKK in Part 20 on page 10.

The rate percentage that the transferee
used in determining its ITC for qualified
expenditures under a
subsection 127(13) agreement

720

B
_The proceeds of disposition of the ﬁropady
if you dispose of it to an arm's length person;
or, in anr other case,
enter the fair market value of the property at
conversion or disposition

730

The amount, if arl?r. :
_already provided for in Calculation 1
(This allows for the situation where only part
of the cost of a property is transferred under
a subsection 27?‘13] agreement.)

740

[

Calculation 2 is continued on page 10.
T2 SCH 31

Page 9 of 10
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Name of Corporation

HALTON HILLS HYDRO INC,.

Business Number

Taxation

Year Month Day |

[867429623 RC 0001 || &=

2005/12/31

Part 20 - Calculating the recapture of ITC for corporations and corporate

partnerships - SR&ED (continued)

— Calculation 2 {(continued) - Only if you acquired all or a part of the qualified expenditure from another person under
an agreement described in subsection 127(13); otherwise, enter nil on line KKK below.

D

The amount determined by the formula
X -
(using the columns on page 9)

E

The ITC earned by the transferee in respect of
the qualified expeditures which were transferred

750

F

Amount from column D or
E, whichever is less

1
2
3
4
3
Subtotal (enter this amount on line NNN in Part 21) R KKK
Calculation 3
As a member of the partnership, you will report your share of the ITC of the partnership after the ITC has been reduced by the amount of
the recapture. If this amount is a positive amount you will report it on line 550 in Part 12 on page 5. However, if the partnership does not
have sufficient ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed additions (the excess)
will be determined and reported on line LLL below.
Corporate partner's share of the excess of ITC (amount to be reported on line 00O in Part 21) 760 LLL
—— Part 21 - Total recapture of investment tax credit
Recaptured ITC for calculation 1 from line JJJinPart200npage 9 .........iiiiriiieieiarenninorornanonas o ~ MMM
Recaptured ITC for calculation 2 from line KKK in Part 20 above . . ... .. .ot iaeas NNN
Recaptured ITC for calculation 3 from line LLL in Part20above . ...... ... ... . ... . . . i, 000
Total recapture of investment tax credit - Add lines MMM, NNN, and OO0 .. ................ ... ... ... ... _ PPP
(Enter amount PPP at line 602 on page 7 of the T2 return.)
T2 SCH 31
CT13

Page 10 of 10



* Canada
Revenue Agency

SCHEDULE 31-S

Name of Corporation

HALTON HILLS HYDRO INC.

Business Number

Taxation

Year Month Day

867429623 RC 0001 |

Year
End

2005/12/31

Year-End Class 49

ITC CARRIED FORWARD OR ACQUIRED - Start of year

Class

Class

Class Class

Class

[1995/12/31

1996/12/31

1997/12/31

1998/12/31

1999/12/31

2000/12/31

2001/12/31
2002/12/31

2003/12/31

2004/12/31

Prior ITC Carry Forward

Adjustments

Current Year's ITC

27,781

ITC Available to reduce
current tax
ITC Refunded
ITC Carried Back:

1st preceding yr

2nd preceding yr

27,7181

3rd preceding yr
ITC Expired

ITC Used to reduce
Part I tax

27,781

ITC deemed as a
tance

ITu Jsed to reduce
Part Vi tax o
ITC to be carried forward

Year-End Class 49

ITC CARRIED FORWARD OR ACQUIRED - End of year

Class

Class

Class Class

Class

1996/12/31

1997/12/31

1998/12/31

1999/12/31

2000/12/31

2001/12/31

2002/12/31

2003/12/31

2004/12/31

2005/12/31

Carry forward

Class 49

Class

Class

ITCs USED TO REDUCE UCC/EXPENDITURE/PRE-PROD.MINING CLAIM

Class Class

ITC this year ... .. (A) 27,781

ITC claimed in immediately prior
taxation year ....(B) 50,301

ITC reducing this year's
Um~/Exp./Mining . (C) 50,301

i :ducing subsequent year's
UCC/Exp. claim . . (D) 27,781

NOTE: Class 50 = Pre-Production Mining Expenditures, Class 48 = R&D Capital Expenditures, Class 49 = R&D Current Expenditures

Page 1 of 1

CT13



Ministry of Finance 2004/ CT23 COI’pOf'&ﬁOHS Tax and
on‘,-ta rio Corporations Tax Branch 2005 AI‘I nual Retl.l rn Eﬁ;; xgggomuﬁaﬁ'?dggencn‘ng

2’3,3,?; gfr‘;et West éorporaqans Tax Act - Miistry of Finance (MOF) .

Oshawa, ON L1H 6E9 Corporations Information Act - Minislry of Cansumer and Business Services (MCBS)
This form is a combination of the Ministry of Finance (MOF) CT23 The Annual Return (common page 1and MCBS Schedule A on pages 18
Corporatiods Tax Return and the Ministry of Consumer and Business and 19, and Schedule K on vage 20) contains non-tax information collected under
Services (MCBS) Annual Return, Page 17s a common page required for  the authorﬂy of the Corporations !nformar.'on_Acr for the purpose of maintaining a
bot~ Returns. For tax Purposes, depending on which criteria the corporation %ublrc database of corporate information. This return must be cornéleted by
s S, it must complete either the Exempt from Filin%{EFF} ntario share-capitai Corporations or Foreign-Business share-capital
& cation on page 2 or file the CT23 Return on Pages -17. corporations that have an extra-provincial licence to Operate in Ontario.
Corporations that do not meet the EFF criteria but do meet the
Short-Form criteria, may request and fil

e the CT23 Short-Form Return (see page 2).

2 ) (Not required if already filed or
MCBS Annual Return Required? Annual Retury exempl. Refer to Guide)

Xives [ |no Page 10f20

————— MinistryUse__

-

Corporation's Legal Name (including punctuation)
HALTON HILILS HYDRO INC.

Ontarlo Corporations Tax Account No. (WOF] 1
1800262

This Return covers the Taxation Year

Mailing Address
43 ALICE STREET

ACTON
L7J2R9

ON

year month day

2005/01/01

year

Start

month day

2005/12/31

End

Has the mailing address changed
since last filed CT23 Return?

Registered/Head Office Address
43 ALICE STREET

D Yes

‘ Date of Change |

ACTON ON

L7J2A9

Location of Books and Records . T T
42 ALICE STREET

ACTON ON

L7 J2A9

Name of person to co
ARTHUR SKIDMORE

ntact regarding this CT23 Return_'r-aepﬁo_ne I\E. o

| (519)853-3700 }

FaxNo.

Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MCBS)

Former Corporation Name (Extra-Provincial Corporations only)

@ Not Applicable (MCBS)

Preferred Language / Langue de préférence

lSnfﬂrrgallioR on Eirectorstfﬁcters{?dg-éf_?jstra;tors must be cpmcrifeteg %n gﬂ?BE No. of Schedules(s) @ English D French
Chedule A or K as appropriate. If 3 tional space is required for Schedule ; — g !
only this schedule ma%pbepphotocopied, State ﬁumber sgbmilted (MCBS). p { 1 \W’M;\fﬂL\m —
e Ministry
If there is no change to the Dfrectors'f()fﬁcersledr_‘ninistrators' information ©
previously submitted to MCBS, piease cheek x] this box. Schedule(s) A and K “No
are not required (MCBS). > [ ]Change

Date of Incorporation or Amalgamation

year month day
1999/04/13
Ontario
Corporation No.
(MCBS)

| 1349889 |

Canada Customs a

nd Revenue Agency
Business No.

[ff-a-bp!'rﬁa'ﬁé: enter

=== |
867429623 Rc 0001

Jurisdiction

T T T — . .
Incorporated I ONTARIO

If not incorporated in Ontario, indicate the
date Ontario busines

s activity commenced
and ceased:

year manth day
Commenced
—-——
! year marith day J
—_—

X Not Applicable

Ceased

Certification (MCBS)

| certify that all information set out in the Annual Return is tru
N > of Authorized Person (Print clearly or type in full)

Ah. HUR SKIDMORE
SN HUR o] .

Title D 0
; i Other individuals havin knowledge
D Director g Officer D of the Corporation's buginess actl%ities

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions,

CANTAX T2, 2004-2005 CT23, version 05.2.307 Approval Code 0608



Corporation's Legal Name

HALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No. (MOF)

1800262

CT23 Page 3 of 20

Taxation Year End

2005/12/31

CT23 Corporations Tax Return

Id- ~tification continued (for CT23 filers only)

Type of Corporation - Please check (x) box{es) if applicable in sections 1 & 2

(1] 1[

or more shares are owned b

Canadian residents.) (fed.s.¥25(7)(b))

Other Private

2[ |

Share Capital with full voting

Canadian-controlled Private (t(;CPC) all year
(Generally a private corporation of which 50%

(nearest percent)

. rights owned by Canadian Tanl
3 D Public Residents d [1OOJ ®%
4 D Non-share Capital
5 D Other (specify) P__ - B )
: ' ; ' Non-resident ship or aircraft under
(271 D Family Farm Corporation s.1(2) 12 D reciprocal agreerl%ent with Canada s.28(b)

2[ ]
3l
al]

Family Fishing Corporation s.1(2)
Mortgage Investment Corp. s.47
Credit Union s.51

Bank Mortgage Subsidiary s.61(4)
Bank s.1(2)

Loan and Trust Corporation s.61(4)

Non-resident Corporation s.2(2)(a)
or (b)

Non-resident Corporation s.2(2)(c)
Mutual Fund Corporation s.48

Non-resident owned investment
Corporation s.49

14] |
15 ]
161 ]

17 ]
18] |

19 X

20 |

21 |
22[ ]

23| |

Bare Trustee Corporation

Branch of Non-resident s.63(1)

Financial institution
prescribed by Regulation only

Investment Dealer

Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

Hydro successor, Municipal Electrical Utility

or subsidiary of either

Producer and seller of steam for uses other
than for the generation of electricity
Insurance Exchange s.74.4

Farm Feeder Finance Co-operative
Corporation

Professional Corporation
(incorporated professionals only)

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

if applicable, enter ‘

n/a

Ontario Employer Health Tax Account No.
(Use Head Office no.)

If applicable, enter )
111196122

Specify major business activity

DISTRIBUTION OF ELECTRICITY

Please check (x) box(es) if applicable

D First Year of Filing

D Amended Return

D Final Taxation Year up to Dissolution (wind-up) D Transfer or Receipt of Asset(s) involving a

(Note: For discontinued businesses, see Guide.)

D Final Taxation Year before Amalgamation

D Taxation Year End has changed - Canada Customs D Floating Fiscal Year End

and Revenue Agency approval required

corporation having a Canadian permanent
establishment outside Ontario

D Acquisition of Control fed s.249(4)

Date Control was acquired
year month day

Was the corporation inactive throughout the taxation year?

Has the corporation's Federal T2 Return been filed

with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to: the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

X == O Xz

Are vou a Member of a Partnership or Joint Venture?

