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Dear Ms Walli,

Bluewater Power Distribution Corporation (""'Bluewater")
Board File No.: EB-2008-0221
Our File No.: 339583-000028

I am writing on behalf of Canadian Manufacturers & Exporters ("CME") in response to
Procedural Order #2. In preparing this response, CME has had the benefit of reviewing
Bluewater's correspondence of January 14, 2009, and Board Staff and VECC's
correspondence of January 15, 2009.

In Procedural Order #2, the Board requested written submissions with respect to the
following three (3) procedural issues:

(a) Whether further discovery is required, either in the form of further interrogatories
or a technical conference

CME does not require further discovery with respect to its interrogatories.
However, CME supports both Board Staff and VECC's requests for additional
clarification on their respective interrogatories.

(b) Whether a settlement conference would be appropriate

CME believes that a settlement conference would, in this case, be of value to all
parties. In this regard, both VECC and Bluewater support the conduct of a
settlement conference.

Bluewater has requested that a procedural meeting or conference call take place
prior to the settlement conference. CME does not object to this request.

Bluewater has also has requested that parties submit a brief position paper prior to
the settlement conference. So long as the position papers are submitted on a
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without prejudice basis, and so long as they do not limit the issues to be dealt with
at the settlement conference, CME does not oppose this request.

In CME's experience, settlement conferences tend to be most successful when the
intervenors initially meet as a group, without the applicant, to identify further
evidence needed to achieve settlement and to also identify the items which they
seek to challenge in the Application. In CME's view, it would benefit the process
if the Intervenors were provided with an opportunity to meet either prior to, or at
the commencement of, the settlement conference.

Whether a written or oral hearing is preferred

Whether or not an oral hearing is necessary will be dependent on the extent to
which some or all of the issues are resolved at the settlement conference.
Consequently, CME urges the Board to either defer its decision on whether to
conduct this matter through a written or oral hearing until after the settlement
conference, or alternatively, to schedule an oral hearing that can be converted to a
written hearing after the settlement conference.

If you have any questions or concerns, please do not hesitate to contact me at your
convenience.

Bluewater Power Distribution Corporation
Intervenors EB-2008-0221
Paul Clipsham (CME)
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