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Innisfil Hydro Distribution Systems Limited (IHDSL)

2009 RATE APPLICATION
YECC Round 2 IRs
Question #18 |
. Referehce:-  Energy Probe IR #2.d) and #4

a) Energy Probe #4 shows that the September 2008 custemer count for the
Residential and GS<50 customer classes exceeds IHSDL's 2008 year-end
forecast. Please update the 2008 and 2009 customer count forecast for these
two classes and update the overall 2009 load forecast by customet cfass :
.prowded in response to Energy Probe # 2 d) accordingly, L

Response

Inmsﬂl Hydro is further clarlfylng Exhibit 3/Tab 2/Schedule’3 page 2 of 2 the Customers
(Year end) column reference should read as (Annuahzed)

Innisfil Hydro is a!so clarifying the table headings within Exhlblt 3/Tab 2/Schedu!e 3
page 6to page 9 for table 6 to table 12 in Bold as follows:

Table 6 Historical Year end Customer/Connection Data

Table 7 Growth Rate in Year end Customer/Connections

Table 8 Annualized Customer/Connection Forecast

Table 9 Historical Annual Usage per Year end Customer/Connection

Table 10 Growth Rate in Usage per Year end Customer/Connection

Table 11 Forecast Annual kWh Usage per Annualized Customer/Connection
Table 12 Non-notmalized Weather Billed Energy Forecast for Annualized
Customers .

. 8 o o & o @

Question #25

Reference: IHDSL's Interrogatory Responses

a) In its interrogatory responses IHDSL has identified a number of revisions
required to its Application. Please add an additional column to Exhibit 7, Tab 1,
Schedule 1 (page 2) to reflect the impact of the revisions IHSDL has



acknowledged as being required and for each line item that has changed provide
a cross reference to the appropriate IR responses. '

Response
Innisfil Hydro is further clarifying the capital changes provided in the Summary of

Proposed Changes under the OEB staff IRs' 3.1e), 3.2a) and 3.2b) with the following
table: ' ' o
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| Innigfil Hydro updated calculatlons of 1ts avetage debt outstandmg for 2009 reduced by
$2,080,550 and the related effective debt rate for 2009 increasing by 0.66%, lhc‘ updated
Fxh1bn 6/T abl/Schedule 3 page 3 of 3 is as follows: g '

2006 | 2006 | 2007 [ 2008 | 2009 Test

Board o | Bridge ' :
» : | Approved | - | . '
Debt Service Costs . -| 900,562 ;- 800,190 752,902 | 618,647 | 62’4-,531_ '
“Average Debt | 9,586,444 8,747,444 | 8262,444. 7728 4441 779,008,894
| Outstanding . 1 S o N '
“Effective Debt Rate-LT 919% | 9%15% '9.11% o 800% - 6.93%
~ShortTerm | S  447%

Inmsﬁl Hydro updated calculations of its 2009 Return on Capital per Exhibit 6/Tab 1/Schedule 3 page
3 of 3 due to the reduction of the average debt outstandlng decreasing by $2 080 550 and the cost
of capital-long 1 term 1ncreas1ng from 6.27% to- 6. 93% is as follows: o

| _ Deemed Portion | Effective Rate | Rate of Return
“Costof Capital-Long | 56.67% T 6.93% T T365% |
_ Tel*-m- | N ' B
Cost 0fCap1tal~Sh0rt | 4.00% TTEA T 008%
Term '
Equity | B33% | 8.57% 371% |
“Returnon Capital | - " T 84%




Innisfil Hydro is providing an updated deemed capital structure per Exhibit 6/'I‘ab1/ Sch 2 with-an

updated rate of return of 7.54% compared to the 7.19% orlgmally submitted as follows.

CAPITAL STRU CTURE

2006 Board App:_'oved

22,717,397

| E___Description % | “%ofRateBase | _Rate of Return Return
l.ong Term Pebt. ‘ ‘9,799,368 BOOO% 0,19% ) 900,661,009
Unfunded Short Term: Dabt o . RN W ———
" FotalDebt. 5,795,360 6G.00% 500,661,080
| Commen Share. Equlty 9,799,359 50,00% . . 9:00% 881,942.81
Total squilty 9,799,369 . B0.00% i _ 881,942,531
Total Rate Base 19,608,718 L 100%. . 9.10% 1,782,608,40
— L . 2006 . ) ] -
| ‘ Desoriptlon . ] "$. T “ofRateBase | - -RateofReturn Return
Long FermDebt 9,850,618 . BO:00% 9.16% 90,104,738
Uinfunded Short Term Delt . . o .
TotalDebt, 9,860,618 _ 50,00%; 901,104,738,
Commen Shars. Equlty 0,850,618 50.00% 9,00% £66,656.64
Total equity. 5,850,618 £0.00% - [586,655.64
- Jotal Rate Base TG 701200 oo ":_"_g,"o?_%"-' = - 17;787.-,669'3_?'_—4 st
2007 _
Descrlption $: Y% of Rato Bas e Rata of Return. __Return:
Long Terim Pebt 10,045,879 80.00% 9.11% 915,396.67
Unfuhded Short Term Debt ~
Total Dot 10,048,679 _50.00% 915, 396,67
Coemmon Share E¢ulty 10,045,679 50,00% 2,00% _. 904 111,41
Total equlity 10,045,679 50:00% - 904 11111
"Tolal Rate Bass 30,091,058 “T00% 5.06%. 1,819,807.78
2008 Bridge Year
Description MR T % of Rate Base - Rate. of Retul’n" __Return
Long Term Debt - 10,956,827 58.33% 8.00% a77,072.66
Unfunded Short Term Debt i
. Total Debt 10,9686 827 B53.83% B77,072.66
* Common Share Equity 9,588,608 46,67 % 9:00%. 862,966,711
Total aqulty: 9,588,608 46,67% 862,966 .71
| Total Rate Base " 20,645,335 100%. BATH 1.740,088,87
2009 Test Year
‘Description $ % of Rate Base Rato of Return: Reaturn
Long Term Debt 11,966,252 62.67% - 6,93% 829,477,668
Unfunded Short Term Pebt 208,696 4.00% 4,47 %: 40,618.71
Total Debt 12,873,949 56,67 %. 870,096,36
Common Share Equity. 9,843 448 43,33% _8.57% 843 583,49
Total equity: i 9,843,448 _A43,33% : 843,583.49
Total Rate Base _100% 7.84% 1,713,879.86