O] OOl = |Ox

CANTAX T2, 2004-2005 CT23, version 05.2.307 Approval Code 060B




Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

HALTON HILLS HYDRO INC. 1800262 2005/12/31| CT23 Page 4 of 20

Income Tax

Yfon - If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
R 1 of taxable income deemed earned in lhat jurisdiction Lo that jurisdiction (s.39)(Int. B. 3008}

DOLLARS ONLY
Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15)- - - - - - - - - - - - * Fom 1,978,883

[ ]
Subtract: Charitable donations - - - - - - - - - - . . _ . o . o o o o . _ . . - 325,000
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) - - S
Subtract: Taxable dividends deductible, per federal Schedule 3 - - - - - - - - - . . _ _ _ _ _ - _ - -
Subtract: Ontario political contributions (Attach schedule 2A)(Int.B.3002R) - - - - - - - - . - - . - [4 | B N °
Subtract: Federal Part VI.1tax e X3 - - o oo - (s
Subtract: Prior years' losses applied -
Non-capitallosses - - - - - - - - - - - - _ _ . o . . . _ _ ~ From [704] - e
Net capital losses F(;nge o X Mdusion 50.000000%=- 714 s
Farmlosses - - - - - - - - - - - - . o _ _ . o - . . _ . — From
Restricted farm losses - - - - - - - - - . . - _ - . _ . . _ _ ~ From |734 °
Limited partnership losses - - - - - - - - . - - . . . . . . _ . — From o e
Taxable Income (Non-capitalloss) - - - - - - - - - _ . . _ - . _ _ _ _ _ _ _ _ . = 1,653,883 °

Addition to taxable income for unused foreign tax deduction for federal purposes - - - - - - - +[11] B
Adjusted Taxable Income [ 10 | + [11 ] (if is negative, enter [11]) - . . . - . . = 1,653,8

Taxable Income

co
w
»

From | 10 Ontario
(or if applicable) Allocation Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan 1, 2004 Tolal Days
1,653,883.x [0 100.0000 % X 12.5% X [3 ] =[] 365 =+ [z 2
Days after Dec 31, 2003 Tolal Days !
1,653,883.x [®]  100.0000 % X 14.0% X 365 =[] 365 | =+ [z} 231,544,
Ir  me Tax Payable (before deduction of tax credits) 29 |+ [ 32 - - - - - - - - . - = *tla] 231,544 i

Incentive Deduction for Small Business Corporations (IDSBC) (s.41) (if this section is not completed, IDSBC will be denied. )

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the

federal Small BusinessDeductionhad(heprovisionsoffed.s.125(5.1)notbeenapplicableinthetaxa(ionyear? (X) E Yes D No
* Income from active business carried on in Canada
for federal purposes (fed.s.125(1)(a)) - - - - - - - « - - - - o - o - o o o . . s0] 1,978,883
Federal taxable income, less adjustment for
foreign tax credit (fed.s.125(1)(b)) - - - - - - - - - - - . +[5] 1,653,883
Add: Losses of other years deducted
for federal purposes (fed.s.111) - - - - - - - - - . +[s2] e
Subtract: Losses of other years deducted for Ontario purposes (s.34) - -

— i @
_ o = 1,653,883 Q] 1,653,883 S
e s i e 0 e T2 Rem orthevear 300" 000

Ontario Business Limit Calculation

' Days afler Dec 31, 2062
and before Jan 1, 2004

jEnlg + = 365

320,000 X | =+ [46] e

Days after Dec 31, 2003

400,000 X ( 365 + = 365 ‘ =+ [4] 400,000 —
' - " Percentage of Federal
Business Limit (from T2
Sch.23). Enter 100%

Business Limit for if not associated.

Ontario purposes (46 |+ - o= [4d] 400,000e _E| 10_QO_0_0_0 %|= [ | 400,000

Income eligible forthe IDSBC - - - - - - - . .fom [30]100.0000 %x [%6] 400, 0004= [60] 400,000
*** Ontario Allocation Least of [54 Jor

* Nuee: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to quide)
“* Note: Adjust accordingly for floating taxation year and use 366 for a leap year.
*** Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

continued on Page 5

CANTAX T2, 2004-2005 CT23, version 05.2.307 Approval Code 060B



Corporation's Legal Name

HALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No. (MOF)

CT23 Page 5 of 20

Taxation Year End

1800262  2005/12/31

DOLLARS ONLY

Income Tax continued from Page 4

Calculation of IDSBC Rate

IDSBC Rate for Taxation Year
Claim _

[eo ]+ [s0]

From

Number of Days in Taxation Year

Da-ys“aftz
Dec 31, 2002 and

before Jan 1, 2004 Tolal Days
______ 0% x |[31] =[] 365_=+ [e]
DecD:;}tszzf(t)eSr Total Days
8.5% X 365 +[7] 365 |=+ [2]8.5000
e el M M- - _ _ = 1mwm18.5000
400,000 & X Fom [78]8.5000 % = [70] 34,000 .

) Caan
Corporations claiming lhe IDSBC must complete the Surlax section below if the corporalion's taxable income (or if associated, the associated group's taxable income) is greater than the amount in { 114 | below

Surtax on Canadian-controlled Private Corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

Associated Corporation - The Taxable Income of associated corporations is the taxable income for the taxation year ending on or before the date of this

corporation's taxation year end.

*Taxable Income of the corporation _

If you are a member of an associated group (X)

Name of associated corporation (Canadian & foreign)
(If insufficient space, attach schedule)

See attached schedule

Aggregate Taxable Income + (82 ]+ [83 ] + , etc

From !E (or if applicable) + @ 1_, 65&,_883 °

(11X (Yes)

Ontario Corporations Tax
Account No.(MOF)
(if applicable)

*Taxable Income
(if loss, enter nil)

Taxation Year End

Number of Days in Taxation Year

Days after
Dec 31, 2002 and
before Jan 1, 2004 Total Days
320,000 X |[31] +[7] 365
Days after
Dec 31, 2003 Total Days
400,000 X |[34] 365 +[7] 365
115 |+ [116

(If negative, enter nil)

Calculation of Specified Rate for Surtax

Fom (8] 1,283,731 4 X fom [9714.6670 %
[eo |

From

(7] 59,912 4 x
Surtax Lesser of or =

From

* Note: Short Taxation Years - Special rules apply where the

ce

“~ued on Page 6

. B + [e2] 29,848 ,
. R e
= U + 4] e
e omo e R e, B e o =[8] 1,683,731
=+ [115] .
=+ [1%6] 400,000,
= 400,000 4 » _ _ _ _ _ _ - [11a 400,000
____________________ =[e| 1,283,731
Number of Days in Taxation Year
Days after
Dec 31, 2002 Total Days
- 4667% X|[38] 365 +[73] 365 |=+ [97]4.6670
T -2 59,912 ,
400,000 4 +Fom [14] 400,000 o=[e8] 59,912 ,
N N KT 34,000

taxation year is less than 51 weeks for the corporation and/or any corporation associated with it,

CANTAX T2, 2004-2005 CT23, version 05.2.307 Approval Code 060B



CT23 Page 6 of 20
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

HALTON HILLS HYDRO INC. 1800262 2005/12/31

DOLLARS ONLY
Income Tax continued from Page 5

A " “tional Deduction for Credit Unions (s.51(4)) (Attach schedule 17) - - « - - - - - . 110 _

Manufacturing and Processing Profits Credit (M&P) (s.43)
Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting
depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit, attach
a copy of Ontario Schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and
processing, mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.

Eligible Canadian Profits - - - - - - - . - - _ . _ _ . _ . _ _ _ _ _ _ . _ _ . ¥ 120 N -
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - - ~ From ___400_, _0
Add:  Adjustment for Surtax on Canadian-controlled private corporations
From (700 34,000 4 + Fom [®]100.0000 ] % « rom []8.5000 % =[] 400,000 ,
*Ontario Allocation
Lesserof [56 ] or [121] T U 122 400,000
Taxable Income - - - - - - - - - - - - - - - ..o ..o o - oo Yrom [19] 1,653,883 ,
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - ~ From [ 56 ] 409,_000 .
Add: Adjustments for Surtax on Canadian-controlled private corporations - - - - - - - - - - - . * Fom [122] 400,000
Subtract: Taxable Income [ 10 ]X Allocation % to jurisdictions outside Canada - - - - - - - - - - - e 140 a N .
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses - - - - - - = 141 B e
(o]~ [se)+ (2] - [##0] - [441] = = = = = = = = o oo oL i oL e i .. o= (2] 1,653,883 ,
Claim Number of Days in Taxation Year
- aD:gl Sb:flzws;:e rj:ﬁ :1,‘| 2%%?12 Total Days
] ooy . eXFrom [30] m % X 1.5% X = 365 | -4 (154
*Onlario Allocation Days after Dec 31, 2003 Total Days "
[1ae] moetey eXFom [30] [100.0000 % x 20% x L] 365 =+ 365 | =+ [T _ § !
M&P claim for taxation year [154]+ [188] . onerofllecation L L L L L L = 160 .
*Note: Ontario Allocation for M&P Credit purposes may differ from | 30_Jif Taxable Income is allocated to foreign jurisdictions. See special rules (s.43(1)).
Manufacturing and Processing Profits Credit for Electrical Generating Corporations _ _ _ = fet] ) »
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity _ = = _ I e L °
Credit for Foreign Taxes Paid (s.40)
Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B.3001R)(Attach schedule). 170 @
Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.
(Refer to the former Small Business Development Corporations Act)
Eligible Credit ] o Credit Claimed ~ [18&0] ¢
Subtotal of Income Tax [ 4] - 70 |+ [f00] - [110] - [460] — [161 | — [F62] — [170] — [180] - . . . = [1%0 231,544,

continued on Page 7

CANTAX T2, 2004-2005 CT23, version 05.2.307 Approval Code 060B



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

HALTON HILLS HYDRO INC. 1800262 2005/12/31

Income Tax continued from Page 6

«cified Tax Credits (Refer to Guide)

CT23 Page 7 of 20

Ontario Innovation Tax Credit (OITC) (s.43.3) appiies to scientific research and experimental development in Ontario.

Eligible Credit  From OITC Claim Form (Attach original Claim Form) - - - - - - - < - - - - . .

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit  From CT23 Schedule 113 (Attach Schedule 113) - - - - - - - - - - - - . . .

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)
Applies to qualifying Ontario labour expenditures

for eligible Canadian content film and television productions. 204 = ) B

Eligible Credit  From [5850] of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)
(Attach the original Certificate of Eligibility) - - - - - - < < - - - - - - o - o o o o - . - .

Name of Production

Graduate Transitions Tax Credit (GTTC)(s.43.6) No. of Graduates From [65%]
Applies to employment of eligible unemployed post secondary graduate, for employment

commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005. o4

Eligible Credit  From CT23 Schedule 115 (Attach Schedule 115) - - - - - - - - - - - - . . .

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit  From OBPTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility)- -

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit  From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)
(Attach the original Certificate of Eligibility) - - - - - - « -« - -« « - « - - « - & < - -+ - « .

ario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit  From OBRITC Claim Form (Attach original Claim Form) - - - - - - - - - - - _ .

Ontario Production Services Tax Credit (OPSTC) (s.43.10)
Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit  From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)
(Attach the original Certificate of Eligibility) - - - - - - - - - - - - - . _ - . o - - . . .

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)
Applies to qualifying labour expenditures of eligible products for the taxation year.
Eligible Credit From [7400] of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)
(Attach the original Certificate of Eligibility) - - - - - - - - - - - - - - - _ . o . - . - - .

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)

Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit  From OSRTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) -

Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprentices From
Applies to employment of eligible apprentices. 00| 2 _
Eligible Credit ~ From CT23 Schedule 114 (Attach Schedule 14) - - - - « « « = - « - - - - -

+ | 191

+ | 192

+ 1193

DOLLARS ONLY

+ [195

+ [ 196

+ 197

+ 198

+ 199

+ [200)

+ [201]

10,000

Total Specified Tax Credits [191]+ [192]+ [1o3]+ [195 |+ [196 ]+ [197 |+ [1s8]+ [799 |+ + [201 ]+
Specified Tax Credits Applied to reduce Income Tax - - - - - - . . - . _ . . . _ . .

220

10,000 ,

225

10,000,

I -7yme Tax - OR Enter NIL if reporting Non-Capital loss (amount cannot be negative) - - -

221,544 ,

. determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT

on Page 8. If CMT is not applicable, transfer amount in [220 }o Income Tax in Summary section on Page 17.
OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce

income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

CANTAX T2, 2004-2005 CT23, version 05.2.307 Approval Code 0608



CT23 Page 8 of 20

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2005/12/31
. DOLLARS ONLY
Corporate Minimum Tax (CMT)
A Assets of the corporation - - - - - - - - - . . . . . . . . + 45,051,647 4 ||
Total Revenue of the corporation - - - - - - - - - - - . . . o . o . L o o o L + 46,894,805, |

The above amounts include the corporation's and associated corporation’s share of any partnership(s) / joint venture(s) total assets and total revenue.

If you are a member of an associated group (x) (Yes)

Ontario Corporations Tax

Name of associaled corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Total Assets Total Revenue
(if insufficient space, attach schedule) (if applicable)
See attached schedule o - _ 4,808,269 4* 2,269,407
_ _ _ - + o ot [248] . o
. o e 2 S 2 _
Aggregate Total Assets (240 |+ [243 |+ [245 ]+ [247] etc - - - - - - - - =[28] 49,85 ; 916, !
Aggregate Total Revenue {241 ]+ [244 |+ [246 | + [248] otc - - - - - . _ - _ . . - _ . - - - =[200] 49,164,212, ,
Determination of Applicability
Applies if either Total Assets [249 lexceeds $5,000,000 or Total Revenue [250 Joxceeds $10,000,000.
Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any
fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.
Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year
ending on or before the date of the claiming corporation's taxation year end.
If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.
Calculation: CMT (Attach Schedule 101.)
Gross CMT Payable - - CMT Base from  [2136 1,317,155 Xrom [20][100.0000 %X 4% = 276 52,686,
o if negative, enter zero Ontario Allocation
Si-*ract: Foreign Tax Credit for CMT purposes (Atfach schedule) - - - - - - - - - - - - . . . - a7 ™
& uctilncomeTax - - - - - - - - - o o o o o o o L o o L o L Lo L. = From [190] 231,544, '
Net CMT Payable (if negative, enter Nilon Page 17.) - - - - - - - - - - . . - - - - - . = 280 -178,858,
If 1280 | is less than zero and you do not have a CMT credit carryover, transfer [230_from Page 7 to Income Tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.
If [280 | is greater than or equal to zero, transfer 230 o Page 17 and transfer [280 }to Page 17, and to Part 4 of
Schedule 101: Continuity of CMT Credit Carryovers.
CMT Credit Carryover available from Schedule 101 - - - - - - - - - - - . - _ . _ . From [2833] )
Application of CMT Credit Carryovers
A. Income Tax (before deduction of specified credits) - - - - - - - - - - . . - _ o - _ . + From [1%0 231,544,
Gross CMT Payable - - - - - - - - - - - - * Fom [276 52,686,
Subtract: Foreign Tax Credit for CMT purposes - - - - — From [277 °
If [276 | [277 Jis negative, enter NIL in [290 = 52,6864 p- - = 2] 52,6864
Income Tax eligible for CMT Credit - - - - - - - - - - - . - . . . . . . - . . - 300 178,858,
B. Income Tax (after deduction of specified credits) - - - - - - - - - - - - - - - - . - % Fom 221,544,
Subtract: CMT credit used to reduce income taxes - - - - - - - - - . - - - - . _ . . - 310 e
IncomeTax - - - - - - - - - - - . . . - o o . . . . . . . . ... = 320 221,544,

If A & B apply, [310 Jcannot exceed the lesser of [230 |, [300 | and your CMT credit carryover available [2333], Transfer to page 17

If only B applies, (310 | cannot exceed the lesser of and your CMT credit carryover available [2333],
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

HALTON HILLS HYDRO INC.

1800262 2005/12/31
DOLLARS ONLY

Capital Tax (Refer to Guide And Int.8. 3011R)

If vour corporation is a Financial Institution (s.58(2)), complete lines | 480
¢ 130 | on page 10 then proceed to page 13.

If your corporation is not a member of an associated group and/or
partnership and the Gross Revenue and Total Assets as calculated on
page 10 in and are both $3,000,000 or less, your corporation is
exempt from Capital Tax for the taxation year, except for a branch of a
non-resident corporation. A corporation that meets these criteria should
disregard all other Capital Tax iteﬁinculding the calculation of

Taxable Capital). Enter NIL in on page 12 and complete the return
from that point. All other corporations must compute their Taxable

Capital in order to determine their Capital Tax payable.

Members of a partnership (limited or general) or a joint venture, must attach all
financial statements of each partnership or joint venture of which they are a
member. The Paid-up Capital of each corporate partner must include its share of
liabilities that would otherwise be included if the partnership were a

corporation. If Investment Allowance is claimed, Total Assets must be
adjusted by adding the corporation’s share of the partnership’s Total
Assets and by deducting investments in the partnership as it appears on
the corporation’s balance sheet, in addition to any other required
adjustments (s.61(5)). Special rules apply to limited partnerships
(Int.B.3017R).

Any Assets and liabilities of a corporation that are being utilized in a joint
venture must be included along with the corporation’s other Assets and
liabilities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63, s.64 and
s.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
non-resident subject to tax by virtue of s.2(a) or (b), and whose business is
not carried on solely in Canada is deemed to be the greater of (1) taxable
Income in Canada divided by 8 percent or (2) total assets in Canada minus
certain indebtedness in accordance with the provisions of 5.63(1)(a)
(Int.B.3010).

Paid-Up Capital
Paid-up capital stock (Int.B 3012R and 3015R) - - - - - - - . .
Retained earnings (if deficit, deduct)(Int.B. 3012R) - - - - - - - -

C e - - - - - . . . +[®] 16,161,663,
.- - - .- ... s[@]_ 3,065,624,

Capital and other surpluses, excluding appraisal surplus (Int.B.3012R) - - - - - - - - - . . . . + 352 270,210,
Loans and advances (Attach schedule)(nt.B.3013R) - - - - - - . - - . - - _ o . _ . + 16,731,410,
Bank loans (Int.B.3013R) - - - - - - - - - - - . . . . o o . EZT ~
Bankers acceptances (Int.B.3013R) - - - - - - - - - - . - . . o . o . 4 . . + ,1T5_| - o
Bonds and debentures payable (Int.B.3013R) - - - - - - - - - . . . o . . . _ . . + °
Mortgages payable (Int.B.3013R) - - - - - - - - - - - . - . o . . o . . . . + 357 e
Lien notes payable (Int.B.3013R) - - - - - - - - - - - . . - . _ . o . o . . + 358 e
D~ red credits (including income tax reserves, and deferred revenue where it would
2 3 included in paid-up capital for the purposes of the large corporations tax)(int.B.3013R) - - - - - - . + - e
Contingent, investment, inventory and similar reserves (Int.B.3012R) - - - - - - - - . - . _ . + [360 300,000,
. Other reserves not allowed as deductions for income tax purposes (Attach schedule)(Int.B.3012R) - - - - - - + [361 ] 44_7,_0@ °
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s))(Int.B.3017R) - - - - - - - 18,000,
Subtotal - - -- - - - - - . - . . . .

Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Retain calculations. Do not submit)(Int.8.3012R) - - - - -

Deductible R&D expenditures and ONTTI costs deferred for income tax
if not already deducted for book purposes(Int.B.3015R) - - - -

Total Paid-up Capital - - - - - - - - - _ - o _ o .

[ J . _694»'903-

+
<. ... = [s70] 36,993,907,

- - - - - oL [372 | °

- - - - - . . . . . =[] 37,688,810,

Subtract: Deferred mining exploration and development expenses (s.62(1)(d))(Int.B.3015R) - - - - - . . ‘f_:’_‘_’_{.'.-l o °

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to
the extent that they have been deducted by the corporation in computing its income for income tax purposes
for the current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of

the Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation
Net Paid-up Capital - - - - - - - - _ _ _ _ _ .

S . . . . . . . .. =[m 37,688,810,

Eligible Investments (refer to Guide and Int.B.3015R)

Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.) are
eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies to taxation years ending after October 30, 1998) - - - - - - - - . . . _ + [402] - . »
Mortgages due from other corporations - - - - - - - - - - . . . _ . . . _ . . + 403 e
Shares in other corporations (certain restrictions apply) (Refer to Guide) - - - - - - - - - . - . + 904,773 4
Loans and advances to unrelated corporations - - - - - - - - - . . . . . o L L _ . + - )
E  »loans and advances to refated corporations (certain restrictions apply) (Refer to Guide)- - - - - - - + 865,551,
Sha.e of partnership(s) or joint venture(s) eligible investments (Attach schedule) - - - - - - - - . . +leo7] 4,000,

Total Eligible Investments - - - - . - . _ _ . _ .

continued on Page 10

S . . . . . . . =[] 1,774,324,
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2005/12/31
. DOLLARS ONLY
Capital Tax continued from Page 9
Total Assets (Int.B.3015R)

Assets per balance sheet - - - - - - - . . - . - . . . . . . < . . . +(40]45,090,868 4
Mortgages or other liabilities deducted from assets - - - - - - - - - - . . . . . . . + - _ )
Share of partnership(s)/joint venture(s) total assets (Attach schedule) - - - - - - - - - - - - . + °
Subtract: Investment in partnership(s)fjoint venture(s) - - - - - - - - - - - - . - . . . -[#s] 39,221 ,
Total Assets as adjusted - - - - - - - - - - - - - . . - - . . . . . . =[4a0]45,051,647 ,
Amounts in [380 Jand [361[if deducted from assets) - - - - - - - < - - . - - - . - % 747,000
Subtract: Amounts in [371 ], [372 Jand - e e e e e e e e e e e e e e 4 e - - oo =[] -694,903
Subtract: Appraisal surplus if booked - - - - - - - - - . - - o - . . . -[at2) @
Add or Subtract: Other adjustments (specify on an attached schedule) - - - - - - - - - . . . #la3) @
Total Assets - - - - - - - - - - . . o o o L o . . - L L . . . . =[40]46,493,550 ,
Investment Allowance ([410] « [450]) X [3%0] . - - . . . . . . . . . Nottoexceed [4i0] =[40] 1,438,310 ,

Taxable Capital [ss0] - [460] - - - - - - - - - o . . . . . ... . .. ... =[4]36,250,500
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue)- [+e0] 46,894,805 °
Total Assets (as adjusted) - - - - - - - - - - - - - . . o . . . . Fom [430] 45,051,647 P
Calculation of Capital Tax for all Corporations except Financial Institutions
Note: This version (2004/2005) of the CT23 may only be used for a taxation year that commenced after December 31, 2002.
Financial Institutions use calculations on page 13.
Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.
OR If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review

only the Capital Tax calculations in Section C below, selecting and completing the one specific subsection (e.g. C3) that
applies to the corporation.

OR If the corporation is a member of an associated group and/or partnership, complete Section B below and section D on page 11,
and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2004/2005 CT23 Guide for additional instructions before completing the Capital Tax section.

Section A
This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a Financial Institution (Int.B.3018).

Enter NIL in [550 lon page 12 and complete the return from that point.

Section B
Calculation of Taxable Capital Deduction (TCD) Number of Days in Taxation Year
Days before
Jan. 1, 2005 Total Days
5,000,000 X|[3 ] =+ 365 | =+ [s0] >
 Daysafter il
Dec 31, 2004 and
before Jan. 1, 2006 Total Days
7,500,000 X|[38] 365 -[7] 365 | =+ 7,500,000 4
-[_)a_yﬁﬁer - - o
Dec 31, 2005 and
before Jan. 1, 2007 Total Days
10,000,000 X = 365 | =+ [s02] IR
Taxable Capital Deduction (TCD)  [500 ]+ [501 |+ [502] = 7,500,000 4
Section C

This section applies if the corporation is not a member of an associated group and/or partnership.

C1. 1f [430 Jand [480 on page 10 are both $3,000,000 or less, enter NIL in |550 jon page 12 and complete the return from that point.

C2. If Taxable Capital in (470 Jis equal to or less than the TCD in [503 | enter NIL in [550 Jon page 12 and complete the return from that point.

C3. If Taxable Capital in [470 lexceeds the TCD in [503 ], complete the following calculation and transfer the amount from to [543 |on page 12,
and complete the return from that point.

+ From 36;2525500_ o

- From 503 ) _
— Days in laxalion year
= a7 o XFom [30] 100.0000 %Xx03%x[65%]365 -- =+ °
Ontario Allocation 365 (366 if leap year) Transfer to n page 12 and

i If floating taxation year, refer to Guide complete the return from that point
continued on Page 11
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

HALTON HILLS HYDRO INC. 1800262  2005/12/31 DOLLARS ONLY |
Capital Tax Calculation continued from page 10 |
SECTION D

! section applies ONLY to a corporation that is a member of an associated group (excluding Financial Institutions and corporations exempt from

Cupital Tax) and/or partnership. You must check either [509 Jor [ 524 land complete this section before you can calculate your Capital Tax Calculation '
under either Section E or Section F.

D1. D 509 |x if applicable) Al corporations that you are associated with do not have a permanent establishment in Canada.

If Taxable Capital [470 Jon page 10 is equal or less than the TCD [593 Jon page 10, enter NIL in [550 on page 12
and complete the return from that point.

If Taxable Capital [470_lon page 10 exceeds the TCD [503 jon page 10, proceed to Section E, enter the TCD amount
in in Section E, and complete Section E and the return from that point.

D2. 524 _Yx if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in Canada.

You and your associated group may continue to allocate the TCD by completing the Calculation below.

Or, the associated group may file an election under subsection 69(2.1) of the Corporations Tax Act,
whereby total assets are used to allocate the TCD among the associated group. Once a s5.69(2.1) election is
filed, all members of the group will then be required to file in accordance with the election and allocate a
portion (portion is henceforth referred to as Net Deduction) of the capital tax effect relating to the TCD

to each corporation in the group on the basis of the ratio that each corporation's total assets multiplied by

its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation's financial information from its last taxation year ending in the immediately preceding
calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total assets formula, the group may, at the group's option, reallocate the group's total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the
associated group.

Calculation Do not complete this calculation if s5.69(2.1) election is filed

ole Capital From [470 lonpage 10 - - - - - - - - - - . o o o . o . . . . . + From 36,250,500 4

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial Institutions

and corporations exempt from Capital Tax) having a permanent Ontario Corporalions Tax '
establishment in Canada Account No. (MOF} Taxation Year End Taxable Capital
(if insufficient space, attach schedule) {If applicable)
See_schedule CT21 o + [&1] 2,741,579 4
o - B ] ) - - + 532 e
. T — —— et + m o o K} :
Aggregate Taxable Capital [470 |+ [531 }+ [532 |+ [533 | etc - - - - - - - - - - - - o - - - - . = 38,992,079 , |

v

I [540 Jabove is equal to or less than TCD [563 on page 10, the corporation's Capital Tax for the taxation year, is NIL.

Enter NIL in [523 Jin section E on page 12, as applicable.

if [540 Jabove is greater than the TCD [503 lon page 10, the corporation must compute its share of the TCD below in order to
calculate its Capital Tax for the taxation year under Section E on page 12.

Fom [470] 36,250, 500 4 +Fon [50]38, 992,079 o X From 7,500,000 o =[5 6,972,666 ,

Transferto | 542 lin Section E on page 12.

5s5.69(2.1) Election filed

D 591 |(X if applicable) Election filed. Attach a copy of Schedule 591 with this CT23 Return.
Proceed to Section F on page 12.
conuiied on Page 12
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT123 Page 12 of 20
HALTON HILLS HYDRO INC. 1800262 2005/12/31 DOLLARS ONLY

Capital Tax Calculation continued from Page 11

{ IonE
This section applies if the corporation is a member of an associated group and/or partnership whose total aggregate Taxable Capital

(540 lon page 11 exceeds the TCD [593 Jon page 10.

Complete the following calculation and transfer the amount from o [543 | and complete the return from that point.

+ 470
Fom [470]136,250,500 , Total Capital Tax for
- 6 ’ 9 7 2 7 6 6 6 ™ Days in taxation year the taxation year
= [471]29,277,834 4 X From 100.0000  %x03%x[5]365  =+[52:] 87,834 ,
Ontario Allocation *365 (366 if leap year) Transterto | 543 land complete .
the return from that point
Section F

This section applies if a corporation is a member of an associated group and the associated group has filed a s$5.69(2.1) election

+ Fom [470]36,250,500 4 XFom [30] 100.0000 %X03% - - - - - =+ 561 s
Ontario Allocation
- Capital tax deduction from [995 Jrelating to your corporation’s Capital Tax deduction, on Schedule 591 - - From = ° |
= [562 o |
Total Capital Tax for

Days in taxalion year : the taxation year
Capital tax - - - - - - - - - - - - . -[562] e X [53]365 = [563 ] ®

*365 (366 if leap year) Transfer tr(f)w Z(;’ c;;]r; ,/)e;%{

* 1. .wating taxation year, refer to Guide.

Capital Tax before application of specified credits - - - - - - - - - - - - - - . . . . . . =83l 87,834
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) - - - - - - - - - - = | 546 ° :
Capital Tax 546 |(amount cannot be negative)- - - - - - - - + < - + & o - - - . = 87,834

Transfer {0 page 17

continued on Page 13
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2005/12/31 DOLLARS ONLY

Capital Tax continued from Page 12 ‘

(  ulation of Capital Tax for Financial Institutions |

1.1. Credit Unions Only |
For taxation years commencing after May 4, 1999 enter NiL in [550 Jon page 12, and complete the return from that point.

1.2. Other than Credit Unions

(Retain details of calculations for amounts in boxes (565 land 1570 | Do not submit with this tax return.)

Days in taxation year

565 o X 06% X Fom [30] 100.0000 %x [55]1365 = *365 =+ [568 .

Lesser of adjusted TPUC Ontario Allocation (366 if leap year) :
and Basic Capital Amount
in accordance with

Division B.1
Days in taxalion year
570 g X [571 % XFrom [30 100.0000 %xI[55]365 =365 =+ [574] 5
Adjusted TPUC Capital Tax Rate Ontario Allocation (366 if leap year)
in accordance with (Refer to Guide)
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial Institutions - other than Credit Unions (before Section 2)[s69 |+ [574])- - - - - - = | 575 °
* If floating taxation year, refer to Guide.
2. Small Business Investment Tax Credit
(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
t «dit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return. ) -
Allowable Credit for Eligible Investments - - - - - - - - - - . . - . _ . . . _ . . _ _ _ - &
Financial Institutions: Claiming a tax credit for investment in Community Small Business investment Fund (CSBIF)? (X) Yes .
Capital Tax - Financial Institutions S e e e e e e oo oo oo = [586 -

Transfer to on Page 12

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1) Uninsured Benefits Arrangements - - - - - - - - - . 587 e X 2% - - =%88) e
Applies to Ontario-related uninsured benefits arrangements
(2) Unlicensed Insurance (enter premium tax payable in [588 Jand attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in [588 |)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.
Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) - - - - - - - - - - - - . - [s89] _ é
Premium Tax [ses | [s89]. . - . - - . . . - _ . _ . _ . _ . . . . . . . . .. = 590 a

Transfer to Page 17
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Ontario Corporations Tax Account No. (MOF)
1800262

Corporation's Legal Name

HALTON HILLS HYDRO INC.

Taxation Year End

2005/12/31

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ

CT23 Page 14 of 20
DOLLARS ONLY

N. .icome (loss) for federal income tax purposes, per federal T2 Schedule1 - - - - - - . . . . . + 1.978,883,
Add: . Transfer to Page 15
Federal capital cost allowance - - - - - - - - - - - - - - - - - . . +[e01] ], 558,738 ,
Federal cumulative eligible capital deduction - - - - - - - - - o . o o _ + [_S_U?J 66.618 o
Ontario taxable capital gain - - - - - - - - - - - - - . . . . _ . . + (803 | )
Federal non-allowable reserves. Balance beginning ofyear - - - - - - - - . .  +[604] s
Federal allowable reserves. Balance end ofyear - - - - - - - - - . . _ . +[605] e
Ontario non-allowable reserves. Balance end ofyear - - - - - - - - - - . . +([606] »
Ontario allowable reserves. Balance beginning of year - - - ~ - - - - . . . +[607] M
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) - - - - - - - -+ [608] e
Federal resource allowance (Refer to Guide)- - - - - = - - - - - - - . - + _ .5
Federal depletion allowance - - - - - - - - - - - . . . . - . . . +[e0] ) .
Federal foreign exploration and development expenses - - - - - - - - - . . + |81 - °
Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide) - - T8 . a
Management fees, rents, royalties and similar payments to non-arms' length non-residents ¥
Number of Days in Taxation Year
Daysater
Dec. 31,2002 and
I_:-_a_laro Jan. 1,2004 Total Days
612 e X Sasx|[3] < [78] 365 | =+[622] e
[ Daysafter |
Dec. 31,2003 Tolal Days | -
e12] o X Snaox|[34]368 +[73] 365 | =+[634] o
I B
Total add-back amount for Management fees, etc. (633 |+ [634 L = (613 =
[ al Scientific Research Expenses claimed in year from line [460_|of fed. form T661
exuiuding any negative amount in [473 from Ont. CT23 schedule 161 - - - - - - - + |615 53,815
Add any negative amount in [473_from Ont. CT23 Schedule 161- - - - - - . - .+ [656] =
Federal allowable business investmentloss - - - - - - - - - - - . - . _ + °
Total of other items not allowed by Ontario but allowed federally (Attach schedule) - - - + | 614 °
Total of Additions [601 Jto [611 ]+ [617 |+ [613 |+ [675 ]+ [616 ]+ [620 |+ [614 = 1.679,171 4 [0] 1,679.1714
Deduct: Transfer to Page 15
Ontario capital cost allowance(excludes amounts deducted under [675 )y - - - . - - e
Ontario cumulative eligible capital deduction - - - - - - - - . - - . . . °
Federal taxable capital gain - - - - - - - - - . - - - . o . . . . °
Ontario non-allowable reserves. Balance beginning of year- - - - - - - - - . °
Ontario allowable reserves. Balance end of year - - - - - - - - - - . . . °
Federal non-allowable reserves. Balance end of year - - - - - - . - . - . + °
Federal allowable reserves. Balance beginning ofyear - - - - - - - - - - . + ®
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do nof submit) - - - + [657 ] - o °
Ontario depletion aliowance - - - - - - - - - - . - - . . . _ _ _  +[688] B .
Ontario resource allowance (Refer to Guide) - - - - - - - - - - . . . . + | 659 B °
Ontario current cost adjustment (Attach schedule) - - - - - - - - . - . . + 1661 e
CCA on assets used to generate electricity from natural gas, .
alternative or renewable resources -~ - - - - - - - . - . - . o . . .+ °
Subtotal of deductions for this page (650 |to + + - - - - - - =(e81] 1,625,356 4

continued on Page 15

Transfer to Page 15
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. . . , CT23 Page 15 of 20
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End
HALTON HILLS HYDRO INC. 1800262  2005/12/31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
¢ “uedfrom Page 14

Ne. income (loss) for federal income tax purposes, per federal Schedule 1 - - - - - - - - . - _ _ . _ Fromz* 1.978.883 4
Total of Additions on Page 14 - - - - - - - - - - . . . . . - . . . . _ _ _ _ . . _Fom= [60] 1,679,171
Sub Total of deductions on page 14 - - - - - - - - . - - - . - - - From= (e8] 1,625,356 4

Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)

Capital Cost Allowance (Ontario)(CCA) on prescribed qualifying
intellectual property deducted in the current taxation year - - [662 °
ONTTI Gross-up deduction calculation:

From Gross-up of CCA 100 —From (662 = [663 |
(862 ] ¥ X # *
(0] 100.0000

Ontario Allocation

Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

From

Qualifying expenditures: | [665 | e X30%X 108 =] ——f
From [_30] 100.0000_

Ontario Allocation

Workplace Accessibility Tax Incentive (WATI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

—
Qualifying expenditures: | | 667 e X100% X 100 = |668 °
Fom [30]  100.0000

Ontario Allocation

Number of —
Employees accommodated 669

r  rio School Bus Safety Tax Incentive (OSBSTI)
\ /ies to the eligible acquisition of school
buses purchased after May 4, 1999 and before January 1, 2006.)(Refer to Guids).

Qualifying expenditures: | [670 ] s X30% X 100 = [671] °
From 100.0000

Ontario Allocation

Educational Technology Tax Incentive (ETTI2
(Applies to eligible expenditures incurred prior to January 1, 2005.)
Qualifying expenditures: | 672 s X15% X 100 = | 673 .
From 100.0000 |
Ontario Allocation
Ontario allowable business investmentioss - - - - - - - . . - . . . * °

Ontario Scientific Research Expenses claimed in year in

from Ont. CT23 Schedule 161 - - - - - - - . . . - . _ . . . . .+ 608 53.815,
Amount added to income federally for an amount that was negative on federal

form T661, Line 454 or 455 (if filed after June 30,2003) - - - - - - - - . -+ [e77] .
Total of other deductions allowed by Ontario (Attach schedule) - - - - - - - . + ) °

Total of Deductions

651 I (653 v (666 b (668 b [671 o (673 e [678 Je [o70 o (677 s [o88] - - - - - -

1.679.171 4P [60] 1,679,171,

Net income (loss) for Ontario Purposes [600] + [640] = [680] . . - . - . o o o o . =[630] 1,978,883,

Transfer to Page 4
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Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

CT23 Page 16 of 20

Taxation Year End

HALTON HILLS HYDRO INC. 1800262 2005/12/31 DOLLARS ONLY
Continuity of Losses Carried Forward
Non-Capital Total Capital Farm Restricted Farm | Listed Personal PaLrltrr?étr?sﬂi
Losses (1) Losses Losses Losses Property Losses Losses (6;)
L aceat [700]( [7i0]@ [f0]@ [730] (740 ] [750]
Beginning of Year
Rad: [701] 711 721 731 741 751
Current year's losses (7)
Losses from predecessor| [70z | [712] [722]] [7a2] 752
corporations (3) B )
Subtotal [705] 713 73] [7%5] 7] 73]
Subtract: =il ]
Utiized during the year | (7041 [775] 2 [724]@ [754] X4 [724] [754]
to reduce taxable income
Expired during the year F"ﬂl l"fz_g‘] @I [m|
Carried back to prior
;Xaggléoigecgtr%cg(t_)) [706](2)  ToPage17|[735](2)  ToPage17|[756](2)  ToPagel?[[735](2)  ToPage17 (745
Subtotal [7o7 ] 717 [727] [737] [747] [757]
atEnd of Year <NIL> <NIL> <NIL> <NIL> <NIL>
Analysis of Balance at End of Year by Year of Origin
Year of Origin Non-Capital Losses Non-Capital Losses Total Capital Losses Farm Losses Restricted
(oldest year first) of Predecessor from Listed Personal Farm
vear month day Corporations Property only Losses
[ar7] © [se0] [es0]
1996/12/31
[eie] @ [es1] @ &5t
1997/12/31
(802 | [e19] © [eez] 852 | (872
1998/12/31
(03] [e20] [820] 840 | [853] [673]
1999/12/31
a1 [657] [664] [o74]
2000/12/31
[622] 552 8z 5
2001/12/31
823 ] (83 843 (856 | 876
2002/12/31
(624 ] [834] [844] (857 ] [877]
2003/12/31
& 0% [e2s] 3 [58] EQ
2004/12/31
809 [625 | 836 s8] 879
2005/12/31
829 839 849 ] [869] [889]
Total <NIL> <NIL> <NIL> <NIL>
Notes:

(1) Mnan-capilal losses include allowable business investment losses,
.111(8)(b), as made applicable by 5.34.
(=, <re acquisition of conlrol of the corporation has occurred, Lhe utilizalion of losses can be
restricled. See fed.s.111(4) through 111(5.5), as made applicable by s.34.
(3) Includes losses on amalgamation (fed.s.87(2,1) and s.87(2.11)) and/or
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34.
(4) To lhe extent of applicable gains/income/at-risk amount only.

{5) Generally a lhree year carry-back applies. See fed.s.111(1) and
fed.s.41(2)(b), as made applicable by 5.34.
{6) Where a limiled partner has limited parinership losses, allach loss calculations for

each partnership.

(7) Include amount from f taxable income is adjusted lo claim unused
foreign tax credit for federal purposes

(8) Amountin

ust equal total of + IB_TQ_]r

(9) Include non-capilal losses incurred in taxation years ending after March 22, 2004.

CANTAX T2, 2004-2005 CT23, version 05.2.307 Approval Code 060B



Corporation's Legal Name

HALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No. (MOF)

CT23 Page 17 of 20

Taxation Year End

1800262 2005/12/31

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
‘ious taxation years under s.80(16) with respect to one or more types of losses

2d back.

e If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation

responsibility to claim such a balance for those years following the year of loss

within the limitations of fed.s.111, as made applicable by s.34.

® Where control of a corporation has been acquired by a person or group of

persons, certain restrictions apply to the carry-forward and carry-back provisions

of losses under fed.s.111(4) through 111(5.5), as made applicable by s.34.

® Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

DOLLARS ONLY

o Any late filing penalty applicable to the return for which the loss is ‘
being applied will not be reduced by the loss carry-back. |

® The application of a loss carry-back will be available for interest ,
calculation purposes on the day that is the latest of the following: |

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is
delivered to the Minister, or

3) the day on which the Minister receives a request in writing
from the corporation to reassess the particular taxation year
to take into account the deduction of the loss.

e If a loss is being carried back to a predecessor corporation, enter
the predecessor corporation's account number and taxation year end
in the spaces provided under Application of Losses below.

's

Application of Losses Non-Capital Total Capital Farm Losses Restricted Farm
Losses Losses Losses
Total amount of loss [910] [s20] (930 | 940
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporations's Taxation Year Ending B
Tax Account No. (MOF) YYYY MM DD im [921| [53_1] i
i) 3rd preceding 01]2002/12/31
[s1z] [o22] (2] 2]
ii) 2nd preceding 2003/12/31
(513 ] [s23] 533 943
iii) 1st preceding [903] 2004/12/31
From (705 From [716 | From [728 From [736
Total loss to be carried back o '
918 [928] EE)
1l ace of loss available for carry-forward ‘
Summary Certification
I am an authorized signing officer of the corporation. | certify that this
+ |
Income Tax - - - - % Fom [200] or [320] 221,544 | 723 return, including all schedules and statements filed with or as part
Corporate Minimum Tax - - - + From [280 of this CT23 return, has been examined t?y me and is a true, correct and
) o complete return and that the information is in agreement with the
Capital Tax - - - - - - - * Fom |550 87,834 o] books and records of the corporation. | further certify that the financial
) S s 550 statements accurately reflect the financial position and operating
Premium Tax From - ® | results of the corporation as required under section 75 of the
Total Tax Payable - - - - - = [950 309, 378 4| Corporations Tax Act. The method of computing income for this taxation
year is: consistent with that of the previous year, except as
Subtract: Payments - - - - - - —[ee0] 294,821 , specifically disclosed in a statement attached.
Capital Gains Refund (s.48) - - - é -
o . — — | Name (please print)
et T2 Eradi (Roreb Guide) ™
rust Tax Cre efer to Guide -
redit{ ) = —*| ARTHUR SKIDMORE
Specified Tax Credits !
(Referto Guide) - - - - - - —[9e5] & Titte
Balance - - - - - - - - - = 14,557 S| CHIEF FINANCIAL OFFICER
fpaymentdue - - - - -Enclosed” 14,557 o 4’3 ALICE STREET
If overpayment: Refund(Refer to Guide) = [975] o
ear month da = | ACTON ON
Apply to ol L7J2A9
(Includes credit interest)
* Make your cheque (drawn on a Canadian financial institution) or a Signature Date
money order in Canadian funds, payable to the Minister of Finance
and orint your Ontario Corporation's Tax Account No. (MOF) on the back 0/06/2006

c gue or money order.(Refer to Guide for other payment methods.)

Note: Section 76 of the Corporations Tax Act provides penalties for making
false or misleading statements or omissions.

CANTAX T2, 2004-2005 CT23, version 05.2.307 Approval Code 060B



Schedule A: Information on Ontario Corporations

(Corporations that are incorporated, continued or amalgamated under the

Ontario Business Corporations Act)

MCBS

Schedule A
Page 18 of 20

T ymit additional Director or Officer Information, please photocopy this page and attach the completed schedules with your return.

Identification

Corporation's Legal ﬁame (including punctuation)

HALTON HILLS HYDRO INC.

Ontario Corporation No. (MCBS)

ﬁ§E§§89

Date of incorporation or Amalgamalion
year month  day

1999/04/13]

Director/Officer Inform

ation

Full Name and Address for Service

Resident Canadian?
{Applies to directors of
business corporations only)

@ Yes D No

Date Elected
jear menth__ day

ﬁﬁb5/10/1q

Da.. seased
year month _ day

President
Secretary
Treasurer
General

Manager

Other
(specify)

Year

Date Appointed Date Ceased
Month Day  Year Month Day
i | I»

Last Name First Name Middle Name(s)
AUSTIN ROBERT o
Street Number and Name Suite
24 KNOX STREET
City/Town/Village Province/State Country Postal/Zip Code
ACTON ON cA L7J1C7
Director Officer
Are you a i i i Other Titles (please specif
Res%ient Canadian? State the appointment period for each of the following (p pecify)
'Applies to directors of —
(bﬁs’}n’iis"co’,’f;;’{,i,?s only) Date Appointed Date Ceased Chair Chief Executive Officer
Year Month Day  Year Month Day | Chair Person Chief Financial Officer
EI Yes [‘ No President l ‘ j Chairman Chief Information Officer
—_— ) - — Chairwoman Chief Operating Officer
Secretary ‘ | Vice-Chair Chief Administralive
Date Elggrted month_day _ L - 1 Vice-President Officer
[2 004/02/1 9| Treasurer ‘ || Assistant Secretary |:| Comptroller
General I'_ S = | Assistan| Treasurer — Aulhorized Signing
D. _eased Manager | - 3 Chief Manager Officer
-yego 5 7%‘—"19 /-d;)yo Other 7 — i || Executive Direclor
|__ S ___‘ (specify) [ L ] b B Managing Director D Other (untitled)
Director/Officer Information
Full Name and Address for Service
Last Name = First Name " ] Middle Name(s) N
PERLIN DENNIS Y
Street Number and Name Suite
33 BRADLEY STREET
City/Town/Village ___ Province/State Country Postal/Zip Code
GEORGETOWN ON CA L7G6BS
Director Officer
Are you a State the appointment period for each of the following Other Titles (please specify)

Chair Chief Executive Officer
Chair Person Chief Financial Officer
Chairman Chief Information Officer

| chairwoman Chief Operaling Officer
Vice-Chair

Chief Administrative

Vice-President Officer

Assistani Secretary [l Complroller

istant Ti r
SR T Authorized Signing
Chief Manager Officer

|| Executive Direclor

Managing Direclor D Other (unlitled)

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
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Corporate Minimum Tax (CMT)
CT23 Schedule 101

Corporation's Legal Name

PM*LTON HILLS HYDRO INC.
Part 1: Calculation of CMT Base

Page 1 of 3

1800262

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Life Insurance corporations - Net income/loss before Special Additional Tax as determined under s.57.1(2)(c) or (d)

Net Income/Loss (unconsolidated, determined in accordance with GAAP)

Subtract (to the extent reflected in net income/loss):

Ontario Corporations Tax Account No. | Taxation Year End
(MOF)

2005/12/31

* [2100 ©70.842 o

Provision for recovery of income taxes / benefit of current income taxes - - + (2101 N °

Provision for deferred income taxes (credits) / benefit of future income taxes + - °

Equity income from corporations - - - - - - - - - . - - - -+ o

Share of partnership(s)/joint venture(s) income - - - - - - - - . . + °

Dividends received/receivable deductible under fed.s. 112 - - - - - - - + °

Dividends received/receivable deductible under fed.s. 113 - - - - - - - + |2106 o °

Dividends received/receivable deductible under fed.5.83(2) - - - - - - + - °

Dividends received/receivable deductible under fed.s.138%6) - - - - - - + ) °

Federal Part V1.1 tax paid on dividends declared and paid,

under fed.s.191.1(1) o X3 +[2iog] e
Subtotal - - - - - - - - - - - - - . - . . . . . . . = o P> —[2110] o
Add (to extent reflected in net income/loss):

Provision for current taxes / cost of current incomes taxes - - - - - - - + (2111 646.313

Provision for deferred income taxes (debits) / cost of future income taxes - - + [2112] - o

Equity losses from corporations - - - - - - - - - . . . . . + [2113] °

Share of partnership(s)/joint venture(s) losses - - - - - - - - - - + __ °

Dividends that have been deducted to arrive at net income per Financial Statements

$.57.4(1.1) (excluding dividends under fed.s.137(4.1)) - - - - - - - . + [2115] e
S 646.313 oP*1%) 646,313 ,
AauSubtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years

*Fed.s.86 - - - - - - - - - .+ [217] o OF - [2118] .

*Fed.s.851 - - - - - - - . . + e o OF - [2120] "

*Fed. .97 - -~ - - - - - - - - + [2121] _ gor- [2122] °

** Amounts relating to amalgamations (fed.s.87) as

prescribed in regulations for current/prior years = + [2123]  gOr- _ - ®

** Amounts relating to wind-ups (fed.s.88) as

prescribed in regulations for current/prior years  + _ @Or- _ - °

** Amounts relating to s.57.10 election/regulations

for replacement re fed.s.13(4), 14(6) and 44

for current/prior years - - - - - - - + @777_ 0 Or- ﬁ B °

Interest allowable under ss. 20(1)(c) or (d) of ITA

to the extent not otherwise deducted in

determining CMT adjusted net income - °
Subtotal (Additions) - - - - - - . - . = N + [2129] o
Subtotal (Subtractions) - - - - - - - < - - - - . . . . . . . = o P—(2130] @
* Other adjustments - - - - - - - - - - - - . . . _ e 2FE] #
Subtotal * {2100] - [2110]+ [2116]+ [2129] - [2130] # [m131] . . . - - - - - - - - - - - =2 1,317,155 ,
** Share of partnership(s)/joint venture(s) adjusted net income/loss - v m m m e e e m o= = [2708] &
Adjusted net income (loss) (if loss, transfer to in Part 2: Continuity of CMT Losses Carried Forward.) =[23] 1.317.155 ,
Deduct * CMT losses: pre-1994 Loss - - - - - - - - - - . . . + From [2210] - .

* CMT losses: other eligible losses - - - - - - - - . . . + 221 .

= o P [2135] e

* CMT Josses applied cannot exceed adjusted net income or increase a loss

b in calculations. Do not submit with this schedule.

CMTBase - - - - - - - - . o - o o o . - ..

=[1%] 1,317,155 ,

Transfer to CMT Base, Page 8 of the CT23 or Page 6 of the CT8

CANTAX T2, version 05.2.307



Corporate Minimum Tax (CMT)

CT23 Schedule 10

1

Corporation's Legal Name

HALTON HILLS HYDRO INC.

Page 2 of 3

Ontario Corporations Tax Account No.
(MOF)

‘Taxation Year End

't 2: Continuity of CMT Losses Carried Forward

Balance at Beginning of yearnote (1),(2)- - - - - - - - - - - - - -

Add:

Losses from predecessor corporations on amalgamation NOTE (3)
Losses from predecessor corporations on wind-up NOTE(3) - -

Current year's losses - - - - - - - -

Amalgamation ( X)) D Yes Wind-up ( X) D Yes

Subtotal - - - - - - - - - - - - - - . .

Adjustments (attach schedule)

CMT losses available

Subtract: Pre-1994 loss utilized during the year to reduce adjusted net income

2201|+ [2207]+ [2208 .- -

Other eligible losses utilized during the year to reduce adjusted net

income NOTE (4)

Losses expired during the year - - - - - -
Subtotal - - - - - - - - - - - o - - - .

Balance at End of Year

Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at
7inning of the year. Attach schedule showing computation of pre-

34 CMT loss.

(2) Where acquisition of control of the corporation has occurred, the
utilization of CMT losses can be restricted. (see 5.57.5(3) and s.57.5(7))

NOTE (5) [2209] - =

1800262 2005/12/31
. + (2201 °
[ ]
I e
[ ]
® >_ °
- o o = = = o = 2214 ™

Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to which

fed.s.88(1) applies. (see 5.57.5(8) and s.57.5(9))

income

CMT losses must be used to the extent of the lesser of the adjusted net

and CMT losses available [2209].
Amount in must equal sum of + [2290],

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993,

{t;;c?:;to;egp |:'gt) CMT Losses of Corporation | of Predgz“ggslagsggrsporations
year month day
z0) 1996/12/31
241 1997/12/31 [2201]
za) 1998/12/31 | =
26 1999/12/31
@@ 2000/12/31
2] 2001/12/31 |
me] 2002/12/31 | [l e
=] 2003/12/31 HEEER '
zie) 2004/12/31 o I
243 2005/12/31 2283
Totals [2270] 2290

The sum of amounts + [2290]) must
equal amount in .

CANTAX T2, version 05.2.307



Corporate Minimum Tax (CMT)
CT23 Schedule 101

Corporation’s Legal Name

Page 3 of 3

Ontario Corporations Tax Account No. | Taxation Year End |
(MOF)

HALTON HILLS HYDRO INC. 1800262 2005/12/31
rt 4: Continuity of CMT Credit Carryovers
Balance at Beginning of yearnote (1) - - - - - - - - . . . . . T P ] »
Add:  Current year's CMT credit ( on page 8 of the CT23 or
[347] on page 6 of the CT8. If negative, enter NIL) - - - + From [280] or - .
Gross Special Additional Tax NoTE (2) (_312] on page 5 of CT8.
(Life Insurance corporations only. Others enter NIL.)  +From _ ™
Subtract Income Tax
([ 190 on page 6 of the CT23 or page 4 of the CT8) -From [1%0 - 231,544,
Subtotal (If negative, enterNIL) - - - - - = - P
Current year's CMT credit (if negative, entre NIL) or[ 347 -[z0§ - . . . . P+ [2310] &
CMT Credit Carryovers from predecessor corporations NOTE(3) - -~ - - - - - - - - - - - - - + |2325 s
Amalgamation ( X ) [2315) | Yes Wind-up (X) [2320]] | Yes
Subtotal [230] +[2319 +[228 . . . . . _ - _ . - _ . _ . . _ . _ _ _ . . . . . . =z =
Adjustments (Attach schedule) - - - - - - - - - - - - o < - . . . S to|2332) ) °
CMT Credit Carryover available [2%30) + [2332) . . . . . . . _ . . S e e e e e = (2393 o
Transfer to Page 8 of the CT23 or Page 6 of the CT8
Subtract: CMT Credit utilized during the year to reduce income tax
(319 on page 8 of the CT23 or on page 6 of the CT8.)  +From [310]or [351 »
CMT Credit expired during the year - - - - - - - - . _ + |2334 o )
Subtotal - - - - - - - - - - - - - o o o o o - o o . . . P (2335 0
b..ance at End of Year note (4)  [2833)—[2885) . . . . . . . . _ . R = [2328] 2

Notes:

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s.43.1(5))

(2) The CMT credit of life insurance corporations can be restricted (see $.43.1(3)(b)).

(3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which

fed.s.88(1) applies. (see s.43.1(4))
(4)  Amount in must equal sum of + .

Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers
(oldest year first) of Corporation of Predecessor
YYYY MMDD Corporation(s)
1996/12/31 o]
23] [ 1997/12/31 2361 [2381]
o) | 1998/12/31 | [ | e ]
B | 1999/12/31 | =l | ]
2000/12/31 | [ -
[z | 2001/12/31
]| 2002/12/31 | [z o B
2471 2003/12/31 - -
% 2004/12/31 )
24| 2005/12/31 |  [zz89]
Totals 2370| 2390

The sum of amounts[2370] +
must equal amount in .

CANTAX T2, version 05.2.307



Ministry of Finance Ontario Charitable Donations and Gifts
ontario Corporations Tax Branch Schedule 2 page 1 Of 3

PO Box 620
33 King Street West
__ Oshawa, ON L1H BES

Ontario Corporations Tax Account No. | Taxation Year End
(MOF)

[Corporation’s Legal Name

JTON HILLS HYDRO INC. 1800262

2005/12/31

® For use by a corporation to claim any of the following:
- Charitable donations;
- Gifts to Her Majesty in right of Ontario, to Ontario crown agencies, or to Ontario Crown foundations;
- Gifts to Canada or a province;
- Gifts of certified cultural property; or
- Gifts of certified ecologically sensitive land.

® The donations and gifts are eligible for a five year carry-forward.

® Use this schedule to show a credit transfer following an amalgamation or wind-up of subsidiary as
described under subsection 87(1) and 88(1) of the federal Income Tax Act (Canada).

® File one completed copy of this schedule with your CT23.

Part 1 - Charitable Donations

Charitable donations at end of preceding taxation year ... ... ... ... ... i + A
Deduct: Donations expired after 5 taxation years ... ... .. ... -
Charitable donations at beginning of taxation year .. ... .. . L = C
Add:
Donations transferred on amalgamation or wind-up of subsidiary ................ . i
Total current year charitable donations made .. ............ooouiiriiiii.. 325,000 E S
SUBLOtAI D+ E ..ot = 325,000 » | 325,000

[oe]

Deduct: Amount applied against taxable income (amMount T) ... ...ttt -| 325,000
Charitable donations closing balance . ... ... ... ... . . ... =

I~ G

rt 2 - Maximum Deduction Calculation for Donations

Ontario net income for tax purposes MuUliplied BY 75% ... . oo v ottt e e e = Oy 4_4.,. 162 |
Note: For credit unions the Ontario net income for tax purposes is the amount before the
deduction of payments pursuant to allocations in proportion to borrowing and bonus interest.,

Ontario taxable capital gains arising in respect of gifts of capital property ............. + r . ‘ J
Ontario taxable capital gain in respect of deemed gifts

of non-qualifying securities per subsection 40(1.01) ITA . ... ... ... ... ..., + i ‘ K

Add the lesser of:

1. The amount of the recapture of capital cost i S
allowance in respect of charitable gifts .......... \_ - L

2. The lesser of:

2a. Proceeds of
dispositions less L L
outlays and expenses

M
2b. The capital cost .. N
The lesserofMand N . .. > 0 -

Thelesserof Land O .............c..oooveeienn... If ) R P
Subtotal J+ K+ P .. ... .. = Q ]

2% X | T T = R

Maximum deduction allowable | + R .. ... ... .. =| 1,484,162 S

Claim for charitable donations (not exceeding the lesser of G from Part 1, S and net income for tax purposes) ... ....... 325,000 T

Enterin | 1 lof the CT23

CANTAX T2, version 05.2.307



Ontario Charitable Donations and Gifts

Corporation's Legal Name

HALTON HILLS HYDRO INC.

1800262

Schedule 2 page 2 of 3

| Ontario Corporations Tax Account No. | Taxation Year End
(MOF)

2005/12/31

Part 3 - Gifts to Her Majesty in right of Ontario

For use by a corporation claiming gifts to Her Majesty in right of Ontario, to Ontario Crown Agencies,

or to Ontario Crown Foundations.

Gifts to Ontario Crown Agency or Ontario Crown Foundation at the end of the preceding taxation year

Deduct: Gifts expired after 5 years

Add: Gifts transferred on amalgamation or wind-up of a subsidiary

Total current year gifts

Gifts to Ontario Crown Agency or Ontario Crown Foundation at the beginning of the taxation year

L}

+ o+

Date of Donation

T_otal gifts_to Her Majesty in right of Ontari_o

I

Amount $

b __.t4 - Maximum Deduction Calculation for Gifts to Her Majesty in Right of Ontario

Deduction is the lesser of:
1. Ontario Net Income before deductions of gifts after deducting charitable donations
and gifts to Her Majesty in right of Canada or a province other than Ontario

2. Lesser of:
2a. Ontario Net Income for the taxationyear .................. ... ... .........

2b. Gifts made in the taxation year or any of the five preceding taxation years to Her
Majesty in Right of Ontario, an Ontario Crown Agency or an Ontario Crown Foundation
The lesser of V and W

Transfer to f lhe CT23

X
Y

Part 5 - Gifts to Canada or province other than Ontario

Gifts to Canada or a province other than Ontario at the end of the preceding year
Deduct: Gifts to Canada or a province other than Ontario expired after five taxation years

Gifts to Canada or a province other than Ontario at the beginning of the taxation year
Add:

Total current year Gifts to Canada or a province other than Ontario (Not applicable for gifts

made after February 18, 1997, unless a written agreement was made before this date).

Subtotal
Deduct: Amount applied against taxable income
Gifts to Canada or a province other than Ontario closing balance

Gifts to Canada or a province other than Ontario transferred on amalgamation or wind-up of a subsidiary . . .. . . + |

CANTAX T2, version 05.2.307



Ontario Charitable Donations and Gifts

Corporation's Legal Name

HALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No.

(MOF)

Schedule 2 page 3 of 3

1800262

Taxation Year End

2005/12/31

Part 6 - Gifts of certified cultural property

Gifts of certified cultural property at the end of the preceding taxation year
Deduct: Gifts of certified cultural property expired after five years
Gifts of certified cultural property at the beginning of the taxation year

Add:

Gifts of certified cultural property transferred on amalgamation or wind-up of a subsidiary ......... ... ..... +

Total current year gifts of certified cultural property ... .. ... .. ... . . . +
Subtotal v s e R B SR S T E BT SRR S0 e e 70 L e e g teea, AR 8 oAk B BTe =
Deduct: Amount applied against taxable INCOMe ... ... ... .. e -
Gifts of certified cultural property closing balance . ................ ... . i =
Part 7 - Gifts of certified ecologically sensitive land
Gifts of certified ecologically sensitive land at the end of the preceding taxationyear . ... ......... .. ... .......... +
Deduct: Gifts of certified ecologically sensitive land expired after five years . ....... ... . ... . ... .............. -
Gifts of certified ecologically sensitive land at the beginning of the taxationyear ........ ... ... ... ........ =
Add:  Gifts of certified ecologically sensitive land transferred on amalgamation or wind-up of a subsidiary ......... +

Total current year gifts of certified ecologically sensitive land . ... ..... ...ttt e, +
Subtotal =

Deduct: Amount applied against taxable income
Gifts of certified ecologically sensitive land closing balance

Part 8 - Analysis of balance by year of origin

Year of origin Charitable donations | Gifts to Her Majesty in Gifts to Canada or a Gifts of certified cultural Gifts of certified
right of Ontario province other property ecologically sensitive
than Ontario land
2001/12/31 L] N - - ]
2002/12/31 ' ’
2003/12/31| |
2004/12/31 il #
2005/12/31 ] . )
Totals | I | o I

CANTAX T2, version 05.2.307



Corporation's Legal Name %\éﬁg‘so Corporations Tax Account No.| Taxation Year End
HALTON HILLS HYDRO INC. 1800262 2005/12/31
Part 9 - Carry forwards of charitable donations

of Origin Garry forward “Donations Applied Expired Carry-forward
2v00/12/31 <NIL>
2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NIL>
2004/12/31 <NIL>
2005/12/31 325,000 325,000 <NIL>
Totals 325,000 325,000 <NIL>

Part 10 - Carry forwards of gifts to Canada or a province

T REACH Foey Cary fovar
2000/12/31
2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NIL>
2004/12/31 <NIL>
2005/12/31 <NIL>
Totals <NIL>

Part 11 - Carry forwards of gifts of certified cultural property

T s T Caryfovars
2000/12/31
2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NTL>
2004/12/31 <NIL>
2005/12/31 <NIL>
Totals <NIL>

CANTAX T2, version 05.2.307



Corporation's Legal Name

~ | Ontario Corporations Tax Account No.

Taxation Year End

(MOF)
HALTON HILLS HYDRO INC. 1800262 2005/12/31
Part 12 - Carry forwards of certified ecologically sensitive land
T NG aACy Cary-forvard

2000/12/31

2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NIL>
2004/12/31 <NIL>
2005/12/31 <NIL>
Total <NIL>

Part 13 - Carry forwards of Gifts to Her Majesty in right of Ontario
o Orign Garry forward “Donations Applied Expired Carry-forward

2000/12/31

2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NIL>
2004/12/31 <NTL>
2" "5/12/31 <NIL>
ouwl <NIL>

CANTAX T2, version 05.2.307



Corporation's Legal Name

HALTON HILLS HYDRO INC.

gjléa%o Corporations Tax Account No.| Taxation Year End
1800262 2005/12/31

Charitable Donations

SCHEDULE 2 - Ontario Supplement

Name of Recipient Registration Rt
(for donations of $100 or more) Number
TOWN OF HALTON HILLS 325,000
Total donations of less than $100 each
Sub-Total 325,000
Subtract gift to Her Majesty in right of Ontario
L Sub-Total 325,000
Carry Forwards ‘
eaend KA et Yeet Garry forvard
2000/12/31 <NIL>
2001/12/31 <NIL>
2002/12/31 <NIL>
2003/12/31 <NIL>
2004/12/31 <NIL>
2005/12/31 325,000 325,000 <NIL>
Total 325,000 325,000 <NIL>
Currentyear's donations ... ... ... .. 325,000

Donations carried forward from prioryears ................

Income Limitation:

75% of netincome . ... ...

Page 1 of 1

Total Donations 325, 000

CANTAX T2, version 05.2.307
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Ministry of Finance Ontario Cumulative Eligible Capital Deduction
Schedule 10

H Corporations Tax Branch
Ontarlo PO Box 620
33 King Street West
Oshawa, ON L1H BES

Corporation's Legal Name - | Ontario Corporations Tax Account No. | Taxation Year End
(MOF)

~TON HILLS HYDRO INC. 1800262 2005/12/31

* For use by a corporation that has eligible capital property.

» A separate cumulative eligible capital account must be kept for each business

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at end of preceding taxation year (if negative, enter zero) . ... ........ 951,684 A
Add: Cost of eligible capital property acquired during the taxationyear ... ..... + B
Amount transferred on amalgamation or wind-up of subsidiary .......... + Cc
Otheradjustments .. ........ ... ... . ... ... + . D
Total of B+C+D ...oovvvviinnninnin.. B A S R S 3 =  x3la= E
SUDOtAl A+ E. . .o e = 951,684 F
Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise
deductible) from the disposition of all eligible capital property during the
TAXAtHON YOAT spus-i o anmmmm s emss SO 0 5o fo ot A e e + G
The gross amount of a reduction in respect of a forgiven debt obligation
as provided for in subsection 80(7) of the Income Tax Act (Canada) ..... + H
Other adjustments . ... ... . . s + : 1
Total of G+H+ ... e s x 3/4 = B J
Ontario Cumulative eligible capital balance F - J . ... = 951,684 K
If amount K is negative, enter zero at line M and proceed to Part 2
Current year deduction 931,684 K x7%*ipsins smiseniiigg St e s = 66,618 L
* The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter the amount in box (651 ] of the CT23
‘ario cumulative eligible capital - closing balance K - L (if negative, enter zero) . . . ......oovvineneneennn. = 885,060 M
wwote: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deduction may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.
Part 2 - Amount to be included in income arising from dispostion
Only Complete this part only if the amount at line K is negative
Amount from line K above show as a positive @amoUNnt. . . .. . ...ttt et e e et e e e e - N
Total cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988 .............. ... .. ... . oo - 1
Total of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80(7) of the ITA ... ... . ... .............. 2
Total of cumulative eligible capital deductions claimed for
taxation years beginning before July 1,1988 .. ................. ) 3
Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
before July 1,1988 .. ... ... .. .. - 4
Line3deductlined . ... ... . ... . . e - 5
Totallines 1+ 2+ 5 e e B
Line T From previous Ontario Schedule 10 for taxation years
ending after February 27, 2000 . . .. ... e 7
Deductfine 7fromline & . .. ... ... ... .. . . . . i - B 0
N- O (Cannot be Negative) . .. .. oo e B P
Amount on line 5 = - R NI2 oimigwrmmnincsimaings o o S50 0 V@RI » TGS ¥ RS BN . - Q
P - Q o S s aiv e SIS ST S B B s s e R S S R, R R
Amount on line R X 213 piwiswmmrsiinrs sipnsace woastimsebinioin o« wiics s s e s5es¥iinss - 3 S
ser of line N or line O wwwsis on wiitnrs o 8026 S wabitiias B8 2 e VR Vo SV S BV & 0 0 e i & 0 3 S G S ariand - T
ountto be included IN INCOME S + T L L.ttt et e e e e e e et

Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

CANTAX T2, version 05.2.307



Ministry of Finance

Ontario

Corporations Tax Branch
PO Box 620

33 King Slreel West
Oshawa, ON L1H BE9

Corporate Minimum Tax - Associated Corporations

I ration's Legal Name

Ontario Corporations Tax Account No.
(MOF)

Taxation Year End

HALTON HILLS HYDRO INC. 1800262 2005/12/31

Name of Associated Corporation Corporations Tax Taxation Year Total Total

(Canadian and Foreign) Number End Assets Revenue

HALTON HILLS HYDRO INC. 1800262 2005/12/31 45,051,647 46,894,805
HALTON HILLS FIBRE OPTICS 1800329 2005/12/31 2,879,613 1,060,684
SOUTHWESTERN ENERGY INC. 1800201 2005/12/31 512,111 530, 353
HALTON HILLS ENERGY INC. 0094233 2005/12/31 2,066
HALTON HILLS ENERGY SERVIC 8238060 2005/12/31 1,414,479 678,370

Totals
(Transfer to [ 249]of the CT23) (Transfer to [ 250] of lhe CT23)

49,859,916

49,164,212

CANTAX T2, version 05.2.307



@ Ontario

Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa, ON L1H 8E9

Taxable Capital of Associated Corporations
(Applicable to an associated group that
has a permanent establishment in Canada)

Schedule CT21

oration’s Legal Name

HALTON HILLS HYDRO INC.

Ontario Corporations Tax Account No.
(MOF)

1800262

Taxation Year End

2005/12/31

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has
a permanent establishment (PE) in Canada.

Name of Associated Corporation

Corporations Tax

Taxation Year

Taxable capital

(Must have a PE in Canada) Account No. (MOF) End
(if applicable)

HALTON HILLS HYDRO INC. 1800262 2005/12/31 36,250,500
HALTON RILLS FIBRE OPTICS

1800329 2005/12/31 1,974,504
SOUTHWESTERN ENERGY INC.

1800261 2005/12/31 305,434
HALTON HILLS ENERGY INC.

6094233 2005/12/31 2,066
HALTON WILLS ENERGY SERVIC

8238060 2005/12/31 459,575

Aggregate of taxable capital

38,992,079

(Transfer to | 540 |of the CT23)

CANTAX T2, version 05.2.307



Ontario Ministry of Finance
Corporations Tax Branch

PO Box 620

33 King Sireet West

Oshawa, ON L1H BE9

€ Hration's Legal Name ' N
HATLTON HILLS HYDRO INC.

Surtax on Canadian-Controlled Private Corporations

| Ontario Corporations Tax Account No.

J (MOF)

1800262

Taxation Year End

2005/12/31

Name of Associated Corporation (Canadian and Foreign)

Corporations Tax

Taxation Year

Taxable income

Number End (if loss, enter nil)
HALTON HILLS HYDRO INC. 1800262 2005/12/31 1,653,883
HALTON HILLS FIBRE OPTICS 1800329 2005/12/31
SOUTHWESTERN ENERGY INC. 1800261 2005/12/31 6,313
HALTON HILLS ENERGY INC. 6094233 2005/12/31
HALTON HILLS ENERGY SERVIC 8238060 2005/12/31 23,535
Total| 1,683,73]

(Transfer to [35 |of the CT23)

CANTAX T2, version 05.2,.307



Ministry of Finance Ontario SCientific ResearCh and
Ontario  Coworations Tax Branch Experimental Development Expenditures

PO Box 620
33 King Streel Wesl CT23 Schedule 161
Oshawa, ON L1H 8E9 Page 1 of § |

“oration's Legal Name )

HALTON HILLS HYDRO INC.

' Rnﬁoa'_g_i}o Corporations Tax Account No. | Taxation Year End

1800262 2005/12/31 '

This schedule is used to calculate Ontario Scientific Research and Experimental Development Expenditures (SR & ED). The
rules used in the calculation of Ontario SR & ED follow the federal rules with the exception of the new Ontario measure
introduced in the 2001 Ontario Budget and implemented in Bill 127 which received Royal Assent on December 5, 2001.

This schedule must be completed by all corporations performing qualified Ontario SR & ED in a "specified taxation year" or in the
taxation year immediately preceding the first specified taxation year of the corporation and filed with the current CT23 or CT8.
Other corporations may use this schedule, if they have claimed or are claiming a different SR & ED amount for Ontario than for
federal income tax purposes.
® "Specified Taxation Year" (STY) is the taxation year of the corporation that begins after February 29, 2000 and ends after
December 31, 2000.

® “Investment Tax Credit Amount" (ITC) means, in respect of a corporation for a taxation year, an amount deducted by the
corporation for a preceding taxation year under subsection 127(5) or (6) of the /ncome Tax Act (Canada) (ITA).

® "Qualified Ontario SR & ED Expenditure" (QORD) means, |
A. A qualified expenditure within the meaning of subsection 12(1) of the Corporations Tax Act (CTA) that is made or
incurred by a corporation in a STY or in the taxation year immediately preceding the first STY of corporation, or

B. An expenditure made or incurred by a partnership in a fiscal period that ends in a STY of a corporation if,
® the corporation is member of the partnership at any time in the STY, and
® the expenditure would be a qualified expenditure within the meaning of subsection 12(1) of the CTA if it were
made by a corporation. |
® “Ontario Allocation Factor" (OAF) has the meaning given to that expression by subsection 12(1) of the CTA.

® |f a corporation includes a federal ITC amount in determining the amount of the Ontario pool of deductible SR & ED
expenditures for a STY, the following amounts are adjusted by the OAF: |

® Amount of recaptured federal ITC relating to QORD for property disposed of in the preceding taxation year in on page 2.
® Amount of federal ITC relating to QORD claimed federally in the preceding taxation year(s) in [ 489 on page 2.
® Amount of federal ITC relating to QORD aliocated from partnerships in the current taxation year in (488 on page 2.
® Federal ITCs earned on shared-use equipment (SUE) reduce the capital cost of the property acquired for federal and Ontario
income tax purposes in the taxation year after the taxation year in which the ITC is claimed federally. The amount of the
federal ITC that relates to QORD on SUE is added to the SR & ED pool for Ontario purposes in the taxation year after the
taxation year in which the ITC is claimed federally.
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Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161 Page 2 of 5

Corporation's Legal Name (C')U?(t;an]o Corporations Tax Account No. | Taxation Year End

v oJTON HILLS HYDRO INC. 1800262 2005/12/31

Ontario Pool of Deductible SR & ED Expenditures for the current taxation year

Total allowable SR & ED expenditures (capital and current)

(From line federal T661 (T2 SCH32)) - - - = = = = = = = & e e e o d ot et e e e e e e e e e e e o + [400] 104,116 4
Less: Government and non-government assistance
(Form line federal T661 (T2 SCHB32)) « = = = = = = = & o @ e m et f o f e e e e e e e e e e e e s —[430] @
Preceding year's amount of federal ITC claimed for SR & ED
(From line federal T661 (T2 SCH32)) - - = - - - & o & o o o e o o i o i d e m e e oo oo —[4ss] 50,301 ,
Sale of SR & ED capital assets and other deductions
(From line | _440] federal TB61 (T2 SCH32)) - - = =« = = = = & o & & @ et i f i e e e d e e e e e e e oo s —[440] - s
Amount of recaptured federal ITC (Fromiine | 453 federal T661 (T2 SCH32))
relating to QORD for property disposed of in the preceding taxation year 442 °
Gross-up for Ontario allocation factor From [442 o * 100.0000 % == [444] »
(From of the CT23 or CT8)
Subtotal; [ 400 - (430 - [ 438] - [(440] - [ 444 -- - - . L L Ll e e e e e e e e = [445 53,815 4

Add: Repayments of government and non-government assistance .
(From line federal T661 (T2 SCH32)) - - - - - - BT T T + [446 - °

SR & ED expenditure pool transferred on amalgamation or wind-up
(From line |_457 federal TBB1 (T2 SCHB32)) - = - = = = « = = = = = & o oo mf m i e m o m e e m e e + o .

Amount of federal ITC recaptured in the preceding taxation year

(From line federal TB61 (T2 SCH32)) - - = - - =« & & o o i e e f e o et e e e e e e oo e o + &

Precedin? year's balance in pool of deductible Ontario SR & ED expenditures
(From _480] of the preceding taxation year) = = = = = = = = = ~ = = = o & o 4o 4 ool + [ 460 'Y

Federal ITC relating to QORD claimed federally in the preceding taxation year(s) + ) ®
{From on Page 3}

Amount of federal ITC relating to QORD allocated from partnerships

in the current taxtion year - - - - « - - = < - - - - oo oo + e »
Subtotal #4685 o o i = i a
Gross-up for Ontario allocation factor From [468] e 100.0000 % =+ [470] B o
(From of the CT23 or CT8)
Subtotal + + + + + [ 470
(If the amount in is negative, enter zero, in |_479] | and add 1o | 619 of the 2002 CT23 or cTs,
or of the 2003 or later CT23 or CT8
If the amount in is positive, enter the amount in ) e e e e e e e e e e e e e e e ae e = | 473 53 , 815 °
Amount available for deduction - - - - - - - - - - - ...l = [475] 53,815 4
Deduction claimed in the taxation year for Ontario
(Enter the SR & ED expenditure pool deduction claimed in the laxation year in |_679] of lhe CT230rCT8) = = = = = = = = = = = = = « = = « - = - - - - 5 3_, 815 °

Onuario current taxation year closing balance

in pool of deductible SR & ED expenditures - e e e e e e e e e = 5

(Transfer this amount to as lhe carry
forward amount for the next taxalion year.)
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Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161 Page 3 of 5
Corporation's Legal Name - O'Vrll(t)al':[i)o Corporations Tax Account No. | Taxation Year End
. JTON HILLS HYDRO INC. 1800262 2005/12/31

Calculation of Preceding Taxation Year Amount and Account Balances - Federal ITC from SR & ED Expenditures
relating to QORD.

® This page is used to calculate the amount of the federal ITC that relates to SR & ED performed in Ontario for certain taxation years and is used to
increase the amount of the Ontario SR & ED pool on page 2.

® All amounts on this page are based on the preceding taxation year since the amount of the federal ITC that relates to QORD can only be used to
increase the Ontario pool for SR & ED in the current taxation year if there was a federal ITC claimed for federal purposes in the preceding
taxation year that related to QORD.

® Do not include amounts of federal ITCs that relate to QORD that were allocated from a parthership. These amounts are added to your SR & ED

pool for Ontario in the taxation year that they are allocated from a partnership to a corporation, not in the year after they are claimed federally.

Opening Balance:

(Enter amount from Schedule 161 of the preceding taxation year, if any) -~ - - = = = = = =~ = = = =« = = - = -« - - - - - - - - - - + | 500 ®
Add: Amount of federal ITC earned, relating to QORD
(QORD portion of line federal T2 SCH31 for the preceding taxation year) = - = = = = = = = = = = = « - « + [510 e

Amount of federal ITC earned, relating to QORD, transferred on amalgamation or wind-up

(QORD portion of line federal T2 SCH31 for the preceding taxationyear) - - - - - - - - - - - - - - - - + °
Su .l [ 500 + 820 o oo = 535 n

Deduct: Amount of federal ITC, relating to QORD, claimed federally
(QORD portion of line federal T2 SCH31 for the preceding taxation year) - - - - = = = = = = = = = = - - + o

Amount of federal ITC, relating to QORD, carried back federally to a preceding taxation year(s)
(QORD portion of line P federal T2 SCH31 for the preceding taxation year) - - - - - - - - - - - - - - - - - - + [ 580 - °

A refund of federal ITC, relating to QORD, claimed federally
(QORD portion of line federal T2 SCH31 for the preceding taxation year) - - - - - - - -« - - - - - - - + 560 »

Amount of federal ITC, relating to QORD, deemed as a remittance of co-op corporations

(QORD portion of line [ 519 federal T2 SCH31 for the preceding taxation year) - - - - - = - = = - = = - - - - + - -
Subtotal: [540 + [(550) + [ 860 + [ 570) - - - - - 4 L oo oo e i oLl o oo i oo = (575 o

{Transfer this amount lo onpage 2)

Deduct: Amount of federal ITC, relating to QORD, expired per the ITA after 10 taxation years

(QORD portion of line federal T2 SCH31 for the preceding taxation year) - - - = = = = « < = = - = < - - - °
Closing Balance: - e T T I I T IR S I = 5% o °

(Transfer Lhis amount to as lhe opening
balance for lhe next taxation year.)
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Ontario Scientific Research and

Experimental Development Expenditures

CT23 Schedule 161

Corporation's Legal Name

+ JTON HILLS HYDRO INC.

Page 4 of 5

8;'18[_[30 Corporations Tax Account No. | Taxation Year End

1800262 2005/12/31

Continuity Schedule for Federal ITC relating to SR & ED Expenditures for the Preceding Taxation Year

® All amounts on this page are based on the preceding taxation year.

® Amounts on this page should tie into Part 11 of federal T2 SCH31 completed for the preceding taxation year.

Yr. of Origin
(Oldest yr. first)
yyyy mm dd

1995/12/31

Opening
Balance

1996/12/31
1997/12/31
1998/12/31
1999/12/31

2000/12/31

Additions

2001/12/31
2002/12/31
| 2003/12/31
2004/12/31

(Seenote 1, 2and 3)

Notes:

726

740

Deductions

Deductions
(other than amounts (only amounts that Closing
that were allocated were allocated from a Balance

from a partnership)

partnership)

1.The amount in should equal the amount of the investment tax credit at the end of the preceding taxation year
less line in Part 11 of the federal T2 SCH31 for the preceding taxation year.

2.The amount in should equal the closing balance in line in Part 11 of the federal T2 SCH31 for the preceding taxation year.

3.1t is important that the amounts in the deductions columns on this page correctly reflect the year of origin of the federal ITC claimed
because on}y amounts relating to QORD can be used to increase the Ontario SR & ED pool.
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Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161 Page 5 of 5

Corporation's Legal Name

JTON HILLS HYDRO INC. 1800262 2005/12/31

& "C_)Nr_ll(t)a'_fi)a Corporations Tax Account No. | Taxation Year End

Continuity Schedule for the Amount of Federal ITC from SR & ED Expenditures relating to QORD for
the Preceding Taxation Year

® This page is required to record the amount of the ITC that relates to QORD by year of origin.
® All amounts on this page are based on the preceding taxation year.

® Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership (see text at the top of page 3).

Yr. of Origin |
{Oldest yr. first) Cpening Additions i Deductions Closing
yyyy mm dd Balance | | Balance I

1995/12/31
1996/12/31 ;
1997/12/31
1998/12/31
1999/12/31
2000/12/31
2001/12/31
2002/12/31
- 3/12/31
2004/12/31

Totals 825 840 855 870

{See note 1 -8)

Notes:

1.The amount in should equal [_509 on page 3.

2.The amount in should equal the total of and [ 529 on page 3.
3.The amount in should equal on page 3.

4,The amount in should equal on page 3.

5.Any deductions that are recorded in the deduction column on this page must be taken out of the same year of origin as indicated in
the deduction column on page 4. These deductions must be related to QORD and must not have been allocated from a partnership.

6.The amount of federal ITC relating to QORD will expire if the federal ITC it relates to expires before it is claimed federally.
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Ministry of Finance . . . . .
@ Ontario Gorporations Tax Branch Apprenticeship Training Tax Credit (ATTC)

PO Box 620 CT23 Schedule 114

33 King Street West

Oshawa, ON L1H BE9 Page 1 of 1
Corporation's Legal Name i | _(Oﬁg}g)_o Corporations Tax Account No. Taxation Year End

LTON HILLS HYDRO INC. 1800262 2005/12/31

Insi;uctions for completing -the ATTC Claim Form

® Complete the section below, if claiming this credit. ® Corporations are eligible for 25% (30% in the case of corporations

° . - T : with payroll not exceeding $400,000) refundable tax credit on wages
E’;ﬁ;ﬁgﬂft&fvﬂg@ﬁ? for each eligible apprentice, including and salaries paid after May 18, 2004 to eligible apprentices during

o ) : ) the first 36 months of an apprenticeship.
Your total tax credit for the taxation year is equal to the sum of ® The maximum amount of credit that can be claimed in respect of
the tax credits for each eligible apprentice. p

each eligible apprentice is $5,000 per year to a maximum of

® Enter the total tax credit claimed on line , page 7 of the $15,000 over the first 36 months of the apprenticeship. The
CT23 or page 4 of the CT8. maximum annual tax credit of $5,000 is pro-rated for the number

® Enter the total number of apprentice hired on line . page 7 of days the apprentice was employed during the taxation year.
of the CT23 or page 4 of the CT8. ® The credit is considered government assistance and is therefore

to be included in income in the year the credit is claimed.

Summary of Apprenticeship Training Tax Credit Claimed

Complete a separate entry for each eligible apprentice that is in a Example: A taxpayer, with a December 31, 2004 taxation year end, hires an
qualifying skilled trade and hired before January 1, 2008. This credit otherwise eligible apprentice on June 1, 2004 at a salary of $3,500 per month.
applies to salaries and wages paid after May 18, 2004 and before The taxpayer's salaries and wages in the preceding taxation year were $700,000.
January 1, 2011 to eligible apprentices during the first 36 months The credit claimed is the lesser of *(1) 25% of salaries paid to the apprentice

of an apprenticeship. during the period of employment ($25% x $3,500 x 7 = $6,125), and *(2) $5,000

multiplied by the number of days in the apprentice was employed during the
taxation year, divided by the total number of days in the calendar year ($5,000 x

Eligible Apprenticeship 214/366 = $2,923). Hence, the credit claimed in the 2004 taxation year is $2,923.
- ntice Registration Date of ontr: " 1 igible N i o
chgee AD::rerll,t)ittl:Z:h(;:) Narﬁzpar:dtSocial App'e".ﬁ.ces'xp contract (l:\grr:;rcl:r?t Employment Period Eng‘;?:“’es C'(;ir'e"de‘t’
Program Insurance No.(SIN) o ;;ermrr;imgregg;ent No. year monlh day (EE) (SZZIZ;SQS
Na From -
434aPower LinGRAVES B 2"005/01/011@ E
JASON To
SN 507139400 2005/12/31 52,594] 5,000
Na From
4s54aPower LinWOOD (5077 ]
CHAD T2005/01/01
Sl 2005/12/31 39,909 5,000
Name From . |[5852 [5878
To
SIN
- 5874 [ 5898
Totals 92,503 10,000

Corporation’s salaries & wages paid in the preceding taxation year|[ A § 2,807,379
P 9 P P g y . Lt =9 Transfer to Page 7 of the
CT23 or Page 4 of the CT8

® |f “ is $600,000 or greater use 25%.
® if| Al is $400,000 or less use 30%.

® if is over $400,000 but less than $600,000 use the following formula to calculate the specified percentage:

Specified percentage = .30 -[.05 (meE 2,807,379 4 -$400,000)< $200,000]
Indicated specified percentage used 25. 00 %

* Credit claimed equals lesser of:
(1) EE multiplied by the specified percentage, and
(2) $5,000 x number of days the apprentice was employed in the taxation year
365 (366 if leap year)

Total number of Apprentice . . . . . . . . . . ... e =| 589 [ i 21 °
Transfer to| 202 Page 7 of the CT23 or Page 4 of the CT8
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